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Earlier this monthy, | announced that Dwas considering taling Tesla private. As parl of the process, #
was important o mf‘zws’m; o whether our current investors believed this would be g good stralegio
e and whether ey would want 1o participale in g private Tesla,

L investors are exdramely nportant 1o me. Almost all have stuck with us Brom e Hme we want
paidic in 2010 when we hadd no cars in production and only a vision of what we wanied o be. They
beliove slrongly in owr mission 1o advence susiaingbie engrgy and care deaply aboul QU SUCCEess.

Pweorkad with Silver Lake, Goldman Sachs and Morgan Stand &Y, whio have world-class experlise in
these matlers, 1o consider the many factors thal would come into play in laking Tesls privale, & -ré o
process all the ncoming interest thal we recpived from Investors o fund 8 go-private ransaction. also
spent considerabls ime Hslening o current shareholders, large and small, © understand whall t%&&}g
think would be in the best long-lerm inlerests of Tesla.

Based on all the discussions that haves tnken place over e ast couple of weeks and a thorough
consideration of what is best for the company, 8 few things are clear to mes

+ Given the Teedbatk 've received, Us apparent thal most of Tesia's sxisting sharaholders belisve
& are belier off a8 a public company, Additionally, a number of instituional shareholders %“zaw@
gxpiained that they have intemal compliance ssues that imil how much they can investin
privale compary. Thems & also no proven path oy most sedad Ivestors o own sheres Twe were
private, Although the maioity of sharehohlers | spoke o sald they would remain with Tesla Twe
ent private, the sentiment, in 8 nulshell, was “please dontdo this”

= knew the process of going private wm%z:% b chaflenging, but s clear hat i would be aven more
Hme-consuming and distracting than inftially anticipated. This is g problem becauss we absolulaly
must stay focused on ramping Modeal ”% mzr;i becoming profitable. We will not achieve our mission
of advancing suslainable energy uniess we arg also financially sustainable.

= That said, my beliel that there I8 more than enough funding o take Tasta private was reinforeed
guring s process,

asterday and ol tham know

After considering all of hese factors, | mel with Tosia's Board of Direglors ywe
inated that thay agres.

that | believe the betler path s for Teshs 10 remain public, The Board indi
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Moving forward, we will continue 10 foous on what matters most building products that people fove and
that makes a differencs (o the shared fulure of e on Barth. We've shown that we can make graat
sustainable ensrgy products, and we now need {0 show that we can be sustainably profitable. With sl
the progress wa've made on Mode! 3, we're positionad o do this, and that's what the feam and { ars
ooing 10 be pulting all of our efforts toward,

Thank you o all of owr investors, customers and emplovess for he supDOrt vou've QIVen our COMpany.
P incredibly sxoited o continueg leading Tesls a8 8 public company. 118 & privilegs.
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