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PART I 

TTEM 1. BUSINESS 

Explan a tory Note 

This Annual Report on Fam, 10-K is a combined annual report being filed separately by two registrants: Allergan pie and itS 
indirect wholly-owned subsidiary, Warner Chilcott Limited. Each registrant hereto is fi ling on its own behalf all the infonnation 
contained in this annual repo1t that relates to such registrant. Each registrant hereto is not filing any infom,ation that does not relate to 
such registrant, and therefore makes no representations as to any such infonnation. 

Company History 

Allergan pie (fonnerly known as Actavis pie) was incorporated in Ireland on May 16, 20 13 as a private limited company and re
registered effective September 20, 2013 as a public limited company. Tt was established for the purpose of facilitating the business 
combination between Allergan Finance, LLC (fonnerly known as Actavis, Inc.) and Warner Chilcott pie ("Warner Chilcott"). 
Following the consummation of the Warner Chilcott acquisition on October I, 2013 (the ''Warner Chilcott Acquisition"), Allergan 
Finance, LLC and Warner Chilcott became wholly-owned subsidiaries of Allergan pie. Each of Allergan Finance, LLC's common 
shares was converted into one Company ordinary share. Effective October I, 2013 , through a series of related-party transactions, 
Allergan pie contributed its indirect subsidiaries, including Allergan Finance, LLC, to its subsidiary Warner Chilcott Limited. 

Except where otherwise indicated, and excluding certain insignificant cash and non-cash transactions at the Allergan pie level, 
the consolidated financia l statements and disclosures are for rwo separate registrantS, Allergan pie and Warner Chilean Limited. The 
results of Warner Chilcott Limited are consolidated into the results of Allergan pie. Due to the deminimis activity between Allergan pie 
and Warner Chilcott limited, references throughout this document relate to both Allergan pie and Warner Chilcott Limited. Refer to 
"Note 3 -Reconciliation of Warner Chi lcott Limited results to Allergan pie results" in the accompanying "Notes to the Consolidated 
Financial Statements" in this document for a summary of the details on the differences berween Allergan pie and Warner Chilcott 
Limited. 

On March 17, 2015, the Company acquired A llergan, Tnc. ("Legacy Allergan") for approximately $77.0 billion including 
outstanding indebtedness assumed of$2.2 billion, cash consideration of$40.1 billion and equity consideration of$34.7 billion, which 
inc luded then outStanding equity awards (the "Allergan Acquisition"). Under the terms of the agreement, Legacy Allergan shareholders 
received 111.2 million of the Company's ordinary shares, 7.0 mi ll ion of the Company's non-qualified stock options and 0. million of 
the Company's share units. The addition of Legacy Allergan's therapeutic franchises in ophthalmology, neurosciences and medical 
aesthetics/de1matology/plastic surgery complemented the Company 's existing central nervous system, gastroenterology, women's 
hea lth and urology franchises. The combined company benefits from Legacy Allergan 's global brand equity and consumer awareness 
of key products, including Botox®. The transaction expanded our presence and market and product reach across many international 
markets, with strengthened commercial positions across Canada, Europe, Southeast Asia and other high-value growth marketS, 
inc luding China, India, the Middle East and Latin America. 

Tn connection with the Allergan Acquisition. the Company changed its name from Actavis pie to Allergan pie. Actavis pie's 
ordinary shares were traded on the NYSE under the symbol •· ACT" until the opening of trad ing on June 15, 2015, at which time 
Actavis pie changed its corporate name to "A llergan pie" and changed itS ticker symbol to "AGN." Pursuant to Rule 12g-3(c) under 
the Securities Exchange Act of 1934, as amended (the "Exchange Act"), Allergan pie is the successor issuer to Acta vis pie 's ordinary 
shares and Actavis pie 's mandatory convertible preferred shares, both of which are deemed 10 be registered under Section 12(b) of the 
Exchange Act, and Allergan pie is subject to the inforn1ational requirements of the Exchange Act, and the rules and regulations 
promulgated thereunder. 

On August 2, 2016 we completed the divestintre of our global generics business and certain other assets to Teva Pharmaceutical 
Industries Ltd. ("Teva") (the "Teva Transaction") for $33.3 billion in cash, net of cash acquired by Teva which included estimated 
working capital and other contractual adjustmentS, and I 00.3 million unregistered Teva ordinary shares (or American Depository Shares 
with respect thereto), which at the time of the closing approximated $5.0 billion in value using the closing date Teva opening stock price 
discounted at a rate of 5.9 percent due to the lack of marketability ("Teva Shares"). As pait of the Teva Transaction, Teva acquired our 
global generics business including the United States (' 'U.S.") and international generic commercial unitS, our third-party suppl ier Medis, 
our global generic manufacntring operations, our global generic research and development ("R&D") unit, our international over-the
counter ("OTC") commercial unit (excluding OTC eye care products) and certain established internationa l brands. 
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On October 3, 2016, the Company completed the divestiture of the Anda Dismburion business to Teva for $500.0 
million. The Anda Distribution business disuibuted generic, branded, specialty aod OTC pharmaceucical producLS from more than 300 
manufacrurers to retail independent and chain phannacies, nursing homes, mail order phannacies, hospitals, clinics and physician offices 
across the U.S. 

The Company recognized a combined gain on the sale of the Anda Distribution business and the Teva Transaction of S 15,932.2 
million in the year ended December 31 , 2016, as well as defetTed liabi lities relating to other elements of our arrangements 
with Teva of$299.2 million. 

As a resu!L of the Teva Transaction and the divestiture of the Company 's Anda Distribution business, and in accordance 
with Financial Accounting Standards Board ("FASB") Accounting Standards Update ("ASU") No. 2014-08 "Presentation ofFinaneial 
Statements (Topic 205) and Property, Plant and Equipment (Topic 360): Reporting Discominued Operations and Disclosures of 
Disposals of Components of an Entity," the financial results of the businesses held for sale were reclassified to discontinued operations 
for all periods presented in our consolidated financial statemen ts. The results of our discontinued operations include the results of ow· 
generic product development, manufacmring and disnibution of off-patent pharmaceutical products, certain established international 
brands marketed similarly to generic products and out-licensed generic pharmaceutical products primarily in Europe through 
our Med is third-party business through August 2, 2016, as well as our Anda Distribution business through October 3, 2016. 

References throughout to "we," '·our" "us." the "Company" or "Allergan" refer 10 financial information and transactions of 
Watson Pharmaceuicals, Inc. prior to January 23, 2013, Allergan Finance, LLC from January 23, 2013 until October I, 2013 and 
Allergan pie and Warner Chilcott Limited subsequent to October I, 2013 . 

References throughout Lo "Ordina1y Shares" refer to Allergan Finance, LLC's Class A common shares, par value $0.0033 per 
share, prior to the consummation of the Warner Chilean transactions and to Allergan pie 's ordinmy shares, par value $0.000 I per share, 
since the consummation of the Warner Chilcott transactions. 

TI1is discussion contains fonvard-looking statements that are subject to known and unknown risks. uncertainties and other factors 
that may cause our actual results to differ materially from those expressed or implied by such fo1ward-looking statements. These risks, 
unce1tainlies and other factors include, among others, those identified under "Risk Factors" in this Annual Report and in other reports 
we have filed with the U.S. Securities and Exchange Commission ("SEC"). 

Business Overview 

Allergan pie is a global phannaceutical company focused on developing, manufacn1ring and commercializing branded 
phannaceutical ("brand", "branded" or "specialty brand ), device, biologic, surgical and regenerative medicine products for patients 
around the world. Allergan markets a pmtfolio of leading brands and best-in-class products for the central ne1vous system, eye care, 
medical aesthetics and dennatology, gasn·oenterology, women 's health, urology and anti-infective therapeutic categories. Allergan is an 
industry leader in Open Science, a model of research and development, which defines our approach to ideniifying and developing game
changing ideas and i11Dovation for better patient care. The Company bas operations in more than 100 countties. Warner Chilcott Limited is 
an indirect wholly-owned subsidiary of Allergan pie and has the same principal business activities. 

Allergan pie 's p1incipal executive offices are located at Clonsbaugh Business and Technology Park, Coolock, Dublin, Ireland and 
our administrative headquarters are located al 5 Giralda Fa1ms, Madison, NJ 07940. Our Internei website address is www.allergan.com. 
We do not intend this website address to be an active link or to othe1wise incorporate by reference the contents of the website into this 
report. Ow· annual repmis on Form 10-K quarterly repotis on Fonn 10-Q and cutTent reports on Fo1m 8-K, and all amendments 
thereto, are available free of charge on our Internet website. These reports are posted on our website as soon as reasonably practicable 
after such reports are electronically filed wi th the SEC. The public may read and copy any materials that we file with the SEC at the 
SEC's Public Reference Room at 100 F Street, NE, Washington, D.C. 20549 or electronically through the SEC website (www.sec.gQY). 
The info1mation contained on the SEC's website is not incorporated by reference into this Form 10-K and should not be considered to 
be part of this Fonn 10-K. Iofom1ation may be obtained regarding the operation of the Public Reference Room by calling the SEC at l-
800-SEC-0330. With.in the lovestors section of our website, we provide information concerning corporate governance, including our 
Corporate Governance Guidelines, Board Committee Charters and Composition, Code of Conduct and other infonnation. Refer to 
"ITEM IA. RJSK FACTORS-CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS" in this document. 
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Business Development 

2017 Significant Business Developments 

The following are the material transactions that were completed in the year ended December 31 , 2017. 

Acquisitions 

Keller Medical, Inc. 

Ou June 23,2017, the Company acquired Keller Medical, Inc. ("Keller"), a privately held medical device company and 
developer of the Keller Funnel® (the "Keller Acquisition"). The Keller Acquisition combines the Keller Funnel® with the Company's 
leading breast implants business. 

Zeltiq Aesthetics, Inc. 

On April 28, 2017, the Company acquired Zeltiq Aesthetics, lnc. ("Zeltiq") for an acquisition accounting purchase price of 
$2,405.4 million (the "Zeltiq Acquisition"). Zeltiq was focused on developing aud commercializing products utilizing its proprietary 
controlled-cooling technology platform (Coolsculpting®). The Zeltiq Acquisition combined Zelt iq's body contouring business with the 
Company's leading portfolio of medical aesthetics. 

LifeCell Corporation 

On Febmary I, 2017 the Company acquired the LifeCell Corporation ("LifeCell"), a regenerative medicine company, for a11 
acquisitio11 accounting price ofS2,883. l million (the "LifeCell Acquisition"). Tlie LifeCell Acquisition combined LifeCell's novel, 
regenerative medicines business, including its high-quality and durable p01tfolio of dem1al matrix products, with the Company's 
leading po1tfolio of medical aesthetics, breast implants and tissue expanders. "foe LifeCe\l Acquisition expanded the Company's 
marketed product po1tfolio by adding Allodenn® and Strattice®. 

Licenses and Other Transactions Accounted for as Asset Acquisitions 

Lyndra, Inc. 

· On July 31, 2017, the Company entered into a collaboration, option and license agreement with Lyndra, Inc. ("Lyndra") to 
develop ora lly administered ultra-long-acting (once-weekly) products for the treatment of Alzheimer 's disease and an additional, 
unspecified indication. The total upfront payment of $15.0 million was expensed as a component ofR&D expense in the year ended 
December 31 , 2017. Tlie Company concluded based on the stage of development of the assets, the lack of acquired employees and 
manufacturing, as well as rl1e lack of certain other inputs and processes, that the transaction did not qualify as a business. The future 
option exercise payments, if any, and any furure success based milestones relating to the licensed products ofup to $85.0 million will 
be recorded if the cones ponding events become probable. 

Editas Medicine, Inc. 

Ou March 14, 2017, the Company entered into a strategic alliance and option agreement wirl1 Editas Medicine, Inc. (''Editas") for 
access to early stage, first-in-class eye care programs. Pursuant LO the agreement, Allergan made an upfront payment of $90.0 million 
for the right to license up to five ofEditas' gene-editing programs in eye care, including its lead program for Leber Congenital 
Amam·osis ("LCA"). Under the te1ms of the agreement, if an option is exercised, Editas is eligible to receive contingent research and 
development and commercial milestones plus royalties based on net sales. The Company concluded based on the stage of development 
of the assets, the Jack of acquired employees and manufacturing, as well as the lack of certain other inputs and processes, that the 
transaction did not qualify as a business. The total upfrom payment of $90.0 mill ion was expensed as a component ofR&D expense in 
the year ended December 31 , 2017. TI1e future option exercise payments, if any, and any fi.Jrure success based milestones relatb1g to the 
licensed products will be recorded if the corresponding events become probable. 

Assembly Biosciences, Inc. 

On January 9, 2017, the Company entered into a licensing agreement wirl1 Assembly Biosciences, Inc. ("Assembly') for the 
worldwide lights to Assembly 's microbiome gastroimestinal development programs. Pursuant Lo the agreement, Allergan made an 
upfront payment to Assembly of $50.0 million for the exclusive, worldwide rights to develop and commercialize certain developme11l 
compounds. Additionally, Assembly will be eligible to receive success-based developmem and commercial milestone payments plus 
royalties based on net sales. Allergan and Assembly will generally share development costs through proof-of-concept ("POC") 
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studies, and Allergan will assume all post-POC developmenL costs. The Company concluded based on the stage of developmem of the 
assets, the lack of acquired employees and manufacturing, as well as the Jack of certain other inputs and processes, that the transaction 
did not qualify as a business. The total upfront payment of $50.0 mill ion was expensed as a component ofR&D expense in the year 
ended December 31, 2017 and the future success based milestone payments ofup to $2,771 .0 million, including amounts for additional 
development programs not committed to as of December 31 , 2017, will be recorded if the co1Tesponding eveots become probable. 

Lysosomal Therapelltics, Inc. 

On January 9, 2017, the Company entered into a definitive agreement for the option to acquire Lysosomal Therapeutics, Inc. 
("LTI"). LT! is focused on innovative small-molecule research and development in the field ofneurodegeneration, yielding new 
treaunent options for patients with severe neurological diseases. Under the agreement, Allergan acquired an option right directly from 
LTI shareholders to acquire LTI for SJ 50.0 million plus fumre milestone payments following completion of a Phase lb trial for LTI-291 
as well as an upfrolll research and development payment. The Company concluded based on the stage of development of the assets, the 
lack of acquired employees and manufacturing, as well as the lack of certain other inputs and processes, that the transaction did not 
qualify as a business. The aggregate upfront payment of S 145.0 million was recorded as a component of R&D expense in the year 
ended December 31 , 20 I 7. 

Other Transactions 

Saint Regis Mohawk Tribe 

On September 8, 20 17, the Company entered into an agreement with the Saint Regis Mohawk Tribe, under which the Saint Regis 
Mohawk Tribe obtained the rights to Orange Book-listed patents covering Restasis® (Cyclosporine Ophthalmic Emulsion) 0.05%, and 
the Company was granted exclusive licenses under the patents related to the product. Pursuant to the agreement, the Company paid the 
Saint Regis Mohawk Tribe an upfront payment of $13 .8 mil lion, which was recorded as a component of cost of sales in the year ended 
December 31, 2017. Additionall y, the Saint Regis Mohawk Tribe wi ll be eligible to receive up to $ 15.0 mi llion in annual royalties 
start ing in 2018, during the period that certain patent claims remain in effect. 

2016 Sig11ijica11t Business Developments 

The fo llowing are lhe material transactions lhat were completed in the year ended December 31, 2016. 

Acquisitions 

Tobira Therapeutics, J11 c. 

On November I, 2016, lhe Company acquired Tobira Therapeutics, Inc. ("Tobira"), a clinical-stage biophaimaceutical company 
focused on developing and co=ercializing lherapies for non-a lcoholic steatohepatitis (" ASH") and olher liver diseases for an 
acquisition accow11ing pw·chase p1ice of S570.1 million, plus continge.nt consideration ofup to S49.84 per share in contingent value 
tights ("CVR"), or up to SI, IO 1.3 million, I.bat may be payable based on the successful completion of certain development, regulatory 
and commercial milestones (the "Tobi.ra Acquisition"), of which $303.l million was paid in the year ended December 31, 2017 for the 
initiation of Phase ill clinical trials. The CVR bad an acquisition date fair value of 54 79 .0 million. The Tobu-a Acquisition added 
Cenicriviroc, a differentiated, complementaiy development program for the treatment of the multi-factorial elements ofNASH, 
including inflammation, metabolic syndromes and fibrosis, 10 Allergan's global gastroenterology R&D pipeline. 

Vitae Pharmaceuticals, 111c. 

On October 25, 2016, the Company acquired Vitae Phannaceuticals Inc. ("'Vitae"), a clinical-stage biotechnology company, for 
an acquisition accounting pw-chase price of$62l.4 million (the "Vitae Acquisition"). The Vitae Acquisilion expanded AlJergan's 
de1matology product pipeline with lhe addition of a Phase JI orally active RORyt (retinoic acid receptor-related orphan receptor 
gamma) inhibitor for the potential treatment of psoriasis and other autoimmune disorders. In addition, as a result of the Vitae 
Acquisition, the Company expanded its pipeline with the acquisition of a Phase ll atopic dennatitis drug candidate. 
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ForSighr VJS/O 5, Inc. 

Ou Sepcember 23, 2016 che Company acquired ForSight VISIONS , Inc. ("ForSight") a privately held, clinical-stage 
biotechnology company focused on eye care, in an all cash transaction of approximacely S95 .0 million (the '·ForSight Acquisition"). 
Under the tenns of the ForSight Acquisition, the Company acquired ForSight for an acquisition accounting purchase price of $74.5 
milliou plus the payment of outstanding indebtedness of $14.8 million and other miscellaneous charges. ForSight shareholders are 
el igible to receive contingent consideration ofup to $125.0 million, which had an initial estimated fair value of S79.8 million, relating 
to commercialization mi lestones. The Company acquired ForSight for itS lead development program, a peri-ocular ring designed for 
extended drng delive1y and reduciJ1g elevated imraocttlar pressure ("IOP") in glaucoma patientS. 

Licenses and Asset Acquisitions 

Morus Therapeutics, Inc. 

On December 15, 2016, the Company acquired Matus Therapeutics, lnc. ("Matus") for an upfront paymem of approximately 
$200.0 million (the "Motus Transaction"). Morus has the worldwide rightS to RM-131 (relamorelin), a peptide ghrelin agonise being 
developed for the treatment of diabetic gastroparesis. Under the terms of the Matus Transaction, Motus shareholders are eligible to 
receive contingent consideration in cormection with the commercial launch of the product. The Company concluded based on the stage 
of development of the assets, the lack of acqu.ired employees as well as certain ocher inputs and processes that the transaction did not 
qualify as a business. The total upfront net payment of $199.5 million was expensed as a component of R&D expense in the year ended 
December 31, 2016 and the fi.lture milestone will be recorded if U1e corresponding event becomes probable. 

Cltase Phor111oce11ticals Corporation 

On ovember 22,2016, the Company acquired Chase Pbannaceuticals Corporation ("Chase"), a clinical-stage 
biophannaceutical company focused on the development of improved treatments for neurodegenerative disorders including 
Alzheimer's disease, for an upfront payment of approximately $125.0 million plus potential regulatory and commercial milestones of 
up to $875.0 rni]lion related to Chase's lead compotu1d, CPC-20 I, and certain backup compounds (the "Chase Transaction"). The 
Company concluded based on the stage of development of the assetS, the lack of acquired employees as well as certain other inputS and 
processes that the Chase Transaction did not qualify as a business. The total upfront net payment ofS122.9 million was expensed as a 

component ofR&D expense in the year ended December 31 , 2016 and the future milestones will be recorded if the corresponding 
events become probable. 

AstraZe11ecu plc License 

On October 2, 2016, the Company entered into a licensing agreement with Medlmmune, AstraZeneca pie's ("AstraZeneca") 
global biologics research and development ann, for the global riglJtS to brazikumab (the "AstraZeneca Transaction"). Brazikumab is an 
aot.i-IL-23 monoclonal antibody that as of the acquisition date was in Phase Ilb clinical development for the treauncnt of patients with 
moderate-to-severe Crobn's disease and was Phase JI ready for ulcerative colitis and other conditions treated with anci-JL-23 
monoclonal antibodies. Under the terms of the AstraZeneca Transaction AstraZeneca received S250.0 million for the exclusive, 
worldwide license to develop and commercialize brazikumab and is eligible to receive contingent consideration of up to S l .27 billion, 
as well as tiered royalties on sales of the product. The Company concluded based on the stage of development of the asset~, the lack of 
acquired employees and manufacturing as well as certain other inputs and processes that the transaction did not qualify as a business. 

The total upfront payment of $250.0 million was expensed as a component of R&D expense in the year ended December 31, 2016 and 
the future milestones will be recorded if the corresponding events become probable. 

Retr0Se11se Therape111ics, LLC 

On September 6, 2016, the Company acquired ce1tain assetS of Ren·oSense Therapeutics, LLC ("RetroSense' ), a private, 
clinical-stage biotechnology company focused on novel gene therapy approaches to restore vision in patients suffering from blindness 
(the "RetroSense Transaction" ). Under the tenus of the Ren·oSense Transaction, RetroSense received approximately S60.0 million 
upfront, and is eligible to receive up to $495.0 million in contingent regulato1y and commercialization milestone payments related to its 
lead development program, RST-001, a novel gene therapy for the treatment of retinitis pigmenrosa. The Company concluded based 
on the stage of development of the assets, the lack of acquired employees as well as ce11ain other inputs and processes that the 
RetroSense Transaction did not qualify as a business. The total upfront net payment ofS59.7 million was e.xpensed as a component of 
R&D expense in the year ended December 31, 2016 and the future milestones will be recorded if the coJTesponding eventS become 
probable. 
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Akama Therapeutics, Ltd 

On August 26, 20 I 6, the Company acquired Akarna Therapemics, Ltd ("Akama"), a biophannaceutical company developing 
novel small molecu.le therapeutics that target i.nflammatory and fibrotic diseases (the "Akama Transaction"). Under the tetms of the 
Akama Transaction Akarna shareholders received approx_imately $50.0 million upfront aud were eligible 10 receive contingent 
development and commercialization milestones of up 10 S 1,0 I 5 .0 million. The Company concluded based on the stage of development 
of the assets as well as a lack of certain other inputs and processes that tbe Akama Transaction did not qualify as a business. The total 
upfront net payment of $48.2 million was expensed as a component of R&D expense in the year ended December 31, 2016 and the 
furure milestones will be recorded if the corresponding events become probable. In the year ended December 31, 2017, a milestone of 
$39.6 million, related to the initiation of a clinical study, was expensed as a component ofR&D expense. 

Topokine Therapeutics, Inc. 

On April 21 , 2016, d1e Company acquired Topokine Therapeutics, Inc. ("Topokioe"), a privately held, cli11ical-stage 
biotechnology company focused on development stage topical medicines for fat reduction (die "Topokine Transaction"). Under the 
1em1s of the Topokine Transaction, Topokioe shareholders received an upfront payment of$85.8 million and are eligible to receive 
conti11geot development and commercialization milestones of up to $260.0 million for XAF5, a fu-st-in-dass topical agent in 
development for the treatment of steatoblepharon, also i.."nown as nodereye bags. The Company concluded based on me stage of 
development of the assetS, die lack of acquired employees as well as certain other inputs ru1d processes dlat the Topokine Transaction 
did not qual ify as a busioe.ss. The total upfront net payment of approximately $85 .0 million was expensed as a component ofR&D 
expense in the year ended December 31, 2016 and tbe future milestones will be recorded if the co1Tesponding events become probable. 

Heptares Therapeutics, Ltd 

On April 6, 2016, the Company entered into rut agreement with Heptares Therapeutics, Ltd ("Heptares"), under which the 
Company licensed exclusive global rights 10 a portfolio of novel subtype-selective muscarinic receptor agooists in development for the 
treatment of major neurological disorders, including Alzheimer's disease (the "Heptares Transaction"). Under die terms of the Heptares 
Transaction, Heptares received an upfront payment ofS125.0 million and is eligible to receive contingent milestone payments ofup to 
approximately $665.0 million upon the successful Phase l, IJ and ill clinical developmeoc and launch of the first three licensed 
compounds for multiple indications and up to approximately $2.575 billion associated with achieving certain annua.1 sales thresholds 
during the several years following launch. Tn addition, Heptares was eligible to receive comiugent tiered royalties on net sales of al l 
products resulti11g from the partnership. The Company concluded based on the stage of development of 1be assets, the lack of acquired 
employees as well as cei1ain other inputs and processes that the Heptares Transactiou did not qualify as a business. The total upfront 
payment of $125.0 million was expensed as a component of R&D expense in the year ended December 31, 2016 and the furure 
milestones will be recorded if the events become probable. In the year ended December 31, 2017, a milestone of $15.0 m.illioo, related 
to dle initiation of a clinical sntdy, was achieved and expensed as a component ofR&D expense. 

A11terios, Inc. 

On January 6, 2016, the Company acquired Anterios, Inc. t"Anterios"), a clinical stage biopharrnaceucical company developing a 
next generation delive1y system and botulinum toxin-based prescription productS (the "Ante.tins Transaction"). Under die tenns of the 
Anterios Transaction, Anterios shareholders received an upfront net paymem of approximately $90.0 million ru1d ru·e eligible to receive 
contingent development aud commercialization milestone paymentS up to $387.5 mi!Jion related to an investigational topical 
fonnulation ofbotulinum toxin type A in development for the potential treatment ofhyperhidrosis, acne, and crow's feet Lines and the 
related NDSTM, Anterios' proprietary platfonn delivery technology that enables local, tru·geted delivery of neurotox.ins through the skin 
without the need for injections. The Company concluded based on the stage of development of die assets, the Jack of acquired 
employees as well as certain other inputs ru1d processes that the Ante1ios Transaction did not qualify as a business. The total upfront 
net paymem of $89.2 million was expensed as a component ofR&D expense in the year ended December 31, 2016 and 1.he furure 
mi lestones will be recorded if the con-esponding events become probable. 

2015 Significant Business Developments 

TI1e following are the material transactions that were completed in the year ended December 31 , 2015 . 
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Ou October 16, 20 I 5, the Company acquired AqueSys, lnc. ("AqueSys"), a private, clinical-stage medical device company 
focused on developing ocular implants that reduce IOP associated with glaucoma, in an all-cash transaction (the "AqueSys 
Acquisition"). Under the tenns of the AqueSys Acquisition, the Company acquired AqueSys for an acquisition accounting purchase 
price of $298.9 million, including $193.5 million for the estimated fair value of contingent consideration relating to the regulato1y 
approval and commercialization milestone payments. 111e Company acquired AqueSys for the lead development program, including 
XEN45, a soft shunt that is implanted in the sub conjunctiva! space in the eye through a minimally invasive procedure with a single 
use pre-loaded proprieta1y injector. On November 16, 2016, the Company received approval from the United States Food and Drng 
Administration ("FDA") for XEN45, which triggered a milestone payment of $100.0 million in the year ended December 31, 2016. In 
the year ended December 31 , 2017, the Company made a $25.0 million milestone payment upon first commercial sale of the product. 

Kythera Biopliarmace11ticals, Inc. 

Ou October I, 2015, the Company acquired Kythera Biopham,aceuticals, Inc. ("Kythera"), for $75.00 per share, or an 
acquisition accounting purchase price ofS2,089.5 million (the 'Kythera Acquisition"), for the discove1y, development and 
commercialization of novel prescription aesthetic products. Kythera's lead product, Kybella® injection, is the first FDA approved, non
surgical treatment for moderate to severe submental fulb1ess, commonly referred to as double chin. 

Oculeve, Inc. 

On August I 0, 2015, the Company acquired Oculeve, loc. ("Oculeve") a development-stage medical device company focused 
on developing novel treaonents for dJy eye disease (the "Oculeve Acquisition"). The Company acquired Oculeve and its lead product 
TrneTear ™, au intranasal new·ostimulatiou device, as well as other diy eye products in development. Under the terms of the Oculeve 
Acquisition, Allergan acquired Oculeve for an acquisition accounting purchase price of $134.5 millioo, including $90.0 million for the 
estimated fair value of contingent consideration ofwlrich the Company may owe up to $300.0 million in funire payments. In the year 
ended December 31 , 2017, the Company made a $100.0 million milestone payment as a result of the FDA approval ofTrueTear TM. 

Allerga11, Inc. 

On March 17, 20 I 5, the Company completed the Allergan Acquisition. 111e addition of Legacy Allergan's therapeutic franchises 
in ophthalmology, neurosciences and medical aesthetics/dem1atology/plastic surge1y complemented the Company's existing central 
nervous system, gastroenterology, women's health and urology franchises. The combit1ed company benefits from Legacy Allergan's 
global brand equity and consumer awareness of key productS including Botox®. 

Licenses and Asset Acquisitions 

Mimetogen Pliar111ace11ticals, Inc. 

Ou November 4, 2015, the Company entered into an exclusive licensing agreement with Mimetogen Phannaceuticals, Inc. 
("Mimetogen''), a clinical stage biotechnology company, to develop and commercialize tavilermide (MJM-D3), a topical fonnulation of 
a novel small molecule Trk.A agonist for the treatment of dry eye disease, in exchange for an upfront payment of S50.0 million to 
Mimetogen, which was included as a component of R&D expense in the year ended December 3 J, 2015 (the "Mimetogen 
Transaction"). In the year ended December 3 J, 2017 the Company te1minated the M.imetogen Transaction and there are no futber 
obligations owed by the Company. 

Almirall, S.A. 

On October 27, 2015, the Company and Ironwood Pha1maceuticals, Inc. announced that Allergan acquired rightS to Constella 
(linaclotide) in the European Union, Switzerland, Turkey and the Commonwealth of Independent States from AlmiralJ S.A. and also 
reacquired rights to Linzess (linaclotide) in Mexico from Almirall, S.A. for €60.0 million. The consideration was accounted for as an 
asset acquisition and included as a component of intangible assets. TI1e Company concluded based on the lack of acquired employees 
and the lack of certain other inputs and processes that this transaction did not qualify as a business. 
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Naurex, Inc. 

On August 28 2015. the Company acquired certain products in early stage development ofNaurex, Inc. (''Naurex") in an all
cash transaction ofS571.7 million, plus future contingent payments up to $1,150.0 million. which was accounted for as an asset 
acquisirion (the "Naurex Transaction"). The Company recognized the upfrom consideration of $571. 7 mi!Jion as a component of R&D 
expense in the year ended December 31 , 2015. The Company concluded based on the stage of development of the assets, the lack of 
acquired employees and manufacturing as well as certain other inputs and processes that the Naurex Transaction did not qualify as a 
business. The Naurex Transaction expanded our pipeline with Naurex 's two leading product candidates GL YX-13 and NRX-1074, two 
compounds that utilize NMDA modulation as a potemial new approach to the treatment of Major Depressive Disorder, a disease that 
can lead to suicidaliry among the most severe patients. As of December 31, 2017, the NR,-X- I 074 development project was 
terminated. The Company received a pw·chase p1ice reduction of $20.0 million in the year ended December 31 , 2017 based on the 
settlement of an open contract dispute. 

Migrai11e License 

On August 17, 2015, the Company entered into an agreement with Merck & Co. ("Merck") under which the Company acquired 
the exclusive worldwide rights to Merck 's early development stage iuvestigalional small molecule oral calcitonia gene-related peptide 
receptor antagonists, which are being developed for the treatment and prevention of migraines (the "Merck Transaction"). The Merck 
Transaction was accow1ted for as an asset acquisition. The Company acquired these rights for an upfront charge of$250.0 million 
which was recognized as a component ofR&D expense in the year ended December 31, 2015. Additionally at the time of the 
transaction, the Company owed contingent payments based on commercial and development milestones ofup to $965.0 million as well 
as potential future royalties. The Company concluded based on the stage of development of the assets, the lack of acquired employees 
and manufactw·ing as well as certain other inputs and processes that the Merck Transaction did not qualify as a business. Duiing the 
year ended December 3 I, 2016, tl1e Company incurred SI 00.0 million of milestones uuder the agreemem, which were included as a 
component ofR&D expense. 

Divestitures 

Respiratory Business 

As part of the 20 I 4 acquisition of Forest Laboratories, Inc. (the "Forest Acquisition"), we acquii·ed certain assets that comprised 
Legacy Forest 's branded respiratory business in the U.S. and Canada (the "Respiratory Business"). Dnring tbe year ended 
December 31 , 2014, we held for sale assets of the Respiratory Business of $734.0 million, including allocated goodwill to this unit of 
$309.1 million. On March 2, 2015, the Company sold the Respiratory Business 10 AstraZeneca for consideration of $600.0 million 
upon closing, additional funds to be received for the sale of certain of our inventory to AstraZeneca and low s-ingle-digit royalties 
above a ce1iain revenue threshold. AstraZeneca also paid Allergan an additional $100.0 miUion and Allergan bas agreed to a number of 
contractual consents and approvals, including certain amendments to the ongoing collaboration agreements between Aso·aZeneca and 
Allergan (the "Respiratory Sale"). As a result of the tenns of the Respiratory Sale, in the year ended December 31 2015, the Company 
recognized an incremental charge in cost of sales (ii1cluding the acquisition accounting fair value mark-up of inventory) relating to 
inventory that will not be sold to AstraZeneca ofS35 .3 million. The Company recognized a loss iu other (expense)/ income, net for the 
sale oftbe business of$5.3 million iu the year ended December 31, 2015. 

Business Description 

Prescription pharniacemical products in the United States generally are marketed as either brand pharmacemicals or generics. 
Results in continuing operations in the United States are primarily due to brand phannaceuticals and medical devices. Brand 
pharmaceutical products and medical devices, including aesthetic products, are marketed under brand names through programs that are 
designed to generate physician and consumer loyalty. 

As a result of the differences between tl1e types of products we market and/or disoibute, we operate and manage our business in 
tl1ree distinct operating segments: US Specialized Therapeutics, US General Medicine and Intemarional. The operating segments are 
organized as follows : 

The US Specialized Therapeutics segment includes sales and expenses relating to branded products within the U.S. , 
including Medical Aesthetics, Medical Dennatology, Eye Care and Neuroscience and Urology therapeutic products. 

The US General Medicine segment includes sales and expenses relating to branded products within the U.S. that do oot fall 
into the US Specialized Therapeutics business units, including Central Ne1vous System, Gastrointestii1al, Women 's Health, 
Anti-lnfectives and Diversified Brands. 

The International segment includes sales and expenses relating to products sold omside the U.S. 
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Business Strategy 

We apply three key strategies t0 achieve growth for our US Specialized Therapeutics, US General MediciJ1e and lntemational 
businesses: (i) imerual development of differentiated and high-demand products, (ii) establishment of strategic alliances and 
collaborations and (iii) acquisition of products and companies that complement our cunent business. 

Our strategy to achieve growth for our US Specialized Therapeutics, US General Medicine and international businesses also 
includes: (i) investing behind key marketed brands. (ii) incemal development of novel pipeline products that address unmet need, and 
(ii i) establishment of strategic alliances, collaborations and/or acquisition of products and companies that complement our cmTent 
business. 

Based upon business conditions, our financial strength and other factors, we regularly reexamine ow· business strategies and may 
change them at any time. Refer to "ITEM I A. RJSK FACTORS - Risks Related to Our Business" in this document. 

As of December 31, 2017, our portfol io of products within the US Specialized TI1erapeutics, US General Medicine and 
International segments include the following products defined as launch brands and / or products with sales in excess ofS200.0 
million: 

Product Therapeutk Area Active Ingredient Therapeutic Classification 
Alloderm® Regenerative Medicine Tissue Skin graft 

Alphagau /Combigan Eye Care Brimonidine tanrate Selective alpha2 agonist 
Asacol'lll/Delzicol Gastromteslmal lGl) Mesalamine Ulcerative colitis 
Botox® Cosmetics Facial Aesthetics Onabotulinumtoxin A Acetylcholine release inhibitor 
Botox® Hyperhidrosis Medical Dennatology Onabotulinumtoxin A Acetylcholine release inhibitor 
Botox TI1erapeutics euroscience and Urology Borulinwn toxin Musculoskeletal agent 
Breast Implants Plastic Surgery Silicone Reconsuuctive plastic surgeiy 
Bystolic®/Byvalson® Diversified Brands Ncbivolol Hypertension 
Carafate /Sulcrate® GT Sucralfate Ulcerative colitis 
Coolsculpting® Medical Aesthetics Medical device Body contouring 
Estrace® Cream Women's Health Estradiol Hmmone therapy 
.Juvedenn® Collection Facial Aesthetics Hyaluronic acid Fillers 
Kybel Ja®/Bel kyra® Facial Aesthetics Deoxycholic ac id Submental fullness 
Linzess®/Constella GI Linaclotide In·itable bowel syndrome 
Lo Loesu-in® Women's Healt.ll Ethinyl estradiol and Oral conu·aceptive 

noretbindrone 
Lumigan®/Ganfort® Eye Care Bimatoprost Prostaglandin analogue 

amenda XR® Central ervous System Memantine HCI Dementia 
("CNS") 

Naruzaric CNS Memantmc HCl Dementia 
Ozurdex® Eye Care Dexametbasone lnu·aviu·eal eye implant 
Restas is® Eye Care Cyclosporine Topical immunomodulator 
True Tear TM Eye Care Medical device Dry eye 
Viberzi GI Eluxadoline Initable bowel syndrome 
Viib1yd /Fetzima® CNS Vilazodone Major depressive disorders 

H CI/Levomilnacipraa 
Vraylarrn CNS Cariprazine HCl Schizophrenia, bipolar mania 
Zenpep® GT Pancrelipase Exocrine pancreatic insufficiency 

Our portfolio of products also includes eye drops including Optive and Refresh. 

US Specialized Therapeutics 

Our US Specialized Therapeutics business offers certain of our branded products within the U.S., including Medical Aesthetics, 
Medical Dennatology, Eye Care and euroscience and Urology therapeutic products. et revenues in our US Specialized Therapeutics 
segment were S6,803.6 million, $5,811.7 million, and $4,309.8 mfllion or approximately 42.7%, 39.9%, and 34.0% of our total net 
revenues, in the years ended December 31, 2017, 2016, and 2015, respectively. Revenues within this segment include revenues that 
were distributed through the Anda Distribution business to third party cust0mers through October 3, 2016. 
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US Specialized Therapeutics Strategy 

Our US Specialized Therapeutics business is focused on maima ining a leading position in the therapeucic areas in which we 
pa1ticipate within the U.S. market. Our sales and marketing effo1ts focus on targeted activities, including direct-to-consumer 
advenising to increase consumer awareness of our products and also to engage special ty physicians and smgeons through our sales 
professionals and other programs to ensure they are fully infonned about our product offerings. For reimbursed products, we also 
contract with payors to ensure that our products are widely available to patiems. 

US General Medicine 

Our US General Medicine business is focused on newly developed pbarmaceutical products, which are normally patented or 
have market exclusivity. These patented and off-patent trademarked products are branded pha1maceutical products, and as a result of 
patents or other market exclusivity, are general ly offered by a single provider when first inn·oduced t0 the market. We market a number 
of branded products to physicians, hospitals, and other customers that we serve as well as the end patient. 

1 et revenues in our US General Medicine segment were SS,796.2 million, $5,923.9 million, and $6,338.4 million, or 
approximately 36.4%, 40.7%, and 50.0% of our total net revenues, in the years ended December 31 , 2017, 20 16, and 2015, 
respectively. Revenues within this segment include revenues that were disnibuted through the Anda Disnibucion business to th ird party 
customers through October 3, 2016. 

US General Medicine Strategy 

We market our branded products through our active sales professio11als in the United States . Our sales and marketing efforts 
focus ou both general practitioners and specialty physicians who specialize in the diagnosis and treatment of particular medical 
conditions. We also conduct targeted activities, including direct-to-consumer adve1tising to increase consumer awareness of our 
products. We believe that our cmTent sales force snucrure gives us a competitive advantage in launching and promoting products due to 
our ability to reach a larger target audience ofbotb general practitioners and specialists. For reimbw·sed products, we also contract with 
payors to ensure that our products are widely available to patients. 

International 

Our International segment offers a wide an-ay of branded and aesthet ics products outside of the United States. Net revenues in 
our International segment were $3,319.5 million, $2,881.3 million, and $2,187.3 million, or approximately 20.8%, 19.8% and 17.2% of 
our total net revenues, in the years ended December 31, 2017, 2016, and 2015, respectively. 

International Strategy 

Our International business is focused on maintaining a leading position by offering a consistent and reliable supply of quality 
branded and aesthetic products in key markets. We have maintained an ongoing effori to enhance efficiencies and reduce costs in our 
manufacturing operations. 

Research and Development 

We devote significant resources to the R&D ofbranded products, biosimilars and proprieta1y drug delive1y technologies. R&D 
activities are expensed as incun·ed and consist of self-funded R&D costs, the costs associated with work perfonned under collaborative 
R&D agreements, regulato1y fees , and acquisition and license related milestone payments, if any. 

Our R&D strategy focuses on the followi ng product development areas: 

the application of proprietary drug-delivery technology for new product development in specialty areas: 

the acquisition of mid-to-late development-stage brand drugs and biosimilars; and 

the development of sustai ned-release, semi-solid, liquid, oral rransmucosal, transdennal , gel , injectable, and other drug 
delivery technologies and the application of these technologies 10 proprietary drug fonns. 

As of December 31, 2017, we conducted the majority of our branded drug delivery R&D activities in Trvine, California. We are 
presently developing a number of products through a combination of internal and collaborative programs. 

12 
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As of December 31,201 , we are developing a number of products, some of which utilize novel drug delive1y systems, through a 
combination of internal and collaborative programs including the foll owing: 

Expected 
Launch 

Product Therapeutic Area Indication Year Phase 

Esmya Women's Health Uterine Fibroids 2018 Review 
Cariprazine CNS Bipolar Depression 201 9 lIJ 

Ubrogepant CNS Acute Migraine 2020 lll 
Abicipar Eye Care Age Related Macular Degenerat ion 2020 HI 
Bimatoprost SR Eye Care Glaucoma 2020 m 
Rapastinel CNS Depression 2021 Ill 
Cenicriviroc Gastrointestinal NASH 2021 lll 
Relamorelin Gastrointestinal Gastroparesis 2023 m 
Pilo/Oxy Eye Care Presbyopia 2021 TT 

RORyT Medical Aesthetics Psoriasis 2022 II 
Atogepant CNS Migraine Prevention 2022 11 
Abicipar Eye Care Diabetic Macular Edema 2023 u 
Brazikumab Gastrointestinal Crohn's Disease 2024 TT 

Botox Medical Aesthetics Platysma/Masseter 2025/2023 n 
Brazikurnab Gastrointestinal Ulcerative Colit is 2025 

We also have a number of products in development as part of our life-cycle management strategy for our existing product 
portfolio. 

Financial Information About Segments and Geographic Areas 

The Company evaluates segment performance for its three operating segments based on segment contTibution. Segment 
contribution for our segments represents net revenues less cost of sales (defined below), selling and marketing expenses, and select 
general and administrative expenses. Included in segment revenues for 2015 and 2016 are product sales that were sold through the 
Anda Distribution business once the Anda Distribution business had sold the product to a third-party customer. These sales are 
included in segment results and are reclassified into revenues from discontinued operations through a reduction of Corporate revenues 
which eliminates the sales made by the Anda Distribution business through October 3, 20 16 from results of cout inuiug 
operations. Cost of sales for these products in discontinued operations is equal to our average third party cost of sales for third party 
branded products disuibuted by Anda Distribution. The Company does not evaluate the following items at the segment level : 

Revenues and operating expenses witl1 in cost of sales, selling and marketing expenses, and general and administrative 
expenses tlrnt result from the impact of corporate initiatives. Corporate initiatives primaii ly include integrat ion, 
resnucturing, acquisition and other shared costs. 

General and administrative expenses that result from shared infrastructure, including ce1tain expenses located within the 
United States. 

Total assets includiug capital expenditures. 

Other select revenues and operating expenses including R&D expenses, amortization, In-process Research and 
Development ("IPR&D") impaitments and asset sales and impai1111ents, net as not all such infonnation has been accounted 
for at tl1e segment level, or such infom1ation has not been used by all segments. 

The Company defines segment net revenues as product sales and other revenue derived from branded products or licensing 
agreements. 

Cost of sales within segment contribution includes standard production and packaging costs for the products we manufacmre, 
third-party acquisition costs for products manufacnu·ed by otl1ers, profit-sha1-iilg or royalty payments for products sold pursuant to 

licensing agreements and finished goods inventory reserve charges. Cost of sales included within segment contribution does not 
include non-standard production costs, such as non-finished goods invento1y obsolescence charges, manufacmring variances and 
excess capacity utilization charges, where applicable. Cost of sales does not include amortization or impairmem costs for acquired 
product rights or other acquired intangibles. 
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Selling and marketing expenses consist mainly of personnel-related costs, product promotion costs, distribution cosls, 
professional service costs, insurance, depreciation and travel costs. 

General and adminisa·ative expenses consist mainly of personnel-related costs, facilities costs transaction costs, insurance, 
depreciation litigation and se11lement costs and professional services costs which are general in narure and attributable to the segmem. 

Customers 

In US Specialized Therapeutics, US General Medicine and lmemational operations, we sell our brand and aesthetic 
pharmaceutical products primarily to drug wholesalers, retailers and distributors, including national retail drug and food store chains, 
hospitals, cliuics, mail order retailers, government agencies and managed healthcare providers such as health maintenance 
orga11izations and other instirutions. Cenain medical aesthetic produces and devices are also sold directly to physicians. 

Sales to certain of our cuscomers within Lhe U.S. and Canada accounted for I 0% or more of our annual revenues during the past 
chree years. The following cable illustrates customers and the respective percemage of revenues which they comprised in each of the 
last three years: 

McKesson Corporation 
Cardinal Health Inc. 
AmerisourceBergen Col]JoraLion 

Customer 2017 
23% 
19% 
19% 

2016 
23% 
18 % 
18% 

2015 
27% 
20% 
19% 

Our significant customers comprise a large part of the distribution network for phannaceutical products in North Ameiica. As a 
result, a small number oflarge wholesaler distributors control a significant share of the market for our products. No other countries 
oucside the U.S. and Canada had l 0% or more of global sales. 

The loss of any of these customers could have a material adverse effect on our business, results of operations, financial condition 
and cash flows. 

Competition 

The pha1maceutical industry is highly competitive. 111 our US Specialized Therapeutics, US General Medicine and International 
businesses, we compete with different companies to develop competitive products, in certain product categories, and within each 
applicable product category, upon dosage strengths and drug delivery systems. Ow· competitors include the major brand name 
manufacn1rers ofpharmaceucical products. In addition to product development, other competitive factors in the pharmaceutical 
industry include product quality, p1ice, reputation, service and access to proprietary and technical infonnation. It is possible that 
developments by others will make our products or technologies noncompetitive or obsolece. 

Competing in the brand and aesthetic product business requires us to identify and successfully bring to market new products 
embodying technological innovations. Successful marketing of brand and aesthetic products depends primarily on the ability to 
communicate the effectiveness, safety and value of these products to healthcare professionals in private practice and group practices 
and to receive fonnulary status from managed care organizations. We anticipate that our brand and aesthetic product offerings will 
support our existing areas of therapeutic focus. Based upon business conditions and other factors, we regularly reevaluate our business 
strategies and may from time to lime reallocate our resources from one therapeutic area to another, withdraw from a therapeutic area or 
add an additional therapeutic area in order to maximize ow- overall growth opportw1ities. 

Many of our competitors have been in business for a longer period of time, have a greater number of products on the market and 
have greater financial and other resources than we do. When we directly compete with these companies for cettain contracted business 
or for the same markets and/or products, their financial strength could prevent us from capnll'ing a meaningful share of those markets. 

Social Contract 

In September 20 I 6, we introduced our Social Contract with Patients, in which we committed to limit price increases on our 
products to once per year, and to only increase the List price of a product by single-digits, with the expectation that net price increases 
which are p1ice increases after discounts and rebates , would be in the low to mid- single digit range. 

For the full-year 2017, ow- net price increases on U.S. products averaged l .9 percent (list price increases averaged 7.6 percent). 
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Manufacturing, upplicrs and Materials 

As of December 31, 2017, we manufactured many of our own finished products at our plants. We have major manufacniring 
sites in : 

Liege 
Guarulhos 
Dublin 
Son Jose 
San Jose 
Pringy 
Weiterstadt* 
Dublin 
Galway 
Westport 
Branchburg 
Cincinnati 
Waco 

Location 

*The Weitemadt facility is expected to close by the end of 2018 . 

Belgium 
Brazil 
Ca.lifomia / USA 
California / USA 
Costa Rica 
France 
Ge1many 
Ireland 
Ireland 
Ireland 
New Jersey / USA 
Ohio/USA 
Texas / USA 

State/ Country 

We also have development and manufacniring capabilities for raw material and active pharmaceutical ingredientS (' A PT") and 
intennediate ingredients to support our R&D internal product development effortS in our California location. 

Our manufacturing operations are subject to extensive regulatory oversight and could be interrupted at any time. Refer to Legal 
Matters in ·· OTE 24 - Commitments and Contingencies" in the accompanying" otes to the Consolidated Financial Statements" in 
thi s document. 

Tn addition, we are dependent on third parties for the supply of the raw materials necessary to develop and manufacture our 
products, including the A PT and inactive phannaceutical ingredients used in many of our products. We are required to identify the 
supplier(s) of all the raw materials for our productS in the drug applications that we file with the FDA . Tf raw materia ls for a particular 
product become unavailable from an approved supplier specified in a drug application, we would be required to qualify a substitute 
supplier with the FDA , which could interrupt manufacturing of the affected product. To the extent practicable, we attempt to identify 
more than one supplier in each drug appl ication . However, some raw materials are avai lable only from a single source and, in many of 
our drug applications, only one supplier ofraw materials has been identified, even in instances where multiple sources exist. 

Funhennore, we obtain a significant portion of our raw materials from foreign suppliers. Arrangements with international raw 
material suppliers are subject to, among other things, FDA regulation, customs clearance, various import duties, foreign currency risk 
and od1er government clearances. Acts of governments outside the U.S. may affect the price or avai lability of raw materials needed for 
the development or manufacture of our products. Tn addition, any changes in patent laws in jurisdictions outSide the U.S. may make it 
increasingly difficult to obtain raw materials for R&D prior to the expiration of the applicable U.S. or foreign patents. Refer to 
"TTEM I A. RTSK FACTORS - Risks Related 10 Our Business - Tfwe are unable to obtain sufficient supplies ofraw materials our 
ability to deliver our products to the market may be impeded." and - "The supply of A Pls into Europe may be negatively affected by 
recent regul ations promulgated by the European Union." in this document. 

Patents and Proprietary Rights 

We believe patent protection of our proprietary products is important to our products. Our success wi th our branded products will 
depend, in part, on our abi li ty to obtain, and successfu lly defend if challenged, patent or other proprietary protection for such productS. 
We currenlly have a number of U.S. and foreign patentS issued or pending. However, the issuance of a patent is not conclusive as to its 
validity or as to the enforceable scope of the claims of the patent. Accordingly, our patentS may not prevent other companies from 
developing similar or functionally equivalent products or from successfully challenging the va lidity of our patents. Tf our patent 
applications are not allowed or, even if allowed, if such patents are circumvented or not upheld in a court oflaw or in administrative 
proceedings, including oppositions, re-examinations or inter panes review ("TPR"), our ability 10 competitively market our patented 
products and technologies may be significantly reduced. Also, such patents may or may not provide competitive advantages for their 
respective products or they may be challenged or circumvented by competitors, in which case our ability to commercially market these 
products may be diminished. For example, in October 2017, the U.S. District Court for the Eastern District of Texas issued an adverse 
trial decision finding that the four asserted patents covering our Restasis® (Cyclosporine Ophthalmic 
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Emulsion) 0.05% product are invalid. From time to time, we may need to obtain licenses to patents and other propriecaiy rights held 
by third parties to develop, manufacrw-e and mai·ket our products. Ifwe are unable to timely obtaii1 these licenses on cornrnercially 
reasonab.le tenns, our ability 10 commercially market such products may be i11hibiced or prevented. In addition, patents covering, for 
example, Actonel (certain indications) Aczone 5% Androdenn , Botox (for hyperhidrosis), Cara fate , Estrace Creain, 
Femlui , INFed and amenda (TR) products have expired a11d we have no further patent protection on these products. Generic 
versions of our Minasnin® product entered the market during 2017 pursuant to set1lement agreemems previously enrered into. Generic 
Aczone 5% entered the market in October 2017. Generic Estrace entered the market in January 2018 . 

We also rely ou a-ade secrets ai1d proprietaty kJ1ow-how tbar we seek to protect, in pan, through confidentiality agreements with 
our partners, cusromers, employees and consulta11ts. lt is possible thac these agreements will be breached or will not be enforceable in 
every u1s1ance, and we will uot have adequate remedies for any such breach. It is also possible that our trade secrets will otherwise 
become known or i11dependently developed by competitors. 

We may find it uecessa1y to initiate litigation to enforce our patent a11d rrademai·k rights, to protect ow· trade secrets or kl1ow-how 
or to detennine the scope ai1d va)jdity of the proprietary rights of others. Litigation concerning patents, trademai·ks, copyrights and 
proprietary technologies can often be protracted and expensive and, as with litigation generally, the outcome is inherently uncertain. 

Litigation alleging u1fringement of parents, trademarks, copytights or ocber imellecmal property rights may be costly and time 
consuming. Refer to "ITEM I A. RJSK FACTORS - Risks Related to OlU· Business - TIJ.ird parties may claim that we infringe their 
proprieta1y rights and may prevent us from manufacruriug a11d selling some of our products." and Legal Mauers in "NOTE 24-
Commitmeuts and Contingencies" in the accompanying "Notes to the Consolidated Financial Statements" in this document. 

Government Regulation and Regulatory Matter 

TI1e following discussion focuses on key markets to the Company's overall business. 

United States 

All U.S.pham1aceutical mairnfacrurers, including Allergan, are subject to extensive, comple,'( and evolving regulation by the 
fe,deral govemmem principally the FDA, and to a lesser extem, by the U.S. Drug Enforcement Administration (· 'DEA"), Occupational 
Safety and Health Admiuistraiion and state government agencies, as well as by various regulato1y agencies in foreign countries where 
our products or product cru1didates are being manufactured and/or marketed. Tue Federal Food, Drug and Cosmetic Act ("FFDCA") 
the Controlled Substances Act and other federal statutes and regulations govern or ia0uence ihe cesting, manufacruring, packing, 
labeling, storing, record keeping, safety, approval, advertising, promotion, sale and distribution of our produces. In our imernational 
markets, the approval, manufacture ru1d sale of pharmaceutical produces is similru· to the United States with some vru·iations dependent 
upon local marker dynamics. 

Specialty Pharmaceuticals 

ln the United States, FDA approval is required before any dosage fonn of any new drug, including a11 off-patent equivalent of a 
previously approved drug, can be marketed. The process for obtaining governmental approval to manufacrure and market 
pbannaceutical producrs is rigorous, rime-consuming and costly, and the extent to which it may be affected by legislative and 
regulacory developments cannot be predicted. We arc dependent on receivu1g FDA and other governmental approvals prior to 
manufacturing, marketing and shipping new products. Refer to " ITEM I A. RJSK FACTORS - Risks Related to Our Bus mess - If 
we are unable to successfully develop or commercialize new products. our operating results will suffer." and "- Extensive industry 
regulation bas bad, and wiU continue to have, a significant impact on our business especially our product development, manufacturing 
ru1d dist.Jibution capabilities." in this document. 

All applications for FDA approval must contain information relating to product fo1mulatiou, raw material suppliers, stability, 
manufacturing processes, packaging, labelrng and quality control. We fi le a New Drug Application ("NDA") when we seek approval 
for drugs ,vith active ingredients and/or with dosage strengths, dosage forms, de)jvery systems or pharmacokineric profiles that have 
001. been previously approved by the FDA. Generally, NDAs are filed for new chemical entities or for a new dosage form of previously 
approved drugs. 

For innovative or non-genetic new drugs, a FDA-approved NDA is required before tbe drug may be marketed in the United 
States. The NDA must contain data to demonstrate that the dtug is safe and effective for its inrended uses and that it will be 
manufactured to appropriate quality standards. Ju order to demonstrate safety a11d effectiveness, a NDA generally must include or 
reference pre-clinical srudies aud clinical data from controlled trials in humru1s. For a new chemical entity this generally 111eru1s that 
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lengthy, uncertain and rigorous pre-clinical and clinical testing must be conducted. For compounds that have a record of prior or 
cw,·ent use, it may be possible to utilize existing data or medical literarw·e and limited new testing to support a DA. Any pre-clinical 
testing that we wish to rely upon for FDA action must comply with the FDA s good laboratory practice and other requirements. 
Clinical testing in human subjects must be conducted in accordance with the FDA's good clinical practice and other requiremems. Tn 
order to initiate a clinical trial, the sponsor must submit an Investigational ew Drng Application ("IND") tn the FDA or meet one of 
the na1rnw exemptions that exist from the IND requirement. 

The FDA has the autl1ority to either approve or not approve NDAs, and if an application is not approved, additional data 
(clinical non-clinical , manufacturing or quality data, among otber types of data) is generally required. ln addition, the FDA may 
approve a NDA subject to post-approval studies or monitoring requirements or require that other dsk management measures be 
utilized when the product is commercialized. There are also requirements to conduct pediatric trials for all new NDAs and supplements 
to NDAs for pharmaceutical products that may be used in the pedianic patient population, unless a waiver or deferral applies. 

Once approved, the NDA is subject ro life-cycle management regulations (for example. annual reports) in order to maintain 
product registrations. A Supplemental New Drug Application ("sNDA ") is required for changes that require FDA evaluation and/or 
approval prior ro implementation, including the transfer of certain products from one manufacru1ing site co another, a change in API 
supplier, or a new indication or dosage fonn. Tn addition, a change in the manufacturing site for cenain products may only be approve,d 
once new bioequivaleucy studies are conducted or other requirements are satisfied. Tn addition, the FDA may require post-marketing 
studies. 

To obtain FDA approval ofNDAs and sNDAs, our manufacturing procedures and operations must confonn to FDA quality 
system and control requirements generally refen-ed to as cmTent Good Manufacturing Practices ("cGMP"), as defined in Title 21 of the 
U.S. Code of Federal Regulations, and cGMP must be adhered to throughout the life-cycle of a product, as these regulations 
encompass all aspects of the production process from receipt and qualification of components 10 distribution procedures for finished 
products. cGMP standards are evolving standards; thus, we must continue to expe□d substantial time, money and effort in al l 
production and quality control areas to maintain compliance with these standards. The evolving and complex nature of regulatory 
requirements, the broad authority and discretion of the FDA, and the generally high level of regulatory oversight results in the 
continuing possibility that we may be adversely affected by regulatory actions despite our efforts to maintain compliance with 
regulatory requirements. 

We are subject to the periodic inspection of our faci lities, procedures and operations and/or the testing of ow- productS by the 
FDA, the DEA and other health authorities, which conduct pedodic inspections to assess compliance with applicable regulations. Jn 
addi tion, in connection with its review of our applications for new products, the FDA conducts pre-approval and post-approval reviews 
and plani inspections to dete1mine whether our systems and processes comply with cGMP and other FDA regulations . Among other 
things, the FDA may withhold approval of ND As, sNDAs, or other product applications of a facility if defic iencies are found at that 
facility. Vendors that supply finished products or components 10 us that we use to manufactw·e package and label products are subject 
to similar regulation and periodic inspections. 

Following such inspections, the FDA may issue notices on Fonn 483 and Warning Letters that may require us to modify cenain 
activities identified during the inspection. A Fo1m 483 notice may be issued at the conclusion ofa FDA inspection and lists issues the 
FDA investigators believe may violate cGMP or other FDA regulations . FDA guidelines specify that a Warning Letter be issued only 
for violations of"regulatmy significance" for which the failw·e to adequately and promptly address the conection to the satisfaction of 
the FDA may be expected to result in an enforcement action , 

Failure to comply with FDA and other governmental regulations can result in fines, unanticipated compliance expenditures, 
recall or seizure of products, total or partial suspension of production and/or distribution, suspension oftbe FDA's review ofNDAs or 
other product application enforcement actions, injunctions and criminal prosecution. Under cer1ain circumstances, the FDA also has the 
authority 10 revoke previously granted drug approvals. Although we have internal compliance programs, if these programs do not meet 
regulatory agency standards or if our compliance is deemed deficient in any significant way, it could have a material adverse effect on 
our business. Refer to "ITEM l A. RISK FACTORS - Risks Related 10 Our Business - Extensive industry regulation has had, and 
will continue to have, a significant impact on our business, especially our product development, manufactuting and distribution 
capabilities." in this document, TI1e FDA can also significantly delay the approval of any pending DA or other regu.lat01y 
submissions under the Fraud, Untrue Statements of Material Facts, Bribe1y and lllegal Gratuities Policy Act. 
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Medical Devices 

Medical devices are subject to regulation by the FDA, scate agencies and foreign government health agencies in the United 
States. FDA regulations, as well as various U.S. federal a.ad state laws, govern the development, clinical testing, manufacturing, 
labeli·ng, record keeping and marketing of medical device products. Our medical device product candidates, including our breast 
implants, must undergo rigorous clinical testing and an extensive government regulat01y clearance or approval process prior to sale in 
the Uni ted States and other couutties. The lengthy process of clinical development and submissions for approvals, and the continuing 
need for compliance with applicable laws and regulations, reqltire the expenditure of substantial resources. Regulatory clearance 01· 
approval, when and if obtained, may be limited i11scope, and may significantly limit the indicated uses for which a product may be 
markered. Approved products and their manufacturers are subject to ongoing review, and discovery of previously w1.known problems 
with products may result in restrictions on their manufacture, sale, use or their wi thdrawal from tbe market. 

Our medical device products are subject to extensive regulation by tbe FDA in tbe United States. Unless an exetnption appl ies, 
each medical device we market in the United States must have a 51 O(k) clearance or a Premarket Approval Application ("PMA") in 
accordance with the FFDCA and its implementing regulations. The FDA classifies medical devices into one of three classes, depending 
on the degree of risk associate.d with each medical device and the extent of controls that are needed to ensure safety and effectiveness. 
Devices deemed to pose a lower risk are placed in either Class I or Class TT, and device.s deemed by tbe FDA to pose the greatest risk, 
such as life-sustaining, li fe-supporting or implantable devices, or a device deemed to be not substantially equivalent to a previously 
cleared 51 O(k) device, are placed in Class Ill. In general a Class IJl device cannot be marketed iu tbe Uuitcd States unless the FDA 
approves tbe device after submission of a PMA application, and any changes to the device subsequent to initial FDA approval must 
also be reviewed and approved by the FDA. The majority of our medical device products, including our breast implants, are regulated 
as Class ID medical devices. A Class Ill device may have significant additional obligations imposed iii itS conditions of approval, and 
the lime in which it takes to obtain approval can be long. Compliance with regulatory requirements is assured through periodic, 
unannoW1ced facility inspections by the FDA and other regulatory authorities, and these inspections may include the manufacturing 
facilities of our subcontractors or other tbiJd party mauufoctmers. Failme to comply with applicable regulatory requirements can result 
in enforcement action by the FDA, which may include any of the following sanctions: warning leners or untitled letters; fines, 
injw1ctions and civil penalties; recall or seizure of our products; operating restrictions partia l suspension or total shutdown of 
production; refusing our request for 51 O(k) clearance or PMA approval of new products; withdrawing 51 O(k) clearance or PMAs that 
are already granted; and criminal prosecution. 

A clinical trial is almost always required to suppmt a PMA application and is sometimes required for a 5 lO(k) premarket 
notification. Clinical trials generally require submission ofan application for an investigational device exemption , which must be 
suppo11ed by appropriate data, such as animal and Jaborato1y testiug results, showing that it is safe to test the device in hw11ans and that 
the testi ng protocol is scientifically sound, as well as approval by the FDA and the I.nstitlltional Review Board ("IRB") overseeing the 
trial. The results of clinical testing may not be sufficient to obtain approval of the appl icable device. 

Once a device is approved, the manufacmre and distribution of the device remains subject to continuing regulation by the FDA, 
including Qual ity System Regulation requirements, which iuvolve design, testing, control, documentation and other quali ty assurance 
procedmes during the manufactwing process, Medical device manufacrurers aad their subcontractors are required to register tl1eir 
establishments and list thei r manufacmred devices with the FDA, and are subject to periodic wmunounced inspections by the FDA and 
certain state agencies for compliance with regulatory requirements. Manufacturers must also report lo the FDA if their devices may 
have caused or conttibuted to a death or serious injwy or malfunctioned in a way that could likely cause or contribute to a death or 
serious injrny, or if the manufacturer conducts a field co1Tectio11 or product' recall or removal to reduce a 1isk to health posed by a 
device or to remedy a violation ofd1e FFDCA that may present a health risk. Further. the FDA continues to regulate device labeling, 
and prohibits the promotion of products for unapproved or "off-label" uses along with other labeling restrictions. If a manufacturer or 
di soibntor fails to comply with any of these regulato1y requirements, or if safety concerns wi th a device arise, the FDA may take legal 
or rcgulato1y action, including civil or criminal penalties, suspension, withdrawal or delay in the issuance of approvals, or seizure or 
recall of products, a ny one or more of which could have a material adverse effect upon ns. 

Other Regulatory Req11ire111e11ts Applicable to Our B11si11ess 

The FDA imposes a number of complex regulatory requirements on entities that advertise and promote pham1aceutical products 
and medical devices, including, but not limi ted to, standards and regulations for direct-to-consumer advertising, "off-label" promotion, 
industty-sponsored scientilic and educational activities, and promotional activities including internet market ing. Phannaceutical 
products and medical devices can only be marketed for indications approved or cleared by the FDA. Failure to comply with these 
regulations can resu lt in penalties, the issuance of warning letters directing a company to cmTect deviations from FDA standards, a 
requirement that futLu·e adve11ising and promotional materials be pre-cleared by the FDA, and federa l and state civil and criminal 
investigations and prosecutions. 
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U.S. govenunent reimbursement programs include Medicare, Medicaid, TriCare, and State Phaimaceutical Assistance Programs 
established according to starute, government regulations and policy. Federal law requires all phannaceutical manufacturers , as a 
condition of having their produces receive fede.ral reimbursement under Medicaid and Medicare Pan B. to pay rebates to state Medicaid 
programs on units of their pharmaceuticals that are dispensed to Medicaid beneficiaries. With enactment of the Patient Protection and 
Affordable Care Act ("ACA"), as amended manufacturer rebate liability for brand drngs increased from 15, J % to 23 .1 % of the 
Average Manufacturer Price. or the difference between the Average Manufacrurer Price and the drug's Best Price (i.e., the lowest net 
sales price to a non-government customer during a specified period), whichever is grea ter. In some states, supplemental rebates are 
required as a condition of including the maimfactmer's c!Jug on the slate's Preferred Drug List . 

The ACA prescribed that the coverage gap phase of the Medicare Part D benefit be closed such d1at by 2020, beneficiaries will 
pay co-insurance of25% (or co-payment equivalents) of the cost of prescription drugs dispensed to them under their applicable 
Medicare Pan D plans, u111il they reach the catastrophic phase of the Medicare Part D benefit. As such , the coverage gap or ··do1111t 
hole" will be effectively closed beginning in die 2020 plan year. The cosr of closing tbc donut hole is being borne in pan by brand 
drug companies as well as Medicare Part D plan sponsors and the federal government. Beginning in 20 I 1, brand drng manufacturers 
were required to provide a 50% discount on their drugs while beneficiaries are in the coverage gap. Additionally, beginning in 2013, 
die govemment/Medicare Pan D plan sponsors began providing additional subsidies for brand name drugs bought by seniors who enter 
tbc coverage gap. When the government/sponsor share, which started at 2.5%, but increases to 25% by 2020 the combined industry 
discounts and government subsidies will add up to 75% of brand name drng costs. On Febrnary 9, 2018, Congress enacted a new 
budget resolution that contains new req11ireme11ts relating to Medicare and Medicaid that may have financial implications for the 
Company. We are ctmeutly evalnating the financial impact of these new requiremenlS on our operations. 

On Januruy 2 J, 20 l 6, the Centers for Medicare and Medicaid Se1vices issued fina l rules on the calculation of AMP. Best Price 
and Unit Rebate Amounts for the Medicaid program; the final rnle took effect in April 2016 (for most provisions) . Allergan has 
implememed the required changes to ilS Medicaid rebate calc11lations, effective with its Q2 2016 submissions. 

The ACA also expanded the government's 3408 c!Jug discount program by increasing the category of entities qualified to 
participate in the program and benefit from its deeply discoumed drug pricing. The ACA obligates the Health Resources and Services 
Administration (HRSA), which administers the 340B program, to update the Pbannaceutical Pricing Agreement, which each 
manufacturer must sign to participate in the 3408 program, to require each mrumfact1.1rer to offer the 3408 price to covered entities if 
the manufacturer makes the drug product available to any other purchaser at any price, and lo repon the cei ling prices for its drugs to 
the government. HRSA issued this update in late 2016 and the Company subsequently signed and executed an amendment to our 
agreement. In addition, on Janua1y S, 2017, HRSA finalized regulations thal, among other things, implement rules regarding civil 
monetary penalties for knowing and intentional overcharge.s of340B covered ent ities by phannaceutical manufacturers; these mies 
cun·ently are scheduled to become effective on July l , 2018 . 

In connection with the commercialization of our products, we have obtained authorization to receive reimbursement at varying 
levels for the cost of certain products and related treatments from government auth01ities ru1d private healtl1 insurers and other 
organizations, such as Health Maintenance Organizations ('"HM Os") and Managed Care. Organizations ("MCOs"). 

Additionally. we may in the future, and have i11 the past, received requests for infonnation, sometimes · n the form of civil 
investigative demru1ds or subpoenas, from the U.S. Federal Trade Commission (''FTC'') and the EW'opean Competition Commission, and 
are subject 10 ongoing FTC and European Competition Commission investigations. Any adverse outcome of these types of investigations 
or actions could have a mate1ial adverse effect on our busi11ess. resullS of operations, financial condition and cash flows. Refer to 
"JTEM 1 A. RISK FACTORS - Risks Related to Our Business- Federal regulation of an-angeme11ts betwee11 1110.nufacntrers of branded 
and generic products could adversely affect our business." Also refer to Legal Mailers in "NOTE 24 - Comrnim1ents and Contingencies" 
in the accompanying "Notes to the Consolidated Financial Statements" in th is doc11mcnt. 

As parr of the Medicare Prescription Drug and Modernization Act of 2003 ("MMA"), companies are required to file with the 
FTC and the Department of Justice certain types of agreemenlS entered into between brand and genetic phannaceutical companies 
related to the manufacture, marke.tiug and sale of generic versions of brand drngs. This requirement could affect the manner in which 
drug manufacrurers resolve intellectual property litigation and other disputes with competitor phrumaceutical compru1ies, and could 
resul t generally in an increase ill private-party litigation against pbannaceutical companies. The impact of this requirement, and the 
potential private-party lawsuits associated with a1Ta11gements between brand name and generic drng manufacturers, is uncertain and 
could adversely affect our business. For example, in January 2009, the FTC and the State of California filed a lawsuit against us 
alleging that our senlemeut with Solvay related to our Abbreviated New Drug Application ("ANDA") for a generic versiot1 of 
Androgel is unlawfol. Begim1ing in February 2009, several private pruties purporting to represent various classes of plaintiffs tiled 
similar lawsuits. Those lawsuits, as well as add itional suits challenging the validity of our settlements related to Asacol , Namenda"° 
and Loestrin® 24 and generic versions of Actos®, Cipro , and Lidodenn®, remain pending. Refer to Legal Ma11ers in "NOTE 24 -
Conunitments and Contingencies" in tl1e accompanying "Notes to the Consolidated Financial Statements" in th is document. 
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Federal, state, local and foreign laws of general applicabi li ty, such as laws regulacing working conditions, also govern us. [n 

addition, we are subject, as are all mauufactmers generally, to nwnerous and increasingly stringent federal, state and local 
environmental laws and regulations concerning, among other things che generation, handling, storage, iransponation, n·eatment and 
disposal of toxic and hazardous substances and the discharge of pollutants imo the air and wacer. Environmental pennits and comrols 
a.re required for some of our operatim1s, and these pem1its a.re subject to modification, renewal and revocation by the issuing 
authorities. Our environmental capital expenditures and costs for environmental compliance may increase in the foture as a result of 
changes in environmental laws and regulations or increased mam1facru1ing activities at any of our facilities. We could be adversely 
affected by any failure to comply with environmental laws, including the costs ofw1derta.king a clean-up at a site to which our wastes 
were transported. 

European U11io11 

We encounter sintllar regulato1y and legislative issues in most other coUtrnies, including counnies that are members of the 
Ew·opean Union (the "EU"). Phannaceutical manufacrurers are regulated in the EU by the European Medicines Agency (the "EMA") 
and national health authorities. All manufacturers are required to submit medicinal products, including generic versions of previously 
approved products and new strengths, dosages and formulations of previously approved products, to the EMA and itS member states 
for review and marketing authorizacion before such productS are placed on the market in the EU. 

Marketing authorizations a.re granted to applicants after the relevant health authority issues a posicive assessment of quality, 
safety and efficacy of the product. In order to receive such assessment, applicants must submit applications, which must contain the 
results of pre-clinical tests, phannaceutica.l tests, and clinical trials with respect to originator products. All ofchese tests or 1,;a.1s must 
be conducted in accordance within European regulations and must allow the reviewing body to evaluate the quality, safety and efficacy 
of the medicinal product. 

In addition to obcaining marketing authorization for each prodt1c1, all member stales require that a manufacturer's facilities obtain 
approval from the national authority. The EU has a code of good manufacturing practices that each manufacturer must follow and 
comply with. Regulatory a.utholities in the EU may conduct inspections of the manufacruring facilities to review procedures, operating 
systems and personnel qualifications. Refer 10 "ITEM J A. - RlSK FACTORS - Risks Related to Our Business - The supply of 
APis imo Europe may be negatively affected by recent regulations promulgated by tl1e European Union." in this docW11ent. 

In the EU, member states regulate the pricing of pharmaceutical products, and in some cases, the fonnula.tion and dosing of 
products. This regulation is bandied by individual member state national health services. These individual regulatory bodies cau result 
in considerable price differences and product avai lability among member states. The implementation of tendering systems for the 
pricing of pharmaceuticals in several coumries generaJly impacts drng pt-icing; generally " tendering" refers to a system that requires 
bids to be submitted to the govemmeat by competing manufoctmers to be the exclusive, or one of a few, supplier(s) of a product in a 
pa1ticular countiy. 

Further, faced with major budget constraints many European cowJtries have resoned to price cuts that affect both innovative and 
genetic phanna.ceutica.ls. Refer to "ITEM I A. RlSK FACTORS - Risks Related to Our Business- Global economic conditions could 
harm us." in this document. 

Medical device products that are marketed in the European Union must comply with the requirements of the Medical Device 
Directive (the ' 'MDD"), as implemented in the national legislation oftl1c European Union member states. The MOD, as implemented, 
provides for a regulatory regime with respect to the design, manufacn1re, clinical trials, labeling and adverse eveut repo1ting for 
medical devices to ensure that medical devices marketed in che European Union are safe and effeciive for their intended uses. Medical 
devices that comply with tlJe MDD, as implemented, are entitled to bear a Conformite Europeenne ("CE') marking evidenc ing such 
compliance and may be marketed in the European Union. Failure to comply with these domestic and international regula.to1y 
requirements could affect ow· ability to market and sell our products in these countries. 

Ca11ada 

In Canada, phannaceutical manufacturers are regulated by the Therapeutic Products Directorate (the "TPD') which detives its 
authority from t.be Canadian federal government under che Food and Drngs Act and the Controlled Dmg and Substances Acc. The TPD 
evaluates and monitors tl1e safety, effectiveness and quality of phannaceutical products. Products are officially approved for marketing 
in Canada following receipt of a market authorization, or "Notice of Compliance" (a "NOC''), which is subject to the Food and D1ug 
Regulations. Issuance of a NOC fo r generic dtug products is also subject to the Pa.tented Medici nes (Noc ice of Compliance) 
Regulations (the "NOC Regulations") under the Patent Act. 
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The NOC Regulations allow branded d1ug marketers co list patents relating to the medicinal ingredient, fonnulation, dosage fom1 
or the use of the medicinal ingredient in thei1· branded drug on a patent register maimained by Health Canada. In its abbreviated new 
drug submission, a generic applicant must address each patent listed against the reference product by making at least one starutory 
allowed allegation (for example, alleging that the patem is invalid or would not be infringed). If the generic applicant alleges inval idity 
or non-infringement., it must provide the branded manufacrurer with an expla11ati011 of its allegations. Upon receipt of the explanation, 
the branded manufacturer may apply to the Federal Coutt of Canada for an Order prohibiting H ealtb Canada from issuiug a NOC for 
the generic. Health Canada may not issue a NOC umil the earlier of the detennination of the application by the court after a hearing on 
tl1e allegations, or the expiration of 24 months from the commencement of the application. 

Facilities, procedures, operations and/or testing of products are subject to periodic inspection by Health Canada and the Health 
Products aud Food Branch Inspectorate. 1n addi tion, Health Canada conducts pre-approval and post-approval reviews and plant 
inspections to detennine whether our systems are in compliance with the good manufactwing practices in Canada, Drug Establishment 
Licensing requirements and other provisions oftbe NOC Regulations. Competitors are subject to simi lar regulations and inspecti01~s. 

Each Canadian province also provides a comprehensive public drng program, which conu·ols drug pricing and reimbursement 
and is responsible for ensming eligible patients rece ive drngs thJOugh public fonding. TI1e provinces and territories in Canada operate 
drug benefit programs through which eligible recipients receive drugs through public funding; these dmgs are listed on provincial or 
territorial Dmg Benefit Fonnularies ("Fonnularies") . Eligible rec ipients include seniors, persons on social assistance, law-income 
earners, and those with ce11aia specified conditions 01· diseases. Fonnulary listings are also used by private payors to reimburse generic 
products. To be listed in a Fo1mulary drug products must have been issued a NOC and must comply with eacbjurisdiction's individual 
review process. Ctmently, Canada's provinces are looking at national competitive bidding processes/tendering of d.Jugs, which may 
affect the sustainability of the industry and the supply of pham1acemicals. 

Finally Canada has reached a trade agreement with the European Union ("CETA ") in which it has implemented a fotm of patent 
1e1111 extensions and certain procedural amendments to the NOC Regulations. Canada is futthe.r involved in trade negotiations with ten 
Pacific couuoies (the "Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP)"), which could lead to 
further changes ta Canada's intellectual prope1ty framework and affect our business. 

Environmental Matters 

We are subject to federal, state, and local environmental laws and regulations in the United States aud abroad. Our environment, 
health and safety group monitors our operations around the world, providing us with an overview of regulatory requirements and 
overseeing the implementation of our standards for compliance. We believe that our operations comply in all material respects with 
applicable envirnmnental laws and regulations in each jurisdiction where we have a business presence, and we periodically audit our 
manufacturing and R&D facilities for compliance with all federal , state and local environmental laws and regulations. Although we 
contim1e to make capital expenditures far environmental protection, we do not anticipate any significant expendirure in order to comply 
with such laws and regulations that would have a material impact on our earn ings or competitive position. We are not aware of any 
pcnd.iilg litigation or significant fu1ancial obligations arising from cu1Tent or past environmental practices that are likely to have a 
material adverse effect on our financial position . We cannot assure, howeve1~ that environmental problems relating to facilities awned 
or operated by us will not develop in the future, and we cannot predlct whether any such problems, if they were ta develop, could 
requi re significant expenditures on our part. 

Climate change presents risks to our operations, including the potential for additional regulat01y requirements and associated 
costs, and the potential for more frequent and severe weatl1er events and water availability challenges that may impact our facilities and 
those of our suppliers . These potential risks are integrated into the Company's business planning including investment in reduciug 
energy, water use and greenhouse gas emissions. We cam1ot provide assurance that physical risks to our faci lities and supply chain due 
co climate change will not occur in the foture; however we do 1101 believe these 1isks are material to our business at this time. 

In addition, we a.re unable to predict what legislation or regulations may be adopted or enacted in the fumre with respect to 
environmental protection and waste disposal. Refer ta "TTEM LA. RISK FACTORS - Risks Related to Our Business - Our business 
will continue ta expose us to risks of environmental liabilities.' in tl1is document. 

Seasonality 

Consistent with the United States pha1111aceutical induso-y, our business experiences seasonality, with the first quarter of each 
year typically being the lowest revenue quarter foT our products. In addition, our aesthetics products, including our breast aesthetics 
and Botox cosmetic indications, have leaded ta be marginally higher during the second and fou11h quarters, presumably in advance of 
the summer vacation and holiday seasons. Flucmations of our sales are also impacted by tl1c effect of promotional activity, which cause 
non-seasonal variability in sales trends. 
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Backlog 

As a result of the extent of our supply chain, backlog of orders is not material to our business. 

Employees 

As of December 31, 2017, we had approximately 17,800 employees. Of our employees, approximately 2,200 were engaged to 
suppo1t R&D functions, 4,850 supported Cost of Goods Sold functions, 9, I 00 supported sales, marketing and distribution functions, 
and 1,650 supp01ted administrative functions. 
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ITEM IA. RTSK FACTORS 

CA TrONARV . OTE REGARDING FORWARD-LOOKJNG TATE.ME TS 

Any statements made in this report th al are 1101 statements of historical fact or that refer 10 estimated or a111icipatedfl11111-e events 

areforward ·looking slalemenls, as conlemp/ated in !he Privale Sernrities lilgialion Reform Ac/ of 1995. We have based our 

fonvard·looking statemenls 011111a11age111enl s beliefs and assumplions based 011 information available lo our managemenl at the lime 

these slatemenls are made. Such fmward·looking swte111e111s reflect our current perspectfre of our business, fwure pe1for111a11ce. 

exisling /rends nnd information as of /h e date of lhisjiling. These include, but are 1101 limiled lo, 0111· beliejr aboutficture revenue and 
expense levels and grow/ /, rates, prospects relaled lo our stra/egic i11ilia1ives and business stra1egies, including /he integral ion of. and 
synergies associaled wilh, s/rategic acquisilions. express or implied assumptions about gover11111e11/ reg1.1lato1y aclio11 or i11aclion, 
nnlicipoted product approvals and launches, business inilialives and product developmenl ac/ivities, assessmenls relaled to clinical 
trial results, product pe1forma11ce and competilive environment, and antictiJatedfinancial pe1formance. 

Without limiting the generali~v of the foregoing, words such as "mny," "will, ·• "expect,•· "believe, " "anticipate," "plan," 
"in tend," "could," "111011/d," "should, ' ' "estimate, '' "conlinue," or "pursue, "or the negalive or other varialions thereof or 

comparable lerminology, are intended 10 idencify fonvm·d ·looking scatements. The stateme/1./s are no/ guarantees of future pe1for111ance 

and involve certain risks. uncertainties and assumptions 1ha1 are di.JJ,c11lt 10 predict. We camion /he reader tha1 these statements are 
based on certain assumptions, risks and uncertai111ies, many of which are beyond our control. 

In addilion, certain important factors may affecc our actual operating results and could cause such results to difler materially 

from /hose expressed or implied byfo1111ard·looking statements. We believe the risks and 1111cerlainlies discussed under Jhe section 

eWitled "Risks Related to Our Business," and other risks and uncertain ties detailed herein and from 1i111e lo rime in our SEC filings , 

may cause our actual results Lo vary materiaflvfrom those an1icipa1ed in any forward-looking s1a1emen1. 

We operate in a rapidly changing environment that involves a number of risks and uncertain ties, some of wbich are beyond our 
control. The following discussion highlights some of d1ese risks and speaks as of the date of this document including the assets held 
for sale. These and other risks could have a material adverse effect on our business, results of operations, financia l condition and cash 
flows. 

Risks R elated to Our Business 

Global economic conditions could /zann 11s. 

While global economic conditions have been fairly stable as a whole in recent years, continued concerns about the systemic 
impact of potential geopolitical issues and econom ic policy uncertainty, particularly in areas in which we operate, could potentially 
cause economic and market instability in the future and could adversely affect r.he Company's business, including the Company's 
financial perfonnance. 

Challenging economic conditions could result in tighter credit conditions. The cost and availability of credit may be adversely 
affected by illiquid credit markets nnd wider credit spreads, whid1 could adversely affect the ability of third-party distributors, partners, 
manufacturers nnd suppliers to buy inventory or raw materials and to perform their obligaiions under agreements with us, which could 
disrupt our operations, and which could adverse ly affect the liquidity and financial conditions of our customers. 

Global efforts towards health care cost containment continue to exert pressure on product pricing and market access. In many 
international markets, government-mandated pricing actions have reduced prices of patented drugs . Some countries may be subject to 
periods of financial instabi lity or may have reduced resources to spend on healthcare or may be or will be in the future subject to 
economic sanctions, and our busines in these countries may be disproportionately affected by these changes. ln addition, the 
currencies of some countries may depreciate against the U.S. Dollar substantially and if the Company is unable to offset die impact of 
such depreciation, then the Company's financial performance within such countries could be adversely affected. 

If we are u11 able to s11ccessf11//y develop or commercialize new products, our operating res11/ts will suffe r. 

Our future resul ts of operations depend to a significant extent upon our ability to successfully develop and commercialize new 
products in a timely manner. There are numerous difficu lties in developing and commercializing new products, including: 

developing, testing and manufacturing products in compliance with regulatory standards in a timely manner; 

receivi ng requisite regulatory approvals for such products in a timely manner, or at all ; 
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the availability, on commercially reasonable tenns, of raw materials, including API and other key ingredients; 
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preclusion from commercialization by the proprietary rights of others; 

developing products that are economical 10 manufacture and commercialize; 

time consuming and costly nature of developing and commercializing new products; 

costly legal actions brought by our competitors that may delay or prevent the development and commercialization of new 
products; 

delays as a result of limited resources at the FDA or other regulatory agencies; 

changing review aud approval policies and standards at the FDA and other regulatory agencies; and 

completion of numerous otherregulatory approvals in international markets. 

As a result of lbese and other difficulties, products cmTeutly in development by us may or may not receive timely regulat0ry 

approvals necessary for marketing hy us or other third-party partners, or approvals at all. This risk because of the u11cc11ainties, higher 

costs and lengthy Lime frames associated with R&D of our proprietary products nnd the inherent unproven market acceptance of such 
products. Our operating results and financia l condition may fluctuate as the amount we spend to research and develop, promote., 
acquire or license new products 1echnologies and businesses changes. lf any of our products or any produc15 that we sell pursuant lo 

license, distribution or similar agreements with third-party prutners are not approved in a timely manner or, when acqui red or 

developed and approved, cannot be successfully manufactured or commercialized in a timely manner our operating result could be 
adversely affected. We cannot guarantee that any investment we make in developing products will be recouped, even ifwe are 
successful in commercializing those products. Refer to ''Our expenditures mny not result in commercially successful products." 

Our expenditures may nor result i11 commercially s11ccessf11l products. 

Developing and commercializing branded pharmaceutical products is generally more costly than developing and 
commercializing generic products. In order to grow and achieve success in our business, we must continually identify, develop, 
acquire and license new produces that we can ultimately market. In the future, we anticipate continuing and increasing our product 
development expenditures. There are many difficulties and uncertainties inherent in pharmaceutical research and development, and 
there is a high rate of failure inherent in new drug discovery and development. Failure can occur at any point in the process, including 
late in the process after substantial investment. New product candidates that appear promising in development may fail to reach the 
market or may have only limited commercial success because of efficacy or safety concerns, inabi lity to obtain nece,,sary regulatory 
approvals and payer reimbursement, limited scope of approved uses, difficulty or excessive costs to manufacture, or infringement of 
the patents or intellectual property rights of others. Products that do reach d1e market may ultimately be subject to recalls or other 
suspensions in sales. Delays and uncertain ties in the FDA approval process and the approval processes in other countries can result in 
delays in product launches and lost market opportunity. Because there is a high rate of fai lure inherent in the research and development 
process of □ew products, there is a significant risk that funds invested by the Company in research and development will not generate 
ft□ancial returns. The Company cannot be certain when or whether any of its products currently under development will be approved 
or launched or whether, once launched, such products will be commercially successful. 

We may be required 10 spend several years and incur substantial expense in completing certain clinical trials. The length of rime, 
number of trial sites and patients required for clinical trials vary substantially, and we may have difficulty finding a sufficient number 
ofsiics and subjects to participate in our trials . Delays in plrumed clinical trials can result in incrensed development costs delays in 

regulatory approvals and delays in product candidates reaching the marke1. We re ly on independent third-party clinical investigators to 

recrui t subjects and conduct clinical trials in accordance with applicable study protocols and laws and regulations. lf regulatory 
authorities determine that we have nol complied with regulations in the R&D of a product candidate, they may refuse co accept trial 
data from the site and/or not approve the product candidate, and we would not be able to market and sell that product. If we are not 
able to market and sell our productS after significant expenditures to develop and test them, our business and results of operations could 
be materially and adversely affected. 

We currently have productS in various stages of development, including new opthamology, women's health and CNS productS 
among others. Such clinical trials are costly and may not result in successful outcomes. The results of preclinical studies and early 

clinical studies may not be predictive of the results of later-stage clinical studies. Product candidates that have shown promising results 

in early-stage clinical studies may still suffer significant setbacks in subsequent clinical studies. There is a high rate of failure for 

products proceeding tlll'ougb clinical studies, and product candidates in later stages of clinical tudies may fail to show the desired 
safoty and efficacy traits despite having progressed llu-ough preclinical studies and initial clinical studies. Clinical s tudies may not 
proceed as planned or be eomple1ed on schedule, if al all. The rate of completion of clinical u-ials is significantly dependent upo□ a 
□umber of factors, including !he rate ofpatienl emoilmenl. We may not be able to atu·ac1 a sufficient number of sites nr enroll a 
sufficient number of patients in a timely manner in order lo complete clinical trials. Moreover, nonclinical and clinical data are often 
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susceptible to varying interpretations and analyses, and our data may not provide adequate efficacy and safety info11nat io11 to obtain 
regulaLOry approval of om candidates. We cannot be sure tbat our business expenditures, including but nor limited to our expenditures 

related to internally developed products, our EsmyaTM product, products acquired in past acquisitions, or products of our thi rd-party 

partners, among others, will resu lt in the successful discovery de\'elopment or launch of branded products that will pro\'e to be 

commercially successful or will improve t11e long-tenn profitability of our business. [f such business expenditures do not result in 

successful discovery, development or launch of commercially successful branded products our results of operations and fmancial 
condition could be materially adversely affected. 

If a11y of our major products become subj ect to p roblems, our h11si11 ess could be adversely ajfected. 

We recorded direct product revenues of more than S500 million for the following pbannaceutical products: Botox®, the 
Juvedctm Collection, Linzess®/Conste!la®, Lumigan®/Ganfort®, Bystolic®/Byvalson®, and Alphagan®/Combigan® and Restasis®. 
Those products and revenues accounted for 51.8% of our total revenues in 2017. These products, as well as our other major products, 
may become subject to problems such a loss of patent protection (if applicable), changes in prescription growth rates mateiial product 
liability litigation, unexpected side effects, regulatory proceedings, publicity affecting doctor or patient confidence, pressure from 
existing or new competitive product~ or changes in labeling, our results of operations and financial condition could be materially 
adversely affected. For example, in October 2017, the U.S. District Court for the Eastern Di strict of Texas issued an adverse trial 
decision finding that the four asserted patents covering Restasis (Cyclosporine Ophthalmic Emulsion) 0.05% are invalid. The case is 
currently on appeal; however, FDA may approve - and generics may attempt to JaWJch - generic versions ofRescasis® before the court 
of appeals has issued its decision in the appeal. 

If generic products that compete with any of our branded pharmaceutical p roducts are appro11ed a11d sold, sales of our products ivil/ 
be adversely affected. 

Generic equivalents for brooded pharmaceutical products are typically sold at lower prices than the branded products. Tbe 
regulatory approval process in the United States and European Union exempts generic products from costly and time-consuming 
clinical trials to demonstrate their safety and efficacy and rely instead on the safety and efficacy of prior products, manufacturer of 
generic products can invest far Jess i,n research and development. After the introduction of a competing generic product, a significant 
percentage of the prescriptions previously written fo r the branded product arc often written for the generic version. ln addition 
legislation enacted in most U.S. states and Canadian provinces allows or, in some instances mandates, tbat a pharmacist dispense an 
available generic equivalent when filling a prescription for a branded product, in the absence of specific instructions from the 

prescribing physician. Pursuant to the provisions of the Hatch-Waxman Act manufacttu-ers of branded products often bring lawsults lo 

enforce their patent rights against generic products released prior to the expiration of branded products ' pa tents, but it is possible for 
generic manufacturers 10 offer generic products while such litigation is pending. Refer to "Tfwe are unable to adequately protect our 
technology or enforce our patents our business could suffer." As a result, branded products typically experience a significant loss in 
revenues following the inrroduction of a competing generic product even if subject to an existing patent. Our branded pharmaceutical 
products are or may become subject 10 competition from generic equivalents because there is no proprietary protection for some of the 
branded pharmaceutical products we sell, because our patent protection expires or because our patent protection is not sufficiently 
broad or enforceable. Tn addition, we may not be successful in our efforts to extend the proprietary protection afforded our branded 
products through the development and commcrciali2ation of proprietary product improvements. 

Tn October 2017, the U.S. District Court for the Eastern District of Texas issued an adverse trial decision finding that the four 
asserted patents covering Restasis® (Cyclosporine Ophthalmic Emulsion) 0.05% are invalid. 

Our Actonel® products no longer have patent protection in Canada or the Western European countries in which we sell these 

products, and Asncol® is not protected by a patent in the United Kingdom. Our Actonel® once-a-month product lost U.S. patent 

protection in June 201 4 (including a 6-month pediatric extension of regulatory exclusivity) and generic versions of our Locstrin 24 Fe 

product entered the market in January 2014 pursuant to settlement agreements previously entered into. Generic versions ofNamenda® 
tlR) tablets entered the U.S. market in July 2015 pursuant to settlement agreements previously entered into. An authorized generic 
version of Asacol HD entered the market in July 2016 pursuant lo a settlement agreement previously entered into. 1n addition, other 
products uch as Est.rac Cream, Asacol® 400 mg, Aczone 5%, Femhrt®, Latisse®, and Carafate® are not protected by patents in 
the United States where we sell the,~e products. Generic equivalents are CUJTently available in Canada and Western Europe for 
Actonel® and in the United States for certain versions of our Femhrtf · products, Femcon® Fe and certain other less significant 
products. 

During the next few years, additional products of ow·s, including some of our large revenue drivers, like Aczone® 5%, Bystolic 
Canasa®, Delzicol®, Gel.n.ique®, Namenda XR®, Pylera , RapnfJo®, Saph.Jisil1 and Viibryd , will lose pateat protection and/or likely 
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become subject to generic or other competition. Generic versions of our Canasa® product may enter the market as early as December 
2018 or earlier pursuant to an agreement previously entered into. Some of our products may also become subject to generic 
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competition prior to the expirarion of patent protection in the event a generic competitor elects to launch its gene1ic equivalem product 

"at-risk .'' For example before the Court of Appeals for the federal Circuit has reviewed Allergan 's appeal ofa district court judgment 

of patent invalidity, Sandoz Jaunclied "at risk" a generic version of Latis e~' in December 2016. Competition from gene1ie equivalents 

could result in a material impai1111ent of our intangible assets or the acceleration of amortization on our non-impaired intangible assets 

and may have a material adverse impact on our revenues, financial condition, results of operations and cash flows . 

The pharmaceutical industry is !tlgh/y competiti11e a11d our future revenue growth 011d profitability are depe11de11t 011 our timely 
development and lc11111ches of new products ahead of our competitors. 

We face strong competition across our business. The intensely competi tive environment of the pharmaceutical industry requires 
an ongoing, extensive search for technological innovations and the ability to market and price products effectively including the ability 
to communicate the effectlveness, safety and value of branded product, to healthcare professionals in piivate. practice, group practices 
and Managed Care Organizations. Our competitors vary depending upon product categories, and wi thin each product category, upon 

dosage strengths and drug-delivery systems. Based on total assets, annual revenues, and market capitalization we are smaller than 

certain of our national and international competitors in the brand and distribution product arenas. Most of our competitors have been in 
business for a longer period oftime than we have, have a greater number of products on the market and have greater financial and other 
re.sources than we do_ Furthermore, recent trends in this industry are t0ward further market consolidation oflarge drug companies into 
a smaller number of very large entities, further concentrating financial, technical and market strength and increasing competitive 
pressure in the industry. Tfwe directly compete with them for the same markets and/or products, their financial strength could prevent 
us from capturing a profitable share of those markets. Tt is possible that developments by our competitors will make our products or 
technologies noncompetitive or obsolete. Tn addi tion, competi ti ve forces may result in changes lO the mix of products that we sel I 
during a given time period or lower demand for our products than expected. 

Some of our competitors have technical, competitive or other advantages over us for the development of technologies and 
processes. We face increased competi tion from new infection prevention, sterile processing, contamination control , surgical support 
cleaning consumables, gastrointestina l endoscopy accessories, contract steri li zation, and other products and services enteri"ng the 
market. These advantages may make it difficult for us to compete with them to successfully discover, develop and market new 
products and for our current products to compete with new products that these competitors may bring to market. As a result, our 
products may compete against products that have lower prices, equivalent or superior performance, a better safety profile. are easier to 
administer, achieve earlier entry into the market or that are otherwise competitive with our products. 

Tf we a,-e 1111able to adequately protect our lechnology or e11Jo,-ce our pute11ts, our business could suffer. 

Our success with the branded products that we develop wil l depend. in part, on our abi lity to obtain patent protection for these 
products. We currently have a number of U.S. and foreign patents issued and pending. However, issuance ofa patent is not conclusive 
evidence of its val idity or enforceability. We cannot be sure that we will receive patents for any of our pending patent applications or 
any patent applications we may file in the future, or that our issued patents will be upheld if challenged. Tf our current and future 
patent applications are not approved or, if approved our patents are not upheld in a court of law if challenged, it may reduce our ability 
to competitively utilize our patented products. Also, such patents may or may not provide competitive advantages for their respective 
products or they may be challenged or circumvented by our competitors, in which case our abil ity to commercially market these 
products may be diminished. Patent disputes may be lengthy and a potential violator of our patents may bring a potentially infringing 
product to market during the dispute, subjecting us to competition and damages due to infringement of the competitor product. further, 
patents covering Aczone® 5%, Androde.rm®, Carafa te®. Esrrace® Cream, Femhrt®, lNfed® and Namenda® (TR) products have 
expired and we have no further patent protection on these products. As a result , generic versions of our Aczone® 5% product entered 
the market around October 2017 and generic versions of our Estrace® Cream product entered the market in January 2018. During the 
next few years, additional products acquired pursuant to the Warner Chilcott Acquisition. the Forest Acquisition, and the Allergan 
Acquisition will lose patent protection and/or likely become subject to generic or other competition, including Bystolic®, Canasa®, 
Delzicol®, Gelnique®, Namenda XR , Pylera® Rapaflo®. Saphris® and Viibryd®. Therefore, it is possible. that a competitor may 
launch a generic version of any of these products at any time, which would result in a significant decline in that product 's revenue and 
profit. 

Generic versions of our Loestrin 24 fe product entered the market in January 2014 pursuant to settlement agreements 
previously entered into; an authorized generic version of our Asacol® HD 800 mg product entered the market in August 2016 pursuant 
to an agreement previously entered into; our immediate release amenda product lost U.S. patent protection in 2015 and generic 
versions entered the market in July 2015 pursuant to agreements previously entered into; generic versions of our Minastrin product 
which entered the market during March 2017 pursuant to sertlement agreements previously entered into; and generic versions of our 
Canasa® product may enter the market as early as December 2018 pursuant to a settlement agreement previously entered into. Some 
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of our products, e.g. , Delzicol®, Restasis®, and Combigan®, may also become subject to generic competition prior to the expiration of 
patem protection in the event a generic competitor is not enjoined and elects to launch its generic equivalent product "at risk." 
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Genetic competitors to our branded producrs may also challenge the validity or enforceability of the patents protecting our 
products or otherwise seek to circumvent them. Forest also recently brought actions against ce1iain manufacturers of generic drugs for 
infringement of several patents covering our Byvalson , Canasa®, Delzicol , Linzess , Fetzima , Namenda XR®, Namzaric , 
Pylera®, Saph1is®, Savella®, Teflaro® and Viibryd products. Allergan recently brought actions against manufacturers of generic 
dmgs in the United States for infringement of several patents covering our Aczone ' 7.5%, Combigan , Lastacaft®, Latisse®, and 
Re.stasis products. While we intend to vigorously defend these and other patents and pursue our legal tights, we can offer no 
assurance as to when the pending or any furure licigation will be decided, whether such lawsuits wfll be successful or tl1at a generic 
equivalent of one or more of our products will not be approved and enter the market. I.n add ition, patents covering our branded 
phannaceutical products may be challenged in proceedings other than court proceedings, including IPR at the U.S . Patem Office . In 
2011, Congress amended the patenc laws and creaced a new way to challenge the validity of patents: the i.nter partes review. IPR 
proceedings take place in the U.S. Patent Office and have both advantages aud disadvantages when compared to district cowt 
proceedings. Although TPR proceedings are limited to certain types of invalidity challenges, ihe U.S. Pacent Office applies different 
standards that make it easier for challengers to invalidate patents. Moreover, IPR proceedings generally take no more than 18 months, 
which means it is much faster than challenging a patent 's validity in a disrrict comt proceeding. In addition, an IPR challenge can be 
mounted even after a patent has been upheld in court. For example, Mylan has filed TPR challenges against our patents covering our 
Restasis and Teoxane products and recem filed fPR challenges against ce11ai11 patents covering certain of our Juvedenn product. 

Jn addhion to patent protection, our business relies on our protection of other intellecrual property rights, trade secrets, and other 

proprietary technologies. We rely on trademark. copyright, trade-secret protection, an d confidentiality and/or license agreements with 

our employees, customers, partners and others Lo protect our proprietary iig]1ts. The protection of our proprietary technology may 
require the expenditure of significant frnancial and managerial resources. For example, in Ap1il 20 17, Allergan brought an action for 
unfair competition, false advertising, dilution, conspiracy and infringement of AJlergan's JUVEDERM trademarks in the U.S. District 
Cow·t for the Central District of California against Derrnavi ta Limited Partnership, Dima Corp. S.A. and KBC Media Relations LLC. 
However, we may 1101 be able lo discover or determine the ex teal of any tlllauthorized use of ow· prop1ietary rights, and we may not be 
able to prevent third partie.s from misappropriating or infringing upon ow· proprietary rights. 

We rely on cenain infonuation, processes, and know-how that are not protected by patents or other intellectual property 

rights . We seek to protect this information through trade secret or confidentiality agreements, as well as through other 
measures. These measures may not provide adequate protection for our unpatenied technology. 

lf we are unable to adequately protect our technology, trade secrets or prop1ietary know-bow. or enforce our inteUecrual property 

rights, our results of operntions. financial condition and cash nows could suffer. 

From time to time we may 11eed to rely 011 licenses to propriera,y technologies, whiclt may be difficult or expensive to obtain. 

We may need to obtain licenses to patents and other proprietary rights held by third parties to develop manufacture and market 
products. Tfwe are unable to timely obtain these licenses on commercially reasonable tenns, our ability to commercially market our 
products may be inhibited or prevented, which could have a material adverse effect on our business, results of operations, fin ancial 
condition and cash nows. For example, because we license ignificant intellectual property wfth respect to certain of our products, 
including Delzicol • Namenda XR , Namzaric , Linzess®, Tefl aro® and Viibryd®, any loss or suspension of our rights to licensed 
intellecnial property could materially adversely affect our business, financial condition, cash flows and results of operations. 

Third ponies may claim that we infringe their proprietary rights and may prevei,t 11s from 111a1111facturing a11d selling some of our 
products. 

The manufacture, use and sale of new products that are the subject of conflicting patent rights have been the subject of 
substantial litigation in the pharmaceutical industry. These lawsuits relate to the validity, enforceability and infringement of patents or 
proprietary rightS of third parties. We may have to defend ourselves against charges that we violated patents or proprietary rights of 
third parties. This is especially true in the case of new branded products where a competitor has obtained patents for similar products. 

Litigation may be costly, unpred.ictable, time-consuming, often involves complex legal, scientific and factual questions, and could 

divert the attemion of our management and technical personnel. ln addition, if it is de!ennined that we infringe the rights of others, we 
could lose ow· 1ight to develop, manufacrure or market products, product launches could be delayed or we could be required to pay 
monetary damages or royalties to license proprietary rights from third parties. Furthe1more, we cannot be certain that the necessary 
licenses would be available to us on commercially reasonable tenns, or at all. As a result, an adverse detenninarion in a judicial or 
administrative proceeding or failure to obrain necessary licenses could result in subsuuitial monetary damage awards and could preveat 
us from manufacturing and selling a nwnber of our products which could have a material adverse effect on our business, results of 
operations. financial condition and cash flows. 
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Certain aspects of our operations are higllly depe11de11111po11 third-party service providers. 

We rely on suppliers. vendors and other th ird-parry service providers [O research, develop, mauufacnire, commercialize, promote 

and sell our producl:i. Reliance on Lhird·parcy manufacrurers reduces our oversight and control of the manufacturing process. Some of 

the e third-party providers are subject to legal and regulatory requirements, privacy and security risks, and market risks ofthe.ir 

own. The failure ofa critical third-party service provider to meet iLS obligations could have a material adverse impact on our 

operations and resulLS. If any third-parry service providers 11ave violated or are alleged to have violated any Jaws or regulations during 

the pc1forrnance of their obligations to us, it is possi ble that we could suffer financial and reputation haim or other negative outcomes, 
including possible legal consequences. 

Ifwe are 1111able to obtain s11fjicie11t supplies of raw materials, our ability to deliver our products to the market may be impeded. 

We are required 10 identify the supplier(s) of a ll the raw materials for our producLS in our applica tions wi th the FDA and 
regulatory agencies outside the United States. To the exten! practicable, we attempt to identify more than one APT supplier in each 
drug application. Howe er, many raw materials, including API, are available only from a single sow·ee and, in many of our drug 
applications, only one supplier of raw materia ls has been identified, even in instances where multiple sources exist. Some of these 
products have historically or mny in the future account for a significant portion of our revenues, such ns Botox®, our Juvederrn® 
dermal filfor family ofproducLS, Nameada®, Linzess® and Systolic®. Any failure by us to forecast demand for, or to maintain an 
adequate supply of, the raw materials could result in an interruption in the supply of cenain products and a decline in sales of that 
product. In addition, if our suppliers are unable to meet our manufacturing requiremenlS, we may not be able to produce a sufficient 
amount of product in a timely manner, which could cause a decline in our sales. From time to time, certain of our suppliers have 

experienced regulatory or supply-related difficulties that have inhibited their ability lo deliver raw materials to us, causing supply 

delays or intenuptions. The avail ability and prices of raw materials and supplies are subject t0 volatility and are influenced by 
worldwide economic conditions. speculative action., world supply and demand balances, inventory levels, availabi lity of substiru te 
materia ls , currency exchange rates, anticipated or perceived shortages, product contamination, among other factors. To the extent any 
difficulti es experienced by our suppliers cannot be resolved or extensions of our key supply agreements cannot be negotiated within a 
reasonable time and on commerc ia lly reasonable 1enns, or if raw materials for a particular product become unavailable from an 
approved supplier and we are required to qualify a new suppl ier with the FDA or other regulatory agency or ifwe are unable to do so. 
our profit margins and market share fo r the affected product could decrease or be eliminated, as well as delay our development and 
sales and marketing efforLS. Such outcomes could have a material adverse effect on our business, resul rs of operations, financial 
condition and cash flows. 

Although we are developing and executing a global risk management framework designed to identify, prioritize, mitigate and 
continuously monitor p0tential risks to raw materia l suppliers, including mitigation strategies such as holding safety stock of raw 
materials and developing addi!ional sources for sole- or single- sourced raw materials, there is no guarantee that these strategies will be 
successful and will be ab le to mitigate any material adverse effect on our business, results of operations, financia l condi!ion and cash 
flows. 

Tn addi tion, our manufacturing si tes outside of the United States and our arrangements with foreign suppliers are subject to 
certai n additiona l risks, including the availabi li ty of government clearances, export duties, political instability, war, acts of terrorism, 
currency fluctuations and restrictions on the transfer of funds. A rrangemenls with international raw material suppliers are subject to, 
among other things, FDA and foreign regulatory body regulation, customs clearances, various import duries and other government 
clearances, as well as potential shipping delays due LO inclement weather, poli tical instability, strikes or other matters outside of our 
contro l. AcLS of governmenLS ouLSide the U.S. may affect the price or availabi lity of raw materials needed for the development or 
manufacrure of our products. Tn addition, changes in patent laws in jurisdictions ouLSide the U.S. may make it increasingly difficult to 
obtain raw materials for R&D prior to the expiration of the applicable U.S. or foreign patents. 

Dismprion i11 global trade could pre11enc us from getting our prod11cr to market. 

Al lergan relies on global trade channels to supply product to !he United States and other countries around the world. for 
example, manufacturing of Botox® Bystolic® and Linzess® is exclusively perfom1ed in Treland, and manufacturing of our Juvederm 
dermal fi ller fami ly of products is exclusively performed in France. Global trade is subject to cenain additional risks. including the 
avai labi lity of government clearances, export duties, political instabil ity, war, acLS of terrorism, currency fluctuations and restrictions on 
the transfer of funds. For example, we obtain a significant portion of our raw materials from suppl ier that are not in the same country 
as the manufacruring plant that uses them . Arrangements with international raw material suppliers are subject to, among other th ings, 
FDA and other regulatory body regulation, customs clearances, various import duties and other government clearances as well as 
potent ia l sh ipping delays due to inclement weather, political instability strikes or other matters outside of our control. Aces of 
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governments may affect the p1ice or availability of raw materials needed for the development or manufacture of our products. In 
addition, recent changes in patent laws in jmisdictions outside the U.S. may make it increasingly difficult to obtain raw materials for 
R&D prior to the expiration of the applicable U.S. or foreign patents. 
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The design , develop111e11t, 111a1111fact11re and sale of our products i11110/11es the risk of product liability claims by consumers and other 
third parties, and insurance against suclt potential claims is expensive and may be difficult to obtain. 

The design, development, manufacrure and sale of our produces involves an inherent risk of product liabflity claims and the 
associated adverse publicity. For example, the Company is subject to approximately 160 legal actions assening product liability claims 
relating to the use of Celexa® or Lexa pro . These cases include claims that Celexa® or Lexa pro® caused vruious birth defects. While 
we believe there is no merit to these cases, litigation is inherently subject to uncertainties and we may be required to expend substant ial 
amounts in the defense or resolution of certain of these matters. We regularly monitor the use of our products for trends or increases in 
reports of adverse events or product complaii1ts, and regularly repo11 such matters to tbe FDA. In some, but not all cases, an increase 
in adverse event repo1ts may be an indication that there has been a change in a product's specifications or efficacy. Such changes could 
lead to a recall of the product in question or, in some cases, increases in product liability claims related co the produce in question. If 
tbe coverage limits for product liability insurance policies are not adequate or if certain of our products are excluded from coverage, a 
claim brought against us, whether covered by insurance or not, could have a material adverse effect on our business, results of 

operations, financial condition and cash flows. V,.le also rely on self-insurance co cover product liability claims, and these cla ims may 

exceed amounts we have reserved under our self-insurance program. 

We are also subject to a variety of other types of claims, proceedings, investigations and litigation initiated by government 
agencies or th.ird parties. These include compliance matters, product regulation or safety, taxes, employee benefit plans, employment 
discrimination, health and safety, environmental, antitrust, customs, import/export, government contract compliance financial controls 
or reporting, intellectual property, allegations of misrepresentation, false claims or false statements commercial claims, claims 
regarding promotion of our products and services, or other similar matters. For example, consumer groups and certain plaintiffs have 
alleged that certain uses of Botox®, including "off-label" uses, have caused patient injuries and death and have further failed 10 

adequately wam patients of the iisks relating to Botox~• use. From time to time reports related to the quality and safety of breast 
implant devices are published, including reports that have sugges ted a possible association between anaplastic large cell lymphoma and 
breast implants, as well as negative rcpons from regulatory authorities in Europe related to a breast implant manufacturer that is not 
affiliated witb the Company. ln addition, government investigations related to the use ofproducrs, but not the efficacy themselves, 
may canse reputational harm to the Company. egative publicity, whether accurate or inaccurate, about the efficacy, safety or side 
effects of our products or product categories, whether involving us or a competi tor, could materially reduce market acceptance to our 
products, cause consumers to seek alternatives to our products, result in product withdrawals and cause our stock price to 
decline. egative publicity could also result in an increased number of product liability claims, whether or not these claims have a 
basis in scientific fact Any such claims, proceedings, investigations or litigation, regardless of the merits, might result in substantial 
costs, restrictions on product use or sales, or otherwise injure our business. 

Our business could suffer as a result of 111a11ufact11ri11g difficulties or delays. 

The manufacture of our pharmaceutical products and product candidates requires precise manufacturing process controls, AP! 
that conforms to very tight tolerances for specific characteristics and equipment that operates consistently wi thin narrow performance 
ranges. Manufacruring complexity, testing requirements, and safety processes combine to increase tbe overall difficu lty of 
manufacturing these products and resolving manufacturing problems that we may encounter. 

Our manufacturing and other processes utilize sophisticated equipment, which sometimes require a significant amount of time to 
obtain and install. Our business could suffer if cenain manufacturing or other equipment, or a portion or all of our facilities were to 
become inoperable for a period of time. This could occur for various reasons, including catastrophic events such as earthquake, 
monsoon, hurricane or explosion, unexpected equipment failures or delays in obtaining spare parts, contamination by microorganisms 
or viruses, labor disputes or bortages, contractual disputes witb our uppliers and contract manufacturers, as well as construction 
delays or defects and other events, both within and outside of our control. We manufacture certain products, including Botox®, our 
Juvederm® de1mal filler family of products, Linzess® and Systolic®, at a single Allergan facility. Additionally, we expect to continue 
to rely on our third party manufacturing partners, such as Teva for Lo Loestrin® and Potbeon for Viberzi®, that utilize single 
manufacturing facilities . Therefore, a significant disruptive event at certain manufacturing facilities or sites could material.ly and 
adversely affect our business and results of operations as noted with our supply inteJTUption with Avycaz® in 2016. In the event of a 
disruption, we may need to build or locate replacement faeiHties as well as seek and obtain the necessary regulatory approvals for these 
facilities. Our inabiLity to timely manufacture any of our significant products could have a material adverse effect on our resu lts of 
operations, financial condition and cash flows. 
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Manufacturing processes at Allergan-owned facilities and those of our third party contract manufacturers must undergo a 
potentially lengthy regulatory approval process by the FDA and/or equivalent agencies in olher countries. It can take longer than five 
years t0 build, validate and license a new manufacturing plant and it can take longer than three years to qualify and license a new 
contract manufacturer. If regulato1y aulhorities detem1i11e that we or our third party contract manufacrurers or cenain of our thi rd party 
se1vice providers have violated regulations or if they restrict. suspend or revoke our prior approvals, Lhey could prohibit us from 
manufacruring our products or conducting clinical trials or selling our marketed productS until we or the affected third party conu·act 
manufacturers or third party se1vice providers comply, or indefinitely. Because our third pa1ty comract manufacturers and certain of 
our third pany service providers are subject to the FDA and foreign regulatory authorities, alternative qualified third pa11y contract 
manufacturers and third party se1vice providers may not be available on a timely basis or at all. Although we have launched a global 
manufacturing business continuity program to reduce the potemial for mauufacturiug difficulties or delays and reduce the severity of a 
disrnptive event, under which program manufacturing sites identify and develop tempora1y workarounds for manufacmring processes 
that may be disrnpted with the aim of reducing the risk and severity of a disiuptive event, there is no guarantee that this program will 
be successful, and ifwe or ow· third party contract mauufaccurers or Lhird pa1ty service providers cease or intenupt production or if our 
third party contract manufacturers and third party se1vice providers fail to supply materials, products or se1vices to us, we may 
experience delayed shipments, supply constraintS stock outs and/or recalls of our products. 

Our business could suffer as a result of failure of our R &D program or the failure of our product pipeline to produce successful 
prod,mcts. 

The discove1y and development of safe, effective new products. as well as Lhe development of additional uses for existing 
products, are necessary for the continued srrength of our businesses. Our product lines must be replenished over time in order to offset 
revenue losses when products lose their market exclusivity, as well as to provide for earnings growth. Our growth potential depends in 
large pa1t on our ability to identify and develop new products or new indicatious for existing products that address tUJJ'Oet medical 
needs and receive reimbursement from payers, either through intemal R&D or through collaborations, acquisitions,joint ventures or 
licensing or other arrangementS with Lhird paities. However, balanci11g current growth, investment for future growth and the delivery of 
shareholder return remains a major challenge. The average costs of product development continue to rise, as do the regulatory 
requirements in many therapeutic areas, which may affect the number of candidates funded as well as the sustainability of the R&D 
portfolio. Ow· ongoing investments iu new product introductions and in R&D for new products and existing product extensions could 
exceed corresponding sales groW1h. 

Additionally, our R&D investment plai1s and resources may not be correctly matched between science aud marketS, and failure to 
invest in the right technology platfom1s, therapeutic segments, product classes, geographic markets and/or in-licensing and out
licensing opponunities in order to deliver a robust pipeline could adversely impact the productivity of our pipeline. Fw1ller, even if the 
areas with the greatest market attractiveness are identified, the science may not work for any given program despite the significant 
investment required for R&D, and the commercial potential of the product may not be as competitive as expected because of the highly 
dynamic market environment and the hw-dlcs in tc1111s of access and reimbursemenL 

J11vestigatio11s of the calculation of average wholesale prices may adversely affect our business. 

Many government and third-party payers, including Medicare, Medicaid, HM Os and MCOs, have historically reimbursed 

doctors, phaunacies and others for the pw·chase of certain prescription drugs based on a drug's average wholesale price ("AWP") or 
wholesale acquisition cost ("WAC"). ln the past several years, state and federal government agencies have conduc1ed ongoing 
investigations of manufacturers' repon.ing practices wilh respect to AWP and WAC, in which they have suggested that reporting of 
inflated AWPs or WACs bas led to excessive payments for prescription d!ugs. For example, the Company and certain of its 
s·ubsidiaries, as well as numerous other pharmaceutical companies, have been named as defendants iu various state and federal coun 
actious alleging improper or frauduleut practices related to the reporting of AWP and/or WAC of certain products, and other improper 
acts, in order to increase prices and mai·ket shares. Similarly, in December 2015, certain subsidiaries of the Company were named as 
defendants in a private class action litigation m PeWISylvania based on imilar allegations. Additional aclio.os are possible. These 
actions, if successful, could adversely affect us and may have a mateiial adverse effect on our business, results of operations, fiuancial 
condition and cash flows. 

We are subject to u_s, federal and state healthcare fraud a11d abuse and health ihfor111atio11 pl"ivacy and security laiv , a11d the 
failure lo comply wit/, sue/, laws may adversely affect our business. 

ln the United Stales, many of our products are reimbursed under federal and slate health care programs such as Medicaid, 
Medicare, TriCare, and/or state phaimaceutical assistance program,, and as a resu lt, certain federal and state healthcare laws and 
regulations pertaining Lo fraud and abuse aud patients ' rights an~ and will be applicable to our business. We could be subject to 
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healthcare fraud and abuse and patient privacy regulation by both the federal government and the states in which we conduct our 

business. The laws that may affect our ability to operate include, but are not li mited to: (i) the U.S. Anti-Kickback Statute, which 
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applies to our marketing and research practices, educational programs, pricing policies and relationships with healthcare providers or 
other entities. by prohibiting, among other things, soliciting, receiving, offe1ing or paying remuneration, directly or indirectly, to 
induce, or in return for, either the referral of an individual or the purchase or recommendation of an item or service reimbursable under 
a federal healthcare program. such as the Medicare and Medicaid programs; (ii) federal civil and criminal false claims laws and civil 
monetary penalty laws, which prohibit, among other things, individuals or entities from knowingly presentiug, or causing to be 

presented, claims for payment from Medicare, Medicaid or other third-party payers that are fa lse or fraudulent; (iii ) the U.S. Health 

lnsurance Portability and Accountability Act of 1996, l' 'HlPAA") which among olher things created new federal criminal statutes lbat 
prohibit executing a scheme to defraud any beallhcare benefit program or making false statements relating to healthcare matters, and 
lllPAA, as amended by lbe Health IJJformation Technology for Economic and Clinical Health Act of 2009, and its implementing 
regulations, which imposes certain requiremeuts relating lo Lhe privacy, seclU'ity and transmission of individually identifiable heal lb 
info1maLion and places restrictions 011 the use of such inf01mation for marketing communications; (iv) the U.S. Physician Payments 
Sunshine Acl, which among other tl1ings, requires manufacturers of drugs, devices biologics and medical supplies for which payment 
is ava.iJable under a federal heallhcn.re program lo report aunuaUy infonnatiou reJated lo ''payments or other transfers of value'' made to 
physicians and leaching hospitals, and ownership and investment interests held by certain healthcare professionals and their immediate 
fami ly members and similar state laws; (v) the government pricing 1ules applicable to the Medicaid, Medicare Part B , 340B Drug 
Pricing Program, the U.S. Department of Veterans Affairs program, the TriCare program, and slate piice reporting Jaws; and (vi) stale 

and foreign Jaw equivalents of each of the above U.S. laws. such as anti-kickback and false claims laws which may apply co items or 

seivices reimbursed by any third-party payer, including commercial insurers, and slate and foreign laws governing the privacy and 

security of health information in certain circumstances. many of which differ from each other in significant ways and often are not 
preempted by HT'PAA , thus complicating compliance efforts. Violations of the fraud and abuse Jaws may result in severe penalties 
against Allergan all(Vor its responsible employees, includingjail sentences, large fines, and the exclusion of our produclS from 
reimbursement under federal and state programs. Defense of litigation clai ms and government investigations can be cosrly, 

time-consuming, and distract management, and it ls possible that Allergan could incur judgments or enter into settlements that would 

require us to change tl1e way we operate ow· business. We are conunitted to conducting the sales and marketing of our products in 
compliance with the healthcare fraud and abuse laws, but certain applicable laws may impose liability even in the absence of specific 
intem to defraud . Fmthern1ore. should there be ambiguity, a governmental authority may take a position contrruy to a positiou we have 
taken, or should an employee violate d1ese laws without our knowledge, a governmental auth01ity may impose civil and/or c1i minal 
sanctions. 

Any adverse outcome in these types of actions, or the imposition of penalties or sanctions for failing lo comply with the fraud 
and abuse laws, could adversely affect us aud may have a matetial adverse effect on ow· business, results of operations, financial 

condition and cash flows . Some of the statutes and regulations that govern our activities, such as federal and state a nti-kickback and 

false claims laws, are broad in scope, and while exemptions and safe harbors protecting certaiu common activities exist, they are often 
nrurnwly drawu. While we manage our business activities to comply with iliese statutory provisions, due to their breadlh, complexity 
and, in certain cases, uncertainty of application, it is possible tha t ow· activities could be subject Lo cbaJJenge by Vlllious government 
agencies. ln particular, Lile FDA, the U.S. Deprutmenl of Justice and other agencies ru·e engaged in enforcement activities with respect 
to Lbe sales, marketing, research and similar activities of pharmaceutical companies, and many pharmaceutical companies have been 
subject to government investigations related lo these practices. A determinatiou that we are in v iolation of these and/or olher 
government regulations and legal requirements may result in civil dan1ages and penalties, ctiminal fines and prosecution, 
adminisu·ative remedies, Lhe recall of products, the total or pru·tial suspension of manufacture and/or distribution, seizure of products. 
injunctions, whistleblower lawsuits, failure Lo obtain approval of pending product applications, withdrawal of ex.isling product 
approvals exclusion from participation in government healthcare programs and other sanctions. 

Allergan is also curremly responding to subpoenas seeking info1mation relating lo its sales and marketing activities, including 

payments to people who are in a position to recommend drngs and "off-label" promotion and the Company is defending litigations 

based on similar allegations. Refer lo Legal Mailers in "NOTE 24 - Commitments and Contingencies" in the accompanying "Notes 
to the Consolidated Financial Statements" for more infonnation. We cannot predict or detcnnioe tbe impact of these inquiries on our 
future financial condition or results of operations. These investigarions and any ocher threatened or actual government enforcement 
action could also generate adverse publicity and require that we devote substantial resources that could be used productively on other 
aspects of our business. 

Additionally, the Company has been named as a defendant in approximately 290 matters relating to the promotion and sale of 
prescription opioid pain relievers and additional suits may be filed . Refer to l egal Matter in ' OTE 24 - ommitments and 
Contingencies" in the accompanying "Notes to the Consolidated Financial Statements" for more information . We cannot predict or 
de!ern1ine the impact of these suits on our future financial condition or results of operations. These suits and any other threatened or 
acrual suilS could also generate adverse publicity and rcqutrc that we devote substantial resources that could be used productively on 
other .is pee ts of our busi ness. 
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Any of these types of investigations. suits. or enforcement actions could affect our ability to commercially distribute our products 
and could materially and adversely affect our business. financial condition. results of operations and cash flows. 

Changes in data privacy a11dprotection laws and regulations, parric11larly in Europe or any failure to comply wit!, such laws and 
regulations could adversely ajfect our business a,1dfi11a11dal results. 

We are subject to a variety of continuously evolving and developing laws and regulations globally regarding privacy, data 
protection. and data security, including those related to the collection. storage, handling, use. disclosure, transfer, and secwity of 
personal data. Significant uncenaim:y exists as privacy and data protection laws may be interpreted and applied differently from 
country to countty and may create inconsistent or confl icting requirements. These laws apply to transfers of info1mation among our 
affi liates, as well as to tt·ansactions we emcr into with third party vendors. For example, the European Union adopted a comprehensive 
General Data Pri vacy Regulation (GDPR) in May 2016 that wi ll replace the cwTent EU Data Protection Directive and related country
specific legislation. The GDPR will become fully effective in May 20 18, and requires companies to satisfy new requirements regarding 
the handling of personal and sensitive data. including its use, protection and the abi lity of persons whose data is stored to co1Tect or 
delete such data about themselves. Failure to comply with GDPR requiTernents could result in penalties ofup to 4% of worldwide 
revenue. Complying wi th the enhanced obligations imposed by the GDPR may result in significant costs to our business and require us 
to revise certain of our business practices. In addition, legislators aod regulators in the U.S. are proposing new and more robust 
cybersecurity rules in light of the recent broad-based cyberattacks at a number of companies. 

These and similar initiatives around the world could increase the cost of developing, implementing or securing our servers and 
require us to allocate more resources to improved technologies, adding to ow· JT and oompli nnce costs . Ju addition, enforcement 
actions and investigations by regulatmy auU10rities related to data security inc idents and privacy violations contiiJUe to increase. The 
enacu11em of more restrictive laws, rules, regulations, or future enforcement actions or invescigations could impact us through 
increased costs or restrictions on our business and noncompliance could result in regulatory penalties and significant legal liability. 

Extensive i11dust1J1 re 0 11/atio11 has had, a11d will continue to have, a significant impact 011 1111r business, especially our product 
development, ma111tfact11ri11g and distribution capahilities. 

All phannaceutical companies, including Allergan. are subject to excensive. complex. costly and evolving government 
re,gulation. For the U.S., this is principally adminiscered by the FDA but is also administered by the DEA and state government 
agencies, as well as by varying regulatmy agencies in foreign countries where products or product candidates are being manufactured 
and/or marketed. The Federal Food, D1ug and Cosmetic Act, the Conu·olled Substances Act and other federal statutes and regulations, 
and simi la r foreign stanites and regulations, govern or influence the development testing, manufacturing, packing, labeling, storing, 
record keeping, safety, approval, advertisin g, promotion, sale, distt-ibntion and import/ export of our products. Foreign regulatory 
authori ties impose similar requirements focused on drug safety and effectiveness. Obtaining and maiutaining regulatmy approval bas 

been and will continue to be increasingly difficult, ti me·consuming and costly. ln addition changes in applicable federal, state and 

foreign laws and regulat ion or the implementation of new laws and regulations could affecL ow· ability to obtain or maintain approval 
of ow· products and could have a material adverse effect on the Company's business. There is cu1TenUy the potential for re.gulatory 
changes adverse to our business due to recent uncertainly rela1ed to the direction of U.S. regulatory policy rela1ed to lhe pharmaceutical 
lndusuy. 

Once regulatory approval has been obtained, agencies continue lo have substantial authority to require additional testing, perfotm 
inspections, change product labeling based on post-markeLing safety iofonnation or manda1e wi1hdrawals of ow· products. Failure to 

comply with applicable regulatoty requiremems may s ubject us to administt·a tive or judicially-imposed sanctions. These sanctions may 

include, among others, untitled letters, warning letters, fine , civil penalties, criminal penalties, injunctions, dobarment, product seizure 
or detention, product recalls and total or partial suspension of product ion, sale nncl promotion. In addition, we may voluntarily elect lo 

recall or restrict the use of a product. Any recall or restriction could divert managerial and financial resources and might hmm our 
repucation. 

Under these statutes and regulations, we arc subject to periodic inspection of our facil ities, procedures and operations and/or the 

tes ting of our products by the FDA and similar ex-U.S. authorities, the DEA and other authorities, which conduct pe1iodic inspections 

to confinn tha t we are in compl iance with all appl icable requirements. ln addition, the FDA and fore1gn regulatory agencies conduct 

pre·approval and posl·approval reviews and plant inspections to detcnnine whether our systems and processes are in compliance with 

cGMP and other regulations. Following such inspectio11s. the FDA or other age11cy may issue observations, notices, citations and/or 
warning letters that could cause us to modify certain activities idemified during the inspection . FDA guidelines specify that a warning 
letter is issued only for violations of"regulatory significance" for which the failure lo adequately and promptly achieve co1i-eclio11 may 
be expected 10 result in an enforcement action. We arc also required to report adverse events associated w ilh our products to the FDA 
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and other regulatory authorities. Unexpected or serious health or safety concerns could result in product liability claims, labeling 
changes, recalls, market withdrawals or other regulato1y actions, including withdrawal of product approvals. Adverse events and 
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safety concerns can arise as our product candidates are evaluated in clinical trials or as our marketed producrs are used in clinical 
practice. We are required to communicate to regulatory agencies adverse events reported to us regarding our products. 

We cannot assure that the FDA inspections at any of our manufacturing sites will not result in inspectional observations at such 
sites, that approval of any of the pending or subsequently submitted ND As or supplements to such appl ications by Allergan pie or our 
subsidiaries will be granted or that the FDA will not seek to impose additional sanctions against Allergan pie or any of its 
subsidiaries. The rauge of possible sanctions includes, among others, FDA issuance of product recalls or seizures, fines, total or pat1ial 
suspension of production an cl/or distribution, suspension of the FDA s review of product applications enforcement actions, injunctions, 
and civil or criminal prosecution. Any such sanctions, if imposed, could have a material adverse effect on our business, operating 
results, financial condition and cash nows. Under ce11ain circumsrauces, the FDA also has the authority to revoke previously granted 
drug approvals. Similar sanctions as deta iled above may be available to rhe FDA under a consent decree, depending upon the actual 
ce1n1s of such decree. Although we have instituted intemal compliance programs, if these programs do not meet regulatory agency 
standards or if compliance is deemed deficient in any significant way, it could material ly hann our business. Certain of our vendors are 
subject to similar regulation and periodic inspections and may be operating under consem decrees. 

In order to market ow· products in the United States and other jurisdictions, we must obtaill separate rcgulato1y approvals and 
comply with numerous and varying regulatory requirements required for approval as well as maintaining registrations post-approval in 
every countty where our products are approved. The process for obtaining governmental approval to manufacture and market 

pharmaceutical products is rigorous time-consuming, uncertain and costly, and we cannot predict the extent to which we may be 

affected by legislative ru1d regulatory requirement changes. We are dependent on receiving FDA and other governmental or third-party 

approvals prior 10 manufacturing, marketing and distributing our products. There is always the chance that we will not obtaili FDA or 
other necessary approvals, or that the rate, timing and cost of obtaining such approvals, wi ll adversely affect our product introduction 
plans or impactoperations. Additionally, any regulatory approvals we receive may be subject to !Imitations on the approved indicated 
uses for which the product may be marketed or the conditions of approval may require costly additional studies and additional safety 
surveillance of the product. We may only market or promote our products fo r their approved indications, and our labeling, promotional 
activities and advertising are subjecl to extensive regulation and oversight. We cany iovenlorics of certain produet(s) in anticipation of 

launch, and if such producl(s) are not subsequently launched we may be required lo write-off the related inven101y. 

Our customers are subject to various regulatory requirements, including requirements of the DEA, FDA, state boards of 
pham1acy and city and county health regulators, 3mong others. These include licensing, registration, recordkeeping, security and 
reporting requirements. Additiona lly, although physicians may prescribe FDA approved products for an ''off label" indication, we are 
pennitted to market our producls only for the indica tions for which they have been approved. Some of our products are prescribed "off 
label" and the FDA, the U.S. Department of Justice, the U.S. Attorney or other regu latory authorities could take enforcement actions if 
they conc lude that we or our distributors have engaged in "off label" marketing. Tn addition, historically a number of states and the 
federal government have enforced licensing and anti-counterfeit drug pedigree laws which require the tracldng of all transactions 
involving prescription drugs beginning with the manufacturer through the supply chain, and down to the pham1acy or other health care 
provider dispensing or administering prescription drug products, Therefore, manufacturers and wholesale distributors have been 
required to maintain records documenting the chain of custody on distribution of prescription drugs. On November 27, 2013, the 
federal government enacted the Drug Quality and Security Act ("DQSA " ) amending federa l requirements in regard to the licensing and 
tracking of prescription drugs. Certain provisions in the law related to licensing and tracking and tracing specifically preempted prior 
state laws related to drug pedigrees that are inconsistent, more stringent or in addition to the federa l law. Specifically, Title TT of the 
DQSA, also known as the Drug Supply Chain Security Act (' 'DSCSA "), provides for creation of an electronic. interoperable sy tem to 
identify and trace cenain prescription drugs as they are distributed in the United States. These amendments include requirements on 
licensing. tracking and tracing and other operations applicable to manufacrurers and wholesale distributors of prescription drug 
products. The full requirements of the DSCSA are being phased in over a ten-year period; however, in January 2015, specific product 
tracing requirements for manufacturers, wholesa lers, rcpackagers and dispensers (e.g., pharmacies) of pre cription drugs became 
effective. Also, as of January 20 I 5, the DSCSA required manufacturers and wholesale distributors to implement systems to identify 
potential "suspect" or "illegitimate'' product, and take appropriate action. The DSCSA also addresses product tracing using unique 
product identifiers on packaging, and requirements for standardized numerical identifier which will take effect in the future. 

Tn addition to go emment agencies that promulgate regulations and guidelines directly applicable to us, other professional 
societies, practice management groups, insu,dnce carriers, physicians, private health or sci ence foundations and organi1.ations involved 
in various diseases from time to time may also publish guidelines or recommendations to healthcare providers. administrators and 
payers, and patient communities. For example, the treatment practices of physicians that currently prescribe our products may 
change. Recommendations by government agencies or other groups and organizations may re late lo such matters as usage, dosage, 
route of administration and use of related therapies, as well as reimbursement of our products by government and private payers . Any 
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recommendations or guidelines that result in decreased use, dosage or reimbursement of ow· products could materially and adversely 
affect our product sales, business and operating results. 

The supply of AP ls i.1110 Europe may be negatively a.fleeted by recent regulations promulgated by the Europeafl Union. 

All APis imported into the EU must be certified as complying wilh the good manufacruring practice standards established by the 
EU, as stipulated by the lntemational Conference for Harmonization. These regulations place the certification requirement on the 
regulatory bodies of the exporting countries. Accordingly, the national regulatory authorities of each exporting country 
must: {i) ensure that all manufacturing plants within their borders that export APl into the EU comply with EU manufacruring 
standards and; (ii) for each APT e.xported, present a written document confinning that the expo1ting plant confonns 10 EU 
marmfacn1ring standards. The imposition of this responsibility on the governments of the nations e>..-porting API may cause a sho1iage 
of AP! necessary to manufacmre our products, as certain governments may not be willing or able to comply with the regulation in a 
timely fashion, or at all . A shortage in AP! may cause us to have to cease manufacrure of certain products, or to incur costs and delays 
ro qualify other suppliers to substitute for chose APT manufacn1rers unable 10 export. This could adversely affect the Company and 
could have a material adverse effect on our business, results of operations, financial condition and cash flow. 

Federal regulatio11 of arra11ge111e11ts between manufacturers of branded and generic products could adversely affect our business. 

As pan of the Medicare Prescription Diug and Modemizatioo Act of 2003, companies are required to file with the FTC and the 
Department of Justice certain types of agreemems entered into between branded and generic pharmaceutical companies related to the 
manufacture, marketi ng and sale of gene1ic versions of branded drugs. This requirement, as well as legislation pending iu the U.S. 
Congress related 10 settlements between brand aud generic drug manufacnu·ers, could affect the manner in which brand dmg 
rnanufacn1rers resolve intellecrual property litigation and other disputes with gene1ic pha1maceutical companies and could result 
generally in an increase or lengthening of litigaciou against phannaceutical companies or additional investigations or proceedings by 

the FTC or other governmental authorities. The impact of this requirement, the pending legislation and the potential private-parry 

lawsuits associated with an·angements between brand and generic drug manufacrurers, is unce1tain and could adversely affect ow
business. For example,. on April 5 2013, class actions were filed against Wamer Chilcott pie and certain affiliates alleging thal its 
2009 patent lawsuit settlement with Watson Laboratories, lnc. and Lupin Pharmaceuticals, lnc. related to Loestrin® 24 Fe 
(noretbindrone acetate/ethinyl esu·adiol tablets and ferrous fumanlle tablets, "Loesuin® 24") are unlawful. The complaints generally 
allege that Watson and Lupin improperly delayed launching generic versions of Loestrin® 24 in exchange for substantial payments 
from Warner Chi lcott in violation of federal and slate antitrust and consumer proLection laws. Similar lawsuits have been filed against 
the Company challenging Lhe lawfulness ofpatenl litigation settJemeuls related to Asacol and Nnmeoda®. We have also received 
requests for information and Statements of Objection in connection with investigations into sett lements and other an·angements 
between competing pharmaceutical companies by the Federal Trade Commission and the Ew·opean Competition Commission. For 
example, in May 2014, Forest received a Civil investigatory Demand from the FTC requesting infonnation abom Forest's agreements 
with ANDA fi lers for Bystolic®. Any adverse outcome of these actions or investigations, or actions or investigations related to other 
settlements we have entered into, could have a materia l adverse effect on our business results of operations, financial condition and 
cash flows. Refer 10 Legal Matters in ·'NOTE 24 - Commitments and Contingencies" in the accompanying ' otes to the 
Consolidated Financial Statements." / 

Hea/tl,care reform a11d a reducti.011 i11 the co11erage a11d reimbursement levels by gover11111emal authorities, 1£ft10s, MCOs or other 

third-party payers may adversely a.fleet 011r business. 

Demand for ow· products depends in part on the exLenL Lo which coverage and reimbursement is avai lable from third-party 

payers, such as the Medicare and Medicaid programs and private payors. In order to commercialize our products, we have obtained 
from government authorities and private health insurers and other organizations, such as HM Os and MCOs, recognition for coverage 

and reimbursement at varying levels for the cost of certain of our products and related treatments , Third-party payers increasingly 

challenge pricing of phannaceurical products. Further, the trend toward managed healthcare in the U.S., the growth of organizations 
such as HMOs and MCOs and legislative proposals to refonn healthcare and government insurance programs create uncertainties 
regarding the future levels of coverage and rein1bursemcnt for pbannaceutical products. Such cost containment measures and 
healthcare refonn could reduce reimbursement of our phannaceurical products, resulting in lower prices and a reduction in the product 
demand. This could affect our ability to sell our products and could have a material adverse effect on our business, results of 
operations, fimmcial condition and cash flows. 

There have been changes in reimbursement for phannaceuticals under various govemment programs, including Medicaid, and 
there is uncertainty surrounding implementation of legislation and regulatory changes relating to reimbursement for pharmaceuticals 
under Medicaid and other government programs such as Medicare and Tri Care. Reimbursement changes under such government 
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programs may impact demand for our products and may negatively affect the price. In addition, any reimbursement granted may not 
be maintained or limits on reimbursement available from third-party payers may reduce demand for, or negatively affect the price of, 
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those products. Additionally, various legislative and regulatory ini ti atives in states, including proposed modifications to 
reimbursements and rebates, price transparency laws product pedigree and tracking, pharmaceutical waste "take back" initiatives, 
restrictions on co-pay assistance programs and therapeutic category generic substitution carve out legislation may also have a negative 
impact on the Company. We maintain a full-time govemmem affa irs department in Washington D.C., which is responsible for 
coordinating state aud federal legislative activities, and places a major emphasis in terms of management time and resources to ensure a 
fair and balanced legislative and regulatory areua. 

Although the ACA refo1111s have significantly impacted our business, iu the coming years, it is likely that addicioual 
changes will be made to governmental healthcare and insurance reimbursement programs. On January 20, 2017, President Donald 
Trump signed an executive order, which stated that it is the policy ofbis Administration to seek the prompt repeal of the ACA and 
directed executive departments and federal agencies to waive, defer, grant exemptions from, or delay the irnplememation of the 
provisions of the ACA 10 the maximum extent permitted by law. The Trump Administration has also issued numerous executive orders, 
including a "regulatory freeze" order issued on Janua1y 20, 2017 that temporarily postpones by 60 days the effective date of regulations 
that have not yet taken effect (subject to certain limitations) and a "one in, two our" executive order issued on January 30, 2017 that 
requires rwo mies be "identified for elimination" for every new one proposed. There is uncertainty with respect to the timing of any 
potential changes, ro coverage and reimbursement for healthcare items and services covered by plans that were authorized by the 
ACA. We cannot predict the ultimate content, timing or effect of any such refonu on our business. Additionally, the pricing and 
reimbursement ofphannaceutical products have recently received the attention of U.S. policymakers, the Trnmp Administration, and 
others. At this time, we cannot predict the impact of this increased scrutiny on the pricing or re imbursement of our products or 
phannaceutical products generally. 

Sales of our products may co11tiuue to be adversely affected by the co111i1111i11g co11solidatio11 of our distribution network a11d the 
co11ce11tratio11 of our customer base. 

Our principal customers are wholesale drug distributors and major retail drug st0re chains. These customers comprise a 
significant part of the distribution network for pharmaceutical products in the United States. This distribution network is continuing to 
undergo significant consolidation marked by mergers and acquisitions among wholesale distributors and the growth of large retail drng 
store chains. As a result, a small number of large wholesale distributors and large chain drng stores control a significant share of the 
market. We expect that consolidation of drug wholesalers and retailers will increase pricing and other competitive pressures on drug 
manufacturers, including the Company. 

The loss of any of these customers could have a material adverse effect on ow· business, results of operations, financial condition 

and cash flows . Tn addition, none of our customers are party to a11y long-term supply agreements with us, and thus are able to change 

suppliers freely should they wish to do so. 

De11elop111e11ts after a product reaches tlie market may adversely affect sales of our products. 

Even after regulatory approval, certain developments may decrease demand for our products, including the fo llowing: 

tl1e re-review of products that are already marketed; 

new scientific information and evolution of scientific theories; 

the recoil or loss of marketing approval of product.~ thnt are already marketed; 

changing government standards or public expectations regarding safety efficacy or labeling changes; and 

greater scrutiny in advertising and promotion. 

ln the past, clinical trials and post-marketing swveilJance of certain marketed drugs of tJ1e Company and of competitors within 

the industry have raised cone ems that have led to recalls, withdrawals or adverse labeling of marketed products. Tf previously 
unknown side effects are discovered or if there is an increase in negative publicity regarding known side effects of any of our products, 
it could significantly reduce demand for the product or require us to take actions that could negatively affect sales, including removing 
the product from the market, restricting its distribution or applying for labeling changes. 

Tn addition, certain health authorities, regulators and agencies have increased their focus on safety when assessing the balance of 
benefits and risks of drugs. Some health authorities appear to have become more cautious when making decisions about approvabi liry 

of new products and arc re-reviewing select products that are already marketed, adding further to the uncertainties in the regulatory 

processes. There is also greater regulatory scmtiny, especially in the U.S., on advertising, and prnmocion (in particular, 

direct-to-consumer adverti sing) and pricing of pharmaceutical products. ertain regulatory changes or decisions could make it more 
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difficult for us to sell our products and could have a material adverse effect on our business, results of operations, financial condition 
and cash flows. 

If we do nor success/111/y integrate newly acquired b11si11esses i11to 011r business operatio11s1 0111" business could be adversely affected. 

We will need to successfully integrate the operations of recently and pending acquired businesses, including LifeCell and 
Zeltiq, with our business operations. As a result of these and other recent and any other fumre or pending acquisitions, we have 
undergone substa11tial changes in a short period of time and our business has changed and broadened in size and the scope of productS 

we offer. Tntegrating the operations of multiple new businesses with that of our own is a complex , costly and time-consuming process, 

which requires significant management attention and resources to integrate the bu · iness practice and operations. The integration 
process may disrnpt the businesses and, if implemented ineffectively, would preclude realization of the full benefits expected by 
us. Our failure to meet the challenges involved in integrating the businesses in order to realize tbe anticipated benefits of the 
acquisitions could cause an intem1ption of, or a loss of momentum in, our activities and could adversely affect our results of 
operations. Prior co each acquisition, lhe acquired business operated independenlly, with ils own business, corporate culture, locations, 
employees and systems. There may be substantial difficulties , coses and delays involved in any integration of other businesses will1 
that of our own. 

These may include: 

distracting management from day-to-day operations; 

potential incompatibility of corporate cultures; 

an inability to achieve synergies as planned; 

risks associated with the asswnption of contingent or other liabilities of acquisition targets; 

adverse effects on existing business relationships with supplie1~~ or customers; 

inheriting and uncovering previously unknown issues, problems and costs from the acquired company; 

delays between our expenditures to acquire new products, technologies or businesses and the generation of revenues from 
those acquired productS, technologies or businesses; 

realization of assets and settlement of liabilities at amounts equal to estimated fair value as of the acquisition date of any 
acquisition or disposition; 

revenue recognition related to licensing agreements and/or strategic collaborations; 

costs and delays in implementing common systems and procedures (including technology, compliance programs, financial 
systems, distribution and general business operations, among others); and 

increased difficulties in managing our business due to the addition of international locations. 

These risks may be heightened in cases where the majority of the former businesses ' operations, employees and customers are 
located outside of the United States. Any one or all of these factors may increase operating costs or lower anticipated fmancia l 
performance. Many of these factors arc also outside of our control. In addition, dispositions of certain key products, technologies and 
other rights may affect our business operations. 

In addi tion, even if the operations of the businesses are integrated successfully, we may not realize the full benefits of the 
acquisitions, including the synergies, cost savings or sales or growth opportunities that we expect. These benefit~ may not be achieved 
within the anticipated time fran1es, or at all. Additional unanticipated costS may be incurred in the integration of the businesses. All of 
these factors could cause a reduction to our earnings, decrease or delay the expected accretive effect of the transactions, and negatively 
impact the price of our ordinary shares. 

The failure to integrate the business operations of the acquired businesses successfully would have a material adverse effect on 
our business, financial condition and results of operations. 

A 11y acquisitions of businesses, technologies, or products or other sig11ijica11t tra11sactio11s could adversely affect our relatio11ships 
with employees, vendor or key customers. 

We regularly review potential acquisitions of technologies, products and businesses complcmentaiy to our 
business. Acquisitions typically entail many risks and could result in difficu lties in integrating operations, personnel, technologie,~ and 
products. 
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Refer to "Ifwe do not successfully integrate newly acquired businesses inro our business operations, our business could be adversely 
affected." In connection with acquisitions, we could experience disruption in our business teclmology and infomiation systems 
finaDcial systems, vendors customer or employee base, including diversion of management's attention from ow· continuing operations, 
among others. Refer to "Certain aspects of our operations are highly dependent upon thi rd-parry service providers.' There is also a 
risk that key employees of companies that we acquire or key employees necessary to successfully commercialize technologies and 
products that we acquire may seek employment elsewhere, including with ow- competitors. Furthennore, there may be overlap 
between ow· products or customers and the companies that we acquire that may create contlicts in relarionships or other commitments 
detrimental to the integrated businesses. 

If we are unsuccessful i11 our joint ventures and other collaborations, our operating results could suffer. 

We have made substantial investments in joint ventures and other collaborations, and may use these and other methods to 
develop or commercialize products in the future. These anangements typically involve other pharmaceutical companies as parmers 
that may be competitors of ours in certain markets. In many instances we will not comrol these joint venrures or collaborations or the 
commercial exploitation of the Licensed products, and cannot assw-e you that these ventures will be profitable. Joint venture 
agreemeuts may place limitations or resu·ictions on marketing our products. Any such marketing restrictions could affect future 
revenues and have a material adverse effect on our operations. Our results of operations may suffer if existing joint venrure or 
collaboratioD pa1tners withdraw, or if these products are not timely developed, approved or successfully commercialized and we cannot 
guarantee the successful outcome of such efforts, nor that they will result in any intellecrual property rights or products that inure ro our 
benefit. 

We have incurred and will co11lin11e to illcur significant transaction, i11tegrarion and restr11c111ri11g costs i11 co1111ecrion with recent 
transactions incl11di11g our acquisitions of Zeltiq, LifeCell and the sale of our generics business and certain other assets to Te,,a. 

We have incwTed significant transaction costs related ro our acquisitions such as Zeltiq, LifeCell, and the sale of our generics 
business and ce11ain other assets to Teva and may continue to incur significant transaction costs related to past acquisitions. In 
addition, we may inow- integration costs and restructuring costs as we integrate new businesses. While Allergan has assumed that a 
certain level of transaction and coordination expenses wm be incun-ed, there are a number of facrors beyond Allergan 's control that 
could affect the total amount or the timing of these transaction and coordination expenses. Many of the expenses that will be incutTed, 
by their uarure, are difficult to estimate aocw-ately. Although we expect that the realization of benefits and efficiencies related to the 
integration of the businesses may offset these transaction costs, integration costs and restructuring costs over time, no assw'llnces can 
be made that this net benefi t will be achieved in the near te1m, or at all . The failure to realize the expected benefits and efficiencies 
related to the integration of the businesses could adversely affect our financial condition and results of opemtions. 

In addition as a result of acquiring businesses, teclmologies or products, or entering into other significant transactions, we may 
e.""<perience significant charges co earnings for merger and related expenses. These costs may include substantial fees for investment 

bankers, attorneys accountants, advisors , consultants and severance and other closure costs associated with regulator-mandated 

divestitures and the elimination of duplicate or discontinued products, operations and facilities. Charges that we may iucw· in 
connection with acquisitions could adversely affect ow· results of opera tions for parlicular quarterly or annual periods. 

Our operatillg result.~ and fi11a11cial condition may fluctuate. 

Our operating results and financial condition may fluctuate from quarter lo quarter and year lo year for a nwnbe.r of reasons. As 

a result we believe that pe1iod-to-period comparisons of our results of operations are not necessarily meaningful, and these 

comparisons should not he relied upon as an indication of future performance. Our operating results and financial condition are also 
subject to flucruation from all of the risks described throughout this section. These flucruations may adversely affect our results of 
operations and financial conditions. 

Our debt and other financial obligations could impair our financial condition a11d our ability to fulfill our debt obligations. Any 
refina11ci11g of this debt could be at sig11ijica11tly higher interest rates. 

Ow- indebtedness and other financial obligations could: 

impair our ability to obtain financing or additional debt in tbe future for working ca.pita I, capital expenditures, acquisitions 
or general corporate purposes; 

impair our ability to access capital and credit markets on tem1s that nre favorabl e to us; 

have a material adverse effect on us if we fa il to comply with fin ancial and affim,ative and restrictive covenants in our debt 
agreements and an event of default occurs as a result of a failure that is not cured or waived; 
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require us to dedicate a substantial portion of our cash flow for interest payments on our indebtedness and other financial 
obligations, thereby reducing the availability of our cash flow to fund working capital and capital expenditures; 

lim it om· flexibility in planning for, or reacting to, changes in our business and the industry in which we operate; and 

place us at a competitive disadvamage compared to our competitors that have propottionally less debt. 

Additionally, certain of our financing agreements may coma in cross-default or other si milar provisions whereby a default under 

one financing agreement could result in a default under ow· at.her financing agreements. 

lfwe are unable to meet our debt service obligations and other financial obligations such as planned dividends, we could be 
forced to resu-uc ture or refinance our indebtedness and other financial transactions, seek additional equity capital or sell our assets. We 
might then be unable to obtain such financing or capital or sell ow· assets on satisfactory tenl1S, if al all. Any refinancing of our 
indebtedness could be at significantly higher interest rates, and/or incur significant transac tion fees. Refer Lo ' 'NOTE 16 - Long-Te11n 
Debt and Capital Leases" for a detailed discussion of ow· outstanding indebtedness. 

Sig11ijicnm balances of intangible assets, i11cluding product rights and goodwill acquired, are subject to impairment testing and may 
result in i111pair111e11c c/wrge.v, which will adversely affect our re.mies of operatio11.r a11d ji11a11cia/ conditio11. 

A significant amount of our lOlal assets is related to acquired intangibles and goodwill. As of December 31, 2017, the ca.n-ying 
value of our product rights and other intangible assets was $54 648.3 million and I.he can-ying value of our goodwill was $49,862.9 
milJiOLL 

Our product 1ights are stated at cost, less accumulated amortization. We detennine original fair value and amortization periods 
for product rights based on our assessment of vru-ious factors impacting estimated useful l.ives and cash flows of the acquired 
products. Such factors include the product s position in its life cycle, I.he existence or absence of like products in the mru·ket, various 
at.her competitive and regula101-y issues and contractual terms. Significant adverse changes Lo any of these factors require us to perform 
an impaiiment test on the affected asset and, if evidence of impai.Jment exists, require us to take an i.rnpai.Jmem charge wit.h respect to 
the asset. For assets I.hat are nol impaired, we may adjust the remaining useful lives. Such a charge could have a material adverse 
eftect on our results of operations and financial condition. 

Our other significant intangible assets include acquired core Lech.nology and customer relationships, which are intangible assets 
with definite lives, and ow· acqui.J·ed IPR&D intangible products, acquired in recent business acquisitions, which are intangible assets 
with indefinite Jives. 

Our acquired core Lech.nology and customer relationship intangible assets ru·e stated at cost, less accumulated amortization. We 
detenuined the original fair value of ow· other intangible assets by perfonning a discounted cash flow analysis, which is based on ow· 
assessment of vru·ious factors. Such factors include existing operating margins, the number of existing and potential competitors, 
product p1icing patterns, product market share analysis, product apprnval and launch dates, lhe effects of competition, customer 
attrition rates, consolidation within the indusl1-y and generic product lifecycle estimates. Ow- at.her intangible assets with definite lives 
are tested for in1pairment when Lhere are significant changes to any of t.hese factors. If evidence of impairment exists, we are required 
to take an impairment charge with respect to the impaired asset. Such a charge could have a mate1ial adverse effect on ow· results of 
operations and financial condi tion. 

Goodwi ll and our IPR&D intangible assets ru·e tested for impairment annually, or when events occur or circumstances change 
I.hat could potentially reduce the fair value of I.he reporting unit or intangible asset. lmpainnent testing compares Lbe fair va lue of the 
reporting unit or intangible asset to its can-yi.J1g amount. A goodwill or IPR&D impai.Jment, if any, would be recorded in operating 
income and could have a material adverse effect on our results of operations and fmancial condition. 

We may need to raise additio11alft111ds i11 tl,eft,ture w/,icl, may 11ot be available 011 acceptable terms or at all. 

We may conside1· issuing additional debt or equity securi ties in lhe future to fund potenLial acquisitions or investments, lo 
ref1nance existing debt, or for general corporate pw-poses. lfwe issue equity, convertible prefeffed equity or convertible debt securities 
to raise additional funds , our ex.isling shru·eholders may experience dilution, and tl1e new equity or debt securi ties may have rights, 
preferences and privileges senior to those of our existi.J1g shareholders. lf we i.ncw· addi tional debt, it may increase our leverage 
relative lo our eruniugs or Lo our equity capiLalizaLion, requiring us to pay additional interest expenses and potentially lowering ow· 
credit ratings. We may not be able to mru·ket such issuances on fayorab le Le11ns, or at a ll , i11 which case, we may not be able to develop 
or enhance our products, execute our business plan, take advan tage of future opponuniLies, or respond lo competitive pressures or 
unanticipated customer requirements. 
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The loss of 0111" key perso1111el could cause our business to suffer. 

The success of our present and future operations will depend, to a significant ex rent, upon the experience, abilities and continued 
services of key personnel. For example, although we have other senior management personnel, a significant loss ofrhe services of 
Brent Saunders, our Chief Executive Officer, or other senior executive officers without havi ng or hiring a suitable successor, could 
cause our business to suffer. We cam1oc assure you that we will be able to attract and retain key personnel. We have entered into 
employment agreements with cenain of our senior executive officers but such agreements do not guarantee that our senior executive 

officers will remain employed by us for a significant period of time, or at all . \Ve do not cany key-employee life insurance on any of 

our officers. 

Substantial amounts of our illfo1'111ati1111 co11cen1i11g 0111' products, customers, employees and 1111g11illg business are stored digitally 
and are subject to thl'eats of theft, exposul'e, ta111pel'i11g, or other i11tr11sio11s. 

We. collect and maintain information in digital f01m that is necessary lo conduct our business, and we are increasingly dependent 
upon information technology systems, devices, infrastrncture and data. This digital information includes, but is not limited lo, 
confiden1ial and proprietary information as well as personal info1mation regarding our customers and employees. We also rely lo a 
large exten1 upon sophisticated info1malion technology sys tems to operate our businesses. Data maintained in digital f01m is subjecl to 
the risk of intrusion, exposure, tampering and theft. Cyber attacks are increasing in frequency, sophistication and intensity. Such 
allacks are made by groups and individuals with a wide range of motives (including, but not Limited to, industrial espionage) and 
expert ise, including organized criminal groups, "hacktivists," nation-slates and others. Cyber auacks could include the deployment of 
hrumful malware, denial of service allacks, wonns, ocial engineering and other means to affect service reliability and threaten data 
confidentiali ty, integrity and availability. We. have established physical, elec tronic, and organizational mea. w·es lo safeguard ru1d 
secw·e our systems lo prevent a data compromise, and rely on commercially available systems, software tools, and monitoring to 
provide security for the processing, transmission and storage of digital info1mation. However, the development and maintenance of 
these systems is costly and requires ongoing ruonilo1ing and updating as technologies change and efforts to overcome security 
measw·es become increasingly more sophisticated. Despite our efforts, the possibility of a future data compromise caru1ol be 
eliminated entirely, and 1isks associated with int:rusion, exposure, tampering, and theft remain. We maintain cyber liability insurance; 
however, this insurance may not be sufficient to cover the financial, legal, business or reputational losses that may result from an 
interruption or breach of ow· systems. Data privacy or security breaches by employees or others may pose a risk that data, including 
inlellecrual property or personal info1mation, may be exposed 10 unauthorized individuals or to the public. In addition we provide 
confidential, proprietruy and persona] information to third parties when it is necessruy to pw·sue our business objectives. While we 
obtain assurances that these third pruties will protect this inf01malion and, where appropriate, monitor the proiections employed by 
these third parties, lbere is a dsk the confidentiali ty of data beld by third parties may be compromised. If our data systems ru·e 
compromised, our business operations may be impaired we may Jose profitable opportuni1ies or the value of those opporrunilie,~ may 
be diminished, and we may lose revenue because of unlicensed use of our intellectual property. If personal information of our 
customers or employees is misappropriated, our rcpulalion with our customers and employees may be injured resulting in loss of 
business and/or morale, and we may incur costs to remediate possible injury to our customers and employees or be required to pay 
fines or take other action with respect to judicial or regulatory actions ruising out of such incidenlS. 

Our business 111ill co11ti1111e to expose 11s to risks of e11viro11111e11tal liabilities. 

Our product and API development programs, manufacturing processes and distribution logistics involve the controlled use of 
hazardous materials, chemicals aud toxic compounds in our owned and leased facilities. As a result, we are subjecl lo numerous and 
increasingly stringent federal, slate and local environmental law· and regulations conceming, among other things, the generation, 
handling, storage, transportation, treatment and disposal of tox.ic and hazardous materials and the discharge of pollutants into the air 
and waler. Our programs and processes expose us lo risks l11al an acciden tal conlan1ination could result in (i) our noncompliance wil11 
such environmental laws and regulations and (ii) regulatory enforcement actions or claims for personal injUJy and propeny dan1age 
against us. lf au accident or environmental discharge occurs, or if we discover contamination caused by prior opera Lions, including by 
prior owners and operators of properties we acquire~ we could be liable for cleanup obligations, damages and fines. The substantial 
unexpected costs , e may incur could have a material and adverse effect on our business, results of operations, financial condition, and 
cash flows. In addition, environmental pennits and cont.rols ru·e required for some of our operations, and l11ese pennies are subject to 

modification, renewal and revocation by the issuing authorities. Any modification, revocation or non-renewal of our environmental 

permits could have a material adverse effect on our ongoing operations, business and financial condition. Our environmental capital 
expenditures and costs for environmental compliance may increase in l11e future as a result of changes in environmenta l laws and 
regulations or increased development or manufacturing activities at any of ow· facilities. 
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011r foreign operatio11s may become less attracti11e if political and diplomatic relations between Ifie United Stares and any country 
wliere we co11d11ct b11si11ess operatio11s deteriorates. 

The relationship between the United States and the foreign couna-ies where we conduct business operations may weaken over 
rime. Changes in the stare of the relations between any such country and the United States are difficult to predict and could adversely 
affect our future operations. This could lead to a decline in our profitability. Any meaningful deterioration of the political, economic 
and diplomatic relations between the United States and the relevant country could have a material adverse effect on our operations. 

Our global operatio11s expose us to risks and cliallenges associated with conducting business intemational(y. 

We operate on a global basis with offices or activities in Ew-ope, Africa, Asia, South America, Aush·alia and North America. We 
face several risks in11erent in conducting business internationally, including compliance with imemational and U.S. laws and 
regulations diat apply to our international operations. These laws and regulations include data privacy requirements; labor relations 
laws; tax laws; competition regulations; import and trade restrictions; economic sanctioDs; export requirements; U.S. laws such as the 
Foreign Conupt Practices Act; the UK Bribery Act 201 O; and other local laws that prohibit co1TUpt payments to governmental officials 
or certain payments or remunerations to customers. Given the high level of complexity of these laws there is a risk that some 
provisions may be breached by us, for example d1rough fraudulent or negligent behavior of individual employees, our failure to comply 
with certain fonnal documentation requirements, or otherwise. Violations of these laws and regulations could result in fines , criminal 
sanctions against us, our officers or our employees, requirements to obtain expon licenses, cessation ofbusiness ac tivities in sanctioned 
countries, implementation of compliance programs, and prohibitions on the conduct of our business. Any such violations could include 
prohibitions on our ability to offer our products in one or more countries aJJd could materially damage our reputation, our brand, our 
uitemational expansion efforts, our ability to attract and retau1 employees, our business and our operating results . Our success 
depends, in pa1i, on our ability to anticipate these risks and manage these challenges. Fu1iher, ce1tain of our employees, including 
employees located in certainju1isdictions in Canada, Europe and Asia, are represented by collective bargaining or other labor 
agreements or arrnogements that provide bargaining or other rights to employees. Such employment lights require us to expend greater 
time and expense in making changes to employees ' tenns of employment or canying om staff reductions. In addition, any national or 
other labor disputes in these regions could result in a work stoppage or strike by our employees that could delay or iote1TUpt mu- ability 
to supply products and conduct operations. Due to the nature of these collective bargaining agreements, we will have no control over 
such work stoppages or strikes by such employees, and a stJike may occur even if tl1e employees do not have any grievances against 
us. Any intenuptioJJ in manufacruring or operations could interfere wid1 our business and could have a rnatetial adverse effect on our 
revenues. 

In addition to the foregoing, engaging in in ternational business inherently involves a number of other difficulties and risks, 
including: 

longer paymeJJt cycles and difficulties in enforcing agreements and collecting receivables through certain foreign legal 
systems; 

political and economic instability or sanctions in areas in which we operate; 

potentially adverse tax consequences, tariffs, customs charges, bureaucratic requirements and other trade baniers; 

regulations related ro customs and import/export matters (includi11g sanctions); 

tax issues, such as tax law changes and variations in iax laws; 

challenges in collecting accounts receivable from customers in the ju1isdictio11s in which we operate; 

complying with laws, rules and regulations relating to die manufacturing, marketing, diso·ibution and sale of 
phannaceutical products in the jurisdictions in whicb we do or will operate; 

operating under regulations in jurisdictions related to obtaining eligibility for governmeJJt or private payor reimbursement 
for our products at the wholesale/retail level; 

competition from local, regional and international competitors; 

difficulties and costs of staffing and managing foreign operations, including cultural and language differences and 
additional employment regulations, union workforce negotiations and potential disputes in die jurisdictions in which we 
operate; 

difficulties associated with compliance with a variety oflaws and regulations governing international trade, including die 
Foreign Co1TUpt Practices Act; 
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difficulties protecting or procuring intellectual property rights; and 

fluctuations in foreign cmTency exchange rates. 

These factors or any combination of these factors could have a material adverse effect on our results of operations and financia l 
condition. 

Our ordi1101y share divide11d policy is subject to clzo11ge and could adversely affect the price of our ordinary shores. 

Our ordinary share dividend policy is based upon our Board of Directors ' clment assessmem of our business and the 
environment in which we operate. That assessment could change based on competitive or commercial developments (which could, for 
example, increase our need for capital expenditures), new growth opportunities, the terms of future debt instruments, legal risks, 
changes in Irish corporate or tax or federal tax law and challenges to our business model. Our Board of Directors may, in its discretion, 
amend or repeal our dividend policy to decrease the level of dividends on our ordina1y shares or entirely discontinue the payment of 
dividends on our ordinary shares. The reduction or elimination of our cash dividend could adversely affect the market p1ice of our 
ordinary shares. 

Our shore repurchase program may not enhance shareholder value. 

Repw·chases by the Company of our ordina1y shares reduce the number of outstanding shares of our ordimuy shares. There can 
be no assurance that any share repurchases will enhance shareholder value because the market price of our ordinary shares may decline 
below the levels at which we repurchased ordinary shares. Although the Company's repurchases of its shares are intended to enhance 
long-tenn shareholder value, shon-tenu stock price fluctuations could reduce the effectiveness of these repurchases. 

The value of our Te1•a Shares could go down. 

As part of the Teva Transaction we received 100.3 million Teva ordinruy shares, which at the time of the closing approximated 
$5.0 billion in value. Pursuant to an agreement with Teva, we were not pennitted to sell the Teva Shares before August 2017. The 
price of Teva ordinary shares bas decreased significantly since the closing of the Teva Transaction, and also from August 2017: from 
$53.39 at the closing of the Teva Transaction, to $18.95 at December 29, 2017, and reaching a low of $11 .23 in November of 2017 . 
Since November 2017, we have been engaged in sales of the Teva Shares through a variety of transactions. As of February 13, 2018, 
we continue to hold approximately 40 million Teva orctinruy shares. We cannot predict the price of Teva ordinary shru·es and the total 
proceeds from the sale of the Teva Shares is likely to be less than ant icipated at the closing of the Teva Transaction and may be less 
d1an the proceeds we would have received bad we sold the shares at earlier or later date. 

We have exposure to tax liabilities. 

As a multinational co1poration, we ru·e subject lo income taxes as well as non-income based laxes in various jurisdictions. 

Significant judgment is required in determining our worldwide provision for income taxes and other tax liabilities. We are subject to 
costs and other potential outcomes from tax audi ts . The Company believes that its accrual for tax contingencies is adequate for all open 
years based on past experience, interpretations of tax law and judgments about potential actions by tax authorities; however, due to the 
complexity of tax contingencies, the ultimate resolution of any Lax matters may result in payments greater or less than amounts 
accrued. 

Changes in tax laws or tax rulings in the U.S. and abroad could have a significant adverse impact 011 our effective tax rate. 

Ou December 22, 2017, the Tax Cuts and Jobs Act ("TCJA"), was enacted into law by President Trump. The TCJA makes 
significant changes to the U.S. taxation of our domestic ru1d international operations. The TCJA contains a number of provisions that 
may adversely impact our effective tax rate or operating cash flows going fo1ward, including: 

The limitation on the amount of interest expense deduction available lo our U.S. subsidiru·ies to the extent we ru·e unable to 
absorb any unused interest deductions over time; 

The "Base Erosion Anti-Abuse Tax", which requires our U.S. subsidiaries lo make an alternative dete1mination of taxab le 
income without regard lo Lax deductions for certain payments to affi lfates; 

Provisions that may deny deductions for certain payments made by our U.S. subsidiru-ie.s to non-U.S. affiliates to the extem 
such payments ru·e classified as "hybrid payments"; and 
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The one-rime rransi1ion iax (i .e. roll charge) on 1he pre-20 I 8 earnings of cerrain non-U.S. subsidiaries. The tax is payable 
over eight years, but is not dependent on our future earnings and therefore may have an adverse impact on our future 
operating cash flow. 

Many countries in Europe, as well as a number of other countries and organizations, have recently proposed or recommended 
changes 10 existing tax laws which could impact our effecrive 1ax rate or future tax obl igations. The Organization for Economic 
Coopera1ion and Development has been working on a Base Erosion and Profit Sharing Project, and is expected to continue to issue 
guidelines and proposals that may change various aspects of the existing framework under which our tax obligations are determined in 
many of the countries in which we do busines s. The European Commission has conducted investigations in multiple countries focusing 
on whether local counrry tax rulings oriax legislation provides preferential tax treatment that violates European Un ion Slate aid rules . 
If the Company's effective tax rates were to increase, or if the ultimate determinatio11 of the Company's taxes owed is for an amount in 
excess of amounts previously accrued, the Company's operating results, cash flows, and financial condition could be adversely 
affected. 

We would be adve,-se/y affected if, eirher based on currem law or in the event ofa cha11ge in law, the Tnternal Re,,en ueSen•ice 
("ffiS'') did 110/ agree that rl l/e,-ga11 is a Jo,-eign co,-porurion for U.S. federal tax purposes. T11 additio11, future changes to 
inrernatio11 a/ tax laws 1101 specifically related to inversions 1:011/d ad,,e,.sely affet.:t 11s. 

Allergan believes that, under current law, it is treated as a foreign corporation for U .S. federal tax purposes, because it is an Trish 
incorporated entity. However, the ms may assert that Allergan should be treated as a U.S. corporation for U.S. federal tax purposes 
pur suant to Section 7 74 of the U.S. Tntemal Revenue Code. Under Section 7874, a corporation created or organized outside the United 
States (i .e., a foreign corporation) w,11 be treated as a U.S. corporation for U.S. federal tax purposes when (i) the foreign corporation 
directly or indirectly acquires substantially all of the assets held directly or indirectly by a U.S. corporation (i ncluding the indirect 
acquisition of assets of the U.S . corporation by acquiring all the ourslanding shares of the U.S. corporat ion), (ii) the shareholders of the 
acquired U.S. corporation hold at least 80% (by either vote or value) of the shares of the foreign acquiring corporation after the 
acquisition by reason of holding shares in the U.S. acquired corporation (including the receipt of the foreign corporation's shares in 
exchange for the U.S. corporation 's shares) and (iii) the foreign corporation's "oxpanded affi liated group" does not have substantial 
business activities in the foreign corporation's country of organization or incorporation relative to such expanded affiliated group's 
worldwide activities. For purposes of Section 7874, multip le acquisitions of U.S . corporations by a foreign corporation if treated as 
part of a plan or series of re lated transactions, may be treated as a single acquisi tion. Tf multiple acquisitions of U.S. corporations are 
treated as a single acquisition, a l I shareholders of the acquired U.S. corporations would be aggregated for purposes of the test set fonh 
above concerning such shareholders holding at least 80% (by either vote or value) of the shares of the foreign acquiring corporation 
after the acquisitions by reason of holding shares in the acquired U.S. corporations. 

Allergan believes that the test set forth above 10 treat Al lergan as a foreign corporation was satisfied in connection with the 
Warner Chilcott Acquisition, the Forest Acquisition and the All ergan Acquisition . However, the law and Treasury regulations 
promulgated under Section 7874 are somewhat unclear, and thus it cannot be assured that the ms will agree that the ownership 
requirements to treat Allergan as a foreign corporation were met in the Warner Chi lcott Acquisition, the Forest Acquisition and/or the 
Allergan Acquisition, and the IRS may assert that, even though the A I lergan Acquisition is a separate transaction from the Warner 
Chilcott Acquisition and the Forest Acquisition, the Allergan Acquisition should be integrated with the Warner Chilcott Acquisi tion 
and the Forest Acquisition as a single transaction. Tn the event the ms were to prevail with such assertion, Allergan would be treated as 
a U.S. corporation for U.S. federal tax purposes and significant adverse tax consequences would result for Allergan . 

Even if Allergan is respected as a fore ign corporation for U.S . federal tax purposes, Allergan might be adversely impacted by 
recent proposals that have aimed to make other changes in the taxation of multinational corporations. For example, the Organization 
for Economic Cooperation and Development has created an agreed set of international rules for fighting base erosion and profit 
shifting. As a result, the taX laws in the United States, Tre land and other countries in which we and our affiliates do business could 
change on a prospective or retroactive basis and any such changes could adversely affect Allergan and its affiliates (including Legacy 
Allergan and its affiliates). 

Foreign currency j111ctuatio11s t:ould ad11erse/y affect our business and fi11 a11cial results. 

We do business and generate sales in numerous countries ourside the United States. The Company has also entered and will from 
time io time enter into acquisition. licensing, borrowing, hedging or other financial transactions that may give r ise to currency and 
interest rate exposure. As such, foreign currency fluctuations may affect the costs that we incur in such international operations. Some 

of our operating expenses are incurred in non·U.S. dollar currencies. The appreciation of non·U.S. dollar currencies in those countries 

where we have operations against the U.S. dollar could increase ow· coses and could harm our results of operations and financial 
conditioo . 
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A failure of our internal control ove1·fina11 cial reporring could materially impacc our business or share price-

The Company's management is responsible for establishing and maintaining adequate internal control over fmancial 
reporting. An internal control system, no matter how well designed and operated, can provide only reasonable, nor absolute, assurance 
chat the objectives of the control system are met. Funher, the design ofa control system must reflect the fact that there are resource 
constraints, and the benefits of controls must be considered relative to their costs. Because of the inl1ere111 limitations in all internal 
control systems, internal control over financial rep01i iug may not prevent or detect misstatements. Any failure to maintain an effective 
system of internal control over financial reporting could limit our ability to report our financial resu lts accurately aud timely or to 
detect and prevent fraud , and could expose us to litigation or adversely affect the market price of the Allergan plc Ordinary Shares. 

For example, in the year ended December 31 , 2016, management conclnded that there was a mateiial weakness in internal 
controls over financial reporting as it did not maimain effective controls to appropriately assess the tax implications of cenain 
transactions between om subsidiaries. This control deficiency did not result in a material misstatement of our current or prior period 
consolidated financial statements. However, this control deficiency could have resulted in a misstatement to the income tax accounts 
and disclosures, which would have resulted in a material misstatement to the annual or interim consolidated financial statements that 
would not be prevented or detected. Accordingly, management previously concluded that this control deficiency constituted a material 
wea kness, which has since been remediated. See Item 9A-CONTROLS AND PROCEDURES. 

We are incorporated in Irela11d, and Trish law differs from cite laws in effect in the Un ited S tates a11d m ay afford less protectio11 to, 
or otherwise adversely affect, our shareholders. 

Our shareholders may have more difficulty protecting their interests than would shareholders of a corporation incorporated in a 
jurisdiction of the United Stares. As an Irish company, we are governed by the liish Companies Act 20 14 (the "Companies Act") . The 
Companies Act and other relevant aspects ofliish Jaw differ in some material respects from laws generally applicable to U.S. 
corporations and shareholders including the provisions relating lo interested di rectors, mergers, amalgamations and acquis itions, 
takeovers, shareholder lawsuits and indemnification of directors. For example, under liish law, the duties of directors and officers of a 
company are generally owed lO the company only. As a result, shareholders of Irish companies do not have the right to bring au actioo 
against the directors or officers of a company, except in limited circumstances. In addition, depending on the circumstances, yon may 
be subject to different or additional tax consequences under Irish law as a result of your acquisition, ownership and/or disposition of 
our ordinary shares, including, but not limited to, Irish stamp duty, dividend withholding tax ai1d capital acquisitions tax. 

As a result of different shareholder voting requirements in Ireland relative to laws in effect in certain states in the U11ited S tates, we 
may have less flexibility with respect to cerrain aspects of capital management chan companies organized in the United Scates. 

Under Irish law, our aud1orized share capital can be increased by an ordina1y resolut ion of our shareholders and the directors may 
issue new ordioaiy or preferred shares up to a maximum amount equal lo the authorized but unissued shai·e capital , without shareholder 
approval once authorized to do so by our anicles of association or by an ordinaiy resolution of our shareholders. Additionally, subject 
to specified exceptions, Irish law grai1ts statutory preemption 1ights lO existing shai·ebolders where shares are being issued for cash 
consideration but allows shareholders to disapply such statuto1y preemptioo rights either in ow- articles of associatioo or by way of 
special resolution. Such disapplicatioo can either be generally applicable or be in respect of a particular allotment of 
shares. Accordingly, our articles of association contain, as pennitted by Irish compai1y law, provisions autho1izing the board to issue 
new shai·es, and to disapply statutory preemption rights . The authorization of the directors to issue shares and the disapplication of 
statutory preemption rights must both be renewed by the shareholders at least every five years, and we cannot provide ally assurance 
diat these authorizations will always be approved, which could limit our ability to issue equity and thereby adverse ly affect the holders 
of om secmities. 

We are a11 I rish co111pa11y and it m ay be di.ffic11 /t for you to e11force j11dg111 e11ts against 11s or cerrai11 of our officers and directors. 

We are incorporated in lreland and a substantial portion of our assets are located in jurisdictions outside the United States. In 
addition, some of om officers and directors reside outside Uie United States, and some or all of their respective assets are or may be 
located in jurisdictions outside of the United States. Therefore, it may be difficult for investors to effect service of process against us or 
such officers or directors or to enforce against us or them judgments of U.S. courts predicated upon civil liability provisions ofihe U.S. 
federal securities Jaws. 
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There is no n·eary between Ireland and the United States providing for the reciprocal enforcement of foreign judgments. The 
fol lowing requirements must be met before the foreign judgment will be recognized and deemed enforceable in Ireland: 

rhe judgment must be for a definite moneta1y sum· 

the judgment must be final and conclusive and the decree final and unalterable in the court which pronounces it; and 

the judgment must be provided by a court of competent jurisdiction. 

An Irish court will also refuse to recognize or enforce a foreign judgment obtained by fraud, or if to e.nforce the judgment would 
violate Irish public policy or breach natural or constitutional justice. Further, an Irish court may not recognize or enforce a judgment 
that is irreconcilable with an earlier judgment, and may stay recognition and enforcement proceedings, if concurrent proceedings are in 
being elsewhere. Further, as a matter of public policy, an lrish Coun will not recognize or enforce foreign revenue, penal or other 
public laws, either directly or through the recognition and enforcement of a foreign j udgment. Judgmems of U.S. courts ofliabilities 
predicated upon U.S. federal securities laws may L1ot be recognized or enforced by Irish courts if deemed to be contraiy to public policy 
in Ireland. 

A transfer of our ordi11a1J1 shares, other than by m eans of the trans.fer of book -entry interests in the Deposito,y Trust Co111pa.11y 

("DTC"), may be subject co Irish stamp duty, as may a transfer of preference shares. 

Transfers of our ordina1y sbai·es effected by means of the mmsfer of book enlly interests in the DTC wi!J not be subject to lrish 
stamp dury. However, if you hold your ordinary shares directly rather than beneficially through the DTC, any transfer of your ordinaiy 
shares could be subject to lrish stamp dury ( cwrently at the rate of l % of the higher of the piice paid or the market value of the shai·es 
acquired). Payment oflrish st.amp duty is genera!Jy a legal obligation of the transferee. Transfers of preference shares, including our 
mandatory convertible prefe.JTed sbares, may also be subject lo lrisb stamp duty at the same rate. The potential for stamp duty could 
adversely affect the price of your shares. 

In certain limited cirwmsta11ces dividends we pay may be subject to Iris!, dividend withholding tax. 

ln certain limited circumstances, dividend withholding tax (cWTentiy at a rate of 20%) may arise in respect of any dividends paid 
on ow· ordinruy shares or our preference shai·es. A number of exemptions from dividend withholding tax exist such that shareholders 
resident in the U.S. and shareholders resident in cenain countries may be entitled to exemptions from dividend withholding lax. 

Shareholders resident in the U.S. that hold their sbares through tl1e DTC will not be subject to dividend withholding tax provided 
the addresses of the beneficial owners of such shares in the records of the brokers holding such shares are recorded as being in the U.S . 
(and such brokers have further transmiued the relevant information to a qualifying intennediaiy appointed by us). U.S . resident 
shareholders in AUergan that hold their sbai·es outside of lhe DTC and shareholders resident in certain other countries (inespective of 
whether they hold their shares through the OTC or outside the DTC) will not be subject to dividend withholding tax provided the 
beneficial owners of such sbares have furnished completed aad valid dividend withholding lax fom1s or an IRS Fann 6 166, as 
appropriate, lo ow· u·ansfer agent or their brokers (a11d such brokers have further transmitted the relevant information to ow· transfer 
agent). However, other shai·eholders may be subject to dividend withholding tax, which could adversely affect the price of your shares. 

Dividends receilled by Irish residents and certain other shareholders may be subject to Irish income tax. 

Shareholder· entitled to an exemption from llish dividend withholding tax on divide11ds received from us will not be subject lo 
lrish income tax in respect of those dividends, unless they have some connection with Ireland other than their shai·eholding in us (for 
example, they ai·e resident in lreland). Shareholders who are not resident nor ordimuily resident in Ireland but who are nol entitled to 
an exemption from Irish dividend withholding Lax will generally have no further liability to lrish income tax on those dividends which 
suffer dividend withholding tax. 

A llergan 's Ordinary Shares received by 111ea11s of a gift or i11/zerita11ce could be subject to Iris!, capital acquisitions tax. 

Irish capital acquisitions tax ("CAT") could apply 10 a gift or inheritance of ordina ry shares or our preference shares, including 
ow· mandatory convertib le preferred shares, iJTespective of the place of residence, ordinary residence or domicile of the parties. This is 
because Company Ordinary Shares and preference shares arc regarded as property situated in lrcland. The person who receives the gift 
or inheri tance has primary liabi lity for CAT. Gift and inheritances passing between spouses arc exempt from CAT. Children 
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have a tax-free threshold of €3 10,000 in respect of taxable gifts or inheritances received from their parents. Certain other tax-free 
thresholds may also apply. 

ITEM 1B. UNRESOLVED STAFF COMMENTS 

There are no unresolved staff comments. 

ITEM 2. PROPERTIES 

We conduct our operations using a combination of owned and leased properties. 

Ow· owned and leased prope11ies consist of facilities used for R&D, manufactwing, distribution (including warehousing and storage), 
sales and marketing and adminisn·ative functions and relate to our US Specialized Therapeutics, US General Medicine and International 
segments. TI1e following table provides a summary oflocations for our significant owned and leased prope11ies as of December 31,2017: 

Location P1imary Use Leased / Owned 
Austin , TX, USA 

Branchburg, NJ, USA 
Bridgewater, NJ, USA 

Cincinnati , OH, USA 
Dublin, CA , USA 
Dublin, Ireland 

Galway, Ireland 
Guarulhos, Brazil 
Houston, TX, USA 

Irvine, California, USA 
Liege, Belgium 

Madison, NJ, USA 
Marlow, UK 

Pleasanton, CA, USA 

Pringy, France 
San Jose, CA, USA 
San Jose, Costa Rica 

Waco, TX, USA 
Weilerstadt, Ge1many 

Weston, FL, USA 
Westport, Ireland 

Administration 

Manufacturing 
R&D, Adminisu·ation 

Manufacturing 
Manufacturing 

Manufacturing, R&D, Administration 
Manufacturing 
Manufacturing 
Manufacturing 

R&D, Adminisu·ation 
Manufactuiing 

Administration 
Administration 

Administration 

Manufacturing 
Manufacturing 
Manufacturing 

Manufacturing 
Manufacturing 
Administration, R&D 
Manufacturing, Administration , R&D 

Our leased properties are subject to various lease terms and expirations. 

Leased 

Leased 
Leased 
Owned 

Leased 
Owned 
Leased 
Owned 

Owned 
Both 

Leased 
Leased 

Leased 
Leased 
Owned 

Owned 

Owned 
Owned 
Owned 
Leased 

Owned 

We believe that we have sufficient facilities to conduct our operations during 2018. However, we continue to evaluate the 
purchase or lease of additional prope1iies, or the consolidation of existing properties, as our business requires . 

ITEM 3. LEGAL PROCEEDINGS 

For info1mation regarding legal proceedings, refer to Legal Matlers in "NOTE 24 - Commitments and Contingencies" in the 
accompanying "Notes to the Consolidated Financial Statements" in this Annual Repo11. 

ITEM 4. MINE SAFETY DISCLOSURES 

Not applicable. 
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PART II 

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER 
PURCHASES OF EQUITY SECURITIES 

Market for Registrant's Common Equity 

Allergan plc Ordinary Shares are traded on the New York Stock Exchange under the symbol "AGN." The following table sets 
forth the quanerly high and low closing share trading price infonnation for the periods indicated: 

Year ended December 31, 2017: High Low 

First 249.32 210.80 

Second 248.91 218.73 

Third 256.15 202.66 

Fourth 210.98 163.58 

Year ended December 31, 2016: High Low 

First $ 310.83 261.60 

Second $ 277.96 195.50 

Third $ 261 .27 228.68 

Fourth 244.66 184.50 

As offebruaiy 13 , 2018, there were approximately 3,332 registered holders of Allergai1 pie 's Ordinaiy Shares . 

We have paid cash dividends on ordinary shares quarterly beginning with the 2017 fiscal year. 

The Compai1y pays a quai·terly dividend on shares ofils ma11dato1y convertible prefened shai·es. 

Warner Chilcott is a wholly-owned subsidia1y of Allergan and has no publicly traded equity securities. 

Issuer Purchases of Equity Securities 

During the qua1ter ended December 31, 2017, we repurchased 31 ,968 of Allergan pie's Ordinaty Shares to satisfy tax 
withholding obligations in connection with the vesting of restricted stock issued to employees. On September 25, 2017, the 
Company's Boai·d ofDiTectors approved a $2.0 billion share repurchase program, of which we repurchased $450.0 million in the year 
ended December 31 , 20 I 7. 

Period 
October I - 31, 2017 
November I - 30, 2017 
December I - 31 , 2017 

October 1 - December 31 , 2017 

Total 
Number 
of Shares 

Purchased 
409 

II 
31 ,548 

31,968 

Average 
Price Paid 
per Share 

$ 182.21 
$ 228.16 
$ 164.13 

164.38 
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Total 
Number of 

Shares 
Purchased 
as Part of 

Share 
Repurchase 

Program 

1,718,558 
899,999 

2,618,557 

Average 
Price Paid 
per Share 
as Part of 

Share 
Repurchase 

Program 

Approximate 
Dollar Value 

of Shares 
that May Yet 

Be 
Purchased 
Under the 

Share 
Repurchase 

Program 
($ in 

millions) 
- $ 2,000.0 

1,700.0 
1,550.0 

1,550.0 

174.72 $ 

166.67 

171 .95 
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Securities Authorized for Issuance Under Equity Compensation Plans 

For information regarding securities authorized for issuance under equity compensation plans, refer to "TTEM 12. SECURITY 
OWNERSHTP OF CERTATN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER MATTERS" and 
"NOTE 19 - Shareholders' Equity" in the accompanying ··Notes to the Consolidated Financial Statements" in this Annual Report. 

Performance Graph 

The i11formatio11 in this seclio11 of the A 11nual Report perlai11i11g lo A 1/ergan pies pe1for111a11ce relative Lo our peers is being 
furnished but not filed with the SEC, a11d as such, the i11formalio11 is neither subjecl to Regulatio11 14A or l4C or lo the liabililies of 
Sec/ion /8 of the Securities Exchange Act of 1934, as amended. 
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The following graph compares the cumulative 5-year total return of holders of Allergan pie 's Ordinary Shares (fonnerly Class A 
common shares of Actavis pie) w ith the cumulative total reh1111s of the S&P 500 index and the Dow Jones U.S. Pham1aceuticals index. 
The graph tracks the perfo1mance of a $ I 00 investment in our Ordinary Shares and in each of the indexes (with reinvestment of all 
dividends, if any) on December 31, 20 12 with relative perfonnance tracked through December 31, 2017. 

Notwithstanding anything to the conn·ary set fo1th in our previous filings under the Securities Act of 1933, as amended, or the 
Securities Exchange Act of 1934, as amended, which might incorporate funu-e filings made by us under those statutes, the followi11g 

graph will not be deemed incorporated by reference into any fuhue filings made by us under those statutes. 

$400 
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$200 

$150 · 

~100 
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$0 . 
12112. 

COMPARfSON OF 5 YEAR CUMULATIVE TOTAL RETUijN" 
Among·Allergan plc, the S&P 500 .Index 

and the Dow Jones USP.harmaceuticalslndex 

12113 1.2114 12115 i.2Jf6 12117 

--Allergan, pie --S&P500 --Dow Jqnes us Fl)arma~nc.ats 

'$100 irwested on, 12131 /12 in stock or index, including reinvestment ofdiVidends. 
Fis:cal year ending December 31 . 

Copyright© 2018 Sta.ndard & Pool's, a division of S&P Globa:I. All rights reserved. 
Copyrigh1©2016 S&P Dow Jones Indices LLC, a·division ofS&-P G.lobal. .AU rights reserved. 

12/12 12/13 12/14 12/15 12/16 12/17 
--- --- --- --- --- ----

Allergan pie 

S&P 500 
Dow Jones US Phannaceuticals 

100.00 
100.00 

100.00 

195.35 
132.39 

133.92 

299.31 
150.5 1 

162.59 

363.37 
152.59 

172.69 

244.20 
170.84 

168.93 

The stock price pe,formance included in 1his graph is 1101 necessarily indicative of future stock price pe,formance. 
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ITEM 6. SELECTED FINANCIAL DATA 

The fo llowing table sets fo1th ow- selected historical consolidated financial data. The selected consolidated financial data as of 
December 31, 20 I 7 and 20 I 6 and for the years ended December 31, 2017, 20 I 6, and 2015 presented in this table have been derived 
from our audited consolidated fi nancia l statements and related notes included elsewhere in this Annual Report. The selected 
consolidated financial data as of December 31, 2015, 2014, and 2013 and for the years ended December 31, 2014 and 2013 presented 
in this table are derived from our audited consolidated financial statements, as revised for discontinued operations accounting, and 
rela ted notes which are not included in th.is Annual Report. 

The selected consolidated financial data set forth below should be read in conjunction with, and is qualified by reference to, 
"Management's Discussion and Analysis of Financial Condition and Results of Operations" and the Notes to the Consolidated 
Financial Statements included elsewhere in this Annual Repon and in our previously filed Annual Rep01ts on Fonn 10-K, as amended 
by Fo1m 8-K, where applicable. 

ALLERGAN PLC 
FINANCIAL H1GHLIGHTS 

($ in millions, except per share amounts) 

Years Ended December 31, 
2017(1)(2) 2016(7)(8) 2015(8)(9) 2014(8)(9) 2013(8)(9) 
~ __12L_ --1!.!1__ ___illl_ _____{_ill__ 

Operating Higlilights: 

Net revenues 15,940.7 14,570.6 12,688.1 4,676.5 1,025.7 
Net (loss) from continuing operations, net of tax (3,716.0) (935.0) (2,941.6) (2,484.6) (569.1) 
Net (loss) / income attributable to ordinary shareholders (4,403 .9) 14,695.0 3,683.2 (1,630.5) (750.4) 
Basic (loss)/ ea.mings per share from continuing operations (l l.99) (3.17) $ (8.64) (] 1.31) $ (4.00) 
Diluted (loss)/ earnings per share from continuing operations (11.99) (3.17) $ (8.64) (11.3 1) $ (4.00) 
Bas ic (loss)/ earnings per share (13.19) 38.18 $ 10.01 (7.42) s (5.27) 
Diluted (loss) I earnings per share (13 .19) 38 .1 8 $ 10.01 (7.42) (5.27) 
Weighted average ordinary shares ou1standing: 

Basic 333.8 384.9 367.8 219.7 142.3 
Diluted 333.8 384.9 367.8 219.7 142.3 

At December 31, 
2017(1)(2) 2016(5)(6) 2015(8)(9) 2014(8)(9) 2013(8)(9) 

~ ___illi!lli2L _illlli!!L .illlilllllil. _____{_ill__ 
Balance S/reet Hig/rligl11s: 

Total assets $118,34 1.9 $128,986.3 $ 135,583.3 $ 52,758.0 $ 22,725.9 
Total debt and capital leases 30,075 .3 32,768.7 42,530.4 15,53 1.1 9,052.0 
Total equity 73,837. 1 76,200.5 76,589.3 28,335.5 9,537.1 

(1) On April 28,201 7, Allergan pie completed the Zeltiq Acquisition for $2.4 billion . The Zeltiq Acquisition increased the 
Company's intangible assets and goodwill whi le lowe1ing working capilal, and contributed to operating results post acquisition. 

(2) On Februruy 1, 2017, Allergan pie completed the LifeCell Acquisition for $2.9 billion. The LifeCell Acquisition increased the 
Compru1y's intangible assets and goodwill whi le lowering working capi tal , and contributed to operating results post acquisition. 

(3) In 2017, U1e Company recognized intangible impainnents including, but not limi ted to, $3,230.0 million rela1ed to Res1asis®, 
$170.0 million related to Dry Eye lPR&D assets, and $646.0 million rela1ed lo Aczone®. 

(4) ln the year ended December 31, 20 17, the Company reriJed 6,822,394 shru·es as a result of the Company's sbru·e buyback 
programs. 

(5) On November I, 2016, Allergan pie comple1ed U1e Tobira Acquis ition. The acquisition increased the Company's intru1gible asse1s 
and lowered working capi tal. 

(6) On October 25, 2016, Allergan pie completed the Vi tae Acquisition. The acquisi1ion increased the Company 's in1angible assels 
and lowered working capi tal. 
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(7) In the year ended December 31, 2016, the Company retired 61,620,459 shares as a result of the Company's $15.0 billion share 
buyback programs. 

(8) On October 3, 2016, we completed the divestiture of the Anda Distribution business to Teva for $0.5 billion. 

(9) On August 2, 2016, Teva acquired our global generics business for S38.3 billion of cash and Teva shares. 

( 10) On October I , 2015, Allergan pie completed the Kythera Acquisition. The acquisition increased the Company's intangible assets. 

( 11) On March 17, 2015, Allergan pie completed the acquisition of Legacy Allergan for approximately $77.0 billion after which the 
following items were included in our operating results : 

total revenues and related cost of sales for Legacy Allergan products; 

selling, general and administrat ive expenses and research and development expenses; 

amortization expense for intangible assets acquired; 

impai11nent losses on select assets; and 

increased interest expense from the senior secured notes assumed and the indebtedness incimed. 

(12) On November 17, 2014, Allergan pie acquired Durata Therapeutics, Inc for $0.7 billion. The acquisition increased the 
Company's intangible assets and lowered working capital. 

(13) On July 2, 2014, the Company acquired Furiex Phannaceuticals, Inc for S 1.2 biJlion. The acquisition increased the Company's 
intangible assets and lowered working capital. 

(14) On July 1, 2014, the Company completed the acquisition of Forest Laboratmies, Inc. ("Legacy Forest") for $30.9 billion 
including outstanding indebtedness assumed of $3.3 billion, equity consideration of $20.6 billion, and cash consi deration of S7. l 
billion (the "Forest Acquisition"). Beginning July 1, 2014, the following items were included in our operating results: 

total revenues and related cost of sales for Forest products; 

selling, general and administrative expenses and research and development expenses; 

amo11ization expense for intangible assets acquired; 

impainnent losses on select assets; and 

increased interest expense from the senior secured notes assumed and the indebtedness incmi-ed. 

(15) On October I, 2013, we completed the Warner Chilcott Acquisition for $5.8 billion after which the followi11g items were 
iucluded in our operating results: 

total revenues and related cost of sales for Warner Chilcott products; 

selling, general and administrative expenses and research and development expenses; 

a111011ization expense for intangible assets acquired; and 

iucreased interest expense from the senior secured notes assumed and the $2 .0 billion aggregate te1m loa11 indebtedness 
assumed, ru1d subsequently refinanced, in connection with the Warner Chilcott Acquisition. 
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ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSTS OF FJNANCTAL CONDITION AND RESULTS OF 
OPERATIONS 

The following discussion coma ins jonvard-loo/n·ng slalemenls thal are su~jecl lo known and unknown risks. 1111cerlai111ies and 
otherfaclors thGI ma)' cause acwa/ resulls 10 differ malerially ji-0111 !hose expressed or implied by suchfonvard-Jooking sta/ements. We 
discuss such risks. 11ncerlain1ies and o//1er factors through ow this report and specifically 11nder the caption "Ca11tiona1y Note 
Regarding Fonvard-Looking Sta/ements '' under "ITEM IA. RISK FACTORS '' in /his doc11111 enl. in addi1ion, the following discussion of 
Jinancia/ condition and results of operations should be read in conjunclion wilh the Consolidated Financial S1ate111e11/s and Noles 
thereto included elsewhere in this document. 

The results of Warner Chilcoll Limited are consolidated into the results of Allergan pie. Due 10 the de minim is activity between 
Allergan pie and Warner Chi/coll Limiled, references lhro11ghoU1 this section relate lo both Allergan and Warner Chi/coll Limited. 

EXECUTIVE SUMMARY 

Overview 

Allergan plc is a global pbanuaceutical company focused on developing, manufacnuing and commercializing branded 
phannaceutical ("brand", "brande.d" or "specialty brand"), device, biologic, surgical and regeneralive medici11e producls for patienls 
arou11d the world. Allergan markets a portfolio ofleading brands and best-in-class produclS for the central 11e1vous system, eye care, 
medical aesthetics and dennatology, gastroeuterology, women's health, urology and auti-infective therapeutic catego1ies. Allergan is au 
industry leader in Open Science, a model ofresearch and development, which defines our approach to identifying and developing game

changing ideas and innovation for better patient care. The Company has operations in more than I 00 counu-ies. Warner Chilcort Limited 
is an indirect wholly-owned subsidiary of Allergan pie and has the same principal business activities. 

On August 2, 2016 we completed the Teva Transaction for S38.3 billion of cash and Teva shares. Ou October 3, 2016, the 
Compauy compleled the divestiture of the Anda Distribution business to Teva for $500.0 million. 

The Company recognized a combined gain on the sale of the Anda Distribution business and the Teva Transaction of $15,932.2 
million in the year ended December 31, 2016, as we ll as deferred liabil ities relating to other clements of our arraagements with Teva of 
$299.2 million. 

In October 2016, pursuant to our agreement with Teva, Teva provided the Compauy with its proposed estimated adjustment to 
the closing date working capital balance. The Company disagreed with Teva 's proposed adjustment, and, pursuant to our agreement 
with Teva, each of the Company's aud Teva's propdsed adjuslments were submitted to arbitration (the "Working Capital Arbitration") 
co determine the worlcing capital amount in accordance with GAAP as applied by the Company consistent with past practice. Teva 
initially proposed an adjustment of approximately SJ .4 billion and subsequently submitted a revised adjustment of approximately $1 .5 
billion to the arbitrator. In addition, on October 30, 2017, Teva submitted a Notice of Direct and Third Party Claims seeking 
indemnification for virtually all of the same items for which Teva sought a proposed adjustment in the Working Capital Arbitration as 
well as several new items as to which no quantity of damages bad been asserted. 

On January 31, 2018, AJ!ergau pie and Teva entered into the Agreement. The Agreement provides that the Company will make a 
one-time payment of $700.0 million to Teva; the Company and Teva will jointly dismiss their working capital dispute arbitration, and 
the Company and Teva will release all actual or potential claims under the Master Purchase Agreement, dated July 26, 2015, by and 
between the Company and Teva (the "Teva Master Purchase Agreement''), that are known as of the date of tbe Agreement. The 
Company recorded a pre-tax charge of $466.0 million as a component of olhcr (expense) / income, net from discontinued operations 
relating to the sertlement in tbe year ended December 31 , 2017. When paid in tbe first quaner of 2018, the payment, which represents 
a refund of purchase price, will be reflected in investing ($466.0 mil lion) and fuiancing ($234.0 mi llion) cash flows. 

As a result of the Teva Transaction and tl1e divestiture of the Company's Anda Distribution busines , and in accordance 
with FASB ASU No. 2014-08 ''Presentation of Fiaancial Statements (Topic 205) and Property, Plam and Equipment (Topic 360): 
Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity", the financial rcsulls of lhe businesses 
held for sale were reclassified to discontinued operations for aU periods presented in our consolidated financial statements. Tbe results 
of our discontinued operations include the results of our generic product development, manufactu1i ng aud distribution of off-patent 
pharmaceutical products, certain established international brauds marketed similarly to generic products and out-licensed generic 
pharmaceutical producrs primarily in Europe through our Medis third-party business through August 2, 2016, as well as 
our Anda Distribution business through October 3, 20 16. 
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2017 Sig11ifica11t Business Developments 

The following are the material transactions chat were completed in the year ended December 31, 2017. 

Acquisitions 

Keller Medical, Inc. 

On June 23, 2017, the Company completed the Keller Acquisition. The Keller Acquisition combines the Keller Funnel® with 
the Company's leading breast implants business. 

Zeltiq Aesthetics, lnc. 

On April 28, 2017, the Company completed the Zeltiq Acquisition. Zeltiq was focused on developing and commercializing 
products utilizing its prop1ietary conu·olled-cooling technology platfom1 (Coolsculpting ). The Zeltiq Acquisition combined Zeltiq's 
body contouring business with the Company's leading ponfolio of medical aesthetics. 

As a result of the Zeltiq Acquisition, the Company incu1Ted the following transaction and integration costs in the year ended 
December 31, 2017 ($ in millions): 

Cost of sales 
Stock-based compensation acquired for legacy Zeltiq employees 
Research and development 
Stock-based compensation acquired for legacy Zeltiq employees 
Acquisition, integration and restructuring related charges 
Selling and marketing 
Stock-based compensation acquired for legacy Zeltiq employees 
Acquisition, integration and restructuring related charges 
General and administrative 
Stock-based compensation acquired for legacy Zeltiq employees 
Acquisition, integration and resuucnuing related charges 

Total Integration Costs 

LifeCell Corporation 

Amount 

2.3 

3.0 
I . I 

11.3 
13.2 

37.4 
48.5 

On February I, 2017, the Company completed the LifeCell Acquisition. The LifeCell Acquisition combined LifeCell's novel, 
regenerative medicines business, including its high-quality and durable portfolio of dermal matrix products with the Company's 
leading ponfolio of medical aesthetics, breast implants and tissue expanders. The LifeCell Acquisition expanded the Company's 
marketed product portfolio by adding Alloderm® and Strattice®. 

As a result of the LifeCell Acquisition, the Company incurred $47 .3 million of acquisition, integration and restructuring related 
charges in the year ended December 31, 2017, of which $43.2 million is reflected in general and administrative expenses. 

Licenses and Asset Acquisitions 

The following table presents the R&D milestone expenses incurred for Licenses and Asset Acquisitions that were entered into 
during the year ended December 3 I, 20 I 7 ($ in millions): 

Date 

July 31 , 2017 
March 14, 2017 
January 9, 20 17 
Janua1y 9, 2017 

Licenses/ Asset Acquisition 
Lyndra, lnc. 
Editas Medicine, Inc. 
Assembly Biosciences, Tnc. 
Lysosomal Therapeutics, Inc. 
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Amount 
15.0 
90.0 
50.0 

145.0 
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Other Transactions 

Saint Regis Mohawk Tribe 

On September 8, 2017. the Company entered into an agreement with the Saint Regis Mohawk Tribe, under which the Saint Regis 
Mohawk Tribe obtained the rights to Orange Book-l isted patents covering Restasis® (Cyclosporine Ophthalmic Emulsion) 0.05%, and 
the Company was granted exclusive licenses under the patents related to the product. Pursuant to the agreement, the Company paid the 
Saint Regis Mohawk T,ibe an upfront payment of $13 .8 million, which was recorded as a component of cost of sales in the year ended 
December 31, 20 17. Additiona ll y, the Saint Regis Mohawk Tribe wi ll be eligible to receive up to $15.0 million in annual royalties 
starting in 2018, during the period that certain patent claims remain in effect. 

2016 Signijicaut Business De11elop111e11ts 

The following are the material transactions that were completed in the year ended December 31, 2016. 

Acquisitions 

Tobira Therapeutics, lnc. 

On November l , 20 16, the Company completed the Tobira Acquisition . The Company included the results ofTobira in its 
Consolidated Statement of Operations beginning November I , 2016, including $27.0 million in st0ck compensation expense in the year 
ended December 31 , 2016. Tn the year ended December 31, 2017, the Company achieved a milestone requiring a payment of$303. l 
million for the initiation of Phase TTT clinical trials. 

Vitae Phar111ace11ticals, lnc. 

On October 25, 2016, the Company completed the Vitae Acquisition. During the year ended December 31, 2016, subsequent to 
the acquisition of Vitae, the Company impaired its acquired intangible asset relating to A topic Dermatitis by $46.0 million as the 
Company anticipated a delay in potential launch timing, if any, resulting from revised clinical data . 

ForSight VTSTONS, lnc. 

On September 23, 2016, the Company comp leted the ForSight Acquisition. During the year ended December 31, 2016, 
subsequent to the acquisition ofForSight the Company impaired its acquired intangible asset by $33.0 million as the Company 
an ticipated a delay in potential launch timing. Offsetting this impairment was a corresponding reduction of acquired contingent 
consideration of $15 .0 million, which reduced overall R&D expenses. 

Licenses and Asset Acquisitions 

The following table presents the R&D milestone expenses incurred for Licenses and Asset Acquisitions that were entered into 
during the year ended December 31 , 2016 (S in millions): 

Date 
December 15, 20 I 6 
November 22, 20 16 

October 2, 2016 
September 6, 2016 
August 26, 2016 
April 21 , 2016 

April 6, 2016 
January 6, 2016 

Licenses/ Asset Acquisition 
Motus Therapeutics, Inc. 
Chase Pham1aceuticals Corporation 

AstraZeneca pie License 
RetroSense Therapeutics, LLC 

Akama Therapeutics, Ltd 
Topokine Therapeutics, Tnc. 

Heptares Therapeutics, Ltd 

A.ntetios, lnc. 
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Amount 
199.5 
122.9 

250.0 

59.7 
48.2 

85.8 
125.0 

89.2 
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1015 Sig11ijica11t Business Developments 

The following are the material transactions that were completed in the year ended December 31, 2015. 

Acquisitions 

AqueSys, ln,·. 

On October 16, 2015, the Company completed the AqueSys Acquisition. Under the terms of the agreement, the Company acquired 
XEN45, a soft shunt that is implanted in the sub conjunctiva! space in the eye through a minimally invasive procedure with a single use, 
pre-loaded proprietary injector. On November 16, 2016, the Company received approval from the FDA for XEN45, which triggered a 
CVR payment of $100.0 million in the year ended December 3 I, 20 I 6. Tn the year ended December 3 I, 2017, the Company made a $25.0 
million CVR payment upon first commercial sale of the product. 

Kythera Biopharmacemicals, Tnc. 

On October 1, 2015, the Company completed the Kythera Acquisition. The Company included the results ofKythera in its 
Consolidated Statement of Operations beginning October I , 2015, including S9.0 million and $77.2 million in stock compensation 
expense in the years ended December 31, 2016 and 2015, respectively. 

Oculeve, foe. 

On August 10, 2015 the Company completed the Oculeve Acquisition. The Company acquired Oculeve and its lead product 
TrueTear rn, an intranasal neurostimulation device, as well as other dry eye products in development. Tn the year ended December 31, 
2017, the Company made a $100.0 million payment for the approva l of True TearTM_ 

A 11de11 Mckenzie Holdings Limited 

On May 29, 2015, the Company acquired Auden Mckenzie Holdings Limited ('"Auden"), a company specializing in the 
development, licensing and marketing of niche generic medicines and proprietary brands in the United Kingdom ("UK") and across 
Europe for approximately 323.7 million British Pounds, or $495.9 million (the "Auden Acquisition"). The assets and liabilities 
acquired, as well as the results of operations for the acquired Auden business are part of the assets divested in the Teva Transaction and 
are included as a component of income from discontinued operations. 

Allergan, Inc. 

On March 17, 2015, the Company completed the Allergan Acquisition . The contribution from the acquisition of legacy Allergan 
for the year of acquisition (year ended December 31, 2015) and the comparable first full year (year ended December 31, 2016) is as 
follows($ in millions): 

Net revenues 

Operating expenses: 
Cost ofsales(l) 
Selling and marketing 
General and administrative 

Contribution 

(I) Excludes an1ortization and in1pai.tment of acquired intangibles including product rights. 
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Vear-s Ended December 31, 
2016 2015 

8,436.8 6,164.6 

813 .5 1,471.7 
1,850.2 1,450.2 

555.6 909.6 

5,217.5 $ 2,333.1 
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As a result of the acquisition, the Company incurred the following transaction and integration costs in the years ended 
December 31 , 2016 and 2015 ($ in millions): 

Yea rs E nded December 31 , 

Cost of sales 
Stock-based compensation acquired for Legacy Allergan employees 
Acquisition, integr:uion and restructuring related charges 

Research and development 
Stock-based compensation acquired for Legacy Allergan employees 
Acquisition, integra tion and restrncruring related charges 

Se.lling and marketing 
Stock-based compensation acquired for Legacy Allergan employees 
Acquisition, integra tion and res trucruring related charges 

General and administrative 
Stock-based compensation acquired for Legacy Allergan employees 
Acquisition integration and restrucruring related charges 

Other (expense) / income 
Bridge loan facilities expense 
Interest rate locks 

Total transaction and integration costs 

Licenses and Asset Acquisitions 

2016 2015 

9.6 $ 22.5 
18.1 14.9 

43.0 124.8 
11.8 83.5 

65.3 110.0 
24.7 75.7 

33.6 258.9 
197.4 364.l 

(264.9) 
30.9 

403.5 1,288.4 

The following table presents the R&D milestone expenses incurred for Licenses and Asset Acquisitions that were entered into 
during the year ended December 31, 2015 (S in millions): 

Date 
ovember 4, 2015 

August 28, 2015 

Almirall, S.A. 

License / Asset Acquisition 
Mimetogen Pharmaceuticals, Tnc. 
Naurex, lnc. 

Amount 
50.0 

571.7 

On October 27, 20 15, the Company and Ironwood Pha1maceuticals, Inc. announced that Allergan acquired rights to Constella 
(linaclotide) in the European Union, Switzerland, Turkey and the Commonwealth of Independent States from Almirall, S.A. and also 
reacquired rights to Linzess (linaclotide) in Mexico from Almirall, S.A. for €60.0 million. The consideration was accounted for as an 
asset acquisition and included as a component of intangible assets. 

Segments 

The Company's businesses are organized into the following segmems: US Specialized Therapeutics, US General Medicine and 
Imemational. In addi tion, certain revenues and shared costs, and the results of corporate initiatives, are managed outside of the three 
segments. 

The operating segments are organized as fo llows: 

The US Specialized Therapeutics segment includes sales and expenses relating to certain branded products within the U.S., 
including Medical Aesthetics, Medical Dermatology, Eye Care, Neuroscience and Urology therapeutic products. 

The US General Medicine segment includes sales and expenses relating to branded products with in the U.S. that do not fall 
into the US Specialized Therapeutics business units, including Central Nervous System, Gastrointestinal, Women 's Health, 
Anti-Infectives and Diversified Brands. 

The International segment includes sales and expenses relating to products sold outside the U.S . 

The Company evaluates segment performance based on segment contribution. Segment contribution for our segments 
represents net revenues less cost of sales (defined below) selling and marketing expenses, and select general and administrative 
expenses. Included in segment revenues for 20 I 5 and 2016 are product sales that were sold through our fonner Anda Di stribution 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1 Ok_ 201 71231 .htm 87/337 



P-02428 _ 00088

10/24/2018 agn-1 0k_20171231 .htm 

55 

https://www.sec.gov/Arch ives/edgar/data/1578845/000156459018002345/agn-1 0k_20171231 .him 88/337 



P-02428 _ 00089

10/24/201B agn-10k_20171231.htm 

business once the Anda Distribution business had sold the product to a third party customer. These sales are included in segment 
results and are reclassified into revenues from discontinued operations through a reduction of Corporate revenues which eliminates 
the sales made by our fonner Anda Distribution business from results of continuing operations prior to October 3, 2016. Cost of 
sales for these products in discontinued operations is equal to our average third party cost of sales for third party branded products 
disuibmed by our fonner Anda Distribution. The Company does not evaluate the following items at the segment level : 

Revenues and operating expenses within cost of sales, selling and marketing expenses, and general and administrative 
expenses that result from the impact of corporate initiatives. Corporate initiatives prima1ily include integration, 
resuucturing, acquisition and other shared costs. 

General and administrative expenses that result from shared infrastrncture, including ce11ain expenses located within the 
United States. 

Total assets including capital expenditures. 

Other select revenues and operating expenses i11cluding R&D expenses, amo1iization, lPR&D impainnents and asset sales 
and impairments, net as not all such infonnation has been accounted for at the segment level , or such infonnation has not 
been used by all segments. 

The Company defines segment net revenues as product sales and other revenue derived from branded products or licensing 
agreements. 

Cost of sales within segment contribution includes standard production and packaging costs for the products we manufacture, 
third party acquisition costs for products manufactured by others, profit-sharing or royalty payments for products sold pursuant to 
licensing agreements and finished goods inventory rese1ve charges. Cost of sales included within segment contribution does not 
inc lude non-standard production costs, such as non-finished goods inventmy obsolescence charges, manufacturing variances and 
excess capacity utilization charges, where applicable. Cost of sales does not include amortization or impairment costs for acquired 
product rights or other acquired intangibles. 

Selling and marketing expenses consist mainly of personnel-related costs, product promotion costs, distribution costs, 
professional service costs, insurance, depreciation and travel costs. 

General and administrative expenses consist mainly of personnel-related costs, facilities costs, transaction costs, insurance, 
depreciation, litigation costs and professional se1vices costs which are general in nature and attributable to the segment. 

56 

https://www.sec.gov/Archives/edgar/data/157BB45/00015645901 B002345/agn-1 0k_20171231 .htm B9/337 



P-02428 _ 00090

10/24/2018 agn-1 Ok_20171231.htm 

YEAR ENDED DECEMBER 31, 2017 COMPARED TO 2016 

Results of operations, including segment net revenues, segment operating expenses and segment contribution consisted of the 
following for the years ended December 31, 2017 and 2016 ($ in millions): 

Net revenues 

Operating expenses: 
Cost of sales( I) 

Selling and marketing 
General and administrative 

Segment contribution 

Contribution margin 
Corporate 
Research and development 
Amortization 
In-process research and development impainnents 
Asset sales and impairments, net 

Operating (loss) 

Operating margin 

us 
Specialized 

Therapeutics 

6,803.6 

495.4 
1,369.5 

208.2 

$ 4,730.5 

69.5 % 

Year Ended December 31, 2017 

US General 
Medicine 

5,796.2 

843.9 
1,084.1 

177.3 

3,690.9 

63.7% 

International 

3,3 19.5 

478.7 
913.8 
120.6 

1,806.4 

54.4% 

Total 

15,919.3 

1,81 8.0 
3,367.4 

506 .1 

10,227.8 

64.2% 
1,471.8 
2,100.1 
7,197.1 
1,452.3 
3,927.7 

(5,921.2) 

(37.2)% 

(1) Excludes amortization and impainnent of acquired intangibles including product rights, as well as indirect cost of sales not 
attributable to segment results . 

Net revenues 

Operating expenses: 
Cost of sales(]) 
Selling and marketing 
General and administrative 

Segment contribution 

Contribution margin 
Corporate 
Research and development 
Amortization 
In-process research and development impairments 
Asset sales and impairments, net 

Operating (loss) 

Operating margin 

Year Ended December 31, 2016 
us 

Specialized US General 
Therapeutics Medicine International 

5,811.7 5,923 .9 2,881.3 

290.9 879.8 418.2 
1,137.0 1,185.7 788.2 

174.2 174.9 117.2 
$ 4,209.6 3,683.5 $ 1,557.7 

72.4% 62.2% 54.1% 

Total 

14,616.9 

1,588.9 
3, 110.9 

466.3 

$ 9,450.8 

64. 7% 
1,481.3 
2,575 .7 
6,470.4 

743.9 
5.0 

(1,825.5) 

(12.5)% 

(1) Excludes amortization and impairment of acquired inla.ngibles including product rights, as well as indirect cosl of sales not 
atlribulable to segment results. 
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The following is a reconciliation of net revenues for the operating segments to the Company 's net revenues for the years ended 
December 31 , 2017 and 2016 ($ in millions): 

Segment net revenues 
Corporate revenues 

Net revenues 

Years Ended December 31, 

2017 2016 

15,919.3 14,616.9 
___ 2_1._4 (46.3) 

Change 

Dollars 

1,302.4 
67.7 

15,940.7 14,570.6 $ 1,370.1 
==== 

% 
8.9% 

(146.2)% 
9.4% 

Corporate revenues for the year ended December 31 , 2016 were reduced by $80.0 million for revenues which were included in 
the segment results and reclassified into revenues from discontinued operations as a reduction of Corporate revenues. 

No countty outside of the United States represents ten percent or more of net revenues. The US Specialized Therapeutics and US 
General Medicine segments are comp1ised solely of sales within the United States. 
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The fo llowing table presents g lobal net revenues for the top products of the Company for the years ended December 31, 2017 
and 2016 ($ in millions): 

Year End ed Dcccmbtr 3 1 2017 Year Ended Occemhl'r3 I 2016 Ch:1n11c 
us us us us 

Spcci:i.liud General Specialized General 
Therapeutics Medicine lnt crnation:11 Corpor:uc --.!!!!!,_ Tht·rapcutics Medic.inc lntcrnational Cnrpora tc --.!!!!!,_ Dollars Percentage 

Botox® s 2,254.4 S - s 914.5 $ - s 3,168.9 $ 1.983.2 S - s 803.0 S s 2.786.2 S 382.7 13 .7% 
Restasis® 1,412.3 61.3 1,473.6 1,419.5 68.0 1.487.5 (13.9) (0.9)% 
Juvederm® Collection 

501.1 540.7 1,041.8 446.9 -120.4 867.3 174.5 20.1% 
Linzcss®/Constella® 701.1 21.9 723.0 625.6 17.3 642.9 80.1 12.5% 
Lumigan®/Ganfort® 317.5 371.5 689.0 326.4 361.7 688.1 0.9 0.1% 
Bystolic® / Byvalson® 612.2 2.2 614.4 638.8 1.7 640.5 (26.1) (4 .1)% 
Alphagan®/Combigan® 377.3 175.1 552.4 376.6 169.3 545.9 6.5 1.2% 
Eye Drops 199.5 281.0 -180.5 186.5 276.2 462.7 17.8 3.8% 
Lo Loestrint~ -159.3 -159.3 403.5 403.5 55.8 13.8% 
Namcnda XR~J 452.8 -152.8 627.6 627.6 (174.8) (27.9)% 
Breast Implants 242.6 156.9 399.5 206.0 149.9 355.9 43.6 12.3% 
Estracc®Cream 366.6 366.6 379.4 379.4 (12.8) (3.4)% 
Viibryd®/Fetzima® 333.2 3.1 336.3 342.3 342.3 (6.0) (1.8)% 
Allodcm1® 321.2 7.5 328.7 328.7 n.a. 
Ozurdex ® 98.4 213.4 311.8 84.4 179.0 263.4 48.4 18.4 % 
Vraylarnt 287.8 287.8 94.3 94.3 193.5 
Asacol®/Delzicol® 195.5 50.2 245 .7 360.8 53.7 414.5 (168.8) (40.7)% 
Cara fate ®/ Sulcrate ® 235.8 2.9 238 .7 229.0 2.4 231.4 7.3 3.2% 
Zcnpcp® 212.3 212 .3 200.7 200.7 11.6 5.8% 
Coolsculpting ® 
Consumables ISO.I 41.6 191.7 191.7 n.a. 
Canasa®/Salofalk® 162.7 18.3 181.0 178.7 17.7 196.4 (15.4) (7.8)% 
Armour Thyroid 169. 1 169.l 166.5 166.5 2.6 1.6% 
Aczonc® 166.3 0.5 166.8 217.3 217.3 (50.5) (23.2)% 
Vibcr2i® 156.6 0.5 157.1 93 .3 93 .3 63.S 68.4% 
Saphris® 155.2 155.2 166.8 166.8 (11.6) (7.0)% 
Coolsculpting ® 
Systems & Add On 
Applicators 106.6 32.l 138.7 138.7 n.a. 
Namzaric® 130.8 130.8 57.5 57.5 73.3 127.5% 
Tenaro® 121.9 121.9 133.6 133 .6 (11.7) (8.8)% 
Rapano® 108.1 7.3 115.4 I 16.6 5.8 122.4 (7.0) (5.7)% 
SkinMedica® 96.8 3.7 100.5 108.3 108.3 (7.8) (7.2)% 
Savella® 98.2 98.2 103.2 103.2 (5.0) (4 .8 )% 
Tazorac® 65.4 0.7 66.1 95.5 0.8 96.3 (30.2) (31.4)% 
Latisse® 56.4 8.3 64.7 77.9 8.5 86.4 (21.7) (25.1)% 
Minastrin® 24 61.4 61.4 325.9 1.4 327.3 (265.9) (81.2)% 
Avycaz® 61.2 61.2 36.1 36.1 25. 1 69.5% 
Kybella® / Bclkyra® 49.5 6.8 56.3 50.2 2.3 52.5 3.8 7.2% 
Oalvancc® 53.9 2.4 56.3 39.3 39.3 17.0 43.3% 
Lexapro® 5 1.8 51.8 66.6 66.6 (14.8) (22.2)% 
Liletta® 37.6 37.6 23.3 23.3 14.3 61.4% 
Enablex® 3.6 3.6 17.1 17.1 (13.5) (78.9)% 
Namenda® lR 0.1 0.1 15.1 15.1 (15.0) (99.3)% 
Olhcr 280.1 675.5 395.1 21.4 1,372.1 116.4 598.9 342.2 33.7 1.091.2 280.9 25.7% 
Less product sold 
through our fomicr 
Anda Distribution 
business 11.a. n.a. n.a. - - n.a. n.a. u.a. ~ ~ 80.0 ---1!..QQJl_)% 
Total net revenues ~ ~ ~ ~ ~ L2&!!.:l ~ ~ ~~ ~ __ 9_.4% 

•• Sales of fillers including Juvedenn, Volwna and other fillers are referred to herein as the "Juvedenn® Collection". 
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US Specialized Therapeutics Segment 

The following table presents top product sales and net contribution for the US Specialized Therapeutics segment for the years 
euded December 31 , 2017 and 20 I 6 ($ in millions): 

Years Ended December 31, Change 

2017 2016 (1) Dollars % 

Total Eye Care 2,460.2 2,437.7 22.5 0.9% 
Restasis® 1,4 12.3 1,419.5 (7.2) (0.5)% 

Alphagan®/Combigan® 377.3 376.6 0.7 0.2% 

Lwnigan®/Ganfort® 317.5 326.4 (8.9) (2.7)% 

Ozurdex® 98.4 84.4 14.0 16.6% 

Eye Drops 199.5 186.5 13.0 7.0% 

Other Eye Care 55 .2 44.3 10.9 24.6% 

Total Medical Aesthetics 2,449.2 1,622.9 826.3 50.9% 
Facial Aesthetics 1,362.8 1,226.3 136.5 11.1 % 

Botox® Cosmetics 812.2 729.2 83 .0 11.4% 

Juvede1111® Collection 501.1 446.9 54.2 12.1 % 

Kybella® 49.5 50.2 (0.7) (1.4)% 

Plastic Surgery 242.6 210.4 32.2 15.3% 
Breast Implants 242.6 206.0 36.6 17.8 % 

Other Plastic Surge1y 4.4 (4.4) (100.0)% 

Regenerative Medicine 433.9 433.9 11.a. 
Allodenn® 321.2 32 1.2 n.a. 

Other Regenerative Medicine 112.7 112.7 n.a. 

Body Contouring 256.7 256.7 n.a. 

Coolsculpting ® Systems & Add On Applicators 106.6 106.6 11.a. 

Coolsculpting ® Consumables 150.l 150.1 n.a. 

Skin Care 153.2 186.2 (33.0) (17.7)% 
SkinMedica® 96.8 108.3 (11.5) (10.6)% 

Latisse® 56.4 77.9 (2 1.5) (27.6)% 

Total Medical Dermatology 340.8 396.5 (55.7) (14.0)% 
Aczone® 166.3 217.3 (51.0) (23.5)% 

Tazorac® 65.4 95 .5 (30.1) (31.5)% 

Botox® Hyperhidrosis 67.2 65.2 2.0 3.1% 

Other Medical Dermatology 41.9 18.5 23.4 126.5 % 

Total Neuroscience and Urology 1,483.1 1,306.3 176.8 13.5% 
Borax® Therapeutics 1,375.0 1,188.8 186.2 15.7% 

Rapaflo® 108.1 116.6 (8.5) (7.3)% 

Other Neuroscience and Urology 0.9 (0.9) (100.0)% 

Other revenues 70.3 48.3 22.0 45.5% 

Net revenues 6,803.6 5,811.7 991.9 17.1 % 

Operating expenses: 
Cost of sales(2) 495.4 290.9 204.5 70.3% 

Selling and marketing 1,369.5 1,137.0 232.5 20.4 % 

General and administrative 208.2 174.2 34.0 19.5% 

Segment contribution 4,730.5 4,209.6 520.9 12.4% 

Segment margin 69 .5 % 72.4% (2.9)% 

Segment gross margin(3) 92.7% 95.0% (2.3)% 

(1) includes revenues ea.med that were distributed through ow- fo1mer Anda Distribution busrness to third party customers. 
(2) Excludes amortization and i.rnpai.Iment of acquired intangibles including product rights, as well as indirect cost of sales not 

attributable to segment results. 
(3) Defined as net revenues less segment related cost of sales as a percentage of net revenues. 
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Zeltiq and LifeCell contributed the following to the segment in the year ended December 31 , 2017 ($ in millions) : 

Zeltiq LifeCell Combined Contribution 

Net revenues 

Operating expenses: 

256.8 436.0 692.8 

Cost of sales 70.7 107.5 178.2 
Selling and marketing 
General and administrative 

96.1 97.8 193.9 
10.7 11.4 22.l 

Net Reve11ues 

The increase in nei revenues in the year ended December 31 , 2017 over the prior period was primarily driven by growth in 
Botox® Therapeutics, Facial Aesthetics and the LifeCell and Zeltiq acquisitions. · 

Botox® Therapeutics increased $186.2 million, or 15.7%, versus the prior year period driven by demand. 

The increase in Facial Aesthetics revenues was driven in part by Botox® Cosmetics which increased $83.0 million, or 11.4%, 
versus the prior year period primarily due to demand growth. Also contributing was au increase in Juvedenn® Collection revenues of 
$54.2 million, or 12.1 % versus the prior year period driven primarily by demand and an increase in market share, offset, in part, by an 
increase in discounts. 

The decline in Azcone revenues of $51.0 million, or 23.5%, was due to genericization of the branded acne market, increased 
· discounts to maintain fonnulary access and a generic launch of Aczone 5%. 

As a result of the U.S. District Court for the Eastern District of Texas issuing an adverse trial decision finding that the four 
asserted patents covering Resrasis® (Cyclosporine Ophthalmic Emulsion) 0.05% are invalid, there is a potential risk for future declines 
in Restasis® revenues. 

Cost of Sales 

The decrease in segment gross margin was primarily the result of the LifeCell Acquisition and the Zeltiq Acquisition, which 
contributed lower margin products to the segment. Excluding the LifeCell Acquisition and the Zeltiq Acquisition, segment gross 
margin was 94.8% in the year ended December 31, 2017, in line with 95.0% in the prior year period. 

Selling and Marketing Expenses 

The increase in selling and marketing expenses primarily relates to increased costs from the LifeCell Acquisition and Zeltiq 
Acquisition of$193.9 million as well as increased promotional costs for new products Rhofade® and Xen. As pa1i of the December 
2017 restrnctming, the resources dedicated to promoting Medical Dermatology were reduced. 

General a11d Ad111i11istrative Expenses 

The increase in general and adminisn-ative expenses is primarily due to the acquisitions ofLifeCell and Zeltiq and additional bad 
debt writeoffs of$7 .9 million. 
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US General Medicine Segment 

The following table presents top product sales and net contribution for the US General Medicine segment for the years ended 
December 31, 2017 and 2016 ($ in millions): 

Years Ended December 31, Change 
2017 2016 {l) Dollars % 

Total Central Nervous System (CNS) $ 1,359.9 $ 1,303.6 56.3 4.3% 
Namenda XR ® 452.8 627 .6 (174.8) (27.9)% 

Namza1ic® 130.8 57.5 73.3 127.5 % 
Viib1yd®/F etzima® 333 .2 342.3 (9.1) (2.7)% 

Saphris® 155.2 166.8 (11.6) (7.0)% 
Vraylarrn 287.8 94.3 193.5 n.m . 

Namenda® IR 0.1 IS. I (15.0) (99.3)% 
Total Gastrointestinal (GI) 1,695.0 1,721.0 (26.0) (1.5)% 

Linzess® 701 .1 625 .6 75.5 12.1% 
Asacol ®/Delzicol® 195.5 360.8 (165.3) (45.8)% 

Carafate®/Sulcrate® 235.8 229.0 6.8 3.0% 
Zenpep® 212.3 200.7 11.6 5.8% 

Canasa®/Sal o folk® 162.7 I 78.7 (16.0) (9.0)% 
Viberzi® 156.6 93.3 63 .3 67.8% 
Other GI 31.0 32.9 (1.9) (5.8)% 

Total Women's Health 1,044.2 1,179.6 (135.4) (11.5)% 
Lo Loestrin® 459.3 403 .5 55.8 13.8% 

Estrace® Cream 366.6 379.4 (12.8) (3.4)% 
Mi11asrrin® 24 61.4 325.9 (264.5) (81.2)% 

Liletta® 37.6 23.3 14.3 61.4% 
Other Women's Health 119.3 47.5 71.8 151.2% 

Total Anti-Infectives 257.3 225_1 32.2 14.3% 
Teflaro® 121.9 133.6 (11.7) (8.8)% 

Dalv811ce® 53.9 39.3 14.6 37.2% 
Avycaz® 61.2 36.1 25.1 69.5% 

Other Anti-Tnfectives 20.3 16.1 4.2 26.1% 
Diversified Brands 1,242.6 1,366.6 (124.0) (9.1)% 

Bystolic® I Byvalson® 612.2 638.8 (26.6) (4.2)% 
Annour Thyroid 169.1 166.5 2.6 1.6% 

Savella® 98.2 103 .2 (5.0) (4.8)% 
Lexapro® 51.8 66.6 (14.8) (22.2)% 
Enablex® 3.6 17. l (13.5) (78.9)% 

PacPharma 14.0 52.0 (38.0) (73.1)% 
Other Diversified Brands 293 .7 322.4 (28.7) (8.9)% 

Other revenues 197.2 128.0 69.2 54.1% 
Net revenues 5,796.2 $ 5,923.9 $ (127.7) (2.2)% 

Operating expenses: 
Cost of sales(2) 843.9 879.8 (35.9) (4. 1)% 
Selling and marketing 1,084.1 1,185.7 (10 1.6) (8.6)% 
General and administrative 177.3 174.9 2.4 1.4 % 

Segment contribution 3,690.9 $ 3,683.5 $ 7.4 0.2% 

Segment margin 63.7% 62.2% 1.5 % 
Segment gross margin(3) 85.4% 85.1% 0.3% 

(I) Includes revenues earned that were distributed through our former Allda Distribution business to third party customers. 
(2) Excludes amortization and impairment of acquired intangibles including product rights, as well as indirect cost of sales not 

attributable to segment results . 
(3) Defined as net revenues less segment related cost of sales as a percentage of net revenues. 
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Ne/ Revenues 

The decrease in net revenues in the year ended December 31 , 2017 over the prior period is primarily due to a decline in 
Diversified Brand revenues, Women 's Health revenues, and Gastrointestinal revenues versus the prior year period, offset, in pan, by 
increases in Other Revenues and CNS revenues. 

Diversified Brand revenues declined $124.0 million, or 9 . I% versus the prior year period, due in pan to a decline of $38.0 
million in PacPhruma revenues as the Company out licensed these product rights . Included within "Other Revenues' ' for the year 
ended December 3 I, 20 I 7 is an increase in royalty revenues related to these products of S30.3 million. Also contribUting to the decline 
in Diversified Brands is a decline in Bysto!ic® / Byvalson® revenues of$26.6 million, or 4.2% as a result of decreased demand, and the 
impact ofloss of exclusivity on cettain products including Enablex®. Other Diversified Brands declined $28.7 million or 8.9% due to 
demand declines . 

Women 's Health revenues declined $ 135.4 million, or 11.5%, primarily due to the loss of exclusivity on Minastrin 
24. Offsetting this decline, in part, are an increase in revenues on our new product, Taytulla® of $72.4 million and increased sales of 
Lo Loestrin® of 13.8% due primarily to strong demand growth and higher average selling prices. 

Declines within our Gastrointestinal franchise of $26.0 million, or 1.5%, were primarily d1iven by a reduction in demand for 
Asacol® HD following the launch of an authorized generic in August 2016. Offsetting this decline, in part, is an i11crease in royalty 
revenue of$34.8 million relating to our authorized generic version of Asaco!® HD, which is included within "Other 
Revenues". Further offsetting this decline was growth in Linzess® and newly launched Viberzi•ID. Linzess® revenues increased $75.5 
million, or 12.1 %, versus the prior year period primarily due to strong demand growth. 

The increase in Central Nervous System revenues of$56.3 million, or4.3%, was driven by the launch ofVraylar"™ and 
Namzaric® offset, in prut, by the continued decline in Namenda XR® due to decreased demand and conversion to Namzaric®. 

Cost of Sales 

The decrease in cost of sales was the result of lower product revenues and the impact of the Company reacquiring rights on select 
licensed products in the year ended December 3 1, 2017 offset, in part by, unfavorable product mix. As patt of the rights reacquired, the 
Company is no longer obligated to pay royalties on the specific products, which increases the Compruiy's segment gross margin 
percentage. In the year ended December 31, 2016, royalties incuned relating to the reacquired product rights were $71 .3 million . 

Selling and Marketing Expenses 

The decrease in selling and marketing expenses relates to headcount reductions and lower promotional costs. 

General and Adminislrative Expenses 

General and administrative expenses are in line period-over-period. 
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lntemational Segment 

T he following table presents top product sales and net contribution for the Tntemational segment for the years ended D ecember 
3 1, 2017 and 2016 ($ in millions): 

Years Ended 
Change 

December 31 , 

'1/o '1/o % 
2017 2016 Overall Operational Currency Overall Operational Currency 

Change Change Change Change Change Change 

Total Eye Care $1,282. 1 $1,219.4 $ 62.7 48.0 $ 14.7 --5.-1¾ 3.9% 1.2 % 
Lumigan®/Ganfort® 371.5 361.7 9.8 4.9 4.9 2.7% 1.3 % 1.4% 

Alphagan®/Combigan® 175.1 169.3 5.8 4.0 1.8 3.4% 2.3% 1.1% 
Ozurdex® 2 13.4 179.0 34.4 32.4 2.0 19.2% 18. 1% 1. 1% 

Optivc® 114.1 101.9 12.2 9.5 2.7 12.0% 9.4% 2.6% 
Other Eye Drops 166.9 174.3 (7.4 ) (8.4) 1.0 (4.2)% (4.8)% 0.6% 

Restasis® 61.3 68.0 (6.7) (5.9) (0.8) (9.9)% (8.7)% (1.2)% 
Other Eye Care 179.8 165.2 14.6 11.5 3. 1 8.8% 6.9% 1.9% 

Total Medical Aesthetics 1,366.6 1,064.6 302.0 301.3 0.7 28.4 % 28.3 % 0.1% 
Facial Aesthetics 1,104.5 902.7 201.8 202.1 (0.3) 22.4 ¾ 22.4 % 0.0 ¾ 

Botox® Cosmetics 557.0 480.0 77.0 83.5 (6.5) 16.0% 17.4% ( 1.4 )% 
Juvedem1® Collection 540.7 420.4 120.3 11 4.2 6. 1 28.6% 27.1% 1.5% 
Belkyra® (Kybella®) 6.8 2.3 4.5 4.4 0. 1 195.7% 191.4% 4.3% 

Plastic Surgery 158.6 150.7 7.9 7.3 0.6 5.2 ¾ 4.8 % 0.4 % 
Breast Implants 156.9 149.9 7.0 6.4 0.6 4.7% 4.3 % 0.4% 

Earfold™ 1.7 0.8 0.9 0.9 11 2.5% 112.5 % 11.a. 
Regenerative Medicine 16.5 16.5 16.5 n.a. 

Allodem1® 7.5 7.5 7.5 11 .a. n.a. 11 .a. 
Other Regenerative Medicine 9.0 9.0 9.0 n.a. n.a. n.a. 
Body Contouring 73.7 73.7 73.7 

Coolsculpting ® Systems & Add 
32.1 32.1 n.a. n.a. n.a. 

On Appl icators 32.1 
Coolsculpting ® Consumables 41.6 41.6 41.6 n.a. a.a. n.a. 

Skin Care 13.3 11.2 2.1 1.7 0.4 18.8 % 15.2 % 3.6% 
Botox® Therapeutics and Other 587.4 537.3 SO.I 43.6 6.5 9.3 ¾ 8. 1 % 1.2 % 

Botox® Therapeutics 357.5 323.0 34.5 30.1 4.4 10.7% 9.3% 1.4% 
Asacol®/Delzicol® 50.2 53.7 (3 .5) (2.3) (1.2) (6.5)% (4.3)% (2 .2)% 

Constell a® 21.9 17.3 4.6 4.5 0.1 26.6% 26.0 % 0.6% 
Other Products 157.8 143.3 14.5 11.3 3.2 10.1% 7.9 % 2.2% 

Other revenues 83 .4 60.0 23.4 22.4 1.0 39.0 % 37.3 % 1.7 % 
Net revenues $3,319.5 $2,881.3 $ 438.2 415.3 s 22.9 15.2% 14.4 % 0.8 % 

Operating expenses: 

Cost of sales(!) 478.7 4 18.2 60.5 55.4 5.1 14.5% 13.3% 1.2% 

Selling and marketing 9 13 .8 788.2 125.6 114.7 10.9 15.9% 14.5% 1.4 % 

General and administrative 120.6 117.2 3.4 2.3 I.I 2.9% 2.0% 0.9% 

Segment contribution $1,806.4 SJ ,557 .7 $ 248.7 s 242.9 $ 5.8 16.0 % 15.6 % 0.4 % 

Segment margin 54.4 % 54.1 % 0.3% 
Segment gross margin(2) 85.6% 85.5% 0. 1% 

(I) Excludes amortization and impai rment of acquired intangibles including product rights, as well as indirect cost of sales not 
attributable to segment results. 

(2) Defined as net revenues less segment rel ated cost of sales as a percentage of net revenues. 
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Nel Revenues 

The increase in net revenues in the year ended December 31, 2017 over the prior period is primarily due to the operational 
growth of total Facial Aesthetics, Eye Care and Botox® Therapeutics, as well as the acquisition of Zeltiq, which contributed S73 .7 
million of net revenues during the year ended December 31 , 2017. Within Total Eye Care, Ozurdex® increased $34.4 million, or 
19.2% versus the prior year period, primarily driven by demand growth . Within Facial Aesthetics, Juvederm® Collection revenues 
increased $120.3 million, or 28.6% versus the prior year period, primarily resulting from demand growtb. Botox•lil Cosmetics sales 
grew 16.0% driven by demand growth. Botox® Therapeutics sales also grew 10.7% driven by demand growth. International 
operational growth ca.me from all regions primarily driven by Facial Aesthetics. 

In the first qua11er of 2017, the Company announced a realignment of its International Commercial organization. As a result of 
this realignment, funtre promotional priorities among the International p011folio as compared to the results for the year ended 
December 31 , 2017, may shift and as such revenues by product may be impacted. 

Cost of Sales 

The increase in cost of sales was p1imarily due to the increase in net revenues. Segment gross margins of 85.6% for the year 
ended December 31, 2017 remained consistent with the prior year. 

Selling and Markeling Expenses 

The increase in selling and marketing expenses relates to the addition of Zeltiq, which contributed spending of $39.0 million, as 
well as increased promotional spending associated with Ozurdex®, Botox® Cosmetics and the Juvederm® Collection and recent 
product launches. 

General and Adminislralive Expenses 

General and administrative expenses are in line period-over-period. 
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Corporate 

Corporate represents the results of corporate initiatives as well as the impact of select revenues and shared costs. The following 
represents the corporate amounts for the years ended December 31, 2017 and 2016 (S in millions): 

Non
Acquisition 

Year Ended December 31, 2017 

Related Fair Value Effect of Purchase 
lntegration Restructuring Adjustments __ A_c_co_u_n_ti___,ng"----

Revenues and 
Other Shared Costs Total 

Net revenues - $ 
Operating expenses: 

Cost of sales( I) 8.0 
Selling and 

29.5 
marketing 
General and 
administra tive 138.8 

Contribution $ (176.3)$ 

- $ 

61.5 

80.8 

32.8 
(175.1)$ 

- $ 

(I 83.2) 

- $ 

136.J 

33.1 

49.0 

- s 

12.5 

0.5 

97.4 
(218.4)$ (110.4)$ 183.2 =$====k~=-

( I) Excludes amortization and impaitmenl of acquired intangibles iucluding product rights. 

Net revenues 
Operating expenses: 

Cost of sales()) 
Selling and 
marketing 
General and 
administrative 

Contribution 

Year Ended December 31, 2016 

Effect of 

Reclassification of 
Sales Distributed 
Through Anda to 

Integration and Fair Value Purchase Discontinued 
Operations Restructuring Adjustments Accounting Other 

- $ - $ - $ (80.0)$ - $ 

23.0 (17.4) 50.5 (78.2) 

82.5 65.4 

269.6 24.3 80.5 136.3 
(375_1)$ (6-9)$ (196.4)$ (1.8) $ (136.3) $ 

( I) Excludes amortization and impaitment of acquired incangibles including product lights. 

lntegrat/011 

21.4 $ 21.4 

314.9 350.0 

3.5 147.4 

677.8 995.8 

(974-8)$ (1,471.8) 

Revenues 
and Shared 

Costs 

33.7 $ 

294 .0 

7.6 

496.9 

Total 

(46.3) 

271.9 

155.5 

1,007.6 

(764.8) $ (1,481.3) 

In the year ended December 31, 2017, integration and restructuiing charges included costs related to the integration of LifeCell 
and Zeltiq. In the year ended December 31 , 2016, integration and restructuring charges primarily related to the integration of the 
Legacy Allergan bnsiness as well as charges incurred with the tetminated merger with Pfizer, Inc. of $124.9 million. 

No11-Acquisitio11 Related Restructuring 

Tn the year ended December 31, 2017, the Company incurred restructuring charges of its internal infrastructure. The 
restructuring programs included a mid-year commercial initiative as well as the December 2017 program. As part of these initiatives, 
the Company has reduced its employee headcount within selling and marketing by approximately 350 as of December 31 , 2017 and is 
reducing its employee headcount within cost of sales, sel ling and marketing and general and administrative by approximately 900 
employees in the year ended December 31 20 18. 

Fair Talue Adjustme11/s 

Fair value adjustments primarily relate to changes in estimated contingent liabilities which is based on future amounts to be paid 
based on achievement of sales levels for the respective products. The income recorded in the year ended December JI, 2017 primarily 
relates to reduced or delayed revenue forecasts for select products including Rhofade® and Liletta®. 
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Effect of Purchase Accounli11g 

Tn the year ended December 31, 2017, the Company incurred purchase accounting effects of $131. 7 million in cost of sales 
related to the fair value inventory seep-up from the LifeCell and Zeltiq acquisitions as products were sold to the Company's third-party 
customers. Tn the year ended December 31 , 2016, the Company incurred purchase accounting effects of $42.4 million in cost of sales 
primarily related to the fair value inventory step-up from the Allergan and Forest acquisitions as products were sold to the Company 's 
third party customers. 

In the year ended December 31, 2017, the Company inct1JTed charges related to I.he purchase accounting impact on stock-based 
compensation related to the Allergan, Forest and Zeltiq acquisitions, which increased cost of sales, selling and marke ting and general 
and adminisu·ative expenses, including a cash stock-based compensation charge of S31.5 million associated with the Zeltiq 
Acquisition. In the year ended December 31 , 2016, the Company inctmed charges related to the purchase accounting impact on stock
based compensation related to the Allergan and Forest acquisitions, which increased cost of sales, selling and marketing and genera.I 
and adminisu·ative expenses. 

Other 

ln the year ended December 31, 2017, general and adminisu-ative costs included legal settlement charges of S96.5 million. In the 
year ended December 31 , 2016, general and administrative costs included legal settlement charges of $117.3 million. 

Revenues and Shared Costs 

Shared costs primarily include above site and unallocated costs associated with running our global manufacturing facilities and 
corporate general and administrative expenses. Tn the year ended December 31, 2017, the Company incurred transactional foreign 
exchange losses of$97.5 million versus transactional foreign exchange gains ofS52 .8 million, excluding mark-to-market unrealized 
losses for foreign currency option contracts, in the year ended December 31 , 2016. 

Research and Development Expenses 

R&D expenses consist predominantly of personnel-related costs, active phannaceutical ingredient costs, contract research, 
license and milestone fees , biostudy and facilit ies costs associated with product development. 

R&D expenses consisted of the following components in the years ended December 31, 20 I 7 and 20 16 (S in millions): 
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Years Ended December 31, 

2017 2016 

Ongoing opera.ting expenses 1,598.8 1,433.8 

Brand related milestone payments and upfront license payments 391.8 1,134.7 

Contingent consideration adjustments, net 50.0 (71.1) 

Acquisition, integration, and restrucniring charges 41.2 24.5 

Acquisition accounting fair market value adjustments to 
stock-based compensation 18.3 53.8 

Total R&D Expenses $ 2,100.1 2,575.7 

$ 

Change 

Dollars 
165.0 

(742.9) 
121.1 

16.7 

(35.5) 

(475.6) 

% 
11.5 % 

(65.5)% 
(170.3)% 

68.2% 

(66.0)% 

(18.5)% 

The increase in ongoing operating expenses in the year ended December 31,2017 versus the prior year period is primarily due to 
increased product development spending primarily in the Cenu·a.1 Nervous System and Ga.su·ointestinal therapeutic areas coupled with 
higher personnel costs. 

The following represents brand related milestone payments and upfront license payments in tbe years ended December 31,2017 
and 2016, respectively (5, in millions): 

AstraZeneca pie 
Lysosomal Therapeutics, Tnc. 

Edita.s Medicine, Inc. 
Assembly Biosciences, Inc. 

Lyndra, Inc. 
Moms Therapeutics, Tnc. 
Chase Pbannaceutica.ls Corporation 

Heptares Therapeutics, Ltd 
Merck & Co. 
Anterios, Inc. 

Topokine Therapeutics, Inc. 
RetroSense Therapeutics, LLC 
Aka.ma Therapeutics, Ltd 

Other 

Total 

Years Ended December 31, 

2017 2016 

145.0 

90.0 
50.0 
15.0 

15.0 

39.6 
37.2 

250.0 

199.5 

122.9 
125.0 
100.0 

89.2 
85.8 
59.7 
48.2 

54.4 

391.8 1,134.7 

In the year ended December 31, 2017, the adjustment to contingent consideration primarily related to the advancement of the 
Company's True Tear TM product and products acquired as part of the Tobira Acquisition. In the year ended December 31, 2016, the 
Company had net contingent consideration income of $71.1 million primarily driven by ongoing R&D projects that were terminated 
based on clinical data acquired in the Allergan Acquisition, which was offset by additional contingent consideration expense relating to 
milestones achieved in connection with the AqueSys and Allergan Acquisitions. 

Acquisition, integration and resttucturing charges in the year ended December 31, 20 I 7 includes $3 7. I million of severance and 
resuucturing costs re lated to a plarmed internal reduction of approximately 200 R&D employees and reduction of headcount due Lo tJ1e 
integration of acquired businesses. 

A111ortizatio11 

Amortization in the years ended December 31, 2017 and 2016 was as follows: 

($ in millions) 

Amortization 
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Years Ended December 31, 

2017 2016 

7,197.1 6,470.4 
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Amonization for the year ended December 31 , 2017 increased as compared to rhe prior period primarily as a result of 
amortization related to the acquired LifeCell and Zeltiq products of $172.0 million, an increase in amonization for Restasis® based on 
a revised estimated useful life subsequent to the impairment charge taken in the quarter ended September 30, 2017, as well as 
amortization from approved products during the year ended December 31 , 2016 and the year ended December 31, 2017. 

TPR&D T111pair111e111s and Asset Sales and l111pair111et1ts, Net 

IPR&D impairments and Asset sales and impai.nnents, net consisted of the following components in the years ended December 
31 , 20 l 7 aud 20 I 6: 

Years Ended December 31, Change 

($ in millions) 2017 2016 Dollars % 
Asset sales and impairmeu1s, net 
IPR&D impairments 

3,927.7 5.0 3,922.7 n.m. 
1,452.3 743. 9 708.4 95 .2 % 

In the year ended December 31, 2017 the Company recorded the following significam impairmems: 

The U.S. District CoUti for the Eastern District of Texas issued an adverse trial decision finding that the four asserted 
patents covering Restasis® (Cyclosporine Ophthalmic Emulsion) 0.05% are invalid. As a resu lt of our review of all 
potential scenarios relating to these assets and our assessment of the decreased likelihood of revenue extending through the 
full patent term of 2024, the Company recognized an impainnem of $3 ,230.0 million related to Restasis® as well as $170.0 
million related to orher Dty Eye IPR&D assets obtaiued in the Allergan acquisition; 

The Company impaired the intangible asset related to Aczone® by $646.0 million as a resu lt of recent market dynamics, 
including erosion in tl1e brand acne market, an anticipated decline in the market outlook, and recent generic entrants; 

The Company impaired a CNS IPR&D project obtained as pa1i of the Allergan acquisition by $486.0 million related to an 
anticipated approval delay due to certain product specifications; 

The Company impaired an IPR&D asset acquired as paii oftbe Warner Chi lcott acquisition by $278.0 million, due to a 
tennination of a launch of a women 's healthcare project due to a decrease in product demand; 

The Company impaired an IPR&D eye care project obtained as part of the Allergan acquisition by $209.0 million due to an 
antic ipated delay in launch · 

The Company tenninated its License, Transfer and Development Agreement for SER-120 (nocturia) with Serenity 
Pham,aceuticals, LLC. As a result of this termination, the Company recorded an impairment of S 140.0 million on the 
l.PR&D intangible asset obtained as pa1i of the Allergan acquisition; 

The Company impaii-ed a women 's healthcare IPR&D project by $91 .3 million based on the Company's intention to divest 
the non-strategic asset; and 

The Company impaired an IPR&D medical aesthetics project obtained as part of the Allergan acquisition by $29.0 million. 

Tn the year ended December 31, 2016 the Company recorded the following significant impairmentS: 

The Company recognized approximately $210.0 million in impairments re lating to a urology product acquired in the 
Allergan Acquisition due to cli nical data not supporting continuation of the R&D study. This impairment was offset, in 
part, by a reduction of the contingent liability of $186.0 million which reduced overall R&D expenses; 

The Company recognized approximate ly $106 million in impairments relating to a migraine treatment acqui red in the 
All ergan Acquisition based on a decrease in projected cash flows due to a delay in potential launch; 

The Company recognized approximate ly $46.0 million in impairmentS relating to the atopic dermatitis pipeline candidate 
acquired in the Vitae Acquisition; 

The Company recognized approximately $33 .0 million in impairments of the acquired ForSight TPR&D asset as the 
Company anticipates a delay in potential launch timing. Offsetting this impairment was a corresponding reduction of 
acqui red contingent consideration of$ I 5.0 million, which reduced overall R&D expenses; 

The Company recognized approximate ly $42.0 million in TPR&D impairmentS on a gastroenterology project based on the 
lack of future availabil ity of active pharmaceutical ingredients; 
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The Company recognized approximately S 190.0 million in JPR&D impairments due to the tennination of an osteoanlu-itis 
R&D project due to clinical results; 

The Company impaired IPR&D assets relating to an international eye care pipeline project ofS35.0 million based on a 
decrease in projected cash flows due to market conditions; 

The Company impaired IPR&D assets of $40.0 million for a Botox® premature ejaculation product based on a decrease in 
projected cash flows; and 

The Company recognized S24.0 million in lPR&D impainnents relating to the tenninalion ofa women's healthcare R&D 
project due to clinical results. 

Asset sales and impainnents, net in U1e year ended December 3 l, 2016, included the gain on the sale of certain investments, 
offset in part by the impairment of intellectual property for Nuvessa® based on revised cash tlow forecasts. 

Interest Income 

Interest income in t11e years ended December 31 , 2017 and 2016 was as follows : 

($ in millions) 
Interest income 

Years Ended December 31, 

2017 2016 
67.7 $ 69.9 

Change 
Dollars % 

(2 .2) (3.1)% 

Interest income represents interest earned on cash and cash equivalents and marketable securities held during the respective 
periods. 

Interest Expense 

Interest expense consisted of t11e following components in the years ended December 3 l, 2017 and 2016: 

Years Ended December 31, Change 
($ in millions) 2017 2016 Dollars % 
Fixed Rate Notes 1,030.5 1,140.0 (109.5) (9.6)% 
Floating Rate Notes 25.9 21.7 4.2 19.4% 
Euro Denominated Notes 19.8 19.8 n.a. 
Tenn Loan Indebtedness 116.2 (116.2) (100.0)% 
Revolving Credit Facility 2.6 (2.6) (100.0)% 
Other 19.4 15.1 4.3 28.5% 
Interest expense 1,095.6 1,295.6 (200.0) (15.4)% 

Interest expense in the year ended December 31, 2017 decreased versus the year ended December 31, 20 I 6 due to the pay down 
of te1m loan indebtedness with use of proceeds received in the Teva Transaction as well as scheduled maturities and early debt 
extinguishment of senior secured notes. 
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Other (Expense) I Income, Net 

Other (expense)/ income, net consisted of the following components in the years ended December 31 2017 and 2016: 

Years Ended December 31, Change 

($ in millions) 

Teva Share Activity 
Debt extinguishmem costs as part of the debt tender offer 
Debt extinguishment other 
Other-lhan-temporaiy impainnents 
Dividend income 

Naurex recovery 
Forward sale of Teva shai·es 
Pfizer termination fee (Allergan pie only) 
Other (expense)/ income, net 

Other (expense)/ income, net 

Teva Share Acti11ity 

2017 

(3 ,269.3) 
(161.6) 

(27.6) 
(26.1) 
85.2 
20.0 

(62.9) 

5.0 

$ (3,437.3) $ 

2016 Dollars % 
$ (3,269.3) n.a. 

(161 .6) n.a. 
(27.6) n.a. 
(26.1) n.a. 

68 .2 17.0 24.9 % 
20.0 n.a. 

(62.9) u.a. 
150.0 (150.0) (100.0)% 

1.0 4.0 400.0% 

219.2 (3,656.5) (J,668.1)% 

During the year ended December JI , 2017, the Company recorded the following movements in its investment in Teva securities 
(defined herein as "Teva Share Activity") as follows($ in millions except per share information): 

Unrealized 
Gain / (Loss) 

Movement as a Gain/ (Loss) 
in the Component of Recognized in 

Value of Other Other Income 
Cost Market Marketable Comprehensive (Expense), 

in million except per share amounts 

Teva securities as of December 31, 2016 

Shares Basis Price Discount Securities Income Net 

100.3 $53.39 S 36.25 
Other-than-temporary impairment recoi,'llizcd at 
March 31, 2017 I 00.3 $32.09 S 32.09 

Other-than-temporary impaim1ent recognized at September 
30, 2017 100.3 $17.60 S 17.60 

Sales during the t\velvc months ended December 31 , 201 7 ( 4.4) o.a. n.a. 

5.4%$ 3,439.2 S 

4.9% $ (378.6) S 

0.0% $ (1,295.5) S 
0.0% $ (76.7) S 

(1,599.4) S 

1,599.4 

- s 

(1,978.0) 

(1,295.5) 

4.2 
Other fair value movements in the twelve months ended 
December 3 I , 2017 _ 9_5._9 _$ _11_.6_0 _s _1 s_.9_s __ o_.o¾ _$ __ 1_2_9._3 _s ___ 1_2_9._3 ___ _ 

Teva securities as of and for the twelve months ended 
December 31, 2017 95.9 s11.60 s is.95 __ o_.o¾ ~ s ___ 1_2_9._J (3,269.3) 

As of December 31, 2017, the Company owned 95 .9 million Teva ordinary shares, which are subject to changes in value based 
on the price of Teva shares. Subsequent to December 31, 20 17, the Company has sold an additional 6.3 million Teva ordinary shares 
for $127.9 million . 

Fonvard Sale of Teva Shares 

Tn the year ended December 31, 20 17, the Company recorded a $62 .9 million loss on the fair value of the derivative for the 
forward sale of 25.0 million Teva securities. The ASR was settled on January 12, 2018 for $413.3 million . 

On February 13, 2018, the Company entered into additional forward sale transactions under which we sold approximately 25 .0 
million Teva shares. The value of the shares will be based on the volume weighted average price of Teva shares plus a premium and is 
expected to settle during the second quarter of 2018. As a result of the transaction the Company received 80% of the proceeds, or 
approximately $372.0 million, with the remainder of the proceeds being delivered upon settlement. 

Debt Exti11g11ishme11t Costs as Part of the Debt Tender Offer 

Tn the year ended December JI, 20 17, the Company repaid $2,843.3 million of senior notes. As a result of the extinguishment, 
the Company recognized a loss of $161.6 million, within "Other (expense)/ income" for the early tender payment and non-cash write-
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off of premiums and debt fees related to the repurchased notes, including S 170.5 million of a make-whole premium. 
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D ebt Exti11guislz111e11t Other 

In the year ended December 3 1, 2017, the Company repaid $750.0 million of senior notes due in the year eudiug December 31, 
2019. As a result of the extinguishmem, the Company recognized a loss of S27.6 million, wi thi11 "Other (expense)/ income" for the 
early payment and non-cash write-off of premiums and debt fees related to the repaid notes, including S35.1 million of a make-whole 
premium. 

Other-than-tempora,J, l111pairme11ls 

The Company recorded otber-than-tempora1y impairn1ent charges on other equity investments and cost method investments of 
$26.1 million in the year ended December 31, 2017 . 

Dividend In com e 

As a result of the Teva Transaction, the Company acquired 100.3 million Teva ordinary shares. During the years ended 
December 31 , 2017 and 2016, the Company received dividend income of $85 .2 million and $68.2 million, respectively. 

Naurex Recovery 

On August 28, 2015, tile Compa11y acquired certain products in early stage development ofNaurex, Inc. in an all -cash 
transaction, which was accounted for as an asset acquisition. The Company received a purchase price reduction ofS20.0 million in the 
year ended December 3 1, 2017 based on the seulement of an open comract dispute. 

Pfizer Ter111i11atio11 Fee 

In the year ended December 3 1,20 16, the Company received a payment of $150.0 million from Pfizer Inc. ("Pfizer") for 
reimbursement of expenses associated with the tennination of a merger agreement between the Compa11y and Pfizer which is reported 
as other income. 

(Benefit) for Income Taxes 

(Benefit) for income taxes in the years ended December 3 1, 2017 aud 2016 was as follows: 

($ in millions) 

(Benefit) for income taxes 
Effective tax rate 

Years Ended December 31, Change 
2017 2016 Dollars % 
(6,670.4) (1,897.0) (4,773.4) 251.6% 

(64.2) % (67.0)% 

The Company's effective tax rate for the twelve months ended December 31, 20 17 was a benefit of (64.2%) compared to a 
benefit of (67.0%) for the twelve months ended December 31 , 2016 . The reconciliations between the statutory Irish tax rates for 
Allergan pie and the effective income tax rates were as follows: 

Statut01y rate 

Earnings subject to U.S. taxes (I) (2) 

Earnings subject to rates different than the statutory rate ( 1)(2) 

Impact of tax refo1m (3) 

Tax reserves and audit outcomes 

Non-deductible expenses 

Impact of acquisitions and reorganizations (4) 

Tax credits and U. S. manufacturing deduccion 

Rate changes (5) 

Valuation all owances (6) 

Other 

Allergan pie 

Years Ended December 31 , 

2017 2016 

(12.5)% 

(17.8)% 

2.5% 

(27.2)% 

0.4% 

0.2% 

(9.3)% 

(1.5)% 

(1.2)% 

2.2% 

0.0% 
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(12.5)% 

(37.5)% 

(18.3)% 

0.0 % 

(0.7)% 

3.1% 

3.1% 

(3.1)% 

(7.4)% 

6.5% 

(0.2)% 
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Effective income tax rate (64.2)% (67.0)% 
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The material drivers of the period-over-period tax rate movements are as follows: 

(l) The benefit to the 2017 effective tax rate was lower as compared 10 2016 due to proportionately fewer losses in jurisdictions witl1 
tax rates higiler than the l.risil starutory rate . 

(2) In 20 I 7, the Company recorded amortization expense of $7.20 billion and impainnent cilarges of $8.65 billion, including Teva 
Share Activity. A significant ponion of these amounts were inctllTed in jurisdictions will1 tax rates higher than the Irish starutory 
rate resulting in a net $1 ,262.2 million favorable impact on the 2017 effective tax rate. 

(3) As pan of the enactment of ll1e TCJA, the Company recorded a provisional net defe1Ted tax benefit of S2.8 billion related to the 
change in tax rates applicable to our defe1Ted tax liabilities, the net reversal of amounts previously accrued for taxes on 
unremiued earnings of cenain non-U .S. subsidiaries and the tax on the deemed repau·iation of lhe Defe1Ted foreign Earnings of 
certain non-U.S. subsidiaries (toll charge). These provisional amounts will be finalized in 2018 or upon the finalization of the 
2018 financial results. See Note 18 to the Consolidated financial Statements for additional details on the TCJA. 

(4) In 2017, lhe Company recorded a tax benefit of $895.3 million for defened taxes related 10 basis differences in investments 
expected to reverse al tax rates different than were initially recorded. This resulted in a more favorable impact on the effective tax 
rate as compared lo 2016. 

(5) As a result of changes in tax rates applied to the Company's defened tax liabilities in France and U.S. states, the Company 
recorded a benefit of S 128. l million. 

(6) In 2017, the Company recorded a valuation allowance of $230.1 million related tn capital losses and foreign tax credit 
caiTYforwards not expected to be realized. The a.mount was mostly offset by benefits recorded in 2017 for these capital losses and 
foreign tax cred its. 

YEAR ENDED DECEMBER 31, 2016 COMPARED TO 2015 

Results of operations, including segment net revenues, segment operating expenses and segment cont1ibution consisted of the 
following for the years ended December 31, 2016 and 2015 ($ in millions): 

Net revenues 

Operating expenses: 
Cost of sales(!) 
Selling and marketi11g 
General and administrative 

Segment contribution 

Contribution margin 
Corporate 
Reseai·ch and development 
Amonization 
Tn-process research and development impairments 
Asset sales and impairments, net 

Operating (loss) 

Operating margin 

us 
Specialized 

Therapeutics 

5,811.7 

290.9 
1,137.0 

174.2 

$ 4,209.6 

72.4% 

Year Ended December 31, 2016 

US General 
Medicine International Total 

5,923.9 _$ __ 2-'-,8_8_1._3 t4,616.9 

879.8 
1,185.7 

174.9 

$ 3,683.5 $ 

62.2 % 

418.2 t ,588.9 
788.2 3, 11 0.9 
117.2 466.3 

1,557.7 =$ ==9=,4=5=0.=8 
54.1 % 64.7% 

1,481.3 
2 575.7 
6,470.4 

743.9 
5.0 

(1 ,825.5) 

(12.5)% 

(I) Excludes amonization and impainnent of acquired intangibles including product rights, as well as indirect cost of sales not 
attributable to segment results. 
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Year Ended December 31, 2015 

Net revenues 

Operating expenses: 
Cost of sales(!) 

Selling and marketing 
General and administrative 

Segment contribution 

Contribution margin 
Corporate 
Research and development 

Amortization 
Tn-process research and development impairments 

Asset sales and impairments, net 

Operating (loss) 

Operating margin 

us 
Specialized 

Therapeutics 

4,309.8 

235.8 
772.8 
68.3 

3,232.9 

75.0% 

US General 
Medicine 

6,338.4 

909 .5 
1,194.7 

105 .3 
4,128.9 

65.7% 

International Total 

2, 187.3 12,835.5 

350.9 1,496.2 
569.2 2,536.7 
107.6 281.2 

1,159.6 =$==8=,5=2=1 =.4 
53.0% 66.4 % 

3,066.6 
2,358.5 
5,443.7 

511.6 
272.0 

(3 ,131.0) 

(24.4)% 

( I) Excludes amort ization and impaument of acquired intangibles including product rights, as well as indu·ect cost of sales not 
attributable to segment results. 

The following is a reconciliation of net revenues for the operating segments Lo the Company's net revenues for the years ended 
December 31, 2016 and 2015 ($ in millions): 

Years Ended December 31, Chan•e 

2016 2015 Dollars ¾ 

Segment net revenues 14,616.9 12,835.5 1,781.4 13.9% 
Corporate revenues (46.3) (147.4) 101.1 (68 .6)% 

Net revenues 14,570.6 12,688.1 $ 1,882.5 14.8 % 

No country outside of the United States represented ten percent or more of net revenues. The US Specialized Therapeutics and 
US General Medicine segments were comprised solely of sales within the United States. 
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The following table presents global net revenues for the top products of the Company for the years ended December 3 1, 2016 
and 2015 (Sin millions): 

Yt:iir Ended December 31, 2016 Yen Ended December 31. 2015 Ch:rnge 
us us us us 

Specialized General Spcc.ialize:d General 
Therapeutics Medicine International Corpora.le ~ TherapeuLics Medicine Internalion:il Corporate ~ Dollars Percentage 

Botox® s 1,983.2 S - s 803.0 $ - s 2.786.2 S 1,386.4 S - s 584.4 $ - s 1.970.8 s 815.4 41.4 % 
Rcstasis® 1,419.5 68.0 1.487.5 999.6 48.2 1.047.8 -139.7 42 .0 % 
Juvcdcnn® Collection 

446.9 420.4 867.3 304.4 269.S 573.9 293.4 51.1 % 
Lumigan®/Ganfon® 326.4 361.7 688.1 260.7 283.4 544.1 144.0 26.5% 
Linzcss®/Constclla® 625.6 17.3 642.9 454.8 4.5 459.3 183.6 40.0% 
Systolic®/ Byvalson® 638.8 1.7 640.5 644.8 1.3 646.1 (5.6) (0.9)% 
NamendaXR® 627.6 627.6 759.3 759.3 (13 1.7 ) ( 17.3)% 
Alphagan®/Combigan® 376.6 169.3 545.9 285 .0 126.1 411.1 134.8 32.8% 
Asacol®/Delzicol® 360.8 53 .7 414.5 552.9 65.5 618.4 (203.9) (33.0)% 
Lo Locstrin® 403.5 403 .5 346.5 3.1 349.6 53.9 15.4 % 
Estrace®Cream 379.4 379.4 326.2 326.2 53.2 16.3 % 
Eye Drops 186.5 276.2 462.7 177.0 220.6 397.6 65.1 16.4 % 
Breast Implants 206.0 149.9 355.9 175.0 125.5 300.5 55.4 18.4 % 
Viibryd®/Fctzima® 342.3 342.3 327.6 327.6 14.7 4.5% 
Minastrin® 24 325.9 1.4 327.3 272.4 0.6 273.0 54.3 19.9% 
Ozurdcx ® 84.4 179.0 263.4 56.1 112.3 168.4 95.0 56.4% 
Carafate ® / Sulcratc ® 229.0 2.4 231.4 213.1 213.1 18.3 8.6% 
Aczone® 217.3 217.3 170.8 170.8 46.5 27.2 % 
Zenpcp® 200.7 200.7 167.4 167.4 33.3 19.9% 
Canasa®/Salofalk® 178.7 17.7 196.4 137.1 18.5 155.6 40.8 26.2% 
Saphris® 166.8 166.8 186.7 186.7 (19.9) (10.7)% 
Am1our Thyroid 166.5 166.5 130.8 130.8 35.7 27.3% 
Teflaro® 133.6 133.6 137.6 137.6 (4.0) (2.9)% 
Rapaflo® 116.6 5.8 122.4 115.2 10.9 126.1 (3.7) (2.9)% 
SkinMedica® 108.3 108.3 76.6 76.6 31.7 41.4 % 
Savella® 103.2 103.2 106.4 106.4 (3.2) (3.0)% 
Tazorac® 95.5 0.8 96.3 92.3 1.4 93 .7 2.6 2.8% 
Vraylarn< 94.3 94.3 94.3 
Viberzi® 93.3 93.3 12.3 12.3 81.0 n.m. 
Latissc® 77.9 8.5 86.4 63.2 10.0 73 .2 13.2 18.0% 
Lexapro® 66.6 66.6 71.6 71.6 (5.0) (7.0)% 
Namzaric® 57.5 57.5 11 .2 11.2 46.3 
Kybclla® / Bclk-yra® 50.2 2.3 52.5 3.2 3.2 49.3 n.m. 
Dalvancc® 39.3 39.3 16.S 16.8 22.5 133.9% 
Avycaz® 36.1 36.1 22.6 22.6 13.5 59.7% 
Lileua® 23 .3 23 .3 14.8 14.8 8.5 57.4% 
Enablcx® 17.1 17.1 69.2 69.2 (52.1) (75 .3)% 
Namcnda® IR 15.1 IS.I 556.3 556.3 (541.2) (97.3)% 
Other 116.4 598.9 342.2 33.7 1,091.2 144.3 800.0 301.5 10.0 1.255.8 (164.6) ( 13 .1)% 
Less product sold 
through our former 
Anda Disu·ibution 
business _ __ n._a. ~ ---"·-•· _ J~Qj.)~---"·-•· ~ ---"·-•· ~)~~ ~ % 
Total net revenues ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ % 

•• Sales of fillers including Juvedcnn, Voluma and other fillers arc referred to herein as the "Juvcdenn~ Collection". 
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US Specialized Therapelltics Segment 

The fo llowing table presents top product sa les and net contribution for the US Specialized Therapeutics segment for the years 
ended December 31 , 2016 and 2015 ($ in millions): 

Years Ended December 31, Change 
2016 (1) 2015 (I) Dollars % 

Total Eye Care 2,437.7 1,831.3 606.4 33.1% 
Restasis® 1,419.5 999.6 419.9 42.0% 

Alphagan®/Combigan® 376.6 285.0 91.6 32.1% 
Lumigan®/Ganfort® 326.4 260.7 65 .7 25 .2% 

Ozrndex® 84.4 56.1 28.3 50.4% 
Eye Drops 186.5 177.0 9.5 5.4% 

Other Eye Care 44.3 52.9 (8.6) (16.3)% 
Total Medical Aesthetics 1,622.9 1,145.0 477.9 41.7% 

Facial Aesthetics 1,226.3 817.8 408.5 50.0% 
Borox® Cosmetics 729.2 510.2 219.0 42.9% 

Juvedenn® Collection 446.9 304.4 142.5 46.8% 
Kybella® 50.2 3.2 47.0 n.m. 

Plastic Surgery 210.4 187.4 23.0 12.3% 
Breast Implants 206.0 175.0 31.0 17.7% 

Other Plastic Surge1y 4.4 12.4 (8.0) (64.5)% 
Skin Care 186.2 139.8 46.4 33.2% 

SkinMedica® 108.3 76.6 31.7 41.4% 
Latisse® 77.9 63.2 14.7 23.3% 

Total Medical Dermatology 396.5 355.9 40.6 11.4% 
Aczone® 217.3 170.8 46.5 27.2% 
Tazorac® 95.5 92.3 3.2 3.5% 

Botox® Hyperhidrosis 65.2 52.5 12.7 24.2% 
Other Medical Dermatology 18.5 40.3 (21.8) (54.1)% 

Total Neuroscience and Urology 1,306.3 938.9 367.4 39.1% 
Botox® Therapeutics 1, 188.8 823.7 365.1 44.3% 

Rapaflo® 11 6.6 115.2 1.4 1.2% 
Other Neuroscience and Urology 0.9 0.9 n.a. 

Other revenues 48.3 38.7 9.6 24.8% 
Net revenues 5,811.7 $ 4,309.8 $ 1,501.9 34.8% 
Operating expenses: 

Cost of sales(2) 290.9 235.8 55.1 23.4% 
Selling and marketing 1,137.0 772.8 364.2 47.1% 
General and administrative 174.2 68.3 105.9 155.1% 

Segment contribution 4,209.6 $ 3,232.9 976.7 30.2% 

Segment margin 72.4% 75.0% (2.6)% 
Segment gross margin(3) 95.0% 94.5% 0.5% 

(I) Includes revenues earned that were distributed through our fonner Anda Distribution business prior to October 3, 2016 to third 
party customers. 

(2) Excludes amorti zation and impairment of acquired intangibles including product rights, as well as indirect cost of sales not 
attributable to segment results. 

(3) Defined as net revenues less segment related cost of sales as a percentage of net revenues. 
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Ne1 Revenues 

The increase in net revenues is p1imaiily due to a full year contribution from the Allergan Acquisition versus nine and a half months 
in the p1ior year. In addition, the Company acquired the 1ights to Kybella®, a facial aesthetic product indicated for submental fullness, in 
2015, and launched the product in the fomth qua1ter of that year. The Compai1y has continued to realize strong organic growth from these 
products acquired from Allergai1, including Restasis®, Ozurdex , Borox , our Juvedenn Collection and the SkinMedica line. 

Cos/ of Sales 

The increase in cost of sales was due to a full year connibution from the Allergan Acquisition versus nine and a half months in 
the p1ior year. 

Selling and Markeling Expenses 

The increase in selling and marketing expenses was prin1arily due to a full year contribution from the Allergan Acquisition 
versus nine and a half months in the prior year, as well as increases in selling and mai·keting efforts for Kybella , Restasis®, Botox 
Cosmetics, our Juvederrn® Collection, and Botox® Therapeutics. 

General and Administrative Expenses 

The increase in general and adminisn·ative expenses was primarily due to a full year contribution from the Allergan Acquisition 
versus nine and a half months in the prior year and an increase due to the Company's theD new operating management structure 
wherein more costs are directly supporting the operating segments versus corporate functions. Consequently, general and 
adrninisn·ative expeDses increased as a result of this chat1ge. In addition, there was also a period over period increase in compensation 
costs. 
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US General Medicine Segment 

The following table presents top product sales and net conuibution for the US General Medicine segment for the years ended 
December 31 , 2016 and 2015 ($ in millions) : 

Years Ended December 31, Change 

2016 (l) 2015 (l) Dollars % 

Total Central Nervous System (CNS) 1,303.6 1,841.1 $ (537.5) (29.2)% 

NamendaXR® 627.6 759.3 (131.7) (17 .3)% 

Namzaric® 57.5 11.2 46.3 n.m . 

Viib1yd®/Fetzima® 342.3 327.6 14.7 4.5% 

Saphiis® 166.8 186.7 (19.9) (10.7)% 

Vraylar™ 94.3 94.3 n.a. 

Namenda® IR 15.1 556.3 (541.2) (97.3)% 

Total Gastrointestinal (GI) 1,721.0 1,575.3 145.7 9.2% 
Linzess® 625.6 454.8 170.8 37.6% 

Asacol®/Delzicol ® 360.8 552.9 (192.1) (34.7)% 

Carafate®/Sulcrate® 229.0 213.1 15.9 7.5 % 

Zenpep® 200.7 167.4 33.3 19.9% 

Canasa®/Salofalk® 178.7 137.1 41.6 30.3 % 

Viberzi® 93.3 12.3 81.0 n.m. 

Other GI 32.9 37.7 (4.8) (12.7)% 

Total Women's Health 1,179.6 998.0 181.6 18.2% 
Lo Loestrin® 403 .5 346.5 57.0 16.5 % 

Estrace® Cream 379.4 326.2 53 .2 16.3% 

Minastrin® 24 325.9 272.4 53.5 19.6% 

Liletta® 23.3 14.8 8.5 57.4 % 

Other Women's Health 47.5 38.1 9.4 24.7 % 

Total Anti-lnfectives 225.1 188.8 36.3 19.2% 
Teflaro® 133.6 137.6 (4.0) (2.9)% 

Dalvance® 39.3 16.8 22.5 133.9 % 

Avycaz® 36.1 22.6 13 .5 59.7% 

Other Anti-lnfectives 16.I 11.8 4 .3 36.4% 

Diversified Brands 1,366.6 1,649.2 (282.6) (17.1)% 
Bystolic® / Byvalson® 638.8 644.8 (6.0) (0.9)% 

.Almour Thyroid 166.5 130.8 35.7 27.3 % 

Savella® 103.2 106.4 (3 .2) (3 .0)% 

Lexapro® 66.6 71.6 (5 .0 ) (7 .0)% 

Enablex® 17.1 69.2 (52 .1) (75.3)% 

PacPbaima 52.0 82.1 (30.1 ) (36.7)% 

Other Diversified Brands 322.4 544.3 (221.9) (40.8)% 

Other revenues 128.0 86.0 42.0 48.8% 

Net revenues $ 5,923.9 $ 6,338.4 $ (414.5) (6.5)% 

Operating expenses: 
Cost of sales(2) 879.8 909.5 (29.7) (3 .3)% 

Selling and marketing 1,185.7 1,194.7 (9.0) (0.8)% 

General and administrative 174.9 105.3 69.6 66.1% 

Segment contribution $ 3,683.5 4,128.9 $ (445.4) (10.8)% 

Segment margin 62.2% 65.1 % (2.9)% 

Segment gross mai·gin(3) 85 .1% 85 .7% (0.6)% 

(I) Includes revenues earned that were distributed through our former Anda Distribution busi11ess prior to October 3, 2016 to third 
pai1Y customers. 
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(2) Excludes amortization and impairment of acquired intangib les including product rights, as well as indirect cost of sales not 
attributable to segment results. 

(3) Defined as net revenues Jess segmem related cost of sales as a percentage of net revenues. 

Ne! Revenues 

The decrease in net revenues was primarily driven by the loss of exclusivity Oil Namenda® IR, which declined S541 .2 millioD, or 
97.3%, versus the prior year period. Namenda XR•l!> contributed revenues of $627.6 million in the year ended December 31, 2016, a 
decline of $131 . 7 million, or 17.3%, versus the prior year period due to a decline in average net selling price to maintain strong 
fonnulary coverage, coupled with a decline in demand . The launches ofNamzaric® and Vraylarni panially offset the impact of the 
decline ofNamenda® JR and Namenda XR®. 

Growth within our Gastrointestinal franchise was primarily driven by Linzess® and newly launched Viberzi . Linzess® 
revenues increased $170.8 million, or 37.6%, versus the prior year period primarily due to strong demand growth and price 
appreciation. The Asacol® / Delzicol® franchise revenues decreased S 192.1 million, or 34. 7%, due in pa11 to a reduction in demand as 
a result of lower promotion and some loss in fonnulary coverage. In addition, an authorized generic of Asacol® HD was launched in 
August of 2016. Offsetting this decline, in pan, is royalty revenue of $45.5 million relating to our amhorized generic version of 
Asacol•Ei HD, which is included within "Other Revenues". 

Our Women 's Healthcare franchise increased $181 .6 million, or 18.2%, versus the prior year period. Lo Loestrin® increased 
16.5% due to strong demand growth and modest net price appreciation. Es trace® Cream increased 16.3% as a result of net price 
appreciation and demand growth. Minasu·in® 24 increased 19.6% primarily as a result of net price appreciation. 

The decline in Diversified Brands revenues was primarily due to loss of exclusivity on ce11aiu products and to product 
divestitures. 

Cos/ of Sales 

The decrease in cost of sales was primarily due to a decline in product revenues as well as an unfavorable product mix, including 
increased sales of products that are royalty bearing. Segment gross margins declined to 85.1 % for the year ended December 31, 2016 
compared to 85. 7% for the year ended December 31, 2015. 

Selling and Marketing Expenses 

A modest decrease in selling and marketing expenses was attributable to the overall decline in revenues offset, in pa1t, by 
redeployment of promotional efforts to key growth brands, including newly launched products Viberzi® and VraylarTM_ 

General a11d Admillislrative Expenses 

The increase in general and adminisu·ative expenses was a result of the Company's then new operatiug management structure 
wherein more costs were directly supporting the operating segments versus corporate functions. Consequently, general and 
administrative expenses increased as a result of this change. In addition, there was also a period over period increase in compensation 
costs. 

79 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1 0k_20171231 .htm 118/337 



P-02428 _ 00119

10/24/2018 agn-1 Ok_ 20171231 .htm 

lntemational Segment 

The follow ing table presents top product sales and net contribution for the Tntemational segment for the years ended 
December 3 1, 20 16 and 20 1 S ($ in mill ions): 

Years Ended 
December 31, 

2016 

Tomi E.ye Care $ 1,219.4 
Lumigan®/Ganfo rt® 361 .7 

Alphagan®/Combigan® 169.3 
Ozurdex® 179.0 

Optive® IO 1.9 
Other Eye Drops 174.3 

Rcstasis® 68.0 
Other Eye Care 165.2 

Total Medical Aesthetics 1,064.6 
Facial Aesthetics 902.7 

Botox® Cosmetics 480.0 
Juvcderm® Collection 420.4 
Belkyra® (Kybclla®) 2.3 

Plastic Surgery 150.7 
Breast Implants 149.9 

EarfoldTM 0.8 
Sldn Care 11.2 

Botox® Therapeutics and Other 537.3 
Botox® Therapeutics 323.0 

Asacol®/Dclzicol® 53.7 
Constclla® 17.3 

Other Products 143.3 

2015 

918.7 
283.4 
126.1 
112.3 
76.9 

143.7 
48.2 

128.1 
756.3 
619.8 
350.3 
269.5 

125.6 
125.5 

0.1 
10.9 

453 .7 
234.1 

65 .5 
4.5 

149.6 
Other revenues 

Net revenues 

60.0 58.6 

$2,881.3 $2,187.3 

Operating expenses: 
Cost of sales( I) 41 8.2 350.9 

Sell ing and marketing 788.2 569.2 
General and adminis trative 117.2 I 07.6 

Segment contribution Sl,557.7 $1,159.6 

Segment margin 
Segment gross margin(2) 

54.1% 

85.5% 

53.0% 
84.0% 

Overall Operarional 
Change Change 

$ 300.7 S 329.3 
78.3 86.0 
43.2 
66.7 
25.0 

30.6 
19.8 
37. 1 

308.3 
282.9 
129.7 
150.9 

2.3 

25.1 
24.4 
0.7 
0.3 

83.6 
88.9 

( 11 .8) 
12.8 
(6.3) 

46.8 
69.1 
26.9 
35.8 
2 1.9 
42.8 

331.J 
303-7 
141.2 
160.2 

2.3 
27.2 

26.5 
0.7 

0.4 
100.0 

96.6 
(7.5) 
13.4 
(2.5) 

Change 

$ % 
Currency Overall 
Change Change 

S (28.6) 32.7% 
(7.7) 27.6% 
(3.6) 34.3% 
(2.4) 59.4 % 
(1.9) 32.5% 
(5.2) 21.3 % 
(2.1) 41.1 % 
(5.7) 29.0% 

(23.0) 40.8 % 
(20.8) 45-6% 
(11.5) 37.0% 

(9.3 ) 56.0% 

(2.1) 
(2.1) 

(0.1) 
(16.4) 

(7 .7) 
(4 .3) 
(0.6) 
(3.8) 

20.0 % 
19.4% 
n.rn. 

2.8% 
18.4% 
38.0% 

(18.0)% 

(4.2)% 

% 
Operational 

Change 

35.8% 
30.3 % 
37.1% 
61.5% 
35 .0% 
24 .9% 
45 .4 % 
33.4 % 
43.8 % 
49.0 % 
40.3% 
59.4% 
n.a. 

21.7 % 
21.1% 
n.a. 

3.7 % 
22_0% 
41 .3% 

(11.5 )% 

(1.7)% 

% 
Currency 
Change 

(3.1)% 
(2.7)% 
(2.9)% 
(2.1)% 
(2.5)% 
(3.6)% 
(4.4)% 
(4.4)% 
(3.0)% 
(3.4)% 
(3.3)% 
(3.5)% 

(1.7)% 
(1.7 )% 

(0.9)% 
(3.6)% 
(3.3)% 
(6.6)% 

(13.3)% 
(2.5)% 

1.4 1.4 2.4 % n.a. n.a. ----
_$ _ 6_9_4_.o _s ___ 76_2_.o ~) 31.7 % ___ 3_4._s¾ __ (_3_.1)% 

67.3 
219.0 

9.6 

77.2 (9 .9) 19.2% 
236.8 (17.8) 38.5% 

___ 13_.6 ~ ) __ 8_.9% 

_S_3_9_8_.I S 434.4 $ (36.3) ~ % 

1.1 % 
1.5% 

22.0% (2.8)% 
41 .6% (3.1)% 

___ 1_2._6% ____Q2)¾ 

===3=7.=5% (3.1)% 

(I ) Excludes amorti zation and impairment of acquired intangibles including product rights, as well as indirect cost of sales not 
attributable to segment results . 

(2) Defined as net revenues less segment related cost of sales as a percentage of net revenues. 

Net Revenues 

The increase in net revenues was primarily due to the contribution from the Allergan Acquisition, wh ich contributed a full year 
in 2016 as opposed to nine and a half months in 2015. The Company has continued to experience strong organic growth in the Facia l 
Aesthetics, Botox Therapeutics and Eye Care franchi ses. 

Cost of Sales 

The increase in cost of sa les was primarily due to the contribution from the Allergan Acquisition, which contributed a full year in 
201 6 as opposed to nine and a half months in 2015 , which was offset by a favorable product mix. 
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Selling and Marketing Expenses 

The increase in selling and marketing expenses was primarily due to the contribution from the Allergan Acquisition, which 
contributed a full year in 20 I 6 as opposed to n ine and a half months in 2015. 

General and Administrative Expenses 

The increase in general and administrative expenses was primarily due to the contribution from the Allergan Acquisition, which 
contributed a full year in 2016 as opposed to nine and a half months in 2015, offset, in pan, by cost savings due to corporate initiatives. 

Corporate 

Corporate represents the results of corporate initiatives as well as the impact of select revenues and shared costs. The following 
represents the corporate amounts for the years ended December 31 , 2016 and 2015 (S in millions) : 

Net revenues 
Operating 
expenses: 

Cost of sales(!) 

Selling and 
marketing 

General and 
administrative 

Integration and Fair Value 
Restructuring Adjustments 

Year Ended December 31, 2016 

Reclassification 
of Sales 

Distributed 
Through Anda 

Effect of Purchase to Discontinued 
Accounting Operations 

- $ - s - s (80.0) $ 

23.0 (17.4) 50.5 (78.2) 

82.5 65.4 

269.6 24.3 80.5 

Other 
Revenues and 
Shared Costs 

- $ 33.7 

294.0 

7.6 

Total 

$ (46.3) 

271.9 

155.5 

136.3 496.9 ~ 

Contribution (375.1)$ (6.9)$ (196.4) $ (1.8) $ (136.3) $ (764.8) $ (1,481.3) 

( 1) Excludes amortization and impairment of acquired intangibles including product rights . 

Year Ended December 31, 2015 

Effect of 
Integration and Fail' Value Purchase 

Reclassification 
of Sales 

Distributed 
Through Anda 
to Discontinued 

Restructuring Adjustments __ A_c_co_u_n_ti_n=g- Operations Other 

Net revenues - $ - $ - s (157.4) $ 3.8 $ 
Operating 
expenses: 

Cost of sales( I) 53.0 58.5 1, 180.0 ( 146.9) 0.1 

Selling and 
96.9 130.3 (1.7) 

marketing 

General and 
administrative 517.0 (0.5 ) 322.4 93 . 1 

Contribution (666.9) $ (58.0) $ (1,632.7) $ (10.5) $ (87.7) $ 

( I ) Excludes a111011ization and impairment of acquired intangibles including product rights. 
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Revenues 
and Shared 

Costs 

6.2 

110.9 

2.9 

503.2 

$ 

Total 

(147.4) 

1,255.6 

228.4 

1,435.2 

(610.8) $ (3,066.6) 
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Tn the year ended December 31, 2016, imegracion and rescructuring charges p1imarily related co the integration of che Legacy 
Allergan business as well as charges incurred with the terminated merger with Pfizer, Tnc. of $124.9 million. Tn the year ended 
December 31 , 2016, the Company incurred purchase accouncing effeces of $42.4 million in cost of sales primarily related to che fair 
va lue invencory step-up from the Allergan and Forest acquisicions as products were sold to the Company's third-party customers. The 
Company also incurred charges related to the purchase accounting impact on stock-based compensation relaced to the Allergan and 
Forest acquisitions, which increased cost of sales selling and marketing and general and adm inistrative expenses. ln the year ended 
December 31 , 2016 general and administrative coses included legal sett lement charges of $117.3 million . 

Shared costs primarily include above site and unallocated coses associated with running our global manufacturing facilicies and 
corporace general and adminisrrative expenses. The increase in shared cost of sa les is primarily due to higher operating coses 
supporting our global operations including higher costs for inventory obsolescence, product validations and capacity expansions. The 
increase in "Revenues and Shared Costs" versus the prior year were also due to the Allergan Acquisition, which contributed a full 
twelve monchs in 201 6 as opposed to nine and a half months in 2015. 

ln the year ended December 3 1, 2015, integration and resLructuring charges were primaiily related to the integration of tJ1e 
Legacy Allergan business, as well as the Forest Acquisition. ln ilie year ended December 31 , 2015, ilie Company incmTed SI , 151.4 
million in cost of sales primarily related to ilie fair value inventory step-up from tbe Allergan Acquisition and lbe Forest Acquisition as 
products were sold to ilie Company 's third-parry customers. The Company also incun-ed charges related to the purchase accounting 
impact on stock-based compensation related to lbe Allergan, Kytbera, and Forest acquisitions, whjch increased cost of sales, selling 
and marketing and general and adminisu·ative expenses . .in ilie year ended December 31, 2015, oilier expenses included I.he impact of 
legal senlement reserves. 1n addition, in ilie year ended December 3 I, 2015 , the Company incun-ed mark-to-market unrealized losses 
for foreign cuiTency option contracls tJ1at were entered into to offset futU1·e exposure to movements in cmTencies. 

Research and Development Expe11ses 

R&D expenses consist predominantly ofpersollllel-related costs, active phannaceulical ingredient costs, conu·act research, 
license and milestone fees , biostudy and facilities costs associated wiili product development. 

R&D expenses consisted of the following components in ilie years ended December 31 , 2016 and 2015 (Sin millions): 

Years Ended December 31, Change 
2016 2015 Dollars % 

Ongoing operating expenses 1,433 .8 1,116.8 317.0 28.4 % 
Brand rel ated milestone paymems and upfront license payments 1, 134.7 950.4 184.3 19.4% 
Acquisition accounting fair market value adjustments io 

stock-based compensation 53.8 150.9 (97 .1) (64.3)% 
Acquisition, integration, and resuucturing charges 24.5 102.7 (78.2) (76.1)% 
Contingent consideration adjustments, net (71.1) 37.7 (108.8) (288.6)% 
Total R&D Expenses 2,575.7 2,358.5 217.2 9.2% 

The increase in ongoing operating expenses in tbe year ended December 31, 2016 versus the prior year period is primarily due to 
the impact of ilie Allergan Acquisition which contributed twelve months in 2016 versus nine and a half months in 2015 coupled with 
an increase in clinical trial activity. 

82 

https://www.sec.gov/Archives/edgar/dala/1578845/000156459018002345/agn-1 0k_20171231 .htm 121/337 



P-02428 _ 00122

10/24/2018 agn-1 Ok_20171231 .htm 

The following represents brand related milestone payments and upfront license payments in the years ended December 31, 2016 
and 20 15, respectively (S in millions): 

Years Ended December 31, 

AstraZeneca plc 
Motus Therapeutics, Inc. 
Chase Pharmaceuticals Corporation 

Heptares Therapeutics, Ltd 

Merck & Co . 
Anterios, lnc. 
Topokine Therapeutics, Tnc. 

RetroSeuse Therapeutics, LLC 
Akarna Therapeutics, Ltd 

Naurex, Inc. 
Mimetogen Phannaceuticals, Tnc. 

Other 

2016 2015 

250.0 
199.5 
122.9 
125.0 
100.0 
89.2 
85 .8 
59.7 
48.2 

250.0 

571.7 
50.0 

54.4 78.7 -------
Total ====l,=1=34=.=7 =====9=5=0.=4 

ln the year ended December 31, 20 16, the Company had net contingent consideration income of $71. 1 million p1irnari ly driven 
by ongoing R&D projects that were terminated based on clinical data acquired in the Allergan Acquisi tion, which was offset by 
additional contingent consideration expense relating to milestones achieved in connection with the AqueSys and Allergan Acquisitions. 

Amortization 

Amonization in the years ended December 31 , 2016 and 2015 was as follows : 

Years Ended December 31, Change 

2016 2015 Dollars % ($ in millions) 

Amortization 6,470.4 $ 5,443 .7 1,026.7 18.9% 

Amortization fo r the year ended December 3 1, 2016 increased as compared to the prior year period primarily as a result of 
twelve months of amortization related to iden tifiable assets acquired in the Allergan Acquisition, compared to nine months of 
amortization in the year ended December 31, 2015, as wel l as amortization related to products acquired as part of the Kythera 
Acquis ition and recently launched products. 

IPR&D J111pair111e11ts and Asset Sales and J111pair111e11ts, Net 

IPR&D impainnents and Asset sales and impairments, net consisted of the fo llowing components in the years ended December 
31, 2016 and 20 15: 

($ in millions) 
TPR&D impainnents 

Asset sales and impairments , net 

Years Ended December 31, 

2016 2015 
743.9 $ 511 .6 

5.0 272.0 

Change 

Dollars 
232.3 

(267.0) 

% 
45.4% 

(98.2)% 

For sign ificant impainnents recorded in the year ended D ecember 3 1, 20 16, refer to the Year Ended December 31, 2017 
compared to 2016- TPR &D Tmpainnents and Asset Sales and Tmpainnents, Net section withi n Ttem 7. Management's Discussion and 
AnalY.sis ofFinancial Condition and Results ofOP-erations. 
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In the year ended December 31, 2015, the Company made the decision to abandon a select IPR&D asset (acquired iu connection 
with the Allergan Acquisition) based on the review of research studies, resulting iu an impairment of the full asset value of $300.0 
million. The Company also recorded an impairment of S 192.1 million related to a reduction in cash flows fo r women s healthcare 
portfolio products acquired in the Warner Chilcon Acquisition as planned promotional initiatives on these future products has been 
reduced. Asset sales and impainnents, net p1imarily related to the abandonmem of a surgical product line of $229.6 mill ion acquired in 
the Allergan Acquisition and a $32.2 mill ion impainnent charge as a result of a change in projected cash flows relating to an acquired 
product, Tretin-X. 

Interest l11co111e 

Interest income in the years ended December 31 , 2016 and 2015 was as follows: 

($ in millions) 

lnterest income 

Years E nd ed December 31, 

20 16 2015 

69.9 $ 10.6 

Change 

Dollars % 
59.3 559.4% 

Interest income iu the year ended December 31, 2016 increased as a result of the Company investing the cash proceeds from the 
Teva Transaction in Marketable Securities and Cash and Cash Equivalents. 

Interest Expense 

Interest expense consisted of the following components in the years ended December 31, 2016 and 20 15: 

Years Ended December 31, Change 
($ in millions) 2016 2015 Dollars % 
fixed Rate Notes 1,140.0 $ 1,003 .1 136.9 13.6% 
Floating Rate Notes 21.7 18.8 2.9 15.4% 
Term Loan Tndebtedness 116.2 147.3 (31. 1) (21.1)% 
Revolving Credit Facility 2.6 4.8 (2 .2) (45.8)% 
Other 15. l 19.3 (4.2) (2 1.8)% 
Interest expense 1,295.6 1,193.3 $ 102.3 8.6 % 

Interest expense increased for the year ended December 31 , 2016 over the prior year primari ly due to a full year 's interest from 
the senior notes indebtedness incmTed as part of the Allergan Acquisition, offset, in part, by iuterest savings due to the repayment of 
tern, loan indebtedness on August 2, 2016 in co1111ection with the Teva Transaction . 

Other In come I (Expense), Net 

Other income / (expense), net consisted of the following componems in the years ended December 31 , 2016 and 2015: 

($ in millions) 

Pfizer termination fee (Allergan pie only) 
Dividend income 
Bridge loan commitment fee 
Interest rate locks 
Other income / (expense), net 

Oth er income / (expense), net 

Pfizer 1er111i11a1ionfee 

Years End ed December 31, 

2016 2015 

150.0 
68.2 

(264.9) 
31.0 

1.0 0.1 
219.2 (233.8) 

Change 

Dollars 

s 150.0 
68.2 

264.9 
(31.0) 

0.9 
$ 453.0 

% 
n.a. 
n.a. 

(100.0)% 
(100.0)% 

n.m. 
n .m. 

On ovember 23, 2015, the Company announced that it entered into a definitive merger agreemelll under which Pfize1~ a global 
innovative biopbmmaceutical company, and Allergan pie would merge in a stock and cash transaction. On April 6, 2016, the Company 
announced thal its merger agreement with Pfizer was temlinated by mutual agreement. lu colllleclion with lbe tenninatiou of lbe 
merger agreement, Pfizer paid Allergan pie 5150.0 million for expenses associated with the u·ansaction which was included as a 
component of other income dwing the yem· ended December 31 , 2016. 
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Dividend income 

Dividend income in the year ended December 3 I. 2016 was a result of the Company's investment in Teva ordinary shares 
received in the Teva Transaction . 

Bridge loan commihnen1fee 

During the year ended December 31 , 2015, the Company incurred costs associated with bridge loan commitments in connection 
wi th the Allergan Acquisi tion of$264.9 milli on. 

!merest rate locks 

During the year ended December 31 , 2015, the Company entered into interest rate locks on a portion of th e $21 .0 bi! I ion of debt 
issued as part of the Allergan Acquis ition. As a result of the interest rate locks, the Company recorded income of $31 .0 million. 

(Benefit) for Income Taxes 

(Benefit) for income taxes in the years ended December 31 , 2016 and 2015 was as follows : 

($ in millions) 

(Benefit) for income taxes 

Effective ta:x rare 

Years Ended December 31, 

2016 2015 

$ (1,897.0) (1 ,605.9) 
(6 7. 0)% (35 .3)% 

Change 
Dollars % 

(291.1) 18.1% 

The Company's effective tax rate for the twelve months ended December 31 , 2016 was a benefit of (67.0%) compared to a 
benefit of (35.3%) for the twelve months ended December 31 , 2015. The reconciliations between lhe statutory Irish lax rates for 
Allergan pie and the effective tax rates were as follows: 

Allergan pie 

Years En ded December 31, 

Statutory rate 

Earnings subject to U.S. taxes {I) (3) 

Earnings subject 10 rates different than the statutory rate (2)(3) 

Tax reserves and audit outcomes 

Non-deductible expenses 

Impact of acquisitions and reorganizations 

Tax credits and U.S. manufacturing deduction 

Rate changes (4) 

Valuation allowances (5) 

Other 

Effective income tax rate 

2016 

The mate1ial drivers of the period-over-period tax rate movements were as follows: 

2015 

(12.5)% 

(37.5)% 

(18.3)% 

(0.7)% 

3. 1% 

3. 1% 

(3.1)% 

(7.4)% 

6.5% 

(0.2)% 

(67.0)% 

(12.5)% 

(18 .6)% 

(2.2)% 

0.3% 

1.3 % 

4.0% 

(0.5)% 

0.0% 

(6.5)% 

(0.6)% 

(35.3)% 

(I ) Earnings subject to U.S. federal and state tax had a larger impact on the effective tax rate for the period ended December 3 I, 
20 I 6 compared to the period ended December 3 I, 2015 due to an increase in expenses in 201 6. These expenses included a full 
year of an1ortization expense related to intangibles acquired as part of the Allergan Acquisition and incremental costs associated 
with the acquisition related financing. 

(2) Earnings subject to tax rates different than the statutory rate had a larger impact on the effective tax rate for the period ended 
December 3 I, 2016 compared to the period ended December 31 , 2015 . This was primarily driven by the inclusion of a full year 
of Allergan post-acquisition operating income earned in jurisdictions with tax rates lower than the Irish statutory rate and changes 
to the earnings mix resulting from restructuring associated with the sale of the global generics business. 

(3) ln 2016, the Company recorded S6.5 bi LI ion of amortization expense. A significant portion of this amow,t was incurred in 
jurisdictions with tax rates higher than the statutory rate resulting in a $482.3 million favorable impact on the effective tax rate . 
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(4) h1 the fom1h quarter of 201 6, a tax rate change was enacted in France resulting in a $209.0 million tax benefit. 

(5) In 2016, the Company recorded a tax expense of $1 83.8 million predominately related to a change in the valuation allowance 011 

U.S . capital loss canyforwards resulting from restrucruring associated with the sale of the global generics business. 

Discontinued Operations 

On July 27 , 2015, the Company announced that it entered into the Teva Transaction, which closed on August 2, 2016. On 
October 3, 2016, the Company completed the divestiture of the Anda Disaibution business co Teva for $500.0 million . The Company 
recognized a combined gain on the sale of the Anda Distribution business and the sale of the global generics business of$ I 5 ,932.2 
million. 

The Company notes the following reconciliation of the proceeds received in the combined transaction to the gain recognized in 
income from discontinued operations in 2016 (Sin millions): 

et cash proceeds received 
August 2, 201 6 fair value of Teva shares 

Total Proceeds 

Net assets sold to Teva, excluding cash 
Other comprehensive income disposed 
Deferral of proceeds relating to additional elements of agreements with Teva 

Pre-tax gai n on sale of generics business and Anda Distribution business 

Iucome taxes 

Net gain on sale of generics business and And a Distribu tion busin ess 

$ 

$ 

$ 

$ 

33,804.2 
5,038.6 

38,842.8 

(12,487.7) 
(1,544.8) 

(299.2) 

24,51 1.1 

(8 578.9) 
15,932.2 

October 2016, pursuant to our agreement with Teva, Teva provided the Company with its proposed estimated adjustment to the 
closing dale working capital balance. The Company disagreed with Teva's proposed adjustment, and, pw-suant to ow- agreement with 
Teva, each of the Company's and Teva 's proposed adjustments were submitted to arbitration 10 determine the working capital amount 
in accordance with GAAP as applied by the Company consistent with past practice. Teva initially proposed an adjustment of 
approximately $1 .4 billion and subsequently submiued a revised adjustment of approximately $1.5 bi ll ion to the arbiu·a tor. In addition, 
on October 30, 2017, Teva submitted a Notice of Direct and Thi.rd Party Claims seeking indemnification for virtually all of I.he same 
items for which Teva sought a proposed adjustment in the Working Capital Arbitration as well as several new items as to which no 
quantity of damages had been asserted. 

On Januruy 31 , 2018, Allergan pie and Teva entered into the Agreement. The Agreemenl provides that the Company will make a 
one-time payment of $700.0 million to Teva; the Company and Teva will jointly dismiss their working capital dispute arbiu·ation, and 
the Company and Teva will release all actual or potenlial claims under the Teva Master Pw·chase Agreement that are known as of the 
date ofrhe Agreement. The Company recorded a pre-tax cbru·ge of$466.0 million as a component of other (expense) / income net 
from disconLinued operations relating to the settlemeDL in the year ended December 31, 2017. 

Financial results of the global generics business and the Anda Distribution business are presented as "(Loss) / income from 
discontinued operations, net of tax" on the Consolidated Statements of Operations for the years ended December 31, 201 7, 2016 and 
2015. 
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The following table presents key financial results oftbe global generics business and the Anda Distribution business included in 
"(Loss) I income from discontinued operations, net of tax" for the years ended December 31 2017, 2016 and 2015 (S in millions): 

Years Ended December 31, 

Net revenues 
Operating expenses: 

Cost of sales ( excludes amortization and impai1ment of acquired 
intangibles includi11g product rights) 

Research and development 
Selling and marketing 
General and administrative 
Amortization 
Asset sales and impairments, net 

Total operating expenses 

Operating (loss) / income 

Other (expense)/ income, net 
(Benefit) / provision for income taxes 

(Loss) I income from discontinued operations, net of tax 

2017 

$ 

I 8.8 

1.2 
20.0 

(20.0) 

(470.4) 
(87.5) 

$ (402.9) 

2016 2015 

4 504.3 8,499.0 

2,798.3 4,847.5 
269.4 422.2 
352.9 706.6 
425.8 702.2 

4.8 333.3 
62.4 

3,851 .2 7,074.2 

653.1 1,424.8 

15 ,932.2 (7.1) 
670.8 (5,443 .3) 

15,914.5 $ 6,861.0 

The operating income reflects approximately seven months of operating activity of the Company's former generics business in 
the year ended December 31, 2016 versus twelve months activity in the year ended December 3 1, 2015 and approximately nine months 
of operating activity of the Anda Distribution business in tbe year ended December 31, 2016 versus twelve months activity in the year 
ended December 31 , 2015 . "Other (expense) / income, net" included the gain on sale of the businesses to Teva. 

For the year ended December 31 , 2015, the Company recorded a defeITed tax benefit of$5,738.8 million related to investments 
in certain subsidiaries. The recognition of this benefi t has been reflected in "(Loss) I income from discontinued operations, net of 
tax". For the year ended December 31, 2016, the Company recorded a defeITed tax expense of $462.2 million to adjust its defeJTed tax 
assets related to investments in certain subsidiaries. The recognition of this expense has been reflected in "(Loss) I income from 
discontinued operations, net of tax." Upon the closing oftbe Teva Transaction, the Company recorded the reversal oftbe 
coITesponding defened tax assets of$5,276.6 million against the cmTent income taxes payable in continuing operations. 

LIQUIDITY AND CAPITAL RESOURCES 

Working Capital Position 

Working capital at December 31, 2017 and 20 16 is summarized as follows: 

December 31, 

(S In millions): 2017 
CUJTent assets: 

Cash and cash equivalents 1,817.2 
Marketable securities 4,632.1 
Accounts receivable, net 2,899.0 
Inventories 904.5 
Prepaid expenses and other cun-enl assets 1,123.9 

Total current assets 11,376.7 

CUJTenl liabilities: 
Accounts payable and accrued expenses 5,541 .4 
Tncome taxes payable 74.9 
Current portion oflong-term debt ru1d capital leases 4,231.8 

Total cumnt liabilities 9,848.1 

Working Capital 1,528.6 

Current Ratio 1.16 

https://www.sec.gov/Archlves/edgar/data/1578845/000156459018002345/agn-1 Ok_ 20171231 .htm 

December 31, Increase 
2016 (Decrease) 

1,724.0 93 .2 
11,501.5 (6,869.4) 
2,531 .0 368.0 

718.0 186.5 
1,383.4 (259.5) 

17,857.9 (6,481.2) 

5,019.0 522.4 
57.8 17.1 

2 797.9 1,433.9 

7,874.7 1,973.4 

9,983.2 (8,454.6) 

2.27 
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Working capital decreased $8,454.6 million primarily due to the following uses of working capital : 

The Company acquired LifeCell for $2,874.4 million, net of cash acquired, in the year ended December 31 , 2017, which 
primarily is reflected in long-tern, assets and li abilities; 

The Company acquired Zeltiq for $2,368 .7 million, net of cash acquired, in the year ended December 31 , 2017, wh ich 
primarily is reflected in long-term assets and liabilities; 

The Company repaid $2 ,700.0 million of indebtedness which were maturing during 2017 and held new current borrowings 
of $459.0 million in the year ended December 31 , 2017 and reclassified $3,750.0 million of indebtedness maturing in the 
year ending December 31 , 2018 from long-term liabilities to curTent liabilities; 

A decrease in the value of Teva securities of S 1,62 1.5 million; 

The Company utilized cash and cash equivalems to pay dividends in the year ended December 31 , 2017 of $1 ,218.2 
million and to purchase intangible assets of $614 .3 million; and 

On September 25 2017, the Company's Board of Directors approved a $2.0 billion share repurchase program, of which we 
repurchased $450.0 million in the year ended December 3 1, 2017. 

Cash Flows from Operations 

Our cash flows from operations are summarized as follows: 

Years Ended December 31, 
($ in millions) 2017 2016 
Net cash provided by operating activ ities 5,873.4 1,445.7 

Cash flows from operations represent net income adjusted for certain non-cash items and changes in assets and liabil ities. Cash 
provided by operating activities increased $4,427.7 million in the year ended December 31 , 2017 versus the prior year period, due 
primarily to $3,293 .7 million in cash tax payments made in connection with the sale of the generics business in the year ended 
December 31 , 2016 and period-over-period movements in other tax payments. The year ended December 31, 2017 also had favorable 
non-income tax working capital movements versus the prior-year-period. In addition, lhe Company notes that prior year cash flows 
from operations were impacted by cash flows generated by our discont inued operations. 

Management expects that available cash balances will provide sufficient resources to fund our operating liquidity needs and 
expected 2018 capital expenditure funding requirements. 

J111>esti11g Cash Flows 

Our cash flows from investing activities are summarized as follows : 

Years Ended December 31, 
($ in millions) 2017 2016 
Net cash (used in)/ provided by investing activities (878.0) $ 24,333 .3 

Tnvesting cash flows consist primarily of cash used in acquisitions of businesses and intangible assets (primarily product rights), 
capital expenditures and purchases of investments and marketable securities partially offset by proceeds from the sale of a business, 
investments and marketable securities. Tncluded in the year ended December 31 2017 was the net cash provided by the net sale of 
marketable securities of $5,369 .5 million offset, in part, by the cash purchases ofLifeCell for $2,874.4 million and Zeltiq of $2,346.7 
million, net of cash acquired, and the purchase of intangible assets of $614.3 million. 

Included in the year ended December 31, 2016 were cash proceeds received from the sale of the global generics and Anda 
Distribution businesses to Teva of$33,804.2 mi Uion offset, in part, by purchases of marketable securities and other assets, net of 
$7,971 .9 million, cash used for capital expenditures of $331.4 million and cash used in connection with acquisitions of $1 ,198.9 
million, primarily related to the Tobira Acquisition, the Vitae Acquisition and the ForSight Acquis iti on . 
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Fi11a11ci11g Cash Flows 

Our cash flows from financing activities are smmuarized as follows: 

Years Ended December 31, 

($ in millions) 2017 2016 

Net cash (used in) financing activities (4,923.6) $ (25,142.5) 

Financing cash flows consist primarily ofbotTOwings and repayments of debt, repurchases of ordina1y shares, dividend payments 
and proceeds from the exercise of stock options. Cash used in financing activities in the year ended December 31 , 2017 primarily 

related to the repayment of indebtedness of $6,413 .6 million, which included debt repurchased under the tender offer completed on 
May 30, 2017 and the early redemption of ce11ain debt securities, the payment of dividends of $1,218.2 million and payments relating 
to contingent consideration and other financing of $511.6 million, and $493.0 million repurchases of ordina1y shares, offset, in part by 
the long-term borrowings of$3,550.0 million. 

Cash provided by financing activities in the year ended December 31, 20 16 primarily included payments of debt of 
$ I 0,848.7 million, contingent consideration of $161.1 million, dividends on preferred stock of $278.4 million and the repurchase of 
ordinary shares of S 15,076.4 million, including $15 ,000.0 million repurchased under the Company 's share repurchase programs, offset 
by borrowings under the credit facility ofSl,050.0 million. 
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Debt a11d Borro111i11g Capacity 

Debt consisted oftbe following (Sin millions): 

Ba lance As of 
Issuance Da te/ lnterest 
Acquis ition Date Payments 

Senior i'iotes: 
F1oatfog Rale Notes 

$500.0 mill ion floating rate notes due March 12, 2018 • March 4, 2015 
!~00.0 million floati ng ra te notes due March 12, 2020 March 

4
• 

2015 

Quancrly 

Quarterly 

Fixed Rate Notes 
$ I ,000.0 million 1.850% notes due March 1. 2017 
$500.0 million 1.300% notes due June 15, 20 17 
$1 ,200.0 million 1.875% notes due October l , 2017 
$3,000.0 million 2.350% notes due March 12, 2018 
$250.0 mill ion 1.350% notes due March 15, 2018 
$ 1,050.0 million 4.375% notes due February 1, 2019 
$500.0 million 2.450% notes due June 15, 2019 
$400.0 million 6.125% notes due August I 5, 2019 
$3,500.0 mi ll ion 3.000% notes due March 12, 2020 
$650.0 million 3.375% notes due September 15, 2020 
$750.0 million 4.875% notes due February 15, 202 1 
$1,200.0 million 5.000% notes due December 15, 2021 
$3,000.0 million 3.450% n01es due March 15, 2021 
$1,700.0 million 3.250% notes due October I, 2022 
$350.0 million 2.800% notes due March 15, 2023 
$1 ,200.0 mi ll ion 3.850% n01es due June 15. 2024 
$4,000.0 million 3.800% notes due March 15 , 2025 
$2,500.0 mill ion 4.550% notes due March 15, 2035 
$1 ,000.0 million 4.625% notes due October I, 2042 
$1,500.0 mill ion 4.850% notes due June 15, 2044 
$2,500.0 million 4. 750% notes due March 15, 2045 

Euro Denominated Noles 
€750.0 mil lion 0.500% notes due June I, 2021 
€700.0 mil lion 1.250% notes due June I, 2024 
€550.0 million 2.125% notes due June I, 2029 
€700.0 mill ion floating ra te notes due June I, 2019 .. • 

Tocal Senior Notes Gross 
Unamortized premium 
Unamortized discount 
Total Senior Notes Net 

Other Indebtedness 
Debt Jssuance Costs 
Margin Loan 
Oth er 
Total Other Borro\\ings 

Capital Leases 
Total Ind ebtedness 

March4.2015 
Jw1e 10, 2014 
October 2, 20 I 2 
March4.2015 
March 17. 2015 
July I, 2014 
Jw1e 10, 2014 
August 24, 2009 
March4, 20 15 
March 17.2015 
July I, 2014 
July I, 2014 
March4, 2015 
October 2, 2012 
March 17, 2015 
June 10, 2014 
March 4. 2015 
March 4, 20 15 
October 2, 20 I 2 
June I 0, 2014 
March 4. 2015 

May 26, 2017 
May 26, 2017 
May26, 20 17 
May 26, 2017 

Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 

Annually 
Annually 
Annually 
Quarterly 

Interest on the 201 8 floa ting rate note is three month USD LIBOR plus 1.080% per annum 

Interest on the 2020 noating rate note is three month USO LIBOR plus 1.255% per annum 

December 31, 
2017 

500.0 

~ 
_____J__,QQQ,Q 

3.000.0 
250.0 

500.0 

3.500.0 
650.0 
450.0 

1.200.0 
3,000.0 
1,700.0 

350.0 
1.200.0 
4,000.0 
2,500.0 

456.7 
1,500.0 
1.200.0 

25.456.7 

900.4 
840.4 
660.3 

~ 
3,241.5 

29,698.2 
88.9 

~ 
~ 

( 121.5) 
459 .0 

___ 2_9_.7 
367.2 

2.7 
S 30,075.3 

Interest on the €700.0 million floating rate notes is the three month EURJBOR plus 0.350% per annwn 

December 31 , 
__ 2_01_6 _ 

$ 500.0 

500.0 
1.000.0 

1,000.0 
500.0 

1,200.0 
3,000.0 

250.0 
1,050.0 

500.0 
400.0 

3,500.0 
650.0 
750.0 

1,200.0 
3,000.0 
1,700.0 

350.0 
1,200.0 
4,000.0 
2,500.0 
1,000.0 
1,500.0 
2.500.0 

31.750.0 

----
----

32,750.0 
171.2 

~) 

~ 

(144.6) 

85.5 
(59.1) 

___ 2_.4 

S 32,768.7 

Fair Market Value As of 
December 31, December 31, 
__ 20_1_7 _ __ 20_1_6 _ 

s 500.6 s 502.5 

508. 1 ~ 
1.008.7 _____J__,Q_l_J_ 

1,001.1 
499.7 

1,202.5 
3,001.9 3.018.0 

249.7 248.4 
1.090.0 

499.7 501.2 
437.7 

3,528.4 3,541.8 
661.3 663.6 
474 .3 803.3 

1,282.6 1,297.7 
3,044 .5 3,030.7 
1,703.0 1,693.1 

341.6 335.6 
1,232.3 1,211.7 
4,067.1 3,995.6 
2,631.9 2,458.5 

471.2 967.6 
1,606.2 1,496.4 
1.277.3 ~ 

26.073.0 ~ 

895.8 
831. 1 
657.8 

~ ----
3.221.9 ----

30,303.6 ~ 

----
30,303.6 ~ 

Fair markel value in Ihe table above is determined iu accordance with AccounLing S1andards CodificaLion ("ASC") Topic 820 
"Fair Value Measurement" (''ASC 820") t111der Level 2 based upon quoted p1ices for similar items in active markets. 
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On May 26, 2017, Allergan Funding SCS, a limited partnership (societe en conunandite simple) organized under the laws of the Grand 
Duchy of Luxembourg and an indirect wholly-owned subsidia1y of Allergan pie, issued the euro denominated notes. l11e notes are folly and 
w1conditionally guaranteed by Allergan Funding SCS's indirect parents, Warner 01ilcott Limited and Allergan Capital S.a.r.l. ("Allergan 
Capital"), and by Allergan Finance, LLC, a subsidiaiy of Allergai1 Capital, on an unsecured and unsubordinated basis. 

These notes were issued to fund, in pan, the payment of the tender offers described below. 

Floating Rate Notes 

On March 4 2015, Allergan Funding SCS, issued floating rate notes which are fully and unconditionally guaranteed by Allergau 
Funding SCS 's indirect parents, Wainer Chilcott Limited and Allergan Capital , and by Allergan Finance LLC on an uusectu-ed and 
unsubordinated basis. Allergan pie has nor guaranteed the notes. 

The previously outstanding 2016 floating rate notes were paid in full at maturity on September I, 2016 and bore imerest at the 
three-month LIBOR plus 0.875%. 

Fixed Rate Notes 

Acquired Allergan Notes 

On March 17, 2015 in connection with the Allergan Acquisition, the Company acquired, and subsequently guaranteed, along 
with Warner Chilcott Lin1ited, the indebtedness of Allergan, Inc., including $800.0 million 5.750% senior notes due and redeemed in 
2016 not shown in the table above. The fair value of the acquired senior notes was determined to be $2,087.5 million as of March 17, 
2015. As such, as part of acquisition accounting, the Company recorded a premium of$37.5 million to be amonized as contra interest 
over the life of the notes. 

The notes acquired in the Allergan Acquisi tion are redeemable at any time at the Company's option, subject to a make-whole 
provision based ou the present value of remaining interest payments at the time of the redemption. 

2015 Notes Issuance 

On March 4, 2015, Allergan Funding SCS, issued indebetedness, in part, to fund the Allergan Acquisition. The notes are fully 
and unconditionally guaranteed by Allergan Funding SCS 's indirect parents, Warner Chilcott Limited and AIJergan Capital , and by 
Allergan Finance LLC on an unsecured and unsubordinated basis. Allergan pie has not guaranteed the notes. 

Acquired Forest Notes 

On July I, 2014 in connection with tbe Forest acquisition, tbe Company acquired the indebtedness of Forest. As a result of 
acquisition accounting, the notes were fair valued witb a premium of $260.3 million as of July I, 2014, which will be amortized as 
contra-interest over the life of the notes. The guarantor of the debt is Allergan pie. 

2014 Notes Issuance 

On June 10, 2014, Allergan Funding SCS issued indebtedness, in part, to fund the Forest Acquisition. The guarantors of the debt 
are Warner Chilcott Limited, Allergan Capital, and Allergan Finance, LLC. 

2012 Notes Jss11a11 ce 

On October 2, 2012, Allergan Finance, LLC issued indebtedness wl1ich were were used for the acquisition of the Actavis Group. 
The guarantors of the debt are Warner Chilcott Limited and Allergan pie. 
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2009 Notes Issuance 

On August 24, 2009, Allergan Finance, LLC issued senior notes which were used to repay certain debt with the remaining net 
proceeds being used 10 fund a porrion of the cash consideration for the Arrow Group acquisition. The guarantors of the debt are Warner 
Chilcott Limited and Allergan pie. 

Credit Facility Indebtedness 

On August 2, 2016, the Company repaid the remaining balances of all omstanding term-loan indebtedness and tem1inated its 
then existing revolving credit faci li ty with proceeds from the Teva Transaction. The interest expense on the then-outstanding 
indebtedness in the years ended December 31, 2016 and 20 15 was $116.2 milJion and $147.3 million, respectively. 

Margin Loan 

On November 10,2017, Allergau W.C. Holding Inc., Allergan Finance, LLC and Allergan Holding B 1 Inc. and JP Morgan 
Chase Bank execmed a margin loan agreement for an aggregate principal amount not exceeding $550.0 million which was available as 
a single draw from the signing date to December 22, 2017 (the "Loan" or "Margin Loan Agreement"). lo Q4 2017, the Company drew 
down $525.0 million and repa id $66.0 million. The remaining po1iion of this outstanding indebtedness is due in the year ending 
December 3 1, 2018. 1l1e outstanding indebtedness under this facility at any time is collateralized by the Company's investment in 
Teva securities. 

Revolving Credit Facility 

On June 14, 20 17, Allergan plc and ce1tain of its subsidiaries entered into a revolving credit and guaranty agreement (the 
"Revolver Agreement") among Allergan Capital, as borrower, Allergan plc, as Ultimate Parent; Warner Chilcott Limited, Allergan 
Finance LLC, and Allergan Funding SCS, as guarantors; the lenders from time to time pany thereto (the "Revolving Lenders"); J.P. 
Morgan Chase Bank as Administrative Agent; J.P. Morgan Europe Limited, as London Agent; and the other financial institutions patty 
thereto. Under the Revolver Agreement, the Revolving Lenders have committed to provide an unsecured five-year revolving credit 
facility in an aggregate principal amount ofup to Sl.5 billion, with the ability to increase the revolvi11g credit facility by $500.0 million 
to an aggregate principal amount ofup to S2.0 billion. 

1l1e Revolver Agreement provides that Joans thereunder would bear interest, ac our choice, of a per annum rate equal to either (a) 
a base rate, plus an applicable margin per annum varying from 0.00% per annum to 1.00% per annum depending on the Debt Rating or 
(b) a Eurodollar rate, plus an applicable margin va1ying from 0.875% per annum to 2.00% per annum depending on the Debt Rating. 
Additionally, to maintain availabi lity of funds, the Company pays an unused commitment fee va1ying from 0.070% to 0.250% per 
annum, depending on the Debt Rating on the unused ponion of the revolver. 

1l1e obligations under cite Revolver Agreement are guaranteed by Warner Chilcott Limited, Allergan Finance, LLC and Allergan 
Funding SCS. 

1l1e Revolver Agreement contains customaty affinnative covenants for facil ities of ch is type, including, among others, covenants 
pertaining to the delive1y offmancial statements, notices of default, maintenance of corporate existe11ce and compliance with laws, as 
well as customa1y negative covenants for facilities of this type. including, among others, limitations on secured indebtedness, non
guarantor subsidiary indebtedness, mergers and cerrain other fundamental changes and passive holding company status. 17,e Revolver 
Agreement also contains a fmaocial covenant requiring maintenance of a maximum consolidated leverage ratio. 

In addition, the Revolver Agreement also contains customary events of default (with customary grace periods and materiality 
thresholds) . 

1l1e Company was subject to, and as of December 31, 2017 was in compliance with all, financial and operational covenants 
under the te1ms of the Revolver Agreement. At December 3 1, 20 17, there were $28.6 million of outstanding bo1TOwings or lerters of 
credit outstanding under the Revolver Agreement. 

Cash Bridge Loan Facility 

On April 9, 2015, the Company repaid the outstanding balance under a 60-day senior unsecured bridge credit faci li ty, of which 
$2.8 billion was drawn to finance the Allergan Acquisition . 
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2017 Repayments 

The Company redeemed all senior notes during the year ended December 31, 2017 that matured within that period. 

Tender Offer 

On May 30, 2017, the Company's wholly owned subsidiaries Allergan Funding SCS, Allergan Fina.nee LLC, Forest 
Laboratories, LLC and Allergan, Inc. , each as co-offeror with Warner Chilcott Limited, completed the repurchase of certain debt 
securities issued by the entities for cash under a previously announced tender offer. As a result of the offering, the Company 
repurchased S300.0 million of the $750.0 million 4 .875% notes due February I 5, 202 1, S543.3 million of the$ I ,000.0 million 4.625% 
notes due October I , 2042, $700.0 million of the $1,050.0 million 4.375% notes due February I , 2019, and $1,300.0 million of the 
$2,500.0 million 4.750% notes due March I 5, 2045. The Company paid a total of $3,013.8 million, which included an early tender 
penalty to repurchase the notes of $170.5 million in cash . The Company recognized a net expense of SI 61.6 million within "Other 
(expense) / income" for the early tender payment and non-cash write-off of premiums and debt fees related to the repurchased notes. 
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Other Prepayments 

On November 30, 2017, the Company repaid its $400.0 million 6. 125% notes due August 15, 20 19 in full. The Company paid a 
total of S426.8 million, which included an early tender payment, to repurchase the notes of $26.8 million in cash, which was 
recognized as a component of "Other (expense)/ income" . 

On December 13, 2017, the Company repaid its remaining $350.0 million obligation under its 4.375% notes due February I, 
2019. The Company recognized a deminimis net P&L charge as a result of the debt tem,ination. 

Long-term Obligations 

The following table lists our enforceable and legally binding obligations as of December 31, 2017. Cenain amounts included 
herein are based on management's estimates and assumptions about these obligations, including their duration, the possibility of 
renewal , anticipated actions by third panies and other factors . Because these estimates and assumptions are necessarily subjective, the 
enforceable and legally binding obligation we will actually pay in future periods may vary from those reflected in the table: 

($ in millions): 

Long-tenn debt( I) 
Cash interest( !) 

Operating lease obligations(2) 
Capital lease obligations{3) 
Sales based and other milestone obligations(4)(5) 
R&D I approval milestone obligations(4)(5) 

Other obligations and commitments 

Total $ 

Payments Due by Period (Including Interest on Debt) 
Total 2018 2019-2020 2021-2022 Thereafter 
30,186.9 4,209.0 $ 5,990.4 $ 7,250.4 12,737. 1 

9,246.8 932 .0 1,707.8 1,337.7 5,269.3 

453.0 53.5 105.6 87.8 206. 1 
2.7 2.7 

9,809.9 
5,809.1 409 .5 

1,596.8 205 .1 

57,105.2 5,811.8 

135.0 
709.2 

863.8 

9,511.8 

165.0 
866.6 
191.2 

9,898.7 

9,509.9 
3,823.8 

336.7 

31,882.9 

(I) Amounts represent total minimum cash payments and anticipated interest payments, as applicable, assuming scheduled 
repayments under the Company's existing notes. Amounts exclude fair value adjustments, discounts or premiums on outstanding 
debt obligations. 

(2) Amount represents operating leases for our global business. There are no contingent rental amounts or sublease rentals . 
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(3) Amount represents capital leases for our global business, including interest. Leases are for property, plant and equipment, 
vehicles and furni mre and fixmres . 

(4) Amount includes contingent consideration obligations. including accretion resulting from various acquisitions. 

(5) The table above reflects the anticipated timing ofR&D and approval related milestones with sales based milestones included in 
the period "Thereafter" as the achievement of sales targets is variable. Cenain agreementS also include royalties based on 
commercial sales. 

The following are contractual commitments relating to the R&D and approval related milestones and sales based milestones($ in 
mi llions): 

Transaction 
Heptares Therapeutics, Ltd 
Assembly Biosciences, Inc. 
AstraZeneca pie License 
Akama Therapeutics, Ltd 
Tobira Therapeutics, fnc . 
Chase Pha1111aceuticals 
Corporation 
Merck & Co. 

Product 
Neurological disorders 
Gastrointestinal products 
Brazikumab 
Inflammatory and fibrotic diseases 
Cenicriviroc 

Neurodegenerative disorders 
Ubrogepant & Alogepanl 

Retrosense Therapeutics, LLC RST-001 
Naurex, Tnc. GLYX-13 
AqueSys, lnc. Xen Gel Stent 
Topokine Therapeutics, Inc. XAF5 
Oculeve, Inc. TrueTearTM 

forsight VTSTON5, Tnc. Bimatoprost Ring 
All Other 
Total 

OJJ-Balance Sheet Arrangements 

Maximum R&D I Approval Sales Based and 
Milestones Milestones Other Milestones 

3,224.5 649.5 2,575.0 
2,459.0 1,069.0 1,390.0 
1,265 .0 225.0 1,040.0 

975 .0 600.0 375.0 
800. 1 400. 1 400.0 

875.0 325.0 550.0 
865.0 425.0 440.0 
495.0 245.0 250.0 
475 .0 75 .0 400.0 
300.0 300.0 
260.0 110.0 150.0 
200.0 100.0 100.0 
125.0 125.0 

3,300.4 1,460.5 1,839.9 

15,619.0 5,809-1 9,809.9 

We do not have any material off-balance sheet a1,-angements that have, or are reasonably likely to have, a cunent or future effect 
on ow· financial condition, changes in financial condition, net revenues or expenses, results of operations, liquidity, capital expenditures 
or capital resources. 

CRITICAL ACCOUNTING ESTIMATES 

Our consolidated financial statements are prepared in accordance with accounting principles generally accepted in the United 
States ("GAAP"). These accounting principles require us to make certain estimates, judgmentS and assumptions. We believe that the 
estimates, judgments and assumptions are reasonable based upon infonnation available to us at the time that these estimates, judgments 
and assumptions are made. These estimates, judgments and asswnptions can affect the reporied amountS of assetS and liabi lities as of 
the date of the financial statements, as well as the reported amounts of revenues and expenses during the periods presented. To the 
extent there are material differences between these estimates, judgments or assumptions and actual results, om· financial statementS will 
be affected. The significant accounting estimates that we believe are important to aid in fully understanding and evaluating our reponed 
financial results include the following: 

Revenue Recognition 

Inventory Valuation 

Product Rights and Other Definite-Lived Intangible Assets 

Goodwill and Intangible Assets with Indefinite-Lives 

Allocation of Acquisition Fair Values to Assets Acquired and Liabilities Assumed 

Income Taxes 
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Defi1Jed Benefit Plans 

Contingent Consideration and Other Commitments 

In many cases, the accounting treaunem of a particular transaction is specifically dictated by GAAP and requires management 's 
best estimates of the underlying data i.n its application. There are also areas iu which management's judgment in selecting among 
available GAAP alternatives would not produce a materially different result. 

Reve1111e Recog11itio11 

General 

During the years ended December 31, 2017, 2016 a1Jd 20 I 5, revenue from product sales was recognized when title and risk of 
loss to the product transfers to the customer which is based on the transaction shipping tem1s. Recognition of revenue also requires 
reasonable assurance of collection of sales proceeds, the seller 's price to the buyer to be fixed or detenninable and the completion of all 
perfonnance obligations. The Company warrants products against defects and for specific qualiry standards, pennining the return of 
products under certain circumstances. Product sales are recorded net of all sales-related deductions including, but not limited to: 
chargebacks, trade discounts, sales returns and allowances, commercial and governme111 rebates, customer loyalty programs and fee
for-seivice anangements with ce11ain distributors, which we refer to in the aggregate as "SRA" allowances. 

Royalry and commission revenue is recognized as a component of net revenues in accordance with the terms of their respective 
contractual agreements when collectability is reasonably assured and when revenue can be reasonably measured. 

Provisions for SRAs 

As is customary in the pharmaceutical industry, our gross product sales are subject to a vruiery of deductions in anivi.ng at 
reported net product sales. When the Company recognizes gross revenue from the sale of products, an estimate of SRA is recorded, 
which reduces the product revenues. Accounts receivable and/or accnied liabilities are also reduced and/or increased by the SRA 
amount depending on whether we have the right of offset with the customer. These provisions are estimated based on historical 
payrnem experience, historical relationship of the deductions to gross product revenues, government regulations, estimated utilization 
or redemption rates, estimated customer inventory levels and cunent contract sales tenus. The estimation process used to detennine our 
SRA provision has been applied on a consistent basis and no material revenue adjustments have been necessary to increase or decrease 
our reserves for SRA as a result of a significant change in underlying estimates. The Company uses a variety of methods to assess the 
adequacy oflhe SRA rese1ves to ensure that our financial statements are fairly stated. 

Chargebacks - A chargeback represents an amount payable in the future to a wholesaler for the difference between the invoice 
price paid by our wholesale customer for a particular product and the negotiated contract price that the wholesaler's customer pays for 
that product. The cbargeback provision and related reserve varies with changes in product mix, changes in customer pricing and 
changes to estimated wholesaler inventories. The provision for charge backs also takes into account an estimate of the expected 
wholesaler sell-through levels to indirect customers at certain contract prices. The Company validates the chargeback accrual quarterly 
through a review of the inventory reports obtained from our largest wholesale customers. This custome.r invemory i11fo1111ation is used 
to vetify the estimated liability for future chru·geback claims based on historical chargeback and conu·act rates. These large wholesalers 
represent the vast majmity of the recipients of the Company's chargeback payments. We continually monitor current pricing trends and 
wholesaler inventory levels to ensure the liabiliry for future chargebacks is fairly stated. 

Rebates - Rebates include volume related incentives to direct and indirect customers, third-pru-ry managed care and Medicru·e 
Part D rebates, Medicaid rebates and other government rebates. Rebates are accrued based on an estimate of claims to be paid for 
product sold into trade by the Company. Volume rebates are generally offered to customers as an incentive to use the Company's 
products and to encourage greater product sales. These rebate programs include contracted rebates based on customers' purchases 
made dw·i.ng an applicable monthly, quarterly or annual period. The provision for third-party rebates is estimated based on our 
customers ' contracted rebate programs and the Company's histotical expetience of rebates paid. Any significant changes to our 
customer rebate programs are considered in establishing the provision for rebates. The provisions for government rebates are based, in 
part, upon historical experience of claims submitted by the vatious states / authorities, conrracrual terms and government regulations. 
We monitor legislative changes to detem1ine what impact such legislation may have on our provision. 

Cash Disco11111s - Cash discounts are provided to customers that pay within a specific period. The provision for cash discoums 
is estimated based upon invoice billings ru1d bistmical customer paymem expetience. The Company's expe1ience of payment history is 
fairly consistent and most customer payments qualify for the cash discount. 
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Returns and Other Allowances - The Company's provision for returns and other allowances include returns, promotional 
allowances, and loyalty cards. 

Consistent with indusuy practice, the Company maintains a returns pol icy that allows customers to return product for a credit. In 
accordance with the Company's policy, credits for customer returns of products are applied against outstanding account activity or are 
settled in cash. Product exchanges are not pennitted. Customer returns of product are generally not resalable. The Company's estimate 
of the provision for returns is based upon historical experience and Ctlll'ent trends of actual customer returns. Additionally, we consider 
other factors when estimating the cu1rent pe1;od returns provision, including levels of invento1y in the distribution channel, as well as 
significant market changes which may impact future expected returns. 

Promotional allowances are credits that are issued in connection with a product launch or as an incemive for customers to cany 
our product. The Company establishes a reserve for promotional allowances based upon contractual terms. 

Loyalty cards allow the end user patients a discount per prescription and are accrued based on historical expedence, contract 
tenns and the volume of product and cards in the distribution channel. 

The following table summaiizes the activity from continuing operations in the Company's major categories of SRA($ in millions): 

Returns 
and 

Other 
Chargebacks Rebates Allowances Cash Discounts Total 

Balance at December 31, 2014 $ 28.0 $ 995.8 $ 255.2 16.3 $ 1,295.3 

Add: Allergan Acquisition 14.1 306.4 100.4 8.6 429.5 
Provision related to sales in 2015 649.9 4,035.7 659.9 275 .6 5,621.1 
Credits and payments (613.8) (3,993.5) (648.0) (275.4) (5,530.7) 

Balance at December 31,2015 $ 78.2 $ 1,344.4 367.5 25.1 $ 1,815.2 

Provision related to sales in 2016 1,003 .2 4,338.7 1,390.1 306.5 7,038.5 
Credits and payments (967.2) (4,069.1) (1,341.7) (296.9) (6,674.9) 

Balance at December 31, 2016 $ 114.2 $ 1,614.0 415.9 34.7 $ 2,178.8 

Provision related to sales in 20 I 7 1,098.7 4,891.4 1,799.3 330.6 8,120.0 
Credits and payments (1, 135.7) (4,710.4) (1,734.7) (328.8) (7,909.6) 
Add: LifeCell and Zeltiq Acquisitions 4.2 37.1 41.3 

Balance at December 31,2017 $ 77.2 $ 1,799.2 $ 517.6 36.S $ 2,430.5 

The following table summmzes the balance sheet classification of our SRA reserves ($ in millions): 

As of December 31, 
2017 2016 

Accounts receivable 250.6 287.4 
Accounts payable and accrued expenses 2,179.9 1,891.4 

2,430.5 2,178.8 

The provisions recorded to reduce gross product sales to net product sales, excluding discontinued operaiions, were as follows 
($ in millions): 

Years Ended 
December 31, 
2015 
2016 
2017 

Gross Product 
Sales 

18,125.1 
21 ,398.6 
23 ,688.4 

Returns and 
Other 

Chargebacks Rebates Allowances 
$ 649.9 $ 4,035 .7 $ 659.9 
$ 1,003 .2 $ 4,338.7 $ 1,390.1 

1,098.7 $4,891.4 $ 1,799.3 
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275.6 
306.5 
330.6 

Net Product 
Sales 

12,504.0 
14,360.1 
15,568.4 

Percentage 
of Gross 
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Sales 

69.0% 
67. 1% 
65.7% 
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The following table summarizes the activity from discontinued operations in the Company's major categories of SRA ($ in 
millions): 

Balance at December 31, 2014 

Provision related to sa les in 20 I 5 
Credits and payments 

Balance at December 31, 2015 

Provision related to sales in 2016 
Credits and payments 
Disposal of businesses 

Balance at December 31, 2016 

Chargebacks 
$ 536.9 

5,907.2 
(5,825 .1) 

619.0 

3,525.4 
(3,655 .0) 

(489.4) 

Rebates 
$ 750.8 

1,991.9 
(2,011.7 ) 

$ 731.0 

1 290.4 
(1,350.0) 

(671.4 ) 
$ 

The Company's divested generics business also had the following type of SRAs: 

Returns 
and 

Other 
Allowances Cash Discounts Total 
$ 356.9 44.4 1,689.0 

729.4 277.3 8,905.8 
(757.7) (261 .6) (8,856.1) 

$ 328.6 60.1 $ 1,738.7 

583.0 159. J 5,557.9 
(496.3) (155.4) (5,656.7) 
(4 15.3 ) (63 .8) (1,639.9) 

$ - $ $ 

Pricing adjustments, included shelf stock adjustments which are credits issued to reflect price decreases in sell ing prices 
charged to the Company's di rect customers. Shelf stock adjustments are based upon the amount of product our customers 
have in their inventory at the time of an agreed-upon price reduction. The provision for shelf stock adjustments was based 
upon specific terms with the Company's customers and includes estimates of existing customer inventory levels based 
upon their historical purchasing patterns. 

Billback adjustments are credits that are issued to certain customers who purchase directly from us as well as indirectly 
through a wholesaler. These credits are issued in the event there was a difference between the customer's direct and indirect 
contract price. The provision for billbacks was estimated based upon historical purchasing patterns of qualified customers 
who purchase product directly from us and supplement their purchases indirectly through our wholesale customers. 

J1111e11tory Valuation 

Inventories consist of finished goods held for sale and distribution, raw materials and work in process. Inventory includes brand 
pharmaceutical and medical aesthetic products which represents FDA approved or likely to be approved indications. Inventory 
valuation reserves are established based on a number of factors/situations including, but not limited to, raw materials, work in process 
or finished goods not meeting product specifications, product obsolescence, or application of the lower of cost (first-in, first-out 
method) or market (net realizable value) concepts. The determination of events requiring the establishment of inventory valuation 
reserves, together with the calculation of the amount of such reserves may require judgment. Assumptions utilized in our quantification 
of inventmy rese1ves include, but are not limited to, estimates of future product demand, consideration of cuJTenl and future market 
conditions, product net selling price, anticipated product launch dates, potential product obsolescence and other events relating to 
special circumstances surrounding certain products. No material adjustment~ have been required to our inventory reserve es timates for 
the periods presented. Adverse changes in assumptions utilized in our inventory reserve calculations could result in an increase to our 
inventory valuation reseives and higher cost of sales. 

Product Rights and Other Defi11ite-Li11ed I11ta11trible Assets 

Our product rights and other definite-lived intangible assets arc stated at cost, less accumulated amortization, and are amortized 
using the economic benefit model or the straight-line method, ifresults are materially aligned, over their estimated useful lives. We 
detennine amortization periods for product rights and other deftnite-lived intangible assets based on our assessment of various factors 
impacting estimated useful lives and cash flows. Such factors include the product 's position in its life cycle, the existence or absence of 
like products in the market various other competitive and regulatory issues, and contractual terms. Significant changes to any of these 
factors may result in an impairment, a reduction in the intangibles useful life and an acceleration of related amortization expense, 
which could cause our net results to decline. 

Product rights and other definite-lived intangib le assets are tested periodically for impairment when events or changes in 
circumstances indicate that an asset 's carrying value may not be recoverable. The impairment testing involves comparing the carrying 
amount of the asset 10 the forecasted undiscounted future cash flows. lo the event the carrying value of the asset exceeds the 

98 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1 Ok_ 20171231 .htm 141/337 



P-02428 _ 00142

10/24/2018 agn-1 0k_20171231.htm 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1 0k_20171231 .htm 142/337 



P-02428 _ 00143

10/24/2018 agn-10k_20171231.htm 

undiscounted future cash flows, lhe carrying value is considered not recoverable and an impainnent exists. An impainnent loss is 
measured as the excess of the asset's can-ying value over its fair value, calculated using discounted furure cash flows. The compmed 
impainnent loss is recognized in net (loss) / income in the period that the impairment occurs. Assets which are not impaired may 
require an adjustment lo the remaining useful lives for which to amortize the asset. Our projections of discounted cash flows use a 
discount rate determi.ned by our management to be commensurate with the risk inherent in our business model. Our estimates of furure 
cash flows attributable 10 our other definite-lived intangible assets require signi.ficantjudgmem based on our historical and anticipated 
results and are subject lo many factors . Di fferent assumptions and judgments could mate1ially affect the calculation of the fair value of 
the other definite-lived intangible assets which could n·igger impaim1ent. 

Goodwill and l11ta11gible Assets with lndeji11ite-Lives 

General 

The Company tests goodwill and intangible assets with indefinite-Lives for i.mpa.innent arrnually in the second quarter. 
Additionally, the Company may perfo1111 inte1im tests if an event occurs or circumstances change that could potentially reduce the fair 
value of a reporcing unit below its carrying amount. The carrying value of each reporting unit is determined by assigning the assets and 
liabilities, including the existing goodwill and intangible assets, to those reporting uni ts . 

Goodwill is considered impai red if the carrying amount of the net assets exeeeds the fa ir va lue of the reporting unit. Jmpaument. 
if any, would be recorded ii1 operatil1g income and this could result in a material impact to net income / (loss) and income / (loss) per 
share. 

Acquired CPR&D intangible assets represent the value ass igned to acquired research and development projects that, as of the date 
acquil·ed, represent the right to develop, use, sell and/or offer for sale a product or other intellectual property that the Company has 
acquired with respect ro products and/or processes that have not been completed or approved. The IPR&D intangible assetS are subject 
ro impainnem testing until completion or abandonment of each project. Upon abandonment, tbe assets are impaired, if there is no 
furure alternative use or abil ity to sell the asset. lmpainnent testing requires the development of significant estimates and assumptions 
involving the determination of estimated net cash flows for each year for each project or product (including net revenues, cost of sales, 
R&D costs, selling and marketing costs and other costs which may be allocated), the approptiate discount rate to select in order to 
measure the risk ililierent in each funu-e cash flow stream, the assessment of each asset's life cycle, the potential regulato1-y and 
commercial success risks, and competitive trends impacting the asset and each cash flow stream as well as other factors. The major 
risks and uncertainties associated with the timely and successful completion of the IPR&D projects include legal risk, market risk and 
regulatory 1isk. Changes in these assumptions could result in future impai1111ent charges. No assurances can be given that the 
underlying assumptions used to prepare the discounted cash flow analysis will not change or the timely completion of each project and 
commercial success will occur. For these and otber reasons, actual results may va1-y significantly from estimated results. 

Upon successful completion of each project and approval of the product, we will make a separate detennination of the useful life 
of tbe intangible, transfer the amount to cu1Tently marketed products ("CMP") and amortization expense will be recorded over the 
estimated useful li fe . 

Annual Testing 

2017 

The Company evaluated goodwill for five reporting units during tbe second quarter of 2017. The Company perfonned its annual 
impainnent test utilizing long-tenn growth rates for its reporting units ranging from 0.0% to 2.0% in its estimation offa.ir value and 
discount rates rangi ng from 7.5% to 8.5%. The factors used in evaluating goodwill for unpaument are subject to cbange alld are 
tracked against historical results by management. Changes in the key assumptions by management can change the results of testing. 
The Company detennined there was no impairment associated with goodwill. 

As part of the annual TPR&D impairment test performed by the Company during 2017, the Company recorded impainnent 
charges. Tn addition to the Company's annual TPR&D impainnent test, the Company noted TPR&D impairments based on triggering 
events during the year ended December 31 , 2017 . Refer to the Year Ended December 31, 2017 compared to 2016 - TPR&D 
T111paim1ents and Asset Sales and Tmpairments, Net section within Ttem 7. Management's Discussion and AnalY.sis of fin anci al 
Condition and Results of Ogerations for the details of the impaim1ents taken in the year ended December 31, 2017. 
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2016 

In connection with the realignment of the Company's operating segments in the second quaner of 2016, goodwill was reallocated 
to reporting units under the then new segmenr su-ucture. The Company evaluated goodwill for six reporting units during the second 
quaiter of2016. The Company perfonued its annual impairment test utilizing long-term growth rates for its reporting t111its ranging 
from 0% to 2.5% in its estimation of fair value and discount rates ranging from 8.0% to 9.5%. The factors used in evaluating goodwill 
for impainnent are subject to change and are tracked against historical results by management. Chai1ges in the key assumptions by 
management can change the results of testing. The Company dete1111ined there was no impaim1ent associated with goodwill. 

As part oftbe annual IPR&D impainnent test performed by the Company during 2016, the Company recorded impainncnt 
charges. !J1 addi tion to the Company's annual IPR&D impairment test, the Company noted IPR&D impainnents based on triggering 
events during the year ended December 31 , 2016. Refer to the Year Ended December 31, 2017 compared to 2016 - TPR&D 
lmpauments and Asset Sales and Impainnents, Net section within Item 7. Management's Discussion and AnalY.sis of Financial 
Condition and Results of Ogeracions for the details of the impainnents taken in the year ended December 31 , 2016. 

Al/ocatio11 of Acq11isitio11 Fair Values to Assets Acquired a11d Liabilities Assumed 

We account for acquired businesses using the acquisition method of accounting, which requires that assets acquired and Iiab!licies 
assumed be recorded at the date of acquisition at their respective fair values. The consolidated financial scatements and results of 
operations reflect an acquired business after the completion of che acquisition. The fair value of the consideration paid, including 
contingent consi deration, is ass igned to the underlying net assets of the acquired business based on their respective fair values as 
detennined using a market participant concept. Any excess of the purchase price over the estimated fair values of the net assets 
acquired is recorded as goodwill. 

The most mateiial line items impacted by the allocation of acquisition fair values are: 

wtangible assets (including IPR&D assets upon successful completion of the project and approval of the product) which 
are amortized to amonization expense over the expected life of the asset. Significant judgments are used in determining the 
estimated fair values assigned to the assets acquired and liabi lities assumed and in determining estimates of useful lives of 
long-lived assets. Fair value detenuinations and useful life estimates are based ou, among other factors, estiinates of 
expected future net cash flows, estimates of appropriate discount rates used to present value expected future net cash flow 
streams, the tim ing of approvals and the probability of success for TPR&D projects and the timing of related product launch 
dates, the assessment of each asset's life cycle, the impact of competitive trends on each asset's life cycle and other factors. 
These judgments can materially impact the estimates used to allocate acquisit ion date fair values to assets acquired and 
liabilities assumed and the furure useful lives. For these and other reasons, actual results may vary significantly from 
estimated results. 

Inventory is recorded at fair market value factoring in selling price and costs to dispose. Inventory acquired is typically 
valued higher U1ao replacement cost. 

Jncome Taxes 

Income taxes are accounted for using an asset and liability approach that requires the recogni tion of deferted tax assets and 
liabilities for the expected furure tax consequences of temporary differences between the financial statement and tax basis of assets and 
liabilities at the applicable tax rates. A valuation allowance is provided when it is more likely than not that some ponion or all of the 
deferted tax assets will not be realized. The Company evaluates the realizability of its deferred tax assets by assessing its valuation 
allowance and by adjusting che amount of such allowat1ce, if necessary. The factors used to assess the likelihood of realization include 
the Company's forecast of future taxable income and available tax planning strategies that could be implemented to realize the net 
deferred tax assets. Failure to achieve forecasted taxable income in applicable taxju1isdictions could affect the ultin1ate realization of 
deferred tax assets aud could result in an increase in the Company's effective tax rate on future earnings. 

lncome tax positions must meet a more-likely-U1an-not recognition tlu·eshold to be recognized. Income tax positions tliat 
previously failed to meet the more-likely-tban-not tlu·eshold are recognized in tl1e first financial reporting period in which that 
threshold is met. Previously recognized tax positions that no longer meet the more-likely-than-not threshold are derecognized in the 
first financial reporting period in which that threshold is no longer met. The Company recognizes potential accrued interest and 
penalties related to unrecognized tax benefits within the consolidated statements of operations as income tax expense, 
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The income tax effects of the TCJA have been in.i lially accounted for on a provisional bas is pursuant to U,e guidance in Staff 
Accounting Bulletin (' ·SAB" 118. Reasonable estimates for all matetial tax effects of the TCJA (other than amounts related to 

accounting policy electlons) have been provided and adjustments to provisional amowlts will be made in subsequent repo1ting periods 
as information becomes avai lable to complete provisional computations. TI1e provisional impact of the TCJA for the Federal tax rate 
change and the resulting defen·ed tax liability for m1remined eantings wiU be completed in subseque11t measurement periods when the 
required compmations for the 2017 ta,x year and the related tax remms for the relevaut entities have been completed. TI1e final amounr 
for the toll charge is dependent on amounts that cannot be detennined until the 2018 financial results of certain non-U.S. subsidiaries 
are completed. In addition, the IRS cominues to issue imerpretive guidance on the computation of the tax ou deferred foreign earnings 
and therefore the computations cannot be fmalized until all relevant IRS guidance has been promulgated and its impact assessed. 

The TCJA introduced an additional U.S. tax on certain non-U.S. subsidiaries ' earnings which are considered to be Global 
Intangible Low Tmced Income (referred lo as "GILT!"). Under this provision, the amount ofGlLTI included by a U.S. shareholder will 
be taxed at a rate of I 0.5% for tax years begim1ing after December 31, 2017 (increasing 10 13 .1 25% for tax years beginning after 
December 31, 2025) with a partial offset for fo reign tax credits . 

Due to the complexity of the new GJLTT ta,x rules, we are continuing to evaluate this provision of the TCJA and the application 
of ASC 740 and are considering if defeJTed tax amounts should be recorded for this provision. Our accounting policies depend, in part, 
on analyzing our global income to detennine whether we expect material tax liabilities resulting from the application of this provision 
and, ifso, whether and when to record related current and deferred income taxes and whether such amounts can be reasonably 
estimated. Anticipated futiher guidance from 1he IRS will also clarify the mauner in which the GILT! ta,x is computed. For these 
reasons we have not recorded a deferred tax expense or benefit relating to potential GILT! tax in our2017 consolidated financial 
statements and have not made a policy election regarding whether to record defen·ed taxes on GILT! or account for the GILTI entirely 
as a period cost. 

Defined Benefit Plans 

The Company recognizes the overfunded on1nderfunded status of each of its defined benefit plans as an asset or liability on its 
consolidated balance sheets. The obligations are general ly measured at the actuarial present value of all benefits attributable to 
employee service rendered, as provided by the applicable benefit fonnula. The estimates of the obligation and related expense of these 
plans recorded in the financial statements are based on ce1tain assumptions. TI1e most significant assumptions relate to discount rate 
and expected return on plan assets. Other assumptions used may include employee demographic factors such as compensation rate 
increases, retirement patterns, expecte,d employee turnover and participant mortality rates. The difference between these assumptions 
and actual experience results in the recognition of au asset or liability based upon a net acmarial (gain)/ Joss. lf the total net acruarial 
(gain) / loss included in accumulated other comprehensive income / (loss) exceeds a threshold of I 0% oftbe greater of the projected 
benefit obligation or the market related value of plan assets, it is subject to amonizarion and recorded as a component of aet periodic 
pension cost over the average remaining service lives of the employees participating in the pension plan. et periodic benefit costs are 
recognized in the consolidated statement of operations. 

Co11ti11ge11t Consideratio11 and Other Co111111it111e11ts 

We detennine the acquisition date fair value of contingent consideration obligations based on a probability-weighted income 
approach derived from revenue estimates, post-ta,,c gross profit levels and a probability assessment with respect to the likelillOod of 
achieving contingent obligations including contingent payments such as milestone obligations royalty obligations and contract earn
ou1 criteria, where applicable. TI1e fair value measurement is based on significant inputs not observable in the market and thus 
represenls a Level 3 measurement as defined using the fair value concepts defined in ASC 820. The resultant probability-weighted cash 
flows are discounted using an appropriate effective annual interest rate. At each reporting date, the contingent consideration obligation 
will be revalued to estimated fair value and changes in fair value will be reflected as income or expense in our consolidated statement 
of operations. Changes in the fair value of the comingent consideration obligations may result from changes in discount peiiods and 
rates, changes in the timing and amount of future revenue estimates and changes in probability assumptions with respect to the 
likelibood of achieving the various contingent paymenr obligations. Chru1ges in assumptions utilized in our contingent consideration 
fair value estimates could result in an increase or decrease in our contingem consideration obligation and a corresponding charge or 
reduction Lo operating results. 

We ru·e involved in various legal proceedings in tlie nom1al course of our business, including product Liability li tigatio11, 
intcllecmal property litigation, employment litigation aud other Litigation. We record reserves related to these legal matters when losses 
related to such litigation or contingencies are both probable ru1d reasonably estimable. Refer to · OTE 24 - Commitme.nts and 
Contingencies'' in the accompanying ''Notes to the Consolidated Financial Statements" in this document for a description of our 
significant ctment legal proceedings. 
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RECE:'ff ACCOUNTING PRONOUNCEME TS 

lnMay 2014, 1he fASB issued Accounting Standards Update o. 2014-09 (Topic 606) "Revenue from Contracts wi th 
Customers." Topic 606 supersedes rhe revenue recognition requirements in Accounting Standards Codification Topic 605, " Revenue 
Recognition" and requires entities 10 recognize revenue when they transfer control of promised goods or services 10 customers in an 
amount !ha t reflects the consideration to which lhe entity expects to be entitled to in exchange for those goods or se1vices. The 
Company will adopt Topic 606 as of January I, 20 18, using the modified retrospective u1msi1ion method applied to tllose conu·acts 
which were not completed as of that date. Upon adoption, the Company wi ll recognize 1he cumu lative effect of adopting this guidance 
as an adjustment co our opening balance ofretained earnings, the impact of which is not significant. Prior periods will not be 
retrospectively adjus ted. The Company has assessed ow· revenue recognition practices wirh respect 10 che agreements for which lhe 
Company cw,-ently recognizes revenues and bas concluded that there is no material impact from the new revenue recognition standard. 

Under Topic 606, the Company will apply the practical expedient to recognize the incremental costs of obtaining contracts as an 
expense when incu1Ted if the amortization peiiod of the assets that the Company otherwise would have recognized is one year or less. 
TI1ese costs will be included in selling, general, and administrative expenses which are consistent with cu1Tent accounting prior to the 
adoption of Topic 606. TI1e Company will also elect to use the practical expedient 10 no1 adjust the promised amount of consideration 
for the effects of the time value of money for contracts in which the an ticipated period between when the Company transfers U1e goods 
or se1Yices to the customer and when the customer pays is equal to one year or less. 

ln January 2016, the FASB issued ASU No. 2016-01 , which changes the requirement co requ ire equity secw·icies (including other 
ownership interests, sucb as partnerships, unincorporated joint ventures, and limited liability companies) to be measured at fair value 
with changes in the fair value recognized through net income. This update is effective for fiscal years beginning after December 15, 
2017, including interim periods within those fiscal years. The adoption of this guidance on January I, 20 18 resulted in a reduction of 
other comprehensive income, net of tax, of approximately $63.0 million with a corresponding increase to retained earnings. 

ln Febmary 20l6, the FASB issued ASU No. 2016-02, which states that a lessee should recognize the assets and liabilities that 
aiise from leases. This update is effective for fiscal years beginning after December 15, 2018, including interim periods wi thin those 
fiscal years. The Company is evaluating the impact that this pronouncement will have on our financial position and results of 
operations. 

In June 20 I 6, the FASB issued ASU No. 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of Credi t 
Losses on Financial Instruments. The ASU is intended to improve financial reporting by requiring timelier recording of credit losses Oil 

loans and other financial instruments held by financial institu tions and other organizations. The ASU requi res the measurement of all 
expected credit losses for financial assets including trade receivables held at the reporting date based on l1istorical expetience, cu1,-enc 
conditions, and reasonable and supportable forecasts. Financial institutions and other organizations will now use forward-looking 
infonnation to better infonn their credit loss estimates. The ASU is effective for fiscal years, and interim pe1iods within those fiscal 
years, beginning after December 15,2019. Early application will be permitted for all organizations for fiscal yea.rs, and interim peiiods 
within those fiscal years, be-ginning after December 15, 2018. The Company is evaluating the impact, if any, that this pronouncement 
will have on our financial position and results of operations. 

ln October 2016, the FASB issued ASU No. 2016-J 6, Income Taxes (Topic 740): In tra-Enti ty Transfers of Assets Orb er Than 
lnvento1y. Curreur GAAP prohibits the recognition of current and deferred income taxes for an intra-entity asset transfer until the asset 
has been sold to an outside party. Tltis prohibition on recognition is an exception to the piinciple of comprehensive recognition of 
current and deferred income taxes in GAAP. TI1e amendment to the guidance eliminates the exception for an in tra-entity transfer of an 
asset other than inventory and requires an entity to recognize the income ta.x consequences when U1e transfer occurs. Two common 
examples of asse1s included in the scope oftbe amendment are intellectual property and property, plant, and equipment. The 
amendment is effec1ive for annual.repo1ting peiiods beginning after December 15, 2017, including interim repo1ting periods withi11 
those annual reporting periods. TI1e amendment should be applied on a modified reu·ospective basis through a cumulative-effect 
adjustment directly to retained earnings as of the beginning of the period of adoption. The adoption of the guidance on January 1, 2018 
resulted in an increase to retained earnings of $356.2 million aud a co1responding reduction in net tax liabilities. 
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Tn January 2017, the FASB issued ASU No. 2017-01, Business Combinations (Topic 805): Clarifyii1g che Definition of a 
Business. The amendments to the guidance are i11teuded to help companies evaluate whether transactions should be accounted for as 
acquisitions (or disposals) of assets or businesses. When substantially all of the fair value of gross assets acquired is concentrated in a 
single asset (or a group of similar assets), the assets acquired would not represent a business. This amendment introduces an initial 
required screening that, ifmel, eliminates the need for further assessment. To be considered a business, an acquisition would have to 
include an input and a substantive process that together significantly contribute to the ability to create outputs. To be a business without 
outputs, there will need to be an organized workforce. The ASU also narrows the definition of the term "outputs" to be consistent with 
how it is described in Topic 606. Revenue from Contracts with Customers. These amendments are effective for annual periods 
beginning after December 15, 2017 including interim petiods within those periods. The changes to the definition of a business may 
result in more acquisitions being accounted for as asset acquisitions. 

ln January 2017, the fASB issued ASU o. 20 17-04, Tntangibles - Goodwill and Other (Topic 350): Simplifying the Test for 
Goodwill lmpaimient. The amendments to the guidance eliminate Step 2 from the goodwill impaim,ent test. The goodwill impaimient test 
is perfonned by cornparing the fair value ofa reporting unit with its carrying amount. An in,painnent charge should be recognized for the 
amount by which the canying amowH exceeds the reporting unit's fai r value: however, the loss recognized should not exceed the total 
amount of goodwill allocated to that reporting unit. ln addition, income tax effects from any tax deductible goodwill on the carrying 
amount of the reporting unit should be considered when measuring the goodwill impaim1ent loss, if applicable. These amendments also 
eliminate the requirements for any reporting unit with a zero or negative carrying amount to perfonn a qualitative assessment. These 
amendments should be applied on a prospective basis. The narure of and reason for the change in accounting principle should be disclosed 
upon transition. These amendments are effective for annual or any interim goodwill impairment tests in fiscal years beginning after 
December 15, 2019. Early adoption is pennitted for inte1im or annual goodwill impainnent tests perfonned on testing dates after January 
1, 2017. The adoption of these amendments are not anticipated to have a material impact on the Company's financial position or results of 
operations. 

Tn March 2017, the fASB issued ASU o. 20 17-07, Compensation - Retirement Benefits (Topic 715): Tmproving the 
Presentation of Net Periodic Pension Cost and Net Periodic Posrretirement Benefit Cost. The amendments to the guidance require that 
an employer report the service cost component in the same line item or items as other compensation costs arising from services 
rendered by the pertinent employees during the period. The other components of net benefit cost are require.d to be presented in the 
income statement separately from the service cost component and outside a subtotal of income from operatlons, if one is presented. If a 
separate line item or items are used to present the other components of net benefit cost, that line item or items must be appropriately 
described. If a separa te line item or items are not used, the line item or items used in the income statement co present the other 
components of net benefit cosi. must be disclosed. Tn addition, the amendments also allow only the service cost component to be 
eligible for capitalization when applicable. The amendments are effective for annual periods beginning after December 15 20 17, 
including interim periods within those annual periods. The Company does nor anticipate the standard having a material impact on our 
financial position and results of operations. 

Tn March 2017, T he FASB issued ASU No. 2017-08, Receivables- Nonrefundable Fees and Other Costs (Subtopic 310-20). 
Premium Amortization on Purchased Callable Debt Securities. The ASU shonens the amortization period for certain callable debt 
securities held al a premium and requires the premium to be amonized to the earliest call date, but does not require an accounting 
change for securities held at a discount; the discount continues to be amortized to maturity. The amendments are effective for annual 
periods beginning after December 15, 2018, including interim periods within those annual periods. Entities arc required to apply the 
amendments on a modified retrospective basis through a cumulative-effect adjustment directly to retained earni ngs as of the beginning 
of the period of adoption . The entity is required to provide disclosures about a change in accounting principle in the period of adoption . 
The Company is evaluating the impact these amendments will have on our financial position and results of operations. 

Tn May 2017 the FASB issued ASU No. 20 17-09, Compensation-Stock Compensation (Topic 718)- Scope of Modification 
Accounting. ASU No. 2017-09 applies to entities that change the terms or conditions of a share-based payment award. The 
amendments to the guidance in ASU No. 2017-09 include guidance on detennining changes co the terms and conditions of share-based 
payment awards and require an entity to apply modification accounting under Topic 718 unl ess all of the following conditions are met: 
(1) the fai r val ue of the modified award is the same as the fair value of the original award immediately before the original award is 
modified. If the modification does not affect any of Che inputs to the valuation technique that the entity uses to value the award. the 
entity is not required to estimate the val ue immediately before and afte r the modification; (2 the vesting conditions of lhe modified 
award are the same as the vesting conditions of the original award immediately before the original award is modified; and (3) the 
c lassification of the modified award as an equity instnnn ent or a liabi lity instrument is the same as the classification of the origina l 
award immediately before the original award is modified. The amendments are effective for annual periods, and interim periods with in 
those annual periods, beginning after December 15, 20 17 and should be applied prospective ly to an award modified on or after the 
adoption date. The adoption of these amendments are not anticipated to have a material impact on the Company 's financial position or 
results of operations. 
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Tn August 2017, the FASB issued ASUNo. 20 17-12, Derivatives and Hedging (Topic 815)-Targeted lmprovemenrs to 
Accounting for Hedging Activities. The amendments to the guidance will better align an entity's risk management activities and 
financial reporting for hedging relationships through changes to both the designation and measurement guidance for qualifying hedging 
relationships and the presentation of hedge results . To meet that objective, the amendments expand and refine hedge accounting for 
both nonfinancial and financial risk componenrs and align the recognition and presentation of the effects of the hedging instrument and 
the hedged item in the financial statements. The amendments also make certain targeted improvements to s implify the application of 
hedge accounting guidance and ease the administrative burden of hedge documentation requirements and assessing hedge 
effectiveness. The amendmenrs are effective for fiscal years, and interim periods within those fiscal years, beginning afler December 
IS, 2018. Early adoption is permitted in any interim period or fiscal years before the effective elate of the amendments. For cash flow 
and net investment hedges existing at the date of adoption an entity should apply a cumulative-effect adjustment related ro eliminating 
the separate measurement of ineffectiveness to accumulated other comprehensive income with a corresponding adjustment to the 
opening balance of retained earnings as of the beginning of the fiscal year that an entity adoprs the amendments. The amended 
presentation and disclosure guidance is required only prospectively. The guidance may have an impact on the Company's furure 
financial positions and results of operations. 

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET IUSK 

The following discussion provides fo1ward-looking quantitative and quali tative info1malion about our potential exposure lo 
market risk. Markel risk represems the potential loss a.rising from adverse changes in the value of financia l insuuments. The ri k of loss 
is assessed based on the likelihood of ad\'erse changes in fair values, cash flows or fmure earnings. We. are exposed to market risk for 
changes in tl1e market values of our investments (lnvesunent Risk), the impact of interest rate changes (Interest Rate Risk) and the 
impact of foreign cunency exchange changes (Foreign CwTency Exchange Risk). 

We maintain our portfolio of cash equivalents and short-term invesunents in a variety of securities, including both governmenl 
and govemmelll agency obligations wirh ratings of A or better and money market funds. Our investments in marketable securities are 
governed by our investment policy which seeks to preserve the nlue of our principal, provide liquidity and maximize return on the 
Company's investment against minimal interes t rate risk. Consequently, our interest rate and principal risk are minimal on ow· non
equity investment portfolio. The quantitative and qualitative disclosures about market risk are set fort11 below. 

Investment Risk 

As of December 31,2017, our total investments in marketable and equity secwiiies of other companies, including equity method 
investments, but excluding secw·ities considered cash and cash equivalents were $4,704.4 million (inc!uded in marketable securities and 
investments and other assets). The fair values of these investments are subject to ignificanr fluctuations due lo volatility of the stock 
market and changes in general economic conditions. 

As of December 31,2017, the Company owned 95.9 million Teva ordinary shares, which are subject to changes in value based 
on the price of Teva shares. As of February 13, 2018, the Company owned approximately 40.0 million Te\'a ordinary shares. 

We regularly review the canying value of our investment and identify and recognize losses, for income statement purposes, 
when events and circumstances indicate that any declines in the fair values of such inves tments below our accounting basis are othcr
tl1an-temporary, including the other-than-temporaiy impainnent of Teva securities in the year ended December 31, 20 17 of $3,273 .5 
million. 

Interest Rate Risk 

Our exposu1·e 10 interest rate risk relates primaiily 10 our non-equity investment portfolio. Our cash is invested in money market 
secw·ities. 

Our portfolio of mai·ketable securities includes highly liquid money market securities classified as available-for-sale securities, 
with no security having a maturity in excess of one yeai·. These include floaLing rate securi ties that a.re exposed co interest rate 
tluctuations. Because of the short-term nature of these investments, we are subject to minimal interest rate risk and do not believe that 
an increase in mai·kel rates would have a significant negative impact on IJ1e realized va lue of our portfolio. 
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Floating Rate Debt 

At December 3 1, 2017, bmTowings outstanding under the floating rate notes were $ 1,840.4 million. Assuming a one percent 
increase in the applicable interest rate on the Company's floating rates notes, annual interest expense would increase by approximately 
$) 8.4 million over the next twelve months. 

Fixed Rate Debi 

The Company has oucstanding bon·owings w1der its fixed rate notes. Changes in market interest rates generally affect the fair 
va lue of fixed rate debt, but do not impact earnings or cash flows. 

Foreign Currency Exchange Risk 

Overall , we are a net recipient of cuJTencies other than the U.S. dollar and, as such, benefi t from a weaker dollar and are 
adversely affected by a sn-onger dollar relative to major ct11Tencies worldwide. Accordingly, changes in exchange rates, and in 
particular a strengthening of the U.S. dollar, may negatively affect our consolidated revenues or operating cosrs and expenses as 
expressed in U.S. dollars. 

From time to time, we have entered into foreign cu1Tency option and forward contracts. Accordingly, we have emered into 
va1ious cmmacts which change in value as foreign exchange rates change to allow the Company at its option to economically offset the 
effect of changes in the value of foreign ctmency assets and liabi lities, commitments and antic ipated foreign cun-ency denominated 
sales and operating expenses. We have entered into foreign cu1Tency option and forward conh·acts in amounts between minimum and 
maximwn anticipated fo reign exchange exposures. 

From time to time, we have used foreign currency option contracts, which provide for the sale or purchase of foreign cu1Tencies, 
if exercised, to economically hedge the cu1Tency exchange risks associated with probable but not finnly committed transactions that 
arise in the nom1al course of our business. Probable but not finnly committed transactions are comprised primarily of sales of products 
and purchases of raw material in currencies other than the U.S. dollar. While these instnunents were subject to flucniations i.n value, 
such flucniations were anticipated to offset changes in the value of the uuderlying exposures. 

While the Company does not believe it has significant exposure to foreign exchange, we are subject to transactional items which 
may impact the results of operations. Net foreign cuJTency (gains) and losses on the resulrs of operations were $97.5 million, ($52.8) 
million and ($82.1) million for the years ended December 31, 2017, 2016 and 2015, respectively. 

TI1e Company is exposed to foreign exchange iisk in irs international operations from foreign cun-ency purchases, net 
investments in foreign subsidiaries, and foreign currency assets and liabilities created in the normal course ofbusiuess, including the 
Euro Denominated Notes. In the year ended December 31, 2017, we used effective net investment hedges to partially offset the effects 
of foreign cu1Tency on otu· investmenrs in certain of our foreign subsidiaiies. TI1e total notional ainount of our instruments designated 
as net investment hedges was $3 .6 billion as of December 31,2017. Dw·iug the yeai· ended December 31 ,2017, the impact of the net 
inveshnent hedges on other comprehensive income was a loss of $191.8 million. 

Other 

We do not believe that inflation has had a significant impact on our revenues or operations, nor do we have any material 
commodi ty price risks. 

ITEM 8. FINANCUL STATEMENTS AND SUPPLEMENTARY DATA 

The information required by this Item is contained in the financial statemenrs set forth in Item 15 (a) under the caption 
"Consolidaied Financial Statements and S11pple111e11tary Data' as a part of this Annual Report on Fom1 10-K. 

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL 
DISCLOSURE 

There have been no changes in or disagreemenrs with accountants on accounting or financial disclosure matters. 
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TTEM 9A. CONTROLS AND PROCEDURES 

Evaluation of Disclosure Controls and Procedures 

agn-10k_20171231 .hlm 

Allergan pie maintains '•disclosure controls and procedures," as such term is defined under Rule 13a- I 5(e) of the Exchange Act, 
that are designed to provide reasonable assmance that information required to be disclosed in the Allergan pie 's Exchange Act reports 
is recorded, processed, summarized and reported within the time periods specified in the SEC's rules and fonns, and that such 
infonnation is accumulated and communicated to Allergan pie 's management, including itS Principal Executive Officer and Principal 
Financial Officer, as appropriate, to allow timely decisions regarding required disclosure. Tn designing and evaluating the disclosure 
controls and procedures, management recognizes that any controls and procedures, no matter how well designed and operated, can 
provide only reasonable assurance of achieving the desired control objective. 

As required by SEC Rule I 3a-15(b), the Allergan pie carried out an eva luation, under the supervision and with the participation 
of Allergan plc's management, including Allergan pie 's Principal Executive Officer and Principal Financial Officer, of the effectiveness 
of the design and operation of Allergan pie's disclosure controls and procedures as of the end of the period covered by this annual 
report. Based on this evaluation Allergan pie's Principal Executive Officer and Principal Financial Officer concluded that Allergan 
pie 's disclosure controls and procedures were effective at the reasonable assurance level as of December 31 20 17. 

Warner Chilcott Limited maintains "disclosure controls and procedures," as such tenn is defined under Rule J 3a-15(e) of the 
Exchange Act, that are designed to provide reasonable assurance that infonnation required to be disclosed in the Company's Exchange 
Act reporis is recorded, processed, summarized and reported within the time periods specified in the SEC's rules and fonns, and that 
such infonnation is accumulated and communicated to Warner Chilcott Limited's management, includ ing its Principal Executive 
Officer and PrincipaJ Financial Officer, as appropriate, to al low timely decisions regarding required disclosure. Tn designing and 
evaluating the disclosure controls and procedures, management recognizes that any controls and procedures, no matter how well 
designed and operated, can provide only reasonable assurance of achieving the desired control objective. 

As required by SEC Rule l3a- l 5(b), Warner Ch ilean Limited carried out an evaluation, under the supervision and with Lhe 
participalion of Warner Chilcott Limited's management, including Warner Chi lcott Limited's Principal Executive Officer and Principal 
Financial Officer of the effectiveness of the design and operation of Warner Chilcott Limited's disc losure contro ls and procedures as of 
lhe end of the period covered by this annual report. Based on this evaluation Warner Chilcott Limited's Principal Executive Officer and 
Principal Financial Officer concluded that Warner Ch ilcott Limited 's disclosure controls and procedures were effective at the 
reasonable assurance level as of December 3 I , 20 17. 

Management's Reports on Internal Control over Financial Reporting of Alle,·gan pie and Warner Chilcott Limited 

Management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is 
defined under Rule I 3a- I 5(f) of the Exchange Act. We maintaln internal control over financial reporting designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projec-tions of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Management of Allergan pie and Warner Chi lcott Limited has assessed the effectiveness of Allergan pie and Warner Chi lcott 
Limited's internal control over financial reporting as of December 31, 20 17, based on criteria set forth in "Tnternal Control -
Tmegrated Framework" (2013) issued by Committee of Sponsoring Organizations of the Treadway Commission. Based on its 
assessment of internal control over financial reporting, management concluded that Allergan pie and Warner Chi lcott Limited internal 
control over financia l reporting was effective to provide reasonable assurance regarding the rel iabil ity of financial reporting and the 
preparalion of financial statements for external purposes in accordance with generally accepted accounting principles as of 
December 31, 2017. 

On February I , 2017, the Company completed the LifeCell Acquis ition. We excluded LifeCe ll Corporation from our assessment 
of internal control over financial reporting as of December 31, 2017 because it was acquired by the Company in a busi ness purchase 
combination during 2017. LifeCell, Inc. is a wholly owned subsidiary of the Company, whose total assetS represent approximately 
0.3% of total assets and whose net revenues represent approximately 2.8% of net revenues as of and for the year ended December 31 
20 17. 
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On April 28, 2017, the Company completed the Zeltiq Aesthetics Acquisition. We excluded Zeltiq Aesthetics, Inc. from our 
assessment of internal control over financial repo1ting as of December 31, 2017 because it was acquired by the Company in a business 
purchase combination during 2017. Zeltiq Aesthetics, Inc. is a wholly owned subsidia1y oftbe Company, whose total assets represent 
approximately I. I% of total assets and whose net revenues represent approximately 2. 1 % of net revenues as of and for the year ended 
December 3 l , 2017. 

The effectiveness of Allergan plc's internal control over financial reporting as of December 31 , 2017, has been audited by 
PricewaterhouseCoopers LLP, an i11dependent registered public accounting firm, as stated in their report which appears herein. The 
effectiveness of Warner Chilcott Limited 's internal conu·ol over financial repo11ing as of December 31 , 2017, has not been audited by 
PricewaterbouseCoopers LLP, an i11dependent registered public accounting firm. 

Remediation of Prior Material Weakness in Internal Control Over Financial Reporting 

A material weakness is a deficiency, or combination of deficiencies, in internal conu·ol over financial reportii1g, such that there is 
a reasonable possibility that a material misstatemeDL of Allergan pie and Warner Chilcott Limited's annual or interim financ ial 
statements will not be prevented or detected on a timely basis. 

Management previously identified and disclosed a material weakness in our internal control over financial reporting processes 
over the assessment of tax implications of certain transactions between our subsidiaries. This control deficiency did not result in a 
material misstatement of our current or prior period consolidated financial statemen ts. However, this control deficiency could have 
resulted in a misstatement to the income tax accounts and disclosures, which would have resulted in a material misstatement to the 
annual or interim consolidated financial statements that would not be prevented or detected. Accordingly, management previously 
concluded that this control deficiency constituted a material weakness. 

1n response to this material weakness, changes were made to the Company's internal control over financial reporting, including 
identifying personnel with responsibility for assessing the ta,x implications of certain transactions between our subsidiaries, in addition 
to enhancing certain reports, refining our internal reporting sltucture, hi.ring additional resources and redesigning existing controls and 
income Lax reporting policies and procedures to ensure the implications of certain transactions between our subsidiaiies are fully 
analyzed. 

The Company has completed the documentation and testing of the co1Tective actions desc1ibed above and, as of December 31, 
2017, has concluded that the remediation activities completed are sufficient to allow us to conclude that the previously disclosed 
material weakness has been remediated as of December 31, 2017. 

Changes in Tnternal Control Over Financial Reporting of Allergan pie and Warner Chilcott Limited 

During the quarter ended December 31, 2017, there were no changes in our internal control over financial reporting that have 
materially affected, or are reasonably likely to materially affect, Allergan pie and Warner Chilcott Limited 's internal control over 
financial reporting. 

TTKM 9B. OTHER TNFORMATTON 

None. 
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PART III 

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

Directors 

The information concerning directors of Allergan required under this Item is incorporated herein by reference to the "Director 
Nominees For Election at the Annual Meeting" section of our definitive proxy statement, to be filed pursuant to Regulation 14A, 
related to our 2018 Annual General Meeting of Shareholders to be held on May 2, 2018 (our "2018 Proxy Statement"). 

The i11fom1ation concerning our Audit Committee and the independence of its members required by this Item, along with 
i11fonnation about the financial expe1t(s) serving on the Audit Committee, is incorporated by reference to "Audit and Compliance 
Committee" section of our 2018 Proxy Statement. 

Executive Officers of the Registrant 

Below are our executive officers as ofFebrua1y 16, 2018: 

Name 

Brenton L. Saunders 
William Merny 
Maria Teresa Hilado 
A. Roben D. Bailey 
Karen L. Ling 
Dr. C. David Nicholson 
Wayne R. Swanton 
James C. D Arecca 

Brenton L. Saunders 

Age 

48 
50 
53 
54 
54 
63 
50 
47 

Principal Position with Registrant 

Chairman, Chief Executive Officer and President 
Chief Commercial Officer 
Chief Financial Officer 
Chief Legal Officer and Corporate Secretary 
Chief Human Resources Officer 
ChiefR&D Officer 
Executive Vice President, Global Operations 
Chief Accounting Officer 

Mr. Saunders is Chairman, President and Chief Executive Officer of Allergan and has served in the role of President and Chief 
Executive Officer since July 2014 and ofChaim1an since October 2016, having previously served as Chief Executive Officer and 
President of Forest Laboratories, Inc. ("'Forest"), and as a director of Forest, prior to its acquisition by Allergan (then knm.vn as Actavis 
pie ("Actavis"). Prior to that, he served as Chief Executive Officer of Bausch + Lomb Incorporated, a leading global eye health 
company, serving in this capacity from March 20 IO until August 2013 . Mr. Saunders also held a number of leadership positions at 
Schering-Plough, including the position of President of Global Consumer Health Care and was named bead of integration for the 
company's merger with Merck & Co. and for Schering-Plough 's acquisition of Organ on Biosciences. Before joining Schering-Plough, 
Mr. Saunders was a Partner and Head of Compliance Business Advisory at PricewaterhouseCoopers LLP. Prior to that, be was Chief 
Risk Officer at Coventry Health Care and Senior Vice President, Compliance, Legal and Regulatory at Home Care Corporation of 
America. Mr. Saunders began bis career as Chief Compliance Officer for the Thomas Jefferson University Health System. 
Mr. Saunders serves on the Board of Directors of Cisco Systems, Inc. and RWJBamabas Health, and is a member of the Business 
Council and PhRMA. 

William Meury 

Mr. Meury is the Chief Commercial Officer of Allergan and has served in this role since May 2016, having previously served as 
President, Branded Phanna from March 20 15 and Executive Vice President, Commercial, North American Brands from July 2014. 
Mr. Meury served as Executive Vice President, Sales and Marketing at Forest prior to its acquisition by AUergan (then known as 
Accavis). He joined Forest in 1993 and held multiple roles of increasing responsibility in Marketing, New Products, Business 
Development, and Sales. Before joining Forest, Mr. Meury worked in public accounting for Reznick Fedder & Silverman and in 
financial reporting for MCI Communications. He received a B.S. in Economics from the University of Maryland. Mr. Meury serves on 
the Board of Directors of several organizations, including The Jed Fow1dation, International Council of Ophthalmology Foundation, 
and The Allergan Foundation. 

Maria Teresa Hilado 

Ms. Hilado is the Chi ef financial Officer of Allergan and has served in this role since December 20 14. Prior to joining Allergan 
(then known as Actavis), she served as Senior Vice President, Finance and Treasurer of PepsiCo lnc. from 2009 to 2014. Before 
joining PepsiCo, Ms. Hilado served as Vice President and Treasurer for Schering-Plough Corporation from 2008 to 2009. Before 
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joining Scheiing-Plough, she speut more than 17 years with General Motors Corporation in leadership roles of increasing 
responsibility, including as Assistant Treasurer from 2006 to 2008 and CFO, GMAC Commercial Finance LLC from 2001 to 2005. 
Ms. Hilado began her career with Far East Bank and Trnst Company, Manila, Philippines. Ms. Hilado received a B.S. iu Management 
Engineering from Ateneo de Manila University in the Philippines, and an MBA from the University of Virginia 's Darden School of 
Business Administration. 

A. Robert D. Bailey 

Mr. Bailey is the Chief legal Officer and Corporate Secretary of Allergan, and has served in this role since July 2014, having 
served as Senior Vice President, Chief Legal Officer, General Counsel and Co1porate Secreta1y of Forest p1ior to its acquisition by 
Allergan, from ovember 2013 to June 2014. Prior to that, Mr, Bailey served as Executive Vice President, Law, Policy and 
Communications at Bausch+ Lomb from 2007 to 2013. Before joining Bausch + Lomb in 1994, be was au attorney at Nixon Peabody 
(fonnerly Nixon, Hargrave, Devans & Doyle). Mr. Bailey received his J.D. from the University of Minnesota and his B.A. from St. 
Olaf College in Northfield, MN. 

Karen Ling 

Ms. Ling is the Chief Human Resources Officer of Allergan, and has served in this role since July 2014, having se1ved as Senior 
Vice President and Chief Human Resources Officer at Forest from January 2014 to July 2014, prior to its acquisition by Allergan (then 
known as Actavis). Ms. Ling joined Forest from Merck & Co., where she se1ved as Senior Vice President, Human Resources for the 
company's Global Human Health and Consumer Care businesses worldwide beginning in November 2011. Previously she se1ved as 
Vice President, Compensation and Benefits al Merck and Group Vice President, Global Compensation & Benefits at Schering-Plough 
(which was acquired by Merck). P1ior to joining Schering-Plough in 2008, Ms. Ling spent 14 years at Wyeth Pba1maceuticals in 
various positions of responsibility in human resources and in Wyeth's Labour and Employment Depaitment. Before joining Wyeth, 
Ms. Ling was an attorney al Goldstein and Mauello, P.C. in Boston. Sbe is cmTently a member of the Board of Directors of the 
Glaucoma Foundation, Inc. and The Jed Foundation. Ms. Ling received her J.D. from Boston University School of Law and a B .A. 
from Yale University. 

Dr. C. David Nicholson 

Dr. icholson is the ChiefR&D Officer of Allergan and has served in this role since March 2015. He joined Allergan (then 
known as Actavis) as Senior Vice President, Global Brai1ds R&D in August 20 L 4. Previously, he setved as Chief Technology Officer 
and EVP, R&D for Bayer CropScience from March 2012 to August2014; Vice President of Licensing and Knowledge Management at 
Merck from 2009 to December 2011 ; and Senior Vice President, responsible for Global Project Management and Drng Safety at 
Schering-Plough from 2007 to 2009. From 1988 to 2007, Dr. Nicholson held various leadership positions at Organon, where he most 
recently served as Executive Vice President, Research & Development and was a member of the company's Executive Management 
Conmuttee. He received a B.Sc. from the University of Manchester and his Ph.D. from the University of Wales. 

Wayne R. Swanton 

Mr. Swanton is Executive Vice President, Global Operations of Allergan pie. Prior to his current appointment Mr. Swanton 
se1ved as Senior Vice President Global Operations of Allergan. He joined the Company (then Watson) io March 2012 as Vice 
President, Global Supply Chain. Mr. Swanton brings expertise co all aspects of the end-to-end supply chain, including procurement, 
planning, manufacturing, external supply, quality aud distribution. He has extensive leadership experience in global phannacemical 
operations aud managing significant business transfo1mations. Prior to joining Allergan, Mr. Swanton held various roles at Abbott 
Laboratories in finauce, supply chain, project management and manufacturiJ1g operations in both local and global capacities. Mr. 
Swanton is a Fellow of the Chartered Association ofCenified Accountants, UK. 

James C. D'Arecca 

Mr. D' Arecca is the Chief Acconnring Officer of Allergan, and has se1ved in this role since August 2013. Prior to joining 
Allergan (then known as Actavis), he held a similar position at Bausch+ Lomb. Prior to joining Bausch T Lomb, Mr. D' Arecca worked 
for Merck & Co. and Schering-Plough . He also spent 13 years with PricewaterhouseCoopers as a Certified Public Accountant. 
Mr. D'Arecca received his MBA from Columbia University and his B .. in Accounting from Rutgers University. 

Our execmive officers are appointed annually by the Board of Directors, hold office until their successors are chosen and 
qualified and may be removed at any time by the affinnarive vote of a majority of the Board of Directors. We have employment 
agreements with most of our executive officers. There are no family relationships berween any director and executive officer of 
Allergall. 
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Section 16(a) Compliance 

The information concerning compliance with Section 16(a) of the Securities Exchange Act of 1934 required by this Item is 
incorporated by reference to the "Section 16(a) Beneficial Ownersbip Rep01ting Compliance" section of our 2018 Proxy Statement. 

Code of Ethics 

We have adopted a Code of Conduct that applies to our employees, including our Principal Executive Officer, Principal Financial 
Officer and Pri11cipal Accounting Officer. The Code of Conduct is posted on our Internet website at www.Allergan.com. Any person 
may request a copy of our Code of Conduct by contacting us at our administrative address : 5 Giralda Fanns, Madison, NJ 07940, 
Attn: Secretai-y. Any amendments to or waivers from the Code of Conduct will be posted on our website at www.Allergan.com under 
the caption "Corporate Governance" within the Investors section of our website. 

ITEM 11. EXECUTIVE COMPENSATTON 

The information concerning executive and director compensation, and concerning our compensation committee and the 
compensation committee repo1t for Allergan required uuder th is Item is incorporated herein by reference to the "Compensation 
Discussion and Analysis" section of our 2018 Proxy Statement. 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED 
STOCKHOLDER MATTERS 

The information concerning security ownership of certain beneficial owners and management and related stockl1older matters 
and the equity compensation plan information required under this Item is incorporated herein by reference to the "Stock Ownership of 
Directors and Executive Officers" and "Equity Compensation Plan Information as of December 31, 2017" sections of our 2018 Proxy 
Statement. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

The information concerning certain relationships and related transactions, and director independence required under this Item is 
incorporated herein by reference to the "Certain Relationships and Related Transactions" and "Director Independence" sections of our 
2018 Proxy Statement. 

ITEM 14. PRINCIPALACCOUNTINGFEESANDSERVJCES 

The infonnation concerning principal accounting fees and services required under this Item is incorporated herein by reference to 
the "Audit Fees" section of our 2018 Proxy Statement. 
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PART IV 

ITEM 15. Exhibits, Financial Statement Schedules 

(a) The following documents are filed as part of the Annual Report on Fann 10-K: 

I. Consolidated Finan cial Statements and S11ppleme11/a1y Data 

~J10tts ofTndeJ1endent Registered Public Accounting Finn F-2 

Consolidated Balance Sheets of Allerge!J1..plc as of December 31 2017 and 2016 F-5 

Consolidated Statements of OP-erations of All ergfill_olc for the years ended December 31, 2017, 2016 and 2015 F-6 

Consolidated Statements of Comprehensive (Loss) I Income of AllergfilP-lc for the years ended December 31 , 2017, 2016 
and2015 F-7 

Consolidated Statements of Cash Flows of A llergfill_plc for the years ended December 31 , 2017, 2016 and 2015 F-8 

Consolidated Statements of Shareholders' Eg_!!i._ty ofAllergfilplc for the years ended December 31,.lfil], 2016 and 2015 F-9 

Conso lidated Balance Sheets of Warner Chi Icon Limited as of December 31 2017 and 2016 F-10 

Consolidated Statements of Operations of Warner Chilcort Li.mired for the years ended December 31 ,2017, 2016 and 2015 F-11 

Consolidated Statements of Comprehensive (Loss)/ Income of Warner Chilcott Limited for the years ended December 31, 
2017, 2016 and 2015 F-12 

Consolidated Statements of Cash Flows of Warner Chilcott Limited for the years ended December 31 , 2017, 2016 and 2015 F-13 

Conso lidated Statements of Members ' Eg_!!iJy of Warner Chilcott Limited for the years ended December 31 2017,.lQJ...Q 
and 2015 F-14 

Notes to the Consolidated Financial Statements F-15 

2. Financial Statement Schedules 

Schedule 11 - Valuation and Qualifying Accounts for the years ended December 31,2017, 2016 and 2015 F- 118 

All other financial statement schedules have been omitted because they are not applicable or the required infon11ation is included 
in the Consolidated Financial Statements or Notes thereto. 

3. Exhibits 

Ill 
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EXHIBIT INDEX 

Desrri rion 

Master Purchase Agreement. dated July..1§,.lQ]j,..QY. and between Teva Phannaceutical Industries Ltd. and A I lergfil! 
P-!£_(incomorated bY. reference lO Exhibit 2.2 to Allergan Ric's QuarterlY. Re[lort on Form 10-Q, tiled with the EC on 
A1!gi1st 6,.lQ]jt 

First Amendment to the Master Purchase Agreement , dated as of June 9,.lQ.!.§,..QY. and between Teva Pham1aceutical 
Industries Ltd. and Allerg!!Jl..p~(incor[lormed bY. reference to Exhibit 2.1 10 Allerg!ill._[llc 's Current Re[lon on Form 8-
K filed on July_Ll,.lQ.lQ), 

Second Amendment to the Master Purchase Agreement, da ted as of July....5.,.1.QJ..Q,..QY. and between Teva Pharmaceutical 
Industries Ltd. and Allerg@..p~(incorporared bY. reference to Exhibit 2.2 to Allerg@..[l lc's Current Re[lort on Fo1m 8-
K tiled on JulY. 13, 2016), 

Third Amendment to the Master Purchase Agreement, dated as of July...l.l,.l.ill.fi,.12Y. and between Teva Pham1aceu1ical 
Industries Ltd. and Allerg!lll..p~(in£Q.JJlOrnted bY. reference to Exh ibit 2 3 to Allerg!!..n pie '$ Current ReP.ort on Form 8-
K filed on .luly_Ll,2.Ql.Qt 

Certificate oflncomoration of Allerg!IB.,pk(incomorated bY. reference to Exhibit 3.1 to Allergfil!..[llc 's Registration 
Statement on Fom1 S-4, filed with the SEC on July_!],.lQ]j), 

Amended and Restated Memorandum nnd A1ticles of Associat ion of Allergfill..pk(incor[lorated by reference to Exhibit 
3 2 to Allergru.L~QuarterlY. Report on Form I 0-Q, filed with the SEC on November 4, 2016), 

Indenture, dated as of Ai:iiil 12, 2006, among Allergan, Jnc. and Wells Fargo Bfillk, National Association, as trustee 
.(incomorated bY. reference lo Exhibit 4 .2 to Allerg;m, Lnc. 's CmTen( Rei:iorl on Form 8-K, filed wilb the SEC on Ai:iril 
l1, 2006t 

First Sui:ii:ilemenml Indenture, dated as of April J 6,.1.QLl, among Allergilll,ln£., Actavis JlliC..(now known as Allergill} 
Jili;), Warner Chilcott Limited and Wells Fargo Bank, National Association, as trnstee (i ncorP.orated by reference to 
Exhibit 4. 1 co Allergilll..Jllc's Current Renort on Form 8-K, filed with the SEC on Ai:iril 22, 2015)_ 

Form of 5.75% Senior Note due 20 16 (i ncomorated bY. reference to (and included in) the Tndenrure dated as of A[lril 
.11 2006 among..A[krgan Tnc. and Wells Fargo Bank National Association as tmstee, at Exhibit 4 .2 to Allergll.!}, Tnc.'s 
Current Re[lort on Fann 8-K filed with the SEC on AJ:!ril 12, 200§)_ 

!g:gistration Rights Agreement, dated as of Alllil..12, 2006, among AllergM, Inc. and Morgan Stanley & Co. 
lncor12orated, as rei:ireseutative of the Initial Purchasers named therein , relating to the $800,000 000 5.75% Senior 
Notes due 2016 (incoqiorated by reference to Exhibit 4.4 to Allermm. Inc s Currem Renart on Form 8-K, tiled with the 
SEC on AP.ril 12, 2006L 

Jndenture between Watson Pharmaceuticals, ln.£,_(now known as Allergan Finance LLC') and Wells Fargo Ba!lk, N .A. , 
as trus tee, dated as of Augyst 24, 2009 (incoq:iorated by reference to Exhibit 4. l to Watson PhannaceuticaJs, lnc. 's 
Fonn 8-K filed witb tlie SEC on August 24, 2009); 

First SuP.i:ilemental Indenture between Walson Pham1aceuticals, Inc. (now known as Allergan Fiaance,JJJ:) and Wells 
Efilgo Bank, N.A., as trnstee, dated as of August 24, 2009, including the fonns of Watson Phmmacemicals, Tnc. 's 
5.000% Senior Notes due 2014 and 6. 125% Senior Notes due 20 19 (incomornted bY. reference to Exhibit 4 .2 to Watson 
Pharmaceuticals, Inc. 's Form 8-K filed with the SEC nn August 24, 2009), 

Second SUP-P-lemental Tndenrure between Watson Pharmaceuticals, Tnc. (now knoW11 as Allergan Finance, LLC)_fil!.Q 
Wells Fargo Bank, N .A., as trustee, dated as of May_], 20 10 (incori:iorated by reference to Exhibit 10.2 to Watson 
Phannaceuticals, lnc 's QuarterlY. ReP.Ol'l on Form I 0-Q, filed with the SEC on M ay 10, 20 I Ot 
Third SuP.i:ilemental Indenture between Warson Pham,acemicals, Tnc. (now known as A ll ergan Finance, LLC)_fil!.Q 
Wells Fargo l3ank,1LA.,, as trustee, dated as of October 2, 20 12, including the forms of Watson Pham,aceuticals. lnc.'s 
1.875% Notes due 2017, 3.250% Notes due 2022 and 4.625% Notes due 2042 (incorporated by reference to F.xhibit 4 .2 
to Watson Pharmacemicals, Inc 's Current Rei:ion on Form 8-K, filed with 1he SEC on October 2. 2012t 

Fourth SUP-P- lementaJ Indenture, dated as of October I ,..1QU,J.1y and among Actavis,l!!.£,_(now known as Allerg,lli 
Finance, LLC), Acravis pk(now known as Allerg!lll..Jili;), and Wells Fargo Bank, National Association, as trustee 
.(inco1:norated by reference to Exhibit 4 .1 of Allerg!lll..P.lc's Cturnnt Rei:iott 011 Form 8-K, filed with tl1e SEC on October 

1,.1.QJJ.t 
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4.1 5 

4.16 

4.17 

4.18 

4.19 

4.20 

4.21 

4.22 

4.23 
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Dcscrl tion 

Fifth Su1mlemenral lndenrure, dated as of AP.ril 16, 2015,.QY. and among Actavis,-1.!J.L(now known as Allerg@ 
Finance LLC), Actavis pJ.!L(now known as Allergl!.!LP-1£), Warner Chilcott Limited and Wells Fargo Bank National 
Association, as trustee (incoq;iorated bY. reference to Exhibit 4.4 10 Allergl!.11.P.lc's Current Repott on Form 8-K, filed 
with the SEC on Aµ.ril 22,.l.Q12t 

Indenture, dated as of Augyst 20,.1.QlQ, berween Warner Chilcott Com12any, LLC, Warner Chilcott Fina.nee LLC the 
guarantors named therein and Wells Fargo Bank, National Association, as trustee (incomorated bY. reference to Warner 
Chilcott pie 's Cmrnnt Reµ.ort Oil Fann 8-K filed with the SEC Oil August 24, 201 0t 

Indenture, dated as of SeP.tember 14, 201 O,J!!llQ.Dg Allerg!!l], Inc. and Wells Fargo Bank, Nationnl Associntion, as 
trustee (incomorated by reference to Exhibit 4.1 to Allerg,m, Inc 's Current ReP-on on Form 8-K filed wjth the SEC on 
~P.tember 14, 2010), 

First Supplcmcnral Tndenture, dated as of September 14 2010 among.h.i!ggan, Tnc. and Wells Fargo Ban~ National 
Association, as trustee (incorporated bY. reference to Ex hibit 4.'J 10 Allergan, Tnc. 's Current Reµ.on on Forni 8-K filed 
with the SEC on SeP.tember 14,.lill..Qt 

Second SupP-lememal Indenmre, dated as of AP-ril 16, 2015, bY. and among Allerg,m,~, Actavis 1lk.(now known as 
AJJergfill.p.l£) , Warner Chilean Limited and Wells Fargo Bank, National Association, as trnstee (incoq:iorated bY. 
reference to Exhibit 4.2 to Allergilll..P.lc's Ciment ReJlott on Form 8-K, filed with the SEC on AJlril 22, 2015t 

Fotm of 3.375% Nole due 2020 (incotnornted bY. reference to (and included in) lhe Sumilemental lndenrure dated as of 
fu;P.lember 14 2010 among Allergan, 1nc. and Wells Fargo Bank, National Association, as trustee, at Exh ibit 4.2 to 
AJlerg;i,n, lnc.'s Current Re12on on Form 8-K, filed wilb the SEC 011 SeP.tember 14, 2010t 

Third SUJlP.lemenial Indenture, dated as of Oc10ber 1, 2013, bY. and among Warner Chilcott Comru!!}Y., LLC, Warner 
Chilcott Finance LLC, Actnvis P-1.£._(now known as Allerg!!!l.P.l!;), and Wells Fargo Bank, National Association J!fi 
hustee (incoq;ioratcd bY. reference to Exhibit 4.2 of Allerg!!!l.P.lc's CwTent Renart on Fon11 8-K, filed with the SEC on 

October 2,.lllLlt 

Tndenture, dated as of March J? , 2013, among.A!_krg;m, Tnc. and Wells Fargo National Association, as tmstee 
,(iill&.rporated bY. reference to Exhibit 4. 1 to Allergl!!!, Tnc. 's Current ReJlort on Fom1 8-K fi led with the SEC on March 

.11, 2013t 

First Supplemental Indenture, dated as of March 12, 2013, among Allergan, Inc. and Wells Fargo Bank, National 
~. as trustee (incor12orated bY. reference to Exhibit 4.2 10 Allergan, lnc. 's CutTent Repo11 on Fo1111 8-K filed 
with the SEC on March 12, 2013t 

Second SuP.µ.lemental Jndencure , dated as of AP-ril 16,.lQ.li..QY. and among Allerg@, lnc., Actavis 1lk.(now known as 
AlJergilll_p.]J;), Warner Chilcott Limited and Wells Fargo Bank, National Association, as ll1lstee (incm;uorated bY. 
reference to Exhibit 43 lo AJlerg,ill_plc s Cun-enl Rei;iort on Fann 8-K, filed with lhe SEC on AP.ril 22,.1.!l.Llt 

Indenture, dated as of Jnnuary_l.!., 2014 between Forest Laboratories, Inc., as issuer, and Wells Fargo Bank, National 
Association, as trustee (inco111orated bY. reference to Exhibit 4 .1 of Forest Laboratories, Inc. 's CutTent ReP.mt on Form 
8-K filed with the SEC on Febru;yy.J, 2014t 

Tndenture, dated as of Janua!)I..J.!. , 2014 between Forest Laboratories, Tnc., as issuer, and Wei Is Fargo Bank, National 
Association, as trustee (incornorated by reference to Exhibit 4.2 of Forest Laboratories, Inc. 's Current ReP-Ort on Fann 
8-K filed with the SEC on Februa!)I.J,.2.ill.1). 

Indenture, dated as of December l 0,.1.Q.U,J!Y. and among Forest Laboratories Tnc. and Wells Fargo Bank, National 
Association, as trustee (incornorated bY. reference to Exhibit 4.1 of Forest Laboratories, Inc. ' Current ReP-011 on Form 
8-K filed with the SEC on December 11 , 2013). 
First SuP.P-lemental Tndenture. dated as of June 12, 2014. between Foresi Laboratories, Tnc., as issuer and Wells Fargo 
Bank, National Association, as tmstee (inco1:r-ora1ed bY. reference to Exhibit 4 . 1 of Forest Laboratories, Inc. 's Cu1rn111 
ReP-011 on Fonn 8-K filed with tbe SEC on June 13, 20 14). 

First Sur.nlemental lndentru-e, dated as of June 12, 2014, between Forest Laboratorie.s, Jnc., as issuer, and Wells Fargo 
Bank, National Association as uuslee (incmi,orated bY. reference to Exhi bit 4 .2 afforest Laboratories, Inc. 's CutTenl 
~i;iorl on Fo1m 8-K filed witb Lbe SEC on Jw1e 13 2014), 

lJ3 
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First SuP.1:ilememal Indenture. dated as of June I 2, 2014, between Forest Laboratories, Inc., as issuer, and Wells Fargo 
Bank, National Association, as trustee (incoq:iorated bY. reference to Exhibit 4.3 of Forest Laboratories, Jnc. 's Cune.nt 
R.rn01t on Fenn 8-K filed with the SEC on June 13 , 2014t 

Second Su1mlemen1al lndenrure , between Tango Merger Sub 2 LLC and Wells Fargo Bank, Na tional Association. as 
trustee, dated July_J_, 20J4 (incomorated b)' reference to Exhibit 4. 1 of Allergfill._('.llc 's Cun·ent ReJJon on Form S-K filed 
with Lhe SEC on July_..,3_, 20 14). 

Second SuP.plemenrnl lndenrure, between Tango Merger Sub 2 LLC and Wells Fargo Bank, National Association, as 
trustee, dated Ju lY...l, 2014 (incorpornted bY. reference to Exh ibit 4 .? of Allerg;m_('.llc 's Cun-ent Re!JOl1 on Fonn 8-K filecl 
with the SEC on Ju ly_:i.2.Q.11). 

Second Suop lemental Tndenmre, between Tango Merger Sub 2 LLC and Wells Fargo Bank National Association. as 
trustee, dated July_J_,1Jl.!.:L(incomorated bY. reference to fahibit 4.3 of Allergilll.('.llc 's Cun-ent ReP.on on Form 8-K filed 
with the SEC on July_J,1Jl.!.:L 

Third Su('.lplemental Indenture, among Acrnvis pl£..(now known as Allergru1..J2k), Tango Merger Sub 2 LLC and Wells 
El!.rgo Bank, National Association, as t111stee, dated JulY...l,-1.Q..!..1J incoq:iorated bY. reference to Exhibit 4.4 of Allerg!lli 
P-lc 's Current Re11011 on Form 8-K filed with the SEC on July_J, 2014)_ 

Third Su11P-lementaJ lndenture among Acrnvis p..k.,(now known as Allerg!!!Lp.k), Tango Merger Sub 2 LLC and Wells 
B!rgo B;mk, National Associa tion, as lrnstee, dated July..l,2Ql.1_(iocot:('.lOrated by reference to E.'UJ.ibit 4 .5 of Allerg!lli 
pie 's Cu1Tent Regor! on Form 8-K tiled with Lhe SEC 011 July_l,_1Ql1t 

Third Surmlemental Indenture, among Acmvis P1£_(now known as Allcrg!!!LJ2k), Tango Merger Sub 2 LLC and Wells 
Fargo B onk, ational Association, as trustee, dated .lanuary...l,.lill1L(incoq:iorated b)' reference to E:i<l1ibit 4 .6 of 
Allerg!!JLP.lc's Current ReP.Ort on Form 8-K filed with the SEC on July_] , 2014). 

Fourth Supplemental Tndenture, among Allergan S laes . .1!,&,-6..!krgan 111c and Wells Fargo Bank National Association, 
as trustee, dated July...l, 20 14 (incornorated bY. reference to Exhibit 4 .1 of A lleroan P-lc's Current Re('.lOIT on Forni 8-K 
fi led with the SEC on January.1,~). 

Fourth Supplemental Indenture, among Allergan Sines, LLC, Allergfilglc and Wells Fargo Bank, National AssociatioJ1, 
as trustee dated July_J_, 2014 (i11C01:('.lorated bY. reference to Exhibit 4.2 of Allergru1..P-lc's Current ReJ:1011 on Form 8-K 
tiled with the SEC on Jauuaiy.1,~). 

Indenture, dated June 19, 2014,..by and among Actavis Funding~(now kJ1own as Allergan Funding SCS), Lhe 
guarantors named therein, and Wells Fargo Bank, National Association. as trnstee (incorporated b)' reference to .Exhibit 
4.1 of Allerg!!Jl.plc 's Cl11Tent Regor! on Form 8-K filed wi th Lhe SEC on June20 2014). 

Indenture, dated as of March 12,.1.QJj, among Actavis Funding SCS (now known as AJ lergan Funding SCS) Warner 
Chi Icon Limited, Actavis Capital S.a r.L (now known as Allergan Capi tal S.a r.l.) and Actavis, lnc. (now known as 
Allergan Finance, LLC),..M.gyarantors and Wells Fargo Bank, National Assoc iation, as trustee (incomornted by 
reference to E:i<liibit 4 .1 to Allerg!!n.P.lc 's Cun-ent ReJ:1011 on Form 8-K, filed with the SEC on March 12,.l.QJj)~ 

First Supplemental Tndenture .. dated as of March 12, 20 15, among Actavis Funding~(now known as Alleroan 
Fund ing SCS) Warner Chilcott Limited, Actavis Ca11iral S.a r.l. (now known as Allergan Ca('.lital S .a r.l.) and Actavis 
l!J.L(now known as Allergan Finance, LLC),~gyarantors and Wells Fargo Bank, Nationa l Association, as trustee 
.(incorporated b)' reference to Exhibit 4.2 to A ll erg!!!1.11lc' s Current ReP-011 on Form 8-K filed wi th the SEC on March 
.!1,2015t 

Second SUP-P-lemental Indenture, dated as of May...] 2015, among Actavis Funding SCS (now known as Allerg@ 
Funding SCS) ai1d Wells Fargo Bank, National Association, as trnstee (incorP-orated by reference. to Exhibit 4.20 to 
Allergiill.p lc's Quarterly Repo1t onfonn 10-Q, .filed with the SEC on May..l.l, 2015L 

fonn of Director and Executive Officer lndemuin,...Agreernent (u1cot:('.)Oraterl b)' reference to Exhibit 10.J to Allergl!!], 
lnc.'s Annual Renert on Fenn l 0-K for lhe Fiscal Yeai· ended December 31, 2006). 

A..l)ggfil},~ge in Control Policy ~P.ril 2010)_(incorporated by reference to Exhibit 10.2 to Allerg!!!], 
lnc.'s Annual ReP-ort 011 Form J 0-K for the Fiscal Year ended December 3J , 2010) . 

Allerg1!Jl, Inc Deferred Directors ' Fee Program (Bestated December 20 I O)_(incornorated bY. reference to Exhibit I 0.1 1 
to Allergan lnc.'s Annual Repon on Form I 0-K for the Fiscal Year ended December 31 . lJli.Q), 
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Allergan Inc. Pension Plan (Restated 20 13)_( incorporated bY. reference to Exhibit I 0. 15 to Allergan Iuc.'s Annual 
Repon on Form 10-K for the fiscal Year ended December 31 2012t 

first Amendment to theAllerglll-, lnc. Pension Plan (Restated ?0J3)_(lnco111orated bY. reference to Exhibit 10.14 to 
Allergan, lnc.'s Annual Report on Form 10-K for the Fiscal Year Ended December 31 , 2013),. 

Second Amendment to the Allergrui, Inc. Pension Piao (Restated 2013 (llli;Qrporaterl by reference to Exhibit I 0.1 10 
Allergill], Jue 's Rellol1 on Form 10-Q for the Quarter ended March 31 , 2014t 

Third Amendment to Allergfil!, Tnc. Pension Plan (Restated 2013)_(T..!!£Q..~Y. reference to Exhibit 10.2 co 
Allergfil), lnc.'s Report on Fann I 0-Q forrhe Quarter ended M arch 31 , 2014 . 

Allerg@, Inc. Supplemental Executi e Benefit Plan and Sum1lemental Retirement [ncome Phm (Restated 2011 ). 
.(incorporated bY. reference to Exl1ibit I 0.3 to Allerg!!l}, Inc. 's Report on Form l 0-Q for the Qua tier ended September 

~ • .lQ.l.Jl 

first Amendment lo Allergfil!, lnc. Su11plemental Executive. Benefit Plan (inc01:norated bY. reference to Exhibit 10.18 to 
Allergan, Inc. 's Annual Report on Form l 0-K for the Fiscal Year ended December 3 1, 2011 t 
Ail£rgan, [nc. Execurive Deferred Compensation Plan (Restated J009)_(~Y. reference to Exhibit 10.23 to 
Allergl!.!} , Inc 's Annual Report on Form 10-K for the Fiscal Year ended December 3 1,.lQQID,. 

Fann ofNon-Qualified Stock Option Gran t Notice for EmploY.ees under the Allergfil!, Tnc 2008 Tncentive Award Plan 
.(i.!1£9rpprated bY. reference to Exhibit l 0.5 to Allerg;ill, Inc. 's Current Report on Form 8-K fi led on MaY. 6, 2008),. 

Fann ofNon-Qyalified Stock Option Grant Notice for EmP.IOY.ees under the Allerg!JJ}, Inc. 2008 Incentive Award Plan 
.(Amended Febn.13.IY. 201 0)_(incornorated bY. reference to Exhibit 10.32 to Allerg!!!J, Inc. 's Annual Report on Form IO
K for the Fiscal Year ended December 31 ,.lQQ.2)... 

Amended and Restated A llerg;m_plc 2011 Incentive Award Plan (incm:norated bY. reference to Exhibit l 0.1 to 
Allerg@,_pJil..Qu3.l"lerlY. Report on F01m I 0-Q for the Quarter ended June 30, 2016), 

Form ofNon-Qualificd Stock Option Grant Notjce for EmploY.ees under the Allergill], Tnc. 2011 Jncentive Award Plan 
{iru;Qrporated bY. reference to Exhibit 10 6 to Allergan, Inc 's Report on Fo1m 10-Q~Quarter ended March 31 , 
20 1 I}, 

Form of Restricted Stock Award Grant Notice for F.mp!QY.ees under the Allerg!JJ}, Inc. 20 11 Tncentive Award Plan 
.(incorporated bY. reference to Exhibit 10.7 to Allerg!!.!J , lnc. 's Report on Form I 0-Q for the Quarter ended March 3 1. 
20 11 ),. 

Form of Restricted Stock Unit Award Grant otice for EmpJ.QY.ees under the Allerg!JJ}, Tnc. 20 1 I Incentive Award Plan 
.(incorporated bY. reference to Exhibit IO 9 to Allerg!JJ} Inc. 's Report on Fann 10-Q for the Quarter ended March 31 , 
2011)... 

form of Performance-Based Restricted Stock Unit Award Grant Notice for EmploY.ees under the Allerg,!!l., lnc. 2011 
Incentive Award Plan (incornorated by reference to Exhibit 10.40 to AllergruJ, lnc. 's Annual Report on Form I 0-K for 
the Fiscal Year ended December 31 , 20llt 

F01m of 2014 Performance-Based Restricted Stock Unit Award Grant Agreement for EmploY.ees under the AllergruJ, 
Inc. 2011 Incentive Award Plan (incomorated by reference to Exhibit 10.1 to Allergan., Joe. 's Report on Form I 0-Q..fOJ: 
!!1LQum1er Ended Sentember 30, 2014)... 

Form ofNon-Qualified Stock Option Grant Agreement for EmploY.ees under the Allergfill, Inc 2011 Incentive Award 
Elfill.(Amended Febma[Y. 2014)_(incorporated bY. reference to Exhibit 10.40 to A II erg@, Inc. 's Annual Report on Form 
10-K for the Fiscal Year ended December 31 , 2013)... 

Fonn of Restricted Stock Unit Grant Agreement for EmploY.ees under the Allerg!!l}, Jnc. 201 l Incentive Award Plan 
.(Amended FebruatY. 2014)_(incornorated bY. reference to Exhibit I 0.41 to Allergan, Inc.'s Annual Report on fonn I 0-K 
forthe Fiscal Year ended December 31 , 2013)~ 

Fann of Restricted Stock Unit Award Grant Agreement for EmP-loY.ees under the Allerg;!!l, Inc. 2011 incentive Award 
Plan (Amended FebruaJY.2015)Jincornorated bY. reference to Exhibit 10.48 to AIJerga!!, lnc. 's Annual ReJ:lorL on Form 
I 0-K for the Fiscal Year ended December 31 , 2014)... 

115 

hUps://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1Ok_20 171231.htm 165/337 



P-02428 _ 00166

10/24/2018 agn-1 Ok_20171231 .htm 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1 Ok_20171231 .htm 166/337 



P-02428 _ 00167

10/24/2018 

E,hibiL 

No. 

10.22# 

10.23# 

10.24# 

10.25# 

10.26 

10.27 

10.28 

10.29 

10.30 

10.31 

10.32# 

10.33# 

10.34# 

10.35# 

10.36# 

10.37# 

10.38# 

10.39# 

10.40# 

agn-10k_20171231 .htm 

De,trl don 

Form of Non-Qualified Stock Option Grant Agreement for Emi:iloy_ees under the llerg!!!}, Inc. 20 I I Incentive Award 
Plan (Amended February..1.!l.lj_)_(incoqiorated by_ refe rence to Ex11ibi1 10.50 10 Allerg;m, Inc . 's Annual Rer-on on Fonn 
I 0-K for the Fiscal Year ended December 3 l ,l..Ql.1t 

Fom1 of Non-Qualified Stock OP-tion Grant Agreement for Employees under 1be Amended and Restated Allerg@,lnQ.,_ 
201 I Incentive Award Plan tM arch 20l 5)_(incomorated bY. reference lO Ex.hibil I 0.35 to Allergfil!...(:1)c's QuanerlY. 
Report on Fmm I 0-Q, filed wjlh tbe SEC on May_li ,--2.0.15), 

Form of Performance-Based Restricted Stock Unit Award Grant Agreement for Employ_ees under the Amended and 
Restated All erg;m, Inc. 20 I I hlcentive Award Plan (March 2015)_{incorporated by_ reference to Exhibit 10.36 10 
Allergilll.P.lc 's Quarterly_ ReP.Ort on Fann I 0-Q, filed wi th the SEC on May_J.L1.ll.!2). 

Fann of Restricted Stock Unit Award Gram A"reemem for Employ_ees under the Amended and Reseated Allerg1m, Tnc. 
2011 Tncentive Award Plan (March 201 5)_(incomorated by reference lo Exhibit I 0.37 to Allergfill..pl.£.'.§__Quarterly_ 
~R□rt on Fann I 0-Q, fi led with the SEC on May.JJ.,1.ll.!2t 

Fann of Deed oflndemnification, Acravis Ric (now known as Allergfill.Rk)Jincoqiorated by_ reference to Exhibit 10.1 
to Allergfill..P-lc 's Current ReJJOrt on Form 8-K, filed with the SEC on March 18, 2015), 

Form of Indemnification Agreement, Acta vis W.C. Holding~(now known as Allergan W.C. Holding lnc.). 
(incoq:iorated by_ reference to Exhibit I 0.2 to Allerg@.plc 's Cun-enl Rer-orl on Form 8-K, filed with the SEC on March 

.!Jt '.20 J5t 

F01m of Deed oflndemnification, Actavis 12lc (now known as Allerg@..pl.!;)_(incorr1orated by_ reference 10 Exhibit 10.6 
of AllergQ.!l.Rlc s Current Rer1ort on Form 8-K, filed with the SEC on October 2, 2013), 

Fann of Deed oflndemnification, Actavis i:ilc (now known as Allerg@..pl\;)_(incorr1orated by reference to Exhibit I 0.4 
of Allergfill..P-lc 's Current Rer101t on Form 8-K, filed with the SEC on July.J,~). 

Form of Indemnification Agreement Actavis W.C. Holding.Iru.,_(now known as Allergan W.C. Holding Inc.). 
.(incorr-orated by_ reference LO Exhibit I 0.7 of Allerglll..plc 's Current Re11ort on Fann 8-K, filed w ith the SEC on 
October 2,.lQLlt 

Fmm oflndemnifica tion Agreement, Actavis W.C. Holding..!.n~,..Jnow known as Allergan W.C. Holding lnc.) 
.(incorriorated bY. reference to Exhibit 10.5 of Allerglill_plc 's Cu1Tenl Rer1ort on Form 8-K, filed wilh the SEC Oil July.J, 
20 14), 

Form of Transformation Incentive Award Agreement (incomorated by_ reference lO Exhibit 10_3 to Allergilll..i:ilLl 
Cu1Tenl Rer1ort on Form 8-K filed on March 18, 2015t 

Fann of retention bonus letter (one p~YJ!!entL(I-ncomorated bY. reference to Exhfbit I 0.26 to Allergfill..Rlc 's Annual 
~P.Ort on Fann 10-K filed with the SEC for the y_ear ended December 31, 2013), 

Form of retention bonus letter (rwo lli!Y.ments)_( incomorated by_ reference to Exhibit 10.27 to Allergilll..P.lc 's Anuual 
lllP.011 on Fotm 10-K, filed with the SEC for the y_ear ended December 3 I , 2013), 

The Amended and Res ta led 2013 Incentive Award Plan of Allerg!!J:LP-k.(incot:porated by reference Lo Ex.bi bit J 0-2 of 
Alhirg!!!l.P-lc's Reriorl on Form I 0-Q fi led wilh the SEC for the Quarter ended June 30, 2016t 

,!;;mllli)y_ee Severance Pay_ Plan for Emnloy_ees of Actavis Inc (now known as Allergan Finance, LLC) and Certain of 
Its U.S. Subsidiaries (incot:porated by_ reference to Ex.bibit 10. I of Allerg!!!l.plc 's Quarterly_ Rerio1t on Form J 0-Q for 
the P-eriod ending March 31 , 2014t 

2004 Srock Or1tion Plan of Forest Laboratories, Tnc. (incomorated by_ reference to AJwendix C a f forest Laboratories, 
Tnc. 's Proxy_ Statement for the fiscal year ended March 3 1, 2004 filed with the SEC on June 28, 2004), 

2007 E~yj_ty_ Incentive Plan of Forest Laboratories, Inc., as amended (inco1:porated bY. reference to Exhibit I 0.1 of 
Forest laboratories, lnc.'s Cunem ReR□rt on Form 8-K filed with the SEC on Aum,1st 21, 2013), 

Amendment to ?007 E~yj_ty_ lncenlive P lan of Forest Laboratories, lnc., as amended (Amended Forest Plan) 
(incomorated by_ reference lo Exhibit 99. 7 of the Actavis July...l, 2014 S-8), 

Form of Notice of Grnnt and Signature Page and Form of OP.lion Award Agreemem (Acta vis Plan)_(incomorated bY. 
reference to Exhibit 99.5 oftbe Actavis July...l, 2014 S-8), 
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E\'.hibil 

No. 

10.41# 

10.42# 

10.43# 

10.44# 

10.45 

10.46# 

10.47# 

10.48#* 

10.49#* 

21.l * 

23 .1 * 

23 .2* 

24. 1* 

31.1 * 

31.2* 

32. 1 ** 

32.2** 

IOI.INS 

101.SCH 

101.CAL 

101.DEF 

IOI.LAB 

agn-1 Ok _20171231.htm 

Desc,1 lion 

Fann ofNotice of Grant and Signature Page and Forni of Restricted Stock Unit Award Agreemem (Actavis Plan). 
.(incoq:iorated bY. reference to Exhibit 99.6 of the Actavis July..l , 2014 S-8t 

Fann of Notice of Grant and Signaru..re Page and Fo1m of Other Cash-Based Award Agreement (ActaYis Plan) 
(incoq:iorated bY. reference to Exhibi t I 0.44 to AJ!erg!!!!.P-lc 's QuarlerlY. ReP-ort on fonn I 0-Q, filed with the SEC on 
fil!gQSl 5, 2014t 

Form of Amended and Restated Other Cash-Based Award Agreement (incomorated bY. reference to Exhibit J 0. 1 to 
Allergfill..P.lc 's Current Renart on Form 8-K, filed with the SEC on August 8, 2016t 

Form EmpJQY.ee Stock Unit Agreement (Perfomiance-Based Conditions)_(Forest Plan)_(incorporated by reference to 

Exhibit 99.8 of the Actavis July..l , 2014 S-8t 

Amended and Restated Stockholder Voting.Agreement, dated as of August 4, 2015,.QY. and between Allergilll_P-lc and 
the individuals listed therein (incoq:iorated bY. reference to Exhibit I 0.1 to Allergfill.P-lc's Current ReP-011 on Forni 8-K, 
filed with the SEC on Augyst 5,.1Q.l2t 

Fann of Notice of Grant and Sigiiature Page and Fo1m of Other Cash-Based Award Agreement (The Amended and 
Restated 2013 Incentive Award Plan of Acta vis plc)_(incorP.orated bY. reference to Exhibit I 0.3 to AllergruLglc's 
Cunent Renart on Fmm 8-K, filed with the SEC on March 18, 20ISt 

Allergfill.P.lc 2017 Executive Severance Plan (Effective JulY. 20, 20 l 7)_(incomorated bY. reference to Exhibit I 0.1 to 
Allergfill.nlc's QuarterlY. Renart on Form I 0-Q, filed with the SEC on August 9, 2017t 

~P.aration AITT"eement and Re lease between Maria Teresa Hilado and Allergan Tnc. dated February_§,.l.Ql.8. 

Consulting.Agreement bY. and between Allergan nlc and Maria Teresa Hilado dated as ofFeb111a1y_§,~ 

Subsidiaries of the Comnany~ 

Allergilll.P.lc Consent of PricewaterhouseCooP.ers LLP. 

Warner Chilcott Limited Consent ofPricewaterhouseCooP-ers Ll.P. 

Power of AttorneY. 

Certification of Chief Executive Officer nursuant to Rule ! 3a-14a of the Securities Exchange Act of! 934. 

Certification of Chief Financial Officer nursuant to Rule J 3a-14a of the Secu.tities Exchange Act of! 934. 

Ce1iification of Chief Executive Officer nnrsuant to 18 U.S.C. of Section 1350, as adoP-ted gursuant to Section 906 of 
the Sarbanes-OxleY. Act of 2002. 

Ce1iificatio11 of Chief Financial Officer P.Ursua11t to 18 U.S.C. of Section ! 350, as ado~P-ursuant to bY. Section 906 
ofihe Sarbanes-OxleY. Act of 2002. 

XBRL Instance Document. 

XBRL Taxonomy Extension Schema Document. 

XBRL Taxonomy Extension Calculation Linkbase Document. 

XBRL Taxonomy Extension Label Definition Document. 

XBRL Taxonomy Extension Label Linkbase Document. 

IO I .PRE XBRL Taxonomy Extension Presentation Linkbase Docwnent. 
# Indicates a management contract or compensatory plan or arrangement 

Filed herewith. 

Furnished herewith and not "filed" for purposes of Section 18 of the Exchange Act. 
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SIGNATURES Registrant 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this 
Annual Report to be signed on its behalf by the undersigned, thereunto duly authori zed on the J 6d1 day of February, 2018. 

ALLERGAN pie 

By: Isl Brenton L. Saunders 
Brenton L. Saunders 

Chief Executive Officer and President 

Pursuant to the requirements of the Securities Exchange Act of 1934, this Annual Report has been signed below by the following 
persons and in the capacities indicated on the I 6th day offebruruy, 2018. 

Isl Brenton L. Saunders 

Brenton L. Saunders 

Isl Maria Teresa Hilado 

Maria Teresa Hilado 

Isl James C. D'Arecca 

James C. D'Arecca 

Nesli Basgoz, M.D. 

Paul M. Bisaro 

James H. Bloem 

Joseph H. Boccuzi 

Christopher W. Bodine 

Adriane M. Brown 

Christopher J. Coughlin 

Catherine M. Klema 

Peter J. McDonnell , M.D. 

Patrick J. O'Sullivan 

Ronald R. Taylor 

Fred G. Weiss 

Signature 

*By: Isl A. Robert D. Bai ley 
A. Robert D. Bailey 
Attorney-in-fact 

Title 

Chaim,an, Chief Executive Officer, President, Director 

Chief financial Officer 

Chief Accounting Officer 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Director 
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SIGNATURES 

Pursuant to the requirements of Section I 3 or 15(d) of the Securities Exchange Act of I 934, the registrant has duly caused th.is 
Annual Report to be signed on its behalf by the undersigned, thereunto duly authorized on the I 6d1 day of Febrnaiy, 2018. 

WARNER CHILCOTT LIMITED 

By: Isl A. Robert D. Bailey 
A. Robert D. Bailey 

Secretary 

Pursuant to the requirements of the Securities Exchange Act of 1934, this Annual Report has been signed below by the following 
persons and in the capacities indicated on the I 6th day ofFebrnary, 2018. 

Isl Roben Whiteford 

Robert Whiteford 

Isl A . Robert D. Bailey 
A. Robert D. Bailey 

Isl Robert Whiteford 
Robert Whiteford 

Isl Donnan Hurst 
Donnan Hurst 

Signature 

120 

Title 

Vice President, Director of Finance and Assistant 
Corporate Secreta1y (Principal Financial Officer and 

Principal Accounting Officer) 

Autbo1·ized Representative in the United States 

Director 

Di.rector 
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INDEX TO CONSOLIDATED FINANCIAL STATEMENTS 

The following Consolidated Financial Statements oftbe Registrants and their subsidiaries are required to be included in Item 15: 

&P.011s oflndeP.endent Registered Public Accounting Firm F-2 

Consolidated Balance Sheets of Allergilll.Jllc as of December 31, 2017 and 2016 F-5 

Consolidated Statements of OP.erations of Allergru1.P.lc for the Y.ears ended December 31 , 2017, 2016 and 2015 F-6 

Consolidated Statements of ComP.rehensive (Loss) I Income of Allergilll.P.lc for the Y.ears ended December 31 , 2017, 2016 
and2015 F-7 

Consolidated Statements of Cash Flows of Allergilll.P.IC for the years ended December 31, 20] 7, 2016 and 2015 F-8 

Consolidated Statements of Shareholders ' E!JYi.tY. of Allergilll.P.k for the Y.ears ended December 31 , 2017, 2016 and 2015 F-9 

Consolidated Balance Sheets of Warner Chilcott Limited as of December 31 , 2017 and 2016 F-10 

Consolidated Statements of OP.erations of Warner Chilcott Limited for the Y.ears ended December 31 , 2017,.1.Qlg_ 
and 2015 F-11 

Consolidated Statements of Comprehensive (Loss) I Income of Warner Chilcott Limited for the Y.ears ended December 31, 
2017, 2016 and ?015 F-12 

Consolidated Statements of Cash Flows of Warner Chilcott Limited for the Y.ears ended December 31 , 2017,.1.Qlg_ 
and 2015 F-13 

Consolidated Statements of Members' E!J!ll.lY. of Warner Chilcott Limited for the Y.ears ended December 31 , 2017, 2016 
and2015 F-14 

Notes to the Consolidated Financial Statements F-15 

Schedule II - Valuation and Qualifying Accounts for the Y.ears ended December 31, 2017, 2016 and 2015 F-118 

.fu!P.P.lementa[Y. Data (llnaudited). F-119 

Exhibits 
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Rtport of Independent Registered Public Accounting Firm 

To the Board of Directors and Shareholders of Allergan pie: 

Opinions on the Financial tatcments and Internal Control over Financial Reporting 

We have audited the accompanying consol idated balance sheets of Allergan pie and its subsidiaries as ofDecember 31 , 2017 and 2016, 
and the related consolidated statement.s of operations, comprehellsive (loss)/incorne, shareholders ' equity and cash flows for each of the 
three years iu the period ended December 31 , 2017, including the related notes and financial statement schedule listed in the index 
appearing under Item 15 (a) (2) (collectively referred to as the "consolidated financial statements"). We also have audited the 
Company's internal control over financial reporting as of December 3 l, 2017, based on criteria establ ished in Internal Corm-ol -
Integrated Framework (20 IJ) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). 

Jn ow· opinion, lhe consolidated financial statemems refen-ed to above present fairly, in all material respects, the financial position of 
lhe Company as of December 31 , 2017 and 2016 and lhe results of its operations and its cash flows for each of I.be three years in I.be 
pe1i od ended December 31, 20 17 in confmmity with accounting principles generally accepted in the United States of America. Also in 
our opinion, lhe Company maintained, in all material respects, effective internal control over financial reporting as of December 3 1, 
2017, based on criteria established in Jnterual Control - Integrated Framework (2013) is ued by I.be COSO. 

Basis for Opinfons 

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal coutrol over 
financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included in Management's 
Report on Internal Contro l over Financial Reporting of Allergan pie appearing under Item 9A. Our responsibility is to express opinions 
on the Company's consolidated financial statements aud on the Company's internal control over financial reporting based on our 
audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") 
and are required to he independent with respect to the Company in accordance with the U.S . federal sccwities laws and the applicable 
rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted ow· audits in accordance with the standards of the PCAOB. Those standards require tha t we plan and perform the audits 
to obtain reasonable assurnnce about whether the cousol.idated financial statements are free of material misstatement, whether due to 
e1Tor or fraud, and whelher effective internal control over financial reporting was maintained in all material respects. 

Our audits of the consoli dated fi nancial statements included perfonn ing procedures to assess the ri sks of material misstatement of the 
consolidated financial statements, whether due to error or fraud, and performing procedures that respond lo those risks. Such 
procedures included examin ing, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial 
statements. Our audits also included eva luating the account ing principles used and significant estimates made by management, as well 
as evaluating the overall presentation of the consolidated financial statements. Our audit of internal control over financial reporting 
included obtaining an understanding of internal control over financial reporting, assessi ng the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of in ternal control based on the assessed risk . Our audits also included 
performing such other procedures as we considered necessary in the circumstances. We believe that our audits provide a reasonable 
basis for our opinions. 

As described in Managemem's Report on Internal Control over Financial Reporting of Allergan pie, management has excluded Lifecell 
Corporation and Zeltiq Aesthetics, Inc. from its assessment of interna l control over financial reporting as of December 31, 2017 
because they were acquired by the Company in purchase business combinations during 20 17. We have also excluded Lifecell 
Corporation and Zeltiq Aesthetics, Inc. from our audit of internal control over financial reporting. Lifccell Corporation and Zeltiq 
AesU1etics, Inc. are wholly-owned subsidiaries whose total assets and total revenues excluded from management's assessment and our 
audit of internal control over financial reporting collectively represent approximately 1.4% and 4. 9%, respectively, of the related 
consolidated financia l statement amounts as of and for the year ended December 31, 2017. 
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Definition and Limitations oflnternal Control over Financial Reporting 

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's internal control over financial reporting includes t11ose policies and procedures that (i) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of ilie assets of the 
company; (ii) provide reasonable assurance tliat transactions are recorded as necessary to pe1mit preparation of financial statements in 
accordance witll generally accepted accounting principles, and t11at receipts and expenditures oftlle company are being made only in 
accordance wiili authorizations of managemem and directors of t11e company; and (iii) provide reasonable assw·ance regarding 
prevention or timely detect ion of unauthorized acquisition, use, or disposition of tlie company 's assets that could have a material effect 
on the financial statements. 

Because of its inherent limitations, internal control over financi al reponing may not prevent or detect misstatements. Also, projections 
of any evaluation of effectiveness to future pe1iods are subject to the 1isk that controls may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may dete1iorate. 

/s/ PricewaterbouseCoopers LLP 
Florham Park, New Jersey 
February 16, 2018 

We have served as tlie Company's auditor since at least 1994. We have not determined the specific year we began serving as the auditor 
of the Company. 
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Report oflndependent Registered Public Accounting Firm 

To the Board of Directors and Members of Warner Chilcott Limited: 

Opinion on the Financial Statements 

We have audited the accompanying consolidated balance sheets of Warner Chilcott Limited and its subsidiaries as of December 31 , 
2017 and 2016, and the related consolidated statements of operations, comprehensive (loss)/income, member's equity and cash flows 
for each of the three years in the period ended December 31 , 2017, including tbe related notes and financial statement schedule listed in 
the index appearing under Item 15 (a)(2) (collectively referred to as the ·'consolidated financial statements"). In our opinion, the 
consolidated financial statements present fairly, in all material respects, the financial position of the Company as of December 31, 2017 
and 2016, and the results of its operations and its cash flows for each of the three years in the period ended December 31 , 2017 in 
conformiry with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

These consolidated financial statements are the responsibiliry of the Company's management. Our responsibility is to express an 
opinion on the Company's consolidated financial statements based on our audits. We are a public accounting firm registered with the 
Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the 
Company in accordance with the U.S. federal securities laws and tbc applicable rules and regulations of the Securities and Exchange 
Commission and tbe PCAOB. 

We conducted our audits of these consolidated financial statements in accordance with tbe standards oftbe PCAOB. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether tbe consolidated financial statements are free 
of material misstatement, whether due to e1Tor or fraud. The Company is not required to have, nor were we engaged to perfo1m, an 
audit of its internal control over financial reponing. As part of our audits we are required to obtain an understanding of intemal conu·oL 
over financial reporting but not for the purpose of expressing an opinion on the effectiveness of tbe Company's internal control over 
financial reporting. Accordingly, we express no such opinion. 

Our audits included performing procedures to assess the risks of material misstatement of the consolidated financial statements, 
whether due to error or fraud, and pe1fonning procedures that respond to those risks. Such procedures included examining, on a test 
basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the 
consolidated financial statements. We believe that our audits provide a reasonable basis for our opinion. 

Isl PricewaterhouseCoopers LLP 
Florham Park, ew Jersey 
February 16, 2018 

We have served as the Company's auditor since 2014. 
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ALLERGAN PLC 
CONSOLIDATED BALANCE SHEETS 

(In millions, except par value and share data) 

Current assets: 
Cash and cash equivalents 

Marketable secw-ities 
Accounts receivable, net 
Tnventories 

ASSETS 

Prepaid expenses and other current assets 

Total cu1Tent assets 
Property, plant and equipment, net 

Investments and other assets 
Non cuJTent assets held for sale 

Deferred tax assets 
Product rights and other intangibles 

Goodwill 

Total assets 

LIABILITIES AND EQUITY 
Current liabi lities: 

Accounts payable and accrued expenses 
Income taxes payable 
Current portion of long-term debt and capital leases 

Total cu1Tent liabilities 
Long-te1n1 debt and capital leases 
Other long-term liabilities 
Other taxes payable 

DefetTed tax liabili ties 

Total liabilities 

Commitments and contingencies (Refer to Note 24) 
Equity: 

Preferred shares, $0.0001 par value per share, 5.1 million shares authorized, 
5.1 million and 5.1 million shares issued and outstanding, respectively 

Ordinary shares; $0.0001 par value per share; 1,000.0 million shares authorized, 
330.2 million and 334.9 million shares issued and outstanding, respectively 

Additional paid-in capital 

Retained earnings 
Accumulated other comprehensive income / (loss) 

Total shareholders' equity 
Nonconlrolling interest 

Total equity 

Total liabilities and equity 

December 31, 
2017 

1,817.2 
4,632.1 
2,899.0 

904.5 
1,123.9 

11 ,376.7 
1,785.4 

267.9 
81.6 

319.1 
54,648.3 
49,862.9 

11 8,341.9 

5,541.4 
74.9 

4,231.8 

9,848.1 
25,843.5 

886.9 
1,573.9 
6,352.4 

44,504.8 

4,929.7 

54,013.5 
12,957.2 

1,920.7 

73 ,821.1 
16.0 

73,837. 1 

11 8,341.9 

See accompanying Notes to the Consolidated Financial Statements. 
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Decembe,·31, 
2016 

1,724.0 
11 ,501.5 
2,531.0 

718.0 
1,383.4 

17,857.9 
1,611 .3 

282.1 
27.0 

233.3 
62,6 18.6 
46,356.1 

128,986.3 

5,019.0 
57.8 

2,797.9 

7,874.7 
29,970.8 

1,085.0 
886.2 

12,969.1 

52,785.8 

4,929.7 

53,958.9 
18,342.5 
(I ,038.4) 

76, 192.7 
7.8 

76,200.5 

128,986.3 
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ALLERGAN PLC 
CONSOLIDATED STATEMENTS OF OPERATIONS 

(1n millions, except per share amounts) 

Years Ended December 31, 

Net revenues 

Operating expenses: 
Cost of sales ( excludes amonization and impai1ment of acquired 

intangibles including product tights) 
Research and development 
Selling and marketing 
General and administrative 
Amortization 
in-process research and development impai1ments 
Asset sales and impairments, net 

Total operating expenses 

Operating (loss) 

interest income 
Interest (expense) 
Other (expense)/ income , net 

Total other (expense), net 

(Loss) before income taxes and noncontrolling interest 
(Benefit) for income taxes 

Net (loss) from continuing operations, net of tax 

(Loss) / income from discontinued operations, net of tax 

Net (loss) / income 
(Tncome) attributable to noncontrolling interest 

Net (loss) / income attributable to shareholders 

Dividends on preferred shares 

Net (loss) / income attributable to ordinary shareholders 

(Loss) / income per share attributable to ordinary shareholders - basic: 
Continuing operations 
Discontinued operations 

Net (loss) / income per share - basic 

(Loss) / income per share attributable to ordinary shareholders - diluted: 
Continuing operations 
Discontinued operations 

Net (loss) I income per share - diluted 

Dividends per ordinary share 

Weighted average ordinary shares outstanding: 
Basic 

Diluted 

2017 

15,940.7 

2,168.0 
2,100.1 
3,514.8 
1,501.9 
7,197. 1 
1,452.3 
3,927.7 

21,861.9 

(5 ,921.2) 

67.7 
(1 ,095.6) 
(3,437.3) 

(4,465.2) 

(10,386.4) 
(6,670.4) 

(3 ,716.0) 

(402.9) 

(4, 118.9) 
(6.6) 

(4,125.5) 

278.4 

(4,403.9) 

(11.99) 
(1.20) 

(13.19) 

(11.99) 
(1.20) 

( 13.19) 

2.80 

333 .8 

333.8 

See accompanying Notes to the Consolidated Financial Statements. 
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2016 

14,570.6 

1,860.8 
2,575 .7 
3,266.4 
1,473.9 
6,470.4 

743 .9 
5.0 

16,396.1 

(1 ,825.5) 

69.9 
(1 ,295.6) 

219.2 

(1 ,006.5) 

(2,832.0) 
(1 ,897.0) 

(935.0) 

15,914 .5 

14,979.5 
(6. 1) 

14,973.4 

278.4 

14,695.0 

(3.17) 
41.35 

38.18 

(3 .17) 
41 .35 

38.18 

$ 

384.9 

384.9 

2015 

12,688.1 

2,751.8 
2,358.5 
2,765.1 
1,716.4 
5,443 .7 

511.6 
272.0 

15,819. 1 

(3,131.0 ) 

10.6 
(1 , 193.3) 

(233 .8) 

(1 ,416.5) 

(4,547 .5) 
(1,605.9) 

(2,941.6) 

6,861.0 

3,919.4 
(4.2) 

3,915 .2 

232.0 

3,683.2 

(8.64) 
18.65 

10.01 

(8.64) 
18.65 

10.01 

367.8 

367.8 
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ALLERGAN PLC 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) I INCOME 

(In millions) 

Net (loss) I income 
Other comprehensive income / (loss) 

Foreign cun-ency translation gains I (losses) 
Net impact of other-than-tempora1y loss on investment in Teva securities 
Impact of Teva Transaction 
Unrealized gains / (losses), net of tax 

Total other comprehensive income / (loss), net of tax 

Comprehensive (loss) I income 
Comprehensive (income) attributable to noncontrolling interest 

ComprehensiYe (loss) I income am-ibutable to ordinaiy shareholders 

Years Ended December 31, 
2017 2016 

(4,11 8.9) 14,979.5 

1,248.0 (441 .6) 
1,599.4 

1,544.8 
111.7 (1 ,647.5) 

2,959.1 (544.3) 

(1 , 159.8) 14,435 .2 
(6.6) (6.1 ) 

(1 ,166.4) 14,429.1 

See accompanying Notes to the Consolidated Financial Statements. 
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2015 

3,919.4 

(1 29.9) 

101.2 

(28.7) 

3,890.7 
(4.2) 

3,886.5 
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ALLERGAN PLC 
CONSOLIDATED STATEME 'TS OF CASH FLOWS 

(In millions) 

Years Ended December JI, 

Cash Flows From Operating Acri,•irics: 
Net(loss) l income 
Recrnu:iliation 10 m:t cash provi<lcc..l by opc:ruting aclivitic:s: 

Dt:prc:ciario11 
Amortization 
Provision for inven101y rc:sc:rvc: 
Shurc:-busc::d compensation 
Dc:ft:n·e<l incomc::lllx be111:fit 
Prc:-tux g,uin on sale ofbusinc:ssc:s 10 Teva 
Non-cush t:tx dfect ofguin 011 .:,ale of businesses to Teva 
rn-process research aml <lc:vdopmc:nr impui1me111s 
Loss on ussd sules 011d imp11inne111s, net 
Nd im.:ome imp1u.:.t of other-tharHc:mporJry loss on invc::s tmc::nt in Teva secUl'ilic:s 
Charge: to sell le Tc:vu rdntc:J mutters 
Loss on forwnn! sule ofTc:vu sh11n:s 
Amorti2u1ion of inventory stc:p-up 
No1H:11sh c:xti11guishmc:n1 of debt 
Amortization or <lt:ft:rn:J finum;ing cost,; 
Conringc:nl consi<lc:rution atljustments, including accrt:tio11 
Otht:r, nt:t 
Chn11ges in usst:l.S itnd liubilities (nt:t ofefTc:ctsorut:quis itions): 

Dc:crc:as t: / (incn::asc:) in uccou1w; rt:cdv11blc:, nd 
Dt:cl'easc:/(increasc:)in invc:nto,ic:s 
Dc:crc:asc: / (incrc:asc:) in prc:puid c:xpc:nsesan<l olhercun-ent.1ss~L'i 
Tm.:reuse / (<lecre.1st:) in accounts puyablt: an<l accrne<l c:xpc:nsc:s 
Tm:reuse / (dc:creasc:) in income and ntht:r hlxc:s payablt: 
T11crc:nse / (<lt:crease) in otherassc:l..!.an<l liabilities 

Ne t cash provided by oper:uing activities 
Cash Flows From lnvcs ting Activities: 
Additions to propeny, plant and equipment 
Additions to product rights and other intangibles 
Sale of businesses to Teva 
Additions to investments 
Proceeds from sale of investments and other a.~ets 
Proceeds from sales of property, plant and equipment 
Acquisitions of businesses, net of cash acquired 

Net cash (used in) / provided by inves ting ae tjvities 
Cash Flows From Fina ncing Ac tivities: 
Procec:<ls from bon-owings oflong-lemi inJc:bteJuess, inclu<ling crc:dit fi..h.:ilicy 

Deblissuanccan<lotherfina.111.:ingt:osts 
Puymenls on tlt:bl, including cupiuil leusc obligutions un<l cr't:Jit focility 
Proceeds from issuanl'.e of preft:rrt:J shurt:s 
Proceeds from issuance or ordinary slutn:s 

Proceeds from stock plans 
Othc:r fina ncing, indu<ling contingent consiJc:r-ut ion 
Rc:purchuse oror<linaryshures 
Dividends paid 

Net cash {used in) / provided by financing activities 

Effect of currency exchange rate changes on cash and cash equivalents 
Net (decrease) / increase in cash and cash equivalcnls 

Cash and cash equivalents at beginning of period 
Cash and cash equivalents at end of period 

Supplemental Disclosures of Cash Flow Informurion : 
Cash paid during the year for: 
Income ta.'C:csothcr, net of refunds 
Interest 

Schedule of Non-Cash Inves ting and Fin~ndng Acr-ivities: 
Receipt of Teva Pharmaceutfoals lndusuics Ltd. ordinary shares in connccton with the sale of the 
generics business 
Dividends accrued 

Non-cash equity issuance for the Acquisition of Zeltiq net assets 
Non-ca.sh equity issuance for the Acquisition of Allcrga.n net assets 

Non-cash equity issuance for the Acquisition ofKythera net assets 

20 17 

(4, 11 8.9) 

171.5 
7,197.1 

102.2 
293.3 

(7,783. 1) 

1,452.3 
3,927.7 
3,273 .5 

387.4 
62.9 

131.7 
(15 .7) 
27.8 

( 133 .2) 
(37.0) 

( 188.3) 
( 144.8) 

27.9 
95.9 

1, 114 . 1 
29. 1 

5.873.4 

(349.9) 
(614.3) 

(9.783.8 ) 
15. 153.3 

7.1 
(5.290.4) 

(878.0) 

3,550.0 
(20.6) 

(6,413.6) 

183.4 
(511.6) 
(493 .0) 

(1 ,2 18.2) 

(4,923 .6) 

21.4 
93.2 

1.724.0 
1,8 17.2 

(5.1) 
1.144.4 

24.6 

8.5 

Sec accompanying Notes to the Consolidated Financial Statements. 
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2016 

s l~.979.5 

155.8 
6,475.2 

18 1.4 
334.5 

( 1,443.9 ) 
(24 ,511.1) 

5,285.2 
743.9 

5.0 

42.4 

51.0 
(66.8) 
(59.9) 

( 191.0) 
(268.4) 

29.9 
313.5 

(326.6) 
(283 .9) 

1,445.7 

()31.4) 
(2.0 ) 

33,804.2 
( 15,743.5) 

7,771.6 
33 .3 

(t.198.9) 

24,333.3 

1,050.0 

( 10,848.7) 

172.1 
(161.1) 

( 15.076.4) 
(278.4) 

(25, 142.5) 
(8.5) 

628.0 
1.096.0 

s 1,724.0 

3,692.7 
1,277.9 

5,038.6 

s 23.2 

$ 

$ 

$ 

2015 

3.919.4 

218.3 
5,777.0 

140.9 
690.4 

(7,380. 1) 

511 .6 
334.4 

1, 192.9 

298.3 
108.8 
66.4 

(1 ,034.3) 
(226.2) 

70.9 
142.5 
(87.8) 

(137.3) 

4.606.1 

(454 .9) 
(154.7) 

(24.3 ) 
883.0 
140.1 

(37.510. 1) 
(37.120.9) 

30, 137.7 
(310.8) 

(5, 134 .2) 
4 ,929.7 
4 ,07 1. 1 

230.0 
(230. 1) 
(118.0 ) 
(208. 1) 

33 ,367.3 
(6.5) 

846.0 
250.0 

t.096.0 

377.6 
689.9 

24.0 

34.687.2 

40.0 

181/337 



P-02428 _ 00182

10/24/2018 agn-1 0k_20171231.htm 

ALLERGAN PLC 

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY 
(In millions) 

Retain ed Accumul ated 
Additional Earn ings/ O th er 

Ordinary Shares Preferred Shares Paid-in- (A ccumulated Compreh ensive 
Sharcs Amount Shar es Amount ~ 
~ -s-- --- -s --_ S 28,994.7 

~ ln come/(Los.) Total 
BALANCE, J anu ary I, 2015 

Comprehensive income: 
Net income anributable to 

shareholders 
Other comprehensive (loss). net of 

tax 
Total comprehensive income 
Share-based compensation 
Issuance for the Allergan Acquisi tion 
Jssuance of Mandatory Convertible 

Preferred Shares 
Issuance for the Kythcra Acquisi~on 
Ordinary shares issued under 

employee stock plans 
Ta."< benefits from exercise of options 
Dividends declared 
Repurchase of ordinary shares 

BALANCE, December J I, 2015 
Comprehensive income: 

Net income allributable to 
shareholders 

Other comprehensive (loss), net of 
lax 

Other comprehensive income 
resulting from the Teva 
Transaction 

Total comprehensive income 
Share-based compensation 
Ordinary shares issued under 

emp loyee stock plans 
Tax benefits from exercise of options 
Dividends declared 
Repurchase of ordinary shares under 

the share repurchase programs 
Repurchase of ordinary shares 

BALANCE, December JI , 201 6 

Comprehensive income: 
Net income anributable to 

shareholders 
Other comprehensive (loss), net of 

tax 
Net impact ofmhcr-1han-tempora1)' 
loss on investment in Teva securities 

Total comprehensive income 
Share-based compensation 
Issuance for the Zeltiq acquisition 
Ordinary shares issued under 

emp loyee stock plans 
Tmpact of change in accounting for share
based compensation plans 
Dividends declared 
Repurchase of ordinary shares under the 
share repurchase programs, including 
non-cash sett lemeat of ASR program 
Repurchase of ordina1y shares 

BALANCE, December 31 ,201 7 

126.3 

2.7 

_______{Q,i) 
394.5 

2.3 

(61.6) 
___JQ]) 

334.9 

2.2 

(6.8) 
__ (QJ ) 

330.2 

5.1 4,929.7 

------
$ 5.1 S 4,929.7 

------ ---
$ - 5. 1 $ 4,929.7 

--- --- ---
$ - 5.1 S 4,929.7 

690.4 
38,757.6 

40.0 

230.0 
76.1 

(162.5) 

~ 
S 68,508.3 

334.5 

172.1 
20.4 

(15,000.0) 

~ 
S 53,958.9 

293 .3 
8.5 

183.4 

62.4 

(450.0) 

~ 
S 54,013.5 

S (198.2) $ (465.4) S 28,331.l 

3,915.2 3.915.2 

(28.7 ) _____@]) 
3,886.5 

690.4 
38,757.6 

4,929.7 
40.0 

230.0 
76.! 

(69.5) (232.0) 

~ 
S 3,647.5 $ (494. 1) $ 76,59 1.4 

14,973.4 14,973.4 

(2,089.1) (2,089.1) 

1,544.8 ~ 
14,429.1 

334.5 

172.1 
20.4 

(278.4) (278.4) 

(15,000.0) 

---- ~ 
S 18,342.5 s (1,038.4) S 76, 192.7 

(4, 125.5) (4, 125.5) 

1,359.7 1,359.7 

1.599.4 1.599.4 
~) 

293.3 
8.5 

183.4 

(41.6) 20.8 
(1 ,218.2) (1,218.2) 

(-150.0) 

---- ____(il:.Q.) 
S 12,957.2 $ 1,920.7 S 73,821.1 

See accompanying Notes to the Consolidated Financial Statements. 
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WARNER CHILCOTT LIMITED 
CONSOLIDATED BALANCE SHEETS 

(Jn millions) 

Current assets : 
Cash and cash equivalents 
Marketable securities 
Accounts receivable, net 
Receivables from Parents 
lnvento1ies 

ASSETS 

Prepaid expenses and other current assets 

Total crnTent assets 
Property, plant and equipment, net 
Investments and other assets 
Non current receivables from Parents 
Non cmTent assets held for sale 
Defe1Ted tax assets 
Product rights and other intangibles 
Goodwill 

Total assets 

LIABILITIES AND EQUITY 
Current liabilities: 

Accounts payable and accrued expenses 
Payables to Parents 
income laxes payable 
Current portion of long-tenn debt and capital leases 

Total current liabilities 
Long-term debt and capital leases 
Other long-term liabilities 
Other taxes payable 
Defen-ed tax liabilities 

Total liabilities 

Commitments and contingencies (Refer to Note 24) 
Equity: 

Members' capital 
Retained earnings 
Accumulated other comprehensive income / (loss) 

Total members' equity 
Noncontrolling interest 

Total equity 

Total liabilities and equity 

December 31 , 
2017 

1,8 16.3 
4,632. 1 
2,899.0 
5,797.4 

904.5 
1,123.0 

17,172.3 
1,785.4 

267.9 
3,964.0 

81.6 
316.0 

54,648.3 
49,862.9 

128,098.4 

5,515 .6 
2,340.6 

74.9 
4,231.8 

12,162.9 
25,843.5 

886.9 
1,573.5 
6,349.4 

46,816.2 

72,935. 1 
6,410.4 
1,920.7 

81 ,266.2 
16.0 

81 ,282.2 

128,098.4 

See accompanying Noles 10 the Consolidated Financial Statements. 
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December 31, 

2016 

1,713 .2 
11 ,501.5 
2,531 .0 
9,289.2 

718 .0 
1,382.1 

27,135 .0 
1,611.3 

282.1 
3,964.0 

27.0 
233 .3 

62,618 .6 
46,356.1 

142,227.4 

4,993.3 
1,372.8 

57.8 
2,797.9 

9,221.8 
29,970.8 

1,086.0 
886.2 

12,969.1 

54,133.9 

72,935. 1 
16,189.0 
(1,038.4) 

88,085.7 
7.8 

88,093 .5 

142,227.4 
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WARNER CHILCOTT LIMITED 
CONSOLIDATED STATEMENTS OF OPERATIONS 

(In millions) 

Years Ended December 31, 

Net revenues 

Operating expenses: 
Cost of sales (excludes amortization and impai1ment of 

acquired intangibles including product rights) 
Research and development 
Selling and marketing 
General and administrative 
Amortization 
In-process research and development impai1ments 
Asset sales and impairments, net 

Total operating expenses 

Operating (loss) 

Interest income 
Interest (expense) 
Other (expense) / income, net 

Total other expense, net 

(Loss) before income taxes and noncontrolling interest 

(Benefit) for income taxes 

Net (loss) from continuing operations, net of tax 

(Loss) I income from discontinued operations, net of tax 

Net (loss)/ income 

(Income) attributable to noncontrolling interest 

Net (loss) / income attributable to members 

2017 

15,940.7 

2,168.0 
2,100.1 
3,514.8 
1,402.3 
7,197.1 
1,452.3 
3,927.7 

21,762.3 

(5,821.6) 

166.3 
(1 ,095.6) 
(3 ,437.3) 

(4,366.6) 

(10,188.2) 
(6,670.4) 

(3 ,517.8) 

(402.9) 

(3 ,920.7) 

(6.6) 

(3,927.3) 

See accompanying Notes to the Consolidated Financial Statements. 
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2016 

14,570.6 

1,860.8 
2,575.7 
3,266.4 
1,350.4 
6,470.4 

743 .9 
5.0 

16,272.6 

(1 ,702.0) 

111.l 
(1,295.6) 

172.2 

(1 ,012.3) 

(2,714.3) 
(1,897.0) 

(817.3) 

15,914.5 

15,097.2 

(6.1) 

15,091.1 

2015 

12,688.1 

2,751.8 
2,358.5 
2,765.1 
1,581 .0 
5,443.7 

511.6 
272.0 

15,683.7 

(2,995.6) 

10.6 
(1 ,193.3) 

(233.8) 

(1,416.5) 

(4,412.1) 
(1,605.9) 

(2,806.2) 

6,861.0 

4,054.8 

(4.2) 

4,050.6 
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WARNER CHILCOTT LIMITED 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) / INCOME 

(In millions) 

Net (loss) I income 

Other comprehensive income/ (loss) 
foreign cnn-ency translation ga ins / (losses) 

Net impact of other-than-tempora1y loss on investment in Teva securities 
Impact of Teva Transaction 

Unrealized gains / (losses), net of tax 

Total other comprehensive income / (loss), net of tax 

Comprehensive (loss)/ income 

Comprehensive (income) attributable to noncontrolling interest 

ComprehensiYe (loss) I income attributable to members 

Years Ended December 31, 
2017 2016 

(3 ,920.7) 15,097.2 

1,248.0 (441.6) 
1,599.4 

1,544.8 
111.7 (1,647.5) 

2,959.1 (544.3) 
(961.6) 14,552.9 

(6.6) (6.1) 
(968.2) 14,546.8 

See accompanying Notes to the Consolidated Financial Statements. 
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2015 

4,054.8 

(129.9) 

101.2 
(28.7) 

4,026.1 
(4.2) 

4,021.9 
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WARNER cmLCOTT LlMITED 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In millions) 

Years Ended December 31. 
2017 2016 2015 

Net (loss) / income (3,920.7) S 15 091.2 _s ___ 4.~05_4_.s 
Reconciliation to net cash provided by operating activities: 

Depreciation 
Amortization 
Provision for inventory reserve 
Share-based compensacion 
Defen-ed income tax benefit 
Pre-tax gain on sale of businesses to Teva 
Non-cash tax effect of ga in on sale of businesses to Teva 
Tn-process research nnd development impairments 
Loss on asset sales and impainncnts, net 
Net income impact of other-than-temporary loss on investment in Teva securi ties 
Charge to settle Teva related mauers 
Loss on forward sale of Teva shares 
Amortization of inventory step-up 
Non-cash extinguishment of debt 
Amortization of deferred financing costs 
Contingent consideration adjustments. including accretion 
Othcr,ncl 
Changes in assets and liabilities (net of effects of acqoisilions): 

Decrease / (increase) in accounts receivable, nel 
Dccrcase /(increasc) in inventories 
Decrease/ (increase) in prepaid expenses and other curTcnt assets 
Increase I (decrease) in accounts payable and accmed expenses 
Increase/ (decrease) in income and other Laxes payable 
Increase/ (decrease) in other assets and liabilities, including receivable / payable 

with Parents 
Net cash provided by operating activities 

Cash Flows From lnYesting A ctiYitics: 
Addi tions to prope11y, plant and equipment 
Addi tions to product rights and other intangibles 
Sale of businesses to Teva 
Additions to invesrmenlS 
Proceeds from the sale of investments and other assets 
Loans lo Parents 
Proceeds from sales of propeny, plant and equipmen t 
Acquisitions of businesses, net of cash acquired 

Net cash (used in) / provided by investing activities 
Cash Flows From Financing AcliYilics: 
Proceeds from borrowings of long-term indebtedness, including credit faci lity 
Debt issuance and other financi ng costs 
Paymeuts on debt, including capital lease obligations and credit facility 
Other financing, includiug contingent consideration 
Divideuds to Parents 
Contributions from Parents 

Net cash (used in) / provided by rinancing activi ties 
EfTect of currency exchange rate changes on cash and cash equivalents 

Net (decrease) / increase in cash and cash equivalents 
Cash and cash equjvalents at beginning of period 
Cash and cash equivalents at end of period 

Supplemental Disclosures of Cash Flow Information: 
Cash paid during the year for: 
Income ta..xes olher, net of refunds 
lo terest 

Schedule of Non-Cash Investing and Financing Activities: 
Non•cash receipt of Teva shares 
Non-cash dividends to Parents 

171.5 
7, 197.1 

102.2 
293 .3 

(7,783.1) 

1,452.3 
3,927.7 
3,273 .5 

387.4 
62.9 

131.7 
(15.7) 
27.8 

( 133.2) 
(37.0) 

( 188.3) 
( 144.8) 

28.8 
121.7 

1,114.1 

(45.5) 

6,023 .7 

(349.9) 
[6 14.3) 

(9,783.8) 
15, 153 .3 

7.1 
(5.290.4) 

(878.0) 

3,550.0 
(20.6) 

(6,4 13.6) 
(511.6) 

(1,668.2) 

(5.064.0) 
21.4 

103.1 
1,7 13.2 

155.8 
6,475.2 

181.4 
334.5 

(1 ,443.9 ) 
(24,51 1.1 ) 

5,285.2 
743 .9 

5.0 

42.4 

51.0 
(66.8) 
(59.9) 

(19 1.0 ) 
(268.4) 

28.6 
339.2 

(326.6) 

(292.7) 

1,579.0 

(33 1.4) 
(2.0 ) 

33,804.2 
( 15,743.5) 

7,771.6 
(13,232.2) 

33.3 
(1.198.9) 
11.1 0 1.1 

1,050.0 

(10,848.7) 
(161.1) 

(2,034.8) 

(11 .994.6) 
(8.5) 

677.0 
1,036.2 
1.713.2 1.s 16.3 =s ===== 

(5 .1) 
1,144.4 

- s 
4,203 .9 S 

3,692.7 
1,277.9 

5,038.6 

See accompanying Notes to the Consolidated Financ ial Statements. 
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s 

s 
s 

218.3 
5,777.0 

140.9 
690.4 

(7.380. 1) 

51 1.6 
334.4 

1,192.9 

298.3 
108.8 
66.4 

(1,033.6) 
(226.2) 

71.3 
193.5 
(87.8) 

(266.9) 

4,664.0 

(454.9) 
( 154.7) 

(24.3) 
883.0 

140. 1 
(37.510.1) 
(37,120.9) 

30,137.7 
(3 10.8) 

(5,134 .2) 
(230.1) 
(208.1) 

9.000.8 
33.255.3 

(6.5) 
791.9 
244.3 

1.036.2 

377.6 
689.9 
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WARNER CHILCOTT LTMITED 
CO1 SOLIDATED STATEMENTS OF MEMBERS' EQUITY 

(In millions, except share data) 

Members' Capital 

Accumulated 
Other 

Retained Comprehensive 
Shares Amount Earnings Income I (Loss) 

BALAl'ICE, January 1, 2015 100.0 29,455.9 (917.9) $ (465.4) 
Comprehensive income: 

Net income attributab le to members 4,050.6 
Other comprehensive (loss), net of tax (28.7) 

Total comprehensive income 
Contributions from Parents 43,687.3 
Dividends to Parents (208 .1) 

BAL NCE, December 31, 2015 100.0 $ 72,935.1 3,132.7 $ (494.1) 
Comprehensive income: 

Net income attributable to members 15,091.1 
Other comprehensive (loss), net of tax (2,089.1) 

Other comprehensive income resulting from 
the Teva Transaction 1,544.8 

Total comprehensive income 
Dividends to Parents (2,034.8) 

BALANCE, December 31, 2016 100.0 72,935.1 16,189.0 $ (1,038.4) 

Comprehensive income: 
Net income attributable to members (3,927.3) 
Other comprehensive (loss), net of tax 1,359.7 
Net impact of other-than-temporary loss on 
investment in Teva securities 1,599.4 

Total comprehensive income 
Impact of change in accounting for share-
based compensation plans 20.8 

Dividends to Parents (5,872.1) 

BALAl'lCE, December 31, 2017 100.0 72,935.1 6,410.4 1,920.7 

See accompanying Notes to the Consolidated Financial Statements. 
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Total 

28,072.6 

4,050.6 
(28.7) 

4,021.9 
43 ,687.3 

(208.1) 

75,573.7 

15,091.1 
(2,089.1) 

1,544.8 

14,546.8 
(2,034.8) 

$ 88,085.7 

(3,927.3) 
1,359.7 

1,599.4 

(968.2) 

20.8 
(5,872.1) 
81,266.2 
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OTES TO THE CO SOLIDATED FINANCIAL STATEMENTS 

OT£ 1 - Description of Business 

Allergan pie is a global pharmaceutical company focused on developing, manufacruring and commercializing branded 
pharmaceutical ("'brand ', "branded" or '·specialty brand"), device, biologic, surgical and regenerative medicine products for patients 
around rhe world. Allergan markets a portfolio ofleading brands and best-in-class products for the central nervous system, eye care, 
medical aesthetics and dem1atology, gasrroenterology, women's health, urology and anti-infective therapeutic categories. Allergan is an 
industty leader in Open Science, a model ofresearch and development, which defines our approach to identifying and developing game
changing ideas and innovation for belier patient care. The Company has operations in more than 100 countries. Warner Chi lcolt Limited 
is an indirect wholly-owned subsidiruy of Allergan pie and bas I.he same pdncipal business activities. 

On August 2, 2016 we completed the divestirure of ow- global geneiics business and ce1tain other assets to Teva Pbamiaceutical 
lndusuies Ltd. ("Teva") (I.he "Teva Transaction") for $33.3 biliion in cash, net of casb acquired by Teva, whicb included estimated 
working capital and other contractual adjusunems, and 100.3 million w1registered Teva ordlmuy shares (or Ame1ican Deposito1y Shares 
with respect thereto), which at the time of the closing approximated $5.0 billion in value using the closing date Teva opening stock price 
discounted al a rate of 5.9 percent due to the Jack of marketability t"Teva Shares"). As part of the Teva Transaction, Teva acquired our 
global genetics business, including the United Stales ("U.S.") and inlemational generic commercial units, our third-party supplier Medis, 
ow· global gei1eric manufacturing operations, ow· global geoe1ic reseru·cb and development ("R&D") unit, our international over-lhe
counter ("OTC") commercial unit (excluding OTC eye care products) and cei1ain established international brands. 

On October 3, 2016, the Company completed the divestiture of U1eAnda Distiibution business lo Teva for S500.0 
million. Tbe Anda Distribution business disaibuted genetic, branded, specialty and OTC phrumaceutical products from more than 300 
manufacturers to retail independent and cbain pharmacies, uw-sing homes, mail order phrumacies, hospitals, clinics ru1d physician offices 
across the U.S. 

The Company recognized a combined gain on lhe sale of the Anda Distribution business and the Teva Transaction of$15,932.2 
million in tbe year ended December 31, 2016, a weLJ as defen-ed liabilities relating to other elemeOLs of our a.mmgemems 
wiil1 Te a ofS299.2 million. 

1n October 2016, pw-sua.nt to our agreement with Teva, Teva provided the Company wilb its proposed estimated adjustmeuL to 
tbe closing date working capital balance. The Company disagreed wilb Teva 's proposed adjustmenl, and, pursuant Lo ow· agreement 
with Teva, each of the Company's and Teva's proposed adjustments were submitted lo arbitration ("Working Capital Arbitration") to 
detennine the working capital amow1t in accordance with GAAP as applied by the Company consistent with past practice. Teva 
initially proposed an adjus tment of approximately $1.4 billion and subsequently submitted a revised adjustment of approximately$ 1.5 
billion to the arbiu·ator. In addition, on October 30, 2017 Teva submitted a Notice of Direct and Third Party Claims seeking 
indemnification for virtually alJ of the same items for whicb Teva sought a proposed adjus tment in the Working Capital Arbiu·ation as 
well as several new items as to which no quantity of damages bad been asserted. On Januruy 31, 2018, Allergan pk and Teva entei·ed 
into a Se1tJemeor Agreement and Murual Releases (the '·Agreement"). The Agreement provides tbal the Company will make a one
time payment of$700.0 million to Teva; the Company and Teva will jointly dismiss their working capital dispute arbitration, and tbe 
Company and Teva wiJl release all actual or potential claims under the Master Pw-cbase Agreement, dated July 26, 20] 5, by and 
between tbe Company and Teva for breach of any representation, wruTaoty, or covenant (other than any breach of a post-closing 
covenant noL known as of the date of the Agreement). The Company recorded a pre-tax charge of S466.0 million as a componem of 
other (expense) / income, net from discontinued operations relating to the settlement in the year ended December 31 , 2017. 

As a result of tbe Teva Transaction and the divestiture of the Company's Anda Distribution business, and in accordance 
witb Finru1cial Accounting Standards Boru·d ("FASB") Accounting Standards Update ("ASU") No. 2014-08 "Presentation of Financial 
Statements (Topic 205) 311d Property, Plant and Equipment (Topic 360): Reporting Discontinued Operations and Disclosures of 
Disposals of Components of an Entity," the financial results of the businesses held for sale were reclassified to discontinued operations 
for all periods presented u1 our consolidated fu1ancial statements. The re.suits of our discontinued operations include the results of our 
generic product development, manufacrwing and disuibution of off-patent phrumaceutical products, certain established international 
brands marketed similarly to genedc products and out-licensed generic pharmaceutical products primarily in Ew-ope through 
our Med is t.hird-party business through August 2, 2016, as well as our Anda Distribution business through October 3, 2016. 
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OTE 2 - Formation of the Company 

Allergan pie (fonnerly known as Acta vis pie) was incorporated in Ire laud on May 16, 2013 as a private limited company and re
registered effective September 20, 2013 as a public limited company. It was established for the purpose of facilitating the business 
combination between Allergan Finance, LLC (fonnerly known as Actavis, Inc .) and Warner Chilcott pie ( .. Wamer 
Chilcott") . Following the consummation of the Warner Chilcott acquisition on October I, 2013 (the "Warner Chilcott Acquisition"), 
Allergan Finance, LLC and Warner Chilcott became wholly-owned subsidiaries of Allergan pie. Each of Allergan Finance, LLC's 
common shares was converted into one Company ordimuy share. Effective October I, 2013, through a series of related-party 
transactions, Allergan pie contributed its indirect subsidiaries, including Allergan Finance, LLC, to its subsidiary Warner Chilcott 
Limited. 

Except where otherwise indicated, and excluding certain insignificant cash and non-cash transactions at the Allergan pie level, 
the consolidated financial statemencs and disclosures are for two separate registrancs, Allergan pie and Warner Chilcott Limited. The 
results of Warner Chilcott Limited are consolidated into the results of Allergan pie. Due to the demi.nimis activity between Allergan pie 
and Warner Chilcott Limited, references throughout this document relate to both Allergan pie and Warner Chilcott Limited. Refer to 
"Note 3 -Reconciliation of Warner Chilcott Limited results to Allergan pie results" in the accompanying "Notes to the Consolidated 
Financial Statements" in this document for a summary of the details on the differences between Allergan pie and Warner Chilcott 
Limited. 

On March 17, 2015, the Company acquired Allergan, Inc. ("Legacy Allergan") for approximately $77.0 billion including 
outstanding indebtedness assumed of $2.2 billion, cash consideration of $40.1 billion and equity consideration of $34. 7 billion, which 
included then outstanding equity awards (the "Allergan Acquisition"). Under the te1ms of the agreement, Legacy Allergan shareholders 
received 111.2 million of the Company's ordina1y shares, 7.0 rnillion of the Company's non-qualified stock options and 0.5 million of 
the Company's share units . The addition of Legacy Allergan's therapeutic franchises in ophthalmology, neurosciences and medical 
aesthetics/de1matology/plastic surge1y complememed the Company's existing cemral nervous system, gastroencerology, women's 
health and urology franchises. The combined company benefits from Legacy Allergan's global brand equity and consumer awareness 
of key products, including Botox . The transaction expanded our presence and market and product reach across many international 
markets, with strengthened commercial positions across Canada, Europe, Southeast Asia and other high-value growth markets, 
including China, India, the Middle East and Latin America. 

In connection with the Allergan Acquisition, the Company changed its name from Actavis pie to Allergan pie. Actavis pie's 
ordinary shares were traded ou the NYSE under the symbol "ACT" until the opening of trading on June 15, 2015, at which time 
Actavis pie changed its corporate name to "Allergan pie" and changed its ticker symbol to "AON." Pursuant to Rule 12g-3(c) under 
the Securities Exchange Act of 1934, as amended (the "Exchange Act"), Allergan pie is the successor issuer to Actavis pie's ordina1y 
shares and Actavis pie's mandatmy convertible prefen·ed shares, both of which are deemed to be registered wider Section 12(b) of the 
Exchange Act, and Allergan pie is subject to the infonnational requirements of the Exchange Act, and the mies and regulations 
promulgated thereunder. 

References throughout to "we," "our," "us," the "Company" or "Allergan" refer to financial infonnation and transactions of 
Allergan pie. References to "Warner Chilcott Limited" refer to Wamer Chilcott Limited, the Company's indirect wholly-owned 
subsidiary, and, unless the context otherwise requires, its subsidiaries. 

References throughout to "Ordina1y Shares" refer to Allergan Finance, LLC's Class A common shares, par value $0.0033 per 
share, prior to the co11summation of the Warner Chilcott transactions and to Allergan pie 's ordinary shares, par value $0.0001 per share, 
siuce the couswnmation of the Warner Chilcott transactions. 
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NOTE 3- Reconciliation of Warner Chilcott Limited results to Allergan pie results 

Warner Chilcott L imited is an indirect who lly-owned subsidiaiy of Allergan plc, the ultimate parent of the group, (together with 
other Warner Chilcott Limited pareuts, the "Parents"). The results of Warner Chi lcott Limited are consolidated into the results of 
Allergan pie. Due to the deminimis activity between Warner Chilcott Limited and the Parents (including Allergan pie), content 
throughout this filing relates to both Allergan pie and Warner Chilcott Limited. Warner Chilcott Limited representations relate only to 
itself and not to any other company. Except where otherwise i11dicated, and excluding ce1tain insignifican t cash and non-cash 
transactions at the Allergan pie level, these notes relate to the consolidated financial statements for both separate registrants, Allergan 
plc and Warner Chilcott Limited. In addition to certain inter-compai1y payable and receivable amounts between the entities, the 
following is a reconciliation of the financial position and results of operations of Warner Chilcott Limited to Allergan pie($ in 
millions): 

December 31, 2017 December 31, 2016 
Warner Warner 
Chilcott Chilcott 

Allergan pie Limited Difference Allergan pie Limited Difference 

Cash and cash equivalents $ 1,8 17.2 1,816.3 0.9 $ 1,724.0 1,713.2 $ 10.8 
Prepaid expenses and other current assets 1,123.9 1,123.0 0.9 1,383.4 1,382. 1 1.3 
Deferred tax assets 319.1 3 16.0 3.1 233 .3 233.3 
Accounts payable and accrned liabilities 5,541.4 5,515.6 25 .8 5,019.0 4,993.3 25.7 
Other long-term liabilities 886.9 886.9 1,085.0 1,086.0 (1.0) 
Other taxes payables 1,573.9 1,573.5 0.4 886.2 886.2 
Deferred tax liabilities 6,352.4 6,349.4 3.0 12,969.1 12,969.1 

Vea,· Ended December 31 1 2017 Vear Ended Decemb er 31, 2016 Vear Ended December 31, 2015 
Warner Warner Warner 
Chilcott Chilcoll Chilcott 

Allergan pie Limilcd Difference Allergan pie Limited Diffc1·cnce Allergan pie Limilcd Difference 
General and administrative 
ctpcnscs 1,501.9 s 1,402.3 s 99.6 s 1,473.9 s 1,350.4 $ 123.5 s 1,716.4 S 1,581.0 s 135.4 
Opcradng (loss) (5,921.2) (5,821 .6) (99.6) (1,825.5 ) (1 ,702.0) (123.5) (3,13 1.0) (2,995.6) (135.4) 
Interest Income 67.7 166.3 (98.6) 69.9 Ill.I (41.2) 10.6 10.6 
Orher income / (expense), net (3,437.3) (3,437.3) 219.2 172.1 47.0 (233.8) (233.8) 
(Loss) before income rues and 
nouconrrolling 

inte rest (10.386.4) (10,188.2) (198.2) (2,832.0 ) (2,714.3) (117.7) (4,547.5) (4,4 12.1) (135.4) 
Net (loss) from conrinuing 
operations, net of rax (3,716.0) (3,5 17.8) ( 198.2) (935.0) (817.3) (117.7) (2,941.6) (2.806.2) (135.4) 
Nct (loss)/ incomc {4,118.9) (3,920.7) (198.2) 14,979.5 15,097.2 (117.7) 3,9 19.4 4.054.8 (135.4) 
Dividends on preferred shares 278.4 278.4 278.4 278.4 232.0 232.0 
Ncr (loss)/ income artribotablc to 
ordina ry 

shareholders/members (4,403 .9) (3,927.3) (476.6) 14,695.0 15,091.1 (396.1) 3,683 .2 4,050.6 (367.4) 

The difference between general and administrative expenses iu the years eudu1g December 31 , 2017, 2016 and 20 15 were due to 
corporate re lated expenses incurred at Allergan pie as well as non-recurring transaction costs incurred as part of the acquisi tions of the 
Company, includi11g Allergan, Forest and the tem1inatcd transaction with Pfizer Tnc. Movements in equity are due to historical 
differences in the results of operations of the companies and differences in equity awards. 

As of December 31, 2017 and December 31, 2016, Warner Chilcon Limited had $5 .8 bi ll ion and $9.3 billion in Receivables from 
Parents, respectively. As of December 31, 2017 and December 31, 2016 Warner Chilcott Limited had $4.0 billion and $4.0 billion in 
Non cunent Receivables from Parents, respectively. TI1ese receivables related to intercompany loai1s between Allergan pie and each of 
tl1e Allergan Capital, S.a.r.1 (formerly known as Actavis Capital, S.a.r.l) and Forest Finance B.V., subsidiaries of Warner Chilcott 
Limited. These loans are interest-bearing loai1s with vaiying term dates. Total interest income recognized during the years ended 
December 31, 2017 and December 31, 2016 was $98.6 mi llion and $41.2 million, respectively. 

NOTE 4- Summary of Significant Accounting Policies 

Basis of Presentation 

The Company's consolidated financial statements are prepared in accordance with accounting p1inciples generally accepted in 
the United States ("U.S.") ("GAAP"). The consolidated fmancial statements include the accounts of wholly ow11ed subsidiaries, after 
eliminat ion of intercompai1y accoums and transactions. The consolidated financial information presemed here in reflects all fiuancial 
infom1atioo that, in the opinion of management, is necessary for a fair statement of financial position, results of operations and cash 
flows for the periods presemed. 
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The Company's consolidated financial statements include the financial results of all acquired companies subsequent to the 
acquisition date. 

Reclassijicatio11s 

In March 2016, the FASB issued ASU No. 2016-09, Compensation - Stock Compensation (Topic 718): Improvements to 
Employee Share-Based Payment Accounting. TI1e amendments are intended to improve the accounting for employee share-based 
payments and affect all organizations that issue share-based payment awards to theii· employees. Several aspects of the accounting for 
share-based payment award transactions are simplified, including: (a) income tax consequences; (b) classification of awards as either 
equity or liabilities; and (c) classification on the statement of cash flows . TI1e amendments are effective for annual periods beginning 
after December 15, 2016, and interim periods within those annual periods. Effective January 1. 20 17, the Company prospectively 
adopted the guidance and as a result of implementation, the Company reduced previously repo11ed Retained Earnings by S62.4 million 
and increased previously reported Additional-Paid-In-Capital by £62.4 million. In addition, the Company decreased its net Defened 
Tax Liabilities and increased Retained Earnings by $20.8 million for the tax impact of this change. The Company also revised its 
presentation of previously reported cash flows by e]jminating the presentation of "Excess tax benefit from stock-based compensation" 
which raised operating cash flows and reduced financing cash flows for the year ended December 31, 2016 by $20.4 million. 

Use of Estimates 

Management is required to make certain estimates and assumptions in order to prepare consolidated financial statements in 
confonnity with GAAP. Such estimates and assumptions affect the reported financial statements. The Company's most significant 
estimates relate to the determination of SRAs (defined below) included within either accounts receivable or accrued liabilities, the 
valuation of invent01y balances, the determination of useful lives for intangible assets, pension and other post-retirement benefit plan 
assumptions, the assessment of expected cash flows used in evaluating goodwill and other long-lived assets for impaiiment and 
recognition and measurement of assets acquired and liabilities assumed in business combinations at fair value. TI1e estimation IJrocess 
required to prepare the Company's consolidated financial statements requires assumptions to be made about furure events and 
conditions, and as such, is inherently subjective and unce11ain. The Company 's actual results could differ materially from those 
estimates. 

Foreign Currency Tra11slatio11 

For most of the Company's interuatioual operations, the local cu1Tency has been dete1mined to be the functional curTency. The 
results of its non-U.S. dollar based operations are translated to U.S. dollaJ'S at the average exchange rates during the period. Assets and 
liabilities are translated at the rate of exchange prevailing on the balance sheet date. Equity is translated at the prevailing rate of 
exchange at the date of the equity transaction. Translation adjustments are reflected in shareholders ' equity and are included as a 
component of other comprehensive (Joss) I income. TI1e effects of revaluing non-functional cwTency assets and liabilities into the 
functional cwTency are recorded as general and administrative expenses in the consolidated statements of operations. 

The Company realizes foreign cunency gains / (losses) iii the aormal course of business based on movement in the applicable 
exchange rates. TI1ese transactional gains/ (losses) are included as a component of general and administrative expenses. 

Cash a11d Cash Eq11ivalellts 

The Company considers cash and cash equivalents to include cash in banks, commercial paper and deposits with fu1ancial 
institutions that can be liquidated without prior notice or penalty. The Company considers all highly liquid investments \vith an original 
maturity of three months or less to be cash equivalents. 

Fair Value of Other Fi11ancial Instm111e111s 

The Company's financial iJ1Struments consist primarily of cash and cash equivalents, marketable secw·ities, accounts and other 
receivables, investments, trade accounts payable, and long-term debt, including the cunent µonion. TI1e canying amounts of cash and 
cash equivalents, marketable securities, accounts and other receivables and trade accounts payable are representative of their respective 
fair values dtte to their relatively sho11 maturities. The fair values of investments in companies that are publicly traded and not 
accounted for under the equity method are based on quoted market prices. The Company estimates the fair value of its fixed rate long
term obligations based on quoted market rates. 
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Inventories 

Inventories consist of finished goods held for sale and distribution, raw materials and work in process. Inventory includes brand 
pharmaceutical and medical aesthetic products which represent Food and Drug Administration ("FDA") approved or likely to be 
approved indications. lnvento1y valuation reserves are established based on a number of factors/siruations including, but not limited to, 

raw materials, work in process or finished goods not meeting product specifications, product obsolescence, or application of the lower 
of cost (first-in, ftrst-out method) or market (net realizable value) concepts. The determination of events requiring the establ ishmenr of 
invento1y valuation reserves, together with the calculation of the amoum of such reserves may require judgment. Assumptions utilized 
in our quantification of inventory reserves include, but are not limited to, estimates of future product demand, consideration of cun-ent 
and futu1·e market conditions, product net selling price, anticipated product launch dates, potential product obsolescence and other 
events relating to special circumstances SlllTOllllding certain products. No material adjustments have been required to our invento1y 
reserve estimates for the periods presented. Adverse changes in assumptions utilized in our inventory reserve calculations could result 
in an increase to our invemo1y valuation reserves and higher cost of sales. 

Property, Plant and Equipment 

Property, plant and equipmem are stated at cost, less accumulated depreciation. Major renewals and improvements are 
capitalized, while routine maintenance and repairs are expensed as incun-ed. The Company capitalizes interest on qualified conscmction 
projects. At the time property, plant and equipment are retired from service, the cost and accumulated depreciation is removed from the 
respective accounts. 

Depreciation expense is computed principally Oil the straight-line method, over the estimated useful lives of the related assets. 
The following table provides the range of estimated useful lives used for each asset type: 

Computer software/hardware (including internally developed) 
Machinery and equipment 
Research and laboratory equipment 
Furniture and fixtures 
Buildings, improvements, leasehold improvements and other 
Transportation equipment 

3-10 years 
3-15 years 
3-10 years 
3-lOyears 
4-50 years 
3-20 years 

The Company assesses property, plant and equipment for impairment whenever events or changes in circumstances indicate that 
an asset's canying an1ount may not be recoverable. 

J1111estme11 ts 

The Company's equity investments are accounted for under the equity method of accounting when the Company can exert 
significant iniluence and the Company's ownership interest does not exceed 50%. The Company records equity method investments at 
cost and adjusts for the appropriate share of investee net earnings or losses. lnvestments in which the Company owns less than a 20% 
interest and cannot exert significant influence are accounted for using the cost method if the fair value of such investments is not 
readily determinable. 

Marketable Securities 

The Company's marketable securities consist of U.S. u·easwy and agency securities and debt and equity securities of publicly
held companies. The Company's marketable securities are classified as available-for-sale and are recorded al fair value, based upon 
quoted market prices. Unrealized temporruy adjustments to fair value were included on the balance sheet in a separate component of 
shareholders ' equity as uruealized gains and losses and are reported as a componellt of accumulated other comprehensive income / 
tloss) as of December 31 , 2017. No gains or losses on mru·ketable secwilies are realized until shares are sold or a decline in fair value is 
detennined to be other-than-temporary. If a decline in fair value is determined to he other-than-temporary, an impairment chru·ge is 
recorded and a new cost basis in the investment is established. 
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Product Rights and Other Defi11ite-Lived lll taJ1gible Assets 

Our product rights and other definite-lived intangible assets are stated at cost, less accumulated amortization, and are amortized 
using tbe economic benefit model or the straight-line method, if results are materially aligned, over their estimated usefol lives. We 
dete1111ine amonization periods for product r ights and other definite-lived intangible assets based oo our assessment ofvaiious factors 
impacting estimated useful lives and cash flows. Such factors include the product's position in its life cycle, the existence or absence of 
like products in the market, various other competitive and regulato1y issues, and contractual terms. Significant changes to any of these 
factors may result in a reduction in the intangibles useful life and an acceleration ofrelated amo1tization expense, which could cause 
our nei results to decline. 

Product rights and other definite-lived intangible assets are tested periodically for impaumeot when evems or changes in 
circumstances indicate that an asset's canying value may not be recoverable. The impairment testing involves comparii1g the canying 
amount of the asset to the forecasted undiscoumed future cash flows. In the event the canying value of the asset exceeds the 
undiscounted future cash flows, the carrying value is considered not recoverable aod an unpai.rment exists. An impai1ment loss is 
measured as the excess of the asset's canying value over its fair value, calculated using discounted future cash flows. The computed 
impairment loss is recognized in net (loss) I income in the period that the impai11nent occurs. Assets which are not impaired may 
require an adjustment to the remaining useful lives for which to amortize the asset. Our projections of discounted cash flows use a 
discount rate determined by our management to be commensurate with the risk inherent in our business model. Our estunates of future 
cash flows attributable to our other definite-ljved imaugible assets require significant judgmem based on our historical and anticipated 
results and are subject to many factors. Differem assumptions and judgments could materially affect the calculation of the fair value of 
the other definite-lived intangible assets which could trigger impairment. 

Good111il/ and I11ta11gible Assets 111ith J11deji11ite-Li11es 

The Company tests goodwill and intangible assets with indefinite-lives for impainnent annually in the second quaner. 
Additionally, the Company may perfo1m interim tests if an event occurs or circrnnstances change that could potentially reduce the fau· 
value of a reporting uoit below its carrying amount. The carrying value of each reporting unit is determined by assigning the assets and 
liabilities, including tbe existing goodwill and iatangible assets, to those reporting units. 

Goodwill is considered impaired if the canying amount of the net assets exceeds the fair value of the reponing unit. Impairment, 
if any, would be recorded in operatmg income and this could result ma mate1ial impact to net income / (loss) and income / (loss) per 
share. 

Acquired in-process research and development ("IPR&D") intangible assets represent the value assigned to acquired research 
and development projects that, as of the date acquired, represent the right to develop, use, sell and/or offer for sale a product or other 
intellectual property that the Company has acquired with respect to products and/or processes that have not been completed or 
approved. The IPR&D intangible assets are subject to impai1ment testing until completion or abandonment of each project. Upon 
abandonment, the assets are impaired, if there is no futme alternative use or no market for which to sell the asset. Impai1ment testing 
requires the development of significant estimates and assumptions involvi.ng the detem1ination of estimated net cash flows for each 
year for each project or product (including net revenues, cost of sales, R&D costs, se ll ing and marketing costs and other costs which 
may be allocated), the appropriate discount rate to select in order to measure the risk inherent in each fumre cash flow stream, the 
assessment of each asset's life cycle, the potential reguJatmy and conm1ercial success risks, and competitive trends impacting the asset 
and each cash flow stream as well as other factors. The major risks and uncenainties associated with the timely and successfol 
completion of the IPR&D projects include legal risk, market risk and regulatoty risk. Changes in these assumptions could result in 
fumre impai1ment charges. No assurances can be given that the underlying assumptions used to prepare the discounted cash flow 
analysis will oot change or the timely completion of each project and commercial success will occur. For these and other reasons, 
actual results may vaiy significantly from estimated results. 

Upon successful completion of each project and approval of the product, we will make a separate detennination of the useful life 
of the intangible, transfer U1e amount to cwTently marketed products ("CMP") and amortization expense will be recorded over the 
estimated usefu l life. 

Co11 ti11ge11t Co11siderario11 

Contmgent consideration is recorded at the acquisition date estimated fair value of the contingent payment for all applicable 
acquisirions. The fair value of the contingent consideration is remeasured at each reporting period witb any adjustments in fair value 
ii1cluded in our consolidated statements of operations. (Refer to "NOTE 23 - Fair Value Measurement'' for additional details 
regarding the fair value of contingent consideration .) 
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During the years ended December 31, 2017, 2016 and 2015, revenue from product sales was recognized when title and risk of 
loss to the product transfers to the customer, which is based on the transaction shipping tenns. Recognition of revenue also requires 
reasonable assurance of collection of sales proceeds, the seller's price to the buyer to be fixed or detenninable and the completion of all 
performance obligations. The Company wan·ams products against defects and for specific quality standards, pern1itting the return of 
products under cenain circumstances. Product sales are recorded net of all sales-related deduct.ions including, but not limited co: 
chargebacks, trade cliscounts, sales returns and allowances, commercial and government rebates, customer loyalty programs and fee
for-service auangements with certain distributors, which we refer to in the aggregate as "SRA". 

Royalty and commission revenue is recognized as a component of net revenues i11 accordance with the te1ms of tl1eir respective 
contractual agreements when collecrability is reasonably assured and when revenue can be reasonably measured. 

Provisions for SRAs 

As is customary in the pharmaceutical industry, our gross product sales are subject to a vruiecy of deductions in an-iving at 
reported net product sales. W11e11 the Company recognizes gross revenue from tl1e sale of products, an estimate of SRA is recorded, 
which reduces the product revenues. Accoums receivable and/or accrued liabilities are also reduced and/or increased by the SRA 
amoum depending on whether we have the tight of offset with the customer. These provisions are estimated based on historical 
payment experience, historical relationship of the deductions to gross product revenues, government regulations, estimated utilization 
or redemption rates, estimated customer inventory levels and CutTent contract sales te1ms. The estimation process used to detcrn1ine our 
SRA provision has been applied on a consistent basis and no material revenue adjustments have been necessary to increase or decrease 
our reserves for SRA as a result of a significant change in underlying estimates. The Company uses a variety of methods to assess the 
adequacy of the SRA reserves to ensure that our financial statements are fairly stared. 

Chargebacks - A chargeback represents an amount payable in the futw-e to a wholesaler for the difference between the invoice 
price paid by our wholesale customer for a particu lar product and the negotiated contract price that the wholesaler's customer pays for 
tl1at product. The chargeback provision and related reserve varies wiU1 changes in product mix, changes in customer pricing and 
changes to estimated wholesaler inventories. The provision for chargebacks also takes into account ac1 estimate of the expected 
wholesaler selJ-througb levels to indirect customers at certain contract ptices. The Company validates the cbargeback accrnal quarterly 
tl1rough a review of the inventory reports obtained from our largest wholesale customers. This customer inventory infom1ation is used 
to verify the estimated liabil ity for furure cbargeback claims based on historical chargeback and contract rates. These large wholesalers 
represent the vast majoiity of the recipients of the Company's charge back payments. We continually monitor cuti-ent pricing trends and 
wholesaler inventmy levels to ensure the liability for future chargebacks is fairly seated. 

Rebates - Rebates include volume related incentives to direct and indirect customers, third-party managed care and Medicare 
Part D rebates, Medicaid rebates and other government rebates. Rebates are accrued based on an estimate of claims to be paid for 
product sold into trade by the Compru1y. Volume rebates are generally offered co customers as au incentive to use the Company 's 
products and to encourage greater product sales. These rebate programs include contracted rebates based on customers' purchases 
made dwing an applicable monthly, quarterly or rumual pe1iod. The provision for third-party rebates is estimated based on ow· 
customers' contracted rebate programs and the CornpIDy's historical e,xperience ofrebates paid. Any significant changes to ow
customer rebate programs are considered in establishing the provision for rebates. The provisions for government rebates are based, in 
pan, upon histo1ical experience of claims submitted by the various sta1es / authorities. co1macrual tenns and government regulations. 
We monitor legislative changes to determine what impact such legislation may have 011 our provision. 

Cash Discounis - Cash discounts are provided to customers that pay wiUlin a specific period. TI1e provision for cash discoums 
is estimated based upon invoice billings and historical customer paymem experience. The Company s experience of payment history is 
fairly consistent and most customer payments qualify for the cash discount. 

ReL11ms and 01her Allowances- The Company s provision for remms and other allowances include returns, promotional 
allowances, and loyalty cards. 

Consistent witll indust1y practice, U1e Company maintains a returns policy tbat allows customers to return product for a credit. In 
accordance with the Company's policy, credits for customor returns of products are applied agains t outstanding account activity or are 
settled in cash. Product exchanges are not pe1mi1ted. Customer returns of product are generally not resalable. The Company's estimate 
of the provision for returns is based upon historical experience and current trends of actual cus tomer returns. Additionally, we consider 
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other factors when estimating the cutTent period rerurus provision, including levels of invent01y in the distribution channel, as well as 
significant market changes which may impact future expected rerums. 
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Promotional allowances are credits that are issued in connection with a product launch or as an incentive for customers io cany 
our product. 1l1e Company establishes a reserve for promotional allowances based upon conn-actual tem1s. 

Loyalty cards allow the end user patients a discount per prescription and are accrued based on historical experience, contract 
terms and the volume of product and cards in the distribution channel. 

The following table summarizes the activity from continuing operations in the Company's major categories of SRA ($ in 
millions) : 

Returns 
and 

Other 
Chargebacks Rebates Allowances Cash Discounts Total 

Balance at December 31, 2014 $ 28.0 995.8 $ 255.2 16.3 $ 1,295.3 

Add: Al lergan Acquisition 14. 1 306.4 I 00.4 8.6 429.5 

Provision related to sales in 2015 649.9 4,035.7 659.9 275.6 5,621.1 
Credits and payments (613.8) (3,993 .5) (648.0) (275.4) (5 ,530.7) 

Balance at December 31, 2015 78.2 $ 1,344.4 367.5 25.1 $ 1,815.2 

Provision related to sales in 2016 1,003 .2 4,338.7 1,390.1 306.5 7,038.5 
Credits and payments (967 .2) (4,069.1) (1,341.7) (296.9) (6,674.9) 

Balance at December 31, 2016 $ 114.2 1,614.0 415.9 34.7 $ 2,178.8 

Provision related to sales in 2017 1,098.7 4,891.4 1,799.3 330.6 8, 120.0 
Credits and payments (1 , 135.7) (4,710.4) (1 ,734.7) (328.8) (7 ,909.6) 
Add: LifeCell and Zeltiq Acquisitions 4.2 37.1 41.3 

Balance at December 31, 2017 77.2 $ 1,799.2 517.6 36.5 2,430.5 

The following table summarizes the balance sheet classification of our SRA reserves ($ in millions): 

As of December 31, 
2017 2016 

Accounts receivable 250.6 287.4 
Accounts payable and accrued expenses ____ 2_,1_7_9._9 1,891.4 

2,430.5 =$====2,=1=78=·=8 

The provisions recorded to reduce gross product sales to net product sales, excluding discontinued operations, were as follows (S 
in millions): 

Years Ended 
December 31, 
2015 
2016 
2017 

Gross Product 
Sales 

18,125.1 
21 ,398.6 
23 ,688.4 

Chargebacks 
$ 649.9 
$ 1,003.2 
$ 1,098.7 

Returns and 
Other 

Rebates Allowances 
$ 4,035.7 659.9 
$ 4,338.7 1,390.1 
$ 4,891.4 1,799.3 
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Percentage 
of Gross 

Net Product Product 
Cash Discounts Sales Sales 

275 .6 12,504.0 69.0 % 
306.5 14,360.1 67.1 % 
330.6 15,568.4 65 .7% 
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The foll owing table summari zes the acti vity from discontinued operations in the Company's major categories of SRA ($ in 
millions): 

Balance at December 31, 2014 

Provision related to sales ill 20 I 5 
Credits and payments 

Balance at December 31, 2015 

Provision related lo sales in 201 6 
Credits and payments 
Di sposal of businesses 

BaJancc at December 31, 2016 

Chargebacks 
$ 536.9 

5,907.2 
{5,825.1) 

619.0 

3,525.4 
(3,655.0) 

(489.4 ) 
$ 

Rebates 
$ 750.8 

1,991.9 
(2,011.7 ) 

$ 731.0 

1,290.4 
(1 ,350.0) 

(671.4) 
$ 

The Company's divested generics business also had the following type ofSRAs: 

Returns 
and 

Other 
Allowances Cash Discounts Total 

356.9 44.4 $ 1,689.0 

729.4 277.3 8,905.8 
(757.7) (261.6) (8,856. 1) 
328.6 60.1 $ 1,738.7 

583.0 159.1 5,557.9 
(496.3 ) (155.4) (5,656.7) 
(4 15.3 ) (63 .8) (1 ,639.9 ) 

$ - $ $ 

Pricing adjustments, included shelf stock adjustments which are credits issued to reflect price decreases in selling prices 
charged to the Company's direct customers. Shelf stock adjustmeL1ts are based upon the amount of product ow· customers 
have in their inventory at the time of an agreed-upon price reduction. The provision for shelf stock adjustments was based 
upon specific terms with the Company 's customers and includes estimates of existing customer inventory levels based 
upon their historical purchasing patterns. 

Billback adjustments are credits that are issued to certain customers who purchase directly from us as well as indirectly 
through a wholesaler. These credits are issued in the event there was a difference between the customer 's di rect and indirect 
contract price. The provision for billbacks was estimated based upon historical purchasing patterns of qualified customers 
who purchase product directly from us and supplement their pm-chases indirectly through ow- wholesale customers. 

Litigatio11 and Contingencies 

The Company is involved in vruious legal proceedings in the norn1al course of its business, including product liability litigation, 
intellectual propeny litigation, employment litigation and other litigation. Additionally, the Company, in consultation with its counsel, 
assesses the need to record a liability for contingencies on a case-by-case basis in accordance with FASB Accounting Standards 
Codification ("ASC") Topic 450 "Contingencies" ("ASC 450"). Accruals are recorded when the Company detenni.nes that a loss 
related to a matter is both probable and reasonably estimable. These accruals are adjusted periodically as assessment efforts progress or 
as additional info1mation becomes available. Acquired contingencies in business combinations are recorded at fair value to the extent 
detenninable, otherwise in accordance with ASC 450. Refer to "NOTE 24 - Commitments and Contingencies" for more info1111atioL1. 

R&D Activities 

R&D activities are expensed as incurred and consist of self-funded R&D costs, the costs associated with work performed under 
collaborative R&D agreements, regulato1y fees, and acquisition and license related milest0ne payments, if any. 
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As of December 31, 2017, we are developing a number of products, some of which utilize novel drng delivery systems, through a 
combination of internal and collaborative programs including the following: 

Expected 
Launch 

Product Therapeutic Area Indication Year Phase 
Esmya Women's Health Uterine Fibroids 2018 Review 
Cariprazine CNS Bipolar Depression 2019 III 
Ubrogepant CNS Acu te Migraine 2020 lil 
Abicipar Eye Care Age Related Macular Degeneration 2020 lll 
Bimatoprost SR Eye Care Glaucoma 2020 m 
Rapastiuel CNS Depression 2021 m 
Cenic1ivi.roc Gastrointestinal NASH 2021 ill 
Relamorelin Gastrointestinal Gastroparesi s 2023 III 
Pilo/Oxy Eye Care Presbyopia 2021 TT 
RORyT Medical Aesthetics Psoriasis 2022 II 
Alogepanl CNS Migraine Prevemion 2022 11 
Abicipar Eye Care Diabetic Macular Edema 2023 11 
Brazikumab Gastrointestina l Crohn's Disease 2024 TT 
Botox Medical Aesthetics Platysma/Masseter 2025/2023 II 
Brazikumab Gastrointestinal Ulcerative Colitis 2025 

We also have a number of products in development as part of our life-cycle management strategy for our existing product 
portfolio. 

Allocatio11 ofAcquisitio11 Fair Values to Assets Acquired and Liabilities Assumed 

We account for acquired businesses usi11g the acquisition method of accounting, which requires that assets acquired and liabilities 
assumed be recorded at the date of acquisition at their respective fair values. The consolidated financial sta tements and results of 
operations reflect au acquired business after the completion of the acquisition. The fai r value of the consideration paid, including 
contingent consideration, is assigned to the underlying net assets of the acquired business based on their respective fair values as 
detem1ined using a market pmticipant concept. Al1y excess of the purchase price over the estimated fair values of the net assets 
acquired is recorded as goodwill. 

The most material line items impacted by the allocation of acquisition fair values are: 

Intangible assets (including lPR&D assets upon successful completion of the project and approval of the product) which 
are amortized to amortization expense over the expected life of the asset. Significant judgments are used in determining the 
estimated fair values assigned to the assets acquired and liabilities assumed and in determining estimates of useful lives of 
long-lived assets. Fair value detem1inations and useful life estimates are based on, among other factors, estimates of 
expected futw-e net cash flows, estimates of appropriate discount rates used to present value expected future net cash flow 
streams, the timing of approvals and the probability of success for IPR&D projects and the timing of related product law1ch 
dates, the assessment of each asset's life cycle, the impact of competitive trends on each assets life cycle and other factors . 
These judgments can materially impact the estimates used to allocate acquisition date fai r values to assets acquired and 
liabilities assumed and tl1e future useful lives. For these and other reasons, actual resu lts may vary significantly from 
estimated results. 

Inventory is recorded at fair market value factoring in selling price and costs to dispose. Inventory acquired is typically 
valued higher tl1an replacement cost. 

J11co111e Taxes 

Income taxes arc accounted for using an asset and liability approach that requires the recognition of deferred tax assets and 
liabilities for the expected future tax consequences of temporary differences between the financial statement and tax basis of assets and 
liabilities at the applicable tax rates. A valuation allowance is provided when it is more likely than not that some portion or all of the 
deferred tax assets will not be realized. The Company evaluates the realizability of its deferred tax assets by assessing its va luation 
allowance and by adjusting the amount of such all owance, if necessary. The factors used to assess the likelihood of realization include 
the Company 's forecast of futw-c taxable income and available tax planning strategies that could be implemented to realize the net 
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defe1Ted tax assets. Failure to achieve forecasted taxable income in applicable tax jurisdictions could affect the ultimate realization of 
defe1,-ed tax assets and could result in an increase in the Company's effective tax rate on furore earnings. 
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lncome tax positions must meet a more-likely-than-not recognition threshold to be recognized. Income tax positions that 
previously failed to meet the more-likely-than-not threshold are recognized in the first financial reponing period in which that 
threshold is met. Previously recognized tax positions that no longer meet the more-likely-than-not threshold are derecognized in the 
fi rst financial reporting period in which that threshold is no longer met. The Company recognizes potential accme<l interest and 
penalties related to unrecognized tax benefits within the consolidated statements of operations as income tax expense. 

The income tax effects of the TCJA have been initially accounted for on a provisional basis pw-suant to the guidance in Staff 
Accouting Bulletin ("SAB") 118. Reasonable es ti mares for all material tax effects of the TCJA (other than amounts related to 
accounting policy elections) have been provided and adjustments to provisional amounts will be made in subsequent reporting periods 
as information becomes available to complete provisional computations. The provisional impact of the TCJA for the Federal tax rate 
change and the resulting defe1Ted tax liability for unremitted earnings will be completed in subsequent measurement pe1iods when the 
required computations for the 20 l 7 tax year and the related tax returns for the relevant entities have been completed. TI1e final amount 
for the tolJ charge is dependent on amounts that cannot be detennined until the 2018 financial results of cenain non-US subsidiaries 
are completed. ln addition, the IRS cominues to issue interpretive guidance on the computation of the tax on defel1'ed foreign earnings 
and therefore the computations cannot be finalized tmtil all relevan t IRS guidance has been promulgated and its impact assessed . 

The TCJA introduced an additional U.S. tax on cenain non-U.S. subsidiaries' earnings whfoh are considered to be Global 
Intangible Low Taxed Income (referred to as "GILT!"). Under this provision, the amount of GILTI included by a U.S. shareholder will 
be taxed at a rate of 10.5% for tax years beginning after December 31, 2017 (increasing to 13 .125% for tax years beginning after 
December 31, 2025) with a partial offset for foreign tax credits. 

Due to the complexity of the new GILT! tax rules, we are continuing to evaluate th is provision of the TCJA and the application 
of ASC 740 and are considedng if defen·ed tax amounts should be recorded for tbis provision. Our accounting policies depend, in part, 
ou analyzing our global income to determine whether we expect materia l tax liabilities resulting from the application of this provision, 
and, if so, whether and when to record related cwTent and deferred income taxes and whether such amounts can be reasonably 
estimated. Anticipated fut1her guidance from the IRS will also clarify the manner in which the GILT] tax is computed. For these 
reasons, we have not recorded a deferred tax expense 01· benefit relating to potential GILTI tax in our 2017 consolidated financial 
statements and have not made a policy election regarding whether to record deferTed taxes on GILT! or account for the GILT! entirely 
as a period cost. 

Comprehensive l11come I (Loss) 

Comprehensive income / (loss) includes all changes in equity during a period except those that resulted from investments by or 
distributions to the Company's stockholders. Other comprehensive income/ (loss) refers to revenues, expenses, gains and losses that 
are included in comprehensive income / (loss), but excluded from net income/ (loss) as these amounts are recorded directly as an 
adjustment to shareholders ' equity. The Company's other comprehensive income / (loss) is comprised of unrealized gains / (losses) on 
ce11ain holdings ofpublfoly traded equity and debt securities, investments in U.S. treaswy and agency securities and actuarial gains / 
(losses), and foreign cmTency translation adjustments. 

Earnings Per Share ("EPS'~ 

The Company computes EPS in accordance with ASC Topic 260, "Earnings Per Share" ("ASC 260") and related guidance, 
which requires two calculations of EPS to be disclosed: basic and diluted. Basic EPS is computed by dividing net (loss) I income by the 
weighted average ordinary shares ot1tstaJ1diug during a period. Diluted EPS is based on the treasu1y stock method and includes the 
effect from potential issuance of ordinary shares, such as shares issuable pw·suanl to the exercise of stock options and restricted stock 
units. Diluted EPS also includes the impact of ordinary share equivalents to be issued upon the mandatory conversion of the 
Company's prefen·ed shares. Ordinary share equivalents have been excluded where their inclusion would be anti-dilutive to continuing 
operations. 
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A reconciliation of the numerators and denominators of basic and diluted EPS consisted oftbe following (Sin millions, excep1 
per share amounts): 

Net (loss) / income: 
Net (loss) attributable to ordinary shareholders 

excluding (loss) / income from discontinued operations, net of tax 

(Loss) / income from discontinued operations, net of tax 

Net (loss) I income attributable to ordinary shareholders 

Basic weighted average ordinary shares outstanding 

Basic EPS: 
Continuing operations 
Discontinued operations 
Net (loss) / income per share 

Dividends per ordinary share 

Diluted weighted average ordinary shares outstanding 

Diluted EPS: 
Continuing operations 
Discontinued operations 
Net (loss) / income per share 

Years Ended December 31, 

2017 2016 

(4,001.0) (1 ,219.5) 

(402.9) 15,914.5 

(4,403 .9) 14,695 .0 

333.8 384.9 

( 11.99) (3 .17) 
(1.20) 41.35 

(13.19) s 38.18 

2.80 $ 

333.8 384.9 

(11 .99) (3.17) $ 

(1.20) 41.35 $ 
( 13.19) 38.18 $ 

2015 

(3,177.8) 

6,86 1.0 

3,683.2 

367.8 

(8.64) 
18.65 
10.01 

367.8 

(8.64) 
18.65 
JOO! 

Stock awards to purchase 3.8 million, 4.7 million, and 5.2 million ordinary shares for tbe years ended December 31, 2017, 2016 
and 2015, respectively, were outstanding, but not included in the computation of diluted EPS, because the awards were anti-dilutive for 
continuing operations and as such the treatment for discontinued operations was also anti-dilutive. 

The weighted average impact of ordinary share equivalents of 17.8 million, 17.6 million and 13.6 million for years ended 
December 31 , 2017, 2016 and 2015, respectively, which are anticipated to result from the mandatory conversion of tbe Company 's 
preferred shares were not included in the calculation of diluted EPS as thei r impact would be anti-dilutive. 

Employee Benefits 

Defined Co11tribu1ion Plans 

The Company has defined contribution plans that are post-employment benefit plans under wbich tbe Company pays fixed 
contributions to a separate entity a.ad bas no legal or constructive obligation to pay further amounts. Obligations for comributions to tbe 
defined contribution plans are recognized as an employee benefit expense in the consolidated statement of operations in the periods 
during which the related services were rendered. 

Defined Benefit Plans 

The Company recognizes the overfunded or underfunded status of each of its defiued benefit plans as an asset or liability on its 
consolidated balance sheets. The obligations are generally measured at the actuarial present value of all benefits attributable to 
employee service rendered, as provided by the applicable benefit formula . The estimates of the obligation and related expense of these 
plans recorded in the financial statements are based on certain assumptions. The most significant assumptions relate to discount rate 
and expected return on plan assets. Other assumptions used may include employee demographic factors such as compensation rate 
increases, retirement patterns, expected employee tumover and participant mortal icy rates. The difference between these assumptions 
and actual experience results in the recognition of an asset or liability based upon a net actuarial (gain)/ Joss. If the total net actuarial 
(gain) / loss included in accumulated other comprehensive income / (loss) exceeds a threshold of I 0% of the greater of the projected 
benefit obligation or the market related value of plan assets, it is subject to amortization and recorded as a component of net periodic 
pension cost over the average remaining service lives of the employees participating in the pension plan. Net periodic benefit costs arc 
recognized in the consolidated statement of operations. 
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Share-based Co111pe11sa/io11 

The Company has adopted several equiry award plans which authorize the granting of options, restricted shares, restricted stock 
units and other fon11S of equity awards of the Company 's ordinary shares, subject to ce1tain conditions. 

The Company grants awards with the following features : 

Time-based vesting restricted stock and restricted stock units awards; 

Performance-based restric ted stock unit awards measured to performance-based targets defined by the Company, including, 
but not limited to, total shareholder rerum metrics, R&D milestones and EBITDA, as defined by the Company; 

Non-qualified options to purchase outstanding shares; and 

Cash-settled awards recorded as a liability. These cash se11led awards are based on pre-established total shareholder returns 
metrics. 

TI1e Company recognizes share-based compensation expense for the granted awards over the applicable vesting period. 

Reslmc:l11ri11g Costs 

The Company records liabilities for costs associated with exit or disposal activities in the pe1iod in which the liability is incurred. 
In accordance with existing benefit arrangements, employee severance costs are accrned when the resnucruring actions are probable 
and estimable. Costs for one-time termination benefits in which the employee is required to render service until termination in order to 
receive the benefits are recognized ratably over the fun1re service period. The Company also incurs costs with conn·act te.1mina1ions 
and costs of traosferTing products as part of restructuring activities. Refer to "NOTE 21 - Business Restructuring Charges" for more 
infonnation. 

Recent Ac:c:01111ti11g Pro11011nceme11ts 

ln May 2014, the FASS issued Accouuting Standards Update o. 2014-09 (Topic 606) "Revenue from Contracts with 
Customers." Topic 606 supersedes the revenue recognition requirements in Accounting Standards Codification Topic 605, "Re enue 
Recognition", and requires entities LO recognize revenue when they u·ansfer control of promised goods or services to cus tomers in an 
amount that reflects l11e consideration to which the entity expects to be entitled to in exchange for l11ose goods or services. The 
Company will adopt Topic 606 as of J anuruy I , 2018, using the modified retrospective u·ansition method applied to those contracts 
which were not completed as of that date. Upon adoption, the Company will recognize the cumulative effect of adop ting this guidance 
as an adjustment to ow· opening baJru1ce of retained earnings, the impact of which is not significant. Prior periods will not be 
retrospectively adjusted. The Company has assessed ow· revenue recognition practices with respect lo the agreements for which the 
Company cun-ently recognizes revenues and has concluded that there is no mateLial impact from the new revenue recoguition standard. 

Under Topic 606, the Company will apply the practical expedient to recognize the incremental costs of obtaining contracts as an 
expense when i.r1cnrred if the amortization period of the assets that the Company otherwise would have recognized is one year or less. 
These costs will be included in selling, general, and administrative expenses which are consistent with cw,·ent accounting prior to the 
adoption of Topic 606. The Company wil l also elect to use the practical expedient to not adjust the promised amount of consideration 
for the effecrs oftbe time value of money for comracrs in which the anticipated period between when the Company transfers the goods 
or se1vices to the customer and when the customer pays is equal to one year or less. 

In January 2016, the FASS issued ASU No. 2016-0 1, which changes the requirement to requi.r·e equity securities (including other 
ownership interests, such as partnerships, uninco1µorated joint venmres, and limited liability companies) to be measured at fair value 
with changes in the fair value recognized through net income. This update is effective for fiscal years beginning after December 15 
2017, including interim periods within those fiscal years. The adoption of this guidance on January I, 2018 resulted in a reduction of 
other comprehensive income, net of tax, of approximately $63.0 million with a conespondi.r1g increase to retained earnings. 

In Febmary 2016, the FASB issued ASU No. 2016-02, which states that a lessee shoul d recognize the assets and liabilities that 
arise from leases. This update is effective for fiscal years beginni11g after December 15, 2018, i.r1cludiog interim periods within those 
fiscal years. The Company is evaluating the impact that this pronouncement will have on our financial position and results of 
operations. 
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Tn June 2016, the FASB issued ASU No. 2016-13, Financial Instmments-Credit Losses (Topic 326): Measurement of Credit 
Losses on Financial instruments. TI1e ASU is intended to improve financial reporting by requiring timelier recording of credit losses on 
loans and other financial insauments held by financial institutions and other organizations. The ASU requires the measLn-ement of all 
expected credit losses for financial assets including trade receivables held at the reporting date based on historical experience, currem 
conditions, and reasonable and supportable forecasrs. Financial institutiot1s and other organizations will now use fo1ward-looki11g 
infom1ation to better inform their credit loss estimates. Tue ASU is effective for fiscal years, and interim periods within those fiscal 
years, be.ginning after December 15, 2019. Early application will be permitted for all organizations for fiscal years, and interim periods 
within those fiscal years, begim1ing after December 15, 2018. Tbe Company is evaluating the impact, if any, tbat this pronouncemem 
will have on our financial position and results of operations. 

In October 2016, the FASB issued ASU No .. 2016-16, Income Ta,xes (Topic 740): lna·a-Emity Transfers of Assets Other Than 
Inventory. CmTent GAAP prohibits the recognition of current and defen·ed income taxes for an intra-entity asset transfer until the asset 
has been sold to an outside party. This prohibition on recognition fs an exception to the p1inciple of comprehensive recognition of 
cunent and defened income taxes in GAAP. The amendment to the guidance eliminates the exception for an intra-entity transfer of an 
asset other than inventory and requires an entity to recognize the irn:ome tax consequences when the transfer occurs. Two common 
examples of assets included in the scope of tbe amendment are intellectual property and prope11y, plant, and equipment. 1l1e 
amendment is effective for annual reporting petiods beginning after December 15, 2017, including in terim reporting periods with in 
those annual reporting periods. The amendment should be applied on a modified retrospe.ctive basis through a cumulative-effect 
adjustment directly to retained earnings as of the beginning of the pe1iod of adoption. 1l1e adoption of the guidance on January 1, 20 18 
resulted in an increase lo retained earnings ofS356.2 million and a co1Tesponding reduction in net ra.x liabilities. 

In January 2017. the FASB issued ASU No. 2017-0 I, Business Combinations (Topic 805): Clarifying the Definition of a 
Business. The amendmeuts to the guidance are intended to help companies evaluate whether u·ansactions should be accotmted for as 
acquisitions (or disposals) of assets or businesses. When substantially all of the fair value of gross assets acquired is concentrated in a 
siugle asset (or a group of similar assets), the assets acquired would not represent a business. This amendment introduces an initial 
required screening that, if mec, eliminates the need for funher assessment. To be considered a business, an acquisition would have to 
include an input and a substantive process that together significantly contribute to the ability to create outputs. To be a business without 
outputs, there will need to be an organized workforce. The ASU also narrows the definition of the term "outputs" lo be consistent with 
how it is described in Topic 606, Revenue from Contracts with Customers. These amendments are effective for annual periods 
beginning after December 15, 2017, including interim periods within those periods. 1l1e changes to the definition of a business may 
result iu more acquisitions being accounted for as asset acquisitions. 

Tn January 2017, the FASB issued ASU No. 2017-04, Tntangibles - Goodwill and Other (Topic 350): Simplifying the Test for 
Goodwil l Tmpairrnent. The amendments to the guidance eliminate Step 2 from the goodwill impai1TT1ent test. The goodwill impaiiment test 
is perfonned by comparing the fair va lue ofa reporting unit with its carrying amount. An impainnent charge should be recognized for the 
amount by which the carrying amount exceeds the reporting unit's fair value; however. the loss recognized should not exceed the total 
amount of goodwill al located to that reporting un it. Tn addition, income tax effects from any tax deductfble goodwill on the carrying 
amount of the reporting unit should be considered when measuring the goodwill impai1ment loss, if applicable. These amendments also 
eliminate the requirements for any reporting unit with a zero or negative carrying amount to perfonn a qualitative a5sessment. These 
amendment~ should be applied on a prospective basis. The nature of and reason for the change in accounting principle should be disclosed 
upon transition . These amendments are effective for annual or any interim goodwill impainnent tests in fiscal years beginning after 
December 15 2019. Early adoption is pennitted for interim or annual gnodwill impairment tests perfo1med on testing dates after January 
I 2017. The adoption of these amendments are not anticipated to have a material impact on the Company's financial position or results of 
operations. 

Tn March 2017, the FASB issued ASU No. 2017-07, Compensation - Retirement Benefits (Topic 715): Tmproving the 
Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost. The amendments to the guidance require that 
an employer report the service cost component in the same line item or items as other compensation costs arising from services 
rendered by the pertinent emp loyees during the period. The other components of net benefit cost are required to be presented in the 
income statement separately from the service cost component and outside a subtotal of income from operations, if one is presented. Tf a 
separate line item or items are used to present the other component~ of net henefit cost, that line item or items must be appropriately 
described. Tfa separate line item or items are not used, the line item or item used in the income statement to present the other 
componenrs of net benefit cost must be disclosed. Tn addition, the amendments also al low only the service cost component to be 
eligible for capita li zation when applicahle. The amendments arc effective for annual periods beginning after December 15, 2017 
including interim pe1iods within those annual periods. The Company does not anticipate the standard having a material impact on our 
financial position and results of operations. 
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ln March 2017, The FASB issued Accounting Standards Update (ASU) No. 2017-08, Receivables-Nonrefundable Fees and 
Other Costs (Subtopic 310-20), Premium Amortization on Purchased Callable Debt Securities. The ASU shonens the amortization 
period for certain callable debt secuiities held at a premium and requires the premium to be amo11ized to the earliest call date, but does 
not require an accounting change for securities held at a discount; the discount continues to be amortized to maturity. The amendments 
are effective for annual pe1i ods beginning after December 15, 2018, including interim periods within those annual periods. Entities are 
required to apply the amendments on a modified retrospective basis through a cumulative-effect adjustment directly to retained 
earnings as of the beginning of the period of adoption. The entity is required to provide disclosures aboUt a change in accounting 
principle in the period of adoption. The Company is evaluating I.be impact t.bese amendments will have on our financial position and 
results of operations. 

Tn May 2017, the FASB issued ASU No. 2017-09, Compensation-Stock Compensation (Topic 718)- Scope of Modification 
Accounting. ASU No. 2017-09 applies to entities that change the te1ms or conditions of a share-based payment award. The 
amendments to the guidance in ASU No. 2017-09 include guidance on detenniuing changes to the terms and conditions of share-based 
payment awards and require an entity to apply modification accounting under Topic 7 I 8 unless all of the following conditions are met: 
(1) the fair value of the modified award is the same as the fail· value of the original award immediately before the original award is 
modified. If the modification does not affect any of the inputs to the valuation teclmique that the entity uses to value the award, the 
entity is not required to estimate the val ue immediately before and after the modification; (2) the vestiJ1g conditions of the modified 
award are the same as the vesting conditions of the original award immediately before the original award is modified; and (3) the 
classification of the modified award as an equity instrument or a liabi lity instrument is the same as the classification of the original 
award immediately before the original award is modified. The amendments are effective for annual periods, and interim pe1iods wi thin 
those annual periods, beginning after December 15, 2017 and should be applied prospectively to an award modified on or after the 
adoption date. The adoptiou of these amendments are not anticipated to have a mate1ial impact on the Company's financial position or 
resul ts of operations . 

Tn August 2017, the FASB issued ASU No. 20 17-1 2, Derivatives and Hedging (Topic 815)-Targeted Tmprovements to 
Accounting for Hedging Activities. The amendments to the guidance wi ll better align an entity's risk management activities and 
financial reporting for hedging relationsh ips through changes to both the designation and measurement guidance for qualifying hedging 
relationships and the presentation of hedge results. To meet that objective, the amendments expand and refine hedge accounting for 
both nonfinancial and financ ia l risk components and al ign the recognition and presentation of the effects of the hedging instrument and 
the hedged item in the financia l statements. The amendments also make certain targeted improvements to s implify the application of 
hedge accounting guidance and ease the administrative burden of hedge documentation requirements and assessing hedge 
effectiveness. The amendments are effective for fiscal years, and interim periods within those fiscal years, beginning after December 
15, 2018. Early adoption is pem,itted in any interim period or-fiscal years before the effective date of the amendments. For cash flow 
and net investment hedges existing at the date of adoption, an entity should apply a cumulative-effect adjustment related to eliminating 
the separate measurement of ineffectiveness to accumulated other comprehensive income with a co1Tesponding adjustment to the 
opening balance of retained earnings as of the beginning of the fisca l year that an entity adopts the amendments. The amended 
presentation and disclosure guidance is required only prospectively. The guidance may have an impact on the Company 's future 
financial positions and results of operations. 

NOTE 5- Business Development 

During the year ended December 31, 2015, the Company acquired material assets and businesses. The unaudited pro fo1ma 
results of the businesses acquired that mate1ially impacted the reported results of the Company are as follows (S in millions except per 
share infonnation): 

Year Ended December 31, 2015 (unaudited) 

Net revenues 
Net income attributable to ordiJiary shareholders 
Net income per share 

Basic 
Diluted 

F-29 

As reported 

$ 12,688.1 
$ 3,683.2 

10.01 
L0.01 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1Ok_20171231 .htm 

Allergan 
Acquisition 

S 1,523.0 
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L0.32 
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2017 Sig11ijica11t Business Developments 

The following are the material transactions that were completed in the year ended December 31 , 20 I 7. 

Acqu isitions 

Keller Medical, foe. 

On June 23, 2017, the Company acquired Keller Medical, Tnc. ("Keller") , a privately held medical device company and 
developer of the Keller Funnel® (the "Keller Acquisition") . The Ke ll er Acquisition combines the Keller Funnel®, a surgical device 
used in conjunction with breast implants, with the Company's leading breast implants business. 

Zeltiq Aesthetics, Tnc. 

On April 28, 2017, the Company acquired Zeltiq Aesthetics, Tnc. ("Zeltiq") for an acquisition accounting purchase price 
of$2,405.4 million (the ''Zeltiq Acquisition"). Zeltiq was focused on developing and commercializing products utilizing its proprietary 
controlled-cooling technology platform (Coolsculpting®). The Zeltiq Acquis ition combined Zeltiq's body contouring business with the 
Company's leading portfolio of medical aesthetics. 

Asse1s Acquired and liabilities Assumed at Fair Value 

The Zeltiq Acquisition has been accounted for using the acquisition method of accounting. This method requires that assets 
acquired and liabilities assumed in a business combination be recognized at their fair values as of the acquisition date. As of 
December 31 , 2017, certain amounts relating to the valuation of tax related matters and intangible assets have not been finalized. The 
finalization of these matters may result in changes to goodwill. 

The following table summarizes the preliminary fair va lues of the assets acquired and liabilities assumed at the acquisition date 
and reflects purchase accounting adjustments subsequent to the acquisition date($ in millions) : 

Cash and cash equivalents 
Accounts receivable 
Inventories 
Property, plant and equipmellt 
Intangible assets 
Goodwill 
Other assets 
Accounts payable and accrned expenses 
Deferred revenue 
Deferred taxes, net 
Other liabilities 

Net assets acquired 

JPR&D and ]lllangible Assets 

Preliminary 
Valuation 

as of 
December 31, 

2017 

36.7 
47.0 

59.3 
12.4 

1,185.0 
1,200.6 

17.1 
(93.6) 
(]0.6) 
(47 .2) 

(1.3) 
2,405-4 

The estimated fair value of the intangible assets, including cuslOmer relationships, was detem1ined using the ''income approach," 
whicll is a valuation technique that provides an estimate of the fair value of an asset based on market participant expectations of the 
cash flows an asset would generate over its remaining useful Life. Some of the more significant assumptions inherent in the 
development of those asset valuations include the estin1ated net cash flows for each year for each asset or product (including net 
revenues, cost of sales, R&D costs, selling and marketing costs, other allocated costs, and working capital/contributo1y asset charges), 
the appropriate discount rate to select in order to measw·e the risk inJ1erent in each future cash flow su·eam, the assessment of each 
asset's life cycle, the potential regulato1y and commercial success risks, competitive u·ends impacting the asset and eacll cash flow 
su·eam. This technique is referred to herein as the "lPR&D and Intangible Asset Valuation Technique.' 
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The fair value of the intangible assets acquired in the Zeltiq Acquisition was detennined using the IPR&D and Intangible Asset 
Valuation Technique. The discount rate used ro a1Tive at the present value for these acquired intangible assets ranged from 10.0% to 
11.0% to reflect the internal rate of return and incremental commercial unce11ainty in the cash flow projections. The discount rate of the 
Zeltiq Acquisition was driven by tile life-cycle stage of the products and the therapeutic indication. No assurances can be given that the 
underlying assumptions used to prepare the discounted cash flow analysis will not change. For these and other reasons, acmal results 
may vary significantly from estimated results. 

The following table identifies the summarized amou111s recognized and the weighted average usefol lives using the economic 
benefit of intangible assets (Sin millions): 

Amount recognized 
as of the 

acquisition date 
Weighted average 
useful lives (years) 

Definite-lived assets 
Consumables 
System 

Total CMP 
Customer Relationships 

Total definite-lived assets 

Goodwill 

985.0 
43 .0 

1,028.0 

157.0 

1,185.0 

6.7 
3.7 

6.6 

Among the reasons the Company acquired Zeltiq and the factors that contributed to the preliminary recognition of goodwill was 
the expansion oftbe Company's leading medical aesthetics portfolio. Goodwill from the Zeltiq Acquisition ofS954 .7 million was 
assigned to the US Specialized Therapeutic segn1ent and goodwill of$245 .9 million was assigned to the International segment and is 
non-deductible for tax purposes. 

Inventories 

The fair value of inventories acquired included an acquisition accounting fair market value step-up of S22.9 million which was 
recognized as a component of cost of sales as the inventory acquired was sold to the Company's customers in the year ended December 
31 , 2017. 

Deferred Tax Liabilities 

Deferred tax liabilities result from identifiable intangible assets' fair value adjustments. These adjustments create excess book 
basis over tax basis which is tax-effected by the statutory tax rates of applicable jurisdictions. 

LifeCell Corporatio11 

On February I , 2017, the Company acquired LifeCell Corporation ("LifeCell"), a regenerative medicine company, for an 
acquisition accounting price of $2,883.1 million (the ·'LifeCell Acquisition"). The LifeCell Acquisition combines LifcCell's novel , 
regenerative medicines business, including its high-quality and durable portfolio of dermal matrix products with Allergan's leading 
portfolio of medical aesthetic products, breast implants and tissue expanders. The LifeCell Acquisition expanded the Company's 
medical aesthetics portfolio by adding Allodenn® and Strattice®. 

Assets Acquired and Liabilities Assumed at Fair Value 

The LifeCell Acquisition has been accounted for using the acquisition method of accounting. This method requires that assets 
acquired and liabi lities assumed in a business combination be recognized at their fair values as of the acquisition date. 
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The following table summarizes the fair values of the assets acquired and liabilities assumed at the acquisition date and reflects 
purchase accounting adjustments subsequem to the acquisition date (S in millions): 

Cash and cash equivalents 
Accounts receivable 
inventories 
Property, plant and equipment, net 
Currently marketed products ("CMl'") intangible assets 
In-process research and development ("IPR&D") intangible assets 
Goodwill 
Accounts payable and accrued expenses 
Defen-ed tax liabilities, net 
Other 

Net assets acquired 

IPR&D and llllangible Assets 

Valuation as of 
December 31, 2017 

S 8.7 
50.8 

175.4 
53 .7 

2,010.0 
10.0 

1,449.1 
(149.6) 
(746.2) 

21.2 

2,883_1 

The fair value of the acquired intangible assets was detennined using the lPR&D and intangible Asset Valuation Technique. The 
discount rate used to arrive at the present value for tbese acquired intangible assets was 7.5% to reflect the imemal rate ofretum and 
incremental commercial uncertainty in the cash flow projections in the LifeCell Acquisition. The discoWit rate of the LifeCell 
Acquisition was driven by the life-cycle stage of the products, the advanced nature of IPR&D projects, and IPR&D assets acquired and 
the therapeutic indication. No assurances can be given that the underlying assumptions used to prepare the discounted cash flow 
analysis will not change. For these and other reasons, actual results may vruy significantly from estimated results. 

The following table identifies the summruized amounts recognized and the weighted average useful lives using the economic 
benefit of intangible assets (S in millions): 

Definite-lived assets 
Alloderm® 
Revolve® 
Strattice® 
A11ia® 

Other 

Total CMP 

Customer Relat ionships 

Total definite-lived assets 

In-process research and development 
Other 

Total IPR&D 

Total intangible assets 

Goodwill 

Amount recognized 
as of the 

acquisition date 

1,385.0 
80.0 

320.0 
115 .0 
10.0 

1,910.0 

100.0 

2,010.0 

10.0 

10.0 

2,020.0 

Weighted average 
useful lives (years) 

Among the reasons the Company acquired LifeCell and the factors that contiibuted to the recognition of goodwill was the 
expansion of the Company's leading medical aesthetic portfolio. Goodwill from the LifeCell Acquisition of$1 ,449.l million was 
assigned to the US Specialized Therapeutic segment ru1d is non-deductible for tax purposes. 
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Inventories 

The fair value of inventories acquired included an acquisition accounting fair market value step-up of£ 108.4 million which was 
recognized as a component of cost of sales as the inventory acquired was sold to the Company 's customers in the year ended December 
3 J, 20 l 7, excluding cu1Tency impact. 

Deferred Tax Liabilities 

Defe1Ted tax liabilities result from identifiable intangible assets' fair value adjustments. These adjustments create excess book 
basis over tax basis which is tax-effected by the statutory tax rates of applicable jurisdictions. 

Licenses and Other Transactions Accounted for as Asset Acquisitions 

Lyndra, l,u·. 

On July 31, 2017, the Company entered into a collaboration, option and license agreement with Lyodra, lnc. ("Lyndra") to 
develop orally administered ultra-long-acting (once-weekly) products for the treatment of Alzheimer's disease and an additional, 
unspecified indication. The total upfront payment of$15 .0 million was expensed as a component ofR&D expense io the year ended 
December 31 , 2017. The fi.irure option exercise payments, if any, and any future success based milestones relating to the licensed 
products ofup to $85 .0 million will be recorded if the corresponding events become probable. 

Editas Medicine, Inc. 

On March 14, 2017, the Company entered into a strategic alliance and option agreement with Editas Medicine, hie. ("Editas") for 
access to early stage, first-in-class eye care programs. Pursuant to the agreement. Allergan made an upfront payment of $90.0 million 
for the right to license up to five ofEditas' gene-editing programs in eye care, including its lead program for Leber Congenital 
Amam-osis ("LCA"). Under the terms of the agreement, if an option is exercised, Editas is eligible to receive contingent research and 
development and commercial milestones plus royalties based on net sales. The Company concluded based on the stage of development 
of the assets, the Jack of acquired employees and manufacturing, as well as the lack of certain other inputs and processes, that the 
transaction did not q11alify as a business. The total upfront payment of$90.0 million was expensed as a component ofR&D expense i □ 

the year ended December 31 , 2017. The future opiion exercise payments, if any, and any future success based milestones relating to the 
licensed products will be recorded if the co1Tesponding events become probable. 

Assembly Biosciences, Inc. 

On January 9, 2017, the Company entered into a licensing agreement with Assembly Biosciences, lac. ("Assembly") for the 
worldwide rights to Assembly's microbiome gastrointestinal development programs. Under the tern1s of the agreement, the Company 
made an upfront payment to Assembly ofS50.0 million for the exclusive, worldwide rights to develop and commercialize certain 
development compounds. Additionally, Assembly will be eligible to receive success-based development and commercial milestone 
payments plus royalties based on net sales. The Company and Assembly will generally share development costs through proof-of
coocept ("POC") studies, and Allergan wilJ assume all post-POC development costs. The Company concluded based on the stage of 
development of the assets, the lack of acquired employees and manufacturing as well as the lack of certain other inputs and processes 
that the transaction did not qualify as a business. The total upfront payment of $50.0 million was expensed as a component ofR&D 
expense in tbe year ended December 31, 2017 and the furure success based milestone payments ofup to $2,771 .0 million, including 
amounts for additional development programs not committed to as of December 31, 2017, will be recorded if the corresponding events 
become probable. 

Lysosomal Therapeutics, Inc. 

On January 9, 2017, the Company entered into a definitive agreement for the option to acquire Lysosomal Therapeutics, Tue. 
(''LTI"). LTI is focused on innovative small-molecule research and development in the field of neurodegeneratiou, yielding new 
treatment options for patients with severe neurological diseases. Pursuant to the agreement, Allergan acquired au option right directly 
from LTI shareholders to acquiJe LT! for $150.0 million plus future milestone payments followiJ1g completion of a Phase lb trial for 
LTl-291 as well as an upfront research and development payment. The Company concluded based on the stage of development of the 
assets, the lack of acquired employees and manufacturing, as well as the lack of certain other iJ1pillS and processes, that the u·ansaction 
did not qualify as a business. The aggregate upfront payment ofS145 .0 million was recorded as a component ofR&D expense in the 
year ended December 31, 2017. 
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Otbcr Transactions 

Saint Regis Mohawk Tribe 

On September 8, 2017. the Company entered into an agreement with the Saim Regis :'v!ohawk Tribe, under which the Saint Regis 
Mohawk Tribe obtained the rights to Orange Book-listed patents covering Restasis® (Cyclosporine Ophthalmic Emulsion) 0.05%, and 
the Company was gramed exclusive licenses under the patents related 10 the product. Pursuant to the agreement, the Company paid the 
Saint Regis Mohawk Tribe an upfront payment of $13 .8 million, which was recorded as a component of cost of sales in the year ended 
December 31, 2017. Additionally, the Saint Regis Mohawk Tribe will be eligible to receive up to $15.0 million in annual royalties 
starting in 2018, during the period that certain patem claims remain in effect. 

2016 Sig11ijica11t Business Deve/op111e11ts 

The following are the material transactions that were completed in the year ended December 31, 2016. Refer to " OTE 7 -
Discominued Operations" for material divestitures that were completed / entered into during the year ended December 31, 2016. 

Acquisitions 

Tobira Therapeutics, Tnc. 

On November I, 2016, the Company acquired Tobira Therapeutics, Inc. ("Tobira"), a clinical-stage biophannaceutical company 
focused on developing and commercializing therapies for non-alcoholic steatohepatitis ("NASH") and other liver diseases for an 
acquisition accounting purchase price of S570.1 million, plus contingent consideration of up 10 S49.84 per share in contingent value 
rights ("CVR"), or up to $1, IO 1.3 million, that may be payable based on the successful completion of cenain development, regulato1y 
and commercial milestones (the "Tobira Acquisition"), of which $303 . l mrnion was paid in the year ended December 31, 2017 for the 
initiation of Phase lIJ clinical trials. The CVR had an acquisition date fair value ofS479.0 million. The Tobira Acquisition added 
Cenicriviroc, a differentiated, complementary development program for the treatment of the multi-factorial elements of NASH, 
including inflanunation, metabolic syndromes and fibrosis, 10 Allergan's global gastroenterology R&D pipeline. 

Assets Acquired and liabilities Assumed al Fair Value 

The transaction has been accounted for using the acquisition method of accounting. This method requires that assets acquired and 
liabilities assumed in a business combination be recognized at their fair values as of the acquisition date. 

The following table summarizes the fair values of the assets acquired and liabilities assumed at the acquisition date (S in 
millions): 

Cash and cash equivalents 
TPR&D intangible assets 
Goodwill 
Indebtedness 
Contingent consideration 
Defened tax liabilities, net 
Other assets and liabiJilies 

et assets acquired 

JPR&D and l11tangible Assets 

December 31, 
2016 

Preliminary 
aluation 

21.3 
I 357.0 

ll2.7 
(15.9) 

(479.0) 
(395.9) 

(30.1) 

$ 570.1 

December 31, 
Measurement 2017 

Period Final 
Adjustments Valuation 

$ $ 21.3 
1,357.0 

(14.1) 98.6 
(15.9) 

(479.0) 
14.1 (381.8) 

(30.l) 
$ 570.1 

The fair value of the IPR&D intangible assets was determined using the lPR&D and lnlangible Asset Valuation Technique. The 
discount rale used 10 an-ive at t.he present value for lPR&D intangible assets was 11.5% to reflecl t.he internal rate of retwn and 
incremeulal commercial uncertainty in I.he cash flow projections. The discount rate oft.he acquisition was driven by I.he slage of the 
product and the lherapeutic indication. No assurances can be given that the underlying assumptions used to prepare the discounted cash 
fl.ow analysis will not change. For these and other reasons, actual results may Va.J.Y significamly from eslimated results. 
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Goodwill 

Among the reasons the Company acquired Tobira and the factors that contribmed to the preliminary recognition of goodwill was 
the expansion of the Company 's pipeline of NASH products. Goodwill from the Tobira Acquisition of$98.6 million was assigned to 
the US General Medicine segment and is non-deductible for tax pmJJoses. 

Co111i11genl Consideration 

As part of the acquisition, the Company is required to pay the fonner shareholders ofTobira up to SI , I 01 .3 million, of which 
$303 . 1 million was paid in the year ended December 31 , 2017, based on the timing of the certain development, regulatory and 
commercial milestones, if any. TI1e Company estimated the fair value of the contingent consideration to be $479 .0 million using a 
probability weighted average approach that considered the possible outcomes of scenarios related to the specified product. 

Deferred Tax Liabililies 

Defe1Ted tax liabilities result from identifiable intangible assets ' fair value adjustments. These adjustments create excess book 
basis over tax basis which is tax-effected by the statutory tax rates of applicable jurisdictions. 

Vitae Pharmaceuticals, Inc. 

On October 25, 2016, the Company acquired Vitae Phannaceuticals, Inc. ("Vitae"), a clinical-stage biotechnology company, 
for an acquisition accounting purchase p1·ice of $621.4 milliou (the "Vitae Acquisition"). The Vitae Acquisition expanded Allergan 's 
detmatology product pipeline with the addition of a Phase II orally active RORyt (ret inoic ac id receptor-related orphan receptor 
gamma) inhibitor for the potential treatment of psoriasis and other autoimmune disorders. In addition, the Company expanded its 
pipeline with the acquisition ofa Phase II atopic dermatitis drug candidate. 

Asse/s Acquired and Liabilities Assumed at Fair Va/11e 

The transaction has been accounted for using the acquisition method of accounting. This method requires that assets acquired and 
liabilities assumed in a business combination be recognized at their fai r values as of the acquisition date. 

The fo llowing table summarizes the fair values of the assets acquired and liabilities assumed at the acquisition date (Sin 
millions): 

Cash and cash equivalents 
Marketable securities 
Property, plant and equipment, net 
IPR&D intangible assets 
Assets held for sale 
Goodwill 
Other assets and liabilities 
Deferred tax liabilities, net 

Net assets acquired 

IPR&D and !111011gible Assels 

December 31, 
2016 

Preliminary 
Valuation 

$ 44.7 
20.2 

5.0 
686.0 

22.5 
34.4 

(20.7) 
(I 70.7) 

$ 621.4 

Dccembc1· 31, 
Measurement 2017 

Period Final 
Adjustments Valuation 

$ - $ 44.7 
20.2 

5.0 
686.0 

22.5 
(3.8) 30.6 

(20.7) 
3.8 (166.9) 

$ 621.4 

The fair value of the IPR&D intangible assets was determined using the IPR&D and Intangible Asset Valuation Technique. The 
discount rate used to arrive at the present value for IPR&D intangible assets was 9 .5¾ to reflect the internal rate of return and 
incremental commercial uncertainty in the cash flow projections. The discount rate of the acquisition was driven by the stage of the 
product and the therapeutic indication. No assw-ances can be given that the underlying assumptions used to prepare the discounted cash 
flow analysis will not change. For these and other reasons, actual results may vary significantly from estimated results. 
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Goodwill 

Among the reasons the Company acquired Vitae and the factors that contributed to the prelimina1y recognition of goodwill was 
the expansion of the Company 's pipeline of dermatology products. Goodwill from the Vitae Acquisition of $30.6 million was assigned 
10 the US Specialized Therapeutic segment and is non-deductible for tax purposes. 

Deferred Tax Liabililies 

Defened tax liabilities result from identifiable intangible assets ' fair value adjustments. These adjustments create excess book 
basis over tax basis which is tax-effected by the siatut01y tax rates of applicable jurisdictions. 

Assels Held for Sale 

The Company held for sale ce1iain intangible assets acquired as pa1i of the Vitae Acquisition . These assets had an acquisition 
accounting value of $22 .5 million . 1n the year ended December 31, 2017, the Company sold these assets for $22.5 million. 

ForSight VISIONS, l11c_ 

On September 23, 20 I 6, the Company acquired ForSight VISION 5, Inc. ("ForSight"), a privately held, clinical-stage 
biotechnology company focused on eye care, in an all cash transaction of approximately $95 .0 million (the "ForSight Acquisition"). 
Under the te1ms of the ForSight Acquisition, the Company acquired ForSight for an acquisition accounting purchase price of $74.5 
million plus the payment of outstanding indebtedness of $14.8 million and other miscellaneous charges. ForSight shareholders are 
eligible to receive contingent consideration ofup to $125.0 million, which had an initial estimated fair value of$79.8 million, relating 
to commercialization milestones. The Company acquired ForSight for its lead development program, a peri-ocular ring designed for 
extended drug delive1y and reducing elevated i1maocular pressure ("JOP") in glaucoma patients. 

Asse1s Acquired and Liabilities Assumed at Fair Value 

The transaction has been accounted for using the acquisition method of accounting. This method requires that assets acquired and 
liabilities assumed in a business combination be recognized at their fair values as of the acquisition date. 

The following table summarizes the fair values of the assets acquired and liabilities assumed at the acquisition date($ in 
millions): 

Cash and cash equivalents 
IPR&D intangible assets 
Goodwill 
Current liabiLities 
Contingent consideration 
DefetTed tax liabiLities, net 
Other assets and liabilities 

Net assets acquired 

IPR&D and l111a11gible Assets 

December 31, 
2016 

Preliminary 
Valuation 

1.0 
158.0 
51.6 

(14. 8) 
(79 .8) 
(38.3) 

(3.2) 
$ 74.5 

December 31, 
Measurement 2017 

Period Final 
Adj ustments Valuation 

$ $ 1.0 
158.0 

(I.I) 50.5 
(14.8) 
(79.8) 

I.I (37.2) 
(3 .2) 

$ 74_5 

The fair value of the lPR&D intangible asse1s was detenniued using the lPR&D and Intangible Asset Valuation Technique. The 
discount rate used 10 arrive al the preselll value for IPR&D intangible assets was 13.0% to reflect the internal rate of return and 
incremental commercial uucertai111y in the cash flow projections. The discount rate of the acquisition was driven by the early stage of 
the product and the therapeutic indication. No assurances can be given that the underlying assumptions used to prepare the discounted 
cash flow analysis will not change. For these and other reasons, actual resulL, may vaiy significantly from estimated results. 
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Goodwill 

Among the reasons the Company acquired ForS ight and the factors that contributed to the recognition of goodwill was the 
expansion of the Company's pipeline of eye care products. Goodwill from the ForSight Acquisition of $50.5 million was assigned to 
the US Specialized Therapemics segment and is non-deduct ible for tax purposes. 

Con1i11gen1 Consideration 

As part of the acquisition, the Company is required to pay the former shareholders ofForSigbt up to $125.0 million based on the 
timing of the first commercial sale, if any. The Company estimated the fair value of the contingent consideration to be $79 .8 million 
using a probability weighted average approach that considered the possible outcomes of scenarios related to the specified product. In 
the year ended December 31 , 2016, the Company recognized approximately $33.0 million in impairments of the 
acquired ForSigbt lPR&D asset as the Company anticipates a delay in potential launch timing, if any. Offsening this impainnent was a 
corresponding reduction of acquired contingent consideration of$ I 5.0 million, which reduced overall R&D expenses. 

Deferred Tax Liabililies 

Deferred tax liabilities result from identifiable intangible assets ' fair value adjustments. These adjustments create excess book 
basis over tax basis which is tax-effected by the statutory tax rates of applicable jurisdic tions. 

Licenses and Asse t Acquisitions 

Motus Therapeutics, Inc. 

On December 15, 2016, the Company acquired Motus Therapeutics, Inc. ("Motus" ) for an upfront payment of 
approximately $200.0 million (the "Motus Transaction"). Morus has the worldwide rights to RM-131 (relamorelin), a peptide ghrelin 
agonist beii1g developed for the treatment of diabetic gastroparesis. Under the terms of the Motus Transaction, Motus shareholders are 
eligible to receive contingent consideration in connection with the commercial launch of the product. The Company concluded based 
on the stage of development of the assets, the lack of acquired employees as well as ce11ain other inputs and processes that the 
transaction did not qualify as a business. The total upfront net payment of $199.5 million was expensed as a component of R&D 
expense in the year ended December 31, 2016 and the future milestone will be recorded if the corresponding event becomes probable. 

Chase Phar111ace11ticals Corporation 

Oo November 22, 2016, the Company acquired Chase Phallnaceuticals Corporation ("Chase" ), a clinical-stage 
biopharrnaceutical company focused on the development of improved treatments fo r neurodegenerative disorders including 
Alzheimer's disease, for au upfront payment of approximately $125.0 million plus potential regulatory and commercial milestones of 
up to $875.0 million related to Chase's lead compound, CPC-20 I, and certain backup comporn1ds (the "Chase Transaction'). The 
Company concluded based on the stage of development of the assets, the lack of acquired employees as well as certain other inputs and 
processes that the Chase transaction did not qualify as a business. The total upfront net payment of $122 .9 million was expensed as a 
component ofR&D expense in the year ended December 31 , 2016 and the future milestones will be recorded if the corresponding 
events become probable. 

AstraZeneca plc License 

On October 2, 2016, the Company entered into a licensing agreement with Medlmmune, AstraZeneca pie's ("AstraZeneca") 
global biologics research and development arm, for the global rights to braziJ...'1lmab (the "AstraZeneca Transaction"). Braziknmab is an 
anti-IL-23 monoclonal antibody for the treatment of patients with moderate-lo-severe Crohn's disease and is Phase II ready for 
ulcerative colitis and other conditions treated with anti-IL23 monoclonal antibodies. Under the tetms ofrhe agreement, Asn·aZeneca 
received $250.0 million for the exclusive, worldwide license to develop and commercialize brazikumab and is eligible to receive 
contingent consideration ofup to S1.27 billion, as well as tiered royalties on sales of the product. The Company concluded based on the 
stage of development of the assets, the lack of acquired employees and manufacturing as well as certain other inputs and processes that 
the transaction did not qualify as a business. The total upfront payment of$250.0 million was expensed as a component ofR&D 
expense in the year ended December 31, 2016 and the future milestones will be recorded if the con·esponding events become probable. 
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Retr0Se11se Therapeutics, LLC 

On September 6, 20 I 6, the Company acquired certain assets of RetroSeuse Therapeutics LLC ("RetroSense"), a private, clinical
stage biotechnology company focused on novel gene therapy approacbes to restore vision in patients suffering from blindness (the 
' 'RetroSense Transaction"). Under the tenns of the RetroSeuse Transaction, RetroSense received approximately S60.0 million upfrom, 
and is eligible to receive up to $495.0 million in contingent regulatary and commercialization milestone paymeurs related to its lead 
development program, RST-001, a novel gene therapy for the treatment of retinitis pigmentosa. The Company concluded based on the 
stage of development of the assets. U1e lack of acquired employees as well as certain other inputs and processes Uiat the Retro Sense 
Transaction did not qualify as a business. The total upfront uet payment ofSS9 .7 million was e~pensed as a component ofR&D 
expense in the year ended December 31, 2016 and the future milestones will be recorded if the corresponding events become probable. 

Akama Tlrerapeutics, Ltd 

On August 26, 2016, the Company acquired Akarna Therapeutics, Ltd ("Akarna"), a biophannaceutical company developing 
novel small molecule therapeutics that target inflammatory and fibrotic diseases (the "Akama Transacti on"). Under the terms of the 
Akama Transaction, Akama shareholders received approximately S50.0 million upfront and were eligible to receive contingent 
development and commercialization mi lestones of up to S 1,015.0 million , The Company concluded based on the stage of development 
of the assets as well as a lack of certain other inputs and processes that the Akama Transaction did not qualify as a business. The total 
upfront net payment of $48.2 million was expensed as a component of R&D expense in the year ended December JI, 2016 and the 
future milestones will be recorded if the co1Tesponding event~ become probable. ln the year ended December 31, 20 17 a mi lestone of 
$39 .6 mi lli on, related to the initiation of a clinical study, was e.xpensed as a component of R&D expense. 

Topnkine Therapeutics, Inc. 

On April 21 2016, the Company acquired Topok.ine Therapeutics, lnc. l"Topok.ine"), a privately held, clinical-stage 
biolechnology company focused on development stage topical medicines for fat reduction (the "Topokine Transaction"). Uuder the 
te1ms of the Topokine Transaction, Topokine shareholders received an upfront payment of $85.8 million and are eligible to receive 
contingent developmem and commercialization miles Lones of up to $260.0 million for XAF5, a first-in-class topical agent in 
development for the treaunem of steatoblcpharon, also known as undereye bags. The Company concluded based on the stage of 
development of I.he assets, the lack of acquired employees as well as certain other inputs and processes that the Topokioe Transaction 
did not qualify a a business. The total upfrom net payment of approximately $85.0 million was expensed as a component of R&D 
expense in the year ended Decembei· 31, 2016 and the future milestones will be recorded if the corresponding events become probable. 

Heptares Therapeutics Ltd 

On April 6 2016, tbe Company entered into an agreement with lleptares Therapeutics Ltd. ("Heptares' ), under which the 
Company licensed exclusive global rights Lo a portfolio of novel subtype-selective muscarinic receptor agonists in development for the 
Lrearmem of major neurological disorders, including Alzheimei,s disease (the "Heptares Transaction"). Under lhe teims of tbe Heplare 
Transaction Heptares received an upfront payment ofSl25 ,0 million and is eligible to receive contingent milestone-payments ofup to 
approximately $665.0 million upon the successful Phase 1, U and ill clinical developmem and lauuch of the first three licensed 
compounds for multiple indications and up to approximately $2.575 billion associated with achieving certain annual sales thresholds 
during the several years following launch. Lo addition, lleptares was eligible to receive contingem tiered royalties on net sales of all 
products resulting from the partnership. The Company concluded based on the stage of development of the assets, the lack of acquired 
employees as well as certain other inputs and processes tbat the Hcptares Transaction did not qualify as a business. The total upfront 
payment of $ 125.0 million was expensed as a component of R&D expense iu the year ended December 31 , 2016 and the future 
milestones will be recorded if the evems become probable. In the year ended December 31 , 2017, a milestone of $15.0 million related 
to the initiation of a clinical study, was achieved and expensed as a componen t ofR&D expense. 

Alllerios, inc. 

On January 6, 2016, the Company acquired Auterios, Inc. ("Auterios"), a clinical stage biophrumaceutical company developing a 
next genei-atiou delive1y system and botulinum tox.in-baserl prescription products ("the Anterios Transaction"). Under the terms of lhe 
Auterios Transaction, Auterios shru·eholders received an upfront net payment of approximately $90.0 million and are eligible to receive 
contingent development and commercialization milestone paymen ts up lo $387.5 million related to an iuvestigational topical 
fonnulation of botulinum toxin type A in de\'elopmenl for the potential treatment of hyperhidrosis, acne, and crow 's feel lines and the 
related DSTM, Auterios' proprietary platfonn delivery technology that enables local, targeted delivery ofneurotox.ins through the skin 
without the need for injections. The Company concluded based on the stage of development of the assets, the lack of acquired 
employees ns well as certain other inputs and processes that tbeAnlerios Transaction did not qualify as a business. The total upfront 
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net payment of $89.2 million was expensed as a component of R&D expense in the year ended December 31, 2016 and the future 
milestones will be recorded if the corresponding events become probable. 
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2015 Sig11ifica11t B11siness Developments 

The following are the material transactions that were completed in the year ended December 31, 2015. 

Acquisitions 

Aq11eSys, Inc. 

On October 16, 2015, the Company acquired AqueSys, Inc. ("AqueSys" ), a private, clinical-stage medical device company 
focused on developing ocular implants thatreduce IOP associated with glaucoma, in an all-cash transaction (the "AqueSys 
Acquisition"). Under the te1ms of the AqueSys Acquisition, the Company acquired AqueSys for an acquisition accounting purchase 
price of $298.9 million, including S 193.5 million for the estimated fair value of contingent consideration relating to the regulatory 
approval and commercialization milestone payments. The Company acquired AqueSys for the lead development program, including 
XEN45, a soft shtmt that is implanted in the sub conjunctiva! space in the eye through a minimally invasive procedure with a single 
use, pre-loaded proprietary injector. 

Assets Acquired and Liabilities Assumed al Fair Value 

The transaction has been accounted for using the acquisition method of accounting. This method requires that assets acquired and 
liabilities assumed in a business combination be recogn ized at their fair va lues as of the acquisition date. 

The following table summarizes the fair values of the assets acquired and liabilities assumed at the acquisition date($ in 
millions) : 

Cash and cash equivalents 
Current assets 
IPR&D intangible assets 
Intangible assets 
Goodwill 
Current li ab ilities 
Contingent consideration 
Defened tax liabilities, net 

Net assets acquired 

IPR&D and J111angible Assets 

Amount 

6.2 
1.2 

302.0 
221.0 
138.5 

(6.9) 
(193.5) 
(169.6) 

298.9 

The fair value of the CMP and IPR&D intangible assets was determined using the IPR&D and Intangible Asset Valuation 
Technique. TI1e discount rate used to arrive at the present value for CMP and IPR&D intangible assets was 21.0% to reflect the internal 
rate of return and incremental commercial uncertainty in the cash flow projections. The discount rate of the acquisition was d1iven by 
the early stage of the product and the therapeutic indication. No assurances can be given that the underlying assumptions used to 
prepare the discounted cash flow analysis will not change. For these and other reasons, actual results may vary significantly from 
estimated results . The CMP intangible asset will be amortized over a pe1iod of 12.2 years. 

Goodwill 

Goodwill from the AqueSys Acquisition was $138.5 mi ll ion, of which $50.5 million was assigned to the US Specialized 
Therapeutic segment and S88 .0 million was assigned to the International segment. The goodwill arose in part, due to ant.icipated 
efficiencies in marketing the CMP asset in our In ternational and US Specialized Therapeutics segments where we have an established 
infrastructure. 
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Contingent Consideration 

As pan of the acquisition, the Company was required ro pay the former shareholders of AqueSys amounts based on the launch, 
labeling, and sales of the product. The Company estimated the acquisition accounting fair value of the coming em consideration to be 
$193.5 million using a probability weighted approach that considered the possible outcomes of the scenarios relating to the specified 
product. On November 16, 20 16, the Company received approval from the United States Food and 0mg Adminstration 
("FDA") for XEN45, which triggered a milestone payment of$ I 00.0 million in the year ended December 31, 2016. In the year ended 
December 31, 2017. the Company made a $25.0 million milestone payment upon first commercial sale of the product. 

Deferred Tax liabilities 

DefetTed tax liabilities result from identifiable intangible assets ' fair value adjustments. These adjustments create excess book 
basis over tax basis which is tax-effected by the statutory tax rates of applicable jurisdictions. 

Kytlzera Bioplzar111ace11ticals, Inc. 

On Ocrober 1, 2015, the Company acquired Kythera Biopham1aceuticals. Inc. ("Kythera"), for $75.00 per share, or an 
acquisition accouming purchase price of S2,089.5 million (the "Kythera Acquisition"), which is being accounted for as a business 
acquisition. Kythera was focused ou the discovery, development and cornmercializatiou of novel prescription aesthetic products. 
Kythera 's lead product, Kybella® injection, is the first FDA approved, non-surgical treatment for moderate to severe submental 
fullness, commonly refe1Ted to as double chin. 

Assets Acquired and Liabilities Assumed al Fair Va/11e 

The u·ansaction has been accounted for using the acquisition method of accounting. This method requires that assets acquired and 
liabilities assumed in a business combination be recognized at their fair values as of the acquisition date. 

The followiug table summarizes the fair values of the assets acquired and liabilities assumed at the acquisition date ($ i11 
millions): 

Amount 

Cash and cash equivalents 
Marketable securities 
lnvent01ies 
Other current assets 
fPR&D intangible assets 
Intangible assets 
Goodwiil 
Other current liabilities 
Deferred tax, net 
Outstanding i11debtedness 
Net assets acquired 

fPR&D and lwangib/e Assets 

78.1 

79.9 
18.2 
14.5 

320.0 
2,120.0 

328.7 
(48.6) 

(766.7) 
(54.6) 

2,089.5 

The fair value of the CMP and IPR&D intangible assets was detem1iued using the IPR&D and Intangible Asset Valuation 
Technique. The discount rate used to an-ive at the present value for CMP was 8.5% and for IPR&D intangible assets was 9.5% to 
reflect the internal rate of return and incremental commercial uncenaimy in the cash flow projections. No assurances can be given that 
the underlying assumptions used to prepare the discounted cash flow analysis will not change. For these and other reasons, actual 
results may vary significantly from estimated results. TI1e CMP i111angible asset will be amo1tized over a period of 17.3 years. 

Goodwill 

Goodwill from the Kythera Acquisition of $208.7 million was assigned to the US Specialized Therapeutics segn1ent and$ I 20.0 
million assigned to the International segment. The goodwill arose in part, due to anticipated efficiencies in marketing the CMP asset 
where we have an established infrastructure and is not deductible for tax purposes. 
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Deferred Tax Liabili1ies 

Deferred tax liabilities result from identifiable intangible assets ' fair value adjustments. These adjustments create excess book 
basis over tax basis which is tax-effected by the statutory tax rates of applicable jurisdictions. 

Oculeve, l11c. 

On August I 0, 2015, the Company acquired Oculeve, Inc. ("Oculeve"), a development-stage medical device company focused 
on developing novel treatments for dry eye disease (the "Oculeve Acquisilion"). The Company acquired Oculeve and its lead product 
TrueTea.r rn , au intranasal neuroslimulation device, as well as other dry eye products in development. Under the tenns of the Oculeve 
Acquisition, Allergan acquired Oculeve for an acquis ition accounting purchase price of $134.S million, including $90.0 million for the 
estimated fair value of contingem consideration of which the Company may owe up to $300.0 million in furure payments. In the year 
ended December 31, 2017, the Company made a$ I 00.0 million milestone payment as a result of the FDA approval of True Tear TM 

Assets Acquired a11d Liabilities Assumed at Fa ir Va/11e 

The transaction has been accounted for using the acquis ition method of accounting. This method requires that assets acquired and 
liabilities assumed in a business combination be recognized at their fair values as of the acquisition date. 

The following table summarizes the fair values of the assets acquired and liabilities assumed at the acquisition date ($ in 
millions): 

Cash and cash equivalents 
IPR&D intangible assets 
Goodwill 
Other assets and liabilities 
Contingent consideration 
DefeITed tax liabilities, net 

Net assets acqu ired 

IPR&D and Intangible Assets 

Amount 
1.6 

286.0 
33.3 
(1.9) 

(90.0) 
(94.5) 

134.5 

TI1e fair value of lhe IPR&D intangible assets was determined us ing the IPR&D and Intangible Asset Valuation Technique. The 
discount rate used to arrive at the present value for IPR&D intangible assets was I I .0% to reflect the internal rate of return and 
incremental commercial uncertainty in the cash flow projections. No assurances can be given that the underlying assumptions used to 
prepare the discounted cash flow analysis will not change. For these and other reasons, acrual results may vary significantly from 
estimated results . 

Goodwill 

Among the primary reasons the Company acquired Oculeve and factors that contributed to the recognition of goodwill were to 
expand the Company 's pipeline of eye care products. Goodwill from the Oculeve Acquisition of $33.3 million was assigned to the US 
Specialized Therapeutic segment and is not deductible for tax purposes. 

Contingent Consideration 

As part of the Oculeve Acquisition, the Company is required to pay the fonner shareholders ofOculeve a.mounts based on the 
launch , labeling, and sales of the product. The Company estimated the acquisition accounting fair value of the comingent consideration 
to be $90.0 million using a probability weighted approach that considered the possible outcomes of the scenarios relating to the 
specified product. In the year ended December 3I,2017, the Company made a Sl 00.0 million payment for the approval of True 
TearTM_ 

Deferred Tax Liabilities 

Deferred tax liabilities result from identifiable intangible assets ' fair value adjustments. These adjustments create excess book 
basis over tax basis which is tax-effected by the statutory tax rates of applicable jurisdictions. 
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A uden Mcken:ie Holdings Limited 

On May 29, 2015 , the Company acquired Auden Mckenzie Holdings Limited ("Auden"), a company specialjzing in the 
development, licensing and marketing of niche generic medfoines and proprietary brands in the United Kingdom ("UK") and across 
Ew·ope for approximately 323.7 million British Pounds, or $495.9 million (the "Auden Acquisition"). The assets and liabilities 
acquired, as well as the results of operations for the acquired Auden business are pan of the assets divested in the Teva Transaction and 
are included as a component of income from discontinued operations. 

A llergan, Inc. 

On March 17, 2015, the Company completed the Allergan Acquisition . The addition of Legacy AUergan's therapeutic franchises 
in ophthalmology, neurosciences and medical aesthetics/dennatology/plastic surgery complemented the Company's existing central 
nervous system, gastroenterology, women's health and urology franchises. The combined company benefited from Legacy Allergan 's 
global brand equiry and consumer awareness of key products, inclurung Botox®. The transaction also expanded our presence and 
market and product reach across many international markets, with strengthened commercial positions across Canada, Europe, 
Southeast Asia and other high-value growth markets, including China, India, the Middle East and Latin America. 

Assets Acquired and Liabilities Assumed at Fair Va lue 

The transaction has been accounted for using the acquisition method of accounting. Th.is method requires that assets acquired and 
liabilities assumed in a business combination be recognized at their fair values as of the acquis ition date. 

The following table summarizes the fair values of the assets acquired and liabilities assumed at the acquisiti on date and reflects 
purchase accounting adjustments subsequent to the acquisi tion date (S in millions): 

Cash and cash equivalents 
Accounts receivable 
1.nventories 
Other current assets 
Property, plant and equipment, net 
Other long-term assets 
lPR&D intangible assets 
Intangible assets 
Goodwill 
Current liabilities 
Contingent consideration 
Deferred tax liabilities, net 
Other taxes payable 
Other long-term liabilities 
Outstanding indebtedness 

et assets acquired 

Consideratioll 

Amount 

5,424.5 
948.7 

1,21 8.6 
3 18.8 

1,214.5 
196. 1 

9,700.0 
45,050.5 
27,088.9 
(1,222.1) 

(383.7) 
( 11 ,880.1) 

( 11 1.3) 
(622.0) 

(2,183.5) 

74,757.9 

The Lota! consideration for the Allergan Acqwsilion of $74.8 billion is comprised of the eqwty value of shares that were 
outstanding and ves ted prior Lo March 17, 2015 of $33.9 billion, the portion of outstanding eqwty awards deemed to have been earned 
as of March 17, 20 15 of S0.8 billion and cash of $40.1 billion. The portion of outstanding eqwty awards deemed not to have been 
earned of $843. l million as of March 17, 2015 wi ll be expensed over the remaining future vesting period, including $77.2 
million, Sl51.5 million and $516.2 million in the years ended December 3 1, 2017, 2016 and 2015, respective ly. 

lnve11lories 

The fair value of inventories acquired included an acquisition accounting fair market value step-up of $923.9 million. ln the 
years ended December 31 , 2016 and 2015, the Company recognized $21.6 million and $902.3 million, respectively, as a component of 
cost of sales as the inventory acquired was sold to the Company's customers. 
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IPR&D and /11/angib/e Assets 

The fair value of the CMP and IPR&D intangible assets was determined using the IPR&D and Intangible Asset Valuation 
Technique. The discount rate used to an-ive at the present value at the acquisition date of CMPs was 10.0% and for IPR&D intangibles 
ranged from 10.0% to 11 .0% to reflect the internal rate of return and incremental commercial uncertainty in the cash flow projections. 
No assurances can be given that the underlying assumptions used to prepare the discounted cash flow analysis will no t change. For 
these and other reasons, actual results may va1y significantly from estimated results . 

The following table identifies the summa1ized amounts recognized and the weighted average useful lives using the economic 
benefit of intangible assets (Sin millions): 

Definite-lived assets 
Restasis® 
Refresh®/ Optive® 
Other Eye Care Products 
Botox® 
Aczone® 
Other Skin Products 
Other Aesthetics 

Total CMP 
Trade name 
Customer relationships 

Total defi nite-lived assets 
In-process research and developm ent 
Eye Care 
Botox® 

Aesthetics 
Other 

Total lPR&D 
Total in tangible assets 

Goodwill 

Amount recognized as Weighted average 
of the acquisition date useful lives (years) 

3,970.0 4.0 
2,720.0 7.6 
6,690.0 4.2 

22,600.0 8.0 
160.0 1.3 
820.0 5.0 

6,350.0 6.0 

43,310.0 6.7 

690.0 4.5 
1,050.5 3.4 

45,050.5 6.6 

5,500.0 
810.0 

2,270.0 
1,120.0 

9,700.0 

$ 54,750.5 

Among the primary reasons the Company acquired Allergan and factors that conllibuted to the preliminary recognition of 
goodwill were to expand the Company's product portfolio, and to acquire certain benefits from the Legacy Allergan pipeline and the 
expectation of certain synergies. The goodwill recognized from the Allergan Acquisition, which includes the increase in the pw-chase 
price resulting from the movement in Allergan plc's share price from the date of announcing the deal, unt il the date of acquisition, is 
nor deductible for tax purposes. 

Contingent Consideration 

The Company acquired certain contingent obl igations classified as contingent consideration related to historical business 
combinations. Additional consideration is conditionally due upon the achievement of certain milestones in respect to the development 
and commercialization of the products as well as reaching certain sales targets. The Company estimated the fair value of the contingent 
consideration acquired to be $383.7 million using a probabi lity weighted approach that considered the possible outcomes based on 
assumptions related to the timing and probability of the product launch date, discount rates matched to the timing of first payment, and 
probability of success rates and discow1t adjustments on the related cash flows. 
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Retirement Plans 

The Company acquired post-reti1·ement plans as part of the Allergan Acquisition including defined benefit pension plans in the 
United States and Europe which had a net liability balance of $302.6 million. As of March 17, 2015, the Allergan Inc. defined benefit 
pension plans had assets with a fa ir va lue of $ 1,042.0 million, which included cash and cash equivalents of $ 13.6 million, equity 
securities of $480. 1 million, and fixed income securities of S548.3 mi ll ion. The Company assumed other post-retirement benefit 
obligations with defined benefits of $60 .2 million. In addition, the Company acquired other benefit obligations which had an 
acquisition date fair va lue of assets of $11 7.1 milli on and an acquisition date fa ir value ofliabil ities of SI 20.0 million. Prior to the 
Allergan Acquisition, Legacy Allergan froze most of their defined benefit plans. As a result, the company anticipates deminimis 
service costs in its statement of operat ions. 

Deferred Tax Liabilities, Net 

Deferred tax liabi lities, net, result from identifiable intangible assets and inventory fair value adjustments. These adjustments 
create excess book basis over the tax basis which is tax-effected by the statutory tax rates of applicab le jurisdictions. 

Acq11isitio11-Re/ated Expe11ses 

As a result of the acquisition, the Company incmTed the following transaction aud integration costs for the year of acquisition 
(year ended December 31 , 2015) and the comparable first full year (yeru· ended December 3 1, 2016) ($ in millions): 

Cost of sales 
Stock-based compensation acquired for Legacy Allergan employees 
Acquisition, integration and restructuring related charges 

Research and development 
Stock-based compensation acquired for Legacy Allergan employees 
Acquisition, integration and restructuring related charges 

Selling and marketing 
Stock-based compensation acquired for Legacy A I lergan employees 
Acquisition, integration and restructuring related charges 

General and administrative 
Stock-based compensation acquired for Legacy Allergan employees 
Acquisition, integration and restructuring related charges 

Other (expense)/ income 
Bridge loan facili lies expense 
Interest rate locks 

Total transaction and integration costs 

Licenses and Asset Acquisitions 

Mimeloge11 Pharmaceuticals, Inc. 

Years Ended December 31, 
2016 2015 

9.6 22.5 
18.1 14.9 

43 .0 124.8 
11.8 83.5 

65.3 110.0 
24.7 75.7 

33.6 258 .9 
197.4 364. 1 

(264.9) 
30.9 

403.5 1,288.4 

On November 4, 2015, the Company entered into an exclusive licensing agreement with Mimetogen Pharmaceuticals, Inc. 
("Mimetogen"), a clinical stage biotechnology company, to develop and commercialize tavilermide (MIM-D3), a topical formulation of 
a novel small molecule TrkA agonist for the treatment of dry eye disease, in exchange for an upfront payment of $50.0 million to 
Mirnetogen, which was included as a component of R&D expense in the year ended December 31, 20 I 5 (the ·'Mimetogen 
Transaction"). In the year ended Decem ber 31,201 7, the Company terminated lhe Mimetogen Transaction and there are no futher 
obligations owed by the Company. 

Almira/I, S.A. 

On October 27, 20 15, the Company and Ironwood Pharmaceulicals, Inc. announced that All ergan acqui red rights to Constella® 
(linaclotide) in the European Union, Switzerland, Turkey and lhe Commonwealth oflndependent States from Almirall, S.A. and also 
reacquired tights to Lirtzess® (linaclotide) in Mexico from Almirall , S.A. for €60.0 million. The consideration was accounted for as an 
asset acquisition and included as a component of intangible assets. The Company concluded based on the lack of acquired employees 
and the lack of certain other input5 and processes Lhal the transaction did not qualify as a business. 
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Naurex, Inc. 

On August 28, 2015, the Company acquired ce1iai11 products in early stage developmem ofNaurex, Inc. ("Naurex") in an all
cash transaction ofS57 I .7 million, plus future contingent payments up to $1,150.0 million, which was accounted for as an asset 
acquisition (the "Namex Transaction"). The Company recognized the upfront consideration of $571. 7 million as a component of R&D 
expense in the year ended December 31, 2015 . The Company concluded based on the stage of development of the assets, the lack of 
acquired employees and manufacturing as well as certain other inputs and processes that the Naurex Transaction did not qualify as a 
business. TI1e Naurex Transact ion expanded our pipeline with Naurex's two leading product candidates GLYX-13 and NRX-1074, two 
compounds that utilize NMDA modulation as a potential new approach to the treatment of Major Depressive Disorder, a disease that 
can lead to suicidality among the most severe patients. As of December 31, 2017, the NRX-1074 development project was 
te1111inated. The Company received a purchase piice reduction of$20.0 million in the year ended December 31, 2017 based on the 
sett lement of an open contract dispute. 

Migraine License 

On August 17, 2015, the Company entered into an agreement with Merck & Co. ("Merck") under which the Company acquired 
the exclusive worldwide rights to Merck's early development stage investigational small molecule oral calcitonin gene-related peptide 
receptor antagonists, which are being developed for the treatment and prevention of migraines (the "Merck Transaction"). TI1e Merck 
Transaction was accounted for as an asset acquisition. The Company acquired these rights for an upfront charge of $250.0 million 
which was recognized as a component ofR&D expense in the year ended December 31, 2015. Additionally, at the time of the 
transaction, the Company owed contingent payments based on commercial and development milestones of up to $965 .0 million as well 
as potential future royalties. TI1e Company concluded based on the stage of development of the assets, the lack of acquired employees 
and manufacturing as well as cenain other inputs and processes that the Merck Transaction did not qualify as a business. Duling the 
year ended December 31, 2016, the Company incu1Ted SI 00.0 million of milestones under the agreement, which were included as a 
component ofR&D expense. 

Divestitu1·cs 

Respiratory Business 

As part of the 20 I 4 acquisition of Forest Laboratories, Inc. Acquisition (the "Forest Acquisition"), we acquired certain assets that 
comprised Legacy Forest's branded respiratory business in the U.S. and Canada (the " Respirato1y Business"). During the year ended 
December 31, 2014, we held for sale assets of the Respiratory Business of $734.0 million, includi11g allocated goodwill to this unit of 
$309.1 million. On March 2, 2015, the Company sold the Respirato1y Business to AstraZeneca for consideration of$600.0 million 
upon closing, additional funds to be received for the sale of certain of our i.nvento1y to AstraZeneca and low single-digit royalties 
above a cenain revenue threshold. AstraZeneca also paid Allergan an additional $100.0 million and Allergan has agreed to a number of 
contractual consents and approvals, including certain amendments to the ongoing collaboration agreements between AstraZeneca and 
Allergan (the "Respirato1y Sale"). As a result of the tenns of the Respit01y Sale, in the year ended December 31, 2015, the Company 
recognized an incremental charge in cost of sales (including the acquisition accounting fair value mark-up of inventory) relating to 
inventory that will not be sold to AstraZeneca ofS35.3 million. The Company recognized a loss in other (expense) / income, net for the 
sale of the business of $5.3 mill ion in the year ended December 31, 2015. 

NOTE 6 - Collaborations 

The Company has ongoing transactions with other entities through collaboration agreements. The following represent the 
material collaboration agreements impacting the years ended December 31 , 2017, 2016 and 20 I 5. 

Acquired agreements from tl,e Allergan Acquisitio11 

Apollo EndoSurge,y, Inc. 

On December 2, 2013, Legacy Allergan completed the sale of the obesity intervention business to Apollo Endosurgery, Inc. 
(" Apollo") for cash consideration of$75.0 million, subject to certain adjustments, and certain addi tional consideration, including a 
minority equity interest in Apollo with an estimated fair value of$ I 5.0 million as of the date of the Allergan Acquisition. Tn the year 
ended December 31, 2017, the Company recorded an other-than-temporary impaim1cnt in the investrnCllt in ApoJlo of$! 5.0 million. 
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liRIS 

On August 13, 2014. Legacy Allergan completed the acquisition ofLiRJS Biomedical, Inc. ("LiRIS"), a clinical-stage specialty 
phannaceutical company based in the United States focused on developing a pipeline of innovative treatments for bladder diseases, for 
an upfront payment of $67.5 million, plus up to an aggregate of $295.0 million in payments contingent upon achieving certain furure 
development milestones and up lo an aggregate of $225.0 million in payments contingent upon achieving certain commercial 
milestones. The Company accounted for the contingent consideration in the Allergan Acquisition with an initial acquisition date fair 
value of $169.6 million. In the year ended December 31, 2016, the Company recognized approximately $210.0 million of impai1ments 
due to clinical data not suppo1ting continuation of the R&D srudy offset, in part, by a reduction of contingent liability of $186.0 million 
recorded in R&D. In the year ended December 31, 2017, the Company cem1inared its collaboration with LiRJS . 

Acquired agreements from the Forest Acquisition 

Trevella 

On May 9, 2013 , in connection with entering into an agreement with Trevena, lnc. to acquire the option to license one of 
Trevena, Jnc.'s products (which option has since lapsed), the Company purchased $30.0 million of Trevena preferred srock in a round 
ofprivare placement financing. Trevena filed an initial public offering ("IPO"), at which time the Company 's prefetted stock was 
conve11ed to common stock traded on the NASDAQ stock market. In conjunction with the IPO, the Company purchased an additional 
$3 .0 million of common stock ofTrevena. In the year ended December 31, 2017, the Company recorded an orber- tban-temporary 
impairment of the Trevena investment of$l I .2 million. At December 31, 2017 and 2016, Ille fair value of the Trevena common stock 
held by the Company was $5.4 million and $20.0 million, respectively and is included as a component of "investmenrs and other 
assets". 

Iro11wood collaboralion agreemen/ 

ln September 2007, Forest emered imo a collaboration agreement with Ironwood Pharmaceuticals ("Ironwood") to jointly 
develop and commercialize Linzess® (linaclotide) for the treatment of irri table bowel syndrome with constipation (IBS-C) and chronic 
idiopathic constipation (CIC). Under the lenns of the agreement, the Company shares equally with Ironwood all profits and losses (as 
defined) from the developmem and commercialization ofLinzess in the U.S. In addition, the Company expanded th is agreement to 
cover the acquired Constella rights internationally. 

The agreement included contingent milestone payments as well as a contingent equity investment based on tl1e achievement of 
specific clinical and commercial milestones. The Company may be obligated to pay up to an additional $ I 00.0 million if certain sales 
mi lestones are achieved. 

Based on the nature oftbe anangement (including its contractual tem1s), tl1e nature of the payments and applicable gu idance, the 
Company records receipts from and payments to Ironwood in two pools: the "Development pool" which consists ofR&D expenses, 
and the "Commercialization pool," which consists of revenue, cost of sales and other operating expenses. The net payment to or receipt 
from Ironwood for the Development pool is recorded in R&D expense and the net payment to or receipt from Ironwood for the 
Commercialization pool is recorded in cost of goods sold. 

A mge11 Co/laboratio11 

In December 2011, we entered into a collaboration agreement with Amgen Inc. ("Amgen") to develop and commercialize, on a 
worldwide basis, biosimilar versions ofHerceptin~, Avastin!!·, Rituxan/Mab Thera E, and Erbitux® (the "Amgen Collaboration 
Agreement"). Amgen has assumed primary responsibility for developing, manufacturing and initially commercializing the oncology 
antibody products. As of December 31 , 2017, tl1e Company will contribute up to SI 07 .2 million in co-development costs over the 
remaining course of development, including the provision of development support, and wi!J share product development risks. In 
addition, we wtll contribute our significant expertise in the commercialization and marketing of products in highly competitive 
specialty markets, including helping effectively manage the lifecycle of the biosimilar products. The collaboration products are 
expected to be sold under a joint Amgen/Allergan label. We will initially receive royalties and sales milestones from product revenues. 
The collaboration will not pursue biosimiJars of Amgen 's proptietary products. In the year ended December 31 , 2017, the FDA 
approved MVASI TM, a biosiruilar of Avastin, for tl1e treatmem of five types of cancer. As a result of the approval, the Company can 
achieve ce1tain commercial and sales based milestones and receive royalties based on the net sales of the product. 
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NOTE 7-Discontinued Operations 

Global Generics B11si11ess 
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On July 27, 2015, the Company announced that it entered into the Teva Transaction, which closed on August 2, 2016. On 
October 3, 2016, the Company completed the divestinire of the Anda Distribution business to Teva for $500.0 million. The Company 
recognized a combined gain on the sale of the Anda Distribution business and the sale of the global generics business of $15,932.2 
million. 

The Company notes the following reconciliation of the proceeds received in the combined transaction to the gain recognized in 
income from discontinued operations in 2016 (S i11 millions): 

Net cash proceeds received 
August 2, 2016 fair value of Teva shares 

Total Proceeds 

Net assets sold to Teva, excluding cash 
Other comprehensive income disposed 
Def en-al of proceeds relating to additional elements of agreements with Teva 

Pre-tax gain on sale of generics business and Anda Distribution business 

Income taxes 

Net gain on sale of generics business and Anda Distribution business 

$ 

$ 

33,804.2 
5,038.6 

38,842-8 

(12,487.7) 
(1,544.8) 

(299.2) 

24,511.1 

(8,578.9) 

15,932-2 

In October 2016, pw-suant to our agreement with Teva, Teva provided the Company with its proposed estimated adjustment to 
the closing date working capital balance. The Company disagreed with Teva's proposed adjustment, and, pursuaut to our agreement 
with Teva, eacb of the Company's and Teva's proposed adjustments were submitted to arbitration to detennine the working capital 
amount in accorda.uce with GAAP as applied by the Company consistent with past practice. Teva initially proposed an adjustment of 
approximately $1.4 billion and subsequently submitted a revised adjustment of approximately SI .5 billion to the a.rbiu·ator. In addition, 
on October 30, 20 I 7, Teva submitted a Notice of Direct and Third Party Claims seeki11g indemnification for virtually all of the san1e 
items for which Teva sought a proposed adjusrn1ent in the Working Capital Arbitration as well as several new items as to which no 
quantity of damages had been asserted. 

Ou Ja11ua1y 31, 2018, _l\.llergan pie and Teva entered into the Agreement. The Agreement provides that the Compa.uy will make a 
one-time payment of $700.0 million to Teva; the Company and Teva will jointly dismiss their working capi tal dispute a.rbiu·ation, and 
the Compru1y and Teva will release all actual or potential claims under the Master Pw-chase Agreement, dated July 26, 2015, by and 
between the Company ru1d Teva, that ru·e known as of the date of the Agreement. The Company recorded a pre-tax chru·ge of $466.0 
million as a component of other (expense) / income, net from discontinued operations relating 10 the settlement in the year ended 
December 31 , 2017. 

The fair value of Teva Shru·cs owned ru·e recorded within "Mru·ketable securities" on the Company's Consolidated Bala.uce Sheet. 
The closing August 2, 2016 Teva stock price discoumed at a rate of 5.9 percent due to the lack of marketability was used to initially 
value the shru·es. 

During the year ended December 31 , 20 17, the Company recorded the following movements in its investment in Teva securities 
(defwed herein as "Teva Shru·e Activity") as follows($ in millions except per shru·e information): 
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in million except per share amouncs 

Teva securities as of December 31, 2016 
Ocher-than-temporary impainncnc rccogn i7cd at 
March 31 , 2017 
Other-than-temporary impairment recognized at September 
30, 2017 
Sales during the twelve months ended December 31 , 2017 
Other fair value movcmcncs in the twelve months ended 
December 3 I, 2017 

Teva securities as of and for the twelve months ended 
December 31 , 2017 

agn-10k_20171231 .htm 

Unreal ized 
Gain/ (Loss) 

Movement as a Gain/ (Loss) 
in the Component of Recognized in 

Value of Other Other Income 
Cost 1arkct Marketahle Comprehensive (Expense), 

Shares Basis Price Discount Securities Income Net 
100.3 $53.39 S 36.25 5.4%$ 3,439.2 $ (1,599.4) $ 

100.3 $32.09 S 32.09 4.9% $ (378.6) S 1,599.4 S (1,978.0) 

100.3 $17.60 S 17.60 0.0% $ (1 ,295.5 ) S - s (1,295.5) 
(4.4) 0.0% $ (76.7) S - s 4.2 

95.9 $17.60 S 18.95 0.0 % $ 129.3 S 129.3 --------- ---

95.9 S 17.60 $ 18.95 0.0 % $ 1 817.7 $ 129.3 (3,269.3) -- -- -- --- ----

Financial results of the global generics business and the Anda Distribution business are presented as "(Loss) / income from 
discontinued operations, net of tax" on the Consolidated Statements of Operations for the years ended December 31, 2017, 2016 and 
2015. 

The fo llowing table presents key financial results of the global generics business and the Anda Distribution business iJJcluded i11 
"(Loss) I income from discontinued operations, net of tax" for the years ended December 31, 2017, 2016 a11d 2015 (S in millions): 

Net reve11ues 

Operating expenses: 
Cost of sales ( excludes amortization and impaiiment of acquired 

i111angibles includi11g product rights) 
Research and developme11l 
Selling and marketing 
General and administrative 
Amortization 
Asset sales and impairmems, net 

Total operating expenses 

Operating (loss) / income 

Other (expense) / income, net 
(Benefit) / provision for income taxes 

(Loss)/ income from discontinued operations, net of tax 

$ 

Years Ended December 31, 

2017 2016 2015 
$ 4,504.3 8,499.0 

2.798.3 4,847.5 
269.4 422.2 
352.9 706.6 

18.8 425.8 702.2 
4.8 333 .3 

1.2 62.4 
20.0 3,851 .2 7,074.2 

(20.0) 653. J 1,424.8 

(470.4) 15,932.2 (7.1) 
(87.5) 670.8 (5,443.3) 

(402.9) 15,914.5 6,861.0 

The operating income reflects approximately seven months of operating activity of the Company's fom1er generics business in 
the year ended December 31, 2016 versus twelve months activity in the year ended December 31 , 2015 and approximate ly nine months 
of operating activity of the Anda Distribution business in the year ended December 31 , 2016 versus twelve months activity in the year 
ended December 31 , 2015 . .. Other (expense) / income, net" included the gain on sale of the businesses to Teva. 

For the year ended December 31, 2015, the Company recorded a deferred tax benefit of$5,738.8 million related to investments 
in certain subsidiaries. The recognition of this benefit has been reflected in "lncome from discontinued operations, net of tax" with the 
deferred tax asset reflected in non-current '·Deferred tax liabilities" on the December 31, 2015 balance sheet as adjusted for activity in 
the fourth qua11er of2015. For the year ended December 3 1, 2016, the Company recorded a deferred tax expense of $462.2 million to 

adjust its deferred tax asset related to investments in certain subsidiaries. The recognition of this expense has been reflected in "Tncome 
from discontinued operations, net of tax" . Upon the closing of the Teva Transaction , the Company recorded the reversal of the 
corresponding deferred tax asset of$5,276.6 million against the current income taxes payable in continuing operations. 

Depreciation and amortization was ceased upon the detetmination that the held for sale criteria were met, which were the 
announcement dates of the Teva Transaction and the divestiture of the Anda Distribution business. The depreciation, amortization and 
significant operating and investing non-cash items of the discontinued operations were as follows (Si in millions): 
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Depreciation from discontinued operations 

Amonization from discontinued operations 

Capital expenditures 

Deferred iDcome tax expense 

OTE 8 - Share-Based Compensation 
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2017 

Years Ended December 31, 

2016 

2.1 

4.8 

85.3 

6,038.5 

2015 

93 .7 

333 .3 

234.5 

(5,568.8) 

The Company recognizes compensation expense for all share-based compensation awards made to employees and directors 
based on tbe fair value of the awards on the date of grant. A summary of the Company's share-based compensation plans is p resented 
below. 

Equity Award Pla11s 

The Company has adopted several equity award plans which authorize the granting of options, restricted shares, restricted stock 
units and other forms of equity awards of tbe Company's ordi1iary shares, subject to certain conditions. 

The Company grants awards with the following features: 

Time-based vesting restricted stock and restricted stock units awards; 

Performance-based restricted stock unit awards measured to performance-based targets defmed by the Company, including, 
but not limited to, total shareholder return metrics, R&D milestones and EBITDA, as defined by the Compauy; 

Non-qualified options to purchase outstanding shares; and 

Cash-settled awards recorded as a liability. These cash settled awards are based on pre-established total sharebolder returns 
metrics. 

Option award plans require options to be granted at the fair market value of the shares underlying the options at the date of the 
grant and generally become exercisable over periods ranging from three to five years. Each option granted expires ten years from the 
date of the grant. Restricted stock awards are grants that entitle the holder to ordinary shares, subject to certain terms. Restricted stock 
unit awards are grants that entitle the holder the right to receive an ordinary share, subject to cettain terms. Restiicted stock and 
restricted stock unit awards (both time-based vesting and pe1formance-based vesting) generally have restrictions that lapse over a one 
to four year vesting period. Restrictions generally lapse for non-employee directors after one year. Certain restricted stock units are 
performance-based awards issued at a target number with the actual number of ordinary sbares issued ranging based on acbievement of 
the performance criteria. All restricted stock and restricted stock units which remain active under the Company's equity award plans 
are eligible to receive cash dividend equivalent payments upon vesting. 

Fair Value Assu111ptio11s 

AJJ restricted stock and restricted stock units (wbether time-based vesting or perfo1mance-based vesting), are granted and 
expensed, using the fair value per share on the applicable grant date, over the applicable vesting period. Non-qualified options to 
purchase ordinary shares are granted to employees at exercise prices per share equal to the closing market price per share on the date of 
grant. The fair value of non-qualified options is determined on the applicable grant dates using the Black-Scholes method of valuation 
and that amount is recognized as an expense over the vesting period. Usi11g the Black-Scboles valuation model, the fair value of 
options is based on the following assumptions: 

2017 2016 2015 2015 
Grants Grants Grants Acquired Awards 

DiYidend yield 1.2% 0% 0% 0% 
Expected volatility 27.0% 27.0% 26.0 - 29.0% 26.0-27.0% 
Risk-free interest rate 2.0-2.3% t .3-2.4% 1.9-2.1% 0.1 -2.1 % 
Expected term (years) 7.0 7.0- 7.5 7.0 - 7.5 up to 6.9 
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Share-Based CtJmpensation Expense 

Share-based compensation expense recognized in the Company's results of operations, including discontinued operations, for the 
years ended December 31 , 20 17, 20 16 and 20 15 was as fo ll ows($ in mill ions): 

Equity-based compensation awards 
Cash-settled awards in connection with the Zeltiq Acquisition 
Cash-settled awards in connection with the Tobi.ra Acquisition 
Cash-settled awards in connection with the Vitae Acquisition 
Cash-settled awards in connection with the ForSight Acquisition 
Cash-settl ed awards in connection with the Allergan Acqui sition 
Cash-settled awards in connection with the Kythera Acquisition 
Non equi ty-settled awards other 

Total stock-based compensation expense $ 

Year Ended December 31 , 

2017 2016 

293.3 334.5 
31.5 

27.0 
18.6 
3.1 

(16.8) 
308_0 383_2 $ 

2015 

690.4 

127. 1 

9.6 
98.6 

925_7 

111 the years ended December 31 , 2016, and 2015, share-based compensation expense included as discontinued operations was 
$12.9 million and $36.4 million, respectively. 

In the years ended December 31, 2017, 2016, and 2015, the related tax benefits were$ I 05 .0 million, $131.8 mill ion and $285 .9 
million, respectively, relating to share-based compensation. 

The "non-equity settled awards other" are cash-settled awards which are fa ir valued based on a pre-determined total shareholder 
return metric. The income in "non-equity settled awards other" was due to an acmarial reversal based on the total shareholder ren1111 
metlics declining in the year ended December 31, 2017 of $16.8 million. 

Included in the stock-based compensation awards for the years ended December 3 I , 20 I 7, 20 I 6 and 2015 is the impact of 
accelerations and step-ups relating to the acquisition accounting treatment of outstanding awards acquired in the Zeltiq, Allergan, 
Forest and Kythera Acquisitions ($ in millions) 

Ze ltiq Acquisition 
Allergan Acquis ition 
Forest Acquisition 
Kythera Acquisition 

Total 

2017 

$ 

Year Ended December 31, 

2016 2015 

47.8 
47. 1 108.9 314.8 
10.1 45 .2 109.7 

64.4 

105.0 $ 154.1 $ 488.9 

Unrecognized future share-based compensation expense was $404 .7 million as ofDecember 31 , 2017, including $25.2 million 
from the Zeltiq Acqu isiti on and $28.7 mi llion from the Allergan acquisi tion . This amount wi ll be recognized as an expense over a 
remaining weighted average period of 1.5 years. Share-based compensation is being amortized and charged to operations over the same 
period as the restrictions are eliminated for the participants, which is generally on a straight-line basis. 
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Share Activity 

TI1e following is a summa1y of equity award activity for unvested restricted stock and stock units in the period from 
December 31 , 2016 through December 31 , 20 17: 

(in millions, except per share data) 

Restricted shares / units outstanding at December 31 , 2016 
Granted 
Assumed as pan of the Zeltiq Acquisition* 
Vested 
Forfeited 

Restricted shares / units outstanding at December 31, 2017 

Shares 

1.5 
1.2 
0.2 

(0.5) 

~ ) 
2.0 

Weighted 
Average 

Grant Date 
Fair Value 

251 .88 
232. 18 
213 .15 

(238.39) 
(265 .26) 

237.72 

Weighted 
Average 

Remaining 
Contractual 

Term 
(Years) 

1.6 

Aggregate 
Grant Date 
Fair Value 

388.0 
278.6 

41.8 
(127.0) 

(97.3) 

1.8 $ 484.1 
==== ==== 

The following is a summaiy of equity awai·d activity for non-qualified options to purchase ordinary shares in the period from 
December 31, 20 16 th.rough December 31 , 20 17: 

(in millions, except per share data) 

Outstanding, December 31, 2016 
Granted 
Exercised 
Cancelled 

Outstanding, vested and expected to vest at December 31, 2017 

NOTE 9 - Pension and Other Postretirement Benefit Plans 

Dejiued Benefit Plan Obligatious 

Options 

9.0 
0.3 

(1.8) 

~ ) 
7.3 

Weighted 
Average 

Weighted Remaining 
Average Contractual 
Exercise Term 

Price (Years) 

113 .77 5.9 
239.33 
(92.71) 

(137.80) 

120.94 5.2 

Aggregate 
Intrinsic 

Value 

86 1.7 

312.7 

The Company has numerous defined benefit plans offered to employees around the world . For these plans, retirement benefits 
are generally based on an employee 's years of service and compensation. Funding requirements arc dete1mined on an individual 
country and plan basis and are subject to local country practices and market circumstances. As of December 31 , 2017, a majority of the 
Company's plans were frozen for future enrollment. 

The net periodic benefit (income) cost of the defined benefi t plans for continuing operations for the years ended December 31, 
2017, 2016 and 2015 was as follows($ in millions): 

Service cost 
Interest cost 
Expected Return on plan assets 
Settlement 

Net periodic benefit (income) cost 
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Year Ended December 31 , 

2017 2016 2015 

5~ ~o ~o 
40.7 

(54.5) 
(0.1) 

(8.4) 

44.5 
(53.0) 

(1.8) 

(5.3) 

35.0 
(46.4) 

(4.3) 

(10.7) 
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Obligations a11d F1111de,I Status 

Benefit obligation and asset data for the defined benefit plans for continuing operations, were as follows($ in millions) : 

Change in Plan Assets 
Fair value of plan assets al beginning of year 
Employer contribution 
Return on plan assets 
Benefits paid 
Settlements 
Effects of exchange rate changes and other 

Fair value of plan assets at end of year 

Change in Benefit Obligation 
Benefit obligation al beginning of the year 
Service cost 
T nterest cost 
Acma.iial loss / (gain) 
Curtailments 
Settlements and other 
Benefits paid 
Effects of exchange rate changes and other 

Benefit obligation at end of year 

Funded status at end of year 

The following table outlines the funded aclua.i·ial amounts recognized ($ in millions): 

Noncurrent assets 
Current liabilities 
Noncurrent liabilities 

2017 

Year Ended 
December 31 , 

1,093.9 
15.2 

117.2 
(36.0) 

(5.3) 
50.2 

1,235.2 $ 

Year Ended 
December 31, 

2017 

1,234.1 
5.5 

40.7 

36.9 
(8.1) 
(5.3) 

(36.0) 
62.2 

1,330.0 $ 

(94.8) $ 

2016 

1,051.1 
37.4 

116.8 
(32.5) 
(47.7) 
(3 1.2) 

1,093.9 

2016 

1,188.5 
5.0 

44 .5 
108.0 

(46.9) 
(32.5) 
(32.5) 

1,234.1 

(140.2) 

As of December 31, 

2017 2016 

21.9 
(0.8) 

(115.9) 

(94.8) 

9.4 
(0.7) 

(148.9) 

(140.2) 

The underfunding of pension benefits is primarily a function of the different funding incentives that exist outside of the United 
States. In certain countries, there are no legal requirements or financial incentives provided to companies to pre-fund pension 
obligations. In these instances, benefit payments a.i·e typically paid directly by the Company as they become due. 
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Plan Assets 

Companies are requii-ed to use a fair value hierarchy as defined in ASC Topic 820 "Fair Value Measurement," ("ASC 820") 
which maximizes the use of observable inputs and minimizes the use of unobservable inputs when measu1i□g fair value ("Fair Value 
Leveling") . There are three levels of inputs used to measure fa ir va lue with Level I having the highest priority and Level 3 having the 
lowest: 

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2 - Observable inputs other than Level I prices, such as quoted prices for similar assets or liabi lities, or other inputs that 
are observable or can be con-oborated by obse1vable market data for substantially the full te1m of the assets or liab ili ties. 

Level 3 - Unobse1vable inputs that are supported by little or no market activity. The Level 3 assets are those whose values are 
detezmined using pzicing models, discounted cash flow methodologies, or similar techniques with significant unobservable inputs, as 
well as instruments for which the dete1m ination of fair value requires significant judgment or estimation . 

If the inputs used to measure the financial assets fall wi thin more than one level described above, the categorization is based on 
the lowest level input that is significant to the fair value measurement of the insnument. 

The fair values of the Company's pension plan assets at December 31, 2017 by asset category are as follows ($ in mill ions): 

Assets 

investment f unds 
U.S. equ iti es 
Tntemational equities 

Other equity securities 

Equity securities 

U.S. Treasury bonds 

Bonds and bond funds 

Other debt securi ties 

Debt securiti es 
Other investments 

Other 

Total assets 

Quoted Prices in 
Active Markets for 

Identical Assets 
(Level I) 

33 .5 

265.5 

70.5 
369_5 

Significant Other 
Observable Inputs 

(Level 2) 

96.9 
745.7 

21.2 

- $ 863.8 

1.9 

369.5 865.7 
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Significant 
Unobservable Inputs 

(Level 3) 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Total 

33.5 

265.5 

70.5 
369.5 

96.9 
745 .7 

21.2 

863.8 

1.9 

1,235.2 
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The fair values of the Company's pension plan assets at December 31, 2016 by asset category are as follows($ in millions): 

Assets 

lnveslmenl jimds 
U.S. equities 

International equities 

Other equity securities 

Equity securities 

U .S. Treasury bonds 

Bonds and bond funds 

Other debt securities 

Debt securities 
Other investments 

Other 

Total assets 

Quoted Prices in 
Active Markets for 

Identical Assets 
(Level 1) 

41.5 

244.4 

87.4 

373.3 

$ 

373.3 

Significant Other 
Observable Inputs 

(Level 2) 

$ 

$ 23.6 

684.8 

8.3 

$ 716.7 

3.9 

$ 720.6 

Significant 
Unobservable Inputs 

(Level 3) 

- $ 

$ - $ 

- $ 

$ 

Total 

41.5 

244.4 

87.4 

373.3 

23 .6 

684.8 

8.3 

716.7 

3.9 

======- =$=====1,=09=3=.9 

The assets of the pension plan are held in separately administered trusts. The investment guidelines for the Company's pension plans 
is to create an asset allocation that is expected to deliver a rate of return sufficient to meet the long-tem1 obligation of the plan, given au 
acceptable level of risk. The target investment portfolio of the Company's continuing operations pension plans is allocated as follows: 

Bonds 

Equity securities 

Other investments 

Expected Contributions 

Target Allocation as of 
December 31, 

2017 

68.8% 

31.2% 

0.0% 

2016 
68.3% 

31.5% 

0.2% 

Employer contributions to the pension plan during the year ending December 31, 2018 are expected to be S l I. 7 million for 
continuing operations. 

Expected Benefit Payments 

Total expected benefit payments for the Company's pension plans are as follows ($ in millions) : 

2018 

2019 

2020 

2021 

2022 
Thereafter 

Total liability 

Expected Benefit 
Payments 

34.6 

36.7 

38.9 

41.3 

43.4 

1,135.1 

1,330.0 

Expected benefit payments are based on the same assumptions used to measure the benefit obligations and include estimated 
future employee service. The majority of the payments will be paid from plan assets and 1101 Company assets. 
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Tnfonnation for defined benefit plans with an accumulated benefit obligation in excess of plan assets is presented below($ in 
millions): 

Projected benefit obligations 
Accumulated benefit obligations 
Plan assets 

Amounts Recognized in Other Comprehensive Income I (Loss) 

Defined Benefit as of 
December 31 , 

2017 2016 
1,330.0 
1,324.7 
1,235.2 

1,234.1 
1,220.1 
1,093.9 

Net (loss) / gain amounts reflect experience differentials primarily relating to differences between expected and actual returns on 
plan assets as well as the effects of changes in acn1arial assumptions. Net loss amounts in excess of cenain thresholds are amortized 
into net pensi on cost over the average remaining service life of employees. Balances recognized within accumulated other 
comprehensive income/(loss) excluding the impact of taxes that have not been recognized as components of net periodic benefit costs 
are as follows($ in millions): 

Defined Benefit 

Balance as of December 3 1, 2015 
Net actuarial loss 

Balance as of December 31, 2016 
Net actuarial loss 

Balance as of December 31 , 2017 

Actuarial Assumptions 

70.4 
(46.0) 

24.4 
33.8 

58.2 

The weighted average assumptions used to calculate the projected benefit obligations of ll1e Company's defined benefit plans, 
including assets and liabilities held for sale, are as follows : 

Discount rate 
Salary growth rate 

As of December 31, 
2017 2016 

2.9% 
3.0% 

The weighted average assumptions used to calculate the net periodic benefit cost of the Company's defined benefit plans, 
including assets and liabilities held for sale, are as follows : 

Discount rate 
Expected rate of retum on plan assets 
Salary growlli rate 

As of December 31 , 
2017 2016 

3.3 % 
5.0% 
3.0% 

3.3 % 
3.0% 

3.8 % 
5.1% 
3.0% 

Tn order to select a discount rate for purposes of valuing the plan obligations the Company uses market returns and adjusts them 
as needed to fit the estimated duration of the plan liabilities. 

The expected rate of return represents the average rate of return to be earned on plan assets over the period the benefits included 
in the benefit ob ligation are to be paid. Tn deve loping the expected rate of return , long-tern, historical returns data are considered as 
well as actual returns on the plan assets and other capita l markets experience. Using th is reference infonnati on, the long-tern, return 
expectations for each asset category and a weighted average expected return was developed, according to the allocation among those 
investment categories. 
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Other Post-E111ploy111e11t Benefit Plans 

The Company has post-employment benefit plans. Accmnulated benefit obligationfor the defined benefit plans, were as fo llows 
($ in millions): 

Accumulated benefit obligation as of December 31, 2015 

Service cost 
Interest cost 
Actmuial charge 
Benefits paid 

Accumulated benefit obligation as of December 31, 2016 

Service cost 
Interest cost 
Actuarial charge 
Benefits paid 

Accumulated benefit obligation as of December 31, 2017 

Savings Plans 

Accumulated Benefit 
Obligation 

50.1 

0.3 
2.1 
3.6 

(3.4) 

52.7 

2.0 
(5.0) 
(2.9) 

46.8 

The Company also maintains certain defined contribution savings plans covering substantially all U.S.-based employees. The 
Company contributes to the plans based upon the employee contributions. The Company's expense for contributions to these 
retirement plans for amounts inc luded in continuing operations was $89.1 million, $75 .6 million and S26.6 million in the years ended 
December 31, 2017, 2016 and 2015, respectively. The Company's contributions to these retirement plans for amounts inc luded in 
income from discontinued operations were $23 .6 million in the year ended 2015. 

NOTE 10- Other Income I (Expense), Net 

Other income / (expense), net consisted of the following($ in millions): 

Teva Share Activity 
Debt ext inguishment costs as part of I.he debt tender offer 
Debt extinguishment other 
Other-than-temporary impairments 
Dividend income 
Naw-ex recovery 
Forward sale of Teva shares 
Pfizer termination fee (A llergan pie only) 
Bridge loan commitment fee 
Interest rate locks 
Other (expense)/ income, net 

Other (expense)/ income, net 

Teva Share Activity 

$ 

Years Ended December 31, 
2017 2016 2015 

(3,269.3) 
(161.6) 

(27.6) 
(26.1) 
85.2 68.2 
20.0 

(62.9) 
150.0 

(264.9) 
31.0 

5.0 1.0 0.1 

(3,437.3) $ 219.2 (233.8) 

As described in "Note 7 - Discontinued Operations", the Company recognized an other-than-temporary impairment on its 
investment in Teva securities of S3,273 .5 million in the year ended December 31 , 2017 as well as other share activity. 

F-56 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1 Ok _20171231 .htm 243/337 



P-02428 _ 00244

10/24/2018 agn-10k_20171231 .htm 

Debt Exti11g11ishment Costs as Part of the Debt Tender Offer 

In the year ended December 3 1, 2017, the Company repaid $2,843.3 million of senior notes. As a result of the extinguishment, 
the Company recognized a loss of $161 .6 million, within "Other (expense)/ income" for the early tender payment and non-cash write
off of premiums and debt fees re lated to the repurchased notes, including SI 70.5 million ofa make-whole premium. 

Debt Exti11g11ishment Other 

In the year ended December 31, 2017, the Company repaid $750 million of senior notes due in the year endi11g December 3 1, 
2019. As a result of the extinguishment, the Company recognized a loss ofS27.6 million, within "Other (expense)/ income" for the 
eru·ly payment and non-cash write-off of premiums and debt fees related to the repaid notes, including S35.1 million of a make-whole 
prerojum. 

Other-tha11-tempora1J> Impairments 

The Company recorded other-than-tempora1y impairment charges on other equity investments and cost method investments of 
$26. l million in the year ended December 31, 2017, respectively. 

Dividend I11come 

As a result of the Teva Transaction, the Company acquired I 00.3 mm ion Teva ordinary shares. During the years ended 
December 31, 2017 and 2016, the Company received dividend income of $85 .2 million and $68.2 million, respectively. 

Naurex Recove,y 

On August 28, 2015, the Company acquired certain prodncts in early stage development ofNaurex. Inc. ("Naurex") in ru1 all
cash transaction, wluch was accounted for as au asset acquisition (the "Naw·ex Transaction"). The Company received a purchase price 
reduction of $20.0 million in the year ended December 31, 2017 based 011 the settlement of an open contract dispute. 

Fonvard Sale of Teva Shares 

In the year ended December 31, 2017, the Company recorded a $62.9 111illio11 loss on the fail- value of the derivative for the 
fo1ward sale of25.0 million of Teva securities. The ASR was settled on January 12, 2018 for $413 .3 mjllion. 

On Februa1y 13, 2018, the Company entered into additional forward sale transactions under which we sold approximately 25 .0 
million Teva shares. The value of the shares will be based on the volume weighted average price of Teva shares plus a premium and is 
expected to settle during the second quarter of 2018. As a result of the transaction, the Company received 80% of the proceeds, or 
approximately $372.0 million, witb the remainder of the proceeds being delivered upon settlement. 

Pfizer Termination Fee 

On November 23, 2015, the Company announced that it entered into a definitive merger agreement (the "Pfizer Agreement") 
under which Pfizer Inc. ("Pfizer"), a global innovative biopharmaceutical compauy, and Allergan pie would merge in a stock and cash 
transaction. On April 6, 2016, the Company announced that its merger agreement with Pfizer was terminated by mutual agreement. In 
connection with the tennination of the merger agreement, Pfizer paid Allergan pie $150.0 million for expenses associated with the 
transaction wluch was included as a component of other income during the year ended December 31, 2016. 

Bridge Loan Co111111itme11t Fee 

During the year ended December 31 , 2015, we incurred costs associated with bridge loan commirmenl~ with the Allergan 
Acquisition of $264 .9 million. 

Interest Rate Locks 

During the year ended December 31, 2015, the Company entered into interest rate locks on a ponion of the $2 1.0 billion of debt 
issued as part of the Allergan Acquisition . As a result of the interest rate locks, the Company recorded income of $31.0 million. 
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NOTE 11 - Inventories 

Inventories consist of finished goods held for sale and distribution, raw materials and work-in-process. Inventories are stated at 
the lower of cost (first-in , first-out method) or market (net realizable value). The Company writes down inventories to net realizable 
value based on forecasted demand, market conditions or other factors, which may differ from actual results. 

Inventories consisted of the following (Sin millions): 

Raw materials 
Work-in-process 
Finished goods 

Less: inventory reserves 

Total Tnventories 

NOTE 12 - Accounts payable and accrued expenses 

Accounts payable and accrued expenses consisted of the following($ in millions): 

Accrued expenses: 

Accrued third-party rebates 

Conu·actual commitments (including amount due to Teva) 

Accrued payroll and related benefits 

Accrned relums 

Tnterest payable 

Royalties payable 

Accrued pha1111aceutical fees 

Accrned R&D expenditures 

Accrued severance, retention and other shutdown costs 

Litigation-related reserves and legal fees 

Accrued non-provision taxes 

Current portion of contingenL consideration obligations 

Accrued selling and marketing expenditures 

Dividends payable 

Other accrued expenses 

Total accrued expenses 

Accounts payable 

Total accounts payable and accrued expenses 
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December 31, 
2017 

326.9 
158. 1 
527.8 

1,012.8 
108.3 

904.5 

December 31 , 
2017 

1,804.1 

705.4 

635.6 

375.8 

245.9 

189.2 

186.4 

165.9 

132.8 

78.3 

76.5 

56.2 

53.0 

24.6 

487.2 

5,216.9 

324.5 

5,541.4 $ 

December 31, 
2016 

297.1 
145.4 
357.7 

800.2 
82.2 

718.0 

December 31, 
2016 

1,595.5 

264.9 

581.1 

295.9 

294.2 

146.6 

221.3 

154.0 

86.2 

JOI.I 

55.0 

511.0 

95.9 

23.2 

368.2 

4,794.1 

224.9 

5,019.0 
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NOTE 13 - Property, plant and equipment, net 

Property, plant and equipment, net consisted of the following as of December 31, 201 7 and 2016 ($ in millions): 

Machinery Research and Land, Buildings 
and Laboratory Transportation and Leasehold Construction 

Equipment Equipment / Other Improvements in Progress Total 
At December 31, 2016 S 437 . 1 $ 48.8 38 1.4 s 705.3 $ 446.1 $2,018.7 
Additions 20.7 8.3 34.1 14.6 280.6 358.3 
Additions due to acquisitions 14.3 0.7 18.6 31.2 1.3 66.1 
Disposals/u-ansfers/other 64.8 (1.2) 38 .1 104.1 (224.3) (18 .5) 
Assets held for sa le (49.7) (49.7) 
Cun-ency n-auslation 8.4 2.4 3. 1 9.4 3.3 26.6 

At December 31, 2017 $ 545.3 59.0 $ 475.3 814.9 $ 507.0 $2,401.5 

Accumulated depreciation 
At December 31 , 2016 148.4 24.0 164.5 70.5 $ 407.4 
Additions 61.5 7.8 65.0 37.2 171.5 
Disposals/u·ansfers/impai.tments/other 7.2 5.3 18.0 30.5 
Assets held for sale (0.7) (0.7) 
Currency translation 2.2 1.4 2.9 0.9 7.4 

At December 31 , 2017 $ 219.3 38.5 232.4 $ 125.9 $ - $ 616.1 

Property, plant and equipment, net 
At December 31 , 2017 $ 326.0 $ 20.5 $ 242.9 $ 689.0 $ 507.0 $1,785.4 

Deprec iati on expense for continuing operations was $171.5 million, $153 .7 million and $124 .6 million in the years ended 
December 31 , 2017, 2016 and 2015, respecti ve ly. 

NOTE 14 - Prepaid Expenses, Tnveshnents and Other Assets 

Prepaid expenses and other current assets consisted of the fol lowing($ in millions): 

Prepaid taxes 
Prepaid insurance 

Royalty receivables 
Sales and marketing 
Other 

Total prepaid expenses and other current assets 
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December 31 , 
2017 

690.9 
20.9 

80.1 
31.9 

300.1 

$ 1,123.9 

December 31, 
2016 

957.4 
25 .7 

94.3 
42.5 

263 .5 

$ 1,383.4 
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Tnvestments in marketable securities, including those classified in cash and cash equivalents due to the maturity te1m of the 
instrument, other investments and other assets consisted of the following (Sin millions): 

December 31, December 31, 

Marketable securities: 
Short-term investments 

Teva shares 

Total marketable securities 

Inves tments and other assets: 
Legacy Allergan Deferred executive compensation investments 

Equity method investments 
Cost method investments 
Other long- term investments 

Taxes receivable 

Other assets 

Total investments and other assets 

$ 

2017 

2,8 14.4 

1,817.7 

4,632.1 

112.4 

11.5 

60.8 
32. 1 

51.1 

267.9 

2016 

8,062.3 

3,439.2 

$ 11,501.5 

111.7 

12.8 
15.0 
67.2 

36.0 

39.4 

$ 282.1 

As of December 31, 2017, the Company owned 95 .9 mill ion Teva ordinary shares, which are subject to changes in value based 
on the price of Teva shares. Subsequent to December 31, 20 17, the Company has sold an additional 6.3 million Teva ordina1y shares 
for $127.9 million . As ofFebrua1y 13 , 2018, the Company owned approximate ly 40.0 million Teva ordinaty shares. 

The Company's marketable securities aDd other long-term investments are classified as available-for-sale and are recorded at fair 
value based on quoted market prices using the specific identification method. These investments are classified as either current or non 
cwTent, as appropriate, in the Company's consolidated balance sheets. 

Investments in secwities as of December 3 1, 2017 and 2016 included the following (S in millions): 

Investments in Securities as of December 31, 2017: 
Carrying Unrecognized Un recognized Estimated Cash & cash Marketable 

Level I amount gain loss fair value equivalents securities 

Money market funds 1,328.1 $ $ 1,328. 1 s 1,328 . 1 

investment in Teva ordinary shares 1,688.0 129.3 1,817.7 1,81 7.7 

Total $ 3,016.1 129.3 $ 3,145.8 $ 1,328.1 $ 1,817.7 

Carrying Unrecognized Unrecognized Estimated Cash & cash Marketable 
Level 2 amount gain loss fair value equivalents securities 

Commercial paper and other $ 1,248.9 $ (0. 7) 1,248.2 s 1,248.2 

Ce1tificates of deposit 1,566.2 1,566.2 1,566.2 

Total $ 2,815.1 - $ (0.7) $ 2,814.4 $ 2,814.4 

Investments in Securities as ofDecemher 31, 2016: 

Carrying Unrecognized Unrecognized Estimated Cash & cash Marketable 
Level 1 amount gain loss fair valu e equivalents securities 

Money market funds 1,238.9 $ $ $ 1,238.9 1,238.9 

Total $ 1,238.9 $ $ $ 1,238.9 $ 1,238.9 $ 

Carrying Unrecognized Unrecognized Estimated Cash & cash Marketable 
Level 2 amount gain loss fair value equivalents securities 

Commercial paper and other 3,909.7 0.2 $ 3,909.9 $ 3,909.9 

Tnvestment in Teva ordinary shares 5,038.6 ( 1,599.4) 3,439.2 3,439.2 

Certificates of deposit 4,152.4 4, 152.4 4,152.4 
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f ai r va lue is the price that would be received to sell an asset or paid to transfer a liability (an exit price) in an orderly transaction 
between market pa1ticipants. fair values are determined based on fair Value Leveling. 

During the year ended December 31 , 2017 the Company u·ansfetTed the lovesunent in Teva ordinary shares from Level 2 to 
Level l as the lock-up period on these shares expired. 

Marketable securities and invesunents consist of available-for-sale investments in money market securities, U. S. treasury and 
agency securities, and equity and debt secuii ties of publicly u·aded companies for which market prices are readily available. Unrealized 
gains or losses on marketable secu1ities and investments are recorded in accumulated other comprehensive (loss)/ income as of 
December 31, 2017. Realized gains or losses on marketable securities and investments are recorded in interest income. The 
Company's maJketable securities and oilier long-tenn investments are classified as available-for-sale and are recorded at fair value 
based on quoted market prices using the specific identification method. These investments are classified as either CUJTent or non
cwnnt, as appropriate, in the Company's consolidated balai1ce sheets. The CompaJJy may sell certain of its mai·ketable secw·ities prior 
to their stated matwities for strategic reasons including, but not limited lo, aJJticipation of credit deterioration and matwity 
ma11agement. 

Excluding the Company 's inveslruent in Teva securities, the Company generally considers the declines in market value of its 
mai·ketable secu1ities investment portfolio to be temporary in natw-e. The Company typically invests in highly-rated secu1ities, a11d its 
investment policy generally limits the a111ount of credit exposure to any one issuer. The Compa11y's policy requires invesunents lo be 
investment grade with the primary objective of minimizing the potemial risk of principal loss. Fair values were determined for each 
individual security in the inves tment portfolio. 

The movements in long-tenn investments were as follows ($ in millions): 

Balance at December 31, 2016 
Additions 
Other-than-temporary impairments 
Other 

Balance at December 31, 2017 

Other Assets 

Other assets include security and equipment deposits and long-tem1 receivables. 

NOTE 15- Goodwill, Product Rights and Other Intangible Assets 

Goodwill 

$ 

Cost Method and 
Equity Method Other Long-term 

Investments Investments 
12.8 82.2 

(26.J) 
(1.3) 4.7 

11.5 $ 60.8 

Goodwill for the Company's reporting segments consisted of the following($ in millions): 

us 
Specialized US General 

Therapeutics Medicine International Total 
Balance as of December 31, 2016 $ 18,433.2 21,426.6 6,496.3 46,356.1 
Additions through acquisitions 2,456.0 245.9 2,701.9 
Measurement period adjustments (29 .6 ) (14. 1) (43.7) 
Held for sale (12.8) (12.8) 
Foreign exchange and other adjustments 86 1 .4 86 1.4 

Balance as of December 31, 2017 20,859.6 21,399.7 7,603.6 49,862.9 

As of December 31, 2017 and 2016, the gross balance of goodwill, pre-impairments, was $49,880.2 million and $46 373.4 
million, respectively. 
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The following items had a significant impact on goodwill in the year ended December 31, 2017: 

An increase in goodwill of SI ,449.1 million, including measurement period adjustments, resulting from the LifeCell 
Acquisition; and 

An increase in goodwill of S 1,200.6 million, includii1g measurement period adj ustments, resulting from the Zeltiq 
Acquisition. 

Product Rights a11d Other J11ta11gibfe Assets 

Product rights and other intangible assets consisted of the fol lowing for the years ended December 31 , 20 17 and 2016 ($ in 
millions): 

Cost Basis 
Intangibles with 
definite 

lh•es: 
Product rights and 
other 

intangibles 

Trade name 

Balance as of [PR&D to 
December 31, CMP 

2016 Acquisitions Impairments Transfers 

67,80 1.4 
690.0 

3,876.9 $ 1,444.0 

Disposals/ 
Held for 

Sale/ 
Other 

Foreign 
Currency 

Translation 

(34.0) $ 804.2 

Total definite-lived 
intangible assets 

Intangibles with 
indefinite 

68,491.4 3,876.9 S 1,444.0 ~) $ 804.2 

lives: 
TPR&D 
Total indefinite
lived 

intangible assets 
Total product 
rights 

8,758.3 _$ __ 1_0_.o $ (1 ,452 .3) s (1 ,444.o) ~) _$ ___ s_.7 

8,758.3 _$ __ 1_0_.o $ (1,452 .3) s (1,444.0) ~) $ 8.7 

and other 
intangibles 77,249.7 $ 3,886.9 $ (1 ,452 .3) S - $ (40.6) $ 8 I 2.9 

Disposals/ 
Balance as of Held for Foreign 
December 31, Sale/ Currency 

Accumulated Amortization 2016 Amortization Impairments Other Translation 
Intangibles with definite lives: 

Product r ights and other 
intangibles (14,493 .9) (7,119.6) (3,879.1) 24.8 (125.8) 

Trade name (137.2) (77.5) 

Total definite-lived intangible 
assets (14,63 1.1) (7, 197.1) (3,879.1) 24.8 (125.8) 

Total product rights and 
other intangibles (14,631.1) (7, 197.1) (3,879.1) 24.8 (125.8) 

Net Product Rights and Oth er 
Intangibles 62,618.6 

Balance as of 
December 31, 

2017 

73,892.5 
690.0 

74,582.5 

5,874.1 

5,874.1 

80,456.6 

Balance as of 
December 31, 

2017 

(25,593.6) 
(214.7) 

(25,808.3) 

(25,808.3) 

54,648.3 

The following items had a significant impact on net produce ri gh ts and other intangibles in the year ended December 31, 2017: 

The Company acquired $2,020.0 million of intangib le assets in connection with the LifeCell Acquisition ; 

The Company acquired $1 ,185.0 million of intangible assets in connection with the Zeltiq Acquisi tion; 
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The Company reacquired rights on select licensed products promoted in the Company 's US General Medicine segment in 
an aggregate value of$574.0 million. As part of the rights reacquired, the Company is no longer obligated to pay royalties 
on the specific products, which increases the Company 's segment gross margin percentage; 
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The U.S. District Court for the Eastern District of Texas issued an adverse trial decision finding that the four asserted 
patenis covering Resrnsis® (Cyclosporine Ophthalmic Emulsion) 0.05% are invalid. As a result of our review of all 
potential scenarios relating to these assets and our assessment of the decreased likelihood of revenue extending through the 
full patent te1111 of 2024, tbe Company recognized an impairment ofS3,230.0 miUion related to Restasis® as well as $170.0 
million related to other Dry Eye IPR&D assets obtained in the Allergan acquisition; 

The Company impaired the intangible asset, including amounts tbat were acquired IPR&D as part of the Allergan 
Acquisition, related to Aczone® by $646.0 million as a result of recent market dynamics, including erosion in the brand 
acne market, an anticipated decline in the market outlook, and recent generic entrants; 

The Company impaired a CNS IPR&D project obtained as patt of the Allergan acquisition by $486.0 million related to an 
anticipated approval delay due to ce1tain product specifications; 

The Company impaired an IPR&D asset acquired as pa1t of the Warner Chilcott acquis ition by $278.0 million, due to a 
termination of a launch of a women's healthcare project due to a decrease in product demand; 

The Company impai1·ed an IPR&D eye care project obtained as pa1t of the Allergan acquisition by $209.0 million due to an 
anticipated delay in launch; 

The Company te1minated its License, Transfer and Development Agreement for SER-120 (noctwia) with Serenity 
Phannaceuticals, LLC. As a result of this te1mination, the Company recorded all impairment of $140.0 million on the 
IPR&D intangible asset obtained as part of the Allergan acquisition; 

The Company impaired a women's healthcare IPR&D project by $91.3 million based on the Company's intention to divest 
the non-strategic asset; 

The Company impaired all IPR&D medical aesthetics project obtained as part of the Allergan acquisition by $29.0 million; 
and 

The Company reclassified ce1tain intangible assets from IPR&D to CMP primarily related to Juvederrn®, Rhofade 
Botox® for forehead lines and TrneTearTM upon approval of the producis. 

Product rights and other intangib le assets consisted of the fol lowing for the years ended December 31, 20 16 and 20 15 ($ in 
millions): 

Cost Basis 

Intangibles with 
definite Jives: 

Product rights 
and other 

intangibles 
Trade name 
Total definite
lived 

intangible 
assets 

Intangibles with 
indefinite 

lives: 
lPR&D 

Total indefinite
lived 

intangible 
assets 

Total product 
rights 

and other 
intangibles 

Balance as of 
December 31, 

2015 Acquisitions Impairments 
IPR&DtoCMP 

Transfers 

Disposals/ 
Held for 

Sale/ 
Other 

Foreign 
Currency 

Translation 

Balance as of 
December 31, 

2016 

64,366.0 
690 

43 .6 - $ 3,809.9 (194.6) $ (223 .5) 67,801.4 
690.0 

65,056.0 $ 43 .6 _$ ___ _ _$ __ ~3,_80_9_.9 $ (194.6) ~) 68,491.4 

11,128.2 S 2,223.5 $ (743.9) _$ __ (~3,_80_9_.9) ~) ~) 8,758.3 

11,128.2 $ 2,223 .5 $ (743.9) _$_~(_3,_80_9_.9) ~) !_ ___ J_!_2:.!) S 8758.3 

76,184.2 $ 2,267.1 $ (743.9) =$ ====- S $ (240.6 $ 77,249.7 
(217 .1)=) 
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Disposals/ 
Balance as of Held for Foreign Balance as of 
December 31, Sale/ Currency December 31, 

Accumulated Amortization 
Intangibles with definite lives: 

2015 Amortization Tmpait·ments Other Translation 2016 

Product rights and other 
imangibles 

Trade name 
(8,288.5) 

(59.5 ) 
(6,392.7) 

(77.7) 
(28.9) l76.8 39.4 (14,493.9) 

(137.2) 

Total dcfinite-1.ived 
intangible 

assets (8,348.0) (6,470.4) (28.9) 176.8 39.4 (14,631.1) 

Total product rights and 
other intangibles (8,348.0) $ (6,470.4) (28.9) $ 176.8 s 39.4 (14,631.1) 

Net Product Rights and Other 
Intangibles 67,836.2 62,618.6 

The following items had a significant impact on net product rights and other intangibles in the year ended December 31, 2016: 

The Company acquired $1 ,357.0 million in TPR&D assets in connection with the Tobira Acquisition; 

The Company acqui red $686.0 million in TPR&D assets in connection with the Vitae Acquisi tion; 

The Company acqui red $158.0 million in TPR&D assets in connection wi th the ForSight Acquis ition; 

The Company recogn ized approximately $210.0 million in impaim1ents relating to a urology product acquired in the 
Al lergan Acquisition due to clin ical data not supporting continuation of the R&D study. This impairment was offset, in 
part, by a reduction of the contingent li ability of $186.0 million which reduced overall R&D expenses; 

The Company recogn ized approximately$ I 06 million in impainnents relating to a migraine treatment acquired in the 
Allergan Acquisition based on a decrease in projected cash flows due to a delay in potential launch; 

The Company recognized approximately $46.0 million in impairments relating to the atopic dem1ati tis pipeline candidate 
acquired in the Vitae Acquisition ; 

The Company recognized approx imately $33.0 million in impairments of the acquired ForSight TPR&D asset as the 
Company ant icipates a delay in potential launch timing. Offsetting this impairment was a corresponding reduction of 
acquired contingent consideration of $15.0 mill ion, which reduced overal l R&D expenses; 

The Company recognized approximately $42.0 million in TPR&D impairments on a gastroenterology project based on the 
lack of future availab ility of active pha1maceutical ingredients; 

The Company recognized approximately $190.0 million in TPR&D impairments due to the tenn ination ofan osteoarthritis 
R&D project due to clinical results; 

The Company impaired TPR&D assets relating to an international eye care pipeline project of$35.0 mill ion based on a 
decrease in projected cash flows due to market conditions; 

The Company impaired TPR&D assets of$40.0 million for a Botox® premature ejaculation product based on a decrease in 
projected cash flows; 

The Company recognized S24.0 milliou in IPR&D impainnents relating to the tennination of a women's healthcare R&D 
project due to clinical results; and 

The Company reclassified certain intangible assets from IPR&D to CMP primarily related to Restasis®, Belkyra® 
(Kybel!a®), XEN45. Optive®,Taytullarn, Aczone®, Juvederm®, Dalvance® and Botox®. 
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Assuming no additions, disposals or adjustments are made to the canying values and/or useful lives of the intangible assets, 
continuing operations related to annual amo1tization expense on product 1ights and other related intangibles as of December 31, 2017 
over each of the next five years is estimated to be as follows($ in millions): 

2018 
2019 
2020 
2021 
2022 

Amortization Expense 
$ 6,438 .3 
$ 6,039.4 
$ 5,717.4 
$ 4,778.2 

4,414.8 

The above amortization expense is an estimate. Actual amounts may change from such estimated amounts due to fluctuations in 
foreign currency exchange rates, additional intangible asset acquisitions, finalization of preliminary fair value estimates, potential 
impairments, accelerated amortization or other events. In addition, the Company has certain currently marketed products for which 
operating contribution performance has been below that which was originally assumed in the products' initial valuations and IPR&D 
projects which are subject to delays in timing or other events which may negatively impact the asset 's value. The Company, on a 
quanerly basis, monitors the related intangible assets for these products for potential impairments. It is reasonably possible that 
impairments may occur in future periods, which may have a material adverse effect on the Company's results of operations and 
financial position . 

F-65 

hUps://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1 0k_20171231 .him 257/337 



P-02428 _ 00258

10/24/2018 agn-1 Ok_20171231 .htm 

NOTE 16-Long-Tenn Debt and Capital Leases 

Debt consisted of the fo llowing (Sin millions): 

Issua nce Dare / 
Acquisition Dare 

Scniorl'io1cs: 
Floating Rare No1es 

$500.0 million floa1ing rare notes due March 12, 2018 • March 4, 2015 
!~00.0 million floating rate notes due March 12, 2020 \if arch 

4
• 

20 15 

Fixed Rate Notes 
$1,000.0 million 1.850% notes due March I, 2017 
$500.0 million 1.300% notes due June 15, 20 17 
$1 ,200.0 million 1.875% no1es due Oc1ober I, 2017 
$3,000.0 million 2.350% noles due March 12, 2018 
$250.0 million 1.350% notes due March 15, 2018 
$1,050.0 million 4.375% notes due February I, 2019 
$500.0 million 2.450% notes due June 15, 2019 
$400.0 million 6.125% notes due August 15, 2019 
$3,500.0 million 3.000% notes due March 12, 2020 
$650.0 million 3.375% notes due September 15, 2020 
$750.0 million 4.875% noles due February 15, 202 1 
$ I ,200.0 million 5.000% notes due December 15, 2021 
$3,000.0 million 3.450% noles due March 15, 2022 
$ I, 700.0 million 3.250% notes due Oc1ober I, 2022 
$350.0 million 2.800% notes due March 15, 2023 
$ 1,200.0 million 3.850% notes due June 15, 2024 
$4,000.0 million 3.800% notes due March 15, 2025 
$2,500.0 million 4.550% notes due March 15, 2035 
$ I ,000.0 million 4.625% notes due October I , 2042 
$1,500.0 million 4.850% notes due June 15, 2044 
$2,500.0 mill ion 4.750% notes due Marcb 15, 2045 

Euro Denominated Notes 
€750.0 mill ion 0.500% notes due June I , 2021 
€700.0 million 1.250% notes due June 1, 2024 
€550.0 mill ion 2.125% notes dueJune 1, 2029 
€700.0 million floating ra le notes due June 1, 2019* .. 

Total S•nior Notes Gross 
Unamortized premium 
Unamortized discount 
Total Senior Notes Net 

Other Indebtedness 
Debt Issuance Costs 
Margin Loan 
Other 
Total Other Borronings 

Capilal Lease., 
Total Jndcbtcdness 

March4,2015 
June 10, 2014 
October 2, 2012 
March4, 2015 
March 17, 2015 
July I, 2014 
June 10, 2014 
August 24, 2009 
March4, 20 15 
March 17. 2015 
July 1, 201-1 
July I, 2014 
March4, 2015 
October 2, 2012 
March 17, 2015 
Jw1e I 0, 2014 
March4, 2015 
March4, 2015 
October 2, 20 I 2 
June 10, 2014 
March 4, 2015 

May 26. 2017 
May 26. 2017 
May 26. 2017 
May 26. 2017 

ln1crcsl 
P:aymcnrs 

Quanerly 

Quarterly 

Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annu3lly 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annually 
Semi-annualJy 
Semi-annually 

Annually 
Annually 
Annually 
Quarterly 

lntcrest on the 20 18 floaling rate nole is three month USD LlBOR plus 1.080% per annum 

Interest on the 2020 noa1ing rate nou: is three month USD LTBOR plus 1.255% per annum 

Balance As or 
December 31, December 31 , 

2017 __ 20_1_6_ 

500.0 s 500.0 

~ 500.0 

~ 1,000.0 

1,000.0 
500.0 

1,200.0 
3,000.0 3,000.0 

250.0 250.0 
1,050.0 

500.0 500.0 
400.0 

3,500.0 3,500.0 
650.0 650.0 
450.0 750.0 

1,200.0 1,200.0 
3,000.0 3,000.0 
1,700.0 1,700.0 

350.0 350.0 
1.200.0 1,200.0 
4,000.0 4,000.0 
2,500.0 2,500.0 

456.7 1,000.0 
1,500.0 1,500.0 
1.200.0 ~ 

25.456.7 ~ 

900.4 
840.4 
660.3 
840.4 ----

3,241.5 ----
~ 32,750.0 

88.9 171.2 
_f!!.2)~ 
~ ~ 

(121.5) (144.6) 
459.0 

___ 2_9_.7 85 .5 

---..ill.l. (59.1) 
___ 2_.7 2.4 
S 30,075.3 S 32,768.7 

Interest oo the €700.0 million floating rate notes is the three month EURJBOR plus 0.350% per annun, 

Fair Market Value As or 
December 31, Dcccru bcr 31 , 
__ 20_1_7 _ __ 20_1_6 _ 

s 500.6 s 502.5 

508. 1 509.4 
1.008.7 1,0 11.9 

1,001.1 
-199.7 

1,202.5 
3,001.9 3,018.0 

249.7 248.4 
1,090.0 

499.7 501.2 
437.7 

3,528.4 3,541.8 
661.3 663.6 
-174.3 803 .3 

1,282 .6 1,297.7 
3,044.5 3,030.7 
1,703 .0 1,693.1 

341.6 335.6 
1,232.3 1,211.7 
4,067.1 3,995.6 
2,631.9 2,458.5 

47 1.2 967.6 
1,606.2 1,496.4 
1.277.) 2.466.9 

26.073 .0 31.961.! 

895.8 
831. 1 
657.8 
837.2 ----

3,221.9 ----
~ ~ 

30,303.6 32,973.0 

Fair market value in the table above is determined in accordance with Accounting Standards Codification ("ASC") Topic 820 
''Fair Value Measurement" (''ASC 820") under Level 2 based upon quoted prices for similar items in active markets. 
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On May 26, 2017, Allergan Funding SCS, a limited paituership (societe en commandite simple) organized under the laws of the Grand 
Duchy of Luxembourg and an indirect wholly-owned subsidiaiy of Allergan pie, issued the euro denominated notes. TI1e notes are fully and 
unconditionally guaranteed by Allergan Funding SCS 's indirect parents, Warner Chilcott Limited and Allergan Capital S.a. r.1. ("Allergan 
Capital"), and by Allergai.1 Finai1ce, LLC, a subsidiaiy of Allergan Capital, on ai, unsecured and unsubordinated basis. 

These notes were issued to fund, in part, the payment of the tender offers described below. 

Floating Rate Notes 

On March 4, 2015, Allergan Funding SCS, issued floating rate notes which are fully ai,d uuconditionally guaranteed by Allergan 
Funding SCS's indirect parents, Warner Chilcott Limited and Allergan Capital, and by Allergan Finance LLC on an unsecw·ed and 
w1subordinated basis. Allergan pie has not guaranteed the notes. 

The previously outstanding 2016 floating rate notes were paid in full at maturity on September I, 2016 and bore interest at the 
three-month LlBOR plus 0.875%. 

Fixed Rate Notes 

Acquired Allergan Notes 

On March 17, 2015 in connection with the Allergan Acquisition, the Company acquired, and subsequently guaranteed, along 
with Warner Chilcott Lin1iied, the indebtedness of Allergan, Inc., including $800.0 million 5.750% senior notes due and redeemed in 
2016 not shown in the table above. The fair value of the acquired senior notes was determined to be $2,087.5 million as of March 17, 
2015. As such, as part of acquisition accounting, the Company recorded a premium of $37.5 miJlion to be amonized as contra interest 
over the life of the notes. 

The notes acquired in the Allergan Acquisition are redeemable at any time at the Compai1y 's option, subject to a make-whole 
provision based on the present value of remaining interest payments at the time of the redemption . 

2015 Notes Issuance 

On March 4, 2015, Allergan Funding SCS, issued indebetedness, in part, to fund the Allergan Acquisition . The notes are fully 
and unconditionally guaranteed by Allergan Fu11ding SCS's indirect parents, Warner Chilcott Limited and Allergan Capital, and by 
Allergan Finance LLC on an unsecured and unsubordinated basis. Allergan pie has not guaranteed the notes. 

Acquired Forest Notes 

On July I , 2014 in connection with th"e Forest acquisition, the Company acquired the indebtedness of Forest. As a result of 
acquisition accounting, the notes were fair valued with a premium of$260.3 million as of July I , 2014, which will be amortized as 
contra-interest over the life of the notes. The guarantor of the debt is Allergan pie. 

2014 Notes Issuance 

On June 10, 2014, Allergan Funding SCS issued indebtedness, in pan, to fund the Forest Acquisition . The guarantors of the debt 
are Warner Chilcott Limited, Allergan Capital, and Allergan Finance, LLC. 

2012 Notes Issuance 

On October 2, 2012, Allergan Finance, LLC issued indebtedness which were were used for the acquisition of the Actavis Group. 
The guarantors of the debt are Warner Chilcott Limited and Allergan pie. 
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2009 Notes Issuance 

On August 24, 2009. Allergan Finance, LLC issued senior notes which were used 10 repay cenain debt with the remaining net 
proceeds being used to fund a portion of the cash consideration for the AITow Group acquisition. The guarantors of the debt are Warner 
Chilcott Limited and Allergan pie. 

Credit Facility Indebtedness 

On August 2,2016, cbe Company repaid the remaining balances of all outstanding tem1-loan ii1debtedness and tenninated its 
then existing revolving credit facility with proceeds from the Teva Transaction. The interest expense on the then-outstanding 
indebtedness in the years ended December 31, 2016 and 20 15 was $116.2 million and $147.3 million, respectively. 

Margin Loan 

On November 10, 2017, Allergan W.C. Holding Inc., Allergan Finance, LLC and Allergan Holding Bl Inc. and JP Morgan 
Chase Bank executed a margin loan agreement for ru1 aggregate principal amount not exceeding $550.0 million which was available as 
a single draw from the signing date to December 22, 2017 (the "Loan" or "Margin Loan Agreement"). In Q4 2017, the Company drew 
down $525.0 million and repaid $66.0 million. The remaining portion of chis outstanding indebtedness is due in the year ending 
December 31, 2018. The outstanding indebtedness under this facility at any time is collateralized by the Company's investment in 
Teva securi ties. 

Revolving Credit Facility 

On June 14, 2017, Allergan pie and cercain of its subsidiaries entered into a revolving credit and guaranty agreement (the 
"Revolver Agreement") among Allergan Capital, as borrower, Allergan pie, as Ultimate Parent; Warner Chilcott Limited, Allergan 
Fi.naJJoe LLC, and Allergan Funding SCS, as guarantors; the lenders from time to time patty thereto (the "Revolving Lenders"); J.P. 
Morgru1 Chase Bru1k as Administrative Agent; J.P. Morgan Europe Limited, as London Agent; and the other financial institutions pany 
thereto. Under the Revolver Agreement, the Revolving Lenders have committed to provide an unsecured five-year revolving credit 
facility in an aggregate principal aJJJ0Unt ofup to SI .5 billion, with the ability 10 increase the revolving credit facility by $500.0 million 
to an aggregate principal runount ofup to S2.0 billion. 

The Revolver Agreement provides that loans thereunder would bear interest, at our choice, of a per annum rate equal to either (a) 
a base rate, plus an applioable margin per annum varying from 0.00% per annum to 1.00% per aruium depending on the Debt Rating or 
(b) a Eurodollar rate, plus an appl icable margin varying from 0.875% per annum to 2.00% per am1rn11 depending on the Debt Rating. 
Additionally, to maintain availability of funds, the Company pays an unused commitment fee varying from 0.070% to 0.250% per 
annum, depending on the Debt Rating, of the unused portion of the revolver. 

The obligations under the Revolver Agreement are guaranteed by Wamer Chilcott Limited, Allergan Finance, LLC and Allergai1 
Fundi11g SCS. 

The Revolver Agreement contains cuscomary affirmative covenants for facilities of this type, including, among others, covenants 
pe1taining to the de live1y of financial statements, notices of default, maintenance of corporate existence and comp! iance with laws, as 
well as customary negative covenants for faciJities oftbis type, including, among others, limitations on secured indebtedness, non
guarantor subsidiary indebtedness, mergers and ce1tain other fundamental changes and passive holding company status. The Revolver 
Agreement also contains a financia l covenant requiring maintenance of a maximum consolidated leverage ratio. 

In addition, the Revolver Agreement also contains customru-y events of default (witJ1 customary grace periods and materiality 
tlu-esholds). 

The Company was subject to, and as of December 31, 20 17 was in compliru1ce with all , financial aJJd operational covenan ts 
under the terms of the Revolver Agreement. At December 31, 2017, there were $28.6 million of outstanding bon·owings or letters of 
credit outstru1ding under the Revolver Agreement. 

Caslz Bridge Loan Fadli~v 

On April 9, 2015, the Company repaid the outstanding balance under a 60-day senior unsecured bridge credit facility, of which 
$2.8 billion was drawn to finance tJ1e Allergan Acquisition. 
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2017 Repayments 

The Company redeemed all senior notes during the year ended December 31, 2017 that matured within that period. 

Tender Offer 

Ou May 30,2017, the Company's wholly owned subsidiaries Allergan Funding SCS, Allergan Finance LLC, Forest 
Laboratories, LLC and Allergan, Inc., each as co-offerer with Warner Chilcott Limited, completed the repurchase of certain debt 
securities issued by the entities for cash under a previously announced tender offer. As a result of the offering, the Company 
repurchased $300.0 million of the $750.0 million 4.875% notes due February 15, 2021, S543.3 million of the $1,000.0 million 4.625% 
notes due October I, 2042, $700.0 million of the $1,050.0 million 4.375% notes due February I, 2019, and $1,300.0 million of the 
$2,500.0 milljon 4.750% notes due March 15, 2045. The Company paid a total of $3 ,013 .8 million, which included an early tender 
penalty to repurchase the notes of $170.5 million in cash. The Company recognized a net expense of S 161 .6 million within "Other 
( expense) / income" for the early tender payment and non-cash write-off of premiums and debt fees related to the repurchased notes. 

Other Prepayments 

On November 30, 2017, the Company repaid its $400.0 million 6. 125% notes due August 15, 20 19 in full. The Company paid a 
total of S426.8 million, which included an early tender payment, to repurchase the notes of $26.8 mil lion in cash, which was 
recognized as a component of "Other (expense)/ income". 

Ou December 13, 2017, the Company repaid its remairuug $350.0 million obligation under its 4.375% notes due February l , 
2019. The Company recogruzed a deminimis net P&L charge as a result of the debt te1mi11alion. 

Annual Debt Maturities 

As of December 31, 2017, annual debt maturities were as follows ($ in millions): 

2018 
2019 
2020 
2021 
2022 
2023 and after 

Total senior notes gross 

Capital leases 
Debt issuance costs 
Other short-term bo1Towings 
Unamortized premium 
Unamortized discount 

Total Indebtedness 

Amounrs represent total anticipated cash payments asstUning scheduled repayments. 
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Total Payments 

3,750.0 
1,340.4 
4,650.0 
2,550.4 
4,700.0 

12,707.4 

29,698.2 

2.7 
(121.5) 
488.7 

88.9 
(81.7) 

30,075.3 
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Lease Co111111i1n1e111s 

The Company has operating leases for certain facilities and equipment. The terms of the operating leases for the Company's 
facility leases may require the Company to pay property taxes, no1mal maintenance expense and maintain minimum insurance 
coverage. Total ren tal expense for operating leases for the years ended December 31, 2017, 2016, and 2015 was S72.0 million, S47.7 
million and $49.9 million, respectively. The Company also has deminimis capital leases for certain facilities and equipment. The future 
minimum lease payments under both capital and operating leases that have remaining terms in excess of one year are($ in millions) : 

2018 
2019 
2020 
2021 
2022 
Thereafter 
Total minimum lease payments 

The Company has entered into ce11ain sub-lease agreements which will offset future lease commitments. 

NOTE 17 - Other Long-Term Liabilities 

Other long-term liabilities consisted of the following (Sin millions): 

Acqnisition related contingent consideration liabilities 
Long-term pension and post retirement liability 
Legacy Allergan deferred executive compensation 
Long-tenn severance and restructuring liabilities 
DefetTed revenue 
Product wa.nanties 
Long-tenn contractual obligations 
Other long-tenn liabilities 

Total other long-term liabilities 

NOTE 18 - Income Taxes 

$ 

December 31, 
2017 

420.7 
162.7 
113.8 
53.1 
37.9 
28.7 
45 .2 
24.8 

886.9 

Total Payments 
53.5 
59.1 
46.5 
44.9 
42.9 

206.1 

453 .0 

December 31, 
2016 

661.1 
201.6 
111.7 
22.0 
15.7 
28.1 
25.3 
19.5 

1,085.0 

The TCJA makes significant changes to the U.S. taxation of our domestic and international operations. Our 2017 consolidated 
financial statements reflect a provisional estimate of the impacts of the TCJA, as changes in tax law should be accounted for in the 
period of enactment. The TCJA enacted many significant changes including, but not limited to: 

A mandato1y deemed repatriation tax on the accumulated, untaxed post-1986 earnings and profits of ce1tain non-U.S. 
subsidiaries ("toll charge"), payable over eight years; 

A decrease in the U.S. Federal Corporate income tax rate from 35% to 21 % beginning in years after December 31, 2017; 

An additional U.S. tax on the earnings of certain non-U.S. subsidiaries which are considered Global Intangible Low Taxed 
Income ("GILTI") at a tax rate of l 0.5% for tax years begilllling after December 31, 2017 (increasing to 13.125% for ta,-x 
years beginning after December 31, 2025) with a partial offset for foreign tax credits; 

A limitation on the deduction of interest expense to 30% of adjusted taxable income (EBlTDA equivalent) for om- U.S. 
subsidiaries for years beginning after December 31, 2017; and 

The introduction of a 5% (I 0% post 2018) minimum tax referred to as the "Base Erosion Anti-Abuse Tax" which requires 
our U.S. subsidia1ies to determine taxable income without regard to tax deductions for payments to affiliates beginning in 
years after December 31, 2017. 
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As part of the enactment of the TCJA, the Company recorded in the fomth qua11er of20J 7 a provisional deferred tax benefit of 
$2,340.4 million related LO the change in Federal Corporate tax rates applicable to our defened tax liabilities, and $1 ,260.0 million 
related to the net reversal of prior amouuts accrued for taxes on unremitted earnings of ce1iain subsidiaiies. The Company also 
recorded a provisional income tax expense of $728.1 mill ion related to the tax 011 the deemed repatriation of the deferred foreign 
eamings of certain non-U.S . subsidiaries (toll charge). The toll charge is payable over eight years and therefore we recorded $58.2 
million iu cu1Teut aud $669.8 million iu non-cmTent ta,x liabilities. 

The provisional estimates recorded in the 2017 consolidated financial statements are based on all available iufom1ation and the 
Company's iuitial analysis and cunent inteJpre.tation of the legislation under the TCJA as of the time of the filing of the Company' s 
Fonn 10-K. These esrimates represent amoums for which our accounting is incomplete, but a reasonable estimate could be dete1111ined. 
Given the complexity of the TCJA, the proximity of the enactment dace to the Company's year end, anticipated guidance from the U.S . 
Treasmy, and the potential for additional guidance from the Securities and Exchange Commission or the Financial Accounting 
Standards Board, the amounts recorded in the December 31, 2017 consolidated financia l statemems related to the TCJA are provisional 
in narure and may be adjusced during 20l8. Recent Securities and Exchange Commission ("SEC") guidance provides for a 
measm-ement period for up to one year from the enactment date of the TCJA for which adjustments to provisional amounts may be 
recorded as a component of tax expense or benefit in the period the adjustment is dete1mined. 

The Company recorded a provisional cax expense for its toll charge based on a reasonable estimace of the cax due on the 
mandato1y deemed repatriation of untaxed post-1986 Earnings and Profits ("E&P") of ce1tain 11011-U.S. subsidiaries. Calculating this 
liabilicy involved the consideration of multiple impacting factors . Those factors include estimating the December 31, 2017 ending E&P 
balauces of ce1tain oftbe Company's non-U.S. subsidiaries, determining which po1tion oftbac E&P was held in cash and non-cash 
equivalents or other assets at different prescribed measurement dates, reviewing and confmning non- U.S. taxes that would have beeu 
previously paid on those earnings, estimating other U.S. income inclusions to be considered in the E&P balances and assessing the 
potential impact of cwTently recorded uncenain ta.x positions. The escimated namre of tl1esc factors and tl1eir potentially significant 
impact on the toll charge led to the liability being recorded as a provisional arnonnt. The final toll charge liabilicy arnouut cannot be 
determined until the 2018 financial results of certain non-U.S. subsidiaiies are finalized, the review of historical E&P and related ta,x 
data is complete and al l cunent and future guidance from the IRS, U.S. Treasury. SEC or FASB is issued and evaluated. 

The Company recorded a provisional defened tax benefit related to the net reversal of prior amounts accrned for taxes on 
mrremitted earnings of ce1tain Don-U.S. subsidiaries. The Company bad a previously recorded deferred tax liability balance for non
U.S. earnings thac were not permanently reinvesced. As a result ofche TCJA and specifical ly the accrual of mandatory tax on the 
deemed repatriation of the same non-C.S. earnings (toll charge), the previously recorded defe1,-ed tax liability was 110 longer necessaiy 
and was reversed in che foutib quarter of 2017. Additionally, a defe1Ted tax liability was recorded for the estimated ta.Xes that would 
become due on the repatriation of those earnings. The calculation of !bis defe1,-ed tax liability is dependent on the finalization of the 
December 31 , 2017 endiug E&P balances of certain subsidiaries. 

TI1e Company recorded a provisional deferred tax benefit related LO the chauge in Federal Corporate income tax rate applicable to 
our dcfe1Ted tax liabilities. We remeasured the net defened taX liabilities based on the ra tes at which they are expected to reverse in the 
future, which is generally 2 I%. However, we are sLill analyzing certain aspects of the TCJA and refin ing our calcularions, which co\lld 
potentially affect che measurement of chcse balances or potentially give rise ro new deferred tax amounts. The Company also 
recognizes tl1at some of these balances are based on reasonable estimates and assumptions and could be adjusted as a result of refining 
our estimates upon the filing of the 2017 U.S. Federal income ta.x return . 

Due to the complexity oftJie new GILTT ta,x rules, we are continuing to evaluate this provision of the TCJA and the application 
of ASC 740 and are conside1i1Jg if deferred tax amomlts should be recorded for this provision. Our accounting policies depend, in part, 
on analyzing our global income to determine whether we expect material tax liabilities resulting from the application of this provision, 
and, if so, whether and when to record related cun-em and deferred income taxes aud whether such amounts can be reasonably 
estimated. Anticipated fu1iber guidauce from the IRS will also clarify the manner in which the GTLTI tax is computed. For these 
reasons, we have not recorded a defe1Ted tax expense or benefit relating to potential GILT! cax in our 2017 consolidated financial 
statements and have uounade a policy eleccion regarding whether co record defe1,-ed taxes on GLLTl or account for the GILT! entire.ly 
as a period cost. 

For tbe years ended December 31, 2017 , 2016 and 2015, foreign losses before taxes were $9,247.4 million, SI ,502.8 mil lion and 
$4,291.7 million, respectively. 
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The Company's (benefit)/provision for income taxes consisted of the following($ in millions): 

Years Ended December 31, 

2017 2016 2015 

CmTent (benefit) / provision: 

U.S. federal 763 .1 (17.5) 14.4 

U.S. state (54.8) 9.7 

Non-U.S. 410.0 166.2 225.6 

Total cu1Ten1 (benefit) / provision 1,1 l 8.3 148.7 249.7 

Deferred (benefit) / provision: 

U.S. federal (6,911.9) ( 1,218.5) (1,370.2) 

U.S. state (252.3) (132.1) (58.7) 

Non-U.S. (624.5) (695.1) (426.7) 

Total deferred (benefit)/ provision (7,788.7) {2,045.7) {1,855.6) 

Total (benefit) / provision for income taxes $ (6,670.4) (1,897_0) (1,605.9) 

The reconciliations for the years ended December 3 I , 20 I 7, 2016 and 2015 between the statutory Trish income tax rate for 
Allergan pie and the effective income tax rates were as follows: 

Allergan pie 

Years Ended December 31, 

2017 2016 2015 

Statutory rate {12.5)% {12.5)% (12.5)% 

Earnings subject to U.S. taxes (I) (2) (17.8)% (37.5)% (18.6)% 

Earnings subject to rates different than the statutory rate ( 1)(2) 

Tmpact of tax refom1 (3) 

2.5% 

(27.2)% 

(18.3)% (2.2)% 

0.0% 0.0% 

Tax reserves and audit outcomes 

Non-deductible expenses 

0.4% 

0.2% 

(0.7)% 0.3% 

3.1% 1.3% 

Impact of acquisitions and reorganizations (4) 

Tax credits and U.S. manufacturing deduction 

Rate changes (5) 

(9.3)% 

(1.5)% 

(1.2)% 

3.1% 

(3. 1)% 

(7.4)% 

4.0% 

(0.5)% 

0.0% 

Valuation allowances (6) 2.2% 6.5% (6.5)% 

Other 0.0% (0.2)% (0.6)% 

Effective income tax rate (64.2)% (67.0)% (35.3)% 

(l) The benefit to the 2017 effective tax rate was lower as compared to 2016 due to proportionately fewer losses in 
jurisdictions with tax rates higher than the Irish statutory rate. 

(2) In 2017, the Company recorded amortization expense of$7.20 billion and impairment charges of$8.65 billion, including 
Teva Share Activity. A significant portion of these amow1ts were incurred in jurisdictions with tax rates higher than the 
Irish statutory rate resulting in a net $1,262.2 million favorable impact on the 2017 effective tax rate. 

(3) As part of the enactment of the TCJA, the Company recorded a provisional net deferred tax benefit of S2.8 billion related 
to the change in tax rates applicable to our deferred tax liabilities, the net reversal of amounts previously accrued for taxes 
on unremitted earnings of certain non-U .S. subsidiaries and the tax on the deemed repatriation of the Deferred Foreign 
Earnings of certain 11011-U.S. subsidiaries (toll charge). These provisional amounts will be finalized in 2018 or upon the 
finalization of the 2018 financial results . 

(4) In 2017, the Company recorded a tax benefit of$895_. 3 million for deferred taxes related to basis differences in investments 
expected to reverse at tax rates different than were iI1i tially recorded. This resulted in a more favorable impact on the 
effective tax rate as compared to 2016. 

(5) As a result of changes in tax rates applied to the Company's deferred tax liabilities in France and U.S. states, the Company 
recorded a benefit of 5128. I million. 
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(6) In 20 I 7, the Company recorded a valuarion allowance of $230.1 million related to capital losses and foreign tax credit 
canyfmwards not expected to be realized. The amount was mostly offset by benefits recorded in 2017 for these capital 
losses and foreign tax credits. 

The reconciliations for the years ended December 31, 2017, 2016 and 2015 between the statutory Bermuda income tax rare for 
Warner Chilcon Limited and the effective income tax rates were as follows : 

Statutory rate 

Earnings subject to U.S. taxes 

Earnings subject to rates different than the statutory rate 

Impact of tax reform 

Tax reserves and audit outcomes 

Non-deductible expenses 

Tmpact of acquisi tions and reorganizations 

Tax credits and U.S. manufacturing deduction 

Rate changes 

Valuation allowances 

Other 

Effective income rax rate 

2017 

Warner Chilcott Limited (I) 

Years Ended December 31, 

2016 2015 

0.0% 0.0% 0.0 % 

(27.9)% (58.4)% (29.5)% 

(0.4)% (11.9)% (5.0)% 

(27.7)% 0.0% 0.0% 

0.5 % (0.7)% 0.3% 

0.2 % 3.2% 1.3 % 

(9.5)% 3.2% 4.1% 

(1.5)% (3.2)% (0.5)% 

(1.3)% (7.6)% 0.0% 

2.3 % 6.7% (6.7)% 

(0.2)% (0. 1)% (0.4)% 

(65.5)% (68.8)% (36.4)% 

(I) The rate reconciliation for Bernrnda is largely consistent with the Irish effective tax rate reconciliations presented above. 

DefetTed tax assets and liabilities are measured based on the difference between the financial statement and tax basis of assets 
and liabilities at the applicable tax rates. TI1e significant components of the Company 's net defened tax assets and liabil ities consisted 
of the following (in millions): 

Benefits from net operating and capital losses and tax credit canyforwards 

Differences in financial statement and tax accounting for: 

Inventories, receivables and accruals 

Basis differences in investments 

Share-based and other compensation 

Other 

Total defeITed tax asset, gross 

Less: Valuation allowance 

Total defen·ed tax asset, net 

Differences in financial statement and tax accounting for: 

Property, equipment and intangible assets 

Ourside basis differences 

Other 

Total defeJTed tax liabilities 

Total defeITed taxes 

Years Ended December 31, 

2017 2016 

1,005.3 702.0 

263 .5 

1,088.7 

315.4 

20.4 

2,693.3 

(403.8) 

2,289.5 

(7,5 19.1) 

(73 1.4) 

(72.3) 

(8,322.8) 

(6,033.3) 

433.6 

530.1 

64.0 

1,729.7 

(183 .9) 

1,545.8 

(12,419.6) 

(1,793.7) 

(68 .3 ) 

(14,281.6) 

(12,735.8) 

During the years ended December 31 , 2017 and 2016, respectively, the Company recorded defe1Ted tax liabil ities of 
approximately $799.4 million and $604.9 million related to acquired entities. 
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During the year ended December 31, 2017, the Company's net defened tax liability decreased by $6,702.5 million. This was 
predominately the result of intangible am01tization and impairments and the provisional impact of the TCJA. 
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The Company had Lhe following carryforward Lax auributes at December 31, 2017: 

$824.4 million ofU.S . federal net operating losses("' OL") and other tax anributes which begin to expire in 2019; 

$368 .3 mi lli on of U.S. tax credits which begin to expire in 2018; 

$3,205.0 mill ion of U.S. state OLs which begin to expire in 2018; 

$27.4 million non-U.S. NOLs which begin to expire in 2018 and S 1,9 10.4 million non-U.S. NOLs which are not subject to 
expiration. 

Net operating loss and lax credit carryforwards of $824.4 million and S253 .4 million, respectively, are subject to an annual 
limitation under Tmemal Revenue Code Section 382. The U .S. state OLs increased by $2,146.0 million due to the expected utilization 
of previously unrecogn ized state loss carryfonvards as a result of the TCJA . This was fully offset by a corresponding increase in the 
deferred tax liab ilities for unremined earnings. 

During the year ended December 31 , 2017, the Company established a valuation allowance of $230. 1 million related to U.S. 
foreign tax credit carryfonvards and capital losses. As of December 31 , 2017. a valuation allowance balance of $403 .8 million is 
recorded due to the uncerta inty of realizing tax credits ($223.3 million) , net operating losses ($118 .7 million), capital loss 
carryfonvards ($58.2 million) and other deferred tax assets ($3.6 million). 

At December 31 , 20 17, Allergan pie (the Trish parent) is permanently reinvested in S9,358.1 million of earnings of its non-Trish 
subsidiaries and therefore has not provided defeiTed income taxes on these undistributed earnings. These amounts are intended to be 
indefinitely reinvested in non-Trish operations and would not be subject to signifi cant taxes if amounts were distributed to Allergan pie. 

The Company has previously recorded deferred tax li abilities for specific pre-acquisition earnings of certain subsidiaries owned 
by entities incorporated in the U.S. As a result of the TCJA, these previously recorded deferred tax liabilities were no longer necessary 
and were reversed in the fourth quarter of2017. Provisionally, the Company has recorded deferred tax liabi lities of $345.5 million 
related to earnings of subsidiaries owned by entities incorporated in the U.S. This deferred tax liability represents the provisional 
estimated tax cost of a full repatriation of these earnings. The U.S. subsidiaries of Allergan pie are no longer permanently reinvested in 
the earnings of their non-U.S. subsidiaries as the provisions of the TCJA will allow these earnings to be remitted to the U.S. without 
any significant incremental tax cost. The calculation of the deferred tax liability is dependent on the finalization of the E&P balances 
of certain subsidiaries. 

Accounting for Uncertainty in Income Ta.,"tcs 

A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows (in millions): 

Years End ed December 31, 

2017 2016 2015 

Balance at the beginning of the year $ 811.2 781.7 712.2 

Increases for current year tax positions 10.1 100.7 41.2 

Increases for prior year lax positions 69.2 40.5 19.7 

Increases due to acquisitions 19.8 0.0 115.5 

Decreases for prior year tax posi tions (38.7) (77.9) (41.4) 

Settlements (21 .7) (30.8) (60.6) 

Lapse of applicable statute of limitations (2.9) (2.9) (3.2) 

Foreign exchange 3.3 (0. 1) (1.7) 

Balance at the end of the year 850.3 $ 811.2 781.7 

If these benefits were subsequently recognized, $754.0 million would favorably impact the Company 's effective mx rate . 

The Company's continuing policy is to recognize interest and penalties related to uncertain tax positions in tax expense. During 
the years ended December 3 I , 2017, 2016 and 20 15, tbe company recognized approximately S45.8 million, $2.0 million and $(0.5) 
million in interest and penalties, respectively. At December 3 1, 20 17, 2016 and 2015, the Company had accrued $113 . 7 million (net of 
tax benefit of $25.9 million), $65 .3 million (net of tax benefit of $35 .4 million) and S63 .3 million (net of mx benefit of $34.2 million) 
of interest and penalties related to uncertain tax positions, respectively. Although the company cannot determine the impact with 
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certainty based on specific factors, it is reasonably possible that the umecoguized tax beuefits may change by up to approximately 
Sl50.0 million within the next twelve months due to the resolution of ce11ain ta,x examinations. 

ll1e Company conductS business globally and, as a result, it files federa l, state and foreign tax rerums. ll1e Company strives to 
resolve open matters with each tax authority at the examination level and could reach agreement with a tax authority at any time. While 
the Company has accrued for amounts it believes arc in accordance with the accounting standard, the final outcome with a tax authority 
may result in a tax liability that is more or less than that retlected in the consolidated financial statementS. Furthennore, the Company 
may later decide to challenge any assessments, if made, and may exercise its right to appeal. The uncertain tax positions are reviewed 
qua1terly and adjusted as events occur that affect potential liabilities for additional taxes, such as lapsing of applicable statutes of 
limitations, proposed assessments by tax amborities, negotiations with tax authorities, identification of new issues and issuance of new 
legislation, regulations or case law. 

The Company has several concuJTent audits open and pending with the Tntemal Revenue Service ("TRS'') as set forth below: 

ffiSAudits 

Allergan W.C. Holding Inc. f/k/a Actavis W.C. Holding Jnc. 
Warner Chilcott Corporation 
Forest Laboratories, Inc. 

Allergan, lnc. 

LifeCell Corporation 

OTE 19 - Shareholders' Equity 

Share Repurchase Program 

Taxable Years 
2013 and 2014 
2010, 2011 , 2012 and 2013 
2010, 2011 , 2012, 2013 and 20 14 
2009, 20 10, 201 1, 2012, 2013, 2014 
and 3/7/2015 
2014 

On September 25,2017, tbe Company's Board of Directors approved a S2.0 billion share repurchase program. As of December 
31, 2017, the Company has repurchased $450.0 million, or 2.6 million shares wider the program. 

During the year ended December 3 1, 2016, the Company's Board of Directors approved a S5.0 billion share repurchase program 
which was compl.eted in October 20 16. Additionally, the Company's Board of Directors approved a Sl 0.0 billion accelerated share 
repurchase ("ASR") program, which was initiated in November 20 16. Tn the year ended December 3 1, 2017, U1e Company completed 
the ASR. As a result of the ASR, the Company repurchased 4.2 mi lli on and 61.6 million ordinary shares in the years ended December 
31,2017 and 2016, respectively. 

Quarterly Dividend 

During the year ended December 31 , 2017 the Company paid a qua1terly cash dividend of $0. 70 per share for holders of the 
Company s ordinary shares in March, Jw1c, September and December of 2017. The total amount paid in the year ended December 31 , 
2017 was $939.8 million. The Company also a11J1ounced that its Board of Directors bas approved au increase to iLs quarterly cash 
dividend for 2018 to $0.72 per ordinary share. 

Preferred Shares 

Ou Februaiy 24, 2015, the Company completed an offering of 5,060,000 of our 5.500% mandatorily convertible preferred shares, 
Ser ies A, par value $0.000 I per share (the "Mandat01y Convertible Prefen·ed Shares"). Dividends on the Mandato1y Convertible 
Prefe1Ted Share.swill be payable on a cumulative basis wben, as and if declared by our board of directors, or an authorized committee 
thereof, at an annual rate of 5.500% on the liquidation preference of $1,000.00 per Mai1datory Convet1ible Prefe1Ted Share. The 
Company may pay declai·ed dividends in cash, by delivery of our ordinary shares or by delivery of any combination of cash and our 
ordinary shares, as determined by us in our sole discretion, subject to certain limitations, on March I , June 1, September I and 
December I of each year commencing June I , 2015, to and including March I, 2018. The net proceeds from tbe Mandatory 
Convertible Prefe1Ted Share issuance of $4,929.7 million were used to fund the Allergan Acquisition. 

Each Mandato1y Couve1tible Prefened Share will automatically convert on March I, 2018, into between 2.8345 ai1d 3.4 722 
ordinary shares, subject to anti -dilution adjustmenlS, including adjustments related to our new quaiterly dividend. The number of our 
ordinary shares issuable on conversion of the Mandatory Convertible Prefened Shares will be detenu.ined based on the volume weighted 
average price per ordinary share over the 20 consecutive trading day period begiw1ing on and including the 22nd scheduled trading day 
immediately preceding Mai·cb I 2018, the mai1datory conversion date. At any time p1ior to March l, 2018, other than dwing a 
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fundamental change conversion pe1iod as defined, holders of the Mandatmy Convertible Preferred Shares may elect to convert each 
Mandato1y Convertible Prefe1Ted Share into our ordinaty shares at the minimum conversion rate of2.8345 ordinary shares per Mandatory 
Converrible Preferred Share, subject to anti -dilution adjustments. In addition, holders may elect to convert any Ma.ndato1y Conve1tible 
Preferred Sha.res during a specified pe1iod beginning on the fundamental change effective date, in which case such Mandatory Convertible 
Prefen·ed Shares will be convened into our ordimuy shares at the fi.mdamental change conversion race and convening holders will also be 
entitled to receive a fundamental change dividend make-whole amount and accumulated dividend amount. 

In the year ended December 3 I, 2017, 2016 and 2015, the Company paid $278.4 million, $278.4 million and $208.1 million of 
dividends on preferred shares, respectively. Each preferred share will a.utomaticaUy convert to ordinaiy shares on March I, 2018. 

2015 Ordi11a1y Shares Offering 

On March 2, 2015, in connection with the Allergai1 Acquisition, the Company issued I 4,513,889 of its ordinary shares for an acrual 
public offering price of S288.00 per share. TIJe net proceeds of $4,071. J million were used, in part, to finance tbe Allergan Acquisition. 

Acc1111111/ated Other Co111prelze11sive Jnco111e I (Loss) 

For most ofche Company's international operations, the local cwTency bas beeu determined to be the functional currency. The 
results of its non-U.S. dollai· based operations are translated to U.S. dollai·s at the average exchange rates dwing the period. Assets and 
liabilities are translated at the rate of exchange prevailing on the balance sheet date. Equity is translated at the prevailing rate of exchai1ge 
at the date of the equity transaction. Translation adjustments are reflected in shareholders' equity and are included as a component of other 
comprehensive income/ (loss). The effects of converting non-fi.mctional cul1'ency assets and liabilities into the functional curTency are 
recorded as transaction gains / (losses) in general ai1d administrative expenses in the consolidated statements of operations. 

Unrealized gain / (losses) net of tax primarily represent experience differentials and other actuaria l charges related to the 
Compai1y s defined benefit plans as well as the mark-to-market impact of our holdings in Teva secu1ities. The movements in 
accumulated other comprehensive income / (loss) for tbe years ended December, 20 I 7 and 2016 were as fo llows ($ in millions): 

Total 
Foreign Unrealized Accumulated 

Currency gain/ Other 
Translation (loss) net Comprehensive 

Items of tax Income/ (Loss) 
Balance as of D ecember 31 , 2015 $ (564.3) $ 70.2 $ (494.1) 

Other comprehensive gain / (loss) before reclassifications in to general 
and administrative (44 1.6) (48. 1) (489.7) 

Impact of Teva Transaction I 540.6 4.2 1,544.8 
luveslmenL in Teva ordinaiy shares fair value movement tl ,599.4) (1,599.4) 

Total other comprehensive income / (loss) 1,099.0 (1 ,643.3) (544.3) 

Bala nce as of December 31, 2016 $ 534.7 $ (1,573.1) $ (1,038.4) 

O1.ber comprehensive gain / tloss) before reclassifications into general 
and administrative 1,248.0 111.7 1,359.7 

Net impact of other-than-temporary loss on investment in Teva securities 1,599.4 1,599.4 

Total 01.ber comprehensive income / (loss) 1,248.0 1,711.1 2,959.1 

Balance as of December 31 , 2017 $ 1,782.7 $ 138.0 $ 1,920.7 

As of December 31, 2017, amounts included $75.0 mill ion related to the Company's pension and other post retirement plans, 
which was included in unrealized gain / (loss) net of tax. The remaining $63.0 million will be subject to the implementation of ASU 
No. 2016-0 I aud reclassified into Retained Earnings as a result of the implementation. 

NOTE 20 - Segments 

The Company's businesses are organized into the following segments: US Specialized Therapeutics, US General Medicine and 
Iutemational. In addition, certain revenues and shared costs, and the results of corporate initiatives, are managed outside of the three 
segmenrs. 
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ll1e operating segments are organized as follows: 

The US Specialized Therapeutics segment includes sales and expenses relating to branded products within the U.S., 
including Medical Aesthetics, Medical Dermatology, Eye Care and Neuroscience and Urology therapeutic products. 

The US General Medicine segment includes sales and expenses relating to branded products within the U.S. that do not fall 
into the US Specialized Therapeutics business units, including Central Ne1vous System, Gastrointestinal, Women 's Health, 
Anti-Infectives and Diversified Brands. 

The International segment includes sales and expenses relating to products sold outside the U.S . 

The Company evaluates segment performance based on segment contribution. Segment co1mibution for our segments represents 
net revenues less cost of sales (defined below), selling and marketing expenses, and select general and administrative expenses. 
Included in segment revenues for 2015 and 2016 are product sales that were sold through the Anda Distribution business once the 
Anda Distribution business had sold the product to a third-party customer. ll1ese sales are included in segment results and are 
reclassified into revenues from discontinued operations th.rough a reduction of Corporate revenues which eliminates the sales made by 
the Anda Distribution business th.rough October 3, 2016 from results of continuing operations. Cost of sales for these products in 
discontinued operations is equal to our average third party cost of sales for third pa1ty branded products distributed by Anda 
Disnibution. The Company does not evaluate the following items at the segment level: 

Revenues and operating expenses within cost of sales, selling and marketing expenses, and general and administrative 
expenses that result from the impact of corporate initiatives. Corporate initiatives primarily include integration, 
restructuring, acquisition and other shared costs. 

General and adminisa·ative expenses that result from shared infrastructure, including certain expenses located within the 
United States. 

Total assets including capital expenditures. 

Other select revenues and operating expenses including R&D expenses, amortization, In-process Reseach and 
Development ("IPR&D") irnpaimients and asset sales and impainnents, net as not all such infom1ation has been accounted 
for at the segment level, or such information has not been used by all segments. 

The Company defines segment net revenues as product sales and other revenue derived from branded products or licensing 
agreements. 

Cost of sales within segment conhibution includes standard production and packaging costs for the products we manufacture, 
third party acquisition costs for products manufactured by others, profit-sharing or royalty payments for products sold pursuant to 
licensing agreements and finished goods inventory rese1ve charges. Cost of sales included within segment conh·ibution does not 
include non-standard production costs, such as non-finished goods inventory obsolescence charges, manufacturing variances and 
excess capacity utilization charges, where applicable. Cost of sales does not include amonization or impaiiment costs for acquired 
product rights or other acquired intangibles. 

Selling and marketing expenses consist mainly of personnel-related costs, product promotion costs, distribution costs, 
professional se1vice costs, insurance, depreciation and travel costs. 

General and administrative expenses consist mainly of personnel-related costs, facilities costs, transaction costs, insw·ance, 
depreciation, litigation and settlement costs and professional se1vices costs which are general in nature and attributable to the segmem. 
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Segmelll net revenues, segment operating expenses and segment conttibution information consisted of the following for the years 
ended December 31, 2017, 2016 and 2015 ($ in millions): 

Net revenues 

Operating expenses: 
Cost of sales(!) 
Selling and marketing 
General and administrative 

Segment contribution 

Contribution margin 
Corporate 
Research and development 
Amortization 
Tn-process research and development impairments 
Asset sales and impairments, net 

Operating (loss) 

Operating margin 

us 
Specialized 

Therapeutics 

6,803.6 

495.4 
1,369.5 

208.2 

$ 4,730.5 

69.5 % 

Year Ended December 31, 2017 

US General 
Medicine International 

5,796.2 3,319.5 

843.9 478.7 
1,084.1 913 .8 

177.3 120.6 

$ 3,690.9 $ 1,806.4 

63.7% 54.4% 

Total 

15,919.3 

1,818.0 
3,367.4 

506. l 

I 0,227.8 

64.2% 
1,471.8 
2,100.1 
7,197.1 
1,452 .3 
3,927.7 

(5,921.2) 

(37.2)% 

(I) Excludes amortization and impairment of acquired intangibles including product rights, as well as indirect cost of sales not 
attributable to segment results. 

Net revenues 

Operating expenses: 
Cost ofsales(I) 
Selling and marketing 
General and administrative 

Segment contribution 

Contribution margin 
Corporate 
Research and development 
Amortization 
In-process research and development impairments 
Asset sales and impairments, net 

Operating (loss) 

Operating margin 

Year Ended December 31 , 2016 

us 
Specialized 

Therapeutics 

5,811.7 

290.9 
1,137.0 

174.2 
$ 4,209.6 

72.4% 

US General 
Medicine 

5,923.9 

879 .8 
1,185.7 

174.9 

3,683.5 

62.2% 

International 

2,881 .3 

4 18.2 
788.2 
117.2 

$ 1,557.7 

54.1 % 

Total 

14,616.9 

1,588.9 
3,110.9 

466.3 

9,450.8 

64.7% 
1,481.3 
2,575.7 
6,470.4 

743.9 
5.0 

(1,825.5) 

(12.5)% 

(!) Excludes amortization and impainnent of acquired intangibles including product rights, as well as indirect cost of sales not 
attributable to segment results . 
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Net revenues 

Operating expenses: 
Cost of sales(!) 
Selling and marketing 
General and administrative 

Segment contribution 

Contribution margin 
Corporate 
Research and development 
Amortization 
Tn-process research and development impairments 
Asset sales and impairments, net 

Operating (loss) 

Operating margin 

agn-10k_20171231 .htm 

Year Ended December 31, 2015 

us 
Specialized 

Therapeutics 

4,309.8 

235.8 
772.8 

68.3 

3,232.9 

75.0% 

US General 
Medicine 

6,338.4 

909 .5 
1,194.7 

105.3 

4,128.9 

65.1% 

International 

2,187.3 

350.9 
569.2 
107.6 

1,159.6 

53.0% 

Total 

12,835.5 

1,496.2 
2,536.7 

281.2 
8,521.4 

66.4% 
3,066.6 
2,358.5 
5,443 .7 

511.6 
272.0 

(3 ,131.0) 

(24.4)% 

( 1) Excludes an10rtizaliou and in1pai.Jmenl of acquired intangibles including product lights, as well as indirect cost of sales not 
attributable to segment results. 

The following is a reconciliation of net revenues for the operating segments to the Company's net revenues for the years ended 
December 31 , 2017, 2016 and 2015 ($ in millions): 

Segment net revenues 
Corporate revenues 

Net revenues 

Years Ended December 31, 
2017 

15,919.3 
21.4 

2016 

14,616.9 
(46.3) 

15,940.7 =$==1=4=,5=7=0.=6 

2015 

12,835.5 
(147.4) 

12,688.1 

No country outside of the United States represents ten percent or more of net revenues. The US Specialized Therapeutics and US 
General Medicine segments are comp1ised solely of sales within the United States. 
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The following tables present global net revenues for the top products of the Company for the years ended December 31, 2017, 
2016 and 2015 ($ in millions): 

Year E nded December 31, 2017 

Botox® 
Restasis® 
Juvedenn® Collection •• 
Linzess®/Constell aiE 
Lumigan®/Ganfon® 
Systolic®/ ByvaJson<K' 
Alphagan®/Combigan® 
Eye Drops 
Lo Locstrin'l> 
NamendaXR® 
Breastlmplams 
Esrracc:fi) Crcam 
Viibryd<~/Fetzima@> 
Allodem1 ® 
Ozurdcx ~> 
Vraylar'" 
Asacol~J/Delzicol® 
Carafate ® / Sulcratc ~, 
Zenpcp@> 
Coolsculpting <!!> Consumables 
Canasa®/Salofalk<>l> 
Annour Thyroid 
Aczone® 
Viberzi<!!I 
Sapbris® 
Coolsculpting <!i> Systems & Add On Applicators 
Namzari~l 
Teflaro® 
Rapaflo® 
SkinMcdica~i 
Savclla~> 
Tazorac~> 
Latissee!: 
Minastrin® 24 
Avycaz:!1 
Kybclla® / Belkyra@'• 
Dalvance~1 
Lexapro~' 
Lilena·~> 
Enablex @> 
Namenda® IR 
OU,cr 
Total net revenues 

US Specia lized 
The1·a11eutics 

2.254.4 
1,4 12.3 

501.1 

31 7.5 

377.3 
199.5 

242.6 

321.2 
98.4 

150.1 

166.3 

106.6 

108.1 
96.8 

65.4 
56.4 

49.5 

280.1 
6,803.6 

US General 
Medicine International 

s 914.5 
61.3 

540.7 
701.1 21.9 

371.5 
612.2 2.2 

175.1 
281.0 

459.3 
452.8 

156.9 
366,6 
333,2 3.1 

7.5 
213.4 

287,8 
195.5 50.2 
235.8 2.9 
212.3 

41.6 
162,7 18.3 
169, I 

0.5 
156,6 0.5 
155,2 

32.1 
130.8 
121.9 

7.3 
3.7 

98.2 
0.7 
8.3 

61.4 
61.2 

6.8 
53.9 2.4 
51.8 
37,6 

3.6 
0.1 

675 ,5 395.1 
s 5,796.2 $ 3,319.5 

•• Sales of fillers including Juvedcnn, Voluma and other fillers arc referred to herein as the 11Juvcdenn~1 Col lection". 
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Co!:E:oratc 
$ 

21.4 
$ 21.4 

Total 

3, 168.9 
1,473 .6 
1,041.8 

723 .0 
689.0 
614.4 
552 .4 
480.5 
459.3 
452.8 
399.5 
366.6 
336.3 
328.7 
311.8 
287.8 
245 .7 
238.7 
212,3 
191.7 
181.0 
t69. I 
166.8 
157.1 
155.2 
138.7 
130.8 
121.9 
115.4 
100.5 
98.2 
66.1 
64.7 
61.4 
61.2 
56.3 
56.3 
51.8 
37.6 

3.6 
0.1 

1.372.1 
s 15,940.7 
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Year Ended December 31 2016 

B01ox® 
Rcstasis® 
Juvcdenn® Collection•• 
Lumigan®/Ganfort® 
LinzesS\~/Constella® 
Systolic® / Byvalson® 
Namcnda XR~i 
A lphagan®/Combigan® 
Asacol®/Delzicol ® 
Lo Loestrin® 
Esn·ace® Cream 
Eye Drops 
Breast Implants 
Viibryd®/Fctzima® 
Minastrin _ 24 
Ozurdex ® 
Cara fate ®/ Sulcrate ® 
Aczon~J 
Zenpcp® 
Canasa~i/Salofalk® 
Saphris® 
A nnour Thyroid 
Tenaro® 
Rapano® 
SkinMedica® 
Savella® 
Tazorac® 
Vraylarni 
Vibcrzi® 
Latisse® 
Lexapro® 

amzaric® 
Kybella® / Bclkyra® 
Dalvance® 
Avycaz~i 
Liletta® 
Enablex® 

amenda®IR 
Other 
Less product sold through our fo1111cr Anda Dist,ibution 
business 
Total net revenues 

US Specialized 
Thcraecurics 

1.983.2 
1.4 19.5 

-146.9 
326.4 

376.6 

186.5 
206.0 

84.-1 

217.3 

116.6 
108.3 

95.5 

77.9 

50.2 

116.4 

5,8 11.7 

US General 
Medicine Inrcrnarional 

s 803 .0 
68.0 

420.4 
361.7 

625.6 17.3 
638.8 1.7 
627.6 

169.3 
360.8 53 .7 
-103 .5 
379.4 

276.2 
149.9 

342.3 
325.9 1.4 

179.0 
229.0 2.4 

200.7 
178.7 17.7 
166.8 
166.5 
133.6 

5.8 

103.2 
0.8 

94 .3 
93.3 

8.5 
66.6 
57.5 

2.3 
39.3 
36.1 
23.3 
17.1 
15. 1 

598.9 342.2 

s 5,923.9 s 2,881.3 

•• Sales of fillers including Juvcdenn, Volwna and other fi llers are referred to herein as the "Juvcdcnn® Collection". 
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Co!]!orarc 
s 

33.7 

(80.0) 
$ (46.3) S 

Total 
2,786.2 
1.-187.5 

867.3 
688.1 
642.9 
640.5 
627.6 
545.9 
-114.5 
-1 03.5 
379.4 
-1 62.7 
355.9 
342.3 
327.3 
263.4 
231.4 
217.3 
200.7 
196.4 
166.8 
166.5 
133.6 
122.4 
108.3 
103.2 
96.3 
94 .3 
93.3 
86.4 
66.6 
57.5 
52.5 
39.3 
36.1 
23 .3 
17. 1 
15. 1 

1,091.2 

(80.0) 
14,570.6 
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Botox® 
Restasisl!i: 
Juvedenn® Collection ... 
Lumigan{~)/Ganfort® 
Linzess®/Constella® 
Bystolic® / Byvalson® 
Namenda XR t1!i 
Alphagan®/Combigan® 
Asacol®/Delzicol® 
Lo Loestrin tlil 
EstTace® Cream 
Eye Drops 
Breast Implants 
Viibryd®/Fetzima® 
Minastrin® 24 
Ozurdex ® 
Cara fate®/ Sulcrate ® 
Aczon~J 
Zenpep® 
Canasat1!i/Salofalk® 
Saphris® 
A nnour Thyroid 
Teflaro® 
Rapaflo® 
SkinMcdica® 
Savella® 
Tazorac® 
Vraylarrn 
Viberzi® 
Latisse® 
Lcxapro® 
Namzaric® 
Kybella® / Bclkyra® 
Dalvance® 
Avyca-&J, 
Liletta® 
Enablex® 
Namenda® TR 
Other 

US Specialized 
Thcral!eutics 

1.386.4 
999.6 
304.4 
260.7 

285.0 

177.0 
175.0 

56.1 

170.8 

115.2 
76.6 

92.3 

63.2 

3.2 

144.3 

agn-10k_20171231.htm 

Year Ended December 31. 2015 

US General 
Medicine lntcmalional Coryorale 

s 

-154 .8 
644.8 
759.3 

552 .9 
346.5 
326.2 

327.6 
272.4 

213. 1 

167.4 
137.1 
186.7 
130.8 
137.6 

106.4 

12.3 

71.6 
11.2 

16.8 
22.6 
14.8 
69.2 

556.3 
800.0 

584.4 $ 
48.2 

269.5 
283.4 

4.5 
1.3 

126.1 
65.5 

3.1 

220.6 
125.5 

0.6 
112.3 

18.5 

10.9 

1.4 

10.0 

301.5 10.0 

Tolal 
1,970.8 
1.047.8 

573.9 
544.1 
-159.3 
646. 1 
759.3 
41 1.1 
6 18.4 
349.6 
326.2 
397.6 
300.5 
327.6 
273.0 
168.4 
213.1 
170.8 
167.4 
155.6 
186.7 
130.8 
137.6 
126.1 
76.6 

106.4 
93.7 

12.3 
73.2 
71.6 
11.2 
3.2 

16.8 
22.6 
14.8 
69.2 

556.3 
1,255.8 

Less product sold through our fonner Anda Distiibution 
business ---- ---~(_15_7.~4) ---~(_15_7.~4) 
Tolal net revenues 4,309.8 s 6,338.4 s 2,187.3 S (147.4) =S ===l2=,68=8=.I 

•• Sales of fillers including Juvedenn, Volwna and otl1er fillers are referred lo herein as the "Juvedenn~ Colleclion" . 

Unless included above, no product represents Len percent or more of total net revenues. 
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OTE 21 - Business Restructuring Charges 

Resuucruring activities for the year ended December 31, 2017 are as follows ($ in millions): 

Severance and Share-Based 
Retention Compensation Other Total 

Reserve balance at December 31, 2016 68.5 $ $ 39.7 108.2 
Charged lo expense 

Cost of sales 50.4 50.4 
Research and development 37. 1 37.1 
Selling and marketing 92.5 92.5 
General and administrative 37.5 38.8 16.3 92.6 

Total expense 217.5 38.8 16.3 272.6 

Cash payments (110.4) (31.5) (36. 1) ( 178.0) 
Other reserve impact (9.6) (7.3) (16.9) 

Reserve balance at December 31, 2017 s 166.0 $ - $ 19.9 185.9 

In December 2017, the Company approved a new restructuring program intended to optimize and restructure its operations, 
while reducing costs and global headcount in anticipation of loss of exclusivity of several key revenue-generating products in 2018 . As 
a result of this program, che Company intends to eliminate over 1,000 currently filled positions, impacting employees in commercial 
and other functions. Commercial reductions will primarily focus on products and categories subject to loss of exclusivity. In addition, 
the Company eliminated approximately 400 open positions. ln the year ended December 3 1, 2017, the Company recorded severance 
and other employee related charges of S9 l .3 million, which includes $4.0 million of share based compensation re lated to this program. 
The Company expects that the majority of the severance costs will be paid during the 20 18 fiscal year. During the year ended 
December 3 l , the Company also recorded $14.6 million of other charges relating to the program and impairments of $17.7 mi ll ion 
primarily related to fixed assets and facilities which the Company intends to exit during the 20 18 fiscal year. 

During the year ended December 31, 2017, the Company also initiated other restrucruring programs which impacted the 
commercial, research and development, and global operations organizations. As a result of the commercial organization restrucntring 
program, the Company recorded severance and other employee related charges of $16.9 million and eliminated approximately 200 
filled positions and approximately 150 open positions. This initiative reduced costs in the commercial organization and primarily 
impacted the General Medicine sales force. As a re.suit of the research and development restrucruring program, the Company recorded 
severance and other employee related charges of$12.4 million and eliminated approximately 100 fi lled positions. This initiative 
intended to reduce costs as a result of prioritizing the Company's pipeline. TI1e majority of these severance costs were paid during the 
year ended December 31, 2017 and the Company does not anticipate any additional costs under these programs. As a result of the 
global operations restrucruring program, rhe Company will close a manufacmring facility in December 2018 and reduce the Company's 
headcount by approximately 250 employees. This program resulted in the Company recording $41.5 million of severance employee 
related charges and S4.2 milJion of accelerated depreciation. The majority of the severance costs will be paid during the year ended 
December 31, 2019. The Company also recorded other restructuiing charges $91.7 million related to vaiious other initiatives and the 
integration of acquired businesses during the year ended December 31, 2017. 

During 2016, activity related to our business restructuring and facility rationalization activities primarily related to the cost 
optimization initiatives in conjunction with the Allergan Acquis ition. Restructuring activities for the year ended December 31 20 16 is 
as fo ll ows($ in millions): 

Severance and 
Retention 

Reserve balance at Dec em bcr 31, 2015 94.8 
Charged to expense 

Cost of sales 3.9 
Research and development 11.1 
Selling and marketing 19.8 
General and administrative 27.9 

Total expense 62.7 

Cash payments (81.9) 
Other reserve impact (7.1) 

Reserve balance at December 31, 2016 68.5 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1 0k_20171231 .htm 

Share-Based 
Compensation 

$ $ 

0.5 
1.0 
9.7 
9.8 

21.0 

(21.0) 

s $ 

Other 

48 .6 

4.9 
0.7 

1.7 
15.l 

22.4 

(33.3) 
2.0 

39.7 

Total 

143.4 

9.3 
12.8 
31.2 
52.8 

106. l 

( 115.2) 
(26. J) 

108.2 
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During the years ended December 31, 2017, 2016 and 20 15, the Company recognized restructuring charges related to continuing 
operations of S272.6 million, SI 06.1 million and $817.6 million, respectively. 

OTE 22-Dcrivativc Instruments and Hedging Activities 

The Company's revenue, eanlll!gs, cash flows and fair value of its assets and liabiliLies can be impac1ed by fluctuations in foreign 
exchange risks and interest rales, as applicable. The Company manages the impact of foreign exchange risk and interest rate 
movements through operational means and through the use of various financial instmments, including derivaLive instruments such as 
foreign cwTency derivatives. As of December 31 , 20J 7 and December 31, 2016 there were no material outstanding foreign cwTency 
instruments. 

Overall, the Company is a net recipient of cuJTencies other than the U.S. dollar and, as such, benefits from a weak.er dollar and is 
adversely affected by a su·onger dollar relative to major cu1Tencies worldwide. Accordingly, changes in exchange rates, and in 
particular a strengthening of the U.S. dollar, may negatively affect the Company's consolidated revenues and favorably impact 
operating expenses in U.S. dollars. 

et /1111est111e11t Hedge 

ln tbe 1101mal cow·se of business, we manage certain foreign exchange risks through a variety of strategies, including 
hedging. Our hedging su·ategies include the use of derivatives, including net investment hedges. 

for net investment hedges, the effective portion of the gains and losses on the instruments arising from the effects of foreign 
exchange are recorded in the cul1'e11cy translation adjustment component of accumulated other comprehensive income / (loss), 
consistent with the w1derlying hedged item. Hedging o·ansactions are limited to an underlying exposure. As a resull, any change in the 
value of our hedging instrnments wou.ld be substantiaJJy offset by an opposi1e change i11 the value of the underlying hedged items. We 
do nol use de1ivative instruments for o·ading or speculative pwvoses. 

The Company is exposed to foreign exchange 1isk in its international operations from foreign cun-ency purchases, net 
invesonents in foreign subsidiaries, and foreign cun·ency assets and liabilities created in the normal course of business, including the 
Ew·o Denominated otes. In the year ended December 31 , 2017, we used effective net investment hedges to partially offset the effects 
of foreign c1mency on our investments in certain of our foreign subsidiaries. The total notional amount of our instruments designated 
as net investment hedges was $3.6 billion as of December 31, 2017. During the year ended December 31 , 2017, the impact of the net 
investment hedges on other comprehensive income was a loss of $208.2 million. 

Forward Sale of Teva Shares 

On ovember I 0, 2017, the Company entered into forward sale transactions for tbe purpose of selling approximately 25 .0 
million Teva shares into the market over time, which setUed on Januaiy 12, 2018 for S4 l3 .3 mi llion. The value of the shai·es, ere 
based on the volume-weighted average price of Teva shares plus a premium. The movement in these shai·es were marked to market for 
a loss of$62. 9 million in the yeai· ended December 31 , 2017 . 

On februaiy 13 2018, the Company entered into additional fo1wai·d sale transactions under which we sold approximately 25.0 
million Teva shai·es. The value of the shares will be based on the volume weighted average ptice of Teva shares plus a premium and is 
expected to settle during the second quai·ter of 2018. As a result of the transaction, the Company recei\'ed 80% of the proceeds, or 
approximately $372.0 million, witb the remainder of the proceeds being delivered upon settlement. 
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NOTE 23 - Fair Value Measurement 

Assets and liabilities measured at fair value using Fair Value Leveling or disclosed at fair value on a recurring basis as of 
December 31, 20 17 and 2016 consisted of the following (S in millions): 

Fair Value Measurements as of 
December 31, 2017 Using: 

Total Level 1 Level 2 Level 3 
Assets: 
Cash equivalents• 1,328.1 1,328. 1 $ $ 

Short-tenn investments 2,814.4 2,8 14.4 
Defe1Ted executive compensation investments I 12.4 92.9 19.5 
foreign currency derivatives 
Investment in Teva ordina1y shares 1,817.7 1,8 17.7 
Tnvestments and other 72.3 72.3 

Total assets 6,144.9 3,311.0 2,833.9 

Liabilities: 
Defe1Ted executive compensation liabilities I 13.8 94.3 19.5 
Contingent consideration ob ligations 476.9 476.9 

Total liabilities $ 590.7 94.3 $ 19.5 476.9 

Marketable securities with less than 90 days remai ni ng until maturity are classi fied as cash equivalents. 

Fair Value Measurements as of 
December 31, 2016 Using: 

Total Level 1 Level 2 Level 3 

Assets: 
Cash equivalents• 1,238.9 1,238.9 $ 

Short-tenn investments 8,062.3 8,062.3 
Defe1Ted executive compensation investments 111.7 90.5 21.2 

Foreign CUITency derivatives 0.1 0.1 
l11vestment in Teva ordinruy shares 3,439.2 3,439.2 
Investments and other 95.0 95.0 

Total assets 12,947.2 $ 1,424.4 $ 11,522.8 $ 

Liabilities: 
Defen-ed execmive compensation liabilities 111.7 90.5 21.2 
Conti.ngent consideration obligations 1,172.1 1,172.1 

Total liabiHtics 1,283 .8 $ 90.5 $ 21.2 1,172.1 

Marketable securities with less than 90 days remaining until maturity are classified as cash equivalents. 

Mru·ketable secw·ities 311d investments consist of available-for-sale investments in U.S. u·easwy 311d agency secw·ities 311d 
publicly u-aded equity securities for which mru·ket prices ru·e readily available. Unrealized gains or losses on mru·ketable securities and 
investments are recorded in accumulated other comprehensive (loss) / income as of December 31, 2017. Realized gains or losses on 
marketable secw-ities ru1d investments are recorded in interest income. The Comp311y 's mru·ketable securities 311d other long-tenn 
investments are classified as avai lable-for-sale 311d ru·e recorded al fair value based on quoted mru·ket prices using the specific 
ident ification method. These investments ru·e classified as either cun-ent or 11011-cun-ent, as appropria te, in the Company's consolidated 
baJ311ce sheets. The Comp311y may sell certain of its marketable securities prior co their stated maturities for su-ategic reasons 
including, but not limited to , 3llticipation of credit deterioration 311d maturicy management. 
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Conti11ge11t Consideration Obligations 

The fair value measuremenr of U1e comingent consideration obligations is determined using Level 3 inputs and is based on a 
probability-weighted income approach. The measurement is based upon unobservable inputs supponed by little or no market activity 
based on our own assumptions. Changes in the fair value of the cont ingent consideration obligarions, including accretion, are recorded 
in our consolidated statements of operations as follows ($ in millions): 

Years Ended December 31, 

Expense/ (income) 2017 2016 2015 

Cost of sales (183 .2) $ (J 7.4) 58.5 
Research and development 50.0 (71.1) 37.7 
General and administrative 24.3 (0.5) 

Total $ (133.2) (64.2) $ 95.7 

During the year ended December 31 , 2017, the Company had net contingent consideration income in cost of sales of SI 83 .2 
million due to declines in forecasted revenues for select products. The Company had net contingent consideration expense in R&D of 
$50.0 million due to the advancement of the Company's pipeline. 

During the year ended December 3 1, 2016, the Company had net contingent consideration income of $64 .2 million primarily 
driven by ongoing "R&D project~ that were terminated based on clinical data acquired in the Allergan Acquisition, which was offset 
by additional contingen t consideration expense relating lo milestones achieved in connection with the AqueSys and Allergan 
Acquisitions. 

Du1ing the year ended December 31 , 2015, the Company recorded additional contingent consideration of S29 .8 million in 
connection with the approval of Viberz:irn, $81.4 million in connection with the approval of Lilena and S6.4 million in connection 
with the approval of Dalvance . Offsetting these amounts were gains from fair value of adjustments related to the F oresl Acquisition 
ofS32.3 million and the Allergan Acquisition ofS8.2 million. 

The table below provides a summary of the changes in fair value, including net transfers in and/or out, of all financial assets and 
liabilities measured at fair value on a recurri ng basis using significant unobservable inputs (level 3) for the years ended December 31 , 
2017 and 2016 ($ in mi ll ions): 

ct ct 
transfers Purchases, accretion 

Balance as of in to settlements, and fair Balance as of 
December 31, (out o() and other value December 31 , 

2016 Level 3 net adjustments 2017 
Liabilities: 
Contingent consideration obl igations 1,172.1 $ (562.0) (133 .2) $ 476.9 

ct 'ct 
transfers Purchases accretion 

Balance at in to settlements , and fair Balance at 

December 31 , (out o() and other value December 31, 
2015 Level 3 net ad_justmcnts 2016 

Liabilities: 
Contingent consideration obl igations 868.0 $ 368.3 (64.2) I, 172.1 

The Company determines the acquisition date fair value of contingent consideration obligations based on a probability-weighted 
income approach derived from revenue estimates and a probability assessment with respect to the likelihood of achieving contingent 
obligations including contingent payments such as milestone obligations, royalty obligations and conu-act earn-out criteria, where 
applicable. The fair value measw-ement is based on significant inputs not observable in the market and thus represents a Level 3 
measw-emenl as defined in ASC 820. The resultant probability-weighted cash flows are discounted using an appropr:iate effective 
annual interest rate to reflect the imemal rate of return and incremental commercial w1certainty, major risks and uncertainties 
associated with the successful completion of the events triggering tbe contingent obligation. At each reporting date, the Company 
revalues the contingent consideration obligation to estimated fair value and records changes in fair value as income or expense in ow· 
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consolidated statement of operations. Changes in the fair value of the contingent consideration obligations may result from changes in 
discount periods and rates, changes in the timing and amount of revenue estimates and changes in probability assumptions with 
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respect to the likelihood of achieving the various contingent consideration obligations. Accreti on expense rel ated to the increase in the 
net present va lue of the contingent liability is included in operating income for the period. 

During the year ended December 31 2017, the fo llowing activi ty in contingem considera tion obligations by acquisition was 
incwTed (S in millions): 

Balance as of Fair Value Balance as of 
Decem her 31 , Adjustments and Payments and December 31 , 

Business Acquisition 2016 Accretion Other 2017 

Tobira Acquisition 514.4 14.6 (301.2) 227.8 

Allergan Acquisition 199.6 (70.9) (110.0) I 8.7 
Medicines 360 acquisition 127.5 (67.0) (16 . l) 44.4 

AqueSys Acquisition 103.9 (50.4) (25.0) 28.5 

Oculeve Acquisition 99.5 90.6 (100.0) 90.1 

ForSight Acquisition 65.4 (19. I) 46.3 
Metrogel acquisition 15.0 (7.5) 7.5 

Forest Acquisition 11.0 3.7 (2.0) 12.7 

Uteron acquisition 8.2 (8.2) 

Other 27.6 (26.5) (0.2) 0.9 

Total 1,172.1 (133.2) $ (562.0) 476.9 

OTE 24 - Commitments & Contingencies 

The Company and its affiliates are involved in various disputes, governmental and/or regulatory inspections, inquires, 
investigations and proceedings, and litigation matters that arise from time to time in the ordinary course of business. The process of 
resolving matters through litigation or other means is inherently uncertain and it is possi ble that an unfavorable resolution of these 
matters will adversely affect the Company, its results of operations, financial condition and cash nows. The Company's general 
practice is to expense legal fees as services are rendered in connection with legal matters, and to accrue for liabilities when losses are 
probable and reasonably estimable. 

The Company evaluates, on a quarterly ba~ is, developments in legal proceedings and other matters that could cause an increase 
or decrease in the amount of the liability that is accrued. As of December 3 1, 2017, the Company's consolidated balance sheet includes 
accrued loss contingencies of approximately S55 .0 million . 

The Company's legal proceedings range from cases brought by a single plaintiff to mass tort actions and class actions with 
thousands of putative class members. These legal proceedings, as well as other matters involve various aspects of our business and a 
variety of claims (i ncluding, but not limited to, qui tam actions, antitrust, product liability, breach of contract, securities, patent 
infringement and trade practices), some of which present novel factua l allegations and/or unique legal theories. Tn addition, a number 
of the matters pending against us are at very early stages of the legal process (which in complex proceedings of the sort faced by us 
often extend for several years). As a result, some matters have not yet progressed sufficiently through discovery and/or development of 
important factual information and legal issues to enable us to estimate a range of possible loss. Tn those proceedings in which plaintiffs 
do request publicly quantified amounts of relief, the Company does not believe that the quantified amounts are meaningful because 
they are merely stated jurisdictional lim its, exaggerated and/or unsupported by the evidence or applicable burdens of proof. 

Tn matters involving the assertion or defense of the Company's intellectual property, the Company believes it has meritorious 
claims and intends to vigorously assert or defend the patents or other intellectual property at issue in such litigation. Similarly, in 
matters where the Company is a defendant, the Company believes it has meritorious defenses and intends to defend itself 
vigorously. However, the Company can offer no assurances that it will be successful in a litigation or, in the case of patent 
enforcement matters, that a generic version of the product at issue will not be launched or enjoined. Failing to prevail in a litigation 
could adversely affect the Company and could have a material adverse effect on the Company's business, results of operations, 
financial condition and cash nows. 

F-87 

https://www.sec.gov/Archives/edgar/data/1578845/000156459018002345/agn-1Ok_20171231 .htm 287/337 



P-02428 _ 00288

10/24/2018 agn-10k_20171231.htm 

A111itmst Litigation 

Asacof® Litignlio11. Two class action complaints were filed on June 22, 2015, and three more on September 21, 2015. in federal 
cowt in Massachuseus on behalf of a putative class of indirect pw·cbasers. In each complaint plaintiffs allege that they paid higher 
prices for Warner Chilcott's Asacoi® HD and Delzicol® products as a result of Warner Chilcott s alleged actions preventing or delaying 
generic competition in the market for Warner Chilcott's older Asacol® product in violarion of U.S. federal antitrnst laws and/or state 
laws. Plaintiff- seek unspecified injunctive relief, rreblc damages and/or auomeys' fees. Defendants moved to dismiss the indirect 
purchasers' complaiJ1!. A bearing was held on tbe motion to dismiss on May 11, 2016. On July 20, 2016, tl1e court issued a decision 
granting the motion in part, dismissing the indirect purchaser plaintiffs' claims based 011 pUIJJOrted reverse pnymems nod dismissing 
several of indirect ptuchaser plaintiffs' claims based on state laws. On August 15, 2016, the indirect purchaserplaimiffs filed a second 
amended complaint. The Company ftled an answer to the second an1ended complaint on October 4, 20 16. CoinplaintS were also filed 
on bebalf of a putative class of direct pm·chasers of Asacol in federal court in New York on April 26, 2016, and oo June 29, 2016, in 
each case making similar allegations to tl1e complaints fi led by tl1e indirect purchaser plain1iffs. Those marters have been consolidated 
wirh the indirect purchaser cases in the federa l coun in MassachusettS. On October 11, 2016, the Company filed a motion to dismiss 
the direct purchasers• consolidated complaint and oral argument on the motion was held on December I 6, 2016. On February I 0, 
2017, the cowt issued an order granting in part and denying in part the Company's morion to dismiss. The Company has reached a 
tentative agreement with the direct purchaser plaintiffs to settle their claims, The Company has filed a motion for summary judgment 
seeking dismissal of the indirect purchaser plaintiffs • claims. On November 9, 2017, the court issued a decision denying the 
Company 's swnmary judgment motion and granting plaimiff s mot.ion for class certificatfou. Trial was set to being 011 January 22, 
2018. However, oo January 17, 2018, the Cow1 of Appeals for the First Circuit issued an order granting the Company's motion under 
Fed.R.Civ.P. 23(f) to appeal the district court's decision to cenify the proposed class. The appellate cou11 thereafter issued a decision 
staying the trial in tbe district courL The appeal will be fully briefed by the end of March 2018. 

Bolo."® litignlion. A class action complaint was filed in federal court in California on Febn1ary 24, 2015, and amended May 29, 
2015, alleging unlawful market allocation in violation of Section I of the Shem1an Act, 15 U.S.C. § I. agreement in restraint of trade in 
vio lation of 15 U.S.C. § I of the Sherman Act, unlawful maintenance of monopoly maJ·ket power in violation of Section 2 of the 
Shennan Act, 15 U.S.C. §2 of the Sherman Act, violations of California's Cartwright Act, Section 16700 et seq. of Calif. Bus. and 
Prof. Code. and violations of California's unfair competition law, Section 17200 et seq. of Calif. Bus. and Prof. Code. fn the complaint, 
plaintiffs seek an unspecified amount oft:reble damages. On July 19, 2016, plaintiffs filed a motion for class cerrificarion, On October 
14, 2016, the Company filed an opposition to plaintiffs' morion for class certification. Oral argument on the class cenificntion morion 
was heard on January 13 , 2017. On June 13, 2017, the coui1 granted plaintiff's motion for class certification. In September 2017, the 
pa1iies filed cross motions for summaty judgement, which were heard by the com1 on October 27, 2017. Ou November 30. 2017, the 
parties reached a tentative settlement. 

Loestrin® 24 Litigation. On April 5, 2013, two plltative class actio1lS were filed in the federal disn·ict court against Warner 
Chilcott aJ1 d ce1iain affiliates alleging that Warner Chilcott's 2009 patent lawsuit sertlements with Watson Laboratories and Lupin 
related to Loest:rin® 24 Fe were unlawfol. The complaints, both asserted on behalf of putative classes of end-pa yo rs, generally allege 
that Watson and Lupin improperly delayed launching generic versions ofLoestrin® 24 in exchange for substantial payments frmn 
Warner Chilcott in violation of federal and state amitrust and consumer protection laws. The complaints each seek declaratory and 
i1tjunctive relief and damages, Adclitional complaints have been tiled by different plaintiffs seeking to represent the same putative class 
of end-payors. ln addition to rhe eud-payor suits, two lawsuits have been fi led on behalf of a class of direct payors and by direct 
purchasers in their individual capacities. After a hearing on September 26, 2013, the JPML issued an order transferring all related 
Loestrin® 24 cases to the federal cow1 for the District of Rhode IsiaJ1d. On September 4, 20 14, the cowt granted tl1e defendants' 
motion to dismiss the complaint. The plaintiffs appealed the disn·ict comt's decision to tl1e First Circuit Court of Appeals and oral 
argument was held on December 7. 2015. On Febma1y 22, 20 I 6, the First Circuit issued its decision vacating the decision of, and 
remanding the matter to, the district cowt On Jwie 11, 2016, defendantS filed an omnibus motion to dismiss the claims of the direct 
purchaser class plaintiffs, end-payor class plaintiffs and individual direct pw-chaser plaintiffs. Oral argument on the motion to dismiss 
was held on January 13, 20 17. On July 24. 2017, the com1 issued its decision denying the motion to dismiss . 

Nm11enda® Liligalion. On SeptembeJ· 15, 2014, the State of New York, through the Office of the Attorney General of tlJc State of 
New York, filed a lawsnit in the United States District Court for the Southern District of New York alleging that Forest was acting to 
prevent or delay generic competition to Forest 's immed iate-release pl'Oduct Namenda® in violation offedernl and New York antitrust 
laws and comrnined other fraudulent ac ts in connection with its commercial plans for Namenda® XR. On December l l, 2014, U1e 
district cou11 issued a ruling granting the state's prel imina1y injunction motion and issued an injunction on December J 5, 2014 which 
tl1e Cow-t of Appeals for the Second Circuit affim1ed on Mny 22 , 2015. Forest and the New York Attorney General reached a 
settlement on November 24, 2015. On May 29, 2015, a putative class action was filed on behalf of a class of dirccr purchasers and on 
Jm1e 8, 2015 a simtlar putative class action was filed 011 behalf of a class of indirect purchasers. Si.nee that time, additional complaints 
have been filed on behalf of putative classes of direct and indirect purchasers. The class action complaints make claims simi lar to tl1osc 
asserted by the New York Attorney General and also include claims tliat Narnenda® patent li tigatiou settlements between Forest 
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and generic companies also violated the antit111sl laws. On December 22, 2015, Forest and its co-defendants filed motions to dismiss 
the µending complaints. On September 13. 2016. che court issued a decision deny ing che Company's motion to dismiss. On September 
27, 2016, the Company tiled an answer to the amended complaint. On February 16, 2017 and February 23, 20 17, plaimiffs filed 
motions for summary judgment on two of the counts of their complaint. On March 16, 2017. the Company filed oppositions to the 
plaintiffs' summary judgment motions and a cross motion for summary judgment on one count. The motions were argued before the 
court on May 5, 2017. On May 23, 2017, the Court issued its decision on the panies '. summary judgment motions. TI1e Court gran ted 
plaintiffs ' motion in pait as io the collateral estoppel effect ofa prior find ing of anti-competitive conduct, and denied the cross-motions 
on whether the Company's obtaining pediatric exclusivity was anti-competitive conduct. 

Res/asis® Competitor litigation. On October 2, 2017, Sh ire, which offers the d1y-eye disease drug Xiidra®, sued Allergan in 
federal district court alleging that Allergan w1lawfully harmed competition by foreclosing Xiidra · from sales to Medicare Part D plans 
(and the members of such plans) through the use of discounts (a) conliugent on Restasis® receiving preferential fonnulary treatment; 
and/or (b) across a bundle of Allergan 's products, including Restasis®, Lumigan , Combigan®, and Alphagan P®. The complaint 
seeks injunctive relief under federal and New Jersey antitrust law and New Jersey common law. On December 5. 2017. Allergan filed 
a motion co dismiss the complaint, which is currently being btiefed. A date for oral argument has not been set. 

Resiasis® Cla.ss Actiou Liliga1io11. Between November 7, 2017, and Janua1y 17, 2018, fourteen putative class actions were filed 
in federa l district courts against Allergan alleging that the company unlawfully harmed competition by engaging in conduct to delay 
the market enny of generic versions ofRestasis®. Nine of the complaints were filed on behalf of putative classes of end-payors, and 
five were filed on behalf of putative classes of direct purchasers. One direct purchaser Sllbsequently voluntarily dismissed its suit. The 
complaints challenge Allergan 's conduct in prosecuting and obtaining patents coverLng Restasis®, listing those patents in the FD A's 
Orange Book, assetting those patents against potential generic competitors in patent-infringement litigation, tiling citizens petitions 
witl1 the FDA concerning generic companies ' drug applications for generic Restasis , and transferring patents to the sovereign Native 
American Saint Regis Mohawk Tribe. Both the end-payors and the direct purchasers allege that these actions vio lated federal antitrust 
laws, and the end-payors fmiher allege violations of state antitrust and consumer-protection laws and unjust enrichment. All plaintiffs 
seek damages, declarato1y relief, and injunctive relief. After a beari11g on January 25.2018, the Judicial Panel on Multidistrict 
Li tigation (JPML) transferred all related Restasis® cases to the federal cowt for tl1e Eastern District of New York. After the JPML 
issued the transfer order, another plaintiff assening the same allegations filed suit on bchal f of a putative class of end-payors. Allergan 
has not yei answered the complaints or filed motions to dismiss. 

Zymar®/Zymaxid li1igatio11. On Febrna1y 16, 2012, Apotex Inc. and Apotex CoqJ. filed a complaint in the federal district court 
in Delaware against Scnju Phamiaceuticals Co., Ltd. ("Senju"), Kyotin Pharmaceutical Co .. Ltd. ("Kyorin"), and Allergan, 
lnc. aUeging monopolization in violation of Section 2 of the Sherman Act, conspiracy to monopolize, and umeasonable restraint of 
trade in the market for gatifloxacin ophthalmic fomrnlations, which includes Allergan, Inc. 's ZYMAR® gatitloxacin ophthalmic 
solution 0.3% and ZYMAXID® gatifloxacin ophthalmic solutio11 0.5% producrs. In the complaint, Plaintiffs seek an unspecified 
amount of treble damages and disgorgement of profits. Following the cotni's denial of Allergan Inc. 's motions to dismiss, Allergan 
Inc. filed an answer to Apotex 's complaint on June l. 2015. On March 27, 2017, the Company and Aporex settled this maner. On 
April 26. 2017. this matter was dismissed. 

On June 6, 2014, a separate antiu1.1st class action complaint was filed in the federal distiict court in Delaware against the same 
defendants as in tl1e Apel.ex case. The complaint alleges that defe ndants unlawfully excluded or delayed generic con1petition in the 
gatifloxacin ophthalmic fonnularions market (generic versions ofZYMAR® and ZYMAXID®). On September IS, 2014, Allergan, lac. 
filed a motion lO dismiss for lack of subject manerjtuisdiction and joined in co-defendants ' motion lo dismiss for failure to state a 
claim. On August 19, 2015, tl1e cowt gran ted Allergan, Inc.'s motion to dismiss. On September 18 20 15, plaintiff filed a notice of 
appeal with the U.S. Comi of Appeals forrhe Third Circuit. The Third Circuit oral argumelll was held on June 13, 2016. On 
September 7, 2016, tl1e U.S. Cou1i of Appeals for the TI1ird Circuit vacated the District Court's granting of Allergan. Inc. 's morion to 

dismiss and remanded to the District Court for funher proceedbigs. Tiic Third Circuit denied the Company's petition for a rehearing on 
October 4, 2016. On October 18, 2017. the parties reached a tentative setllement. 

Commercial Litigation 

Celexa '/Lexapro Class Actions. Forest and certain of its affiliates have been named as defendants in multiple federal court 
actions relating to the promotion of Celexa and/or Lexapro® all of which have been consolidated in tl1e Celexa /Lexapro MDL 
proceeding in the federal district comt in Massachusetts. On November 13 , 2013, an action was filed in federal coun in Minnesota 
which sought lo certify a nationwide class of third-party payor entities that purchased Celexa and Lexapro for pediatric use. The 
complaint asse1ts claims under the federal Racketeer Influenced and Co1111pt Organizations ("RICO ') Act. alleging that Forest engaged 
in an off-label marketing scheme and paid illegal kickbacks to physicia11s to induce prescrip1io11s of Celexa and Lexapro®. Forest 
moved to dismiss the complaint on December 12, 2014. and the court thereafter issued a ru lfng dismissing plaintiff's claims under 
Minnesota's Deceptive Trade Practices Act. but denying the remaining port.ions of tl1e motion . A motion fol' 
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class ce11ification was filed in February 2016, and denied on June 2, 20 16. Thereafter, plafntiffs filed a 23(!) petition requesting leave 
to appeal the denial of class certification which the First Circuit denied on December 7, 2016, On Janua1)' 19, 2017 , plaintiff filed a 
moiion for su111ma1)' judgmem on the Company's stamte of limitariou affinnative defense and the Company filed a cross motion for 
summary judgmenc on Feb111a1)' 23, 2017. In addition, plaintiff in the action filed a second morion for class cenification on February 
28, 2017. Forest filed a morion for summary judgmellt on all countS of the complaint which was gramed in full on Jani1a1y 30, 2018, 
Plaintiffs have not yet indicated whether they will appeal the coun's decision. 

On August 28, 2014, an action was filed in the federal d.isu·ict cout1 hi Washington seeking to cc1tify a nationwide class of 
consumers and subclasses ofWasbiugton and Massachusetls consumers that purchased Celexa® and Lexapro'ID for pediatric use. The 
complaint asse11s claims under the fede ral RICO statu te, alleging that Forest engaged in an off-label marketing scheme and paid illegal 
kickbacks to physicians to induce prescriptions of Celexa · and Lcxapro®. Forest moved to dismiss the complaint on December 19, 
2014. Ou June 16, 2015, lhe cou11 issued a mling on lbe morion to dismiss, granting it in pa11 and denying it in part. Plaintiffs thereafter 
filed au amended complaint. Forest moved to dismiss the amended complaint. On June 9, 2016, the comt denied Forest's motion. On 
March 3, 2017, plaintiffs in this actio11 fi led a motion fo r class certification, which motion was denied by the court. On September )5, 
2017, Forest filed a motion for summary judgment on all counts of the complaint which was granted in full on Januruy 30, 2018. 
Plaintiffs have not yet indicated whether they wfll appeal the court's decision. 

Generic Dmg Pricing Sec11rilies and ERJSA Liligalion. On November 4, 2016, a class action was filed by a putative class of 
Allergan shareholders in federal court in California against the Company and ce1tain of its cu1Tent and fonner officers alleging tha t the 
Company and ce1tain of irs cull'ent aud fo1mer officers made materially false and misleading statements. The complainc alleges 
generally that becweeo February 2014 and November 2016, Alle1:gan and certain of its officers made materially false and misleading 
statements regarding the Company's i111ernal controls over its financial repo1ting and faile.d to disclose that its Acravis generics unit had 
eogagcd i11 illegal, anticompetitive price-fixing with its genetic industry peers. The complaim seeks unspecified moneta1y damages. 
On Februa1y 2, 2017, the actions were consolidated io tbe federal district coun in New Jersey. Plaintiffs filed a consolidated a.mended 
complaint on May l, 2017. The Company filed a motion to dismiss plaintiffs ' consolidated amended complaint on July 17, 
2] 07. Plaintiffs filed their opposition on September 15 and the Company filed its reply on October 6,2017. Plaintiffs filed a second 
amended consolidated complaint on November 28, 2017 . The Company !iled a motion to dismiss the second amended complaint on 
Janua1y 22, 2018. A complainr was filed in California sta te court, premised on the same alleged underlying allegations, by an 
i11dividual opt-out plaintiff oo February 2, 2018. The Company has not yet responded to the California state court complaint. On 
February 14, 2017, a separate complaint was filed in the federal district coun in California that is premised on the same alleged 
underlyfng conduct that is at issue in the secu1iries li tigation but that asse11s claims under the Employe.e Retirement Income Security 
Act of1974 ("ERISA), Asimilar Jawsuic was filed in the federal district court in New Jersey on March 7, 2017. Tl1e ERJSA 
complau1ts assen claims on behalf of a putative class of individuals who participated in the Company's retirement plans and seek ru1 
unspecified amount of damages and other injunctive relief. On June 26, 2017, the Company filed a motion to stay or transfer venue in 
the California ERJSA matter to the District of New Jersey, after which time plaintiffs agreed to stipulate lo the transfer. The 
Company's motion to consolidate the matters was granted on August 21 , 2017, and a consent discovery order entered. On October 23 , 
2017, Plainti ffs filed an amended consolidated complaint which the Company moved to dismiss on Februa1y 2, 2018. 

Telephone Consumer Protection Ac/ Liligalion. In October 2012, Forest and ce1tain of its affiliates were 11an1ed as defendants in 
a putative class action in federal court in Missouri. T11is suit alleges that Forest and another defendant vio lated the Telephone 
Consumer Protection Act (the "TCPA'') and was filed 011 behalf ofa proposed class that includes all persons who, from four years prior 
to the filing of the action, were sent telephone facsimile messages of material advenising tbe commercial availabi lity of any prope11Y, 
goods, or services by or on behalf of defendants, which did not display an opt-out notice compliant with a certain regulation 
promulgated by the FCC. On July 17, 2013, the disu-ict comt granted Forest's motion to stay the action pending the administrative 
proceeding initiated by the pending FCC Petition and a separate petition Forest filed. On October 31 , 2015, another class action 
complaint was filed in Missouri state court against Allergan USA, Inc., Warner Chilcott Corporation and Actavis, Tnc. , now )mown as 
Allergan Finance LLC, alleging violations oftbe Telephone Consumer Protection Act, the Missouri Consumer Fraud and Protection 
Act and conversion on behalf of a putative nationwide class of plainii ffs to who defendant Wru11er Chilcott Corporation sent unsolicited 
facsimile advenisements. DefendantS removed this action to the federal district cou1t for the Western Distrlct ofMissomi on 
December I 0, 2015 and responded to the complaint on Febmary 8, 2016, On Febrna1y 17, 2016, plaintiffs vohintatily dismissed 
defendants Allergan USA, Tnc. and Actavis, Inc. from the litigation. In the wake of the Collli of Appeals decision on the Petition 
discussed below, the parties reached an agreement to settle the action against Warner Chilcott. 

In a related matter, on June 27, 2013, Forest filed a Petition for Declaratory Ruling wi th the FCC requesting that the FCC find 
that ( I) the faxes ar issue in the action complied. or substantially complied with the FCC regulation, and thus did not violate it, or 
t2) the FCC regulation was not properly promulgated under tJ1c TCPA . Warner Chilcott filed a similar petition witJ1 the FCC. On 
fonua1y 31 , 2014, the FCC issued a Public Notice seeking comment on Forest 's and several other similar petitions. On October 30, 
2014 , the FCC issued a fi nal order on t11e FCC Petition granting Forest and several other petitioners a retroactive waiver of rhe opt-out 
notice requirement for all faxes sent wi th express conse111.. The litigation plaintiffs, who had filed commentS on the Janua1)' 2014 
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P\lblic Notice, have appealed the final order to the Comt of Appeals for the Of strict of Col\lmbia. Forest and other petitioners 
intervened in the appeal seeking review of tl111t ponion of tl1e FCC fina l order addressing the stamtory basis for the opt out/express 
consent ponion of the regulation. Oral argument before the appellate coun took place on November 8. 2016. On March 31, 2017, the 
Court of Appeals issued a decision which held that the FCC regulation at issue was not properly promulgated under the 
TCPA. Plaintiffs have filed a petition for ceniorari with the United Stares Supreme Court. 

Prescription Opioid Dmg Abuse Litigalion. The Company has been named as a defendan t in approximately 290 matters relating 
to the promotio11 and sale ofpresc1iption opioid pain relievers and additional suits may be filed. 

On May 21 , 2014, the California counties Santa Clara and Orange filed a lawsuii in California state court on behalf of the State 
of California agai nst several pham1aceutical manufacturers. Plain tiffs named Actavis pie (now known as Allergan pie) in the suit. The 
California plaintiffs fi led an amended complaim on June 9, 2014. The California complaint alleges that U1e manufactw·er defendants 
engaged in a deceptive campaign lo promote their products in violation of state laws. The complaint seeks an unspecified amount of 
monetary damages, penalties and injunctive relief. On August 27, 2015, the cotut stayed the action based on p1ima1y ju1isdiction 
arguments raised in the motions to dismiss. On June 3, 2016, the California plaintiffs filed a motion to lift the stay and a motion for 
leave Lo fi le a third amended complaint. On July l.2016, the Company and co-defendants filed joint oppositions to the California 
plaintiffs ' motion to lift tl1e stay and motion for leave to file a third amended complaiuL. On July 27, 2016, the court ordered the 
California plai11tiffs to fi le another motion for leave Lo file an amended complaint along with a proposed amended complaint. On 
October 19, 2016, the coun in the California litigation lifted rhe stay in part pe,1mitring defendants to chall enge the third amended 
complaint and for tl1e parties to discuss settlement and maintaining the stay in all other respects. On July 6, 2017, Santa Clara and 
Orange Counties (iled a fourth amended complaint. 

On June 2, 20 14, the City of Chicago also filed a complaint in Illinois state cow1 against the same set of defendants, including 
Actavis pie, that were s\led in the California Action. Co-defendants in the action removed the matter to the federa l court in lllinois. Tbe 
Chicago complaint contains similar allegations as the California complaint and also seeks unspecified monetary damages, penalties and 
injunctive relief. Defendams have moved to dismiss the complaints in each action. On May 8, 2015, the court granted the Company 's 
motion Lo dismiss the complaint. On August 26, 2015, the City of Chicago filed a second amended complaim. On September 29, 2016. 
the coU1i in the Chicago litigation granted in part and denied in part defendants ' motion to dismiss the second amended complaint. On 
October 25, 2016, Chicago filed a third amended complaint. On December IS, 2016, the Company moved to dismiss the third 
amended complaint and filed au answer to tl1e complaint. 

On December 15, 2015, the State of Mississippi filed a lawsuit in Mississippi state court against several pluumaceutical 
manufacturers. The Mississippi action parallels the allegations in the California and Chicago matters and seeks monetary and equitable 
relief. In March and April 20 I 6, the defendants ffied motions to dismiss, stay, and a-ansfe.r venue in the Mississippi action. Ou 
February 13, 2017 die defendancs ' motion 10 transfer venue was den ied. On March 6, 2017, the defendants filed a petition for 
permission to appeal interlocutory order denying defendants' motion to transfer venue with tl1e Mississippi Supreme Court. 

On May 31, 2017. the State of Ohio filed a lawsuit in Ohio state coLut against several phannacentical manufacrmers. The Ohio 
action parallels the allegations in tbe Chicago matter and seeks monetaJy and equitable relief, Since the filing of the complaint by tl1e 
State of Ohio, additional cases have been filed including cases filed by the States of Oklahoma and New Mexico, bnt mainly by 
politica l subdivis ions of states (ie., counties and municipalities) in state and federal courts across the country. In addition, a putative 
class action was filed in the United States Disllict Coun for tbe Western District of Arkansas on behal f of Arkansas residents who were 
prescribed an opioid product or were prescnbed an opioid product and were treated for an overdose or addiction against several 
pbannaceutical manufacturers. The claims in tl1e additional cases largely parallel die claims in the California, Chicago, Mississippi and 
Ohio matters. The Company is aware that other states and political subdivisions are considering filing comparable actions against.. 
among others, manufacmrers and parties that promoted prescription opioid pain relievers. 

Testosterone Rep/acemenl Therapy Class Aclion. On November 24, 2014, the Company was served with a putative class action 
complaint filed on behalf a class of third party payers in federal cowt in Illinois. The suit alleges that the Company and other named 
phrumaceutical defendants violated various laws including tl1c federal RICO statute and state coustuner protection laws io connection with 
the sale and marketing of certain testosterone replacement therapy phannaceutical products ("TRT Produces"), including the Company's 
Androderm® product. This matter was filed in the TRT Products Liability MDL, descnbed in more detail below. notwithstanding that it is 
not a product liabil ity matter. Plaintiff alleges that it reimbursed third parties for dispensing TRT Products to beneficiaries of its insurance 
policies. Plaintiff seeks to obtain cenain equitable relief; including injuactive relief and an order requiring restitution and/or disgorgemeDt, 
and to recover damages and multip le damages in an unspecified amount. Defendants tile.d a joint motion to dismiss tl1e complaint, after 
which plaintiff amended its complainL Defendants jointly filed a motion to dlsmiss the amended complaint. which was granted in pan and 
denied in pan on Febrnary 3, 2016. TI1e Coun dismissed plaintiff's substantive RJCO claims against the Company for mail and wire fraud 
for fai lure to plead witl1 particulruity under Rule 9(b) but granted plaintiffs leave to rcplead. The court also dismissed plaintiff's state law 
stantt0I)' claims and common law claims for fraud and unjust e11ricbment. The Court 
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declined to dismiss plaintiff's conspiracy claims pursuant to 18 U.S.C. § l 962(d) and its claims for negligent misrepresentat1on. Plaintiff 
ftled a third amended complaint on April 7, 2016. Defendants jointly filed a mocion to dismiss the third amended comp I aim on May 5, 
20 I 6. On August 2, 2016, the comt dismissed all claims in the. TI1ird Amended Complaint against 1he Company except plai□ tLff's RICO 
conspiracy claim. On August 29, 2016, the Company filed a Motion for Reconsideration or, in the alternative, Motion lo Ce1tify for 
Interlocuto1y Appeal, which the cotut denied on September 8, 2016. Discove1y is in the early stages. Plaintiffs filed a motion for class 
certification on November 6, 2017. 

rNS Products Litigation. Ou March 19, 2014, a class action complaint was filed in the federal disu·ict cou11 in Califomia on 
behalf of a putative class of consumers. The complaint alleges violations of the Cali fornia Unfair Competition Law, the Consumers 
Legal Remedies Act, and the False Advertising Law, and deceit. On June 2, 2014, plaintiff filed a first amended complaint. On June 23 , 
2014, AUergan filed a motion to dismiss the fu-st amended complaint. On September 5, 2014, the court granted-in-pru1 and denied-in
pa1t Allergan 's motion to dismiss. On September 8, 2014, the coutt set trial for September I , 2015. 011 November 4, 2014, Allergan 
and SkinMedica filed a morion to dismiss. On Januaiy 7, 2015, Allergan and SkiuMedica 's motion to dismiss was denied. 
On February 19, 2015 plaintiff tiled a third amended complaint. On May 27, 2015, the case was stayed pending the decision of the 
Ninth Circuit Court of Appeals in another matter involving similar legal issues. On Janua1y 12, 2018, the parties reached a 
settlement. On Janua1y 16, 2018, the matter was dismissed. 

Xaleron Dispute. On Februa1y 5, 2016, Xaleron Pham1aceuticals, Inc. filed a lawsuit against Allergan, lnc. ru1d Actavis, Inc. , 
uow known as Allergan Finance, LLC, in state court in ew York. The complaim, ITled on February 26, 20 I 6, alleges the defendants 
misappropriated Xaleron 's confidential business infom1ation and asserts claims for unfair competition, tortious interference with 
prospective economic advantage and unjust enrichment. The Company filed a motion to dism.iss the. complaint on Apri I 15. 20 I 6. On 
September 13, 2016, the court issued a decision denying the Company's motion. Defendants filed an answer to the complaint aJ1d the 
parties are now engaged in discoveiy. 

Zeltiq Shareholder Litiga1io11. On March 14. 20 J 7. a putative shareholder class action lawsuit was filed against Zeltiq 
Aesthetics, Inc. ("Zeltiq") and various directors as wel l as AJlergru1 entities in Delaware federal court. Plaintiffs allege that the proxy 
statement filed in connection with tl1e Company's acquisition of Zeltiq Aesthetics, Inc. misrepresented materia l infom1atio11 tl1at 
pre enled Zeltiq 's sharehol ders from making a folly info1111ed decision on the proposed sale. to Allergan, including failure to disclose 
GAAP reconciliation ofZeltiq 's non-GAAP projections. The Allergan entities were named under a supe1visory role the01y. On March 
29, 2017, a similar putative shareholder class action lawsuit was filed in CaLifornia federal court against Zeltiq Aesthetics, Inc. and 
vaiious directors seeking a preliminary injunction. Allergan was not named as a defendant. Zeltiq fi led an amendment to its Definitive 
Proxy Statement on April I I. 2017, which includes supplementa l disclosures that address plaintiffs ' claims. On the same date. 
plaintiffs in the Cali fornia action withdrew their motion for a preliminary injunction. On May 23, 2017, plaintiffs in tl1e California 
action voluntmily dismissed their complaint, witl1 prejudice as to the named plaintiff and without prejudice as to the class 
members. TI1e parties reached an agreement to settle this dispute and plaintiffs voluntar ily dismissed this action. 

Zeltiq Adverlising Litigalion. On April 26, 2017, a putative class action lawsuit was filed against Zeltiq in state com1 in 
Cal.ifomia alleging that Zeltiq misled customers regarding tl1e promotion of its CoolSculpti.ng product and the product's premarket 
notification clearance status. Ou May 30, 2017, the case was removed to the United States District Court for tbe Central District of 
Cal.ifornia. On July 20. 2017, P laintiffs filed an amended complaint. ln August 20 I 7, Zeltiq filed a motion to dismiss the amended 
complau1t. 

E111ploy111e11t Litigation 

In July 2012. Forest was named as defendants in an action brought by certain former Company sales representatives and 
specialty sales representatives Ln the federal district court in ew York. The action is a putative class and collective action. and alleges 
class claims under Title VII for gender discrimination with respect to pay and promotions, as well as discrimination on the basis of 
pregnancy, and a collective action claim under the Equal.Pay Act. The proposed Tille Vll gender class includes all cu1Tent and fom1er 
female sales representatives employed by tl1e Company tl.1roughout the U.S. from 2008 to the date of judgment, and the proposed Title 
Vll pregnru1cy sub-class includes all cmTent and fonner female sales representatives who have bee11, are, or will become pregnant 
while employed by the Company throughout the U.S. from 2008 to the date of judgment. The proposed Equal Pay Act collective action 
class includes cu1Tent, fo1mer, and focure female sales representatives who were not compensated equally to similarly-situated male 
employees during the applicable liability period. The second amended complaim also includes non-class claims on behalf of certain of 
the named Plaintiffs for sexual harassment and retaliation under Title Vll, and for violations of the Family and Medical Leave 
Act. On August 14, 2014, the coun issued a decis ion on the Company 's motion lo dismiss, granting it in pan and denying it in part, 
striking tbe plaintiffs ' proposed class definition ru1d instead lim iting the pJoposed cl ass to a smaller set of potential class members and 
dismissing ce1tai11 of the individual plaintiffs ' cl aims. Plaintiffs filed a motion for conditional certification of an Equal Pay Act 
collective action on May 22.2015 which the Company has opposed. On September 2, 2015, the court granted plairuiffs morion ro 
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conditionally ce1tify a collective action. On Ap1il 3, 201 7, the pa11ies agreed to settle this matter. On Febrna1y I, 2018, the cou1t 
granted prelimina1y approval oftl1e settlement and set a fairness hearing for May 4, 2018. 
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Patent Litigatiori 

Palen/ Enforcemenl Mallers 

Aczone ® Gel, 7.5%. ln June and July 2017, Allergan, Inc. brought acrions for infringement of U.S. Patent o. 9,517,219 (the 
'"219 patent") in the U.S . District Courr for the District of Delaware against Taro Phaimaceutical Industries Ltd. aod Taro 
Phannaceuticals, Inc. (collectively, "Taro") . Taro had notified Allergan in April and July 2017, that it filed an ANDA with the FDA 
seeking to obtain approval to market a generic version of Aczone® Gel , 7.5°/r, before the '219 patem expires in November 2033 . T11ese 
lawsuits triggered automatic stays of approval of Taro 's ANDA !hat expire no earlier than October 2019 aod January 2020, respectively 
(uuless there is a final cow-t dec isiou adverse to Pla iutiff sooner). Trial has been scheduled for Febrnary 4 2019, assuming the parties 
consent to Magisu·ate Judge Fallon conducting all proceedings in the case. Othe1wise, when the case is ready for trial the court will 
assign a district judge and the pre-trial and trial dates will be set depending on the district j udge's schedule. 

Amri..1.-®. ln August 20 I 4, Aptalis Phannatech Tnc. ("Aptalis") and Ivax International GmbH ("Tvax"), Aptalis 's licensee for 
A mrix., brought an ac tion for infringement of U .S. Patent No. 7,790, 199 (the·" 199 patent"), and 7,829, 121 (the " 121 pa tent") in the 
U.S. District Court for the District of Delaware against Apotex Tnc. and Apotex Corp. (co ll ectively ''Apotex '). Apotex has notified 
Aptalis that it has filed an ANDA with the FDA seeking to obtain approval to market a generic version of Amrix before these patents 
expire. (The ' 199 and' 121 patents expire in November 2023 .) Thi s lawsuit triggered an automatic stay of approval of Apotex 's ANDA 
until no earlier than December 27, 2016 (unless there is a fina l court decision adverse to Plaintiffs sooner, and subject to any other 
exclusivi tie.,, such as a first filer 180 day market exclusivity). A bench trial concluded on November 17, 20 \5. On December 8, 20 \ 6, 
the court entered an order, opinion and judgment in favor of Plain tiffs and against Apotex, that Apotex infringes the asserted claims of 
the ' 199 and · 121 patents. On December 8, 2016 Apotex filed a notice of appeal. The Federal Circuit heard oral arguments on 
December 5, 2017 . On January 4, 2018, the Federa l Circuit issued a decision reversing the disnict court's claim construction, vacating 
the district court's infri ngement finding, and remanding for further proceedings. Aptalis and Tvax 's dead line to file a petition for 
rehearing was extended to February 26, 2018. On September 29, 20 16, Adare Phannaceuticals, lnc., and Tvax fi led suit in U.S. District 
Court for the District of Delaware against Apotex asserting that Apotex's generic product will infringe U.S. Patent No. 9,399,025 (the 
" ' 025 patent"). (The ·025 patent expires in November 2023 .). On March 17, 2017, the district court granted the parties ' joint 
stipulation to stay the action concerning the '025 patent. 

Bystolic®. On January 19, 20 l 8, Allergan Sales, LLC Allergan USA, lnc., and forest Laboratoties Holdings, Ltd. brought an 
action for infringement of U.S. Patent No. 6,545,040 in the United States Disuict CourL for the District of Delaware against Aurobindo 
Phanna USA, Inc. aod Aurobindo Pharma Ltd. (collectively, "Aurobindo"). Aurobindo bad notified Forest Laboratories, LLC (which 
later merged with and into Allergan Sales, LLC, witl1 Allergait Sales, LLC as tbe surviving entity) that Aurobindo had filed an ANDA 
witb FDA seeking 10 obtain approval to market generic versions of BystoJ.ic® 2.5 mg, 5 mg, IO mg, and 20 mg nebivolol hydrochloride 
tablet products before tbe ' 040 Patent expires in December J 7 2021. This lawsuit t:1iggercd an automatic stay of approval of 
Aurobindo 's ANDA thal expires 110 earlier tltan June 2020 (unless there is a final court decision adverse to Plaintiffs sooner). No u-ial 
dale or case schedule has been set. 

Previously, the Company had asserted the '040 patent in actions against Aclavis, Alkem, Arnerigen, Glerunark, Hetero, 
Indchemie and Torren1, and related subsidiaries and a:ffiliares tbereof(collectively. "the Original Defendants"), and reached settlements 
cemunating those ac tions. As previously announced, wider the tenus of the settlement agreements, the Company will provide licenses 
to each of the Original Defend ams that will permit them to launch their generic versions of Systolic as of the date that is the later of (a) 
three calendar months prior to tl1e expira tion of tl1e '040 patent, including any extensions and/or pediatric exclusivities, or (b) the date 
each company receives foial FDA approval of its ANDA, or earlier in certain circumstances. 

Byvalson®. On September\ 8, 2017, Forest Laboratories, LLC (which later merged wi th and into Allergan Sales, LLC, with 
Allergan Sales, LLC as the surviving entity) and Forest laboratories Ho ldings Ltd. (collectively, "forest") brought an action for 
infringement ofU.S. Patent Nos. 7,803,838 (the'" 838 patent") and 7,838,552 (the"' 552 patent") in the U.S. Distlict Court for the 
District ofNew Jersey against Prinston Pham1aceutical Inc. , Zhejiang Huahai Phannaceutical Co., Ltd., Huahai US Tnc. and Solco 
Healthcare US, LLC (collectively, "Prinston"). Ptinston notified Forest that it filed an ANDA with the FDA seeking to obtain approval 
to market a generic version ofByva lson® before the ' 838 and• 552 patents expire. The '838 parent expires in August 2026, and the 
'552 patent expires in October 2027. This lawsuit triggered an automa1ic stay of approval of the Prinston ANDA until February 2020 
(un less a cou11 issues a decision adverse to Forest sooner). On February 5, 20 18, Prinston Pham1aceutical Tnc. filed its answer and 
coun terclaims. No trial date or schedule has been set. 

Combigan® Tl- fll. In 20 12, Allergan filed a complaint against Sandoz, Alcon , Apotex and Watson in the U.S. District Court for 
the Eastern District of Texas, Marshall Division, alleging that their proposed products infringe U.S. Patent Number 8,133,890 (the "890 
Patent"). and subsequently amended their complaint 10 as ert infringement of U.S. Patent Number 8,354 409. Tn March 20 I 3. Allergan 
received a Paragraph TV certification from Sandoz contending that the '890 Patent is inval id and not infringed by the 
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proposed gene1ic product. ln October 2013, Allergan filed a motion to scay and administratively close the Combigan II matter, which 
was granted. In April 2015, Allergan filed a stipulation of dismissal and the U.S. Disuict Cou11 granted the Order with respect to the 
Watson defendams. ln October 2015, the U.S. District Coun entered an order consolidating the Co111biga11® Ill matter C.A , 2: J 5-cv-
00347-JRG into this matter C.A. 2:12-cv-00207-JRG, as lead case. A Markman Hearing was held on March 2, 2016, 

On May 19, 2016, Sandoz tiled an opposed motion for leave to amend its answer aud counterclaim seeking to add a coum for 
decl:lratary judgment of invalidity of the ' 149 Patent. On July 20, 20 I 6, Alcon and Sandoz filed motions for summary judgment of 
invalidity and non-infringement of claim 4 of the ' l 49 Patent, and Allergan filed a motion for summruy judgment of infringement of 
claim 4 of the ' 149 Patent and co preclude Sandoz from re-challenging the vali dity of that claim. On September 30, 20 I 6, the court 
denied the pa1ties ' motions for summary judgmenr. A bench trial concluded on October 27, 2016, On December 30, 2016, the court 
entered an opinion and final judgment in favor of Allergan and against Sandoz, thac the asserted claims of the '149 Patent, and U.S. 
Patent Numbers 7.320,976 ('"976 Pacem") and 8,748,425 (the "'425 Patent" ). were not invalid, and that Sandoz infringes the asserted 
claims of the '425 Patent. The court also held in favor of Sandoz and against Allergan, that Sandoz does not itilliuge the asserted 
claims of the ' 149 and '976 Patems. Sandoz filed a notice of appeal to U.S. Court of Appeals for the Federal Circuit on January 17, 
201 7 and Allergan filed a notice of cross appeal on Jrurnary 27, 2017. The Federal Circuit heard oral arguments on October 2, 
2017. On December 22, 2017, the Federal Circuit issued a decision affuming the district court's finding of no invalidity of tbe asserted 
claims and non-infringement of the claims oflbe ' 149 and '976 Patents, and reversing lbe district coutt's find ing of infringement of 
claim I of the '425 Patent. On Janua1y 22, 2018. Allergao filed a combi11ed petition for panel rehearing or rehearing en bane. The 
petitions are currently pending. 

Combiga.11® JV. Ou October 30,2017, Allergan Sales, LLC and Allergan. Inc. filed a complaint against Sandoz, foe. and Alcon 
Laboratories. Inc . ("Sandoz") in the U.S. District Court for the District of New Jersey, al leging that their proposed generic versions of 
Combigan® infii nge U.S. Patent Number 9,770,453 (the '"453 Patent"), which expires on April 19, 2022. TI1e '453 Patent is listed in 
the Orange Book for Combigan®. No trial date or case schedule has been set. 

De/zico/®. On August 28, 2015. Warner Chilcott Company, lLC, Warner Chilcott (US), LLC. and Qualicaps Co., Ltd. 
(collectively, "Plaintiffs ') brought an action for infringement of U.S. Patent No. 6,649,180 (the"' 180 patent'') in the Uni ted States 
Disnict Comi for the Eastern Disu-ict of Texas agaiJ1st Teva Pharmaceuticals USA, foe. alld Teva Pharmaceutical Indusn·ies Ltd. 
(collectively, "Teva"). Teva notified Plaintiffs that it has filed an ANDA with the FDA seeking to obtain approval to market geneiic 
versions ofDelzicoJ® before the ' 180 patent expires io April 2020, This lawsuit triggered au automatic stay of approval of Teva 's 
ANDA that exµfres uo earlier than Januruy 2018 (unless there is a final comt decision adverse to Plaintiffs sooner). Trial was scheduled 
for October 2017. On November 9, 2015 . Plaintiffs also brought an action for infringement of '180 patent in the United States District 
Court for the Eastern District of Texas against Mylan Pha1maceuticals. lnc., Mylan Laboratoiies Limited and Mylan, Inc. (collectively, 
"Mylau' ') . Mylan notified Plaintiffs that it bas filed an ANDA with tJ,e FDA seeking to obtain approval to market generic versions of 
DelzicoJ® before tl1e ' I 80 patent expires in Ap1il 2020. TI1is lawsuit n·iggered an automatic stay of approval of Mylan 's ANDA that 
expires oo earlier than March 2018 (unless a court issues a decision adverse to Plaintiffs sooner). Trial was scheduled for October 
2017. ln Mru·cb 2016, the coun entered an order consolidating the Mylan litigation (C.A. 2: 15-cv-01740) with the Teva litigation (C.A. 
2: 15-cv-01471) maner as the lead case. 

Ou April 1, 2016, Warner Chilcott Company, LLC, Warner Chilcott (US), LLC, Allergan Pharmaceuticals International Ltd., 
Allergan USA, LLC and Qualicaps Co., Ltd. (collectively, "Plaintiffs") brought an action for infringement of U1e ' 180 patent in the 
United States District Court for the Eastem District of Texas against Zydus International Pvt. Ltd., Zydus Phrumaceutica\s (USA) Inc. 
and Cadila Healthcare Ltd. (collectively, "Zydus"). Zydus notitied the Company that it has filed an ANDA with the FDA seeking to 
obtain approval co market geneiic versions ofDelzico\® before tl1e ' 180 patent expires. On November 28, 20 J 6, Plaintiffs entered into 
a settlement agreement with Zydus. Under the te1111s of the settlement agreement Zydus may launch its generic version of 
Delzicol® on March I. 2020, or earlier under certain circnmstances. 

On March 31.2017, Plaintiffs filed a motion to stay the litigation against Teva, and, on April l l, 2017. Plaintiffs filed a motion 
to dismiss the originally-filed action against Teva for lack of subject matter jurisdiction. On Apiil 21, 201'7, Plaintiffs brought an 
action for infringement of the • 180 patent in the United lates District Cout1 for tl1e Eastern Dist,i ct of Texas against Teva 
Phannaceuticals USA, Inc., wl1ich had notified Plaintiffs tl1at. on or before March 9, 2017 it bad amended its ANDA seeking to obtain 
approval to market generic versions ofDelzic:oJ®. Teva also notified Plaintills that ii had submitted to FDA a new paragraph IV 
certification for the '180 patent in connection with its ANDA, On July 25, ~017, the Magistrate Judge denied Plaintiffs· motion to stay 
the originally-filed action agains t Teva and also issued n Report and Recommendation denying Plaintiffs ' motion 10 dismiss the same 
action. On August 7, 2017, Teva and Mylru1 filed motions for summary judgment ofnon-infringemeut, and Teva ftled a motion for 
summary judgment for alleged improper Orange Book listing. On September 28, 2017, the Magistrate Judge issued a Report and 
Recommendation granting Teva's and My\an 's mocions for summary oo non-infringement and denying, as mooc, Teva's summaiy 
judgme111 motion conc~rning Orange Book listing. On October 13 , 2017, Plaintiffs and Defendants filed objections to the Mngisn·ate 
Judge's Report and Recommendat ion on non-infringement. On October 24, 2017, the District Court adopted the Magistrate Judge's 
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recommendation as to non-infiingemem and issued final judgment on that issue. The Disuicl Conn also ruled that defendants ' 
counterclaims be taken up after finality is achieved witb respect to the non-infringement issue. On November 21, 2017, Plaintiffs filed 
a notice of appeal with the U.S. Com1 of Appeals for tbe Federal Circuit. 

On December IS, 2017, Plaintiffs Allergan Sales, LLC and Qualicaps Co., Ltd. emered into a settlement agreement with Mylan 
and the actions with respect to Mylan were subsequently dismissed. Under the 1en11s of tbe settlement agreement, Mylan may launch 
its genetic version of Delzicol on July I , 2019, or earlier tmder cenain circumstances. Plaintiffs' opening appeal brief witb respect to 
Teva, the remaining defendant, is due March I, 2018. 

Deb co/® IPR. On ovembcr 4, 2016, Mylan Phrumaceuticals Inc. ( .. Mylan") filed a petition for Inter Par/es Review ("IPR" ) 
with the USPTO regarding U.S. Patelll No. 6,649,180 (the "' 180 patent"). Qualicaps Co., Ltd. 's filed a patent owner preliminary 
response on Febrnary 17, 2017. On May 17, 2017, the USPTO granted Mylan 's petition to institute an IPR on cerrain grounds with 
respect to claims l and 4 of the ' 180 patent. On July 21 , 2017, Qualicaps filed a patent owner response. September 15, 2017, Mylan 
filed a reply. A hearing is scheduled for January 25, 201 S. On December 18, 2017 Allergan Sales, LLC and Qualicaps Co., Ltd. 
entered imo a settlement agreement wi th Mylan and cenain Mylan affiliates. Oa December 19, 2017, the USPTO granted the parties ' 
joint motion 10 terminate tbe IPR proceedings. 

Fet:zima®. Tn September and October 201?, ce1iain Allergan subsidiaries ru,d Pierre Fabre Med icru11ent received Paragraph TV 
certification notice letters from Amaeal Pharmaceuticals LLC, Aurobindo Pha1ma USA, Inc., MSN Laboratories Private Limited, 
Prinston Pharmaceutical Inc., ToJTent Phru·maceuticals Limited, West-Ward Phanuaceuticals International Limited, and Zydus 
Phannaceuticals (USA) Inc. indicating that they had submitted to FDA ANDAs seeking approval to manufacture and sell generic 
versions ofFETZlMA® 20 mg, 40 mg, 80 mg, and 120 mg extended release capsules ("FETZIMA") before lhe expiration of the three 
patents listed in the Orange Book, including U.S. Patelll Nos. RE43,879 (the "' 879 Patent"); 8,481,598 (the " 598 Patent"); and 
8,865,937 (the "'937 Patent" ). The '879 Patent expires in June 2023 (not including a pending application for patent term extension 
("PTE'")), the ' 598 patent expires in Marcl1 2031, and the ' 937 Patent expires in May 2032. These generic ANDA filers claim in their 
respective notice letters that the ' 879 Patent, U1e '598 Patent and U1e '937 Patent are invalid and/or would not be infiinged. 

On October 30, 2017, Forest Laboratories, LLC (which later merged with and imo Allergan Sales, LLC, with Allergan Sales, 
LLC as the surviving entity) and Forest Laboratories Holdings Limited, Allergan USA. Toe .. and Pierre Fabre Medicament S.A.S. 
(collectively, "Forest") brought an action for infringement of the '879 Patent, the '598 Patent and the '93? Patent against MSN 
Laboratories Private Limited and MSN Pha1maceuticals Inc. (collectively, .. MSN"). On October 31. 2017, Forest brought actions for 
infi-ingement of the '879 Patent, the '598 Patent, and the '937 Patent against Prinston Pharmaceutical Inc. and Solco Healthcare U.S., 
LLC (collectively, "Prinston"), Torrent Pharmaceuticals Limited and To1Tent Pharma Inc. (collectively, "To1Tent"), West-Ward 
Phannaceuticals International Limiced and West-Ward Pha1maccuticals Corp. (collectively, ''West-Ward"), and Zydus Pharmaceuticals 
(USA) Inc. (' Zydus") . On November 15, 2017, Forest brought actions for infringement of U1e ·879 Patent, the '598 Patent and the 
'937 Patent against Aurobindo Phanna USA, lllc. and Aurobindo Phaima Limited (colle,ctively, "Aurobindo"), and Amneal 
Pham1aceuticals LLC and Amneal Pbaimaceuticals Private Limited (collectively, "Amneal"). each of these lawsuits were brought in 
the U.S. Disui ct Cou1i for the Disl:!ict of New Jersey ai1d triggered automatic stays of approval of the AND As until January 2021 
(unless a court issues a decision adverse to Forest sooner) . 

In December 2017 and January 2018 MSN, Torrent, West-Ward, Zydus, and Amnea\ filed answers and counterclaims, and 
Prinston and Aurobindo filed answers, in their respective actions. In January 2018 Forest filed answers to MSN, Torrent, West-Ward 
and Zydus's counterclaims. No uial dates or case schedules have been set. 

Ju vederm® XC lPRs. On August 2, 2017, Teoxane S.A. ("Teoxane") filed a petition for Inter Par/es Review (Trial number 
fPR2017-0 1906) witl1 rbe USPTO regarding U.S. Patent No. 8,357,795, which was accorded a filing date of September 13, 2017 . And 
on August 24, 2017, Teoxai1e filed a petition for In/er Panes Review (Trial Number LPR2017-02002) with the USPTO regarding U.S. 
Patent Number 8,450,475, which was accorded a filing date of September 13.2017. On December 13, 2017, Allergan filed Patent 
Owner Preliminary Responses. On Januruy 9, 20 l 8, the USPTO granted Teoxane's opposed request to file a reply brief and Allergan's 
request to file a sur-reply brief. Teoxane filed its reply on January I 5, 20 I 8, and Allergan filed its sw·-reply on January 22, 2018 . An 
institution decision is expected by March 13, 2018. 

Laswcaji®. In July 2017, the Company and Vista.ken Pl1am1aceuticals, LLC received a Paragraph TV certification notice Jetter 
from Aurobindo Pha1ma USA Inc. (''Aurobindo") indicating that it had submitted to FDA an ANDA seeking approval 10 manufacture 
and sell a generic version ofLASTACAFT® (''LASTACAFT") before the expiration ofU.S. Patent No. 8,664,215 (the "'215 Patent) 
listed in the Orange Book. The '215 Patent exp ires December 2027. Aw-obindo claims that the patent listed in its notice letter is 
inval id, unenforceable and/or would not be infringed. Oil September 8, 2017, Allergan, Inc. and Vistakon Pbam1aceulicals, LLC 
(collectively ... Plninriffs" ), brought au action for inf1fogement of U1e '2 I 5 Patent in the U.S. District Court for the Disn·ict of Delaware 
against Aurobindo Pharma Ltd., Aurobindo Phanua USA. Inc. and Aw-omedics Phnnna LLC (collectively, "Defendants"). This 
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lawsuit triggered an automatic stay of approval of the applicable ANDA that expires no earlier than January 2020 (unless there is n 
final court decision adverse to Plaintiffs sooner). On October I 0, 201 7 Aw-obiudo filed au answer nnd counterclaims. On October 3 J, 
2017 Plaintiffs filed an answerto Aurobindo 's comtterc.:laims. Trial has been scheduled for July 2019 . 

Lalisse® TV. 111 December 2016, Sandoz announced the U.S. market launch of Defendants' generic copy oflATISSE®. In July 
20 17. Plaintiffs Allergan and Duke University (collectively, "Plaintiffs'') tiled a complaint for infringement of U.S. Paten t Number 
9,579,270 (' ' '270 Pate11t" against Defendants Sandoz lnc. (' 'Sandoz" ) and Alcon Laborat01ies, foc. ("Alcon") in the U.S. District Court 
for the Eastern D istrict of Texas. (The '270 patent expires in January 2021 .) 1n their complaint, Plaimiffs seek, among ocher thil1gs, a 
jndgmem that Defendants have infringed the '270 patent by making, selling, and offering to sell, and/or imponing, their generic copy 
of lATISSE® witbin the United Stales. Plaintiffs seek injunctive relief and damages for Defendants ' infringement. On September 14, 
2017 Defendants filed a joint motion to transfer venue to the Middle District of North Carolina ("MDNC"). On September 14. 20 17, 
Defendants also filed a complaint in the MDNC for declaratory judgment seeking, among other things, a declaration of invalidity. 
unenforceability and 11011-infriugemenl of the '270 patent, a declaration precluding Allergan and Duke University from asserting he 
'270 based on collateral estoppel and a declarnto1y judgment that asse1tion of the ' 270 patent constitutes patent misuse, sham liLigation 
and a violation of the Sherman Act. In the MDNC complaint Sandoz and Alcon seek an unspecified amount of treble damages. 

On October 31, 2017, Plaintiffs in the federal court aotion in Tel'as filed theil' opposition to Defendants ' motion to transfer venue 
lo the MDNC and filed an opposed motion to transfer venue to the Districl of New Jersey ("DNJ"). Briefing was completed on 
November 21, 2017. In November 2017, Plaintiffs filed a motion to dismiss Defendants' counterclaims, or alternatively, to bifurcate 
and stay Defendants ' antitrnst and misuse counterclaims. Briefing was completed on November 30, 2017, !Jl November 2017, 
Defendants filed an opposed motion to stay all proceedings in the EDTX action pending the Cou11 's resolmion of the Panies' pending 
motions to transfer venue. Briefing was completed on December 13, 2017, In November 20 17, DefendanlS filed an opposed motion to 
dismiss or transfer pursuam to 28 U.S.C. §1400(b) and§ 1406(a), Briefing was completed on December 14, 20 17. Each of the above 
motions is cmTently pending, and jury selection in the EDTX action has been scheduled for December 2018. 

On September 14, 2017, Sandoz and Alcon filed a joint motion for summary judgment in tl1e North Carolina federal cowT action 
based on collateral estoppel. ln November 2017, Allergan tiled an opposed motion Lo dismiss for lack of ju1isdiction, which is still 
pending. Tn ovember 2017. Allergan filed an opposed motion to stay summary judgment proceedings, which was denied on 
December 12, 2017. On January 8, 2018, Allergan filed its response in opposition to Sandoz and Aleen's motion for summruy 
judgment, and on Jarma1y 22, 20 18, Sru1doz and Alcon filed their reply. On Febrnruy l, 2018, the Norch Cru·olina federal court action 
was stayed pending resolution of the motions to transfer venue in the Texas federal court action . 

1n addition, in August 20 17, the Company and Duke University received a Paragraph IV cenification notice letter from Alembic 
Phannaceuticals, Ltd. ("Alembic" ) indicating that it had submitted to FDA ru1 ANDA seeking approval to manufac tme and sell a 
generic version ofLATISSE® (''LATISSE") before the expiration of U.S. Patent Nos. 8,038,988 (the '"988 Patem"), 8,101,16 1 (the 
" ' 161 Patent"), 8,263,054 (the "'054 Patent"), 8,541,466 (the "'466 Patem"), 8,632,760 (the " '760 Patent"), 8,758,733 (the "' 733 
Patent"), 8,906,962 (the "'962 Patent"), 8,986,715 (the " '715 Patent"), 9,216,183 (the " ' 183" Patent), 9,226.931 (the " ' 931 Patent) and 
9,579,270 (the "'270 Patent"). (The '466, '962 and ' 270 Patents expire in Jrumary 2021 ; U1e ' 054, ' 760, ' 733, '715 ' 183, and '931 
Patencs expire in January 2023; the '988 Patent expires in August 2023; and the ' 161 Patent expires in May 2024 . Alembic claims that 
the paten LS listed in its notice letter are invalid, unenforceable and/or would not be infringed. On September 25 , 2017, Allergan, Inc., 
Allergan Sales, lLC and Duke University (collectively, "Plaintiffs"), brought an action for infringement oftl1e '270 Patem in the U.S. 
District Courr for the District ofNew Jersey against Alembic Pharmaceuticals. ltd., Alembic Global Holding SA, and Alembic 
Phannaceuticals, Inc. collectively, "Alembic"). This lawsuit triggered an automatic scay of approval of the applicable ANDA that 
expires no earlier than February 2020 (unless there is a ffoal court decision adverse to Plaintiffs sooner). On December 26, 2017, 
Alembic filed its answer and counterclaims. On January 5, 2018, defendam Alembic Global Holding SA was dismissed without 
prejudice. No trial date or case schedule bas been set. 

Li11:zess®. In October and November 2016, the Company and Ironwood received Paragraph TV certification notice letters from 
Teva Phrumaceuticals USA, lnc. ("Teva") . Aurobindo Pharma ltd~ Mylan Pharmaceuticals Inc. ("Mylan"), and Sru1doz Inc. 
("Sandoz") i11dicating that they bad submitted to FDA ANDAs seeking approval to manufacture and sell generics version of 
LINZESS® 145 mcg and 290 mcg capsules ("LfNZESS") before the expiration of some or all of the nine patents tl1en listed in the 
Orange Book, including U.S. Patent Nos. 7,304,036 (the '' '036 Patent"); 7,371,727 (the "'727 Patent"); 7.704.94 7 (the '' ' 947 Patent" ); 
7,745,409 (the " '409 Patent''); 8,080,526 (the "'526 Patent"); 8,110,553 (the "'553 Patent"); 8,748,573 (the •·573 Patent"); 8,802,628 
(the• '628 Patent" ); and 8,933,030 (the '"030 Patent' ' ). (The '727, '947, ' 409, '526 and ' 553 Patents expire in January 2024: the ' 036 
Palent expires in August 2026; and the '573, ' 628 and '030 Patents expire in 2031.) Teva, Aurobindo Pl1a1ma LLd,, Mylan and Sandoz 
claim that the patents discussed in thei r respective notice. letters are invalid, w1enforceable and/or would not be infringed. On 
November 30,2016, Forost Laboratories, lLC (which later merged with and into Allergan Sales, LLC, with Allergan Sales, lLC as the 
surviving entity), Forest Laboratories Holdings, Ltd., Al)ergan USA, Inc. and Ironwood Plmmaceucicals, Inc. (collectively, 
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' 'Plaintiffs'), brought an action for infiingemenl of some or all of tbe ' 036, '727, '947, '409, ' 526, '553, '573. '628 and '030 Patents in 
the U.S. District Court for the Dist1icc of Delaware aga inst Aurobindo Phanna Ltd. , Aurobindo Phaima USA, Inc. (collectively, 
"Aurobindo"), Teva, Mylan and Sandoz. This lawsuit ti-iggered an automatic stay of approval of the applicable ANDAs that expires no 
earlier than Februa1y 2020 (unless there is a final cowt decision adverse co Plaintiffs sooner) . Mylan filed its answer on December 22, 
2016. Teva and Sandoz filed tbeir respective answers and councerclaims on January 20 and January 30, 2017. Aurobindo filed its 
answer and counterclaims on April 6. 2017. On May 19, 20 I 7, the district court emercd a scheduling order. Trial is scheduled for 
June 20 19. On July 13, 2017, Mylan filed a motion to dismiss for improper venue. 

In May 2017. the Compai1y and Ironwood also received a Paragraph N certification notice letter from S\m Pharma Global FZE 
indicating that it had submitted co FDA an ANDA seeking approval to manufacture and sell a generic version of LINZESS before the 
expiration of the '573, ' 628 and ' 030 Parencs. Sun Pharma Global FZE claims that the patents are invalid and/or would not be 
infiinged. On June 30, 2017, Plaint iffs brought an action for infringement of the '573. '628 and ' 030 Patents in the U.S. Disn·ict Cow-I 
for the District of Delaware agaiJ1StSun Phanna Global FZE and Sw1 Phannaceutical Industries Inc. (collectively, "Sun"). This lawsuit 
triggered au automatic stay of approval of the applicable AND As that expires no earlier than Februa,y 2020 (unless there is a final 
cou1t decision adverse to Plaintiffs sooner). In Janua1y 2018, Allergan and lronwood entered into a senlemenl agreement with Sun and 
ce1iai n Sun affiliates. Under the tem1s of the sett lemelll agreement, Plaintiffs will provide a license to Sun to market a generic vers ion 
ofLJNZESS in the United States beginning ou febnta1y l, 2031 (subject to U.S. FDA approva l), or earlier in ce1taii1 ciTcurnstances. 
The Sun action was dismissed on January 18, 20 18. 

In July 2017. the Company and lronwood received a second Notice Lener relating to the ANDA submitted to the FDA by 
Aurobindo. Aurobindo claims chat the '036, '727, '947, '409, '526, '553 Patents, as well as the '573, ' 628 and ' 030 Patents, are invalid 
and/or would not be infringed. On August 25, 2017, Plaintiffs brought an action for infringement of these patents in the U.S. District 
Cotut for the District of Delaware against Aurobindo. On September 28, 2017, this action was consolidated with the first action filed 
against Aurobindo. 

ln September 2017, October 2017 and January 20 18, the Company and lro1twood received a second Notice L etter relating 10 the 
ANDA submitted co the FDA by Teva, Mylan and Sandoz, respectively. Teva, Mylan and Sandoz claim that U.S. Patent No. 9,708,37 1 
(the '"371 Patent") is invalid and/or would not be infringed by their respective ANDAs. (The '37 1 Patent expires in 2033 .) On 
October 20, 2017, November 30,1017 and January 20, 2018, Plaintiffs brought actions for infringement of the ' 371 patent in the U.S. 
District Comi fo r the District ofDelaware agai nst Teva, Mylan and Sandoz, respectively. ln November 2017, Teva filed an aiiswer and 
counterclaims seeking a declaratory judgment of invalidity and non-infringement with respect co the '371 patent In December 2017, 
Mylan filed an answer in the '37 1 patent actio1L The actions filed in Occober and November 20 l 7 against Teva and Mylan have been 
consolidated with rhe lawsuit filed in November 2016. 

In December 2017, the Company and lrnnwood received a Paragraph IV certification notice letter from Teva indicating that it 
had submitted to FDA an ANDA seeking approval to manufachtre and sell generic versions of LINZESS® 72 mcg capsules ("Teva's 
72 mcg ANDA") before the expiration of the '036, ' 727, '947, '409, ' 526, '553, ' 030 and '371 Patents. Teva claims that these patents 
are invalid, tmenforceableand/or would not be infiinged. On Februa1y 2, 2018, Forest Laboratories Holdings, Ltd., Allergan USA, lnc. , 
Allergan Sales, LLC and Ironwood Pharmaceuticals, Inc. (collectively, "Plaintiffs"), brought an action for infringement of the '036, 
'727, '947, '409, '526, '553, '030 and '371 Patents in the U.S. District Cow'! for the District of Delaware agaiJ1st Teva. This lawsuit 
triggered an automatic stay of approval ofTeva 's 72 mcg ANDA that expires no earlie,r than June 2020 (unless there is a final court 
decision adverse lo Plaintiffs sooner). No schedule has been set. 

Nmne11da XR®. Between January and October 2014, Forest Laboratotie.s, Inc., Forest Laboratories Holdings, Ltd. (collectively, 
"Forest") and Merz Pharma and Adamas Phatmaceuticals, Forest's lice11sors for Namenda XR® (all collectively, "Pla intiffs"), brought 
actions for infriugement of some or all of U.S. Patent Nos. 5,061,703 (the '"703 patent''), 8,039,009 (the. "'009 patent ), 8,168,209 (rhe 
'"209 patent"), 8,173,708 (the '"708 patenc"), 8,283,379 (the '"3 79 patent"), 8,329,752 (the " ' 752 patent"), 8,362,085 (the '"085 
patent"), and 8,598,233 (the " ' 233 patent") in the U.S. District Court for the District of Delaware aga inst Wockhardt., Teva, Sun, 
Apotex, Anchei1, Zydus, Watson, Par, Mylan, Amneal, Ranba"Xy, and Arnerigen, and related subsidiaries and affiliates thereof. These 
companies have notified Plaintiffs that they have fi led AND As with the FDA seeking to obtain approval to market generic versions of 
Narnenda XR before these certain patents expire. Including a G-moutb pediahic extension of regulatory exclusivity, tJ1e '703 patent 
expires in October 2015, the '009 patent expires in September 2029, and the ' 209, '708, '379, '752. '085, and '233 pate.nts expire in 
May 2026. These lawsuits triggered an automatic stay of approval of the applicable AND As that expires no earlier than Jtme 2016 
(unless there is a final court decis ion adverse to Plaintiffs sooner). On June I J.2014, Mylan fi led a motion to dismiss for Jack of 
personal jurisdiclion, which the district court denied on March 30. 2015. On December J 8, 2014, Ranbaxy filed atl IPR before tJ1e 
Patent Trial and Appenl Board, U.S. Patent and Trademark Office, with respect co the '085 patent. Adamas filed a prelimina1y response 
on April 14, 2015. On May l, 2015, Forest entered into a settl ement agreement with Ranbaxy. On May 15, 2015, chc Patent Trial and 
Appeal Boru·d granted Adamas and Ranbaxy's joint motion to tenuinnte tJ1e case. On October 17, 2014, Forest and Acta vis 
Laboratories FL, tnc. (Ji'lc/a Watson Laboratories, Inc. • Florida) filed a stipu lacion dismissing their respective claims withom 
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prejudice. On November 3, 2014, Plaintiffs entered imo a settlement agreement with Wockhard1. Under the terms of the senlemem 
agreeme111, and subject to review of the settlement tem1s by the U.S. Federal Trade Commission, Plaintiffs will provide a License to 
Wockhardt that will pennit it to launch its generic version ofNamenda XR® as of the dare that is the later of(a) two (2) calendar 
months prior to the expiration date of the last to expire of the ' 703 patent, the ' 209 pateur, the ' 708 patent, the '379 pare111, the ' 752 
patent, the ' 085 patent, and the '233 patent, including any extensions and/or pediatric exclusivities; or (b) the date that Wockhardt 
obtains final FDA approval of its ANDA, or earlier in ce11ain circumstances. 

On January 13, 2015, Plaintiffs entered into settlement agreements with Anchen and Par. Under the te1ms of the settlement 
agreements, and subject to review of the sett lement tem1s by the U.S. Federal Trade Commission, Plaintiffs will provide licenses to 
Anchen and Par that will pennit them to launch the ir generic versions ofNamenda XR11il as of the date that is the later of (a) two 
(2) calendar months prior to the expiration date of the last to expire of the '209 patent, the ' 708 patent, the '379 patent, the '752 patent, 
the '085 patent and the '233 patent, as well as the ' 009 patent for Par only, including any extensions and/or pediatric exclusivities; or 
(b) the dates that Anchen and Par obtain final FDA approval of their respective AND As, or earlier in certain circumstances. On 
May 11, 2015, Forest entered into a settlement agreement with Sun. On August 18, 2015, Forest entered into a settlement agreement 
with Zydus. On September 9, 20 I 5, Forest entered into a settlement agreement with Amneal. Under the terms of the settlement 
agreement, and subject to review of the senlement tenns by the U.S. Federal Trade Commission, Plaintiffs will provide a license 10 

Amneal that will pe1mit it to launch its generic version ofNamenda XR• beginning January 31 , 2020, following receipt by Amneal of 
final approval from the FDA on itS ANDA for generic Namenda XR®; or (b) Ullder ce11ain circumstances, Arn11eal has an option to 
lallllch an authorized generic version of Namenda XR beginning on Jauuaiy 31, 2021. The Company entered into a settlement 
agreement wi th Amerigen on October 20, 2015 . The Company entered into a settlement agreement with Mylan on November 16, 2015. 
The Company entered into a sett lemem agreement with Lupin on December 22, 2015. On October 9, 2015, the Company also brought 
au action for infringement of the '009, '209, ' 708, ' 379, '752. '085, and '233 patents iu the U.S. District Court for the District of 
Delaware against Accord Healthcare, Inc. and Intas Phaimaceuticals Limited (collectively, "Accord" ). The Accord defendants have 
notified Plaintiffs that they have filed an ANDA with the FDA seeking to obtain approval to market generic versions ofNamenda 
XR® before these patents expire. On Januaiy 14,2016, Forest entered inco a settlement agreement with Accord. On December 8, 2015, 
the Company also brought an action for i.nf1ingement of the '209, '708, '379, ' 752, '085, and ' 233 patents in the U.S. District Court for 
the District of Delaware against Panacea Biotec, Ltd. ("Panacea"). Panacea has notified Plaintiffs that it has fi led an ANDA with the 
FDA seeking to obtain approval to market generic versions ofNamenda XR® before these patents expire. 011 May 17, 2016, the 
Cornpai1y entered into a settlement agreement with Panacea. 

On Januruy 5, 2016, the disa·ict court issued a claim constrnction rnling that included findings of indefiniteness as to certain 
claim tem1s in the asserted patents. On Febmmy 11, 2016, the Company settled with Apotex. Trial began on Febmary 16, 2016 with 
the remaining defendant Teva with respect to tbe '009 patent. Post-trial briefing concluded on Apiil 29, 2016. The Parties bave 
reached agreemellt on settlement with Teva subject to Court. approval. 

In Jlllle 2016, after reaching au agreement to settle, the panies filed and the court entered a judgment of i11fri11gemenc in favor of 
Plaintiffs and against Teva regardiug the ' 009 patent. On July 26, 2016, the cowt entered a final judgment of invalidity of claim I of 
the '209 patent, claims I, 6, IO and 15 of the '708 patent, claim I of the ' 3 79 patent, claims I and 9 of tile '752 patent, claims I and 7 
of the '085 pa cent and cla.im J of the '233 patent i11 favor of Teva. On August 23, 2016, the Company filed a Notice of Appeal to the 
U.S. Court of Appeals for the Federal Circuit in the actions involving Teva witb respect to the disa·ict comt's Janua1y 5, 2016 claim 
consuuction opinion and order, and the July 26, 2016 final judgment of invalidity. The Federal Circuit heard oral arguments 011 

ovember 9, 2017. On December 11 2017, tl1c Federal Circuit issued a decision affinni.ng the district comi'sjudgment of invalidity 
with respect to ce1tain claims oftl1e '209, '708, '379, ' 752 and ' 085 patents. On Janua1y 10, 2018, Plaimiffs filed a petition for panel 
rehearing or rehearlng en bane. On February 12,2018, the Federal Circuit denied Plaintiffs petitions for panel rehearing and rehearing 
en bane and ordered tlint tbe mandate of the court will issue on Febma1y 20, 2018. 

Previously, on September 29, 20 16, the Company issued a press release following announcement of ANDA approvals, including 
FDA final approval by Lupin. If the district court ruling is upheld on appeal to the U.S. Court of Appeals for the Federal Circuit, there 
is a possibility that generic entry for Namenda XR could occur followiJ1g an adverse decision. 
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In Ap1il 2017, Forest Laboratories, LLC (which later merged with and into Allergan Sales, LLC, with Allergan Sales, LLC as che 
surviving emity)' received a Paragraph lV certification notice letter from Macleods Phannaceuricals, Ltd. indicating that it bad 
submitted 10 FDA an ANDA seeking approval to mauufacrure and sell a generic version ofNamenda XRi l before the expiration of the 
'009, "209, ' 708, '379, ' 752, ' 085, and '233 patents. Macleods Pharmaceuticals. Ltd. claims that these patents are invalid , 
w1enforceable and/or would nor be infringed. On June 2, 2017. the Compru1y ru1d Adamas Phru111a, LLC brought an action for 
infringement of the ' 009, ' 209, '708 and '379 patents in the U.S. District Court for the District of Delaware against Macleods 
Pharmaceuticals, Ltd. and Macleods Pharma USA, Inc. (collectively, "Macleods"). This lawsuit triggered au automatic stay of approval 
of the Macleods ANDA that expires 110 earlier thru1 October 2019 (unless there is a final court decision adverse ro Plainri ffs 
sooner). On Seprember 6, 2017. Macleods filed an answer and counterclaims. 011 September 27, 201 7, Plainciffs filed an a nswer to 
Macleods ' counterclaims. On Jrurnary 24, 2018, the district cowt consolidated the actions filed against Macleods with respect to 
Macleods ANDAs seeking approval to manufacrure and sell a generic versions of Namenda XR aud Namzaric . Trial is scheduled 
for May 2019. 

Namzarie®. On Augi1s127, 2015, Forest Laboratories, LLC (which later merged with and into Allergan Sales, LLC, with Allergan 
Sales, LLC as the surviving entity), Forest Laboratories Holdings, Ltd. aod Adarnas Phaimaceuticals, Inc. (all colleccively, "Plaintiffs" ), 
brought an action for infiingement of some m· all of U.S. Patent Nos. 8,039,009 (the " '009 patent" ), 8,058,291 (the '"291 patent''), 
8.168,209 (the "209 patent"), 8,173,708 (the "'708 patent''), 8,283 ,379 (the '"379 patent' ), 8,293,794 (the "'794 patent" ), 8,329.752 (the 
"'752 patent''), 8,338,485 (the " '485 pateut''), 8,338,486 (the '"486 patent''), 8,362,085 (the '" 085 patent"), 8,580,858 (the "'858 patent'') 
and 8,598,233 (the "'233 patent") in the U.S. District Cowt for the District ofDelawru·e against A1m1eal Phannacenticals LLC and Par 
Pbannaceutical, IJ,c ,, and related subsidia1ies and affiliates tlJereof. These compaJiies liave notified Plaintiffs that they have filed AND As 
with the FDA seeking to obtain approval to mru·ket generic versions ofNmnzaric® before these certain patents expire. focluding a 6-month 
pediatric extension ofregulatory exclusivity, the ' 009 patent expires in September 2029, and the '209. '708, '379, '752, ' 085, and ' 233 
patents expire in May 2026. TI1e '291 patent expires in December 2029, al)d the ' 794, '485, '486, and '858 patentS expire in November 
2025 . These lawsuits n·iggered an automatic stay of approval of the applicable AND As that expires no earlier than January 2018 (unless 
there is a final coutt decision adverse to Plaintiffs sooner). On October 23, 2015, rhe CompaJ1y also brought an acrio11 for lnfiingement of 
the '009, ' 291, '209, '708, '379, '794, '752, 485, '486, ' 085, ' 858 and ' 233 patents in the U.S. Distiict Coult fbr the DisnictofDelawa.re 
against Amerigen Pharmaceuticals, luc. and Amerigen Phaimacemicals Ltd. (collectively, "Amerigen"). The Amedgen defeudanlS have 
notified Plaintiffs that they have filed an ANDA with the FDA seeking to obtain approval to market generic versions ofNamzaric® before 
these certain patenlS exp.ire. OD Jrumruy 5, 20 16, the district cow1 ill the Namenda XR® patent litigations issued a claim construction 
rnling that included findings of indefiniteness as to certain claim renns in certain oflhe patents also asse1ted in the pending 
Narnzaric® patent litigations. The Compru1y entered into a settlement agreement with Par on April 29, 2016. Under the te1ms of the 
settlement agreement, and subject to review of the settlement terms by tl1e U.S. Federal Trade Commission, PlaiDtiffs will provide a 
liceuse to Par tbat will pe1mit it to launch ilS generic version ofNam-zaric as of June 5, 2029, or earlier in certain circumstances. Trial is 
scheduled for October 2017. In June 2016, Forest filed a motion for leave to file an runended complaint 10 add the ' 009 patent against 
Amneal, which tbe District Court granted OD July 19 2016, On May 20, 2016, the Company also brought ru1 action for infringement of the 
'009, '291, '209, '708, '379, '794, 752, ' 485, 486, '085, '858 and '233 patents in the U.S. District Court for the District of Delaware 
against Accord Healthcare Inc. USA and Iotas Pbrumaceuticals Limited (collectively, "Accord"). The Accord defendants have notified 
Plaintiffs that they have filed an ANDA with the FDA seeking to obta in approval to market generic versions ofNamzaric® before these 
ce1tain patents expire. The Company entered into a settlement agreement wi th Accord on Ju ly 20, 2016. On August 30, 2016, Plainti !Is 
entered into a settlement agreement with Anmeal, who is believed to be a first applicant with respect to certain dosage Strengths 
(memantine hydrochloride exteuded-release aJ1d donepezil hydrocWmide, 14 mg/10 mg and 28 mg/JO mg) ofNamzmic®, Under tlie 
terms of the agreement, and subject to review of the settlement te1ms by the U.S. federal Trade Commission, Plaintiffs will provide a 
license to Amneal U1at will pe1mit it to laU1Jch its generic version of amzruic® as of January l, 2025, or earlier in certain 
circumstances. Alternatively Ullder ce11ain circumstances Amoeal has an option to launch an authorized generic version ofNrunzaric 
beginning on January 1, 2026. On October 21, 2016, Plaintiffs entered into a settlemem agreement with Ametigen, ru1d the case was 
dismissed. 

On November I 0, 2016, the Company also brought an action for infiingement of the '009, ' 291, '485, '486, and '858 patents in 
the U.S. Disuict Cow1 for the Disu-ict of Delaware against Apotcx Corp and Apotex Inc. ("Apotex ). Apotex has notified Plain riffs that 
it has filed an ANDA with the FDA seeking to obtain approval to market generic versions ofNamzaric® before these patents e."<pire. 
This lawsuit triggered an automatic stay of approval of Apotex 's Ai'lDA that expires no earlier than March 2019 (unless there is a final 
court decision adverse to Plaintiffs sooner). On April 10. 2017, Plaintiffs entered into a settlement agreemeut with Aporex, and the case 
was dismissed. 

111 April 20 17, Forest Laboratories, LLC (which later merged with and in to Allergan Sales, LLC, with Allergan Sales, LLC as the 
smviving entity) received a Paragraph IV certification notice letter from Macleods Phatmaceuticals, Ltd. ("Mncleods" ) indicating tbat 
it had submitted to FDA an ANDA seeking approval to mrumfacture and sell generic versions ofNamzatic® donepezil and memantine 
hydrochloride extended release capsules (IO mg/14 mg and JO mg/28 mg) before tlie expiration of the ' 009, 291. '209, ' 708, ' 379, 
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'794, '752, '485, '486, '085, ' 858 and '233 patents. Macleods claims that these patents are invalid, unenforceable and/or would not be 
infringed . On June 2,2017, the Company and Adamas Pha1ma, LLC brought an action for infringement of the '009, 
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'291, '485. ·486, and '858 patents in the U.S. District Cow1 for the Disuict of Delaware against Macleods Pharmaceuticals, Ltd. and 
Macleods Pharma USA, Inc. (collectively, "Macleods"). TI1is lawsuit triggered an automatic stay of approva l of the Macleods A DA 
mat expires 110 earlier than October 2019 (unless there is a final court decision adverse to Plaintiffs sooner). ANDA chat expires 110 

earlier than October 1019 (unless there is a final court decision adverse to Plaintiffs sooner). On September 6, 20 I 7, Macleods filed an 
answer and co\lllterclaims. On September 27, 2017, Plaintiffs filed an answer to Macleods' counterclaims. On January 24, 2018, tl1e 
district court consolidated the actions filed against acleods with respect 10 Macleods' ANDAs seeking approval ro manufacmre and 
sell a generic versions ofNamenda XR® and Namzaric . Trial is scheduled for May 2019. 

Rapaflo®. On June !7, 2013, Actavis, Inc., now known as Allergan Finance, LLC., Watson Laboratories, Inc., (collectively, 
' "Acta.vis") and Kissei Phannaceutical Co .. Ltd. (' 'Kissei") sued Herera USA lrlc., Hetero Labs Limited, and Hetero Labs Limited. Unit 
3 (collectively, "Hetero") in the United States Disu·icL Cou11 for the Disu·ict of Delaware, alleging that sales of silodosin tablets, a 
generic version of Actavis ' Rapaflo® tablets, would infringe U.S. Patent No. 5,387,603 (the ·" 603 patent"). On June 17, 2013 Actavis 
and Kissei s11ed Sandoz [nc. (''Sandoz") in the United States District Cow1 for the Disu·ict of Delaware, alleging that sales of Sandoz's 
generic version ofRapaflo®would infiinge the '603 patent, The complaint seeks injunctive relief. On December 22, 2014, the Parties 
completed a settlement agreement with Hetero. Actavis and Kissei 's lawsuit against Sandoz have been consolidated. Pursuant 10 the 
provisions of the Haccb-Waxman Act, the FDA is precluded from granting final approval to the generic applicants prior to April 8, 
2016. On April 13, 2017, the Sandoz action was dismissed pursuant to a settlement agreement 

Jn July 2017, the Company and Kissei received a norice lerter from Aurobindo indicat ing that it had filed a Paragraph IV 
cettification and bad submined to FDA an ANDA seeking approval to manufacture and sell a generic version ofRAPAFLO® 
("RAPAFLO") before the expiration ofU.S. Patenr o. 5,387,603 (the " '603 Patem") listed in the Orange Book. (TI1e '603 Patent 
expires in December 2018). Alembic claims that the patent listed in its notice Lener is invalid, unenforceable and/or would not be 
infringed. On August 18, 2017, Allergan, Finance, LLC, Allergan Sales, LLC a11d Kissei Pbam1aceutical Co., Ltd. (collectively, 
"Plaintiffs''), brought an action for infringement of the ' 603 Paccnt in the U.S . Distric1 Court for the District of Delaware against 
Aurobindo Phaima Ltd .. Alll·obindo Pharma U.S.A. , Inc., and Aurobindo Pharma USA LLC (collecti ely, 'Aurobindo"). This lawsui1 
triggered an automatic smy of approval of the applicable ANDA through to patent e-~piration (unless there is a final cow1 decision 
adverse to Plaintiffs sooner). On September 13, 2017, Aurobindo filed an answer, aflirmarive defenses and counterclaims. On October 
4, 2017 Plaintiffs filed an answer to Aurobindo's counterclaims. Trial has been scheduled for September 2019. 

Restasis®. Between August and September 2015. Allergan brought actions for infringement of U .S. Patent Nos. 8,629,111 (the 
" ' 111 patent"), 8,633,162 (tl1e " ' 162 patent"), 8,642,556 (tl1e "'556 patent" ), 8,648,048 (the " '048 patent"), and 8.685 .930 (the '"930 
patent") in the U.S. Disu·ict Cowi for the Eastern District of Texas against Akorn, Inc., Apote.'<, lnc., Mylan Pbannaceuticals Inc. 
Teva Pharmaceuticals USA, lnc., TnnoPharma, Tnc., and Pfizer, fnc., and related subsidiaries and affiliates thereof. On September 14, 
2015, Allergan brought an action for infringement of these patents in the U.S. District Cou11 for the District of Delaware against 
l.m10Pbanna, Inc. and Pfizer, Inc. TI1ese companies have notjficd Allergai1 tl1at they have filed ANDAs witl1 the FDA seeking to obtain 
approval to market generic versions ofResrasis® before these patents expire in August 2024. In the Texas actions the District Court 
granted joint motions 10 dismiss without prejudice Teva Pbam1aceutical Industries Ltd. and Pfizer, lnc., on Ocrober Land October 22, 
2015, respectively. Teva Pharmaceuticals USA, Inc. ("Teva") and lnnoPharma. Inc. ("lnnoPhaima") remain defendants in the 
respective actions. Tn October 2015, Mylan Pharmacemicals, Inc. and Mylan, Inc. ("Mylan") filed a motion to dismiss for lack of 
personal jurisdiction and improper venue, and for failure to state a claim as to Mylan, Inc.; Teva filed a motion to dismiss for lack of 
personal jw-isdiction and improper venue; Apote.~. Inc. and Apotex Corp. ("Apotex") filed an answer, affumative defenses and 
counterclaim; Akom, Inc. (''Akom") filed an answer and counterclaim; and Teva filed ai1 answer, counterclaim and motion to dismiss. 
Allergan entered into a settlement agreement with Apotex on December 15. 2015. In December 2015, Allergan and Apotex filed a joint 
stipulation of dismissal and the U.S. District Court granted the Order with respect to the Apotex defendants. In Januai-y 2016, the cou1t 
scheduled a bench trial for August 28, 2017. 

In February 2016, Allergan filed an amended complaim to i11clude U.S. Patent Number 9,248.1 9 l (the"' 191 patent''). In 
February and March 2016, Allergan received Paragraph IV letters from Apotex, Mylan and Teva notifying Allergan that they have filed 
ANDAs with the FDA seeking to obcain approval to market generic versions ofRestasis® before the patents expire in Augusr 2024, 
contending that the ' 191 patent is invalid and not infringed by their respective proposed genetic products. 

On March l , 2016, Allergan received a Paragraph rv lerter from Famy Care Limited (''Famy Care") notifying Allergan that they 
have filed au ANDA with the FDA seeking to obtain approval to market generic versions of Restasis' before the patents expire in 

ugust 2024, contending that the ' 11 1 patent, the '162 patent, the '556 patent, the '048 patent, the ' 930 patent, and the '191 patenc are 
invalid and not infringed by rheir respective proposed generic products. In arch 2016, tbe court entered an order requesting 
supplemental briefs on the effect of the Federal Circuic'sAcorda decision (No. 2014-1456) 011 Teva 's and Mylan·s pending motions to 
dismiss. 1.n their supplemental briefs, Teva acknowledged that, under the Acorda decision, it is subject to specific personal jurisdiction 
in rheEastern Disu-ict of Texas and that venue is proper, and Mylan requested that the District Court refrain :from taking action on its 
pending motion w1til after Mylan bas sought panel and en bane rehearing in tbeAcorda action. lJJ April 2016, the cow1 issued a 
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memorandum and opi11ion denying Mylan's and Teva 's motions to dismiss. On April 12, 2016, Allergan filed a complaim for 
infringement of the ' 111 patent, ' 162 patem, '556 paiem, '048 patem, '930 parent, and the ' 191 pa rem in rhe U.S. Disrrict Co\n-r fo r the 
Eastern Disrrict of Texas against Famy Care. In March and Ap1i1 2016, Allergan filed answers to Teva, Akom and InnoPhaima's 
counterclaims. On Ju11e 6, 2016. Famy Care filed an answer, affim1ative defenses and counterclaims. In June 2016, Allergan filed a 
motion for consolidation and the court entered an order consol idating the Famy Care matter, C.11 . 2: I 6-cv-00401-WCB, imo C.A . 2: / 5-
cv-01455-WCB, (the "Lead" case). 

On May 30, 20 17, Defendants filed motions for summary judgmem for noninfri11gemem, lack of enablemem, and for lack of 
standing, or in the alternative for invalidiry under 35 U.S.C. § 102(!). Allergan opposed these summary judgment motions. and briefing 
was completed on Juue 27, 2017. 

On August 1, 2017, the Court conducted a pre-trial conference and motion heaiing. During the conference. (i) Mylan waived its 
ven ue objection: aud (ii) the coun issued oral mlings denying each of Defendants ' three morions for summary judgment and stated that 
written opinions on those motions would follow. Trial began on August 28, _o I 7, in Marshall, Te,xas and concluded on September I, 
20 17. 

On July 20, 2016, Allergan filed a complai nt for in fringement of the ' 111 patent, ' 162 patem, '556 patent. ' 048 patent, 
' 930 patent, and the ' 191 patent in the U.S . Disn-1ct Cowt for the District of Delaware and, on July 21, 2016, a complaim in the U.S. 
Discrict Cow1 for the Eastern District of Texas against TWi Pl1am1aceutieals, Inc. and TWi Phaimacemicals USA Inc. ("TWi"). TWi 
notified Allergan that it has filed an ANDA with the FDA seeking to obtain approval to murker generic versions of Restas is® before 
these certain patents expire. Allergan entered into a settlement agreement with TWi on January 11, 2017. Allergan entered into a 
secllemem agreement with Famy Care on August 28, 2017. Under the tem1s of the settlement, Allergan will provide a license 10 Famy 
Care that will pennit it ro launch its generic version of Restasis beginning on February 27, 2024, or earlier in certain circumstances. 
Allergan entered imo a settlement agreement with Innopharma on October 12, 2017. Under the tem1s of the settlement, Allergan will 
provide a license to lnnopharma that will permit it to launch its generic version ofRestasis® beginning on February 27, 2024, or earlier 
in ce11ain circumstances. Additionally, under cenain circumstances, Allergan will supply and authorize lnnoPharma to launch an 
authorized generic version ofRestasis on August 28, 2024. 

On September 8, 2017, Allergan assigned all Orange Book-listed patents for Restasis® to the Saint Regis Mohawk Tribe ("the 
Tribe"), a recognized sovereign tribal government, and concurrently was granted an exclusive field-of-use license to practice the 
patents in the United States for al l FDA-approved uses of the products under the Restasis® ND As. On October I 3, 2017, Allergan filed 
an opposed motion to join the Tribe as a co-plaintiff in the pending action against Teva, Mylan and Akorn . On October 16, 2017, the 
District Cou1t issued a decision and final judgment finding that the asserted claims of the ' 11 I patent, the ' 048 patent, the '930 patent 
and the' 19 I patent were infiinged, but invalid on the ground of obviousness. TI1e District Court also held that the assened claims were 
not inval id as anticipated, for lack of enablement, or for improper inventorship, aud deuied Akorn's counterclaims for anomey fees on 
the grounds that this was not an exceptional case. 1 n a separate Order, the District Court joined the Tribe as a co-plaintiff wider Federal 
Rule of Civil Procedure 25(c) and declined to rule on the validity oftbe patent assignment to the Tribe. 

On October 27, 2017, Plaintiffs filed a notice of appeal to the U.S. Cou1t of Appeals for the Federal Circuit. On December 1, 
2017, Plaintiffs filed a motion seeking Defendants' productiou of FDA con·espondence and notice of FDA approval, which the Federal 
Circuit denied on January 3, 20 IS. On January 9, 2018, Plaintiffs tiled their opening appeal brief. 

On December 22, 2016, Allergan tiled a complaint for infiingement of the 111 patent, '162 patent, '556 patent, ' 048 patent. 
'930 patenl, and the ' 191 patent in the U.S. District Court for the Eascem Discrict of Texas against Deva Holding A.S. ("Deva"). Deva 
notified AllergaJ1 that it has filed an ANDA with the FDA seeking to obtain approval co market generic versions of Restasis® before 
these certain patents expire. On February 20, 2017, Deva filed an answer, affirmative defenses and counterclaims. On March 28, 20 l 7. 
Deva filed a motion to stay pending either the USPTO's final written decision in the pending TPR proceedings, or the district cou11 's 
issuance ofa rrial opinion in tl1e consolidated accions originally brought in 2015 . On July 28, 2017, Deva 's stay morion as denied 
without prejudice. Trial in the Deva matter is scheduled in October 2018. 

Restasis® IPR. On June 6, 2016, Allergan, inc. received notification letters that Inter Partes Review of the USPTO ("IPR") 
petitions were filed by Mylan Pharmaceuticals Inc. ("Mylan") regarding U.S. Patent Nos. 8 629,1 11 (the "' 111 patent"), 8,633,162 (the 
"' 162 patent"), 8,642,556 (the'" 556 patent"), 8,648,048 (the "'048 patent"), 8,685,930 (the '"930 patent"), and 9,248,191 the" ' 191 
patent"), which patents expire on August 27, 2024. Mylan filed the IPR petition on June 3, 2016. On June 23, 2016, Allergan received 
a notification letter tl1at a IPR petition and motion for joinder was filed by Argenrum Phaimaceuticals LLC ("Argenrum") regarding the 
· 111 patent. On December 7.2016, Allergan entered into a settlement agreement with Argenrum and Argentum 's peti tion was 
withdrawn. On December 8, 2016, the US PTO granted Mylan 's petitions to institute IPRs with respeet to these paten rs. On Janua1y 6, 
2017, each of Akom. Famy Care ai1d Teva filed. ai1d on Januaiy 9, 2017 the USPTO received. IPR petitions with respect to these 
patents and motions for joinder with the Mylan TPR. On Febrnary 6, 2017, Allergan opposedjoinder. On March 20, 
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2017, Allergan filed patent owner responses. The US PTO granted Teva's and Akom 's joi1Jder motions on March 3 1, 2017. On April 
27. 201 7, the USPTO decided not mjoin Famy Care as a petitioner to the earlier-filed IPR petitions. On July 10,2017, lhe USPTO 
denied Famy Care 's motion forjoindcr with the IPRs instiruted in December 2016, and on July IO and 12. 2017, granted Famy Care's 
petitions to institute lPRs with respect co these same patents. On May 31, 2017, the USPTO granted-in pan a motion by Mylan for 
additiom1I discovery. On July 14, 2017. Allergan filed a patent owner sur-reply. On July 20, Allergan and Mylan filed requests for oral 
argument. On July 28, 20 J 7, the USPTO rescheduled the hearing for September 13, 2017. 

On September 8, 2017.Allergan assigned all Orange Book-listed patents for Restasis® to the Saint Regis Mohawk Tribe (" the 
Tnbe"), a recognized sovereign tribal government, and concu1Tently was granted an exclusive field-of-use license to practice the 
pateuts in the United States for all FDA-approved uses of the products under the Restasis® NDAs. That same day, tl1e Tribe filed an 
updated MandatoJ)' Notice with the USPTO to reflect that the Tribe is the patent owner·, and sought pennission to file a motion to 
dismiss based on tribal sovereign immunity. During a September 11 , 2017 teleconference. the USPTO postponed the September 13 , 
201 hearing and set a briefing schedule on the Tribc:'s morion to dismiss. The Tribe tiled its ope11iug brief on September 22. 2017. 
Petitioners filed their opposition brief on October 13, 2017, and the Tribe filed its reply brief on October 20, 2017 . On October 4, 2017. 
the USPTO denied Mylan 's request for authmization to file a motion for additional discovery, and denied withoUt prejudice Allergan's 
counsel 's request to withdraw from tl1e IPR proceedings. On November 3, 2017, tbe USPTO issued an order that (a) granted a motion 
by High Tech Inventors Alliance requesting authorization to file a brief as a111ic11s curiae on the issues presented in the Tribe 's motion 
to terminate, (b) permitted any other a111ic11s crwiae wishing to file a brief related to the Tribe's motio11 to terminate to do so, (c) 
permitted the parties to file a single response to any amicus briefs, (d) denied without prejudice Allergan 's counsels renewed request 
fo r authorization co file a motion to withdraw as counsel, and (e) adjusted the time to enter a final written decision in these proceedings 
to April G, 2018. On November 29, 2017, the USPTO granted Patent Owner's motions to seal certainporrions of certain exhibits. 
Between December I and December 4, 2017, amieus briefs were submitted on behalf of Petitioners and Patent Owner, which both filed 
responses on December 15, 20 I 7. 

On December 21 , 2017, Allergan 's counsel renewed its request to file a motion to wi thdraw on the ground that, as of September 
8, 2017. Allergan ceased to be an owner of the six patents involved in the lPR proceedings. On January 2, 2018, the USPTO authorized 
Allergan to fi le a motion to withdraw. Allergan filed its motion on January 9, 2018, and Petitioners filed its opposition on January 17. 
2018. On December 22, 2017, the USPTO granted Petitioners ' request to fiJe supplemental briefing limited to addressing the issue of 
litigation waiver discussed in the USPTO's recent LSI and Ericsson decisions. Petitioners and Patent Owner filed their supplemcmal 
briefs on January 5, and January 12, 2018 . respectively. 

On Janua1y 2, 2018, the Tribe filed a Request for Oral Hearing pursuant to 37 C.F.R. 42 .70(a) seeking certain discovery 
concerning the identity and impartiality of the merits panel assigned to this IPR. On January 4, 20 18. tbe USPTO issued an order (a) 
denying tl1e Tribe's request for oraJ bearing, (b) denying the Tribe 's request for authorization to Jile a motion for additional discovery, 
(c) ordering the Tribe not to make any fu11her requests for addi tional discovery directed to the Board in the lPR proceedings, and (d) 
ordering the T1i be not to file any further papers in the [PR proceedings without prior auth01ization from the Board. A rescheduled 
hearing date has not been set. 

Saphri . Between September 2014 and May 2015, Forest Laboratories LLC (which later merged with and into Allergan Sales, 
LLC, with Allergan Sales. LLC as the surviving entjty), and Forest Laboratories Holdings Ltd. (collectively, "Forest'') brought actions 
for infringement of some or all of U.S. Patent os. 5,763,476 (the '" 476 patent" ), 7 .741,358 (the "'358 patent") and 8,022,228 (the 
'"228 patent'') in the U.S. District Court for tl1e District of Delaware against Sigmaphann Laboratories, LLC, Hikma PharmaeeuticaJs, 
LLC, Breckenridge Pham1aceutical, Inc., Alembic Pharmaceuticals, Ltd. and Amneal Phanuaceuticals, LLC. and related subsidiaries 
and affiliates thereof. Including a 6-month pediatric extension of regulatory exclusivity, the '476 patent expires in December 2020, and 
tl1e '358 and ' 228 patents expire in October 2026. These lawsuits triggered an automatic stay of approval of the applicable AND As tha t 
expires no earlier than August 13, 2017 (unless a court issues a decision adverse to Forest sooner). On February 3, 2015, the Disu-ict 
Court consolidated the then-pending actions for all purposes. On September 30, 2015, the District Court consolidated all 
pending actions. On March 28, 2016, the court entered Forest and Hikma 's proposed joint stipulation and order of adverse judgment 
and dismissal of claims related to the '358 and ' 228 patents. In April 2016, the comt granted the proposed consent judgment of non
infringement and order of dismissal of counterclaims related to the '358 and ' 228 patents, as well as a stlpulation and order with 
respect to infringement of Claims l, 2, and 6 of the '476 patent, between Plaintiffs and Breckenridge. The Court also granted cbe 
proposed stipulation of eutry and proposed order of adverse judgment and dismissal of counterclaims related to cbe '358 and '228 
patents between Plaintiffs and Sigmaphann. Trial is scheduled to begin in October 2016 with respect to the ' 4 76 patent, tlle only 
remaining patent-i11-suit. 1n April, May and July 2016, the court gramed the proposed stipulations and orders of infringement of certaiu 
claims of the '476 patent as to Hikma, Breckenridge and Alembic. On October 13, 2016, the court stayed aial as to Sigrnaphann a11d 
extended the 30-month stay as to Sigmaphanu. Trial concluded on November 3, 2016. The parties filed their opening post- trial briefs 
on January 23, 2017 and their responsive briefs on March 17, 2017. On June 30, 2017, the dist:Ji ct court issued an opinion and order 
finding all asserted claims of che ' 476 patent valid, and that claims 4, 9 and IO were not infringed by Alembic and Breckenridge. On 
J\lly 11. 2017, the district com1 entered a final judgment that ordered, among otller things, that 
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Alembics. Amneal 's, Breckenridge's and Hikma's respective ANDAs not be granted final approval by FDA. earlier than the date of 
expiration of the ' 476 patent inclusive of any applicable adjustments, extensions or exclusivities. On July 28, 2017. Alembic, Amneal, 
Breckenridge and Hikma (the "Appeal Defendants") filed notices of appeal. On August 9, 2017, Plaintiffs filed a nouce of cross 
appeal. TI1e issue of infringeme,nt as to Sigmapham, remains stayed. On November 2, 2017, the Appeal Defendants filed their 
opening appeal brief. On January 26, 2018 , Plaintiffs filed their principal and response appeal btief. 

On July 25, 2017, the District Court actions were reassigned to Judge Mitchel S. Goldberg of the U.S. District Court for the 
Eastern Disuict of Pennsylvan.ia . On September 15, 2017, Sigmaphatm filed a motion to lift the stay and proceed to trial on the issue of 
infri.ngemenl. Plaintiffs filed an opposition on September 29, 2017, and Simaphaim filed a reply on October 6, 2017. A heaiing 011 

Sigrnaphann 's motion was held on November 7, 2017, and Sigmaphann's motion was denied by order entered November 8, 2017. On 
January 25, 2018, Sigmapharru submitted a letter lo the disuict court regarding Sigmapharm's request to lift the stay. Plaintiffs filed a 
response on Jauuary 29, 2018. 

Savel/a . On October 5 and 6, 2017, Forest Laboratories Holdings. Ltd., Allergan Sales, LLC and Allergan USA. 1nc . 
(collectively, "Allergan and Forest") brought actions for infri11gemellt of U.S. Patent Nos. 6,602,911 (the '"91 I patent"), 7.888,342 (the 
" '342 patent' '), and 7,994,220 (the '" 220 patem") in the U.S. District Comt for the Disu·ict ofDelawai·e and the District of New Jersey, 
respectively. against Irides Phanna Global Pte Limited and Strides Pha1ma Inc. (collectively, Strides"). Strides notified Forest that it 
filed an ANDA with tl,e FDA seek.ing to obta.in approval 10 market a generic version of Savel) a® before the '9 11 , ' 342 and '220 
patents expire. (TI1e '342 patem expires in November 2021, rhe '911 patent expires in January 2023, and the '220 patent expires in 
September 2029.) Soi des cla.ims in its notice le Leer that die '9 J J Patent, the '342 Parent. and the '220 Patent are invalid and/or would 
not be infringed. These lawsuits niggered an automatic stay of approval of the Strides ANDA until Feb1uary 2020 (unless a court 
issues a dec.ision adverse to Forest sooner). On October 30, 2017, Strides filed an answer, No uial date or case schedule has bee11 set, 

Previously, the Company, along with Royalty Pharma Collection Tiust ("Royalty Pharma"), asserted these patents in actions 
against Amneal, Apote.x, First Time US Generics, Glenmark, Hetern, Lupin, Par, and Ranbaxy, and related subsidiaries and affiliates 
thereof, and reached settlements tenninating those actions. TI1e Company and Royalty Pharma voluntarily dismissed, without 
prejudice, its claims against Sandoz, The Company 3l1d Royalty Pharma also asserted these patents against Mylan and, 011 July 11, 
2016, the U.S . District Coutt for the District of Delaware e11tered an order, opinion and judgment in favor of plaintiffs ai.1d against 
Mylan, that Mylan infringes the asserted claims of the ' 911, '342 and ' 220 patents, and that the asse1ted claims of the '9 11 , '342 and 
220 patents are valid. On September 30, 2016, Forest and Royalty en tered into a settlement agreement with Mylan_ PursuauL to the 

settlement agreement, Myla11 may emer the market as of March 19, 2026, or earlier under certain circumstances. 

Jlilb1J1d®. Tn March 2015, Forest Laboratories, LLC, Forest Laboratories Ho ld ings ltd. , (collectively, "Forest") and Merck 
KGaA and Merck Patent Gesellschaft Mit Beschrankler Hafnmg (collectively, "Merck") , Forest's licensor for Viibryd , brought 
actions for infri ngement of U.S. Patent Nos. 7,834,020 (the "'020 patent''), 8,193,195 (the"· J 95 patent"), 8,236,804 (the ... 804 patent") 
and 8,673,92 1 (the '"'921 patent") in the U.S. District Court for the District of Delaware aga inst Accord Healthcare Tnc. ("Accord"), 
Alembic PhannaceuLicals, Ltd. ("Alembic' . Apotex, Tnc. ("Apotex ''), lnvaGen Pharmaceuticals, Tnc. ("TnvaGen"), and Teva 
Pha1maceuticals USA, lnc. ("Teva''), and related subsidiaries and affiliates thereof. These companies have notified Forest and/or Merck 
that they have filed ANDAs with the FDA seeking to obtain approval to market generic versions ofViibryd® before the ' 020, '195, 
' 804 and '921 patents expire in June 2022. T hese lawsuits triggered an automatic stay of approva l of the applicable ANDAs until 
Ju ly 2 1, 20 I 8 (unless a court issues a decision adverse to Forest and Merck sooner). On August 24, 2015, the Distri ct Court 
consolidated the actions for all purposes and issued a scheduling order sening a trial date in January 2018. On November 23, 20 15, 
Forest and Merck brought an action for infringement of the ' 020, ' I 95, '804 and ' 92 1 patents in the U.S. District Court for the District 
of Delaware against TnvaGen, which matter was consolidated with the earlier-fi led action against lnvaGen. On March 29, 2017, the 
District Court granted plaintiffs and Teva's joint stipulation to stay the action as to Teva unti l May 11 , 2017, due to the parties ' 
settlement discussions. On April 20, 2017, p laintiffs entered into a settlement agreement with Alembic, and the case was 
dismissed. On May 15 2017, plaintiffs emered into a selllernent agreement with Accord, and the case was dismissed. On June 29, 
2017 p laintiffs entered into a settlement agreement with Teva, and the case was dismissed. On July 28, 2017, plaintiffs entered into a 
settlemem agreement with Apotex, and the case was dismissed. Under the tcnns of the settlement with Apotex, Allergan will provide a 
li cense to Apotex that wil l permit it to launch its generic version ofViibryd beginning six months and one day prior to the expiration 
of the last lo expire of the '020, ' 195, ' 804 and ' 921 patents, including any extensions or pediatri c exclusivities or earlier in certain 
circumstances. On October 23, 20 17, pla intiffs entered into a settlement agreement with TnvaGen, and rhe case was dismissed on 
October 24, 2017. 

Viibryd® TPR. On January 5, 20 18. Argentum Phaimaceuricals LLC submitted to the USPTO a petition for Tnter Partes Review 
("IPR") seeking cancellation of certain c laims of U.S. Paten t No. 8,673 921 (the .. '92 1 patent"). The '921 patent is listed in the Orange 
Book for Vi ibryd® and expires in June 2022 . On January 26, 20 18, Merck Patentgesellschaft Mi t Beschrankter Hafrung ("Merck") 
submitted Mandatory Notices. 
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Trademark E11forceme11/ Malfers 

Juvederm®. On April 5, 2017, Allergan, Inc. ("Allergan") brought an action for unfair competition, false advertising, dilution, 
conspiracy and inftingemem of Allergan's JUVEDERM n-ademarks in the U.S. Disa·icr Comt for the Central District ofCalifomia 
against Dermavita Limited Partnership ("Dermavira"), Dima Co1µ. S.A. ("Dima Corp.") and KBC Media Relations LLC 
("KBC"). Dima C01µ. had previously announced i!S acquisition of a license from Dermavita to develop and market in the U .S. 
cosmetic produc.ts under the Juvederm trademark. During June 2017, Allergan entered into a sertlemem agreement with KBC. Duri11g 
July 2017, the Court preliminrui ly enjoined Dima Corp. from. infer a/ia, promoting or selling within the United States any product 
bearing the trademark JUVEDERM or any other u·ademru·k coufosingly similar toil During Janua1y 2018, the Court granted 
Dermavita' s renewed motion to dismiss Allergan's complaint based on purported lack of personal jurisdiction. 

AJJergan Holdings France SAS and Al lergan France SAS requested a preliminary injunction against De1mavita, Di.ma Corp, 
Aesthetic Services Jacqueline Sillam and Dimitii Sillam in the High Court of Paris, France. During June 2017. the Paris Court 
preliminarily enjoined the defendants from. i111er alia, promoting or selling in France its Juvedenn products, requiring the transfer of 
vaiious domain names and payment of provisional damages to Allergan, on the basis that such use would infringe Allergan ' s EU and 
French JUVEDERM trademarks ru1d would amoum to unfair competition. This injunction has been appealed. Allergru1 France bas also 
filed against Dermavita, Dima Corp. and others a full action of trademark infringement in the Paris courr. Dem1avita has requested that 
rhe full action be stayed pending the outcome of the Nantene action and the EUIPO trademark proceedings, both mentioned below. Ou 
March 13, 2018, the Pads court will hear arguments on Dennavita's stay request. Dennavita has filed an action against Allergan in the 
NameJTe, France. court alleging that Aller·gan has 1101 used its JUVEDERM trademark and requesting the court to revoke Allergan's 
trademark based on its purpmted lack of use. 

Furthennore, more than 150 trademark opposition and cancellation actions between Allergan and Dennavita have been filed in 
from of the USPTO, EUJPO and various other national and regional trademru·k offices around the world. 

Product Liability Litigation 

A clone/® Litiga1io11. Warner Chilcott is a defendanr in approximately t 65 cases and a potential defendant with respect to 
approximately 379 unfiled claims involving a total ofapprox.imarely 545 claimants relating to Warner Chilcott's bispbosphonate 
prescription drug Actonel . The claimants nUege. among other things, that Actonel® caused them to suffer osteonecrosis of die jaw 
("ONI''), a rare but serious condition that involves severe loss or destruction of the jawbone, and/or atypical fractures of the femur. 
Warner Chilcott is in d1e initial stages of discovery in these litigations. All of d1e filed cases are in either federal or sta te courts in the 
United States, with the exception ofrwo cases filed in provincial courts in Cru1ada. One Canadian case involves a single plaintiff, and 
the other is a purported product liability class action involving two named plaintiffs. The Canadian action alleges, among other things, 
dint Actonet® caused tbe pla intiffs and the proposed class members who i11gested Actonel® to suffer ONJ or od1er side effects. Tt is 
expected that the plaintiffs in the purported class action will seek class certification. Plaintiffs have typically asked for unspecified 
monetary and injunctive relief, as well as attorneys' fee.s . Warner Chilcott is indemnified by Sanofi for certain Actonel claims pursuant 
ro a collaboration agreemem relating to the cwo parties' co-promotion of the product in the United States and other countries. In 
addition, Wamer Chi.lcott is also partially indemnified by tbe Procter & Gamble Company ("P&G") for ONJ claims that were pending 
at the time Wrum:r Chilcott acquired P&G's global pharmaceutical business in October 2009. ln May and September 2013, Warner 
Chilcott emered into two setttcmem agreemcuts that resolved a majo1it)1 of the then-existing ONJ-related clain1s. 

Al/0Dem1 Litigation. LifeCell Corporation is named as a defendanr in approximately 335 lawsui ts alleging that its biologic mesh 
product All0De1m did not perform as intended and caused various injuries. Plaintiffs allege the product was defectively designed or 
manufactw·ed and/or did not have proper warnings. These cases a.re consolidated in Superior Court of New Jersey Middlesex 
County. Piior to the close of its sale to Allergan, LifeCell mediated the New Jersey cases in December2016 and negotiated a 
sertlemem of its pending New Jersey cases, which was paid by LifeCell on Apiil 19, 2017. Approximately 332 of the cases have been 
dismissed, with the balance anticipated to be dism issed pending estate filings. LifeCell 's insurers participated in the settlement. One 
other case is pending in Oklahoma but the Company has not yet been served. 

Benicar® Li ligation . Forest is named iu approximately t. 759 actions involving allegations that Benicar:f!l, a treatment for 
bypeitension that Forest co-promoted with Daiichi Sankyo between 2002 and 2008, caused certain gastrointestinal injuries. Under 
Forest's Co-Promotion Agreement, Daiichi Sankyo is defending Forest in these lawsuits. On August J, 2017, Daiichi announced that it 
has agreed to enter into a program to settle, on behalf of all defendants, this peudiug product liability litigation against various Daiichi 
Sru1kyo and Forest entities. 

Celexa®/Le;;apro® Litigation. Ce1tai11 Forest entities are defendants in approximately 166 actions alleging that Cele..'<a or 
Lexapro caused various birth defects. Several oftbe cases involve multiple minor-plaintiffs. The majority of these actions have been 
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consolidated in state court in Missou1i. TI1e Company has reached an agreement with plaintiffs to settle five of the pe.nding 
cases. There are biith defect cases pending iu other jurisdictions. none of which are set for trial. 

RepliForm Litigation. LifeCell Corporation is named as a defendaut in approximately 250 cases alleging thar itS biologic mesh 
product Replifom, did not perform as intended and caused various injuries. Plaintiffs allege the produce was defectively designed or 
manufacn1red and/or did not have proper warnings. In all of those cases Boston Scientific Co1µoration, LifeCell 's disu-ibutor, has been 
named as a co-defendant. Jn addition, a significant portion of lhose cases also name another manufacturer as a defendant w hose 
product was implanted at the same time. All but a few ofche cases have been consolidated for centralized management in the Superior 
Cout1 ofMassachuserts, Middlesex County. The other cases are venued i11 federal coLU1 in West Virginia, and stare com1s in Delaware 
and Minnesota. The cases are still in the early stages of pleadings and discovery bas not yet begun. 

Teslos/erone Li1igalio11. Beginning in 2014, a number of product liability suits were filed against Actavis, lac., now known as 
Allergan Finance, LLC, and one or more of its former subsidiaries as well as oilier manufacturers and distn'burors of restosterone 
products, for personal injw-ies including but not limited ro cardiovascular events allegedly arising our of the use of Androderm. There 
are approximately 546 currently pending actions which have been consolidated in an MDL in federa l cowt in Illinois. Tbe defendants 
have responded to the plaintiffs · master complaint in the MDL and discovery is ongoing. The Company anticipates that additional suits 
will be filed . 

GovemmeJJI l1111estigatio11s, Government Litigation and Qui Tam Litigation 

Forest. Forest received a subpoena, dated April 29, 2015, from the U.S. Depa1trnent of Health and Human Setvices, Office of 
Inspector General ("OIG"). The subpoena requests documents relating to Average Manufacturer ("AMP") and Best Ptice calculations 
for several of its products. Subsequently, Forest received a Civil Investigative Demand ("CID") from the OIG, dated August 16, 2016 
pdmatily related ro the calculation of Best Price. The Company is cooperati11g fully with the OIG's requests. 

Forest aud certain of its affiliates are defendants in three state coun actions pending in Illinois, Utah and Wisconsin involving qui 
lam actions alleging generally that the plaintiffs (all government agencies) were overcharged for their share of Medicaid drug 
reimbursement costs. Forest and the other defendants filed a motion to dismiss Utah 's amended complaint. This motion to dismiss was 
denied in part. On October 30, 2017. the Company reached an agreement to settle the Utah action. On February 17, 2014, the 
Wisconsin state court granted defendants· motion co dismiss plaintiff's second amended complaint. However the relator filed a 
separate action making the same basic allegations as in its amended complaint in the original action. On May 17,2017, the Wisconsin 
state court granted defendants' motion to dismiss the amended complaint. 

On December 28, 2015, a putative class action complaint was filed in state court in Pennsylvania on behalf of a putative class of 
private payers. Defendants removed the complaint to the federal court in Pemisylvania. The complaint alleges that manufacturers of 
generic drugs, including a subsidiary of Forest Laboratoiies, Inc. that in rhe past had marketed genetic products, caused plaintiffs to 
overpay for prescription drug products through the use of inflated AWPs. The complaint alleges violations of the Pennsylvania Unfair 
Trade Practices and Consumer Protection Law, negligent misrepresentation/fraud, unjust enrichment, civil conspiracy and aiding and 
abetting. Plaintiffs filed an amended complaint on March 29, 2016. On June 26, 2017, the Company filed a motion to dismiss the 
complaint which the court gra□ted on September 25, 2016. An additional complaint was filed in state court in Pennsylvania on beha!J 
an individual iJidirect purchaser containing similar allegations to the class complaint, On January 18,2017, defendants filed a motion 
lo dismiss the state cou1t complaint. On July 24, 2017, the state court issued a decision on the Company's individual motion to dismiss, 
granting it in part and denying it in part. 

Allergan. On April 18, 2017, the Company received a CID, dated April 12, 2017. from the Depanment ofJustice. The CID seeks 
information relating to the Company's sales and marketing practices ofBotox to urology practices. TI1e Company is cooperating fully 
with DOJ requests. 

On October 3, 2017, the Company received a letter from the House of Representatives Committee on Oversight and Government 
Refo1m. The letter seeks infmmation relating to the Saim Regis Mohawk T1ibe's acquisi tion of six Restas is® patents and the granting 
of exclusive licenses to the Restasis® product to the Company. The Company has received other i11fo1mation requests from regulatory 
agencies concerning the traJJsaction ru1d is cooperating fully with these requests. 

Aclavis/Watson. On October 16, 2017, the Company received a CID from the State ofNmth Carolina Deparrtneot of 
Justice. The CID seeks information relating to the legacy Watson company's reponing of AMP calculations. The Compauy is 
cooperating fully with the state 's requests. On January 26, 2018, a qui tam complaint that was filed in federal district cowt in Illinois 
was unsealed which includes claims against Acta vis LLC, a fom1er subsidiary of the Company. The State of 01th Carolina rese1ved 
its tight to inte1vene in this proceeding pending an ongoing investigation. The complaint asserts clain1s that Actavis LLC violated the 
federal and state false claims acts based on its repotting of AMP prices. 
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The Company has received subpoenas from multiple states relating to tbe legacy Actav is and Watson companies ' promotional 
efforts relating to opioid products, none of which are currently promoted and many of which the Company no longer sells. The 
Company is cooperating fully with the states ' requests , 

1l1e Company and its affi liates are involved in various other disputes, governmental and/or regularory inspections, inquires, 
investigations and proceedings that could result in litigation, and other lidgation matters that arise from time to time. 

Matters Relati11g to the Company's Divested Ge11erii:s Busi11ess 

The following matters relate to the fonner generics business of the Company or the transaction pursuant to which that business 
was sold to Teva, effective August 2, 2016. Tn October 20 16, pursuant to the Master Purchase Agreement by and ber:ween the 
Company and Teva (the "Master Purchase Agreement"), Teva provided the Company with its proposed estimated adjustment to the 
closing date working capital balance. The Company disagreed with Teva's proposed adjustment, and, pursuant to the Master Purchase 
Agreement, each of the Company's and Teva's proposed adjustments were submitted to arbirration ("Working Capital Arbitration") to 
deten11ine the working capital amount in accordance with GAAP as applied by the Company consistent with past practice. Teva 
ini tially proposed an adjustment of approximately S 1.4 billion and subsequently submitted a revised adjustment of approximately $1.S 
billion to the arbitrator. Tn addition, on October 30, 2017, Teva submitted a Notice ofDirect and Third Parry Claims seeking 
indemnification for virtually al l of the same items for which Teva was seeking a proposed adjustment in the Working Capital 
Arbitration as well as several new items as to which no quantity of damages were asserted. On January 3 1, 2018, the Company and 
Teva entered into a Settlement Agreement and Mutual Releases (the "Teva Senlement Agreement"). The Teva Settlement Agreement 
provides that the Company will make a one-time payment ofS700.0 million to Teva, that the Company and Teva wi ll jointly dismiss 
their Working Capital Arbitration, and that the Company and Teva will release all actua l or potential claims brought by Teva in the 
Working Capital Arbitration as well as any claim either party has or can assert under the Master Purchase AgreemenL for breach of any 
representation, warranty or covenant (other than any breach of a post-closing covenant nor known as of the date of the Teva Settlement 
Agreement). The actions for which Teva has agreed to provide lndemni ncation to the Company incl ude, but are not limited to, the 
actions described below. 

Lidoderm Litigation. On March 30, 2016, the U.S. Federal Trade Commission filed a lawsuit in federal district court in the 
Eastern District of Pennsylvania against the Company and one of its global generics business subsidiaries, Watson Laboratories, Tnc., 
Endo Phannaceuticals Tnc. and others arising out of patent settlements relating to Lidodenn ancl Opana ER. The Lidoderm settlement 
was reached by Endo Phannaceuticals Tnc. and Watson Laboratories, Tnc. in May 2012, prior to it 's being affiliated with the Company, 
and all a llegations agai nst the Company and Watson Laboratories, Tnc. related to the Lidodenn settlement only. On October 25, 20 I 6, 
the FTC vo luntarily withdrew its complaint in federal court in Pennsylvania. Similar lawsui ts filed by private plaintiffs were already 
pending in the federal distnct court in California. On January 23, 20 17, both the FTC and State of California filed complaints against 
the Watson Laboratories, Endo Pharmaceuticals as well as the Company and its subsidiary Allergan Finance LLC in the same federal 
court in California al leging violations of federal and state antitrust laws. The FTC and California complaints contain allegations 
relating to the Lidoderm settlement only and seek injunctive relief, restitution or disgorgemenl of profits and, in the California action, 
statutory penalties. On January 27, 20 17, Allergan Finance LLC filed a declaratory judgment action aga inst the FTC in the same 
federal district court in the Eastern District of Pennsylvania where the FT C's original action had been pending. The court consol idated 
Allergan Finance's action with declaratory judgment actions that had already been filed by other parties that were named as defendants 
in the original FTC action in Pennsylvania and the p laintiffs fi led a consolidated, amended complaint on February 14, 2017 . On 
March 2, 2017, the FTC filed a motion 10 dismiss the amended complaint. Tn April 2017, the FTC and State of California's actions 
were stayed pending the declaratory judgment action in the Eastern Districl of Pennsylvania. On May 9, 2017, plaintiffs filed a motion 
for summary judgment in the Eastern District of Pennsylvania. 

Hydrocoriisone fll vestigalion . On ovember IO 2016, the Cornpany received notice from the UK Competition and Markets 
Authority ("CMA") that it would be included with in the scope of the CM A's fonnal investigation under Section 25 of the Competition 
Act of 1998 ("CA98") into suspected abuse of dominance by a former generics business subsidiary of the Company in relation to the 
supply ofl 0mg and 20mg hydrocortisone tablets , The CMA is investigating alleged excessive and unfair prices with respect to 
hydrocortisone tablets and whether the fom,er generics business subsidiary entered into anti-competitive agreements with a potentia l 
competitor relating to the hydrocortisone product. The CMA is investigating whether the conduct infringes the Chapter TT prohibition 
of the CA98 and/or Article I 02 of the Treaty on the Functioning of the European Union. The CMA issued a statement of objection 
with respect to the alleged excessive and unfair pricing in December 2016 and a separate statement of objection with respect to the 
alleged anti-competitive agreements in March 2017. The CMA may pursue additional similar investigations relating to thi s fonner 
generic subsidiary of the Cornpany in relation to the hydrocortisone tablet products. The Company intends to cooperale fully with the 
investigation. 
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Teva Shareholder Derivalive Litigalion. On or about Febmary 26, 2017, Allergan pie was named as defendant in a proposed 
Teva shareholder derivative litigation filed in the Economic Division of the Tel Aviv District Court in Israel. In order to proceed with 
the lawsuit, plaintiffs have 10 secure court approval and have filed a molion seeking such approval. The lawsuic contains allegacions 
directed at Teva 's board of directors and the approval process needed by Teva to approve the Master Purchase Agreement and also 
includes claims regarding the amount and form of consideration Teva paid in connection with the Master Purchase Agreement. The 
Israeli cowt recently granted a procedural motion to consolidale a separate action that was filed against Teva only with the action that 
was filed on Febrnary 26, 2017. Pursuant to the court's order, plaintiffs have filed a consolidated motion seeking approval from the 
court to commence the shareholder derivative suit. The Company submined a wrirten response to plaintiffs' motion on December 5, 
2017. 

Florida Subpoena Rela1ed to Oxymorphone Products. In Janua1y 2018, the Company received a grand jmy subpoena from the 
U.S. Anomey's Office for che Southern District of Florida seeking info1mation related to oxymorpbone products which wei-e sold by 
the divested generics business. This subpoena appears to be related to a similar inqu iry disclosed by Endo Tmernational pie on Janua1y 
11 , 2018. It is not clear whether the subpoena was directed to the Company as a source of information or as a target of an invescigation 
along with others. 

NOTE 25- Warner Chilcott Limited ("WCL") Guarantor and Non-Guarantor Condensed Consolidating Financial 
Information 

The followi11g financial information is presented to segregate the financial results ofWCL, Allergan Funding SCS, and Allergan 
Finance, LLC (the issuers of the long-term notes), the guarantor subsidiaries for the long-te1m notes and the non-guarantor subsidiaries. 
The guarantors jointly a11d severally, and fully and unconditionally, guarantee the Company's obligation under the long-tenn notes. 

The information includes elimination enuies necessary to consolidate the guarantor and the non-guarantor subsidiaries. 
Investments in subsidiaries are accounted for using the equity method of accounting. Tbe principal elimination entries eliminate 
investments in subsidiaries, equity and intercompany balances and transactions. 

WCL, Allergan Capital S.a.r.l. and Allergan Finance, LLC are guarantors of tbe long-te1m notes. The Company amicipates 
fi.1ture legal entity structure changes which may impact the presentation of this footnote i11 the near future. 

Warner Chilcott Limited has revised its consolidating financial statements as previously presented in its balance sheet in 
Footnote 25 of the 2016 An11ual Repon on Fmm 10-K due to a change in the Company 's legal entity structure and other 
reclassifications Uiat occtmed duri11g the year ended December 31, 2017 . As a result, prior period information has been recast to 
confonn to the current period presentation. 

The followi11g financial information presents the consolidati11g balance sheets as of December 31, 20 17 and 2016, the related 
statements of operations and comprehensive i11come / loss for the years ended December 31, 2017, 2016 and 2015 and the statements 
of cash flows for the years ended December 31, 2017, 2016 and 2015. 
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Warner Chilcott Limited 
Consolidating Balance Sheets 

As of December 31, 2017 
($ in millions) 

\Varner 
Chilcoll Allergan All t!rgan Allergan Consolid aled 
Limited Capital Funding Fina nceLLC Warner 
(Parent S.a.r.1. scs (Issuer and Non- Chilcoll 

Guarantor) (Guaranlor) ~ Guarantor) nuarantors Eliminations Limited 

ASSETS 
Current assets: 

Cash and cash equivalents 0.1 593.l 0.1 1,223.0 $ 1,816.3 
Marketable securities 400.2 4,231.9 4,632.1 
Accounts receivable, net 2,899.0 2,899.0 
Receivables from Parents 4,223.5 1,573.9 5,797.4 
Inventories 904.5 904.5 
Incercornpany receivables 8,1 18.7 5,507.6 19.6 25,417.0 (39,062.9) 
Prepaid expenses and other 

cuITent assets 85.0 ~ ~ 
Total current assets 0.1 13,335.5 5,507.7 104.6 37,287.3 (39,062.9) 17,172.3 

Property, plant and equipment, net 1,785.4 1,785.4 
Investments and other assets 267.9 267.9 
lnvestmenc in subsidiaries 81,282.1 87,530.6 JI0,114.8 (278,927.5) 
Non current intercornpany 

receivables 27,518.7 20,985.0 30,544.0 (79,047.7) 
Non current receivables from 

Parents 3,964.0 3,964.0 
Non current assets held for sale 81.6 81.6 
Deferred tax assets 316.0 316.0 
Product rights and other intangibles 54,648.3 54,648.3 
Goodwill 49,862.9 49,862.9 

Total assets $ 81,282.2 $ 128,384.8 $ 26,492.7 S 110,2 19.4 S I 78,757.4 $ (397,038.1) $ 128,098.4 

LIABILITIES AND EQUITY 

Current liabilities: 
Accounts payable and accrued 

expenses 0.6 202.9 89.3 5,222.8 5,515.6 
lntercornpany payables 12,186.2 1,828.5 11 ,402.3 13,645.9 (39,062.9) 
Payables to Parents 2,340.6 2,340.6 
Income taxes payable 74.9 74.9 
Current portion of long-term debt 
and capital leases ~ 756.4 ~ 

Total current liabilities 12,186.8 5,506.8 11,491.6 22,040.6 (39,062.9) 12, 162.9 
Long-tenn debt and capital leases 20,985.0 2,130.1 2,728.4 25,843 .5 
Other long-term liabilities 0.2 886.7 886.9 
Loug-tcnn inrcrcornpany payables 30,395.0 149.0 48,503 .7 (79,047.7) 
Other taxes payable 1,573.5 1,573.5 
Deferred tax liabilities 0.2 ~ ~ 

Total liabilities ~ ~ ~ ~ ~) ~ 
Total equity / (deficit) ~ 85,802.6 0.9 96,448.7 96,675.3 (278,927.5) ~ 

Total liabilities and equity S 81,282.2 $ 128,384.8 $ 26,492.7 S 110,219.4 S 178,757.4 $ (397,038.1) $ 128,098.4 
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Warner Chilcott Limited 
Consolidating Balance Sheets 

As of December 31, 2016 
($ in millions) 

Warner 
Chilcoll Allergan Allergan Allergan Consolidated 
Limited Capital Funding FinanceLLC Warner 
(Porent S.0.1·.I. scs (Issuer and Non- Chilcott 

Guarantor) (Guarantor) ~ Guaranlor) guarantors Eliminations Limited 

ASSETS 
Current assets: 

Cash and cash equivalents 0.1 513.9 $ 1,199.2 $ 1,713 .2 
Marketable secwities 6,351.8 5, 149.7 11 ,501.5 
Accounts receivable, net 2,531.0 2,531.0 
Receivables from Parents 4,196.9 5,092.3 9,289.2 
Inventories 718.0 718.0 
lntercompany receivables 24,348.6 3,343.5 81.6 66,840.8 (94,6 14.5) 
Prepaid expenses and other 
current assets 14.2 42.7 1,325.2 1,382.1 

Total current assets 0.1 35,425.4 3,343.5 124.3 82,856.2 (94,6 14.5) 27,135.0 
Property, plant and equipment, net 1,611.3 1,611.3 
Investments and other assets 15.8 266.3 282.1 
Investment in subsidiaries 88,093.4 89,219.0 I 08,902.4 (286,2 14.8) 
Non current intercompany 
receivables 27 ,706.6 22,540.1 9,686.6 (59,933.3) 
Non cutTent receivables from Parents 3,964.0 3,964.0 
Non cunent assets held for sale 27.0 27.0 
Deferred tax assets 233.3 233 .3 
Product rights and other intangibles 62,618 .6 62,618.6 
Goodwill 46,356.1 46,356.1 

Total assets $88,093 .5 $152,351.0 S 25,883.6 $109,042.5 $207,619.4 $ (440,762.6) $142,227.4 

LIABILITIES AND EQUITY 
Current liabilities: 

Accounts payable and accrned 
expenses 208.9 4,784.4 4,993 .3 
lntercompany payables 55,828.8 1,652.9 9,359.1 27,773.7 (94,614.5) 
Payables to Parents 334.1 1,038.7 1,372.8 
Income taxes payable 57.8 57.8 
Current portion of long-term debt 
and 

capital leases 1,478 .1 1,197.4 122.4 2,797.9 
Total cu1Tent liabilities 56,162.9 3,339.9 10,556.5 33,777.0 (94,614.5) 9,221.8 

Long-term debt and capital leases 22,540.1 3,079.0 4,351 .7 29,970.8 
Other long-term liabilities 1,086.0 1,086.0 
Long-term intercompany payables 9,537.6 149.0 50,246.7 (59,933.3) 
Other taxes payable 886.2 886.2 
Deferred tax liabilities 12,969.1 12,969.1 

Total liabilities 65,700.5 25,880.0 13,784.5 103,316.7 (154,547.8) 54,133.9 
Total equity / (deficit) 88,093.5 86,650.5 3.6 95,258.0 104,302.7 (286,214.8) 88,093 .5 

Total liabilities and equity $88,093.5 S 152,351.0 $25,883.6 $109,042.5 $207,619.4 $ (440,762.6) $142,227.4 
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Warne,· Chilcott Limited 
Consolidating Statements of Operations and Comprehensive Income/ (Loss) 

For the Year Ended December 31, 2017 

Net revenues 

Operating expenses: 
Cost of sales (excludes amortization and 
impairment of 
acquired intangibles including product 
rights) 
Research and development 
Selling and marketing 
General and administrative 
Amortization 
In-process research and development 
impainnents 
Asset sales and impainnents, net 

Total operating expenses 

Operating income / (loss) 

Non-operating income / (expense): 
Tnterest income / (expense), net 
Other income / (expense), net 

Total other income / (expense), net 

Income / (loss) before income taxes and 
noncontrolling interest 

Provision / (benefit) for income taxes 
(Earnings) / losses of equity interest 

subsidiaries 

Net income / (loss) from continuing 
operations, 

net of tax 

(Loss) from discontinued operations, net of 
tax 

Net income / (loss) 

(Income) atttibutable to noncontrolling 
interest 

Net income / (loss) attributable to members 

Other comprehensive (loss)/ income, net of 
tax 

Comprehensive income / (loss) attributable 

($ in millions) 

Warner Allergan 
Chilcott Allergan Allergan Finance 
Limited Capital Funding LLC 
(Parent S.a .r.l. SCS (lssucr and Non-

Guarantnr) (Guarantor) ~ Guarantor) •uarantors 

$ - S - $ - $ $ 15,940.7 

2,168.0 
2,100. 1 
3,514.8 

8.6 I.I 1,392.6 
7,197. 1 

1,452.3 

~ 
8.6 I.I 21 ,752.6 

~) __ (1_. 1) ~) 

845.5 116.6 (131.2) (1 ,760.2) 

_Q_!Qj) ~) (3 ,260.2) 

845.5 6.2 ~) (5,020.4) 

845.5 (2.4) (199.0) (I 0,832 .3) 
5.0 0.3 (177.3) (6,498.4) 

3,927.3 ~ 610.6 

(3 ,927.3 ) (4,000.9) __ J3.:D ~) (4,333 .9) 

~) 
(3,927 .3) (4,000.9) __ 2:J) ~) (4,736.8) 

~) 
(3,927.3) (4,000.9) (2.7) (632.3) (4,743.4) 

Consolidated 
\Varner 
Chilcott 

Eliminations Limited 

- $ 15,940.7 

2, 168.0 
2,100. 1 
3,514.8 
1,402.3 
7,197.1 

1,452.3 
3,927.7 

21,762.3 

_J~.!-~.3.!_:.§_) 

(929.3) 
(3,437.3) 

(4,366.6) 

(10,188.2) 
(6,670.4) 

(9,379.3) 

9,379.3 _Q2.!21) 

~) 
9,379.3 (3 ,920.7) 

______0_:§_) 
9,379.3 (3,927.3) 

to members $ (968.2) $ (847.9) $ (2.7) $ 1,190.7 $ (1 ,784.3) $ 1,444 .2 (968 .2) 
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Warner Chilcott Limited 
Consolidating Statements of Operations and Comprehensive Income/ (Loss) 

For the Year Ended December 31, 2016 

Net revenues 

Operating expenses: 
Cost of sales ( excludes amortization 
and impainnent of 
acquired intangibles including product 
rights) 
Research and development 
Selling and marketing 
General and administrative 
Amortization 
In-process research and development 
impairments 
Asset sales and impairments, net 

Total operating expenses 

Operating income / (loss) 

Non-operating income / (expense): 
Tnterest income / (expense), net 
Other income / (expense), net 

Total other income / (expense), net 

Income / (loss) before income taxes and 
noncontrolLing interest 

Provision I (benefit) for income taxes 
(Earnings) / losses of equity interest 

subsidiaries 

Net income / (loss) from continuing 
operations, 

net of tax 

Income from discontinued operations, net 
of tax 

Net income / (loss) 

(Income) attributable to noncontrolling 
interest 

Net income / l]oss) attributable to 
members 

Other comprehensive (loss) / income, net 
of tax 

Comprehensive income / (loss) 
attributable to members 

($ in millions) 

Warner Allergan 
Chilcott Allergan Allergan Finance 
Limited Capital Funding LLC 
(Parent S.o.r.l. SCS (Tssuer and 

Guarantoa·) (Guarantor) ~ Guarantor) 

- $ - s - $ 

19.8 

19.8 

~) 

2,255.3 3.4 (157. 1) 

2,255.3 3.4 __ {!22.:..!) 

2,255 .3 3.4 (176.9) 
0.1 66.3 

~) (9,342 .8) (18,837.8) 

~ ~ 3.3 18,594.6 

~ ~ 3.3 18,594.6 

15,091.1 11,598.1 3.3 18,594.6 

~) ~ ) (2,822.2) 

S 14,546.8 $11 ,178.2 $ 3.3 $ 15,772.4 
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,On• 
guarantors 

$14,570.6 

1,860.8 
2,575.7 
3,266.4 
1,330.6 
6,470.4 

743 .9 
5.0 

16,252.8 

(1 ,682.2) 

(3 286.1) 
172.2 

(3,113.9) 

(4 796.1) 

(1 ,963.4) 

(2,832.7 ) 

15,914.5 

13,081.8 

__ (6_.I) 

13,075.7 

~) 

$12,531.4 

Consolidated 
Warner 
Chilcott 

Eliminations ~ 

- S 14,570.6 

1,860.8 
2,575.7 
3,266.4 
1,350.4 
6,470.4 

743 .9 
5.0 

16,272.6 

(1,702.0) 

(1, 184.S) 
172.2 

(1,012.3) 

(2,714.3) 
(1 ,897.0) 

43,271.7 

(43 ,271.7) _ J~.2:~) 

~ 
(43 ,271.7 ) 15,097.2 

__ (6_.l) 

(43 ,271.7) 15,091.1 

~ ~) 

$ (39,485.3 ) S 14,546.8 
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Warner Chilcott Limited 
Consolidating Statements of Operations and Comprehensive Income/ (Loss) 

For. the Year Ended December 31, 2015 
($ in millions) 

Warner Allergan 
Chilcott Alleq;an Allergan Finance Consolidated 
Limited Capital Funding LLC Warner 
(Parent S.a.r.1. scs (Tssucr and Non- Chilcott 

Gu,ranlor) (Guarantor) ~ Guarantor) guarantors Elimina tions Limited 

Net revenues 12,688. 1 12,688.1 

Operating expenses: 
Cost of sales ( excludes amortization and 
impaitment of 
acquired intangibles including product 
rights) 2,751.8 2,751.8 
Research and development 2,358.5 2,358.5 

Selling and marketing 2,765 . 1 2,765.1 

General and administrative 212.1 16.1 1,352.8 1,581.0 
Amortization 5,443 .7 5,443 .7 
!Ji-process research and development 
impairments 511.6 511.6 
Asset sales and impairments, net 272.0 272.0 

Total operating expenses 212.1 16.1 15,455.5 15,683.7 

Operating income / (loss) (212 .1) _ J!~: .. !) (2,767.4) (2,995.6) 

Non-operating income/ (expense): 
Tnterest income / (expense), net 1,572.4 (14.6) (168.5) (2,572.0) (1, 182.7) 

Other income / (expense), net __ Q~~.:.1) 31.0 0.6 (233 .8) 

Total other income / (expense), net ~ 16.4 ~) (2,571.4) (1 ,416.5) 

Income / (loss) before income taxes and 
noncontrolling interest 1,094.9 0.3 (168.5) (5,338.8) (4,412.1) 

Provision / (benefit) for income taxes (58.3) (1 ,547.6) (1 ,605.9) 
(Earnings) / losses of equity interest 

subsidiaries (4,050.6) (4,336.5) (3 ,412.3) 11 ,799.4 

Net income / (loss) from continuing 
operations, 

net of tax 4,050.6 ~ 0.3 ~ (3,791.2) (11,799.4) (2,806.2) 

Income from discontinued operations, net of 
tax 6,861 .0 ~ 
Net income / (loss) 4,050.6 5,431.4 0.3 3,302.1 3,069.8 (11,799.4) 4,054.8 

(Income) attributable to noncontrolling 
interest _E) ~) 

Net income / (loss) attributable to members 4,050.6 5,431.4 0.3 3,302. 1 3,065.6 (11,799.4) 4,050.6 

Other comprehensive (loss)/ income, net of 
tax __Q!2) 24.5 __Q!2) __ @.:D 32.9 ~) 
Comprehensive income / (loss) attributable 
to members $ 4,021.9 $ 5,455 .9 0.3 $ 3,273.4 $ 3,036.9 $(11 ,766.5) S 4,021.9 
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Cash Flows From Operating Activities: 
Nctincome/(loss) 
Reconciliation to net cash provided by/ (used in) 
opcratlngacLivitics: 

(Earnings) / losses of equity interest subsidiaries 
DcprcciaLion 
Amortization 
Provision for inventory reserve 
Share-based compensation 
Deferred income tax benefit 
In-process research and development impainncnts 
Loss/ (gain) on asset sales and impainncnts, net 
1 et income impact of other-than-temporary loss on 
invcsuncnt in Teva securities 
Charge to settle Teva related mancrs 
Loss on forward sale of Teva shares 
Amortization of inventory step-up 
Non-cash cxtinguishmcnt of debt 
Amortization of deferred financing costs 
Contingent consideration adjustments, including 
accretion 
Dividends from subsidiaries 
Othcr, net 
Changes in assets and liabilities (net of effects of 
acquisitions) 

et cash provided by / (used in) operating 
activities 

Cash flows from Investing Activities: 
Additions to property, plant and equipment 
Additioos to product rights and other intangibles 
Additions to invesnnents 
Proceeds from sale of investments and other assets 
Proceeds from sales of property, plant and equipment 
Acqujsitions of businesses, net of cash acquired 

Net cash (used in) / provided hy investing 
activities 

Cas h flows From financing Activities: 
Proceeds from borrowings of long•tcm1 indebtedness, 
including credit facility 
Debt issuance and other financing costs 
Payments on debt, including capital lease obligations and 
credit facility 
Payments of contingent consideration and other financing 
Dividends to Parents 

Net cash (used in) / provided by financing 
activities 

Effect of currency exchange rate changes on cash and 
cash cquivalenL'i 

Net increase I (decrease) in cash and cash 
equivalents 

Cash and cash equivalents at beginning of period 
Cash aod cash equivaleots at end of period 

agn-1 Ok_ 20171231 .htm 

Warner Chilcott Limited 
Consolidating Statements of Cash Flows 
For the Year Ended December 31, 2017 

(S in millions) 

\Varner Allcrg•n 
Chilcott Allergan Alle.rgan Finance 
Limited Cap ital Funding LLC 
(Parent S.a.r.1. scs (Issuer and 

Guaran1or) (Guarantor) ~ Guarani or) 

S (3.917.3) S (4.000.9) L.___E2) L...@.U) 

3.927.3 4.841.4 610,6 

17.6 12.2 
23.3 4,5 

1,668.2 
(10.0) 

---~ ____ill_!_1) ~ 

~ ~ ____@U) ~ 

(4,389.6) 
7,866.4 

--- --- --- ---

---~ --- ---

3,020.9 
(17.5) 

(2,800.0) (2,143.3) 

~ --- --- ---

~ ---~ ~ 

79.2 0.1 
___ o_.1 513.9 ---
S 0, 1 $ 593.1 S 0.1 s -
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Consolida1ed 
Warner 

Non - Chilcoll 
!!1.larantors Eliminations Limi1cd 

$ (4.736.8) $ 9.379.3 $ (3.920.7) 

(9,379.3) 
171.5 171.5 

7.197. 1 7.197.1 
102,2 102.2 
293.3 293.3 

(7,783.1) (7.783.1) 
1,452.3 1.452.3 
3.927.7 3.927.7 

3,273.5 3.273.5 
387.4 387.4 

62.9 62.9 
131.7 131.7 
(45 ,5) (15.7) 

27.8 

(133.2) (133.2) 
(1 ,668.2) 

(27.0) (37.0) 

3.207,3 886.0 ---

~ ~ 6.023.7 

(349.9) (349.9) 
(614.3) (614.3) 

(5,394.2) (9,783.8) 
7,286.9 15 ,1 53 .3 

7.1 7.1 

~ ---~ 
(4.354.8) --- ~) 

529.1 3,550.0 
(3.1) (20.6) 

(1,470.3) (6,4 13.6) 
(511.6) (5 11.6) 

~ ~ ~ 

~ ~ ~) 

21.4 21.4 

23 .8 103.1 
1.199,2 ______!_2_!_Q 

$ 1.223.0 s - $ 1.816,3 
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Cash Flows F rom Opera ting Activities: 
Net income/ (loss) 
Reconciliation 10 ne1 cash provided by / (used in) 
operating activities: 

(Earnings) / losses of equity interest subsidiaries 
Depreciation 
Amortization 
Provision for in\'cntory reserve 
Share-based compensation 
Dcfen·cd income tax benefit 
Pre-tax gain on sale of businesses to Teva 
Non-cash tax efTect of gain on sale of businesses 10 

Teva 
In-process research and development impairments 
Loss / (gain) on asset sales and impaim1cnts, net 
Amortization of inventory step-up 
Amortization of deferred financing costs 
Contingent consideration adjustments, including 
accretion 
Dividends from subsidiaries 
Other,nel 
Changes in assets and liabilities (net of effects of 
acquisi1ions) 

c1 cash provided by / (used in) operating 
activitjes 

Cash Flows From Inves ting Acli \lities: 
Additions to property, plam and equipment 
Additions to product rights and other intangibles 
Sale of businesses to Teva 
Additions lo investmenLs 
Proceeds from sale of investments and other asselS 
Loans lo Parents 
Proceeds from sales of property, plant and equipment 
Acquisitions ofbu. inesses, net of cash acquired 

Net cash (used in)/ provided by investing 
activities 

Cash Flows From Fin ancing Activities : 
Proceeds from borrowings of long-tenn indebtedness, 
including credit facility 
Payments on debt, including capi tal lease obligations and 
credi1 facility 
Payments of cootingent consideration and other financing 
Dividends 10 Parents 

Net cash (used in) / provided by financing 
activities 

Effect of currency exchange rate changes on cash and 
cash equivalents 

Ne1 increase / (decrease) in cash and cash 
cquivalcnlS 

Cash and cash equiva lents at beginning of period 
Cash and cash equiva lents at end of period 
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Warner Chi lcott Limited 
Consolidating Statements of Cash Flows 
For the Year Ended December 31 , 2016 

($ in millions) 

\ Va rner 
Chilco1t 
Limited 
(Parent 

Gua r antor) 

All ergan 
Capital 
S.a .r.1. 

(G ua rantor) 

Allergan 
Funding 

scs 
~ 

All ergan 
Fin ance 

LLC 
(lssuer and 
Gu ar antor) 

Non
nuarantors 

Consolid at ed 
Warn er 
Chil coll 
Limited 

~ $ 11.598.1 ~ S 18,594.6 $ 13,081.8 $ (43,271. 7) $ l5.Q97.2 

(15,091. 1) (9.342.8) (18,837.8) 

23 .5 23.3 4.2 

2,034 .8 

155.8 
6.-175.2 

18 1.4 
334.S 

(1,443 .9) 
(24,511.1) 

5,285.2 
743.9 

5.0 
42.4 

(66.8) 

(59.9) 

___ 0_. I ~ _____±Zli ----1RQ (17,957.6) 

~ ~ ____2QQ;Q _____fb.Q) ~ 

(331.4) 
(2.0) 

33,804.2 
(6,351.8) (9,391.7) 

7,77 1.6 
(4,196.9) (9,035 .3) 

33.3 

--- --- --- --- ~ ) 

---~ --- --- 21.649.8 

1,050.0 

(8,815.9) (500.0) (1,532.8) 
(161.1) 

~ - - - --- ---~ 

~ ~ ~ - --~ 

(8.5) 

0.1 500.4 (2.0) 178.5 
13.S 2.0 1,020.7 --- ---

S 0.1 $ 513.9 s . s . $ 1.199.2 
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43,271.7 

(2,034 .8) 

155.8 
6,475.2 

181.4 
334.5 

(1.443 .9) 
(24,511.1) 

5,285.2 
743.9 

5.0 
42.4 
51.0 

(66.8) 

(59.9) 

(710.9) 

~ ~ 

(331.4) 
(2.0) 

33,804.2 
(15,743.5) 

7,771.6 
(13 ,232.2) 

33.3 

--- ---1!.,.lfil) 

--- -1..!..J.Q!J. 

1,050.0 

(10,848.7) 
(161.1) 

~ ~) 

~ ~) 

(8.5) 

677.0 

~ 
$ • $ 1.713.2 
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Warner Chilcott Limited 
Consolidating Statements of Cash Flows 
For the Year Ended December 31, 2015 

($ in millions) 

\Varner Allergan 
Chilcott Allergan Alltrgan Financ~ Consolidated 
Limited Capital Funding LLC Warner 
(Parent S.a.r.1. scs (Issuer and Chilcott 

Guarantor) (Guarantor) ~ Guarantor) auarantors E1iniinarions Limited 
Cash Flows From Operating Aelivilies: 
Nctincome / (loss) S 4.050.6 ~ L__Ql_ S 3.302.1 S 3.069.8 ~ ~ 
Reconciliation 10 net cash provided by / (used in) 
operating activities: 

(Eamings) / losses of equity interest subsidiaries (4.050.6) (4,336.5) (3,4 12.3) 11 .799.4 
Depreciation 0.2 218.1 218.3 

mortization 5,777.0 5,777.0 
Provision for inventory reserve 140.9 140.9 
Share-based compensation 51.6 638.8 690.4 
Dcfcffed income t:1x benefit (7,380.1) l7 ,380.1) 
Tn-process research and development impairments 511.6 511 .6 
Loss / (gain) on asset sales and impaim1ents, net 334.4 334.4 
Amortization of inventory step-up 1,192.9 1,192.9 
Amortization of deferred financing costs 272.5 20.9 4.1 0.8 298.3 
Contingent consideration adjui;tmcnts. including 
accretion 108.8 108.8 
Dividends from subsidiaries 208.1 208.1 (416.2) 
Othcr,nct 66.4 66.4 
Changes in assets and liabilities (net of effects of 
acquisitions) ____f.QJJ ______fl.1Qi) ~ __J22 ~ --- (1.349.7) 

Net cash provided by / (used in) operating 
activities ----1Q!LQ. --1.d.Qti _.ill.1. ~ ~ _f!!g) 4.664.0 

Cash Flows From Jnvesling Aclivilics: 
Additions to property, plant and equipment (42.9) (412 .0) (454.9) 
Addie.ions to product rights and or.her intangibles (154.7) (154. 7) 
Additions to invesnnents (9,000.8) (9,000.8) (24.3) 18,001.6 (24.3) 
Proceeds from sale of investments and other assets 883.0 883.0 
Proceeds from sales of property, plant and equipment 140.1 140.1 
Acquisitions of businesses, net of cash acquired --- --- --- ---~ --- ~) 

Net cash (used in)/ provided by investing 
activities ~ ~ ---~ (37,078.0) ~ ~) 

Cash Flows From Financing Activities: 
Proceeds from borrowings oflong-lcm1 indebtedness. 
including credit facility 9,110.0 20,955.6 72.1 30,137.7 
Financing structure and other activity with affiliates (5,500.0) (20,955.6) 26,455.6 
Debt issuance and other financing costs (167.1) (1 43 .7) (310.8) 
Payments on debt, including capital lease obligations 
and credit facility (4 ,431 .7) (702.5) (5,1 34.2) 
Payments of contingent consideration and other 
financing (230.1) (230.1) 
Dividends to Parents (208.1) (208. 1) (208.1) 4)6_2 (208. 1) 
Contributions from Parents ~ ~ --- --- 9,000.8 ~) ~ 

Net cash provided by/ (used in) financing 
activities ~ ~ ~ --- 34,387.8 ~) ~ 

Effect of currency exchange rate changes on cash and 
cash equivalents (6.5) (6.5) 

Net increase/ (decrease) in cash and cash 
equivalents (0.1) 8.0 0.5 783 .5 791 .9 

Cash and cash equivalents al beginning of period 0.1 5.5 1.5 237.2 --- 244.3 
Cash and cash equivalents at end of period s - S 13.5 s - S 2.0 S 1.020.7 s - S 1,036.2 
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NOTE 26 - Compensation 

The following table represents compensation coses for the years ended December 31, 2017, 2016 and 2015 ($ in millions): 

Wages and salaries 
Stock-based compensation 
Pensions 
Social welfare 
Other benefits 

Total 

Amount included in continuing operations 

Amount included in discontinued operations 

OTE 27 - Concentration 

$ 

Year Ended December 31, 

2017 2016 2015 
1,892.8 $ 2,108.7 2,252.3 

308.0 396. 1 925.7 
82.7 156.8 99.9 

150.4 165.0 185.1 
265.1 321 .0 271.6 

2,699.0 $ 3,147.6 3,734.6 

2,699.0 $ 2,578.4 2,597.7 
$ 569.2 1,136.9 

The Company considers there to be a concentration risk for customers that accow1t for I 0% or more of their third party revenues. 
The following table illustrates any customer which accounted for I 0% or more of our annual revenues within the U.S. and Canada in 
any of tbe past three fiscal years and the respective percentage of our revenues for which they account for each of the last three years: 

Customer 
McKesson Corporation 
Cardinal Health, Inc. 
AmerisourceBergen Corporation 

2017 

23 % 
19 % 
19 % 

2016 
23% 
18% 
18% 

2015 

27% 
20% 
19% 

Changes in tbe mix of concentration amongst tbe Company's largest customers are due, in part, to tbe impact of acquisitions as 
well as changes in the supply cbain of our i11direct customers. No other country ourside the U.S. and Canada had 10% or more of 
global sales. 

The Company's accounts receivable primari ly arise from product sales in North America and Europe and primarily represent 
amounts due from wholesalers, distributors, drug store chains and service providers in the health care and phanuaceutical industries, 
public hospitals and other government entities. Approximately 58% and 59% of the gross accounts receivable balance are concentrated 
among the Company's three largest customers as of December 31, 20 I 7 and 2016, respectively. The Company perfom1s ongoing credit 
evaluations of its customers and maintains an allowance for potential uncollectible accounts. Actual losses from uncollectible accounts 
have been minimal. 

Outside of the U.S., concentrations of credit risk with respect to accoW1ts receivable are limited due to the wide variety of customers 
and markets using the Company's products, as well as their dispersion across many different geographic areas. The Company monitors 
economic conditions, i.ncludiJ1g volatility associated with international economies, and related impacts on the relevant financial markets 
and its business, especially in light of sovereign credit issues. The Company does not expect to have write-offs or adjustments to accounts 
receivable which would have a material adverse effect Oil its financial position, liquidity or results of operations. 

Certain of the Company's finished products and raw materials arn obtained from single source suppliers. Al though the Company 
seeks to idemify more than one source for its various finished products and raw materials, loss of a single source supplier could have 
an adverse effect Oil the Company's resu lts of operations, financial condition and cash flows. Further, a second source supplier may not 
be able to produce the same volumes of inventory as the Company's primary supplier. No third party manufacturer accounted for 10% 
or more of the Company 's products sold based on third-party revenues for the year ended December 31 , 2017. 
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NOTE 28- Subsequent Events 

Elastage11 Pty Ltd 

agn-1 0k_20171231.htm 

On February 6, 20 I 8, the Company completed the acquisition of Elastagen Pty Ltd for approximately $95.0 million, which was 
accollllted for as an asset acquisition and expensed as a component of R&D during the fast quarter of 20 18. Under the tenns of the 
agreement, Elastagen Pty Ltd is eligible lo receive additional consideration ofup lo $165 .0 million. 

Repros Therapemics, Inc. 

On Januaiy 3 1, 2018, the Company completed the acquisition of Repros Therapeutics, lnc. for approximately $31 .0 million, which 
was accollllted for as ai1 asset acquisition and expensed as a component of R&D during the fast quai·ter of 2018. 
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Allowance for doubtful accounts: 
Year ended December 31 , 2017 
Year ended December 31 , 2016 
Year ended December 31, 2015 

Tax valuation allowance: 
Year ended December 31, 2017 
Year ended December 31 , 2016 
Year ended December 31, 2015 

agn-10k_20171231.htm 

Schedule II 
Allergan pie 

Warner Chilcott Limited 

Valuation and Q ualifying Accounts 
Years Ended December 31, 2017, 2016 and 2015 

($ in millions) 

Balance at 
Beginning of Period 

75.7 
80.6 
4.8 

183.9 
196.2 
474.0 

Charged to Costs 
and Expenses 

11.6 
3.5 
8.4 

230.1 
183 .8 

(335.6) 

Deductions/ 
Write-offs 

(1.7) 
(8.4) 
(7.3) 

* Includes opeuiug balances of businesses acquired in the period and reclasses to assets held for sale. 
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$ 

$ 
$ 

Balance at 
End of 
Period 

7.4 S 93.0 
- S 75.7 

74.7 S 80.6 

(I 0.2) 403.8 
( 196.1 ) 183 .9 

57.8 196.2 
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SUPPLEMENT ARY DAT A (UN AUDITED) 

Selected unaudited quarterly consolidated financial data and market price information are shown below ($ in millions except per 
share data): 

For Three Month Periods Ended 
Year Ended Dec. 31, Sept. 30, June 30, Mar. 31, 
12/31/2017 2017 2017 2017 2017 ----

Net revenues $ 15 ,940.7 S 4,326.1 $ 4,034.3 S 4,007.4 $ 3,572.9 

Net income/(loss) $ (4, 11 8.9) S 3,123.2 $ (3,954 .0) S (723.9) $ (2,564.2) 

Basic earnings per share (13.19) 9.21 (12.07) (2.37) (7.86) 

Diluted earnings per share (13.19) 8.88 (12.07) (2.37) (7.86) 

Market price per share: 
High 210.98 256.15 248.91 $ 249.32 

Low 163.58 202.66 218.73 $ 210.80 

For Three Month Periods Ended 

Year Ended Dec. 31, Sept. 30, June 30, Mar.31, 
12/31/2016 2016 2016 2016 2016 

Net revenues $ 14,570.6 S 3,864.3 $ 3,622.2 S 3,684.8 $ 3,399.3 

Net income/(loss) $ 14,979.5 s 1.2 $ 15,221.8 S (499.9) $ 256.4 

Basic earnings per share 38.18 (0.20) 38.58 (1.44) 0.47 

Diluted earnings per share 38.18 (0.20) 38.58 (1.44) 0.47 
= 

Market p1ice per share: 
High s 244.66 261.27 277.96 $ 310.83 

Low s 184.50 228.68 195.50 $ 261.60 
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