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ITEM I . BUSINESS 

Ex planatory ote 

Tbis Annual Repott on Foon I 0-K is a combined annual repo11 being filed separate ly by two registrants: /\eta vis pie and its wholly-o,med subsidiary, 
WamcrChilcotL Limited. Each rcgistrnnL hereto is filing on its own behalf all the infomiation conlaint:<l in this annual r~port that n:-lates to such rcgistr.mt. 
Each registrant hcrelo is not filing any infommtion that does not relate to such registrant, and therefore makes no representations as LO any such infonnation . 

Co m pany His101·y 

Acta vis pie (formerl y kno\\01 as Actavis Limited) was incorporated in Ireland on May 16.20 13 as a plivatc limited company and re-registered effective 
September 18, 2013 as a public limited company. It \\'as established for the purpose of facilitating the busi ness combination between Actavis, Inc. and Warner 
Chilcott pie ("Warner Chi lcott"). Ou October I, 2013, pursuant ro the transaction agreement dated May 19, 20 13 among Acta vis, In c., Warner Chilcott, the 
Company, Actavis IJ'eland Holding Limited , Acta vis W.C. Holding LLC (now known as Act av is IV.C. Hold ing Inc.) and Acta\'is W.C. Hold ing 2 LLC (now 
kno"11 as Actavis W.C. Ho lding 2 lnc.) (''MergcrSub"), (i) the Company acquired Warner Chilcott (the "\Va mer Chi Icon Acquisition") pursuant to a scheme 
of arrangement under Section 20 I , and a capital reduction under Sections 72 and 74 , of the !Jisb Companies Act of 1963 where each Warner Chilcott ordinary 
share was converted into 0. 160 of an Acta,·is pie ordinary share (the "Company Ordinary Shares"), or S5 ,833 .9 million i11 equity consideration , an d 
(ii) McrgcrSub merged with and in to Acta,·is. Inc., with Acta vis, Inc. as the stllviving corporation in the merger (the "Merger" and, togcthenvi th the Warner 
Chi lcott Acquisition, the "Transaclions11

). Following Lhe consummation of the Transactions, Actavis, lnc. and Watncr Ch il co tt became wholly-owned 
subsidiarie s of Actavis pie. Each of Actavis, lnc:s common shares was convcr1ed into one Company Ordinary Share. Effective October I , 2013, through a 
series of related-party tran sactions, Ac tavis pie contributed its indirect subsidiaries, including Actavis, Tnc. to Warner Chi lcoll Limited. 

On October 31 , 2011, Watson Phannaceuticals, Inc. completed the acquisition o f the Actavis Group for a cash payment of€4.2 billion, or 
ap proxi mately S5 .5 billion , and contingent consideration of5 .S million newly issued shares of Actavis, Inc., which have since been issued (the "Actavis 
Group Acquisition"). Watson Pharn,accutica ls, lnc.'s Commun Stock was traded on the NYSE under the symbol ·'WPI" unti l close of trading on Janumy 23, 
20 I 3 , at which li1ne Walson Phammccuticals, Inc. changed its corpornte name to "Actavis, Inc ." and changed its tkker symbol to "ACT." 

References throughout to "we," ··o ur," "us," the "Company" or''Actavis'' refer to financi al infonuation and transactions of Watson Phannaccuticals, 
Inc. plior to January 23, 2013 , 1\ctav is, !J1c. from January 23 , 2013 until October 1, 2013 and Actavis pie and Wamer Chi Icon Limited subsequent to 
October I , 20 I 3. 

References throughout lo "Ordina1y Shares" refer to Acta vi s. lnc.'s Class A commoo shares, par value $0.0033 per share, prior lo the consummation of 
the Tran sact ion s and to Actavis pie's ordina,y shares, par value $0.000 I per share, si nce the consummation of the Transactions. 

Pursuant to Rule I 2g-3(c) under· the Seculities Exchange Act of 1934 . as amended (the ··Exchange Act''), Acta vis pie is the successor issuer to Acravis, 
Inc. and to \Vamcr Chilcott. Actavis pie 's ordinary shares are deemed to be registered under Section I 2(b) of the Exchange Act, and Acta vis pie is subject to 
the infonnational requirements of the Exchange Act, and the rules and regu lations promulgated thereunder. Actavis pie ' s ordinary shares are approved for 
listing on the New York Stock Excha11ge ("NYSE") and Lrndc under the symbo l "ACT". 

Ou November 17, 20 14, J\cravis pie and Allergan. Inc. (''Allergan") announced that they entered into a defin itive agreement under which Acta vis pie 
will acquire Allerga n for a combination ofS 129.22 in cash and 0.3683 ofa Co111pany Ordinary Share for each share of Allergan common stock (the "Pend ing 
Allergan Acqui si tio n"). Based on the closing plice of ActaYis ordinary shares 011 November 14 , 2014, the transac tion was valued at ap proximatel y S66.0 
billion . The addition of Allergan 's therapeutic franchises in oph thalmology, neuroscienres and 111edical aesthetics/der111atology/plastic surgery will 
comp lement Actavis' existing central nervous system, gastroemerology, women 's health and urology franchises. The combined company will also 
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benefit signi fican tly from Allergan 's g lobal brand equity an d con,umcr awarc11css orkey products, includ ing Botox · and Rcstasis•. TI, e transaction al so 
expands our presence, market and product reach across many internation al markets, wi th strengthened commercial positi ons across Can ada. Europe, 
Southeast As ia and other high-value growth markets, including Chin a, India, the Middle East and Lat in America. The transaction is expected 10 close late in 
the first quaner or early in the second qu aner of10 15. 

Except where otherwi se indicated , and excluding cenain insignificant cash and non-cash transactions at tb e Actavis pie level , the consolidated 
tinanciol statements and disc losures are for two separate registrants. Actavis pie and Warn er Chikon Limitcd . The results ofWamcr Ch ilcott Limited arc 
consolidated mto the results of Actavis pie. Due to the deminimis acti v ity between Acta vis p ie and Wamer Chi I coll Limited , rcforences thro ughout this 
document rel me to b0th ACLavis plc and \Varner Chilcott Limi ted . Refer 10 "Note 3 - Reconcilialion of \Vamer Chi Icon Limited resulls 10 Acta vis pie 
resu lts" in th e accompanying ·'Notes to the Co nsolidated Fi nanc ial Statements" in this document for a summary of the de tails on the dilll:rcnccs between 
Actavis pie an d Warn er Chilcott L imited. 

This discussion contains forward -looking statemen ts th at are subject 10 known and unknown risks. uncenainties and other factors that may cause our 
acma l resu lts to differ mate1ially from those exp ressed or implied by such forward -lookin g statements. These risks, un ccnainties and oth er fac tors inclu de, 
among others, those id entified under ' ·Risk Factors" in this Annual Repoti and in oth er repons we have filed wi th the U.S. Securities and Exc hange 
Commission (''SEC"). 

Business Overview 

Actavis is a g loba l specialty pha1maceutical company engaged in the deve lopment, manufacturing. marketing. and distribu tion of generic, branded 
generic, brand name ( .. brand", "branded" or "specia lty bran d"), binsimilar and over-the-counter ("OTC") phannaceutical products. We also develop and out
license generic pharmaceut ical prod ucts primarily in Europe through our Med is third-pany business. In the th ird quaner or20 14, in connection with the 
Forest Acquisi tion (de fined below). the Board ofDirectors rea ligned the Company 's global strategic busi ness strncture. Under the new organ izationa l 
structure, the Company organized its business into three operating segments: Nonh An1erican Brands, Nonh American Gene,ics and International , and An da 
Distributi on 

TI1 e Company has operati ons in more than 60 countries throughout No nh America (rite Un ited States of America (''U.S."), Canada, and Pucno Rico) 
a nd the res t of world . Th e U.S. remain s our largest commercial marker and represented mo re th an half of our total net revenues for each of20 14 , 2013 and 
2012 . As of December 31 , 2014 , we marketed approximate ly 250 generic pharmaceutical product fa mili es an d approximatel y 80 brand pharmaceutical 
product families in the U.S. and distributed approx imately 12,650 stock-keeping units ("SKUs") through our Anda Di stribut ion segment. 

Ac ta vis pie 's principa l executi ve ul1iccs are lo cated at I Grand Canal Square, Docklands, Dublin 2, Ireland and our admin istmtivc hcadqua1tc1,; are 
located at Mon·is Corporate Cen ter Ill , 400 lnte,pace Parkway, Parsippany, NJ 07054 . Our lntemet website address is www.actavis.com. We do not inten d thi s 
websi te address to be an active link or to otherwise incorporate by reference the eontent.s of th e website into thi s rcpon. Our annu al reports on Form I 0-K, 
quarterly re pons on Fom1 I 0-Q and current repons on Fonn 8-K.. and all amendments thereto are available free of charge on our lntemet websi te. These repo ns 
arc posted on our websi te as soon as reasonab ly practicable after suc h repons arc electronical ly tiled with the SEC. The publ ic may read and copy any 
materials that we file with tbc SEC at the SEC's Public Refe rence Room at I 00 F Street, NE, Washington DC 20549 or electronically through the SEC website 
rwww sec eov). Th e infonnati on contained on th e SEC's wcb,i tc is not inC<Jrpornlcd by reference into this Fo nn I 0-K and should not be considered lo be. part 
or this Fom1 I 0-K.. lnfomiat ion may be obtained regardi ag th e operation ortbe Publ ic Reference Room by calling th e SEC at 1-800-SEC-0330. Within the 
1n vestors section ofourwebsirc, we provide intom,alion concern ing co rpo ra te govern ance, in cluding our Corporate Governance Guideli nes, Board 
Committee Charter.; and Composition, Code of Conduct and o ther informat ion. Refer 10 "ITEM J A. RISK FACTORS-CAlJTIONARY NOTE REGARDING 
FORWARD-LOOKING STATEMENTS" in this document. 



P-02427 _ 00006

Table of Contents 

Business Development 

1014 Significant Business Develnpments 

During 20 14 , we entered into the following bus iness rleYe lopment tran sactio ns that impacted our resu lts of operations and will continue Lo have an 
impat::t on our folUrt: operations. 

Pending Allergan Acqui~·iriun 

On November 16, 2014, Acta vis pie and Allergan entered into an Agreement and Plan of Merger (the "Allergan Merger Agreement") in connection 
with the Pending Allergan Acquisition. 

Respirato,y Business 

As part ufthe Fort".St At:quisitiun 1 we at:quirctl t:c11ain assets that comp1iscd a n;spimtory business. Outing the fourth quart1,;ruf20 14, we.· ht:l<l fur sak 
the respira tory assets of$734.0 mi llion, including allocated goodwill to this unit ofS309.I million. On Februaty 5,2 01 S, the Company announced the sale 
of its respiratory business to AstraZeneca for consideration ofS600.0 million upon closing, additiona l funds to be received for the sale of ccnain ofour 
invento1y Lo AstraZeneca and low single-digit royalties above a cenain revenue threshold . AstraZeneca will also pay Acta vis an additiona l $ I 00.0 mi llion, 
and Acta vis has agreed to a number of contractual consents and approvals, including certain amendments to the ongoing collaboration agreements between 
AstraZeneca and Ac tavis. 

Phan11atech 

As part oftlie Forest Acquisition , we acquired ce11aiu manufactming plants and contract manufacturing agreements within our Aptalis Pbarrnaceutical 
Techno logies (" Phannatech") enti ties. In accordance with acquisition accounting, the asse ts were fair valued on Jul y I , 2014 as assets he ld in use, including 
market pa11icipant synergies anticipated under the concept of "h ighest and best use ... During the founh qum1er, the decision was made to ho ld these assets for 
sale as one complete unit, without integrati ng the unit and realizi ng anticipated synergies (the "Phannatcch Tra nsaction"). In the year ended December 31 , 
2014 , th e Company recognized an impairmem on assets held for sale of$ I 89.9 million which included a po11io n of goodwill allocated to this business unit. 
On February 13, 20 15, the Company and TPG, a global private investmen t fim1, announced that they have entered into defin it ive agreement under which 
Acta vi s will divest Pharmatech to TPG. 

Dura/a 

On November 17, 2014 , we comp leted our tenderoffer to purchase a ll of the outstanding shares ofDurata Therapeutics, Inc. ("Durata"), an innovative 
pharmaceutical company focused on the development and commercializa1io11 of novel therapeutics for patien ts with infectious diseases and acu te illnesses 
(the "Durata Acquisition"). Actavis purchased all outstanding shares ofDurata , which were valued at approximately $724.5 million, including the 
assumption of debt, as well as one contingen t value right ("C VR") per share, en tit ling the ho lder to receive additional cash payments ofup to S5 .00 per CVR 
ifcc11ain regulato1y or commercial milestones related to Duratas lead product Da lvanccTM arc achieved. TI1c CVR had au acquisition date fair value of$49.0 
mi ll ion . We accounted for the acquisition as a business combination requiiing that the assets acquired and liabi lities assumed be recognized at their fair 
values as of the acquisition date. 

Rhythm 

On October 22 , 2014 , we entered into a detinitivc agreement with the exc lusive option to acquire Rhythm Health, Inc, (' 'Rhythm"), which has 
worldwide righ ts to RM-131 (re lamorelin), a peptide ghrelin agon ist being developed by Rhythm forthe treatment of diabet ic gastroparesis and other GI 
functional disorders. Under the tenns of the agree111cn 1, the Company provided an upfron t payment of$40.0 million, which wi ll be used principally to 
conduct the Phase 2b study. Following the comp letion of the Phase 2b study, the Company will have the op tion as early as 2016 to acq uire the company and 
the worldwide rights to rclamorclin (the " Rhythm Transaction"). The S40.0 million payment was expensed as a component of research and development 
("R&D") in the year ended December 31 , 201 -1 . 
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Tre/in-X 

On July R, 2014 , we finalized an agreement to purchase the product rights and inventory for Tretin-X (a product fom1erly marketed b y Onset 
Dc1matologics. a PrcCision Dc,matology company) from Va leant Pham1aceu1icals International, Inc. ("Valeam") for $70.0 mi llion. We accounted for the 
acquisition as a business combination requiring that the assets acquired and liabi lities assumed be recognized at their fair values :is of the acquisition date. 

Furiex Acquisition 

On July 2, 2014, the Company completed an agreement to acquire Furicx Pharmaceuticals, Inc. ('"Furiex") in an nll•cnsh transaction (the '·Furiex 
Acquisition" ) valued at $1 ,156.2 million (including the assump tion of debt) and up to approximately S360.U million in a CVR tha t may be payable based on 
the designation ofcluxadolinc. Furiex's lead product, as a controlled dmg following approval (ifauy)which had an acquisition accounting fair va lue of 
$88.0 mi llion on ihc dale of acquisition (included in the value ofS 1.156.2 million). We accounted for the acquisition as a business combina1ion rcqui1ing 
tha t the assets acq u ired and liabili ties assumed be recognized at thei r fair val ues as of the acqu isition date . 

Eluxadoline is a first-in-c lass, locally-acting mu opioid receptoragonist and delta opioid receptor antagonist fortreating symptoms ofdiarrhea
predominant initab le bowel syndrome (IBS-d), a condition that affec ts approx imately 28 mil lion patien ls in tbe Uni ted States and Europe. The CVR paymen t 
is based on 1he status ofe luxadoline. as a con trol led drug following approva l. if any, as fo llows: 

lfeluxadoline is de1e1mined 10 be a sched ul e ill (C-IIl) drug, there wi ll be no additional consideration forthe CYR . 

lf cluxadolinc is determined to be a schedule IV (C-IV) drug, CVR holders arc entitled 10 $10 in cash for each CVR held. 

lfcluxadoline is detem,incd to be a schedul e V (C-Y) drug, CVR holders arc entitled to $20 in cash for each CYR held. 

If el uxadoline is determined to not be subject 10 DEA sched uling, CYR ho lders are entitled to S30 in cash for each CVR held . 

In connection witb the close oft be Furiex Acquisition, the Company c losed tbe transaction related 10 the sa le ofFu ,iex's royalties on Alogliptin and 
Pri ligy 10 Royalty Pharma forS408 .6 mi llion wi th no income statement impact. 

Forest laboratories 

On Ju ly I.20 14, Actavis pie acq uired Fores! Laboratories. Inc. ("Forest") fo r $30.9 bi lli on including outstanding in debted ness assumed o f S3.3 billion , 
equ ity consi deratio n of$20.6 bi ll io n, which inclu des oulSlandi ng equi ty awards, and cash co nsideration of$7. I bi ll io n (tb e '·Forest Acquisition"). Undcrt hc 
tenns of th e transaction , Forest shareholders received 89 .8 mill ion Company Ordinary Shares, 6. 1 mil lion Actavis pie non-quali fied stock options and 
I . I million Actav is pie share units. \Ve accoun ted for the acquisitio n as a business combi nation requiring th at the assets acquired and liabili ties assumed be 
recognized a l thei r fair values as of th e acquisi tion date. Forest was a leading , fu ll y integrated, specialty pha,maceu tical company largely fo cused on the 
Un ited States market. Forest marketed a pon fo lio ofbranded d rug products and develo ped new medicines to trea t patients ulTering from diseases principally 
in the following therapeuti c areas: ccn1m l nervous system, cardiovascul ar, gastroin lcstinal, rcspimtory, an ti-infective, and cys1i c fibros is. 

May 2014 Acq11isitiu11 

On May 20, 20 14 . tbc Company entered into an agreement to license the product rigbts for an inj ectabl e (the --May 20 14 Ac quis ition") in cenain 
European 1e1ri1ori cs for an up fron t and mi lestone payments of€5.7 mi llion , or approximately S7.8 million. We accou nted for the acq uisit ion as a business 
combi nation requiring tbac th e asse ts acq uired and liabil ities assumed be recognized al th eir fa ir val ues as of th e acqu isition date . Under acqu isi t ion 
acco unting, the fu ll co nsi deration includes the fai r value conti ngent consideration of€12.5 mi ll ion , or approximately S 17. l mi lli on , for a tota l consideration 
eq ual to approxi mate ly fl 8.2 milli on , or app rox imately S24.9 mil lion . 
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Akorn 

Ou Apri l 17, 2014 , the Company entered into agreements \\;lb Akom, Inc. ('"Akom") and Hi -Tech Phanuaca l Co . Inc , to purchase fourcun-ently 
marketed p roducts and one product under development for cash consideration of$ I 6 .8 million (the "Akom Acquisi ti on"). The agreements incl ude th ree 
products marketed under Abbreviated New D111 g Applications c· ·AJ\1).-\"): Cipro0oxaci n Hydrochl oride Ophtlialmic Solution, Levo0oxaci n Ophthalmic 
Solution and Lidocainc Hydrochlo1ide Jelly, and one product marketed und er a New D111 g Applica tion ("NDA"): Lidocaine/Prilocaine Topical Cream. We 
accounted for tb c. acqu isi ti on as a business combina cion requiri ng that the assets acqu ired and liabi lities assumed be recognized at thei r fair values as of the 
acq ui sit ion date . 

Si/0111 Medical Compa//y 

On April I , 20 14. the Company acquired Silom Medical Company r·siJom·•), a privately held generic pharmaceutical company focused on developing 
and marketin g therapies in Thailand, for consideration of approxima tely SI 03 .0 milli on in cash (the "Sil om Acquisition" ). The Sil om Acquisi ti on expanded 
the Company 's position in the Th ai gen eri c pha1maceutical market, witb leading positions in the ophthalmic and respiratory th erapeuti c categories and a 
strong card iovascular franchise . We accounted forthe acquisi tion as a busi ness combination requiring th at the assets acqu ired and liabilities assumed be 
recogn ized al tbeir fai r va lues as of th e acquisition date. 

Linco/11tn11 }Jnnufacwring Facility 

During th e second quaner of20 14, we sold the Lincolnton manufacturing fac il ity to G&\V NC Laboratories, LLC ("G&W") for S21 .5 million . In 
addition , the Company and G&W eutered into a supp ly agreement. whereby G&W "ill supply us prod uct during a specified tra nsition period . The Company 
al located th e fa ir value of the consideration to the business sold of$25.8 million and th e supply agreement. whic h resulted in a p repaid asse t to be amort ized 
into cost of sales overthc tran sit ion period ofS4.3 mil lion . As a result of rhe fi nal sa les tcm1s, we recorded a gain on business sold of$0.9 mill io n during the 
year ended December 31 , 20 14. 

Cnrnna Facility 

During the year ended December 31 . 20 14, we held for sale assets in our Corona, Ca lifornia manufacturing facili ty . As a result, th e Company 
recognized an impai1mcn1 charge of$20.0 mi ll ion in 1he year ended December 31 , 20 14, including a wri te-off of p roperty, plant an d equipmen t, net, due lo 
the integrat ion ofWam cr Chi I coll ofSS.8 million . As of December 31.2014, the assets held for sa le relat in g to Corona were $36.2 million . 

Metron idacnle 1.3 % Vaginal Gel 

On May I , 2013 , we en tered into an agreement to acqui re th e worldwide rights 10 Val cant 's metronidazo le. 1.3% vagi nal gel an tib ioti c develop ment 
product, a topica l antibiotic for the treatment of bacterial vagiuosis, which is bei ng accounted foras a business combination, which requires th nt asse ts 
acqui red and liab iliti es assumed be 1-ccognized at their fair values as of the acqu isition date. Under the te1ms of the agreemen t, we acquired the product upon 
th e U.S. Food and D111g Admini stration ("FDA") appro,·al on March 25, 20 14 for acquisition accoun ting considera tion of approx imately $62.3 million , 
which included tbc fair valu e contingent consideration of$50.3 mi ll ion and upfront an d milestone payments ofS 12.0 mi lli on , of which S9.0 million was 
i11curred in the year ended December 3 J ,201 4. As a resul t of tbis transaction, th e Company recognized in tangible asse ts an d good\\ill of $61.8 million and 
$0.5 mill ion, respectively, in the year ended December 3 1, 2014 (the '·Metro gel Acq ui sit ion"). In th e quancr end ed December 31, 2014, the Company 
eva lu ated fu ture projections oftbc product. As a resul t of this review, the Company noted tbe intangible asset was not fully recovera ble. As such , the 
Company impaired th e asset hy $25 .0 mill ion . .'\t th e same time, the Company reversed co ntinge nt consideration (through cost of sales) of$2 I .0 mill ion , for 
a net loss ofS4 .0 million . 

1013 Sig11ijica111 Business Developme111s 

During 20 13, we co mpleted and / or initiated the fo ll owi ng tran saction s tba1 impacted ou r resul ts of operations and will continue to have an impact on 
our future opera lions. 
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Western European Assets 

During the year ended December 31 , 20 I J , we held for sale our then current conunercial infrasuucture in France, Italy , Spain , Ponugal, Belgium, 
Germany nnd the Netherlands, including products, marketing authorizations aud dossier license righ1s. We bclic\'e that the divestirure allowed the Compan y 
to focus on faster growth markets including Central and Eastcm Europe , and other emerging markets which we believe will enhance our long-tenn strategic 
objectives. On Janua,y 17, 201-l, we announced our intention 10 enrer into an agreement with Aurobindo Phanna Limited ('"Aurobindo") to sell these 
businesses. On April I , 2014, the Company completed the sale of th e assets in Western Europe. 

In connection with the sale ofourWestem European assets, we entered into a supply agreement whereby the Compauy will su pply product to 
Aurobindo over a period of fi ve years. In the second quaner of2014, we allocated the fair value of the consideration for the sale of the Western European 
assets ofS65.0 million to each element of the agreement , iucluding the su ppl y of product. 

As a result of the transactions, we recognized income/ (loss) on the ner assers held for sale ofS3.4 million and $(34.3) million in the years ended 
December 31. 2014 and 2013 , respectively. In addition. the Company recognized a loss on the disposal of the assets in the yearcndod December 31. 20 I 4 of 
$20.9 million and dcfc1Ted revenue ofS I 0.1 million to be recogni zed over lhc course of the supply agreement . 

Amendment to Sanofi Co/laborarion Agreement 

On October 28 , 2013 , Warner Cbilcotl Company, LLC (''WCCL .. ), one of our indirect wholly-owned subsidiaries. and Sanoli-Avencis U.S. LLC 
("Sanofi") cnrcrcd inro an amendment (rhc "Sanofi Amendment") to rhc global collaboration agrccmcnr as amended (rhe "Collaboration Agreement") ro 
which WCCL and Sanofi arc parties. WCCL and Sanofi co-develop and market Acronel~ and Atelvi a> (riscdronatc sodium) on a globa l basis, excluding 
Japan . 

Pursuant to the Sanofi Amendment, the parties amended rhc Collaboration AgTeemen1 wi rh respect to Acton el•· and Atclviati in the U.S. and Pueno 
Rico (the ·'Exclusive Tenitory") to provide that, in exchange for the paymenr of a lump sum ofS 125 .0 million by WCCL to Sano ti in the year ended 
December 3 11 2013 1 WCCL 1s obligaLions wil h resp eel lo tht· global rcimburscmcnl payment, wh ich n.·prcsc11lcd a percentage of Actavis' net salt:s as <lcfinetl 1 

as it relates to the Exclusive Territo,y for the year ended December 31, 2014, shall be sa tisfied in full. The Sanofi Amendment did not and does not apply to 
oratfccr the panics ' rcspccrivc rights and obligar ions under rhc Collaboration Agreement with respect 10 (i) 1hc year ended December 31, 2013 or 
(ii) tetTitories outside the Exclusive Territo1y . The S 125 .0 million was recorded as an intangible asset duri11g the year ended December 31 , 2013, which was 
amonized over the course of the year ended December 31, 2014 using the economic benefit model. 

In accordance with the tenns of the Collaboration Agreement, the Company regained world-wide lights to promote Actonel ® and Atcl viat. in all 
terrirories on January I, 2015 . 

Acquisition ufWanier Chilcott 

Ou October I, 2013 , we complered the Warner CIJjlcott Acquisition for a transaction va lue, in cluding the assumption of debt, ofS9.2 billion . Warner 
Chilcott was a leading specialty pha,maceutical company focused on women's heal thcare, gastrocntcrn logy, urology and dc1mato logy segments of th e 
branded plrnnnaceuricals market, primarily in No1th America . The WamerChilcoll Acquisition expanded our presence worldwide, primarily in ourNonh 
Amc1ica11 Brands segment. 

E11do Phan11ace111icals J11c. 

We entered into an agreement l'-ith Endo Phatmaceutica ls Inc. ("En do") and Teikoku Sciyaku Co., Ltd ro sett le all outstanding patenr lit igation related 
to our generic version ofLidodcnn " · Per rhc tcm1s of rite agreement , on September 15, 20 I J, we launched our generic version of Lidodcrm® (lidocainc 
topical patch 5%) ro customers in th e U.S. more than two years before the producl's patents expire. Lidodcnn® is a local anes1h etic indicated 10 relieve posr
shingles pain . Additionally, under the terms of rhe agreement, we received and d istributed branded Lidodenn , prior to th e launch of the geneiic version of 
Lidoderm •. 
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Meclicines360 

On June I 0, 20 13, we enLerGd in Lo an exclusive license agreement with Medicines360 to market, sell and disL1ibute Medicines360 LNG20 intrauterine 
device ("LNG20") in the U.S. and in Canada for a payment of approximately $52 .3 million . According Lo th e 1e1ms of the agreemeul, we are also required to 
pay Medicines360 cenain regulatory and sal es based milestone payments totaling up to nearly S 125.0 million plus royalties. Medicines360 re taiJJed the 
rights to marker the product in the U.S. public sector, including family planning clinics that provide services lo low-income women . LNG20, originally 
developed by Uteron Phanna Oper.itions SPRL in Belgium (now a subsidiary of the Company), is designed to dclivcr20 rncg oflcvonorgcstrel per day for the 
indication of long-term contr.iceprion . We accounted for the acquisition as a business combination requiiing that the assets acquired and liabili 1ies assumed 
be recognized al lheir foir values as oflhe acq ui sition date. 

Acq11isitio11 oj Uteron Pha1111a, S.A. 

On January 23 , 2013 , the Company completed the acqui sition ofUteron Pham1a, S.A. for approximately $142.0 million in cash, plus assumpt ion of 
debt and other liabilities ofS7.7 million and up to S 155 .0 million in poteutial future milestone payments (the ·•Uteron Acquisition"). The acquisition 
expanded the Company's specialty brand pipeline of women 's health products including nvo potential near ierm commercial opporrunitics in contraception 
and infc11ility, and one oral contracepti ve project projected lo launch by 2018 at the time oftbe acquisition . Severa l addi tional products that were then in 
earlier stages of dcvclopmcnl were also acqui.rcd in the Utcron Acquisition. We accounted fortbc acquisition as a business combination requiting that rhc 
assets acquired and liabililies assumed be recognized at their fair values as oftbe acquisition date. 

At Jun e JO, 20 I 4, after an iden tified niggering event, the acquired in-process research and development(" IPR&D'') intangible asset related 10 Estelle, 
a novel L1alural estrogen-based 28 day cycle oral contraceptive for the preveution of pregnancy, ofS I 3. 1 million was deemed to be fully impaired . 
Consequently, the S22.8 million contingen t liabili t)' related to Estelle was written ofJ, resulting in a net gain ofS9.7 million. At June 30, 2014 , afler an 
identifi ed triggering event, 1hc acquired IPR&D intangible asset related to Colvir, a treatment ofpremalignant Human Papilloma Vims (HPV) lesions of the 
uterine, ofS2 .0 mill ion was deemed to be fully impaired. Consequently the S 1.5 million con tingen t liability was also v,rittcn off, resulting in a net loss of 
$0.5 mill ion. 

ZOJ Z 11nd Prior Signijica111 Busi11ess Developmell/s 

Dming 2012 and prior, we complcicd and / or initia ted the following transactions that impacted our resu lts ofopcratious and will contiuue to have an 
impact on our future operations. 

Acq11isitio11 of Acravis Group 

On October JI , 2012, we completed the Acravi s Group Acquisition . The Acta vi s Group was a privately held generic pham1aceutical company 
specializing in the development , manufacture and sale of generic pha,maccurical s. Actavis pie 's consolidated financial statements included in this report do 
not include the financial results of the Acravis Group for any of the periods or at any of the dates presented p1ior to November I, 2012. We accounted for the 
acquisition as a business combination requiling that th e asseL~ acquired and li abilities assumed be recognized at their fair values as of the acquisition date. 

Rugby OTC Business 

On October 29 , 2012, we sold our Rugby Group, Inc. (" Rugby") OTC pham1aceu1ical products and tr.idemarks 10 The Harvard Dmg Group, L.L.C. 
(''Harvard") for S116.6 million (the "Rugby Sa.le''). Under the terms of the ag reement, Harvard acquired the Rugby trademark and all rights 10 market, sell and 
disuibute OTC products and nicot in e gum products sold underthe lrademark. We retained al l rights to manufacture, sell and distiibute all store-branded OTC 
and n icotine gum products, as well as other non-Rugby OTC products in our ponfolio . We retained ownership ofournicotine gum ANDA~, as well as 
nicotine gum manufactuiing facilities. Also , as pan of the transaction, we entered in to a supply and license agreement with Ha1vard uudcrwbich we 
manufacture and su ppl y nicotine gum products sold underthe Rugby and Major labe ls. Major is Harvard's existing private label brand. 



P-02427 _ 00011

Jable of Contents 

Sale of Moksha8 Ownership 

On October 22 , 2012 , we sold our invesLmonL in Moksha8 Pham1aceuLicals, lnc. ("'Moksha8") for $46.6 million (the "Moksha8 Sale"). Siiuultaneously, 
we expanded our ongoing sa les and marketing collaboration with Moksha8 by granting a license Lo Moksha8 for five new branded generic products Lo be 
developed for the Brazilian and Mexican markets in exchange for defined milestones and sales royalties. We retained generic marketing rights in each market 
for all products licensed to Moksha8 . As a resul1 of the sale, the Company recorded a gain ofS28.8 million in other income (expense) in tbe year ended 
December 31 , 2012 . During the year ended December 31 , 2013. the Company tcnninated the agreement with Moksha8 r<!sulting in a loss o fS4 .0 million. As 
pan of th e Forest Acquisition. 1he Company acquired Forest ' s agreement with Moksha8. Refer to "Note 6-Collaborations" in the accompanyi n g "'Notes 10 
Consolidated Finan ci3l Statements" iu this documem for more infonnation . 

Amgen Collaboration 

In December 2011 , we entered into a collaboration agreement with Amgen In c. ("'Amgen") to develop and commercialize, on a worldwide basis, 
biosimilar versions ofHercep ti n"', Avastiu ~, Riruxan/Mab Tbera <, and Erbirux"' (the "Amgen Co ll aboration Agreemen t"). Amgen has assumed primary 
responsib ility for developing, manufacturing and initially commercia lizing the oncology antibody products. As of December 31.2014, the Co mpany 's 
maximum future con11ibu1ions were up Lo $254.8 million in remaining co -deve lopment costs overthe remaining course of development, including the 
provision ofdevelopmenl suppon, and the Company will share product dcvclo pmen11isks. ln addition , we will contribute our significant expertise in the 
conu11crcializa1ion a□ d marketing ofproduc1s in high ly compc liLivc spcciaJly and generic markets, including uelping e!fectivcly manage the lifecyclc of the 
biosimilarproducts. The collaboration produc1s arc expected 10 be sold under a joint Amgcn/Actavis label. We will initially receive royalties and sales 
milestones from product revenues. The co llabora1ion \\ill not pursue biosimilars of Amgen 's prop1ieta1y produc1s. 

Business .De.'iicription 

Prescription phammceu tica l producL~ in the U.S. generall y are marketed as ei th er generic or brand pbam,aceuticals. Generic pham1aceutical products 
aru biocquivalc:nts of, or ill casi:s of pmtcin-b:.isc<l bio logic tht:mpit:s~ biosimi lar to, their respective brand pm<lucts, and provi<lc a cost-efficient ahcmativt; Lo 
brand products. Brand phamiaceutical products are marketed under brand names through programs that are designed to generate physician an d consumer 
loyalty . Tiirougb our Anda Dist1ibu1ion segment. wc dist1ibutc phannaccu tical products, primari ly gcnc,ics, which have been commercia lized by us and 
others, 10 independent pharmacies, phamiacy chains, phannacy buying group s and physicians' offices. 

As a result of1he di !fcrcnces between the types of pmducts we mark c l and/or dist1ibuLe and the methods by which we distribute these products, we 
operate and manage our business in 1hrcc distinct opcra1ing segments: North American Brands. Nonh American Generics and ln1emat ional an d Anda 
Dis1ribution. The Nonh Ame1ican Brands segment includes patent-protected and off-patent products that the Company sells an d markets as brand 
phannaceuti cal prod ucts within Nonh America. The Nonh Ame.rican Generics and lntema1i onal seg ment includes cenain trademarked off-pa tent products 
thu1 the Company sells and markets as off-patent ph an11aceuti ca l products that arc th erapeut ically equivalc□ t to proprieta1y products within North America. 
Also included in thi s scgmcn1 urc intcmari ona l revenues that include patent-protected and oft~patent products th at the Company sell s and markets as brand 
phan11aceu1ical produc1s, cenain lrademarkcd off-pa lenl produc1s lhat 1hc Compan y se lls and markets as o!T-palent pba1111accu1ical products Lha t arc 
therapeutically equi valent to proprietary products, over the counter products and revenues from our third pany Med is business. The Anda Distribution 
segment di stributes generi c and brand pham1aeeutieal products manufacmred by third panics, as we ll as by the Company, primarily lo iudependen1 
phannacics, phannacy chain s, phannacy buying groups and physicians ' offices. The And a Distribution segment operat ing results exclude sales of products 
devel oped, acquired, or licensed by the ::-.lonh Amc,ican Brands and North American Generics and International segments. 
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Business Strategy 

We apply three key strategies to achieve growth for our No11h American Brand s and North American Generics and Internationa l busi nesses: (i) intemal 
development of differentiated and high-demand products. in cluding. in certain circumstances as it relates to generics, cha llenging pat en ts associated wit h 
th ese products, (ii) establish ment of strategic all iances and collaborations and (i ii) acqui si tion of products an d companies that comp lement our cum,nl 
business. The Co mpany also develops and out li censes gene1ic phamiaceutical products through its Med is third party busi ness. Our Anda Distribution 
business distributes products for approximately 340 suppliers and is focused on providing next-day dclivc1y and responsi ve sc1vice to its customers. Our 
Anda Disnibution business disuibutes a numb er ofgene,ic and brand products in the U.S. Growth in our Anda Disttibution business will be largel y 
dependent upon customer expansion , FDA approval ofuew generic products in the U.S. and expansion of our base o f suppliers . 

Based upon business conditions, our financial strength and other factors, we regu larly reexamine our bu siness strateg ies and may ch ange them at any 
tim e. Refer to " ITEM I A. RISK FACTORS-Risks Related to Our Business" in this document. 

Nun/, Amer;ca,1 Brands Scgmtml 

Newly developed pharmaceutical products normally are patented or haYe market exclusivity and. as a result. are generally offered by a sing le provider 
when first introduced to the market. We market a number of branded products to ph ys ician s, hospital s, and other markers th ar we sc1v e. These patented and 
off-patent trademarked products are bran<l pham1accutical products. In November 2014, as a result of the Durata Acquisition , we began promoting Dal vance '". 
In July 2014 , as a result of the Forest Acquisition, we began promoting a number ofaddi ti onal brand products inc luding, but not limited to Bystolic", 
Canasa•, Cara fate• , Dali resp•, Fetzima• , Linzess• , Namenda", Namenda XR <>, Saph1is• , Teflaro • and Viib1yd~·- In October 2013 , as a result of the Warner 
Chilcott Acquisition , we began promoting a number of additiona l brand produ cts, including , but not limi ted to, Actonel•b, Asacol® HD, Atel via t, Delzicol•n, 
Doryxi , Estrace•· Cream. Enablex'", Lo Loestrin• Fe and Minastrin-~ 24 Fe. 

Net revenues in ourN011h American Brands segment were $4,631.4 mill ion, S 1,062 .5 million , and $4 78.2 million. or approximatel y 35 .5%, 12.2% and 
8.1 % of our total net revenues in th e years ended December 31 , 2014 , 2013 , and 2012 , respectively. Typically, our brand products realize higher profit 
margins than our genc1ic products. 

Noni, American Brands Strn1egy 

Our North American Brands business is focused on maintaining a leading posit io n within North Ameri ca, and in pa11icular, the U.S. market. 

We market our braud products through our active sa les professional s in North America. Our sales and marketing efforts focus on general and specialty 
physicians who specialize in the diagnosis and treatment of particular medical conditions. Each group offers produ cts to satisfy the unique need s of these 
physicians. We beli eve this focused sales and marketing approach enables us to foster close professional relationshi ps with specialty phy sicians, as well as 
cover the primary care physic ians who also prescribe in selected therapeutic areas. We believe that the CutTent stmclUre of sales professionals is very 
adaptable to the additional products we plan to add to our brand portfolio. 

We have maintained an ongo ing effmt to enhance efficiencies and reduce costs in our manufacluting operations. 
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Nor1h American Brand Producl Portfolio 

As of December 31 , 2014, our po1tfolio of approximately 80 brand phannaceutical product families includes the following key promoted products: 

Ac~vi_,; Br,.nd Pmduct 

ActoneJ ..
An<lrodc1m1 
Asacol ~ HD 
Atclvia• 
Bystolic» 
Canasa'" 
Carafte" 
Ciinon e.., 
Dalvancer"' 
*Dalircsp-. 
Delzicol •• 
*Doryx"' 
Enablex~ 
EstrJt.:ct: Crc.;am 
Fctzima"' 
Gcncrcss•1 Fc 
INFcD• 
Kadian t 
Linzess$) 
Lo Locst1int 1 Fe 
Minastrin~ 24 Fe 
Namcnda franchise 
Oxytrol < 
Rapatlo• 
Sapb ,i sx 
Savc) Ja:s 
Tcflaro" 
Trclsta,.., 
*Tudorza® 
Viibryd~ 
Zen pep" 

Activeln~r~itnl 

Risedronate 
Testosterone (transdermal patch) 
Mcsalamine 
Ri scdronatc 
Nebi volol 
Mesalamine USP 
Solifenacin succinate 
Prol!t.:Stcronc 
Dalbavancio 
Roflumilast 
Mesalam.ine 
Doxycyclinc hyclate 
Darifenacin 
Estra<liol 
Lcvomilnacipran 
Ethinyl cstradiol and norcthindrone 
Iron dcxtran 
Morphine su lfate 
Lioaclotide 
Ethinyl cstradiol and nurcthindronc 
Ethinyl cstradiol and norethindrone 
Mcmantinc HCl 
Oxybutnio (trausdemia l patch) 
Silodosin 
Asenapine 
Milnacipran HCI 
Ccfiarolinefosamil 
Triptorclin pamoatc injection 
Aclidinium bromide 
Yilazodonc HCI 
Pancrelipasc 

The Company recently entered into agreements to divest these products. 

~orth American Generics and Intern ational Srgmcnt 

Tht:1-:.iprt1tic.O:issiJic-,.tion 

Osteoporosis 
Male tcstoslt:rone rcplaccmcnl 
Ulcerative Colitis 
Osteoporosi s 
Hypettension 
Ulcerative proctiti s 
Anti-ulcer 
Progesterone suppkmcntation 
Antibacterial - ABSSSI 
Chro nic Obstructive Pulmonruy Disease 
Ulcerative Colitis 
Acne 
Overactive bladder 
Honnonc Therapy 
Major depressive disorders 
Oral con traceptive 
Hematinic 
Opioid analgesic 
Irritable bowel syndrome 
0ml cuntrnceptive 
Oral contraceptive 
Dementia 
Overactive bladder 
Benign prostatic hyperplasia 
Schizophrenia 
Fibromyalgia 
Bacterial pneumonia 
Prostate cancer 

Bronchospasm 
Major depressive di sorders 
Exocrine pancreatic insufficiency 

Actavis is a leader in the development, manufacturing an<l sale ufgenerit 1 brnn<le<l generic and OTC phannaccutical products. Jn certain cases where 
parents or other regulatory exclus ivity no longer protect a brand product, or o tber oppo1tunitics might exist, Actavis seeks to introduce generic couatcrpans 
to the brand product. These generic products arc biocquivalcnt to their brand name counterparts and arc generally sold at significantly lower prices than the 
brand product. Our ponfolio of generic products includes products we have developed internally and products l icensed from and di stributed for third panics 
Also included in this segment arc international revenues, which include patent-protected and oIT-paten t products tha t the Company sel ls and markets as 
brand pharmaceutical products, certain trademarked oIT-patent products that the Company sells and 

10 



P-02427 _ 00014

Table of Contents 

markets as off-patent phannaceutica l products that arc therapeutically equivalent to proprietary products, over the counter products and revenues from our 
third party Med is business. With in the Company 's North Ametican Genetics and lntemational repo11ing segme111, the United States is the largest contributing 
markec. 

Net revenues in our North American Generics and International segment accounted for $6 ,747.2 million , $6 ,418 .1 mi lli on , and $4 ,450 .3 million , or 
approximately 51 .7%, 74 .0%, and 75 .2% of our total net revenues in the yea1~ ended December 31 , 2014, 2013 and 2012 , respectively. Within this segment 
approximately 61.9%, 61 .0%, and 78 .0% of2014 , 2013 and 2012 segment net revenue came from our North American generics. respectively . 

North American Generic.t and Jnternatfrrnal Strategy 

Our North American Generics and lntemational business is focused on maintaining a leading posi[ion within both the North American. and in 
pa11icular, the U.S. mark el and our key international markets and strength ening our global position by offering a consistent and reliable supply of quality 
brand and generic products. 

Our strategy in the U.S. is 10 develop phannaceutical s that are difficult to fonnu late or manufacture or wil l complement or broaden our ex isling product 
lines. Internationally, we seek to grow our market share in key markets while expanding our presence in new markets. We plan to accomplish this through 
new product launches, filing existing products overseas and in •liccnsing products through acq ui sitions and strategic .tllianccs. 

We have maintained an oogoing effo11 to enhance efficiencies and reduce costs in our manufacturing operations. 

Generic Product Por1Jolio 

As of December 31 , 2014, our U.S. portfolio of approximate ly 250 generic phannaccutical product families includes the following key products which 
comprised a majority of product sales for North American Generics for the year-ended December 31 , '.!014: 

Atuvis Gl'ncric Product 

Amethia™ 

Bupmpion hydrochloride ER 

Bnprenm]Jhine HCI, Naloxone HCJ 

Celecoxib 

Desonide lotion and cream 

Doxycyclinc hyclatc 

Dronabinol 

Duloxetine HCJ 

Enoxaparin sodium 

Fentanyl transdem,al system 

Glipizide ER 

Guanfacine ER 

Hydrocodonc bitannue/acctaminophcn 

Hydromo rphone ER 

Lidocaine topical patch 5% 

Seasonique• 

Wcllbutrin XL• 

Su box oner 

Celcbrcx"' 

Desowenl); 

Vibmmycin., 

Marino! • 

Cymbalta •, 

Lovenox" 

Duragesic~ 

Glucotrol XL~ 

Intuniv• 

Lorcct®, Loree, ~ Plus, Lonab•. 
Norco•l"l/Ancxsia~, Maxidone'\ Vicodi11 11) 1 

Vicodin ES", Vicodin HPx 

Exalgo"' 

Lidoderm~ 

ti 

Therapeutic Cl:a.oinc:itfon 

Or-JI cootracep ti ve 

Anti-depressant 

Anti-depn:ssant 

Anti•inflamma tory 

Dcmiatology 

Antibiotic 

Anti emetic 

Anti-depressant 

Anticoagulant 

Analgesic/narcotic combination 

Anti-diabetic 

Attention-deficit/hyperactivity disorder 

Analgesic 

Analgesic 

Anesth etic 
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AL1!1 \1isGmcric:Produl·t 

Mc1b ylphc11ida1c ER 

Metop ro lol succinate 

Microgesrin k /Microgesrin " Fe 

Mixed Amphetamine Salts ER 

Morphine su lfate 

Next Choice One Dose"" 

Potassium 

Pcnncrhiin 

Riscdronatc 

Ursodiol 

Cunip::ir:1blc Br.ind N:anic 

Conccrtat1i 

Toprol XL" 

Loesu·in>:/Loestrin ~ Fe 

Addcrall XR<O ca 

Avinzal!l, Kadian e. 

Plan B One-Step 

Micro-K"', K-Dur

Elirnite 

Actoncl 

Actigall £l 

Thcr::1pl'UtkCl:issific::nion 

Hypertension. attention-dcticit/ hypcractivi1y 
di sorder 

Anti-bypenensive 

Oral conrraceptive 

Hypertension , artcn1ion-detici1/ bypcrac1ivity 
disorder 

Analgesic 

Emergency oral contraceptive 

Hypokalcmiu 

Dennatology 

Osteoporosis 

Bile stone therapy 

In the U.S., we predominantly market our generic products to various drug wholesalers, mail order, govcmmcnt and national retail dn1g and food store 
cha ins utilizing a small team of sa les and marketing professionals . During :!O 14, oa a combi ned business, we expanded our geneiic product line with the 
launch of approximatel y 550 generic produc1s globally . 

Operations in Key b1tenzatio11 al Market.s 

Approximately 38 .1 %, 39.0% and 22 .0% ofourNonh American Gene,ics and International revenue was derived outside ofNonh Ame,ica in 2014 , 
2013 , und 2012 , respectively. 

Resea r ch and Development 

We devole significanl resources to the R&D of brand produc1s, generic products, biosimilars and proprietary dmg de livery techno logies. R&D 
activities are expensed as incu1Ted and consist of self-funded R&D costs, lbe costs associated with work perfonned under collaborative R&D agreements, 
regulatory fees. and milestone payments. if any . R&D expenses include the following key components (in millions): 

Yc:us Ended llccembcr-3 1, 

Generic exp.enclitures 
Brand expenditures 
Biosimilar ~x penditnres 

20 14 

S 474 .9 
5 12.1 

" 98 .9 

2013 

$425 ,J 
110.7 

~ 
T ota l R& D SJ,085.9 $61 6.9 

We are present ly developing a numberofproducts through a combination ofintemal an d co ll aborative programs. 

Our R&D strategy focuses on the following product development areas: 

1he application of proprietary drug-delivery tech nology for new product development in specialty a reas; 

lhe acquisition of mid-lo-late developmen1-s1agc brand drugs and biosimilars; 

ot:l:patent drugs tha1 are diflicult lo develop or manufacture, or 1hat complement or broaden our exis1ing product lines; and 

12 

2012 

S'.!55.6 
68.6 

-1U 
$402.5 
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the development of sustained-re lease. semi-so lid , liquid. oral lrJnsmucosal , transdcnnal. gel. injectable. and other drug delivcty techno logies and 
the application of these technologies 10 proprie1a1y drug fom1s . 

We conduct R&D through a network of more than 20 global R&D centers. As of December 31. 201<1 , we conducted th e majo1i1y of our R&D activi ties 
in Davie and Weston, Florida; Salt Lake City , Utah and Elizabeth, New Jersey. 

As of December 31 , 2014 , we had more than 200 ANDAs on file in th e U.S. Refer 10 the "Government Regulation and Rcgul atoty Mailers" section 
below for a description ofour process fo r obtaining FDA approva l for our products. Reier to "ITEM I A. RISK FACTORS- Risks Relating to Investing in the 
Phannaceutical Industry- Extensive industry regularion has had. and will continue to have, a significam impact on our business, especially our product 
devclopmc11t1 manufacturing and distribution capabi liti es" in this document. 

As of December 31, 1014, we are presently developing a number of brand products, some of whi ch utilize novel drug-deli\'e1y systems, thrnugh a 
combination ofintemal and collaborative programs including the following: 

[Jpl'Cfl'(f 

Launch 
rroduct 
Lilena_· 

Thcnpl!Uth:Arl!:3 lndic.:i.don ~ 
Women's h~alibeare 

Cefiazidime-avibactaru Anti-infec1i,·c 
~!).t1JJTJ!2;!!le .. . . . . . . .. ~entr,u. _ocrv\l~?. SY,~.l~J!l .. 
Eluxadoline Gastroenterology 
):;6mya ~omen' healthcare 
Sarecycline Dcnnatology 
Travcna . Cardiovascular 
Rclamorclin Gastrocntcrology 

JUD forcoutraccpriou 
An1ibi_o1ic for gram negative infections 
B.lii'olar Scliiz_ophf~Dia, . ·. . , 
IBS-D 
Uterine fibroids 
Severe acne 
Acute hcart:fuilnrc 
Gastroparesis 

2015 
2015 
2ois · 

·· 2016 

2017 
2017 
Wl8 
2019 

We also have a uumberofproducts in development as pa11 ofourlifc-cyclc management strategy on our existing product portfolio. 

Anda Distribution Segment 

Rcgjstrat ion 

~::!::::~~ 
JH 
ill 
ll 
II 

Our Anda Distribution segment distributes generic and brand phannaccutical products manufactured by third parties, as well as by Acrnvis, primatily to 
independent plta.m1acies, pha.nnacy chains, pbannacy buying groups and physicians' offices. Sales arc principally generated through our national accounts 
relationships, an in-house telemarketing staff and through intemally developed ordering systems. Additionally, we sell to members ofbuying groups, which 
are independent phannacies that join together 10 enhance their buying power. We believe 1ha1 we are able 10 effectively compete in the distribut ion market, 
and the refo re optimize our niarkct share, based on three c ritical clements: (i) co111pe1 iti vc pricing, (ii) high levels of invcntoty for approximately I 2,650 SK Us 
for responsive customer service that includes, among other things, nex t day delivery 10 the enti re U.S., and (iii) well-established telemarketing relationships 
with our customers, supplemented by our electronic ordering capab ilities. While we purchase most oft he SKUs in our Aud a Distribu tion operations from 
tbfrd pany 111anufac1ure1s, we also distribute our own products and our collaborative pa11ners' products. We arc the only U.S. phannaceutical company th at 
has meaningful distribution operations with direct access to independent pha,macies. 

Reveaue growth in our distribution operntious will in pan be dependent on the launch of new products, offset by the overall level ofuet price and unit 
declines on existing distributed products, and wi ll be subject 10 changes in market share. 

Financial Information About Segments and Geographic Areas 

The Company evaluates segment perfonnance based on segment conuibution. Segment con Lribu1ion for North American Brands, Notth An1erican 
Genetics and lntemational, and Anda Distribution represents segment 

13 
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net revenues less cost of sales (excluding amortization and impaim1cnt of acquired intangibles including product rights), sell ing and marketing expenses and 
general and administrative expenses. The Company does not evaluate total assets. capital expenditures, R&D expenses, amonization , goodwill impaimtents, 
in-process research and development impa im,cnts, loss on assets held for sale and asset sales, impairments and contingent consideration adjustment, net by 
segment as not all such infonnation has been accounted for at the segment level, or such infonnation has not been used by a ll segments. 

Customers 

In our No11h American Brands and Nonh American Generics and International operations, we sell our generic and brnnd pharmaceutical products 
primarily to drug wholesalers, rcto.ilcrs and distributors, including national retail drug and food store chains, hospitals, clinics. mail order rctailcrs, 
govemment agencies and managed healthcare providers such as health maintenance organizaLions and other institutions. ln our Anda Distribution business, 
we distribute generic and brand phannaccutical products to independent pharmacies, alternate care providers (hospitals, nursing homes and mail order 
pharmacies), phamiacy chains, physicians' offices and buying groups. 

Sales to cenain of our customers accounted for I 0% or more ofour aunual revenues during the past three years. The following table illustrates any 
customer, o n a global basis, which accou nted for I 0% or more of our annual revenues in any of the past three fiscal years and the respective percentage of our 
revenues for which they account for each of the last three years: 

Cunomcr 

Amcr!sourccBcrgcn Corporation 
McKesson Corporation 
Cardinal °i-ieahhc.1rc, j;,_-;:· ~ 

\Valgreens 

2014 
. 28% 

21% 
13% 

1% 

20tl 2012 

8 % 7% 
11% 14¾ 
9% 9% 
9% 16% 

Our significant customers comprise a large pan of the distribution network for pharmaceutical products in Non h America. As a result, a small number of 
large, wholesale distribulors and large drug store chains cootrol a sig nificant share of the market. Changes in the mix o f concentration amongst the 
Company's largest customers overt he last three years arc due, in pan, to the impact of acquisitions as well as cha nges in 1hc supply chain ofour indirect 
customers. This concentration may adversely impact pricing and creale other compclitive pressures on drug manufactu rers. Our Anda Distribution business 
competes directly with our large wholesaler customers with respect to the distribution of generic products. 

The loss of any of these customers could have a malerial adverse effect on our bu siness, results of operntions, financial condj tion and cash nows. Refer 
to " ITEM I A. RJSK FACTORS - Risk Relating to Investing in the Pharmaceutical Industry- Sales of our products may continue to be adversely affec1ed 
by the continuing consolidation of our distribution network and 1he concentration of our customer base.'' in this document. 

Co mpetitio n 

The pharmaceutical industry is highly competitive. ln our North American Brands and North Amcric.i.n Generics and International businesses, we 
compete with different companies depending upon product categories, and within each product category, upon dosage strengths and drug de livery systems. 
Sucb competitors include the major brand name and generic manufacturers ofpham1accutical products . In ad diti on to product development, other 
competitive factors in the phannaceutical industry include producl quality, price, reputation , setvice and access to proprieta,y and technical informaLion . It is 
possible th at developments by others will make our products or technologies non competitive or obsolete. 

Competing in the brand product business requires us to identify and bring to market new products embodying techno logica l innovations. Successful 
marketiug of brand products depends pri marily on the ability to communicate their effecti\'eness, safety and va lue to healthcare professionals in private 
practice, group practices 
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and receive fonnulary stat us from managed care organizations. We anticipate that our brand product offe,i ngs will support our existing areas of therapeutic 
focus. Based upon business conditions an d other factors, we regularly ree,·al uate our business strategies and may from time to time reallocate our resources 
fro m one therapeutic area to another, withdraw from a therapeu tic area or add an additional th erapeutic area in ord er to maximize our overa ll growth 
opportunities. Our competitors in brand products include major brand name manufacturers of phannaceu ticals. Many of our competitors have been in 
business for a longer period oftimc1 have a greater number of products on the market and have greater tinancial and ocher resources than we do. If we dirccrly 
compete with them for certain contracted business, such as the Pharmacy Benefit Manager business, and for the same markets and/or products. 1heir financial 
strength could prevent us from capturing a meaningfu l share of those markets. 

We actively compete in the generic phannaceutic:1] industry. Revenues :111d gror.s profit derived from the sa lc: i; of generic phamrnceutic:al products tend 
to follow a pallcm based on certain rcgulato1y aad competitive factors. As patents and rcgula1ory exclusivity for brand name products expire or arc 
successfu lly challenged, the first off-patent manufacturcrto receive regulatory approval for generic equivalcn1s of such products is generally ab le to achieve 
significant market penetration . As competing off-parcn l manufac tu re rs receive regu latmy approvals on simi lar products, marker share, revenues and gross 
profit typically decline, in some cases dramatically. Accordingly, the level of market share. revenues and gross profit amibu tahlc to a particular generic 
product normal ly is re lated to the number of competitors in that product 's market, pricing and the timing of that product's rcgu la101y ap proval and launch. in 
rel.Jtion lo competing approvals and laun ches. Consequen tly , we must conti nu e to develop and innoduce new products in a timely nnd cost-effecti ve m:1nner 
to maintain our revenues and gross pm fit. In addit ion to competition from other generic drug manufacturers, we lace competiti on from brand name companies 
in the generic market. Many of tbese compan ies seek to pa11icipatc in sales of generic products by. among other things, co llabora li ng wi th o ther generic 
phannaccurical companies orby marketing thei r own generic equiva lent to their brand products as '"Autho,ized Gcnc,ics". Our major competi tors include 
Teva Phannaceut ical Industries, Ltd ., Mylan Inc . and Sandoz, ~Jc. (a division of Novartis AG). Refer to " ITEM I A. RJSK FACTORS- Ri sks Related to 
Investing in the Pham1aceutical Industry- Th e pham1accutical industry is highly comp etit ive and our future reven ue growth and profitability are dependent 
on our timely developmenl and lauachcs of new products abead of our co mpetitors" in this document. 

In our Anda Distribu tion segment, we compete with a number of large wholesa lers and other dist ributors of phamtaceutica ls, including McKesso n 
Cmpuratiun , Amc1isourccBcrgcn Co'l'oratiun and Cardinal Heal th , Inc., which dis tribute both brand and gcnc,ic phmmaccu tical products tu thei r customers. 
These same companies are significant customers of our onh American Brand and N011h American Generics and In ternational businesses. As generic 
products generally have higher gross margins than brand products for a phannaccutical dist,ibution business. each of the large wholesalers, on an increasing 
basis, are offering pricing incentives on brand products if the customers purchase a majority of their generic phannaceutica l products from the primary 
who lesa ler. As we do not offor as broad a po11folio ofbrand products to our customers as some ofour compc1itors, we arc at times competitively 
disadvantaged . Increased competition in the generic industry as a whole may result in increased price erosion in the pu rsuit of market share. Refer to '"ITEM 
I A. RISK FACTORS- Risks Related tu Our Business-Our Anda Distnbution uperJtions compete directly with sig11ifican l custnmc1,; ufuur gcnc,i c and 
bra nd businesses" in this document. 
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Manufacturing, Suppliers and Malcrials 

As of December 31, 2014, we manufactured many of our own finished products at our plants including major manufacturing sites in: 

Locatfon 

Dupni1sa 
Davie 
Wcidcrs1ad1 
Athens 
Hafii arljordur 
Ambcma1b 
Goa 
Dublin 
Ncrviano 
Birzcbbugia 
Elizabc1h 
Coleraine 
Fajardo 
Bams1ap le 
Sall Lake C i1y 

SL:lll' I CuunlT)' 

Buluaria 
Florida 
Germany 
Greece 
Ice land 
India 
Indi a 
Irel and 
llal y 
Maira 
New Jersey 
No11hcm Ireland 
PuenoRico 
UK 
Urah 

We have implemented scYcrnl cost reduction initiatives, which included the trans1Cr ofsevcrn l soli d dosage products from our Corona. California 
facility to other fac ilities throughout our manufacturing network and the ongoing implementation ofan opcratioual excellence initiative at cc11ain of our 
manufacturing facilities. Ourmanufactu1ing facilities also include additional plants supporting local markets and alternative dosage fonns . For a more 
comple1e list of manufacturing facilities please refer to "' ITEM 2. PROPERTIES" in 1his documcnr. 

We have development and manufacturing capabilities for raw material and active phannaceutieal ingredients ("APT' ') and intermediate ingredients to 
suppon our internal producl devclopmcnl effo115 in our Coleraine, Non hem Ireland and Ambemath, India facilities. Our Ambemalh, India facility also 
manufac1ures AP! for third panics. 

Our manufacturing operations are subject 10 exlensive regula1ory oversight and could be interrupted a l any lime. Refer to '· ITEM I A. RISK 
FACTORS- Ri sks Relating to Investing in the Phan11aceu1ical lndus1ry - Extensive industry regulation has had, and will continue to have, a s ignificant 
impact on our business, especially our product dcvclopmcnr, manufacturing and distribution capabilities." Also refer to Legal Matters in "NOTE 24 -
Commitments and Contingencies" in the accompanying ''Notes to Consolidated Financial Statements" in this document. 

In addition, we are depend en I on third panics for 1he supp ly oft he raw materia ls ncccssaiy to develop and manufacture our products, includin g the AP! 
and inac1ivc pha1macculieal ingredienl s used in many of our pro duels. We arc required to identify the supplic1~s) of all the r:nv ma1c1ials forour pmducls in 
the drug applicatio ns 1hat we file with the FDA. If raw ma1erials for a panicular product become unavailable from an approved supplier specified in a drug 
application, we would be required to qualify a subs1i1u1e supplier wi1h 1hc FDA, which would likely intcrrup1 manufacturi ng of the affec1cd product. To 1hc 
extent practicable, we attempt to identify more than one supplier in each dmg app licatio n. However. some raw material s are available only from a si ngle 
source and, in many of our drug applications, only one supplier of raw matciials has been identified, even in instances where multiple sources exist. 

Funber we obtain a significant portion of our mw materials from foreign suppliers. Anungemenls wilh international rnw material suppliers arc subject 
to , among other things, FDA regulation , customs clcamncc, various impott duties, foreign cu1Tcncy risk and other government clearances. Acts of 
govcm111cn1s ou1side the U.S. may affecl the price or availability of raw ma1eiials needed for 1he devclopmcnl or manufacrurc of our products. In addition, any 
changes in patent laws in jurisdictions outside the U.S. may make it increasingly difficult to obtain raw 
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materials for R&D prior to the expiration of1he applicab le U.S. or foreign paten is. Refer to '·ITEM I A. RISK FACTORS- Risks Rel med to Our Business
lfwe are unabk to obtaiu sufficient supplies from key mauufacturing sites or suppliers tb at in some cases may be 1he only source of finished products or raw 
materials, our ability to de liver our prod ucts to the marker may be impeded" in th is document. Refer to "ITEM I A - RISK FACTORS- Ri sks Re lating to 
ln vcs1ing in the Ph amiaccutical Industry - The supply of APls into Europe may be negat ive ly affected by recent regulations promulgated by 1he European 
Union" ia this document. 

Patents and Proprieta ry Rights 

V,lc believe patc.nt prorcction of our proprietary products i:; impor1anr ro our North American Brands' business as well as certain inrcmacional products 
Our success wi1h our brand products will depend. in part , on our ability 10 ob1ai11, an d successful ly defend if challenged, pa1en1 or 01her propriera,y 
pro1cctio11 for such products. We cu1Tc11rly have a numbcrofU.S. and foreign paten ts issued or pending . However, the issuance ofa parent is nor conclusive as 
to i1s validity or as to the enforceable scope of rhe cl aims ofrhe paten 1. Accord ingly, our parents may no r prevent other companies from de\'eloping similar o r 
functionally cquivulcn l products or from successfull y cha ll enging 1hc validity of ourpalcnls. If our pa lcn1 applitalions are 1101 approved or, even if apprnvcd, 
if such patents are circumvented or not upheld in a com, oflaw, or administrative proceedings, including oppositions, re-examinations or inter pa11cs review 
(LPR). our ability 10 compcrir ivcly market our parented products and technologies may be significantly reduced. Also , such paten ls may or may nor proYidc 
competitive advantages for lbeir respec ti ve products or 1hey may be challenged or circunwen1ed by compelilors, in which case our ability 10 conunercially 
marker these products may be dimini shed. From rime to time, we may need to obtain liecnsc.s to parents an d other proprietary ,ighrs held by 1hird part ies to 
develop , manufacture and market ou r products. lfwe are unable to timely obtain these licen es on commercial ly reasonab le tenns, our abi lity to commercia lly 
market. uch products muy be inh ibitc<l or pruvcntcd. Paten ts covering our Estrncc;!; Cream, Actonclei (cl'rtain im.licutiom;), AncJrmknn ~, Fcmhrt~. INFc<l~ an d 
Cara fare • products have expired and we have no fu,ther paten t protection on these prod ucts. 

We also rely on trade secrets and proprietary know-how that we seek to protect, in part, throug h confidentiality agreements with our partners, 
customers, employees and consultan ts. Ir is possible that these a~rcemcnrs will be breached or will nor be enforceable in evc,y instance, and we will nor have 
adequate remedies for any sucl1 breach . 11 is a lso possibl e 1ha1 our trade secrets wi ll 01hc1wisc become known or indcpcndcn1ly developed by compc1itors. 

We may ftnd fl necessary to initiate litigation to enforce our pa tent 1ights, to protect our LrJde secrets or know-how or to dctcnninc the scope and 
validity of the prop,ieiary ,ights of others. Litigati on conceming patenrs, trademarks, copyrigh ts and propiie1a1y technologies can often be protracted and 
expensive and, as with li1igarion generally . 1he ou tcome is inherentl y uncertain. 

Pham,acculical companies with brand products arc sui ng companies 1ha1 produce on:palcnt forms oflhcir brand name products for alleged pa1cn1 
infringeruenl or 01herviola1ious ofin1ellec1Ual prope1ty rights which may delay or prevent 1he ent1y of such a generic prnduc t inlo the ruarkel . For ioslance, 
when we fi le an ANDA in the U.S. seeking approval ofa generic equiva lent to a brand drug, we may certify under the Dn1g Price Competition and Patent 
Resto ration Act ofl 984 (the " Hatch-Waxman Act") to the FDA that we do not intend 10 market our g eneric drug until any patent listed by 1hc FDA as 
covering the brand drug has expired, in which case, lhe ANDA will be approved by the FDA no earlier 1han the expira tion or fina l find ing of inva lidity of 
such patent(s). On the Other hand , we could ce,tify th at we believe the patent or parents listed as coveiing th e brand drug are invalid and /or will not be 
intiinged by 1he manufacture, sale or use of our generic fo,111 o frh c brand d1ug. In 1ha1 case, we arc required to no1ily 1he brand produc t holder or 1he pa1cn1 
ho lder 1har such patent is invalid or is 1101 infrin ged. Jf1he paten I holder sues us for pa1eur infringement within 45 days from receipt of the notice, the FDA is 
then prevented from approving our ANDA for 30 months at\crrcccipr oftbc no lice uulcss the lawsuit is resolved in our favor in less rime or a shorter pc,iod is 
deemed appropriate by a court. In addition, increasingly aggressive taclics employed by bmnd companies ro delay generic compc1ilion, including lhc use of 
Citizen Petit ions and seek ing changes to U.S. Phannacopeia, have increased the 1isks and uncertainties regarding rhc ri mi11g of approval of generic prod\lcts. 
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Litiga1ion alleging infringcmcnJ of patents, copyrights or other intellectual property ,ights may be costly and lime consuming . Refer to "ITEM I A. 
RJSK FACTORS- Risks Related LO Our Business-Third parties may claim that we infringe their proprietary rights and 111ay prevent us from manufacruring 
and selli ng some of our products'' and legal Mailers in "NOTE 24 - Commitments and Contingencies" in the accompanying "No tes to Conso l ida tcd 
Financial Statements" in th is document. 

Government Regulation and Regulatory Matters 

The following discussion focuses on key markets 10 the Company's overall business. 

United States 

All plrnmrnccuticnl manufacturers, including Actavis, arc subject LO cxtcnsi c, complex and evolving regulation by the federal govcmmcnt, principally 
tbe FDA, and to a lesser extent, by the U.S. Dmg Enforcement Adminis1m1ion ("DEA"), Occupational Safety and Health Administration and state govcmmcut 
agencies, as well as by various regulatory agencies in foreign cou,nrics where our products or product candidates arc being 111anufocturcd and/or marketed . 
The Federal Foo d, Dmg and Cosmetic Act, the Controlled Substances Act and other federal s tatutes and regulations govem or influence the testing, 
manu fac tu ring, packing, labeling . storing , record keeping, sa fet y. approva l, advenising, promotion , sale and distribution of our products. In our in ternational 
markets, the approval , manufacture and sale of pharmaceutical products is similar 10 the United States with some variations dependent upon local market 
dynamics. 

FDA approva l is req uired before any dosage form of any new drug, incl uding an orT-patent equivalent ofa previously approved drug. can be marketed . 
The process for obtaining govcmmental approva l to manufacture and market pham1accurical products is rigorous, time-consu ming and costly, and the extent 
to which it may be affected by legi slative and regulnto1y develop ments cannot be predicted. We are dependent on receiving FDA and other govemmentnl 
approvals prior to manufacturing, marketing and shipping new products. Refer to "ITEM l A. RISK FACTORS - Ri sks Related to Our Business - lfwc arc 
unable to successfully develop orconunercia li ze new products, our operating results wilJ suffer" and ·'-Extensive industry regula tion has had, and will 
Cl)ntinuc to have, a significant impact on our business, especially our product <levtlopmcnt , manu fac turing and di:a1ibul1011 capab ili ties" in this document. 

All applit.:atiuns for FDA apprnv..il must contain infunnatiun relating tu product fimnulation , raw material suppliers, stabili ty, manufacturing processes. 
packaging, label ing and quality control. There arc generally two types of applications for FDA approval that would be applicable LO our new products: 

NDA. We file a New Dmg Applieatiun ("NOA") when we seek approval for drugs with active ingrcdicms and/urwith dosage strengths. dosage 
fonus, delivery systems or phanuacokinctic profiles that have not been previously approved by the FDA. Generally, NOAs are filed fo r newly 
developed brand products or for a new dosage fom1 of previously approved drugs. 

ANDA. We file an ANDA when we seek approva l for otl'patent or generic equivalents ofa previously approved dmg. 

For innovative or non-generic new drugs, an FDA-approved DA is required before the dmg may be marketed in the United States. The NOA mu st 
contain data 10 demonstrate that the drug is safe and crTectivc for iL, intended uses and that it will be manufac1urcd to approp1i atc quality standards. Tn order 
to demonstrate safety and effectiveness, an NOA generally must include or reference pre-clinical studies and clinica l data from controlled trials in humans. 
For a new chemical entity, this generally means that lcngtby , uuccnain and rigorous pre-clinical and clinical testing must be conducted. For compounds that 
have a record of prior or cu1Tcnt use, it may be possible 10 utilize exi sting data or medical literature and limited new testing 10 support an NOA. Any pre
clinica l testing that we \\i sh 10 rely upon for FDA action must comply with the FDA's good laborato1y pract ice and other requirements. Clinica l testing in 
human subjects mu st be conducted in accordance wi th the FDA ' s good clin ical practice and other requirements. In order to initiate a clinica l trial , the sponsor 
must submit an Jnvestigational New Thug Applicalion ("!ND") to the FDA ormcel one of the narrow exemptions that exist from the !ND requirement. 
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The FDA can , and docs. reject NDA~. require additional clinica l trials. or grant approvals on a restricted basis only, even when product cand idates 
pe1fo1111ed well in cl iuical trials. Iu addition, the FDA may approve an NDA subject 10 post-approval studies or moni to ring requiremems, or require tb at other 
risk management measures be uti lized in connection with the product. There are al so requirements to conduct pediatric trials for all new NDAs and 
supplements to NDAs, unless a waiver or deferral app lies. 

Similarly, FDA approval ofan ANDA is required before we may begin market ing an off-patent or genetic equi va lent ofa dntg that has been approved 
under an NOA, or a previously unapproved dosage fonn of a diug that has been approved under an NOA. The ANDA approval process generally ditlcrs from 
th e NDA approva l process in that i t does no t typically require new preclinical and cl inical studies; instead, i t relies on the clinical studies establishing safety 
and efficacy conducted for the previously approved NOA drug. Tbe /\NOA process, howe er, typically requires darn to show that the ANDA drug is 
bioequivalent to the previousl y approved diug. " Biocqui\·alcuec" compares the bioarnilabilily of one d,ug product with another and, when established. 
indicates whether the rate and extelll of absorption of a generic diug in the body arc substa nt ially equivalent to the previously approved diug . 
''Bioavailability" establishes the rate and extent of absorption, as detennincd by the time dependent concentrations ofa diug product in the bloodstream or 
body need ed to produce a therapeutic effect. The ANDA d,ug development and approval process generall y takes three to four years, which is less rime than 
the NDA d,ug development and approva l process since the ANDA process dnes not require new clinical trials establish ing the safety and efficacy of the d,ug 
product. 

Supplemental NDAs or ANDAs are required for, among other things, approva l to transfer cenain products from one manufacturing site to another or to 
change an A Pt supplier, unU may be un<lcr 11.'Vicw for n year or more. In a<l1.Jilion . cc11a-in produc ls may only be approvc<l for lransfer once new biocquivalcncy 
studies are conducted ororher requiremeots are satisfied . 

To obtain FDA approva l of both NDAs and ANDAs, our manufacturing procedures and operations must confonn to FDA quality system and control 
requiremen ts general ly reforn:d to as current Good Manufacturing Practice.s ("'cGMP"), as defined in Titl e 21 of the U.S. Code of Federal Regulations. These 
regulations encompass all aspects ofrhe production process from receip t and qualification of components to distribution procedures for finisl!ed products. 
They are evo lving standards; thus, we must continue to expend substantial time, money and etlon in all production and quality control areas to maintain 
compliance. The evo lviag and complex nacure of regulatory requiremeots, the broad amhority and discretioo of the FDA, aod the generally high level of 
regulatory over.;ight results in the continuing possibility that we may be adversely afl'cctcd by rcgul ato,y actions des'J)i tc our cffons to maintain compliance 
with rcgula to,y req ui rements. 

We are subject lo the periodic iospcctioa of our facilities, procedures and operations and/or the testing of our products by the ~l)A, the DEA and other 
authmitics, which con du er periodic inspections ro assess compl iance with app li cable regulations. In addition , in connection with its review of our 
app lications for new products, th e FDA conducts pre-approval and post-app roval reviews and plant i11spectioos to determine whether our systems a11d 
processes comply with cGMP and other FDA regulations. Among other thi ngs, the FDA may withhold approval ofNDAs, ANDAs or other product 
applicat ions ofa facility if deficiencies are found at that facility. Vendors that suppl y finished products or components to us that we use to ma11ufacture. 
package and label products arc subject to similar regulation and periodic inspections. 

Following such inspections, the FDA may issue notices on Fann 483 and Warning Letters that cou ld cause us lo modify ccnain activities identified 
duriug the inspection. A Fom, 483 notice is generally issued al the conclusion ufan FDA inspection and lists conditions the FDA investigators believe may 
vio late cGMP or other FDA regulation s. FDA guidelines specify that a Waming Lct1cr be issued only for violations of"regul atory sig11ifieance" for which the 
failure to adequately and promptly achieve correction may be expected to result in an enforeemcnt action . 

Fai lu re to comply with FDA and other governmental regulation s can result in fines, unanticipated compliance expenditures, recall or seizure of 
products, total or panial suspension of production a11d/or di stribut ion , suspension of the FDA's review ofNDAs, ANDAs orotlrer product application 
enforcement actions, injunctions and c1iminal prosecution . Under certain circumstances, the FDA also has the auth ority to revoke previously granted d,ug 
approvals. Although we have intemal comp li ance progmms: if these programs do 
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not meet regulatocy agency standards or if our compli ance is deemed defic ient in any signifi cant way, it could have a mat eri al adverse effect on u s. Refer to 
'·ITEM I A. RISK FACTORS - Risks Re lated to Our Busi11ess- fa tensive industty regulation bas bad, and \\ill concinue to have, a significant impact on 
our business, especially our product development, manufacturi ng and distribution capabi lities ." in this document. T he Generic Drug Enforcement Act of 
1992 establ ished pena lties for wrongdoing in connection with the development o r submission of an A]\:l)A_ Under this Act, tbc FDA has th e aurh onty to 
pcnnancntly or tempo rari ly bar companies or in di vidual s fro m submitt in g or assisting in the submission ofnn ANDA, and to tc:mporarily deny a ppm val to 
an d suspend applications to market generic diugs. The FDA may a lso suspend the distribu tion o f all diugs approved or developed in connection wi th certa in 
wrongful conduct and/or wi thdraw approval ofan ANDA and seek civil pen al ties . The FDA can also significant ly del ay the approval of any pending NDA. 
AJ'IDA o r o ther regu latocy submissions und er the Fraud. UtllTUe Statements of Material Facts, Bribecy and Illegal Gratui ties Policy Act. 

U.S. Govcmmcnt reimbursemen t programs include Medicare. Medicaid, T ri Care, and State Pbrumacy Assistance Progra ms cs1abl isb cd according to 
statute, govemmcnt regul ati ons and policy. Federal law requ ires that all phamiaceutical manufacturers, as a condi tion of having their products receive federa l 
rcimbw-sement under Medicaid, must pay rebates to stnte Medicaid programs on units of their pham1aceu1ica ls th at arc dispensed to Medicaid beneficiaties. 
With enactment of the Patient Protection and Affo rdable Care Act, as amended by the Health Care and Education Affordabi lity Reconciliation Act 
(collectively , the '' ACA"), the required per-un it rebate forproduets markcLcd under ANDAs increased from 11 % of lhc average manufae1urerpri ce to 13% . 
Additionally , for products marketed undaNDAs, the manufacturers rebate increased from 15 .1 % to 23 .1 % oft.be average manufacturer price, or the d ifference 
between lhe average manufacrurcr price and 1he lowest net sales price 10 a non-go,·cmmcnt customer during a specifi ed period. In some stales, su p p lemental 
reba1es arc required as a condition of includ ing the manufacturer's drug on the s tate 's Prcfcn-cd Drug List. 

Th e ACA also made substan tial changes io rei mburseme,11 when senio,-s reac h the Medicare Part D coverage gap ' 'don ut hole." By 2020, Medicare 
beneticiaties will pay 25% of dmg costs when they reach the coverage threshold - the same p ercen tage they were responsib le for before they reached rhar 
th reshold. 

The cost of closing the donut bole is being borne by generic and brand drug co mpanies. Bcgi1tning in 2011, brand dmg manufac1ure1-s were required to 
provide a 50% discount on their dmgs. Additionally, beginn ing in 20 1 3, the govemment began providing subsi d ies for brand-name diugs bough t by se nior.; 
who en ter the cov erage gap . The govemmem's share started ar 2 .5%, but \\~II increase 10 25% by 2020 . At tha t p oin t, rhe combined indusuy discounts a□ d 
govcmmcnl subsi dies ,viii add up Lu 75"/o ofbmnd-name drug costs. Govcmmenl subsidies curTc11lly cover 7% o f generic drug costs. The government \\i ll 
subsidize additional ponions each year until 2020, when federal govemment subsidies will cover 75% of genetic drug costs. By 2020, the donu t hole will be 
completel y closed through these manufacturers ' subsid ies. 

The Ddicll Reduct ion Act o f2005 (" DR..," ) mandated a numhcrof changes in the Medica id program, including the use of Average Manufacturers 
Price ("AMP" ) as the basis for reimbu1-se111en1 to pham1aceu1ical companies that d ispense genetic d,ugs under th e Medicaid program. Three health care refonu 
hi * passed in 1010 sign ific antly cha11ged the definition of AMP, effective October I , 2010. These legis lati ve changes were part of the ACA and th e FM Air 
Transportat ion Modemization & Safety Improvement Act (lhe "Transponation BUI"). The impact of this legislation was thal there were increases in Med icai d 
reimbursement to pharmacies for generics. TI1ese changes became effec ti ve on October I , 2010. 

On November 9 , 20 I 0, lhe Cen ter for Medicare and Medica id Services ("CMS") issued a final rul e withdrawi ng and amendi ng regul ations tliat have 
guvcmcd the calcula tion o f AMP and the estab lishment offedeml upper limits si nt,e Octobe.r 2007. The regu lations were wi thd mwn lo mandate AMP 
ca lcu lati on under the revised diug rebate starutc. Tlie witl1drnwal requ ired manufac turers 10 base October 20 IO and subsequent months' AJ\1Ps on the 
s1atuto1y language until official gui dance is issued. 

ln the absence of regu latory guidance goveming the AMP ca lcu lation , CMS had instructed phannaceutical manufacturers to base their AMP 
ca lculations o n the definitions set forth in the statute, as amended by the ACA, the Hea lth Care and Education Reconciliat ion Act, and the Transportat io n 
Bi ll . On Jan uaty 27, 20 12, CMS 

20 



P-02427 _ 00024

Table of Contents 

issued proposed rules on Medicaid phannacy reimbursement u sing the AMP model. Actavis has adopted mechanisms to ensure that wc arc calculating an d 
report ing AMP in a manner that is consistent witb the text and intent of the statute and the proposed mies. 

In addition , in connectio n wi th the commercialization of our products, we have obtained authorizatiou 10 receive reimbursement at varying levels for 
the cost of ccnain products and related treatmen ts from govcmmcnt au thorities and private health insurers and other organizations, such as Health 
Maintenance Orgauizations t·HMOs") and Managed Care Organizations ("MCOs"). 

Federa l, state, loca l and foreign laws of general applicability, such as laws regulating working conditions, also govcm us. In addi tion, we arc subject, as 
are all manufacturers general ly, to numerous and increasingly stri ngent fe deral , srn te and loca l environmental laws and regulations concerning, among other 
things, th e genera tion, handling, storage, transportation , treatment and disposal of toxic and hazardous substances and th e discharge of pollutants into th e air 
and water. En viro nmen ta l pennits and contro ls are required for some of our operation s, and these pennits are subject to modification , renewal and revocation 
by th 1,:; issuing authorities. Our cnvirunmcn tal capitul cxpc11<licttn:s anc.J c..:osts for enviro nmental compliam.:c may ir,crcasc in the. future as a result or chan ges in 
environment al laws and regulations or increased manu fac turing activ ities at any of our facili ti es. We could be adversely affected by any fai lure to comply 
with environmenta l laws, includin g the coses of undertaking a clean-up at a si te co which our wastes were transponed. 

As part of the Medicare Prescription Drug and Modernization Act o f 2003 ("MMA"), companies are required to tile wi th the U.S. Federal Trade 
Commissio n ("FTC") and the Depanmen t of Justice certain types of agreements entered into between brand and generic phan11aceu1ical companies related to 
the manufacntrc, marketing and sa le of generic vers ions of'brand dmgs. This requiremen t cou ld affoct the manner in wh ich generic d,u g manufacturers 
reso lve intellectua l property lit igation and ocher di sputes \\~th bra nd pharmaceutical compan ies, and could result general ly in an increase in pdvate-patty 
litigation again st phanrnu.:cutic.:a\ cumpanits. Th t impac t of this requirement , an d the potential private-parly lawsuits associuted with am1ngcmcnts between 
brand name and generi c d1ug manufacturers, is uncennin and could adversely affect our business. For example, in Janu aiy 2009, the FTC and the State of 
Ca liforn ia tiled a lawsui t aga inst us a ll eging tha t our sculcmeut with Solvay rela ted to our ANDA for a generic version of Androgcl • is unl awful. Beginning 
in Febru:uy 2009 , se\'eml private p:uties purpo rtfog to represent \'arious classes of plaintiffs fil ed simi lar lawsui ts. Those lawsuits , as weU as additiona l su its 
chal lenging the vali dity ofour settlements related generic versions of Actos~, Cipro•, Lidodenn", Loestrin •24 and Opana ER,•, remain pendi ng. 

Addi ti onally, we may, and have, received requests for infonnati on , someti mes in the fom1 of civi l investigati ve demands or subpoenas, from the FTC 
and the European Competition Commission, and are subject 10 ougoing fTC and European Competit iou Commission investigati ons. Two of our Arrow 
Group subsid iaries a rc the subject of a European Competition Commissio n Statement ofObjeetion related to their 2002 and 2003 settlements of patent 
litigation related to ci talopram. Any adverse outcome of th ese or other investi gations or act ions cou ld have a matcii al adverse effect on our business, results 
ofoperntions, fi11ancia l condition and cash flows. Refer co ·' ITEM IA. RI SK FACTORS - Risks Rela ted to Our Business- Federal regu lation of 
an.uigemcnts between manufac turers of brand and gcne,i c products could adversely affec t ou,· business." Also refer to Legal Matters in "NOTE 24 -
Commitments an d Contingencies" in the accompanying "Note,s to Consolidated Financial Sta tements" in this document. 

Our Anda DisLribution operatio ns and our customers are a lso subj ect to various regulatocy requiremen ts, incl ud ing requirements from tl1e DEA, FDA, 
and sta te boards ofphannacy and ci ty and county health regu lators. among o th ers. These includ e licensing, registration, recordkeeping, security and 
reporting requirements. For ex ample, the DEA requires our Anda Di stribution busi ness 10 monitor customer orders of DEA Scheduled Drugs and to repon 
suspicious orders co Lbe DEA. Any detcnnination by the DEA that we have fai led to comply with applicable laws and regula ti ons cuuld result in the DEA 
suspending, tcnui nating or refusing to renew Anda Di stribution 's li cense co di stribute Scheduled Dmgs. Additionally, numerous states and th e federa l 
governmen t have begun to enforce anti-counterfei t d ru g pedigree laws which require the tracki ng of a ll tran sactions invo lving prescript ion dmgs beginning 
witb the manufacturer, through the supply chain , and do\\11 to the phaimacy or other hea lth care provider di spensing or admini ste ring prescription drug 
products. For exa mpl e, th e Fl orida Department of 
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Health enforces dmg pedigree requirements for distribution of prescription dmgs in the State of Florida. Pursuant t0 Florida law and regulations. who lesa lers 
and distributors, including our subsidi ary, Anda. are requi red to maintain records documenting the cbam of custody of prescription drug p roduc ts they 
distribute beginning with the purchase of such products from the manufacmrcr. These entities arc requ ired to provide docu111enta1ion of the prior 
transaetion(s) to thcircus1omcrs in Florida, including pham1acies and other health care entities. Several other sta tes have proposed or enacted lcgislacion to 
implement sitnihiror more stringcnr drug pedigree requirements. Jn addition, tCdcral law n:quircs that a .. non-authorized distributor of record" must provide a 
dmg pedigree documenting the prior purchase ofa prescription dmg fro m 1hc manufac1ureror from an "authorized disuibuto r ofrceord.'" In cases where the 
wbolcsalerordjstributorselling the drug product is 001 deemed an "authorized dis1ribu1orofrccord ,'' i1 would need 10 maintain such records. Refer lo 
'·ITEM I A. RISK FACTORS- !Usks Related to Our Business- Extensive industry regula tion has had, and " i ll continue 10 have, a significam impact on 
our business, espec ia ll y ou r product dcvelop111cn1, manufacturing and distribution capabilities" in this documcnl. 

EurtJpea11 Union 

\Ve encounter similar regu latory and lcgislallvc. issues in mu$l olhL.",r cuunlric:,;. Pharmaceuti ca l manufucmrcrs an.: regulated in the European Union (the 
'·EU"') by 1he European Medicines Agency (!he "EMA"}. Al l manufacturers arc required to submit rucdicioal products, incl ud ing generic versions of 
previously approved products aa d new strengths, dosages and formulations of previously approved products, to the EMA and its member states for review 
and marketing authorization before such products are placed on tbe market in tbe EU. 

Marketing au tboriza1ions are granted 10 applicants after the rclcvanl hcallb authority issues a posi tive assessment of quality, safely and efficacy of the 
product. In order to receive such assessment. appli cants must submit applications. which mu st contain the results of pre-clinical rests, phannaccutical tests, 
and clinical tria ls "iLb respect to original products, o r origina1ordata with respe 110 the. generi c versions of previously approved products. All of these tests 
or trial s must be conducted in accordance within European regul ation s and must allow 1hc reviewi ng body to evalu ate the quality, safety a nd efficacy of1hc 
medicinal product. 

In ad dition 10 obtaioing markctiog authorization for each product, all member states require tha1 a manufacturer's facilities obtain approval fro m the 
national au thority. The EU has a code of good mauufacmring practices 1bat each manufacturer mu st follow and compl y with. Regul atory authorities in the 
EU may conduct inspections of the manufac1uting facilities to review procedures, operating systems and personnel qualifications. Refer to " ITEM I A. -
RISK FACTORS - Ri sks Related 10 Our Business - The supply of APls iota Europe may be negatively affected by recent regulations promulgated by 1he 
European Union" in this document. 

In 1he EU, member states regulate 1he pricing of pharmaccu1 iea l products, and in so me cases, the formulation and dosing of products. This regulation is 
handled by individual member state national heallh se1viees. Th ese individual regulatory bodies can result in considerable price differences and pro duel 
avai lability among member states. The implemeniatiou of1ende1ing sys tems for the pri ci ng ofphannaccu1ica ls in several countries generally impacts drug 
pricing for generics; generally "tendering" refers to a system that requires bids to be submitted to the government by co111pc1i ng manufacturers to be the 
exclusive, or one of a few, supplier(s) of a product in a par1icularcoun1ry . 

Further, faced with major budget constraints, many Eul'Opean countries have resorted to price cuts that aftcct both innovati ve and generic 
pharmaceuticals ahhougb in some countries it has disproponion ately affected generic products. Referto "ITEM IA. RJSK FACTORS - Risks Related to Our 
Business-Global economic cun<li1iuns could hmm us'' in this document. In addition , some EU countTics such as France, Serbia and Spain , recently had tu 
address statements and tumors claiming tbat geae1ics are not. as snfe and effCctive as reference dmgs, which may undennine efTorts to increase generic 
util ization rates. 

Cn nada 

In Canada, ph a1maccutical manufacturers arc regulated by the Tbcrnpeutic Products Dircctura1c (the "TPD") which derives its autho 1i ry from the 
Canadian federal government under the Food and Dmgs Act and the Controlled Dmg and Substances Act. TI1e TPD evaluates and monitors the safety, 
eftcctivencss and qua li ty ofphartnaceutical products. Products arc o fficially approved for marketing in Canada following receipt of a market 
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authorization , or .. Notice orCornpliancc" (a n ·'NOC"), which is subject to the Food and Drug Regulations. Issuance ofan NOC for generic drug products is 
also subject 10 the Patented Med ici nes (Notice of Compliance) Regulations (the ~NOC Regulations") under the Patent Act. 

In Canada. 1hc rcgis1r:nion process for approval or generic pharmaceuticals has two tracks 1ha1 proceed in parallel. To obtain an OC for a generic drug. 
a company submits an application called an abb,-evialed new drug submissio n ('"ANDS") to Health Canada, which compares the drug to a reference product 
that is marketed in Cana da under a NOC issued 10 a first person . The first track of1he process involves an examination of the ANDS and proposed generic 
product by Health Canada to ensure that the quality, safety and etlicacy orthc proposed generic product meet Canadian standards and biocquivaltnec. The 
second track is governed by the ·oc Regulations and lin ks the grant of an NOC for the proposed genetic to patent rights related to the referen ce product. 
Heahh Canada will grant an NOC when it is satisfied that the genetic plrnnnaceutical product described in the ANDS is sa fe and efficacio us and the 
requirements under th e NOC Regulations arc met. 

The NOC Regulations allow bmntled ti rug marketers 10 list patents ,-elat in g 10 the medicinal ingredient, fo1mula1ion , dosage form or the use of the 
medicinal ingredient in their branded drug on a patent register maintained by Health Canada. In its ANDS, a generic applicant must address each patent listed 
against the rcfcrcncc product by making at least one statutory allowed al legation (for example, alleging that the patent is invalid or would not be infiingcd). 
lfthe generic applicant alleges invalidity or non-inlringement , it must prod de the branded manufucturer wit h an explanation of its allegations. Upon receipt 
of the exp lanation, the branded manufactun:r may apply lo the Federal Con rt of Canada for an Order prohibiting Health Canada from issuing an NOC for the 
generic. Health Canada may not issue a NOC until the earlier or the determination of the application by the court after a hearing on the allegations, or the 
c!Xpinuio11 of24 months from the t.·ommcnccmcnl of th e application . 

Facil ities, procedures, operutions and/ortcsting of products arc subject lo pc1iudic inspection by Health Canada and the Health Products an d Food 
Bmnch Inspectorate . In add ition, Health Canada conducts p1-e-approval and post-approval reviews and plant inspections to dc1em1ine whether our systems are 
in compliance with the good manufacturi ug practices in Canada, Diug Establishment Licensing requiremen ts and other provisions of the NOC Regulations. 
Competitors arc subject 10 similar regulations and inspections. 

Each Canadian province also provides a comprehensive public drug program, which controls drug pricing and reimbursement and is responsible for 
ensuring eligible patients receive drugs through public funding. The provinces and tenitorics in Canada operate drug benefit programs through which 
eligib le recipients recei\'e d111gs th rough public funding; these drugs are li sted on provincial or 1eni1ori al Drug Benefit Formularies (--Formularies''), Eligible 
recipients inc lude sen ion;, persons on social assistance, low-inco111c earners, and tho se with certain specified conditions or diseases. Fonnulary listings are 
nlso used by pri vate payors to reimburse generic products. To be li sted in a Forrnulnry, drug products must have been issued a NOC and must comp ly with 
cachjuri sdietion 's individual review process. CutTcntly, Canada's provinces arc looking at national competi tive bidding proccsses/1cudering of drugs, which 
may affect the sus1ainabi li ty of the industry and the supply ofpha1maceuticals. 

Finally, Canada has reached a trade agreement in pri nciple with th e European Un ion ("'CETA") m which it has agreed 10 imp lement patent tenn 
extensions and cc,tain procedural amendments to the NOC Regulations. Canada is further iuvolvcd in trade uego1i a1ions witb tea Pacific countries including 
the United States (the "Trans Pacific Partnen;hip" ), which could lead 10 further changes to Canada's intellectual property framework, wh ich could delay 
generic compcLition . 

Russia 

In Russi a, Federal Law on the Circulat ion or Medicines, efTec1 ive from Janu ary 9, 20 IO (the " Russian Phannaccutical Law"), establishes the general 
framework of legal requ irements applicab le to the development, production. trials, quality control, efficacy. safety, importation and sale ofpham1aceutieal 
products in Russia . 

Given the importance to the public of the health care sector, and providing the population with safe an d high quality phannaceuticals, the Russian 
Pha1111accu1ical Law makes it a p1ioiily for th e stale 10 control the production , quality, efficacy, and safety or plia,maccuticals. 
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Russia's phannaccutical market consists largely ofan out-of-pocket retail market, and the retail market is driven by the promotion of branded products. 
including both 01igina1or and branded generics. A trend of increases in the cost of health care has drawn public scrutiny. Government budget constraints may 
impact the timing of market entry and/or adversely affect pricing, and compel the government to resort to a tendering model. This could create new 
challenges- part icularly for foreign companies, as along with downward pricing pressures, Russia tends 10 favor domestically based producers. 

Environmenta l Matters 

We are subject to federal, state, and local environmental laws and regulations in the United States and abroad. We believe that our operations comply 
in all material respects with applicable environmental laws and regulations in each jurisdiction where we have a business presence. Although we continue 10 
make capital expenditures for environmenta l protection, we do not anticipate any significant expendi ture in order to comp ly with such laws and regulations 
that would have a material impact 011 our camings or compc1i1ivc posi tion . We arc 1101 aware ofany pending li1iga1io11 or significant financial obligations 
arising from current or past environmental practices that are likely 10 have a material adverse effect on our financial position . We cannot assure you, however, 
lhat environmental problems relating lo facilities O\VTic<l oropt:rntc<l by us \\ill not <l evel op in th e future , an<l we cannot predict whctht'.'r any such problems, if 
they were to dcvclop 1 could require significant expenditures on ourpai1 . ln addition, we arc unable to pred ict what legislation or regulations rnay be adopted 
or enacted in the fururc with respect lo environmental protection and waste disposal. Refer to " ITEM I A. RISK FACTORS - Risks Related to Our Business 
- Our business wil l coati11ue to expose us to risks of environmental liabili!ies" in this document. 

Seasonality 

There arc no significant seasonal aspects that arc expected ro materially impact our bu siness. 

Backlog 

As a result of the extent of our supp ly chain, backlog of orders is not material to our business. 

Employees 

As of December 31 , 2014, we had approximately 21.600 employees. Of our employees, approximately 2.070 were engaged in R&D, 7 .600 in 
manufacturing. 2,400 in quality assurance and quality contro l, 8.580 in sa les, marketing and distribution, and 950 in administrati on . 

ITEM IA. RISK FACTORS 

C..\.UTIONARY NOTE REG . .\.RDING FORWARD-LOOKING STATEMENTS 

A11ystareme111s made i11 this repon that are 1101 sta1emc11ts ofhis1oricaljr1c1 or that referto estimated or a111icipa1edfi1111re eve111s areforward-/ooki11g 
statements. We /,ave based 011rfo11,:ard-looking statemeuts on managemenr 's beliefs and assump tions based 011 i,iformarion available 10 our management nr 
the time these slateme111s are made. Such .f01ward-lookiflg stateme11ts rejlect our cwrent perspective of our business,fiaure pe,jOnnauce, existing trends and 
i1~for111ation ns o.fthe date o.f thisfiling. 77,ese include, but are not limited to , our beliefs about future revenue and expense /e\'els and growth rates, 
prospects related lo our st,.ategic initiatives a,uJ business s1rategies, including th e integration oJ: and synergies associated with, stra tegic acguisitio11s, 
expres,,; or implied a.'iswnptinn,'i ahnut gnven1ment reguia tn, y ac:tinn or inactinn, anticipated prnduct apprnva/,,:; and /au,1 clzes, husin es.'i initiative,'i and 
product development activities, assessments related to clinical trial results, p1·oduc1 pe1fo11nance and comperi tive environmem, and an1icipared financial 
pe,formance. Wi1ho111 limiting 1he genera/ily of the.foregoing, words such as "ma_v. " ··will. " "expect ... '"believe," "a11 1icipa1e, ·· "p/a 11 , ·· "in lend, .. "could,·· 
··would, " "should,·· "estimate,'' ''c:onthiue, '' or "pursue,·· or th e 11egarive or other variatio11s rh ereufor c:omparable terminology, are i111e11ded to ide111ijj· 
(Dli..,'nrd-looking sta1eme111s. 1n e s tatements are not gunrnntees o.ffuture pe1formance and involve certain risks, uncertainties and 
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assumptions Iha/ are d{Oiculr lo predic/. We caution the reader that these slalemenls are based on certain assumptions, risks and w1certainties, many n.f 
wl,icl, are beyond our con/ru/. !11 additiun , certai11 impurumtfacturs may affect uur actual uperating res11/ts and cuulcl cause ,·ucl, results /u differ 
11wreriully fm111 those expressed or i111plied by forward-looking statements. We believe th e risks and 1111 certai11ties discussed 1111der the section entitled "Risks 
Related to Our Busin ess.'' and other risks and w1ccrtainties detailed herein and from time to time in 011r SEC/iliugs, may cause 011ra c:1ual results to vo1:v 
material/yfrom those anticipated in any.forward-looking statement. 

We disclaim a11y obligation to publicly update a11yforward-looki11g state111ents. whether as a result ofne11• infor111otio11Jia11re events or othe,w ise. 
except as required by law. 77,is discussion is provided as p ermitted by 1he Private Sewr'ities litiga1ion Rejim11 Act of I 995. 

\Ve operate in a rapidly changing environment that involves a number of risks and uncertainties, some of which arc beyond our control. The following 
discussion highlights some oflhese risks and speaks as of the date of th is documeol. These and other risks cou ld have a material adverse effect on our 
business, results ofopcm ti ons, financial condition an<l cash tlo\VS. 

Risks Related to Our Business 

I/we are unable tu successfully develop or ,:ummercialize new products, our operating resulls will suffer. 

Our !1Hure results ofoperations depend lo a signiticant extent upon our abi lity to successfully develop and commercialize new brand and genetic 
products in a timely manner. There are nWllerous difficulties in developing and commercializing new products. including: 

developing, testing and manufacturing products in compliance with regulat01y standards in a timely manner; 

rttt:ivi ng requisite n.:gulatory app rovals for such proclutls in a timely manner, or al all : 

th e avai lability, on commerciall y reasonable terms, of raw materials, includi ng API and other key ingredients; 

preclusion from commercialization by the proprieta1y righ ts ofothers; 

ck.vdoping products that an: t:conomical to rnanufactun.: ancl commcrc.·ializc~ 

time consuming and costly nature of dev el oping and commercial izing new products; 

costly legal actions brought by o ur competitors, that may delay or prevent the development and commercia lization of new products; 

expetiencing delays as a resu lt oflimited resources at the FDA or other regulato1y agenc ies: 

changing review and approva l policies and standards at the FDA and oth er regu latory agencies; and 

commercializing generic products may be substantia ll y delayed by the listing with the FDA of patents that have the effect of potentially 
delaying approval ofa generic product by up to 30 months. 

As a result of th ese and other difticultics, products currently in development by us may or may not receive timely regulatory approva ls, or approvals at 
all , necessa,y for marketing by us or other third-patty partners. This risk particularly exists with respect to th e dcvclopmenl of proprietary products because of 
the uncerta inties, higher costs and lengthy time frames associated with R&D of such products and the inherent unproven market acceptance of such pro due.ts. 
Our operating results and financial condition may fluctua te as the amoun t we spend to research and develop , promote, acquire or license new products, 
techno logies and businesses changes. Additionall y, we face heightened ri sks in connection with our development of extended re lease or controlled release 
generic products because of the techn ical difficulties and regulatory requirements related to such products. Additiona lly , wi th respect to ge□ e1ic products for 
wh ich we are the first applicant to request approval on the basis that an innovator patent is inval id or not intiinged (a Paragraph tV filing), our abili ty to 
obtain 180 days of generic market exclusivity may be contingent on our abi lity to obtain FDA approval or tenta tive approval 
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within JO months of the FDA's acceptance ofourapplication for fi lin g. We therefore risk fo 1fe iting such market exclusivity ifwc are unable to obtain such 
approval or temative approval on a timel y basis. If any of our products or the products of our chird-pany panners are not approved timely or, wbeo acquired 
or dev eloped and approved, cannot be successfully ma nu factu red or co mmercia li zed in a timely ma nner, our operating resu lts could be adversely affected. 
We cannot guarantee thn.1 any iovcstmcnt we make in dc\'clop ing products will be recouped , even ifwc arc successful in commcrc ia1izing tb ose p roducts. 
Refer 10 ·'Our hranded pharmaceutical expendiwre.t may 1101 re.tu II in commercially .m cce.tiful product.'i." 

Our operating l'esufls a11dfi110 11 cial condition mny j111c111ate. 

Our operating results and financial condj 1i o1t may fluctuate ti-om quarrcr to quarter and year ro year for a nuinbcr of reasons. As a result. we believe that 
period-to-period comparisons ofourresults of operations arc not 11ecessarily meaningful, and these comparisons should not be relied upon as an indica ti on of 
future perlom,ance. In particul ar, as a pham,oceucical company chat manufactures and sells both branded and generic products, the development and launch 
of new competitive products or generics by ourselves and may result in fluctuations in our financial pe1fonnance. panicularly as we work to balance our 
product offciing · in light or our recent und future growth via acquisi tions. Our operating n~sulls un<l fi nanciul condi tion are :.1lso subject to nuctuati un from 
all of the risks dcsc11bcd throughout this section . These fluctuations may adversely affect our results of operati ons and financial conditions. 

lfwe do not s11,:cessf11/ly integrate ,ww(l' acquired businesses into our business operation.t, our business could be adversely affected. 

We will need to successfully in tegrate the operations of recently and pending acqui1·ed businesses, including Allergan, Forest and Furiex, with our 
business opera ti ons. As a result of these recent and pending acquisitions, we have un dergone substantial changes in a sbon period of ti me and our business 
has changed and broadened in size and th e scope of products we offcr. lmcgrating th e operations of multiple new busi nesses with that of our own is a 
complex. costl y and t1111c-consurning process, which resu lts in significant management attention and resources lo integrate the business practice and 
operat ions. The integration process may disrupt the businesses and , if imp lemented in effecti vely, would preclude realization oft he full benefits expected by 
us. Our fai lure to meet th e chal lenges in vo lved in in tegrating the businesses in order to rea lize the anticipated benefi ts of the acquisitions could cause an 
intemiption of. or n loss of momentum in. our activities and cou ld adversely affect our results of operati ons. Prior co each acquisit ion, the acquired business 
operated independently, with its ov.11 business, co rporate culture, locations, emp loyees and systems. There may be substantial diffi cu lties, costs a nd delays 
invo lved i11 any in tegration of othe r businesses wi th that of our own . These may include: 

distracting management from day-to-day operations; 

potential incompatibil ity of corporate culrurcs; 

an inability to achieve synergies as planned; 

risks associated wi th the assumption o f contingen t or other li abi lit ic-s of acquisition ta rgets; 

adve,~c effects on existing business relationships with suppliers or customc,~; 

inherit ing and uncovering previously unknown issues, problems and costs from the acquired co mpany; 

delays between our expenditures to acquire new products, tecllnologies or businesses and the generation of revenues from those acquired 
products, 1cchnologics or businesses; 

realization of assets an d settlement of liabilities at amounts equal to estimated fai r value as o f the acquisition date of any acquisition or 
disposition: 

revenue recogniti on related to licensing agreements and/or stra tegic collaborati ons: 

costs and de lays in implementing co mmon systems and procedures (including technology, co mpliance programs, finan cia l systems, distribution 
and genera l business operati o ns, amon g others); and 

increased difficulties in managing our business due to the addition of intemational locations. 
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These risks may be heightened in cases where the majority of the fom1cr businesses' operations, employees and customers arc located outside of the 
United States. Any one or all of these factors may increase operating costs or lower anticipated financial pe1fonnance. Many oftbese factors are also outside 
of our conLrol. In addition, dispositions of certain key products, technologies and other righ ts may affect our business operations. 

Many of these factors will be outside of our con trol and any one of them could result in increased costs, decreases in the amount of expected revenues 
and diversion of management 's time and energy, wbich cou ld materially impact ou r business, fo1ancia l condition and results of operations. 111 addition, even 
if the operations of th e businesses arc integrated successfully. we may not realize the full bcuctits of the acquisition, including the synergies, cost savings or 
sales or groMh opportunities that we expect. These benefits may not be ach ieved \\ithin the anticipated time fra me, or at all. Addi tional unanticipa ted costs 
may be incurred in the integration of the businesses. AJI of these factors cou ld cause: a reduction to our camings per share, decrease or delay the. cxpc:ctcd 
accrctivc effect of the transaction . and negatively impact th e p1icc of th e .A.cta\' is pie Ordinary Shares. 

The failure lo intt:grJte the business opcn1tions of tht: acquin:tl busincs~ succcs.sfillly woul J huvc a matc1ial :.u.lvcrsc ctlCct on our business, financial 
condi tion and results of operations. 

Our substantial debt nnd olhel'ji11ancia/ obligations could impair our ji11ancial condition and our ability to fulfill our debt obligations. Any 
refina11ci11g of this subsrautial debt could be nr sig11ifica111/y higher interest rates. 

Our substantial indebtedness and other financial obligations cou ld : 

impair our abili ty to obtai n financing or additional debt in the future for working capital, capital expenditures, acquisitions or general corporate 
purposes; 

impair our ability to access capital and credit markets on tcnns that arc favorable to us; 

have a material adverse cftCct on us ifwc fail to comply with financial and affimmtivc and restrictive covenants in our debt agreements :ind an 
event of default occurs as a resu lt ofa failure that is not cured or waived; 

require us to dedicate a substantial portion ofour cash fiow for in terest payments on our indebtedness and other financial obligati ons, thereby 
reducing the availabiliry of our cash fiow to fund working capital and capital expenditures; 

limit our ncxibiliry in planning for, orreacting to , changes in our busin ess and the industry in which we operate; and 

place us at a competitive disadvantage compared to our co mpeti tors tha t have proportionally less debt. 

Addltionally, cer1ai11 of our financing agreemen ts may con ta in cross-defaul t or other simi lar provisions wbereby a default under one financing 
agreement could result in a default under our other financing agreements. 

Tfwe are unable to meet our debt se,vice obligations and other financial obligations, we could be forced to restructure llr refinance our indebtedness 
and other financial tran sactions, seek addjt ional equity capital or sell our assets. We might then be unable 10 obtain such fina ncing or capita l or sell our assets 
on sa tisfactory tenns, if a t all. /\ny refinancing ofour indebtedness could be a l significantly higher interest mtcs, and/or incur significant transact ion fees. 
Refer to "Liquidity and Capital Resources- Credit Facility Indebtedness" and " Liqu idity and Capiral Resources- Senior Note Indebtedness'' for a 
detailed discussion of our outstanding indebtedness. 

A 11y 11cq11isirio11s ofb11si11esse;~ rec/111ologies, or protlucrs or other sig11ijica111 rra11sa ctioF1.~ cou/tl adversely affect our relatioflship .~ 11•ith employee,·, 
vendors or keJ, customers. 

We regularly revicwpotcntial acquisit ions of technologies, products and businesses complementary to our busi ness. Acquisitions typically entail 
many risks and could result in difficulties in inlegrating operations, personnel, techno log ies and producls. Refer lO "/fwc do 11 01 s11 ccessf11/ly integrate newly 
acquired businesses inlo our business operations our b11siness co11/d be. adversely a.ffel'led. "ln connection wilh acqui silion s, wc cou ld experience disruption 
in our business, technology an d information systems, financial systems, vendors customer 
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or employee base, including dh·crsion of management 's aucntion from our continuing operations, among others. Re for to '·Cerlai11 aspecls of our operalio11s 
are l,igl,ly dependent u11 1/,ird pcmy service pruvider•·· " There is also a risk that key employees of companies that we acquire or key employees necessary to 
successfully commercialize technologies and products rhat we acquire may seek employment elsewhere, including with our competitors. Furthem1orc, there 
may be overlap between our produces or customers and the companies that we acquire that may create con fliers in relationsh ips or other commitments 
decrimemal 10 the integrated businesses. 

We are s11bj ecl to fede1·11I 1111d state /,e11/t/,cnre fra11d u11d ab use n11d !,ea/ti, i11Jormutio11 pril'acy a11d securily Imes, a11d /he failure lo co mply with s11c/, 
/ahJS may adi1ersely affect our bu.tiness. 

In the Un ired Stares. many of our products are reimbursed under federal and stare health care programs such as Medicaid, Medicare, Tri Care, and/ or 
sta re phannaccutical assistance programs, and as a result, cenain federal and stare healthcare laws and regulations pertaining co fi-aud and abuse and patients ' 
rights are and wiJI be applicable to our business. We could be subject to healthcare fraud and abuse and patient privacy regula1ion by both the federal 
guvcmmcnr and 1hr stales in which we conduct om· busincss. The laws that may affect our ability 10 opcrnte includ~, bur are 1101 limited 10 : (i) the U.S. Anll
Kickback S1a1utc, which constrains our marketing practices, educational programs, pricing policies and relationships with healthcare providers or other 
entities, by prohibiting, among other things, soliciting, receiving, offering or paying remuneration , directly or indirectly, co induce, or in rcnun for, either the 
refennl of an individual or ibe purchase or recommendation of an item or seivice reimbursable under a federa l heallhcare program, such as the Medicare and 
Medicaid programs; (ii) ti:dcrnl civil and criminal fa lse claims laws and civil monetary pen airy laws, which prohibit, among other things, individual s or 
entities from knowingly presenting, or causing 10 be presen ted , claims for payment from Medicare, Medicaid or other third-parry payers tha1 are false or 
fmutlulcn1: (ii i) the U.S. Health lnsumncc Ponabi licy anti Accountability Act of 1996. ("lflPAA"), which among Olhcr things cn:alctl new federal criminal 
slaturcs 1ha1 prohibit exec uting a scheme to defraud any bcalrbcarc benefit program or making false statements relating to healthcare mailers, and HIP AA, as 
amended by the Health Iufonnarion Technology for Economic and Cliuical Hcallb Act of 2009, and irs imp lementing regulations, which imposes certain 
requirements rela ting lo the pri,·acy, security and transmission of individually identifiable bcalrh info1rua1ion and places restrictions on ihe use ofsucb 
infonnation for marketing communications; (iv) the U.S. Physician Payments Sunshine Act, which among other things, requires manufacturers ofdmgs, 
devices, bio logics and medical supplies for which payment is available under a federal healthcare program 10 repon annually infom1ation re lated 10 
"payments orurher lmnsfcrs ufvalue" made 10 physicians and reaching hospita ls, and 1Jwncrsh ip and invcsrmenl in1cres1s held by certain healthcare 
professionals and their immccliarc fa mily members; and (v) state and foreig n law equivalents of each of the above U.S. laws, such as anti-kickback and fa lse 
claims laws wh ich may apply co items or services reimbursed by any third-party payer, including commercial insurers, and state and foreign laws govcming 
rbe privacy and security of health information in cenain circumstances, many of which diJJer from each o tber in significan t ways and often arc no r preempted 
by HlPAA, thus complicating compliance ctfons. Violations of the fraud and abuse laws may result in severe penal ties against the responsible employees and 
Acravis, includingjail sentences, large fi nes, and the exclusion of our products from rei mbursement under federa l and state programs. Defense of li tigation 
claims and govcm rncnr investigations can be costly, rime-consuming, and distract managemen t, and it is possible that Aetavis co uld incur judgments or enter 
into sculements that would require us to change the way we operate our business. We arc commi tted to conducting the sales and marketing of our pro du ces in 
compliance wi th the healthcare fraud and abuse laws, bu t ccnain applicable laws may impose liab il ity even in the absence ofspccitic intent 10 dcfin ud . 
Fu11bcm1orc, shou ld there be ambiguity, a govcmmental au thori ty may rake a posi tion conrra,y 10 a posi tion we have taken , or shou ld an emp loyee ,·iola lc 
these laws wicholll our knowledge, a goverumcacal authori ty may impose civil and/or criminal sanctions. 

For example, in December 2009 , we learned lhat numerous pbannnceutical compaoicsl inc luding cenain ofour subsidinries, have been named as 
defendan ts in a federa l qui ram act ion pending in the Un ired Stares Dis1tict Cou rt for the District ofMassachusclls alleging lha1 rhe defendan ts false ly 
rcpo11ed lo the Un ited States Ih a! ccnai n phannacculical products were eligib le for Medicaid reimbursement and thereby all egedly caused false c laims for 
payment to be made through the Medicaid progmm. A similar action was filed by the Slate of Lou isiana in Augus, 20 l 3 and adtlirional lawsuits arc possible. 
Any adverse outcome in these actions, or the imposition of penalties or sanctions fur fa iling co compl y wi th the fraud and abuse laws, cou ld adverse ly affect 
us 
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an d may have a materia l adverse effect on our business. results of operations, financia l condition an d cash flows. Some of Lhe statutes and regu lations that 
govem our activities, such as federal and state anti-kickback and false c laims laws. are broad in scope. and while exemptions and safe harbors protecting 
certain common activi ties ex ist. they arc often na1Towly drawn . Whi le we manage our business activit ies 10 comply wi th chcsc statu tory provis ions, due to 
cbei r breadtb , complexity an d, in ccnain cases, uoccnaincy of applicatio n, ic is possible chat our accivi cies cou ld be subject co challcogc by vruious 
govcmrucIH agencies. In pa11icular1 the FDA, the L·.s. Depanmcnt of Justice and other agencies hnvc increased I heir enforcement activi ties witb respect to the 
sales, marketi ng. research and similar activ ities ofphamiaccutica l companies in rcccnL years. and many pharmaceutica l compan ies have been subject to 
govcmmcn t investigations rela ted to these prdc ticcs. A dctcm1inalio11 that we are in violation of these and/or other governmen t regu lat ions and legal 
requiremen ts may resu lt in civi l damages and penalties> crimina l fines and prosecution. administrative remedies, the recall of products, Lh e total orpanial 
suspensio n of man ufacture an d/or dist ribution, seizu re of products, inju nct ions, whist lcb lowcr lawsuits, failure to obtain app rova l of pendi ng product 
applications, withdrawal of existing pro du ce approvals, exclusion from participation in govern ment heahhcarc programs and other sancti ons. 

Begioning in Februruy 2012 , Warner Chilcott , along with several then cun-cnt and fo,mercmployecs in its sales organization and cc1tai11 third pa,ties, 
received subpoenas from the United States Attorney for cbc Distric t of Massachusetts. The subpoena Wamcr Ch ilcott received sought infonnation and 
do cumen tation relati ng to a wide range of matters, including sales and marketing activities, payments to peop le who are in a posi ti on to recommend drugs. 
med ica l edu cation , consu ltancic:s1 prior authorization processes, c l lnical ui als, off. label pro motio n and employee training (including with respt:ct to laws and 
regulati ons concern ing ol'l~labe l infom1alion and physician remunera tion), in each case relating lo a ll ofour current key pro ducts. Warner Chi I coll ls 
cutTcntly defend ing qu i tam li ti gations based on all egatio ns relating to its sales practices. In add ition, Forest is also currently respond in g lo subpoenas 
seeking infonnac ion relating to its sa le.sand ma,keci ng activi ti es, incl uding payments co people who arc in a posi tion to recommend drn gs and off-label 
promotion an d the Co mpany is defendi ng litigations based on simi lar allegations. Refer to legal Matrers in "NOTE 24 -Comm iuncncs and Con ti ngencies" 
in che accompanying ·'No tes to Conso lidated Financial Statements" for more infonnarion . We canJHH predict or deccnninc th e impact of thi s inquiry 011 our 
future financia l condition or resu lts of operations. Th e U.S. Anorney•s investigations and any other thre;.nened or actual government enforcement net ion 
coul d also generate adverse publ ici ty and req uire th at we devo te subs tan tial resources th at coul d be used pro ductively on ocher aspects of our business. 

Furthc1m orc, in connecti on wi th a scu lcmcn t oftcrtain claims brought by Lh t: U.S. govemrncn 11 Forest opera tetl un Jera Corpomti.: Integrity Agrccrnl'nl 
(the " CIA") with tb e Office o f Inspector General ofHealth an d Human Se,v ices that req uires us to maintain Fo rest 's complian ce program and lo un denake a 
set of defi ned co,µ oratc intcg,i ty obligations until September 20 15. The CIA also provides fo r an independent third-pany review organizat ion t □ assess and 
repon on our compliance program. Whil e we expect to fully and timely comply wi th a ll of our assumed obl igati ons under th e CIA. cite failure 10 do so cou ld 
resul t in substantia l penalt ies an d bei ng exclu ded from govcm mcn t heal ch care programs. 

Any of th ese types of investigations o r cnforccmcnc ac tio ns coul d atkct our abi li ty 10 commerciall y distri bute our products and could material ly and 
ad verse ly affect our business, fi nancial condition, resul ts of operations and cash fl ows. 

If ge11eric prnd11ct.f that compete with a11y of n11r b ,·amled 11/rar,11a ce11lical pi-othu·ts ure appro ,•ed a11d .<old, sales of nur prnduct.• ,vi/I be adversely 
affected. 

As a result a four mergers wi th Farese an d Warn er Chi lcott, and ,rnr cs pee led acquisiti on of All ergan, specialty branded produces now co mprise a larger 
percentage ofo ur total revenues and are expected lo grow wi th tbe acquisi ti o n of All erga n. Generic eq uiva lents fo r bra nded pltammceutical prod uces are 
typically sold at lower costs than the branded products. Alter chc introduction ofa competi ng generic produc t. a signifi can t pcrcc.nragc of the prescriptions 
previously wri tten for che branded product are often wri tten for the generic version. In add iti on, l egis l ac i □ n enacted in most U.S. states and Ca nadian 
provinces a ll ows or, in some ins tances mandates, that a phannacisl dispense an availab le generic eq uivalent when fi ll ing a prescript ion for n brand ed produce, 
in tlie absence of speci fi c in structions from the prescrib i,, g phys ician. Pursuant to the provisions ofche Hatch-Waxman Acl, manufacturers of branded 
products o tlcn bri ng lawsuits lo enforce their patent righ ts agai nst 
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generic products released prior to the expiration of branded products' patents. but it is possible for generic manufacturers 10 offer generic produc ts while such 
litigation is pending. Refer to '"/fwt· arc• unable tu adcquatdy pru1cc1 u11r 1ec/111ulogy or enfurcc our P"ICnts. our business co11/cl suffer." As a resu lt. branded 
products typ ically experie nce a significan t loss in revenues following the introduction ofa competing generic product , even if subject 10 an existing patent. 
Our branded pham,accutical products are or may become subject to competition from generic eq uivalents because there is uo propricia1y protection for some 
of the branded phamiaccutical products we sell , because our patent protection expires or because our patent protection is not sutticiencly broad or 
enforceable. In addition . we may no t be successful in our efforts to ex tend the prop1ieta1y protection afforded our branded products through the development 
and commercialization of proprietary product improverncms and new and enhanced dosage fonn s. 

Our Actonel .t products no longer have patem protecti on in Canada or the \Vestero Europe.:in countri es in which we sd l these products, and Asacol jlj is 
1101 protected by a patent i11 the United Kingdom. Our Actoncl• once-a-month product lost U.S. patent protection in June 2014 (includ ing a 6-mont h pediatric 
extension of regulatory exclusivi ty) and generic versions of our Locstrin 24 Fe product entered die market in January 2014 pursuant 10 settleme nt 
agreements previously entered in to. In addition, otber products such as Est race• Cream, Asacol • ~00 mg, Fcmhrt• and Cam fate • are not protected by patems 
in the United States where we sell these produc,s. Generic equivalents arc currently available in Canada and West cm Europe for Actone i"' and in the Uuitcd 
States fo r certain versions of our Fcmhrt~ products, Fcmcon-» Fe and certain other less significan t products. 

During th e nex t few years, addi tional products of ours includin g some of our large revenue drivers. like Systolic , Linzess£ and Viibryd •, will lose 
patent protection or likely become subj ect to generi c competition . Generic versioos of our Asacol» HD 800 mg product may enter the market as early as 

ovcmbcr2015 pursuant 10 an agreement previously entered into and ge neric versions of our Enablex"' product may en ter th e market as early as March 20 t 6 
pursuant 10 setll ement agreements previously entered into. Some of our products may also become ubject to generic competition prior 10 the ex pi ,Jtion of 
patent protection io the event a generic competitor elects to launch its genetic equ ivalent product ·'at-risk." Competi ti on from generic equivalen ts could 
resu lt in a material impainnent ofour intangib le assets or the acceler:nion of amoni:zmion on our non-impaired imangible assets and may have a material 
adverse impact on our revenues, financial condition , results ofoperations and cash flows. 

Our branded p hannaceutical expenditures may not result in commercially successful products. 

Developing and commercializing branded pharmaceutical products is generall y more costl y than generic products. In the future , and particularly 
following the Wamer Chi lco 11 Acquisition tbe Forest Acquisition, and th e Pending Al lergan Acqu isition , we anticipate continuing and increasing our 
product deve lopment expenditures for our No 1th American Brands business segmen t, includi ng products acqu ired from Wamcr Chi I co ll and Forest. and may 
incl ude Allergan products. In orderto grow and achieve success in our business, we must con tinuall y iden ti fy, develop , acquire and li cense new products th at 
we can ulrimately market. There arc many difficulties and unccn ainti es inherent in pharrnaccut ical research and development, an d th ere is a high rate of 
failure inherent in new drug di scovc1y and dcvclopmcot . Failure can occur at any point in the process, including late in the process after substanti al 
investment. New produc t candidates that appear promising in development may fail 10 reach th e market or may have only lim ited commercial su ccess 
because of efficacy or safety concems, inability to obtain necessary regulatory ap provals and payer reimbursement, limi ted sco pe of ap proved uses, difficulty 
or excessive costs 10 manu facture, or in fringement oflh c patents or intellectual property right s of oth ers. Products that do reac h the market may ult imate ly be 
subject 10 recalls or other suspensions in sales. Delays and uncerta inties in tl1e FDA app roval process and the ap prova l processes in oth er cou ntries can resu lt 
in delays in pro duct launches and lost market opportunity . Because there is a high ra te of fai lure inherent in the research and developmen t process of new 
products, there is a signi fi cant risk that fund s invested by the Compa11y in research and develop ment will 11ot generate financia l ret urns. The Co mpan y cannot 
be certain when or whether any of its products curren tl y under devel opment will be approved or launched or whether, once laun ched, such products will be 
commercially successful . 
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We may be required Lo spend everal years and incur substantia l expense in completing cenain clinical trials. The length oftimc. number of trial sites 
and patients required for clinical trials vary substantially, and we may have difficulty finding a sufficient number of sites and subjects to panicipate in our 
trials. Delays in planned clinical trial s can result in increased development costs, delays in regulatory approval s and delays i11 product candidates reaching 
the market. We rely on independent third-party clinical investigators to recl\Jit subjects and conduct clinical trials in accordance with applicable study 
protocols and laws and re:;ulat ions. Jfrc:;ulatory authorities determine that we have not complied with regulations in tl1c R&D ofa product candidate, they 
may refuse to accept trial data from the site, not approve the product candidate, and we would not be able 10 market and sell it. lfwe are 1101 able 10 market 
and sell our products or product cand idates after significant expenditures 10 develop and 1es1 them, our business and results of operations could be materially 
and adversely affected . 

We currently have products in various stages of dcvclopmcnl. For example in 2013 , we initialed a Phase 3 clinical 11ial for our EsmyaT" product for 
treatment of uterine fibroids. We a lso have new honnonal contraceptive Lhempy products in va1ious stages ofdcvelopmenl from preclinical development 10 
Phase 3 deve lopment, as well as osteoporosis products in prec linical and clinica l development and dcm,atology and infectious disease products in va1ious 
stages of clinical development, among others . Such clinical trials are costly and may not resul t in successful outcomes. The results of preclinical studies and 
early clinical studies may not be predictive of the results of later-stage clinical studies. Product candidates that have shown pmmising results in early -stage 
clinical stud ies may still suffer sign ificant setbacks in ubsequent clinical studies. There is a high rate of failure for products proceeding through clinical 
studies, and product candidates in later stages of clinical studies may fail to show the desired safety and ellicacy traits despite having progressed through 
preclinical studies and initial clinical studies. Clinical studies may noL proceed as plauned orbc com11le1ed on schedule. ifal all . The rate of completion of 
clinical trials is signiticaotly dependent upon a number of fuctors, including the rate ofpa1icnt enrollment. We may not be able to attract a sufficient number 
of s ites or enroll a sufficient number of patients in a timely manner in order to complete clinical trials. Morco,·er, nonclinical and clinical data arc often 
susceptible Lo varying 111tcrpretations and analyses, and our data may not provide adequate efficacy and safety infom1a1ion Lo <>brain regulatory approval of 
our candidates. We cannot be sure that our business expenditures, including but not limited to our expenditures related to our EsmyaTM product, JNJ-Q2 
product, products acquired in the WamcrChilcolt Acquisition and the Forest Acquisition products that arc expected 10 I c acquired in the Pending Al lergan 
Acquisition or products ofourthird-pa1ty panncrs, among oth ers. will resu ll in the succcs ful discovery, development or launch of brand products that will 
prove to be commerciall y successful or will improve the long-tc1m prntitability of our business. If such business expenditures do not resu lt in successful 
discovery, development nr launch ofcommcre iall y successful brand products our results ofopcrmions and financial condition could be materially adversely 
affected. 

Our in vestments in hfosimilur products may 1w1 result in product.ti that ure uppruved by the FDA or other e..\'- U.S. reguluwry uurlwrities u11d, even if 
approved by such authorities, may 1101 result in commercitllly successful prodm .. ·ts. 

In 2011 , we entered into a collaboration agreement wilh Amgen Inc . to deve lop and commercial ize, on n worldwide basis, biosimilarversions of 
Herceptin" , Avast in •, Ri1uxan/Mab Thera• . and Erbitux • (the ·'Amgen Collaboration Agreement"). Underthc agreement. we wi ll be required t<> invest up 10 
$254.8 mill ion (as of December 3 1, 2014) in fu1themncc of the development and regulatory approval of such products, and such amount is subject 10 change 
or adjustment as specified in the agreement. Although Amgen . ourdcvclopmeot panncr, has substantial expertise and experience in the development of 
biological products. s ignificant uncertainty remains con re.ming the regulatory pathway in the United States and in other countries to obtain regulatory 
approval ofbiosimilar products, and the commercial pathway to successfully market and sell such products. In the United States. an abbreviated pathway for 
approval ofbiosimilar pmducts was estab lished by the Biologics Price Competition and Innovation Act of2009, or BPClA, enacted on March 23 , '.!010, as 
part of the ACA. The BPCIA established this abbreviated pathway under section 351 (k) oftbc Public Health Services Act, or PHSA. Subsequent 10 the 
enactment of the BPClA, the FDA issued dmf\ gui dance regarding the dcmonstmLion ofbiosimilarity as well as the submi ssion and review ofbiosimi lar 
applications. However, there have been no biosimilarp roducts approved under the 251 (k) pathway to date. Fmther, many other markets outside of the U.S. do 
not yet have a legislative or regulatory pathway for the approval ofbiosimilar products, 
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The BPCI,\ prohibits the FDA from accepting an application for a biosimilar candidate 10 a reference product within four years of 1l1e reference product's 
licensure by the FDA. In addition, tbe BPCIA provides iono,·ative biologics with tweln years of exclusivity from the daca oftbeir licensure. during which 
time the FDA cannot approve any application fora biosimi lar candidate to the reference product. Additionally, biosimilar products will likely be subject to 
extensive patent clearances and/or patent infringemen t litigation , wh ich could delay or prevent the commercial laun ch of a product for many years. Funher, 
our collaboration with Amgen may not result in products that meet the requirements established by the FD,\ or other cx-U.S. regulatory auth011tics. I four 
collaboration does result in biosimilar products that obtain FDA or other cx-U.S. regu latory au thority appro\'al, such produc1(s) may not be commercially 
successful and/or may not generate profits in amounts that arc sufficient 10 omet the amount invested to obtain such approvals. Market success ofbiosimilar 
products v.i ll depend on demonstrating 10 patients, physicians and payors that such products are safe and cflicacious compared 10 other ex isling products yet 
offer a more competitive price or other benefit over existing therapies. If our collaboration with Amgen docs not result in the devclopmenr and rimcly 
approval ofbiosimilar products or if such products, once devel oped nnd ap proved, arc not commercially successful, our results of operations, financial 
condition and cash !lows could be materially adversely atlcctcd . 

We expect to face increasing compcrition from biosimilar products in the future, particularly if foreign govcmmcnrs adopt more pc nni ssivc approval 
frameworks and competitors begin 10 obtain broader marketing approval forbiosimilar products. A growing number o f companies have announced their 
intentions 10 develop biosimilar versions of existing bi otechnology products. \Ve are unab le to predict the pn::cist: impact of the pending introduction of 
biosimilarproducts on our products, and additional competition could have a material adverse efli:cr on our business and results of operations. 

Jf,i,e are 1m succes:tjil/ ;,, our joint ventures and other collabnrations, OUI' opel'ating results co uld suffer. 

We have made substantial investments injoinr ventures and other collaborations, including our collaboration agreements v.~th Amgen and Sanofi, and 
may use these and other methods 10 develop or commercialize products in the future . TI1csc arrangements rypically in vo lve other pharmaceutical companies 
as panners that may be competitors of ours in certain markets. Jo many instances, we will not control these joint ventures or col lnborations o r the commercial 
exploitation oflhe licensed products, and caonor assure you that these ventures will be profitable. Joint venture agreemen ts may place limitations or 
restdctions on marketing our produc ts. Any such marketing rcstdctions could afTecl future revenues and have a ma terial adverse efTecl on ouropcrations. Our 
results of operat ions may suffer if existing joint venture or collaboration partners withdraw, or if these products arc not timely developed , approved or 
successfi.d ly commercialized and we cannot guarantee the successfu l outcome of such efforts, nor 1ha1 rhey \\ill result in any in1ellec1ual propeny rights or 
products that inure to our benefit. 

Tfwe are u1111ble to adequately protect our 1ech110 /ogy 111· ei,jorce our p ate11ts, our busi11ess could suffer. 

Our success wit h the brand products that we develop wi ll depend , in pan, on our abili ty to obtain patent protection for these products. We currently 
have a number of U.S. and foreig n patents issued and pending. However, issuance of a patent is not conclusive evidence of its valid ity or enforceabili ty . We 
cannot be sure that we will receive patents for any of our pending parent applications or any patent app lications we may tile in the future, or that our issued 
patents will be upheld if challenged. If our current and future patent applications are not approved or, if approved , our paten is are 1101 upheld in a court oflaw 
if challenged , it may reduce our abil ity to competitively uti lize our patented products. Also, such patents may or may not provide compctirive advantages for 
their respective products or they may be chal lenged or circumvented by our competitors, in which case our ability to commercially market these products 
may be dimin ished . Paten I disputes may be. lengthy and a potential violatorofuurpalcnts may bring a pulcntia ll y infringing product Lo market during Lhc 
dispute, subjecdng us to competition and damages due to infiingcment of the competi tor product. For examp le, patent coveting our Androdcnn~, Asaco lYJ 
400 mg product , ctoncl• once-a-week product, rNFcd •· products and our Carnfotc» product have expired and we have no further patent protection on these 
products. During the nex t live years, additional products acquired pursuant to the Warner Chi Icon Acquisition and the Forest Acquisitio n will lose patent 
protection or likely become subject to generic competition, including Bystol ic~, Li nzcss• and Viibryd • . Therefore, it is possible that a competit0rmay 
launch a generic version of any oftbese products at any time, which would resul t in a significant dec line i11 that product's reven ue and profit. 
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Generic versions of our Locstrin < 24 Fe product entered the market in Janu ary 2014 pursuant to settlement agrcc111ents previously entered into: gcnc,ic 
versions of our Asacol ~ HD 800 mg product may enter the market as early a, November 20] 5 pursuaut to an agreemem previously entered in to ; our newly 
acquired Namcn da product wi ll lose U.S. patent protection in 2015: and generic versions of our Enablcx~ product may cntcrthe market as early as March 
2016 pursuant to settlement agreements previously entered into . Some of our products may also become subj ect to generic competition prior to tbc 
\!Xpiration of patent protection in the event a generic con,pc1itorclccts to launch its generic cquivalc-m product "at-iisk." 

Generic competitors to our branded products may also challenge the v alidity or cnforceabiliry of th e p□ t cnts protecting our products or otherwise seek 
to circumvent them. For example, Warner Chi lcott received a cha ll enge rel ating to its Atelvia• (1iscdronatc) 35 mg tablets product. In October 20 11 and 
March 20 12 , \Va mer Ch i lcolt rccc:i vcd separate Paragrapb TV ccrtifica tioo notice lellers from Watson Labora101ics, Inc. - Florida r·Walson"), Teva 
Pharmaceutical lndust,ics, Ltd . ("Teva') aud Raubaxy Labora101ics Ltd. ("Ran baxy") indica1ing that each had submi tted to the FDA an ANDA seeking 
approval 10 manufac1urc and sell a generic version of Atclvia" 35 mg tablets. Warner Chilcott brought act ions against each of Watson, Teva nnd Ranbaxy , 
charging each wi th infringement. In October 2013 , Watson divested its ANDA to A.mnca l Phan11accu1icals ("'Anmeal"). ln September 2013, Wamer Chilcott 
received a Paragraph IV cettification notice letter from lmpax Laboratories, Inc. ("'lmpax") indicating that it had submitted to tbc FDA an ANDA seeking 
approval to manufacture and sell a generic version of Atcl viae. Warn er Chil co tt filed a lawsu it againsi lmpax in October 20 13, assening infiingcmcnt. The 
Company has settled with Ranbaxy , Amneal and lmpax; however, uial against Teva began on July 14, 2014 and ended on July 18, 2014. Similarly, Forest 
also recently bmught actions against cettaio manufacturers of generic d1ugs for inuingemcnt of severa l patents coveti ng ou r newly acquired Savel la• , 
Namcnda® XR and Canasa€ products. We believe 1ba1 AND.'\s were filed before the patent s covering Canasa i were listed in the Orange Book, wbicb 
generally means that ANDAs arc not subject to the 30-month stay oftbc approval under the Hatch-Waxman Act. While we intend to vigorously defend these 
and other patents and pursue our legal rights, we can offer no assurance as to when the pending or any future litigation wi ll be decided, whether such lawsuits 
will be successful or tha1 a generic equivalent ofonc or more of our products \\ill 1101 be approved and enter the market. fn addition, pa1ents cove,ing our 
branded pham1aceutical products may be challenged in proceedings otuer than court proceedings, including inter panes review (IPR) at 1he pa1ent and 
trademark Mlicc. In 2011 , Congress amended the patent laws and created a new way to cha llenge the validity of patents: the inter panes review. IP R 
proceedings lake place in the Palenl Office and have both advamagcs and disadvan tages when compared 10 district cou11 proceedings. A.hhough IPR 
proceedings arc limited to cenain types of invalid ity challenges, the Parent Oflice applies different standards that make it easier for challengers to invalidate 
patents. Moreover, IPR proceed ings generally take no more than 18 months, which means it is much fuster than chal lenging a patent's valid ity in a di strict 
court proceeding. In add ition, an TI'R challenge can be mounted even after a paten I has been upheld in eoun. For example, th e Co mpany has recently 
recei\'ed an IPR challenge lo th e patent cove,ing its Lo Loestrin" Fe product not~•~thstandi ng that the paleut 's va lidity was upheld by the FederJ I Circuit 
Cou1t or Appeals. Refer to Leg"/ Mailers in "NOTE 24 - Commi1ments and Conti ngenc ies•· in the accompanying "'Notes 1,1 Consolida ted Financia l 
Sta1ements'. 

In addi1ion to pa1en1 protection, our business relies on our protection of other in tellec1ual property rights, trade secrels, and other proprietmy 
techno logies. We rely on trademark , copyright, and pa1co t law, trade-secret protccrion , and confidential iry and/or license agreements with our employees, 
customers, pa11oe1~ and others to protect ourproprielary rights. Tbe protection of our proprietary technology may require the expenditure of significant 
financial and managerial resources. We may not be ab le t:o discover ordctem1inc the extent of any unauthorized use □ four prop1ieta1y rights, and we may not 
be ab le to preven t th ird parties from misappropriating or infiinging upon our proprietary rights. 

We rel y on cen ain infonnation, processes, and know-bow that are not protec ted by patents or o ther intellectual propeny righ1s. We seek to protec t this 
infonnation 1hrough trade seem or con fidentiali1 y agreements, as wel l as through other measures. These measures may no t provide adequate protection for 
our unpatcntcd technology. 

lfwe are unable to adequate ly protect our teclmology, trade secrets or propriety know-how. or enforce our intellectual property rights, our resul ts of 
operations, financ ial condi tion and cash flows cou ld suffer. 
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Our br1111ded phurmac:eutica/ products will face increased c:umpetitiun with generic.: 11ruduct:t·, im:l,uling uur OWtJ. 

As a result of our recent acquisitio11s1 we have c:xpanded o ur brandc::d phannaceutical products, and we face increased competition from generic 
pharmaceutical manufacturers. including in some circumstances us. Because the regulatory appronl process in th e United States and European Union 
exempts generic produc ts from costl y and time-consuming clinical t rials 10 demonstrate their safety and effi cacy and rely instead on the safety and efficacy of 
prior products, manufacturers of generic produ cts can invest far less in research and development. As a resu lt, our branded products will face intense price 
competition from gen enc forms of the product once market exclu sivity has expired . Upon th e expiration of market exclusiv ity , we may lose the majo1iry of 
o ur revenues ofthaL product in a ve1y shon period of time. 

ln addirion , ourbmndcd products may con flict with o ur existi ng generic products. Because th e revenues from branded products and generic products 
are derived using contradictory stra tegi es, investments made in one sec tor may conflict with the other. For e:<amp le: we now own Loestrin x / Loes trin" Fe as 
both a branded product and u gcnc,ic product. which may dircttly or indirectl y compete as suks of one product will inherent ly reduce sa les of the other and 
decrease overall revenues. We may face the same pressures for multip le products. The expansion of our branded phannaceutical products may resu lt in 
increased competition from generic manufacn1rcrs an d our own generics business. 

lfpha,·mace11tica/ companies are s11ccessful in limiting the use ofge11erit:s through their legislative, l'egu/atory and other effo rts, our s ales of ge11eric 
prnduct.t may s,{ffer. 

Many phannaccutical companies increasingly have used stare and fodcral legislative and regulatory means to delay generic competition . These efforts 
have included: 

making changes to the fonnulation of the brand produ ct and arguing that potential generic competito rs must demonstrate bioequivalcncy or 
comparable abuse- resista□ ce to tbe refonnula1ed brand product; 

pursuing new patents for existing products wh ich may be granlcdj usl before the expiration of earlier pa1cn1s, which could ex tend patent 
protection for addi tiona l years or o th erwise delay the launch of generics; 

sel ling the brand product as an Auth orized Generic, either by th e brand company directly, 1brough an affiliate or by a marketing partner; 

using the Citizen Petition process (e.g., under 21 C.F.R. s. 10.30) 10 request amcnd111cn1s 10 FDA stan dards or otherwise delay generic drug 
approvals; 

seek in g c h a□ ges 10 U.S. Phannacopeia, an organiza1ion which publishes industry recognized compendi a of drug standards; 

a11cmp1in g lo use the legislati ve and regulatory process 10 have drugs reclassi fied or rescheduled; 

using the legislative and regul atory process to set definitions of abuse deterinnt form ulations 10 protect brand company paten ts and profits; 

a1 1aching pa1en1 extension amendments 10 non-rela ted federa l legisla1ion ; 

engagin g in state-by-sta le ini tiatives to enact lcbris lation that restricts the subst itution of some g en eric drugs, which coul d have an impact on 
products that we are developing; 

entering into agreements with phannacy benefit management companies which have the effect of blocking th e dispensing of generic products: 
and 

seek ing patents on meth ods ofmanufactu,ing certain APL 

lf ph annaceu 1i cal companies or other third parties arc successfu l in limi tin g the use of generic products through these or other means, our sales of 
generic products m:1 y dcclinc . lfwc experience a matc1ial decli ne in geucric product sa les, our resu lts ofopcrntio ns1 financi al condi ti on and cash tlows will 
sutTer. 
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If competiltHS are ::u1ct.·essful iu limiting 1.:ompetitiuufor certain generic pruducrs 1/rruug lr their legislati,,e, reg11/11tury u11d liligation efforts, our sales of 
cenain generic products muy tut/Jer. 

Cct1ai11 of our compe1i1ors have challenged our abi lity 10 disuibu1e Authorized Gene1ics during th e compe1i1ors' 180-day period of Al DA exclusivity 
under the Hatch-Waxman Act. Under th e challenged amrngements. we have obtained rights to market and distribute under a brand manufacturer's NDA n 
generic al ternative of the brand product. Some ofour compe1i1ors have challenged tbe propriety of these ammgemen1s by filing Ci tizen Petitions with the 
FDA, initiating lawsuits all eging violatjon of the ant itru st and consumer protection laws, and seek ing legislative inte1vc111 ion. For example. legislation. has 
been introduced in the U.S. Senate 1ha1 would prohibit the mark eti ng of Aurhotized Genetics during the 180-day petiod of ANDA exclusivity under the 
H:nch-Waxman Act. Lfdisuibu ti on of Aut..horized Generic versions of brand product s is othenvise rest1icted or foulld unl awfu l, our results ofoperaLions, 
tinancia l con d ition and cash flows could be ma terially adversely allcc tcd . 

From tim e to time we may ueetl to rely 011 licenses 10 propriet11ry tec/1110/ogies, which may be difficult or e.1:pe11si ,•e to nhtai11. 

\\ e may ueed 10 ob1aiu licenses to patents and other pro ptie1ary rights held by third panics to develop, manufactu re and market products. Jfwe are 
unable to timely obtain these licenses on commercia lly reasonab le terms. our ability to co mmercially market our products may be inhibited or prevented, 
which could have a matctial adverse effect on our business, results ofoperalions, financia l condil ion and cash flows . For examp le, because we li cense 
significant inrel1cctual property with respect to cc1tai n of our newly acquired products, including Namcnda XRoo, Linzcss« an d Viibryd:A>, any loss or 
suspension of our rights 10 licensed i111ell ecrual propcny could materially adversely affect our business, fina ncial condi ti on, cash flows and results of 
operations. 

Third parlies may claim that we i1ifri11ge their prop1·ieta1J, rights am/ may pret1e11t us fi·om mn11ujOcturi11g unJ selling some nf oul'products. 

The manufactu re, use an d sale of new products that are the subject of conflict ing patent rights have been the ubject of substantial li tigation in the 
phannaceutical industry. These lawsuits relate to the validity, en fo rceability and intiingeruen t of patents or proprietaty tights of third panies. We ruay have to 
ddcnd our.;clves against charges th at we vio lated pa1cn1s or proptfrtuty tights of third panics. This is cspctially true in the case of genetic pro du cts on which 
th e pateul covering the braod product is expiring, an area where iofriogeruen1 lit igation is prevalent, and in the case of uew brand products where a 
competitor bns obtained parents for simi lar products. Litigation may be costly, unpredi ctable, timc-consumiag. often involves comp lex legal, scientific and 
factua l ques1ioas, an d cou ld d iven tbe allention of our management and tech ni cal personnel. In addition , ifil is detennined that we infringe the rights of 
others. we cou ld lo se our right to develop , manufacmrc or market products, product launches cou ld be delayed orwc cou ld be required 10 pay monc1a1y 
damages or roya lt ies to license proprietary tig hts from third patties. For examp le, we are current ly engaged in litigation with Endo Pham1aceu1icals In c. 
Fening B.V. concerning whdh cr our genetic vcr.;iu n the miginal (n uw discontinued) fmmu latiun ufOpuna ER inlii ngc U.S. Patent Nus. 8,309, 122 and 
8,329,216, and we continue 10 market our generic product. We are also engaged in litigation with Teva Phatmaceu1icals USA, !Jic. and Mayne Pharma 
lntcmat ional Pry Ltd. ("Mayne") concerni ng whether our manufacmrc and sa le ofNamcnda XR, which we acquired in the Forest Acquisition, infringes U.S. 
PntentNo. 6.194,000. 

Funher, in August 2012, Bayer Phanna AG (together w1tlt its affiliates, "Ba yet'") file d a complaint against Wamcr Chi lcoll a ll eging that its 
manufacture, use, ofli: r for sa le. and/or sale of Lo Loestrin • Fe intii ngcs Bayer's U.S. Patent No. 5,980,940. In the complain t. Bayer seeks injunctive re lief an d 
unspecified moneta1y damages for the alleged infringement. In December 2012 , Bayer amended the complaint to add a claim seek..ing to invalidate Lh e 
Company ' s U.S. Pa1en1 No. 7,704 ,984, which covers the Lo Loestrin" Fe product. Alth ough the parries to patent and in 1c ll ectua l propeny di sputes in the 
phannaceurical industry have often serried th eir disputes through licensing or simil ar an-angcments, the costs assoc iated wi th these am111gcmcn1s may be 
suhstanrial and could include ongoing roya lties. Refer to legal Maller.• in •· OTE 24 - Commitments and Contingencies" in the accompanying "Notes 10 
Consolidaied Fi,1aocial Statements" . 
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Funhcnnore. we cannot be ccna111 that the necessary licenses would be available to us on commercially reasonable 1em1s. or at a ll. As a rcsuh. an 
adverse detcnnination in a judicia l oradministra1ivc proceeding or failure 10 obtain necessary licenses could resuh in substan1ial monetary damage awards 
and could prevent us from manufacturing and selling a number of our products, which could have a material adverse effect on ou r business, re u lts of 
opcra1ions, financial condi1ion and cash flows. 

Certain aspects of our operations are highly depe11de11t upon third-party service pro viders. 

Vic rely on supp liers, vendor and 01hcrth ird-pany service providers Lo research , develop, man ufacturing , commcreiali2c, promote and sell our 
products. Reliance on thi rd-party manufacrurcrs reduces our oversight and control of the manufacruring process. Some of these th ird-pany providers arc 
subject to legal and regu latory requirements. pri ,·acy and security risk~, and ma,i<et risks of thei r own. Th e failure ofn cri ti ca l tltird-pa11y se1vice provider to 
meet its obligat ions could have a materia l adverse impact on our operatio ns and rcsul1s. lfany third-party serv ice providers have vio la1ed or arc alleged to 
have violated any laws or regulations du ring the perfom1ance of their obliga1ions to us, it is possible 1ha1 we could suffer financia l and reputa1ion hann or 
olher ncgatlvt outcomes, incl u<ling possible legal consequences. 

In panicular, Jlroduct deliveries withi n our Anda Di tribution business arc h ighly dcpcndenl on overnight delivery services 10 deliver our products in a 
11mcly and reliable manner, typically by overnight service. Our Anda Dis11ibu1ion business ships a substantial ponion ofproduc1s via one courier's air and 
ground delivery service. [fthc couricrtcnnin:.ucs our contract or ifwe cannot renew the contract on favorable ccnn~ or enter into a contr:1cc with an cqun11y 
re liab le overnight couticr to pcrfonn and offer the same service level at si mil ar or more favorable rates. our business, resuhs of operations, financial condition 
and cash flows cou ld be materially adversely affec1cd . 

Our Anda Distribution opera1io11s compete directly with sig11ifica11t customers of our 11 e11eric and brand hwrine.rses. 

In our And a Distribution busi ness, we compete with McKesson Corporation ("McKesso n" ), AmerisourceBergen Corpora1 ion ("AmerisourceBergen" ) 
and Cardina l Health, Inc. ("Cardin al"). Tbese companies are sign ificant customers ofour North American Brands and Nnn h American Generics businesses, 
intluJing th e newly acquired Forest pmducts and cu ll cctivt ly accuun tc<l for approximately 62%, 29%, 30% of our annual ncL revenu es in the years en Jed 
Decemb er 31 , 2014, 20 I 3, and 2012, respect ively. Our activities related to o ur Anda Distrib ution business, as well as the acq ui sitio n ofother businesses th at 
compc1c wi1h our customers. may result in the dismption of our busi ness, which could hann relation ships with ourct1ti-cnt customers, empl oyees or suppliers. 
and cou ld adve rsely affect our expenses. pric in g, 1hird-pa11y relationships and revenues. Funher. a loss of a significan t customer of our Nort h Americnn 
Brands and North A111c1ica11 Generics busi nesses cou ld have a ma1cri al adverse eflcc1 on ou r business, rcsu l1s ofopcmtions, fi nancial condition and cash 
fl ows. 

lfwe ore unah/e tn nhtain s11Jficie11t s11pp/ies.frnm key ma11u_fac111ri11g ,tite.f or ., upplier., that in .,nme ca,ft! ,t may he th t! nnly .tm11rc.·e nfjini.thed prnducls nr 
raw materials, 011r ability to de/iv,r our products tu rhe market may be impeded. 

We arc required to ident ify the supplicr(s) of all th e raw materials forourproducls in our applications with the FDA and 01herrcgu la101y agencies. To 
the cx1cnt prac1icablc, we aucmpt to identi fy more thao one supplier in each drug application. However, some products and raw 01a1criafs arc available on ly 
from a single soun;e anti, in many of our drug applications, only one supplierofpm<lucts and mw maleri als or site of manufacture has been identified, even in 
instances where mult iple sources ex ist. Some of these products have hislorically or may iu the fururc account for a signi ficant portion of our revenues, such as 
our newly acquired pro du el Namcnda ~, !Nfcd ~, metoprolol succi nate cx1cndcd release tab lets, mcthylphenidatc hydrochloride extended release 1able1s, and 
a signifi cant number of our ora l co ntra ceptive and conlrolled su bslance producls. In addi tion, cenain manufacturing facilities in [re land are th~ exclusive 
qualified manufacturi ng fac ilities for fi nished dosage forms of many of our products, including our newly acquired products, Namcnda •, Bystolic• and 
Savella . We cxpcc1 LO continue to re ly on ourthird-pany manufacturing partners, such as Ortho-McNeil-Jaosscn Phannaccutica ls, Inc . for mcthy lplt cnidatc 
ER , Mayne fur Doryx•·, Con trnct Ph annaccut icals Limi1ed Canada ("CPL") for 
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Estracc• Cream and Norwich Phannaccutical s Inc. ( .. NP!") for Actoncl and Atclvia B. GlaxoSmithKline pie ('"GSK") cum:mly manufactures our Asacol" 400 
mg product so ld in the United Kingdom. CPL. "1,ich manufacrures our Estrace" Cream product, recently closed us manufacturing facility in Buffalo, 'cw 
York and transferred irs operations at that location to irs facilities in M issi sauga, Canada. Such transfers arc subject to regulatory approvals, and the failure to 
ol>tain such approvals in a timely manner may delay production ar the new facility and result in an interruption in our product supply. From rime 10 ri me, 
ccnaio ofour manufacturing sites or outside suppliers have cxpenenced regulatory or supply-related dilliculties that have inhibited their ability to deliver 
products and raw materials 10 us, causing supply delays or interruptions. The availability and prices of raw materials and supplies arc subject 10 volatility and 
are influenced by worldwide economic conditions, speculative action. world supply and demand bal ances, inv entory levels, availability of substitute 
ma1e1ials, cunency exchange rates, anticipated or perceived sboitages. product contamination, among other factors. To the extent any difficulties 
experienced by our manufacturi ng si tes or suppliers cannot be resolved or extensions of our key supply agreements cannot be negotiated within a reasonable 
time and on commercially reason ab It tc.m1s, or if raw materials for a panicular product become unavailable from an approved supplier and we arc required to 
qualify a new supplier with the FDA orothcr regu latory agency , or ifwc arc unable to do so, our pro tit margim and market share fon hc affected product 
cou ld decrease orbe eliminated, as we ll as delay our deve lopment and sales and marketing cffoits. Such outcomes could have a matc1ial adverse effect on our 
business, results of operations, financial condi tion and cash 0ows. 

Our manufacturing sites outside of the United States and our nrra11ge111enls with fon:ign suppliers are subject lo ceitain additional risks, including the 
availabi lity ofgovcmmenl clearances, cxpon duties, political instabi li ty, war, acl.s of terrorism. currency fluctuations and restrictions on the transfer of funds. 
For example, we obtain a significant ponion of our raw matc1ials from foreign suppliers. Arrangements with international raw material suppliers arc subject lo, 
among othc.r things, FDA and fo,eign rcgu la101y body regulation, customs clearances, va1ious impon dmies and other govemrneot clearances, as well as 
potential shipping delays due 10 inclement weather, political instability, strikes or other ma Hers outside of our control. Acts of govemmcnts ouL~idc th e U.S. 
may affect the price or availability of raw materials needed for the development or manufacture of our produc1.s. In addition, recent changes in parent laws in 
jurisdictions outside the U.S. may make it increasingly difficult to obtain raw materials for R&D prior to the expi ra tion of the applicable U.S. or foreign 
patents. 

Om· policies regarding ref11,-11s, allnwa11ces and c/111rgehacks, u11d marketing prngrnms adopted by wlwlesnlers, may reduce 0111· re,,e,w~s infutur~ji~·cal 
periods. 

Consistent with generic industry practice we have liberal return policies and have been willing to g ive customers post-sale inventory all owa nces. 
Underthcse anangcmcnls, from time to time. we may give our customers credits on our generic products that our customers hold in ioveotory after we have 
decreased the market prices ofthc same genc1ie products. Therefore, ifucw co mpetitors en1erthe marketplace and significantly lowerthe p1ices ofnny of their 
competing products, we may reduce the price of our product. As a result, we may be obligated to provide signific3Jlt credits lo our customers who a,-e then 
holding inventories of such products, which could reduce sa les revenue and gros.s margin for r.he period the credit is proYided . Like our competitors, we also 
give cred its for chargebacks to wholesale customers that have contracts with us for their sales to hospitals. group purchasing organizations, phannacies or 
other retail customers. A chargcback represents an amount payable in the future ton wholesaler fo r the difference between the invoice price paid 10 us by our 
wholesale customer for a panicular product and the negotiated price that the wholesaler's customer pays for !hat product. Although we establish reserves 
based ou our prior experience and our best estimates of the impact that these policies may have in subscqucnl periods, we cannot ensure chat our reserves arc 
adequate or tha1 actual product returns. allowances and chargcbacks will not exceed our estimates. which could have a material adverse effect on our results 
of oper:itions, financial condition, cash flows and the market price of our stock. 

l1n1est(,:11tio11s oftlte ca/c11/atio11 of111•e,-uge wholesale prices muy ad,,ersely affect our business. 

Many govcmmcnl and third-pany payers, incl uding Medicare, Med icaid, Health Maintenance Organ izatio11 ("'HMOs") and Managed Care 
Organization f'MCOs"), have bistoiically reimbursed doctors, phamiacies and others forthe purchase ofcenain prescription drugs based on a drug 's aver:ige 
who lesale price ('"AWP") or 
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wholesale acquisition cost ("WAC'"). In the past several years, state and federal government agencies have conducted ongoing in vest igations of 
manufacmrers ' reporting practices \\ith respect to A \VP and WAC, in which they have suggested that repot1ing of in Oated A \VP's or WAC's has led to 
excessive payments for prescrip tion drugs. For example, beginning in Jul y 2002, we and cena in of our subsidiaries, as well as numerous other phannaceutical 
companies, were named as defendants in various state and federal cou rt actions allcgmg improper or fraudu lent practices re lated to tbe reporting of AWP 
and/or WAC of ce11ain products, and other improper acts, in order to increase prices an d market shares. Simi larly, Forest is a deti:udant in four pending state 
actions alleging that manufacturers ' reporting of A \VP did not conrespond to actual provider costs of prescription diugs. Additional ac tions are possib le. 
These act ions, if successfu l, could adversely affect u s and may have a material adverse effect on our business, results of operations. financia l condition and 
cash flows . 

Th e 1le.~ig 11, development, 11101111/acture and sale of our prnducl!i im•oh1es the risk of product liability claim.t by co 11s 11111ers oud other third partie.'i, and 
insurunc:e ugainst such potentiul cluims is expensfre und may be difficult w obtain. 

The design , development, manufacture an<l sale ofourpro<lutts invo lve an inherent risk ufpruduet li abi lity cla ims an<l the associated adv~t~e 
publici ty. For example, as of December 31, 20 14, as a result of our acquisition of Forest we were subj ect to approximately 200 legal act ions asscning product 
liabil ity claims re la ting to the use ofCelexa • or Lexa pro. These cases include claims for wrongful death from su icide or inju,y from suicide aucmpts while 
using Celexa'- or Lexapro as well as clai ms that Celexa·•· or Lexa pro caused various binh defects. Whi le we belieYe there is no merit to these cases, l itigatio n 
is inherently subject to uncertainties and we may be required to expend substan ti al amounts in th e defen se or resolution of certain of these mailers. We 
regularly monitor the use ofour products for trends or increases in reports of adverse events or product complaints. and regularly repo11 such matters to the 
FDA. tn some, bu t not all casc:s, an incrcas1: in a<lV<.:rsc c:vcnt rcpm1s may he an in dication that thc:rc has been a change in a product's spi:c:ifications or 
efficacy . Such changes could lead toll reca ll of the product in question or, in some cases, increases in prod uct liab ili ty claims related to th e product in 
question . If the co verage limits for product liabili ty insurance policies are not adequate or if cenain ofour products arc excluded from coverage. a claim 
brought against us, whether covered by insurance or not, coul d have a material adverse effect on our busi ucss. results of opcra1ioos, financial condition and 
cash tl ows. We also rely on sell:i nsurancc to cover product liabil ity cla ims, and these cla ims may exceed amoun ts we have reserved under our sc.l t:insumncc 
program. 

We are also subject to a variety ofothertypes of claims, proceedings. investiga ti ons and liti ga tion initia ted by government agencies onhird parties. 
These include co mpl iance maners, product regu lation or safety, taxes, emp loyee benefit p lans, employment di sc rimination, health an d safety, environmental. 
ant itrusl, customs, impo11/export, govemment contract compliance, financial contro ls or reporti ng, intcllecmal property, all ega1ions of mi srep resentat ion , 
fa lse clai ms or false statements, co mmercial claims, cl ai ms regarding promotion of our produces and services, or other similar matters. 1\ ny such claims, 
proceedings. investi gations or liLigatioa. regard less of th e merits. migh t resu lt in subs1antial costs, restric tions on product use or sales, or o th e,w isc inj ure our 
business. 

The loss of our ke)' personnel could cause 0111· business to sujfcr. 

The success ofourprescnl and furo re operation s will depend , to a significant extent, upon the expc,icnce, abi li ties and continued se,viccs of key 
personnel. For example, althou gh we have otber senior management personne l, a significant loss of the serv ices of Brent Saunders, our Chief Ex ecutive 
Officer, ur Paul Bisaro, l)Ur Executi ve Chainnan, or uthcr scniur executive officers with out having or hiring u suitabl e successor, cou l<l cause our businL·ss tu 
suffer. We can.not assure yo u that we will be able to au ract and re tain key personne l. We have entered in to emp loyment agreements wi th many of our seni or 
executive officers but such agreements do not guarantee that our senior executive officers wi ll remain employed by us forn significant period of time, or at 
all. We do nor carry key-employee Life ioswnnee on any of ow- officers. 

Sig nificant balances ofintnngihle assets, including prod11t·t rights and goodwill acq11ired, are subject to impairment res1i11g and mny result in 
i111pairmc11/ charges, which will ad,,e,·sely affect our results of operutitJ11s and Jina11 ciul condition. 
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A significant amount or ourtotal assets is related to acquired intangibles and goodwill. As of December JI, 2014, the carrying value ofour product 
rights and other intangible assets was S 19,188 .4 million and the carrying value ofour goodwill was $24,521 .5 million. 

Our product tights are stated at cost, less accumulated amortization. We detennine original fair value and amo11iza1ion periods for product rights based 
on our assessme nt of various factors impacting estimated useful lives and cash flows of the acquired products. Such factors include the product's position in 
i ts life cycle, chc exiscence or absence oflike produces in chc mark cc, vruious ocher compecicivc and regulaco,y issues and co111racrual lenns. Significanc 
adverse changes ro any of these factors would require us to pertom1 an impainnent test on the affected asset and. if evidence ofimpainncnt exists, we would 
be required to cake an impairmcnc charge wich respccc to che asset. For assclS that are 1101 impaired, the Company may adjust the remaining useful lives. Such 
a charge could have a mate1ia] adverse efTecl on our resu lts of operations and financial cond ition . 

Our other significanl intangible assets inclucte acquired core technology and customer relationships, which are intangible assets with definite lives, our 
Anda tradt: namt: and acquirc<l lPR&D intangible pro<lucls. acquired in recent business acquisition:i, which urc inlungible Us:icts with in<lefinitc live.:;. 

Our acquired core technology an<l cuscomcr relationship intangible assecs arc stated al cost, less accumulated amortization. We tlcte1mincd che o,iginal 
fair value ofour other intangible assets by performing a discounted casb flow analysis, which is based on our assessment of various factors. Such factors 
include existing operating margins, chc number of existing and potential competitors, product pricing patterns, product markcc share ana lysis, produce 
approval and launch dales, tbe effeccs of competition, cuscomer auiition rates, consolida tion wi thin lhe indusll)' and generic product lifecycle escimates. Our 
other intangible assecs with definite lives are tcsccd for impainnent when there are signiticant changes to any of these factors. If evidence orimpainncnt 
exists, we would be required to take an impairmenc charge with respect to che impaired asset. Such a charge could have a material adverse effecc on our results 
ofopcrntions and tinant:ial condition. 

Goodwill, onr Anda trade name intangible asset and our IPR&D inlangib le assets arc tested for impainncnt annua lly, or when events occuror 
circumstances change that could potentially reduce the fair value oftbe repol1ing unit or intangible assct. lmpainnent cesting compares the fair value of the 
rcpo11ing unit or intangible asset ro its carrying amount. A goodwill, trade name or LPR&D impainncntl if any , would be recorded in operating income and 
could have a material adverse effecc on our resuhs of opcral.ions and financial condicion . For example, in 20 13 che Company recognized a goodwill 
impaim1en1 charge of$647.5 million . 

We may 11eed w rnise ad,litioual jim ds in tlie Ji11ure which may 1101 he ni•nilable 011 accep table terms or at all. 

We may consider issui ng additional debt or equi ty sccuiitics in the furn re to fund potential acqui si tions or invescmenls, to refinance existing debt, 01· 
for general corporate purposes. lfwe issue equity, conve11ib le prefe1Ted equity or conve,1.ible debt securities to raise additional fund s, our ex isting 
shan:holtlcrs may cxpe1icm.:e dilut ion, and the new equity or <lebt sccurillcs may have righ ts, prcli.:n.:nccs an<l pri vilcges Sl·nior to those of our existing 
shareholders. lfwe incur additional debt , it may increase our leverage relati ve to our eamings orto our equity capital izaciou, requiring us to pay additional 
inc crest expenses and potentially lowcting our credit racings. We may not be able co market such issuances on favorable tcnns, or at all , in which case, we may 
not be able to develop or enhance our products, execute our business plan, truce advantage of future oppottunities, or respond to competitive pressures or 
unanticipated customer requirements. 

Our b 11si11ess could st,jfer as a result of1111111ufacturi11g dij}iculties or delnys. 

The manufacrurc or cc11ain of our produces and produce candidates, panicularly our controlled-release products, rransdennal produces, injectable 
products, a11d uuroral co111 raceptive products, is more difficult cban th e manufacture ofimmediale-release products. Successfu l manufacturin g orthese types 
of products requires precise manufacturing process controls, APT that conforms 10 very tight tolerances for specific characteristics and equipment chat operates 
consistently within narrow perfonnance ranges. Manufactudng complexity, testing requ irements, and safety and security processes combine to increase the 
over.ill ditliculty of manufacturing these produces and resolving manufacturing prob lems chat we may encounter. 
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Our manufacturing and other processes utilize sophisticated equipment. which .ometimes require a significan t amount of timc to obtain and install. 
Our business could suffer if cenain manufacturing or other equipment, om ponion or all of our facilities were 10 become inoperable for a period of time. This 
could occur for various reasons, including catastrophic events such as eanhquake, monsoon, hurricane or explosion, unexpected equipment failures or delays 
in obtain ing components or replacements thereof, contamination by microorganisms or viruses, labor disputes or shortages, contractual disputes \\~tb our 
suppliers and contract manufacturers. as well as construcnou delays ordcfocts aud other events, both within and ou tsideofourcontrol. lnt eITUption of our 
efficient manufacture and supply of products may cause delays in shipments and supp ly constraints. Our inability to timely manu facture any of our 
. ignificant products cou ld have a material adverse effect on our results of operations, financial condition and cash 0ows. 

Our manufacturing process~s and those of our third-parry con1rac:t manu fotLUrers must undergo 3 potentially lengthy FDA orotberregulntory approval 
process aud arc subject to continued review by the FDA and oth er rcgulatoiy authorities . It can take longer than five years Lo build, validate and license a 11cw 
manufacturing plan t and it can take longerthan three years to qualify and license a new contract manufacturer. lfregulatoiy authorities dctcnninc that we or 
our third-pany comrnct manufacmret'S orcenain ofour third-pany service providct'S have vio lated regulations or if they restrict , suspend or revoke our prior 
approvals, they could prohibit us from manufacturing our products orcouducting clinical trials or se lling our marketed products until we or the affected 
third-party contract manufacturers or third -pany service providers comply. orindefinitcly. Because our third-party con tract manufacturers and certain of our 
third-party service providers are subject to the FDA and foreign regulatory authorities, alternative qu alified third-pany conltaCt manufacturers and th ird-pany 
scr\'ice providers may nol he avai lable o □ a time ly basis or a t all. lfwc or our third-pany contract manufacturers or tbird-party service providers cease or 
intcm,pt product.ion or if our third-pany con1rac1 manufacturers and third-pa11y service providers foil to supply materials. products or services to us, we may 
experience del ayed shipments, supply constraints. s10ck-outs and/or recalls of our products. 

0111· business will co11rin11e to expose us to risks of environmenta l liabilities. 

Our product and AP! development programs, manufacturing processes and distribution logistics involve the controlled use of hazardous materials, 
chemicals and toxic compounds in our owned and leased facilities. As a resu lt, we arc subject 10 numerous and increasingly stri ngent federal, state aud local 
cn\l ironmcntal laws and regulations conccming . among oLher tllings. tbc generation , handling, storage, 1ransportaLion 1 treatment and disposal of toxic and 
hazardous material s and the discharge of pollutants into the air and watcr. Our programs and processes expose us 10 risks that an accidental contamination 
could result in (i) ournoncompliance wilb such environmental laws aud regulation s and (ii) regu latory enforcement ac tions or claims for personal injury and 
property damage against us. tfan acci dent or en viron mental di scharge occurs .. or ifwc di scover con tamination caused by prior operations, including by prior 
owners and operators of properties we acquire, we could be liable for cleanup obligations, damages and fines. The substantial unexpected costs we may incur 
(:Oulcl have a ITI3tcrial and advc.rsc ctlCct on ourhusincssJ results of operations, financia l co11dition 1 and cash flows . In addition, environmental pcmtits and 
control s are required for some of our operations, and these pc,mits are subject to modification , renewal and revocation by the issuing autho,ities . Any 
modification, revocation or non-reuewal of our environmental pennits could have a mate.rial adverse effect on our ongoing operations, business aud financial 
condition. Our environmental capital expend itures and costs for environmenta l compliance may increase in the future as a result of changes in environmental 
laws nnd rcgulaLions or increased development or manufacturing activities :ll any of our facilities. 

Global economic c,,11ditions could harm us. 

Rcccnl glubal murkcl and economic conUilions have been unprect:<lcntcc.l anti cha llenging with tighLcrcrc<lil conditions anti recession in tnost major 
economies duting receDt years. Continued concems about the systemic impact of potential long-te,m and wide-spread 1-ecession, energy costs, geopolitical 
issues particu l:i. rly in areas in which we opcnuc, Lhc avaih,bility and cost ofcrcdiL, and the global real estate ma1icets have contributed to increased market 
volatility and dimin ished expectations for western and emerging economics. These conditions. combined with volati le oil prices, declining business and 
consumer contidcncc and increased unemp loyment, have contributed to volatility ol\tnprcccdcntcd levels. 
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As a result of these market conditions, the cost and avai lability of credit bas been and may continue to be adversely affected by illiquid credit markets 
and wider cred it spreads. Concern about the stability ofrbe markets generally and the strength of counrerpa1ties specifically has led many lenders and 
institmional investors to reduce, and in some cases, cease to provide credit to businesses and consumers. These factors have resulted in a decrease in spending 
by businesses and co nsumers alike, and a correspond ing decrease in global infrastructure spending . Continued turbulence in the U.S. and internat ional 
markets and economics and prolonged declines in business consumer spending may adversely aftC:ct ourliquidity and tinancia l condition , and the liquidity 
and fi nan cial condition ofourcustomers, including our ability to refinance maiming liabi lities and accc.<s the capita l markets to meet liquidity needs. 

Global effo1ts towards health care cost contai nment conti nue to exen pressure on product pricing and market access. Tn many internation al markets, 
government-mandated pricing actions have reduced prices of generic and pat.euted drugs. 

Global economic condi ti ons cou ld adversely affect the ability of thi rd-pany distrib utors, partners, manufacturers and suppliers to obtain liquidity 
required to buy inventory or raw materials anc.l to pcrfo1m Lh t.::ir obligations under agn.:cmcnts with us, \Vhich toul<l dismpl our opcrutions. 

In punicular, some count1ies wi th in emerging ma,·kets may be especially vu ln erable lo pe1iods of global linancial instabili ty or may have ve,y limited 
resources 10 spend on bcalrbcare or may be or will be io th e fut ure su bject to economic sanctions, a□ d ourbusi □ ess in these cownries may be 
disproportionately affected by economic changes. In addition, many of these coun tri es have currencies that fluctuate substantially and ifsu cb cutTencics 
deva lu e and lhe Compauy can no t offset the devaluations, cbe Company's financial perfonuance within such countries cou ld be adverse ly affected . 

Om·fo reign op erations may b ecome le!i.f attracri1'e if political aud diplomatic relations bet ween rite United Stare.'i and any cou,1t1)' ll'here we c:o uduct 
business operations deteriorates. 

Th e relati onship between th e United States and the foreign countries where we conduct business operations may weaken over time. Changes in the 
slate of the rel at ions betwee□ any such co unt ry and the United States are difficult 10 predict and could adverse ly affect our li.Jture operations. This cou ld lead 
10 a decline in our proti1abi lity. Any meaning ti.i i deterioration of1hc political, econo mi c and diploma tic re lations be tween the United Stales and the re levant 
country could have a material adverse effect on our operations. 

Our g lobal operutiv11s,partic:11/arlyfollowing lit e Pending A /lei-gun Acquisition, the Act1n1i · Group Ac·quisition, the JYuruer Chilcott Acquisilion and 
the Forest Acquisition (i 11c/11di11g Furiex u11d Aptalis), expose 11s to risks and challenges a~·sociated with conducting business i11ter11ationully. 

We operate on a global basis with offices or activ iti es in Europe, Africa, Asia, South America, Australia and Nort h America. \Ve face several ri sks 
inherent in condncti ng business in tem a1i onally, includ ing compl iance with intemational and U.S. laws and regulations chat apply to our intematioual 
operations. These laws an d regulations include data privacy requirements, labor rela tions laws, tax laws, competi tion regula tio ns, lmpo,t and trade 
restrictions, economic sanctions, export requ irements, U.S. laws such as 1be Foreign Conupt Practices Act, the UK Bribe1y Act 2010 and other local laws that 
prohibit corrupt payments to govemmental officia ls or ce1tai 11 payments or remunerations 10 customers. Given the bi gh level of complexi ty of these laws 
there is a risk that so me p rovisions may be breached by us, for examp le through fraudu len t or negligent behavior of individual emp loyees, our failu re to 
comply wit h cc1tain fomm l documentation requiremen ts, or othe,wise. Violations of these laws and regulations cou ld resu lt in fines, crimina l sanctions 
against us, our officers or our emp loyees, requirements to obtain export ljccuscs, cessation of business acti \litics in sanctioned coun tri es, implcmi.:ntation nf 
compliance programs, and pro hibitions on the conduct of our business. Any such violati ons could incl ude pm hibi tions on our ability to offer our pmducts in 
one or more countries and could mace,i ally damage our reputa tion, our brand, our intem n1ional expansion efforts, our abi lity to attrac t and retain empl oyees, 
our business and our operating results. Our success depends, in pan, on ourabi li ry 10 anticipate these risks and manage these cha ll enges. These factors or any 
co mb inat ion of these factors may adversely affect our revenue o r our overall financial perfonnance. Violations of these laws and regulations cou ld resu lt in 
fines, criminal sanctions against 
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us, our officers orou r employees. and prohibitions on the conduct of our business. Any such violations could include prohibitions on our ability to offer our 
products in one or more coun tries and could materially damage our reputation , our brand, our international expansion effons, our ability to attract and retain 
employees, our business and our operating results. Our success depends, in pan. on our abi lity io anticipate ihcsc risks and manage these difficulties. Funhcr, 
certain of our employees, including employees located in cc11ainju1isdi ctions in Canada, Europe and Asia, arc represented by collective bargaining or other 
labor agrccmcms or an-angcments th at provide bargaining or other rights to employees. Such employment rights require us to expend greater time and 
expense in making changes to employees ' terms of employment or canying out staff reductions. ln addition , any national or other labor disputes in these 
regions could result in a work stopp age or strike by our employees that could delay or interrupt our ability lo supply products and conduct operations. Due to 
the oature of these collective bargaining agreements, we will have no control over such work stoppages or strikes by such employees, and a strike may occur 
even if the emp loyees do not have any grievances again st us. Any interruption in manufacturing or operations could interfere with our business and could 
have a material ad verse effect on our revenues. 

lu addi cion to the forego in g, engaging in i111cmatioua l business inherently involves a number of other difficulties and 1i sks, including: 

longer payment cyck s and difficulties in enforcing agreements and collecting receivables through certain foreign legal systems; 

political and economic instability or sanctions in areas in which we operate; 

potentially adverse tax consequences, ta1iffs1 customs charges1 bureaucratic requirements an<l other tra<lc baITlers; 

regulations related to customs and imp ort/expo,1 matters (including sa ncti ons); 

lax issues, such as tax law changes and variations in rnx laws; 

cha lle□ ges in collectiug accounts receivable from customers in tbe ju,isdictions in which we operate; 

complying with laws, mies and regul ations relating 10 the manufacturing, marketing, distribution and sa le of phannaccutical products in the 
jurisdictions in whicll we do or will operate; 

operating under regulations in jurisdictions related to obtaining eligibility for govemment or private payor reimbursement for our products at the 
wholesale/reta il level: 

Competition from local, regional and international competitors; 

difficulties and costs of staffing and managing foreign operations, including cultural and language differences and additional employment 
regulacions, union workforce 11egoriations and potential disputes in the ju risdictions in which we operate; 

difficulties associalcd with compliance \\ith a vari ety of laws and rcgulalions goveming intcmational trade, including the Foreign Conupt 
Practices Ac! : 

difficulties protecting or procu ,ing intellectual prope11y rights; and 

fluctuations in foreign cun-cncy exchange rates. 

These factors or any combination of these factors could have a material adverse effect on our results of operations and financial condition. 

ffle l,uve ex1ws 11 re l o tax liahilitie.s. 

As a mu ltinational corpora tio n, we arc subject to income taxes as well as non•income based taxes in variousjmisdictions. Significant judgmen t is 
required in de1cnnining our wo rld\\ide provis ion for income taxes and other tax li abilities. We arc subject to costs and other potentia l oulcomcs from tax 
audits. The Company believes tbat its accrua l for tax con tingencies is adequate for all open years based on past experience, interpretations of tax law, and 
judgments about potenti al action s by tax authorities; however. due to the complexity of tax contingencies, the ultimate resolution of any tax matters may 
result in payments greater or less [han amounts accrued . 
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Changes in tax laws or tax rulin gs may have a sign ifi cantly adverse impa ct on our effective tax rate. Proposals by the current U.S. administratio n for 
fundamental U.S. intern ational tax reforn1, including witbom limitation provisions that would limit the abi lity of U.S. mu ltin ationals to deduct interest on 
related party debt , if enacted, could have a significant adverse impact on our effective tax rate. 

JVe would be "Jversely uffected if, either based on current /11 w or in the event of 11 dwnge in luw, the /11te1·nu/ Revenue Se,,,ice did not agree tltnt 
Ac1avis pie is a foreign corpora/ion for U.S.federal lax purposes. In addi1io11, f11l11re changes lo i111ematio11a/ tax /aovs 1101 specifically related m 
i11versio11s could ad1•ersely affect us. 

Ac tavis pie believes that~ under currcnt law, it is treated a::; 3 foreign corporation for U.S. fed er.ti tax purposes, because it is an lrish incorporated entity . 
However, the IRS may assert that Ac1avis pie should be treated as a U.S. corporation for U.S. federal tax purposes pursuant 10 Section 7874 . Under 
Section 7874, a corporation created or organized outside th e United States (i.e., a fore ign corporation) will be treated as a U.S. corporation for U.S. federal tax 
purposes when (i) tbe foreign corporation directly or indirectly acq uires substantia lly a ll of the assets held directly or indirectly by a U.S. corporation 
(incl udi ng th e ind in:ct acquisi tion of'asscts of'thc U.S. c011>om1ion by ucquiring all the outstanding shares ofthc U.S. corporation), (ii) the sharchuldc,rs of the 
acquired U.S. corporation hold at least 80% (by either vote or value) of th e shares of the foreign acquiri ng corporation after the acquisition by reason of 
ho ldin g shares in the U.S. acquired corporalion (includin g the receipt of the foreign corpora tion's shares in exchange for the U.S. corporation's shares). and 
(iii) tlte foreign corporation's "expanded affiliated group" does nol have subslanlial business activities in the foreign c01v ora tion 's country of organization or 
incmporatio n re lative to such expanded aftiliatcd group 's worldwide activ iti es. Fo,· purposes of Secti on 7874, multiple acqui si tions of U.S. corporations by a 
foreign corporation, if treated as parr of a p lan or series ofrelated transactions, may be treated as a single acquisiti on . If multiple acquisitions of U.S. 
curporntions arc !Teated as a single acquisition. all shareh o lders of the acquired U.S. corpora tion s would be aggregated for purposes of the test set forth above 
concerning such sharebo ld ers holding at least 80¾ (by either vote or value) of the shares of the foreign acquiring corporation aftcrthe acqu isitions by reason 
ofhold iog shares in tbe acq uired U.S. corporations. 

Actavis believes that the test set fort h above to treat Actavis as a foreign corporat ion was satis fi ed in connection with the [acquisition of Actnvis1 Inc., a 
Nevada corporation , and Wamcr Chi I coll pie, a compan y incorporated under !he laws oflJ·cland] (the "Warner Chi lcott Transact io n" ) on October I.2013. 
However, the law and Treasury regula ti ons promulgated under Section 7874 are rela tively new and somewhat unclear, and thu s it can not be assu red that the 
IRS will agree that Lhe ownership requirements 10 treat Ac1avis as a foreign corporation were met. Moreover, even if such ownership require111e111s were met iu 
the Warner Chilcott Transaction and the subsequent acquisition of all of the common stock of Forest Laboratories In c., a company incorporated under rhc 
laws of the State of Delaware (the ··Forest Transaction"), th e IRS may assen tbat, even though the Merger is a separate transaction from th e Warner Chilcott 
Transaction and the Forest Transaction, the Merger shou ld be intcgrntcd with the \Varner Chilcott Tra nsacLion and the Forest TransacLion ns a s in gle 
transaction. In the even t tl1c IRS were 10 p revail with such assen ion , Actavis would be treated as a U.S. corporation for U.S. federal lax pu1poscs and 
significant adverse tax consequences would result for Actavis. 

In addition, changes to the inversion iules in Section 7874 or the U.S. Treasury Regulations promulgated thereu nder or other IRS guidance cou ld 
adverse ly affect Acta vis pie's status as a foreign corporation for U.S. federa l tax purposes, and any such chan ges cou ld have prospective or rctroacti\·c 
appli catio n to Actavis, Allergan , tbeir respective stockl1olders, shareholders and af:liliates, and/orthe Pending All erga n Acquisit ion . For example, in March 
201 4, the Presideut uf tbe United Slates proposed leg islation tb at woul d amend the anti -ioversion mies. In Sep tember 20 14, the U.S. T reasury and th e IRS 
issued additional guid ance stating that they iutcod to issue regulations that will address ccnain inversion transactions. 

Even if Acta vis is respected as a foreign co,poration for U.S. federa l tax purposes, Acta vis might be adversel y impacied by recent proposals have a imed 
to make other cha nges in the taxation of multinational corporations. For example, th e Organisat ion for Eco nomic Co-operation and Development has 
released proposals to create an agreed set of international rules for fig ht ing base erosion and profit suifting . As a result, the tax laws 
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in the United States. Ireland . and other countries in which we and ou r affilia tes do business could change on a prospective o r retroactive basis, and any such 
changes could adversely affect Acta vis an d its affiliates (incl ud ing Al lergan and its affi li ates after the Pending Allergan Acquisition). 

Moreover. U.S. and foreign tax au thoriti es may carefully scrutinize companies that result from cross-b order busi ness co mb inati on. such as Acta vis pie, 
which may lead such authori ti es Lo assen that Actavis p ie owes ad di tional taxes. 

Foreign c11rrencyjluctua1ions could adversely uffect our business and fi11a11c:iul re.,·ults. 

We do business and generate sal es in nu merous cou ntries outside the United States. The Co mpany has also entered an d will contin ue to enter into 
acq ui si ti on, licensing, bo1rowing, hedging or other financial transacti oos that may give rise to cunency and interest rate exposure. As such, foreign cun-cncy 
tlucruations may affect the costs that we incu r in such internationa l opcratious. Some of our operating expenses are incurred in non-U.S. dollar cu,,-cncics. 
The appreciation of non-U.S. dollar cun-cncies in those countries wbet-c we have operations against the U.S. dollar could increase our costs and co uld harm 
our results ofopcrations and financial condition . 

U1e ha11e incurred and will cn11ti1111e to incur sig11ijicant trousaction, integration and restr11cturiJJg costs in connection with recent transactious, 
i11cludi11g the Pending A llergan Acquisition, the Acta11i.f Grnup Acqui.tirin11, the 1Ya rner Chi/cntt Acquisirinn and the Fo,-est Acq11isitin11. 

We have incurred signifi cant transaction costs re lated lo the Pending Allergan Acquisition , the Acta vis Gro up Acquisiti on , tbe Warner Chi lcou 
Acquisi lio n :m<l lhc Fort:sl Acqu isi liun an<l wi ll con linuc tu in cur signi ficant Lnmsaction cosls rc1au:d past acquisitions and th e Pendi ng Allergan 
Acquisi tion . In add iti on, we wi ll incur integration costs and resttucturing costs as we integrate the busi nesses. While Aclavis has assumed th at a ce11a in level 
ofrransaction and coordinati on expenses will be incun-cd, there are n number of factors beyond Acravis' co ntrol that could affect tbe total amount or th e 
tuning of these transaction and coordi nation expenses. Many oftbe expenses that wi ll be incurred, by their nature, are difficult to estimate accurate ly. 
Although we expect that the rea lization of benefits and efficiencies re lated Lo the integration of the bu si nesses may offset these transaction costs, integration 
costs and resuucturing costs over time, no assurances can be made tbat this net benefit will be achieved in the near tenn, or at all. The failure to realize the 
c;;XpcctcJ bt:nt:fits and dlicicncics rclatl~cl to the inti:g1""Jtion of th e businesses could adversely arrcct our financial conUition ant.I n:.su lts of opcraLions. 

In addi ti on, as a resu lt of acquiri ng businesses, technolog ies orprnducts, or entering in Lo other sign ifi cant transac1 ions 1 we may experience significa nt 
charges to earn ings for merger and related expenses. These costs may include substantial fees for investment bankers: attorneys, accountants, advisors, 
co11 sultants and severance and oth er closure costs associated with regulator-mandated divestitures and the elimination of dupl icate or discon tinued products, 
operations and facilities. Charges tl1at we may incw· in connection with acqui sitions could adversely affect our results ofopcrations fo r part icular quarterl y or 
an nua l periods. 

Substantia l amo unts ofow· informatioJI co11Cel'ni11g our prod11c1s, customers, emplnyees and nngoing business are stored digita lly a nd are s ubject to 
threats nftheft, tampering, or nther i111r11sin 11. 

We collect and maintain infom1acion in digital fonn that is necessary to conduct our business, and we are increasingly dependent upon infonnation 
technology systems, infrasuucturc and data. This digital inion-nation includes, but is not limited to , confidential and proprietary infon-nation as we ll as 
perso nal information rega rding our customers and employees. Data maintained in digital fo1111 is subject Lo the risk of intrusion , tampering, an d theft . Cyber
auacks arc increasing iu frequency, sophistication and intensity . Cybcr-allacks could include the deploymen t ofhan-nful malwarc, denia l-of-service au acks, 
wo1111s, social engineering an d other mea ns to affect serYi ce reliability and threaten data confidentiality, integri ty and availabi lity. We have established 
physical1 electronic, and organizatio nal measures to safeguard and secure our systems to prevent a data compromise, and re ly on commercially available 
sysrems, software, too ls, and monitoring to provide security forthe processing, transmi ssion and storage of digital infonuation . However, the development 
and maintenance of these systems is costly and requ ires ongoing monitoring and updating as technologies change and efforts to overcome ecurity measures 
become increasingly more sophisticated. Despite our efforts, the poss ibili ty ofa fntw·e data 
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compromise cannot be eliminated entirc.ly, a.nd risks associated with intrusion , tampering, and theft remain . Data privacy or security breac hes by employees 
or others may pose a risk that data, includin g intellectual property or persoual in fonnatiou, may be exposed 10 unauthorized individuals or 10 tbe public. In 
addition, we provide confidcn1ia l, proprietary and personal infom1ation 10 third parties when it is nccc.~sary 10 pursue our busi ness object ives. Whi le we 
obtain assurances 1ha1 these th ird parties wil l pro1cc1 this info1111a1ion and , where approp ri ate, monitor the pro1ec1ions employed by these th ird parties, th ere is 
a risk the contidcn1iality of daca held by chi rd parties may be compromised. If our data sys1e111s arc compromised, our business operations may be impaired , 
we may lose proficab le opportunities ort he value of those oppo11u11 i1i es may be diminished , and we may lose revenue as a resu lt of unlicensed use of our 
in1cllectual property. If personal iufom1ation of our customers or employees is mi sappro priated. our reputation wit h our customers and employees may be 
injured resul ting in loss of business an d/or morale, and we may incur costs 10 remcdiate possi ble injury 10 our customers and employees or be required 10 pay 
fines or rake other action with respect to jud icial or regulatory actions arising our of such incidents. 

A failure of our internul cuntro/ ,n,erfinanciu / repo ning co uld mute1·ially impact our husiuess or shun1pric:e. 

The Company's management is rt:sponsibk for establishing and maintaining adequate internal control ovl'r tinancial reporting. An interna l control 
system, oo mancr how well designed and operated, can provide oo ly reasonable, not absolute, assurance that the objectives of the control system arc met. 
Further. the design ofa contro l system must reflect the face 1ha1 th ere arc resource constraints, and the benefi ts of controls must be considered relative to their 
costs. Because of the inherent limitations in all in ternal con tro l systems1 intemal control over financial rep oning may nor prevent or detect misstatements. 
Any fail u re 10 maintai n an effective system ofinrcmal control over financial reporting could limit ou r abil ity to report our financial results accurately and 
timely or ro decect and preven t fraud , and cou ld expose us 10 litigation or adversel y affect the markec price of the Acta v is pie Ordinary Shares. 

As of December 3 1, 2013, management concluded that there was a material weakness in i11 1emal controls over fina ncia l report ing as it did no t design or 
main ta in effecti ve intern al contro ls with respect to segregation of duties and related informat ion techno logy genera l con tro ls regarding user 3cccss and 
change management activ ities. Specifically, che concro ls were nor designed 10 provide reasonable assurance 1ha1 incompatible access wi thin the system, 
including th e ability to record transactions, was appropiiatcly segregated , impacting the va lidity, accuracy and completeness of all key accounts and 
disclosures. The locations impacted were p,inci pally re l aced 10 tl1c in1cma1 ional entit ies acquired as pa11 oftbe Ac1avis Group in 2012. The Co mpany has 
remedia1ed th e material weaknesses as of December 31, 2014. 

Risks Rel a ting To lnnsting In the Pharmaceu ti ca l Industry 

Exte11si,,e industry regulation has had, and will co11ti11ue to ltu ve," sig 11ijica111 impact 0 11 om· business, especially our product developmeut, 
ma1111facturi11g and 1/istrih111io11 cupubili1ies. 

All phannaceutical companies, inc luding Actav is, are subject 10 extensive, comp lex, costly and evolvi ng government regulation . For the U.S., tbis is 
principa ll y admin istered by the FDA and to a lesser cxtenl by the DEA and s1a1c gavemment agencies, as well as by varying regulatory agencies in foreign 
countries where pro du cts or produce candidates are being manufactured and/or marketed . The Federal Food, Drug and Cosmetic Act, tbc Con tro ll ed 
Substances Act and other federal statu res an d regula tions, and similar foreign statu tes and regulations, govern or influence the development , tcstiJ1g, 
manufacturing, packing, labeling, srnring, record keeping, safe ty, approva l, ndvertising, promotion, sale, distribution and import/ export of our products. 
Foreign regulatory amhorici es impose similar requ irements focused on dmg satcry aud efti:c1 iveucss. Obcaining an d maintainin g regul atory approval has 
been and wil l con tinue 10 be increasingly difficult , time-consuming and costly. In addicion, changes iu applicable federal , s1a1e and foreign laws and 
regulations or the implemencation of new laws and regulacion, could affec t our ab ili ty 10 obtain or maintain approva l of ouTproducls and could have a 
material adverse etrect on the Company 's business. 

Once regulatory approval bas been obtained, agencies continue to have substancial au th o,ity to require atltlicional tesling, pcrfonn inspcctious, change 
product labeling or mandate wi chdrawals a fo ur products. Fa ilure 
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to comply with applicable regulatory requirements may subject us to administrative or judicially-imposed sanctions. These sanctions may include, among 
others, warning leuers, fines, civil penalties, criminal penalties, injunctions, debannent. product seizure or detention, product recalls and tol31 or panial 
suspension ofproduc tion , sale and promotion. In addition , we may voluntarily elect to recall orrcstrict the use ofa product. Any recall orrcstriction cou ld 
d1ven managerial and financial resources and might hanu our rcputa11on . 

Under these statutes and regulations, we arc subject 10 periodic inspection of our fucilitics, procedures and operations and/or the testing of our products 
by the FDA and similar cx-U.S. authorities, the DEA and other authorities, "1tich conduct periodic inspections to continn 1ha1 we arc in compliance with all 
appl icable requirements. In addition , the FDA and foreign regulatory agencies conduct pre-approval and post-approval reviews and plant inspections to 
deLennine whether our systems and processes are in compliance with cGMP and other regulatious. Following such iuspecLious, the FDA or other agency may 
issue observations, notices, cil3tions and/or Warning Leuers th al could cause us to modify certain acti\·itics idcmiticd during the inspection . FDA guidelines 
specify that a Warn in g Lener is issued only for violatio ns of"rcgulatory significance'' for which cbe failure to adequately and promptly achieve correction 
may be expected 10 result in an enforcement action . We arc also required to report adverse events associated with our products to the FDA and other 
regulatory authorities. Unexpected or serious health or safety concerns would result in product liability claims, labeling changes, recalls, ma,icct withdrawal s 
or other regulatory actions, including withdrawal of product approvals. Safety problems can ari c as our product candidates arc evaluated in clinical trials or 
as our marketed products are used in clinical practice. We are required 10 communicate 10 regulatory agencies adverse events reponed 10 us regarding our 
products. 

Our manufacturing facility in Corona, California is current ly subject lo a consent Jeen:c of permanent injunction . We cannot assure that the FDA wi ll 
de1em1iae we have adequately corrected deficiencies at oorCoroaa manufacturing site, that subsequent FDA inspec.ions at any of our manufacturing sites 
will 1101 resul t in additiona l inspcctional observations at Stich sites. that approval of any of the pending or subsequent ly submitted DAs. ANDAs or 
supplements to such applications by Actavis pie or oursubsidiaii es will be granted or that the FDA will not seek 10 impose additional sanctions against 
Ac1avis pie or any ofi1s subsidiaries. The range of possible sanc tions includes, among other.;, FDA issuance of' adverse pub lici ty, product recalls or seizures, 
fines, coral or partial suspension of production and/or distribution, suspension of the FDA's review of product applications, enforcemen t actions, injunctions, 
an<l civi l or c1imina l prosecution. Any such sanctions, irimposed, could have u material adverse ~ftCct on our businl'SS, operating n:sults, financia l con t.lilion 
and cash nows. Under ce11ain circumstances, the FDA also has the authority to revoke previously granted drug approvals. Similar sanctions as detailed above 
may be available to the FDA under a consent decree, depending upon tbc actual 1c1ms of such decree. Although we have instituted in1cmal compliance 
programs, if these programs do 001 meet regula101y agency stan dards or if compliance is deemed deficient in any significant way, it could materially hann our 
business. Certain of our vendors are St1bjec1 to similar regulation and periodic inspections and may be operating under consent decrees. 

In order 10 market our products in the United States and other jurisdiction s, we must obtain separate regulatory approva ls and comply with numerous 
and vatying regula1oiy requirements. The process for obtaining governmental approva l 10 manufacture and market phannaceutical products is rigorous, lime
con um ing, uncertain and costly, and we cannot predict the extent to which we may be affected by legislative and regulatory developments. We arc 
dependent on receiving FDA and other governmental or third-party approvals prior to manufacturing, marketing and shipping our products. There is alw-Jys 
the chance that we will not obtain FDA or other necessary approvals, orthat the rate, timing and cost ofobtaining such approvals, will adversely affoct our 
product introduction plans or results ofopern1ions. Additionally, any regula tory approvals we rccci,·c may be subj eel to limitations on the approved 
indicated uses for which the product may be marketed orto the condirions of approval or may contain requirements for potentiall y costly additional clinical 
trials and surveillance to monitor tbe safety and efficacy of the product. We may only market or promote our products for their approved indications, and our 
labeling , promotional activities and advenising are subject to ex ten sive regulation and oversight. We carry inventories of certain product(s) in anticipation 
oflaunch , and if such product(s) arc not subsequently launched, we may be required to write-<>ffthe re lated inventory. 

46 



P-02427 _ 00050

Tab le gf Contents 

Our Anda Di stribution operations and our customers are subject to various regulatory require.mcnts, including requirements of the DEA, FDA. state 
boards ofph am,acy and ciry and county health regulators, among others. These inc lude licensin g, registrat ion, recordkeepiog, securi ty and repotting 
requiremen ts. The DEA requ ires our Anda Distribution business to monitor customer orders of DEA Scheduled Drugs and to rcpon susp ic ious orders to the 
DEA. Any detcnnination by the DEA that we have failed to comply wi th applicable laws and regu la ti ons could result in DEA suspendi ng, renninating or 
refusing to renew Anda Distiibution 's lice11 sc ro distri bute Scheduled Dmgs . . -\ ddit ionally, althoug h physicians may prcscti bc FDA approved products for an 
"orrlabcl'' ind icati on , we arc permillcd to market our products only forthe indications for which they have hccn approved . Some of our products arc 
prescribed ofT labcl and the FDA. the U.S. Departmen t of Justice, the U.S. Allorney or other regu latory auth ori ties could take enforcement actions if they 
conclude that we or our distributors have engaged in off label marketing. In addi tion, severa l s tates and the federal govemmenc have begun 10 enforce ami 
countcrfc it drug pedigree laws which require the Lrncking of all transactions involv ing prescript ion drugs begi nning.will, the mn11ufacrurer1 through the 
supply chain, and down co the phamiacy or oth er health care provider dispensing or admin istering prescription dtug products. For example, effective Jul y I , 
2006 , th e Florida Dcpa rtmem of Health began enforcement of the drug pedigree rcqu,rcmcn ts ford istributioo of prescription drugs in the State offl01ida . 
Pursuant to Florida law and regulations. wholesalers and distribut ors, including our subsidiary, Anda Pharmaceuticals, arc required to maintain records 
documenting the chain of custody of presctiption drug products they distribu te begi nnin g with the purchase of products from the manufacturer. These 
entities are required to provide documen tat ion of the p ti or trausact ion(s) to their customers in Flotida. including pharmacies and other health care entities. 
Several other states have proposed or enacted legislati on to imp lement similar or more stringent drug pedigree requ irements. ln add it ion, fcdcml law requires 
th at a "non-autborize<l distributor ofrcconJ1' must provide a drug pedigree documen ting the prior purchase of 3 prcscriprion <lrug from the manufacturer or 
ti-om an .. authorized distributor of record". In cases where the who lesaler or distributor selling the drug product is not deemed an "authorized distributor of 
record" it wou ld need to main tain such records. The FDA had ann ounced its intent to impose add itional drug ped igree requirements (e.g., tracking oflot 
numbers and documen tation of a ll transac ti ons) through implementation of drug pedigree regulations which were to have taken effect on December I , :!006. 
However, a federal appeals coun has issued a preliminaiy injunction to several who lesa le disttibutors granting an indefi nite stay of these regulations pend ing 
a challenge to the regulations by these wholesale di stributors. 

In addi tion to govemmen t agencies that promulgate regulations and guidelines directly appl icable to us. other professional societ ies, practice 
management groups, insurnnce canicrs, physicians, private heal ch or science fo undations and organizations involved in v::uious diseases from rime to time 
may also pnblish guidelines or recommen dations 10 healthcare providers, administrators and payers, and pacie11t communit ies. For example, the treatment 
practices of physicians th at currently prescribe our products may change. Recommendations by govem mcnt agencies or other groups and organizati ons may 
relate co such mailers as usage, dosage, route ofadmiuistrn tion and use of related therapies, as well as reimbursemen t ofour prod ucts by govemmettt and 
private payers. Any recommendations or gu idelines that resul t in decreased use. dosage or reimburse men t of our products cou ld matetial ly and adversely 
affect our produc t sa les, business and operating resu lts. 

The supply of A P ls into E11ropc muy be negatively uffccted by 1·eccn/ rcgulurillns pro11111f.,:uted by the E11ropcu11 U11itJ11. 

As of Ju ly 2, 20 13, ni l APl 's impo1ted into the EU must be certi fied as complyi ng wi th the good manufacturing practi ce ("GM P'') standard s established 
by th e EU, as stipu lated by the Intemntional Conference for Ham1onization . These new regul ations place the ce11i fication requiremen t on the regulatory 
bodies o f the expo1t ing cou ntri es. Accordi ng ly, as of July 2, 2013 , the national rcgu latoty authori ties of each cxpmting cou nlly must: (i) insure that a ll 
manufactuting p lants within their borders that ex p01t APT into the EU comply wi th EU man ufactwing sta nd ards and; (ii ) for each AP! ex potted , present a 
written document con finning tltai the cxpo11iug plant confonns to EU manufacturing standards. The imposition of th is responsibility on the goV!!mments of 
the a at ions exporting AP! may cause a shortage of APT necessary to manufactu re our products, as cettain govcmments may not be will ing or ab le to comply 
wit h the regulation in a time ly fash ion, orat t1ll. A shortage in API may cause us to have to cease manu facmre ofcenai n pl'oducts. orto incur costs and delays 
co qualify other suppliers co substitute for those AP! manufacturers unable co export. This cou ld adversely affect the 
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Company and could have a 111a1crial adverse effect on our business, resu lts of operations, financinl condit ion and cash flow. 

Federal regulation ofarl'a11geme11ts between mu1utfac1urers of brand and generic products could adversely aff"ect our bu.5iness. 

As pa11 of the MMA, companies arc required to file with the FTC and the Depa11111en1 or'Justice ce11ain types of agreements entered into between brand 
and generic phannaceutical compan ies related to the manufacture, marketing and sa le of generic versions of brand drugs. This requiremen t, as well as new 
legislation pending in the U.S. Congrtss rt: lau:<l to settlements between branU an<l gcnc1ic <lmg manufacturers , coul<l affect !he manner in which generic drug 
manufacturers resolve intellectual propeny litigation and other disputes with brand pharniaceu1ical companies and could re uh generally in an increase in 
private-party litigation a gains, phannaccutical companies or additional investigations or proceedings by the FTC or other govcmmcntal authorities. The 
impact of1his requiremeu1, the pending legislation and the potential pri,·a1e-parry lawsuits associated with nnnngemen ts between bmnd name and generic 
drug manufacturers, is uncertain and coul d advcn;ely atlec1 our business. For example, on Apri l 5, 2013, two putative class actions were fi led against Accavis, 
Inc. and cenain affilia tes alleging thac Wacson Pharn1aceuticals, Inc . 's 2009 patent lawsuit settlement with Warner Chilco tt related to Loesuin• 24 Fe 
(norcth indronc acctatcfothinyl cstradio l tab lets an d ferrous fumarntc lab lets, ·'Locstrin• 24") is unlawful. The cumplai nts, both asscncd on behalf of pucativ.: 
classes of end-pa yo rs, generally allege thac Watson and another generic manufacturer improperly delayed launch ing generic versions ofLoestrin i< 24 in 
exchange for substancial payments from Warner Chilcott, which at the time was an unrelated company, in viola tion of federal and slate antitrust and 
consumer pmtection lnws. Further, ,n fanu ary 2009, tlie ITC and 1be State ofCalifomia filed a lawsuit against us alleging that ou r settlemen t with Solvay 
re lated to our ANDA forn generic version of Androgcl <IJ is unlawful. Numerous private part ies pu rporting to represent various classes ofplaint ifts tiled simi lar 
lawsuits. Similar lawsu its have been fi led against us challenging the lawfulnes.~ of our settlements related 10 generic versions of Actos"', Androgel •', Cipro•, 
an<l Lidockm1ti. \Ve have also received requests for information and Statcmc:n ts ufObjc:1,,;tion in conrn:ction with investigations into sctth.·mcnts an <l o!hcr 
arrangements between competing pharmaceu tical companies by the Federal Trude Commission and the European Competition Commission. In the past, we 
have also received requests for information and Swtcmeuts of Obj cc.ion in connection wi th investigations into settlements and other arra ngements between 
competing phannaceutical companies by tbe Federal Trade Commission and the Eumpean Competi tion Commission . Jn May 2014. Forest received a Civi l 
fnvescigacory Demand from the FTC requesting infonnation about Forest 's agreements with ANDA ti lers for S ysto lic . In February 2014, Forest received an 
ln vestigacory Subpoena from the New York Attorney General 's Office requesting information regardi ng, amon g other things, plans to discontinue the sale of 
Namcnda tablets. Any adverse outcome of these actions ur investigati ons. or actions or in vestigati ons rel at ed tu ulhcr sculcmcnts we have entered in tu, coul d 
have a materia l adverse effect on our business, rcsuhs ofoperations, financial cond ition and cash nows. Refono Legal Mailers in "NOTE 24 - Commitments 
an d Con1iugcncics" in the accompanying "Notes to Consolidated Financial Stacemcnts". 

Hell/then re reform mzd ll reduction in tire c011er11ge and t'eimbursement leveh by go11er11mentnl aurhorities, HA10s, lt1COs or other thfrd-pnrtypnye,·s 
may adversely affect our business. 

Demand for our products depends in pan on the extent to wh ich eo\'erage and reimbursement is avai lable from third-pa1Ty payers, such as the Med icare 
and Medicaid programs and private payors. In order to commercia lize our products, we have ob tained fro m govcmmcnt auth orities and private heal th insurers 
and other organizations, sucll as HM Os and MCOs, recogn it ion for coverage and reimbursement ac varying levels fo r the cost of certai n of our products and 
rela ted treatments. Third-party payers increasingly chall enge pricing ofpharrnaceu tieal prod ucts. Funhcr, the trend toward managed hea lthcare in th e U.S., 
th e growth of organization s such as HM Os and MC Os and legi slative proposa ls co refonn healtbcarc and government insurance programs create un certainties 
regarding th e f\aurc levels of coverage and reimbursement forphannaccutical produces. Such cost con tai nmen t measures and hea lthcare rcfonn cou ld reduce 
reimbun;emcnt of our pbannaceutical products, resul ting in lower prices and a reduct ion in the product demand. TI,is could affect our ability to sell our 
products an d could have a material adven;e effect on our business, resuhs ofopcrations, financial condi tion and cash flows. 
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There is unccnainty surro undin g implementation of legislation involving payments for phannaceutical s under government programs such as Med icare. 
Medicaid and Tri care. Depending on bow existing pro,· isions are implemen ted. tbe methodology for cenain payment rates and other computati ons under the 
Medicaid 0mg Rebate program reimbursements may be reduced or not be available fo r so me ofourproducls. Additionally, any reimbursement granted may 
not be maintained or limits on reimbursement available from tl1iJd-pa11y payers may reduce demand for, or negatively affect the price of, those products. 
Ongoing uncertainty and cha.llcnges to the ACA, including but not limited to 1 moditication in calculation of rebates, mandated financial or other 
contributi ons to close the Medicare Part D coverage gap "donut hole," calculation of AMP, and other pro\'isio ns cou ld have a material ad\'erse effect on our 
busi ness. In addition, various legislative and regu latory initiatives in states, including proposed modifications to reimbursements and rebates, product 
pedigree aud tracking, pham,aceutical waste ''take-back" initiatives, aud therapeutic catego,y generic substitution carve-out legislation may also have a 
negative impact on the Company. We maintain a full-time government affairs dcpanment in Washington , DC, which is responsible for coordinating state and 
federal legislative activities, and places a major emphasis in tenns of management time and resources to ensure a fair and balanced legislative and regul atory 

There is additional unceitainty su1Tounding the insurance coverage mandate that goes into effect in the U.S. in 2015 and 201 6. Employers may seek to 
reduce costs by reducing or eliminating employer group healthcare plans or tran sfcning a g reater portion of healthcare costs ot their employees. lob losses or 
other eco nomic hardships may also result in reduced leve ls of coverage for some individuals, potentially resulting in lower leve ls ofhealthcan: coverage for 
th emselves or their families . These economic conditions may affect pati ents ' abili ty to afford hea lth care as a result of increased co-pay or deductible 
ob ligations. greater cost sensitivity to existing co-pay or deductible ob ligations, lo st healthcare insu rance coverage or for otber reasons. We believe such 
condition s have led and cou ld continue 10 lead to changes in patient behavior and spend ing pattcms 1ha1 ncgadvcly affect usage ofccitain of our produ cts, 
including some patients delaying treatment, ratiouing prescript ion med ications, leaving prescriptions unfilled, reducing the frequency of vi sits to healthcare 
faci lities. utilizing altemativc therapies, or foregoing healthcare insurance coverage. Such changes may result in reduced demand for our products, which 
could materially and adversely affect th e sales of our pro du cts, our business and resu lts of operations. 

Th e pharmaceutical industry is highly co mpetitive and our f uture re ,•e11 11e grouir!t and fJrOjilabiliry arc depeudcut 0 11 our timely de ,•elop meut r111d 
launcl,es of new prnducts ahead of our competitors. 

We face strong competition in all of our businesses. The in tensely competitive envi ronment requires an ongoing, extensive search for technological 
innovation s and the ability to market products effect ively, including the ability to communicate the effecti veness. safet y and value of brand products to 
healt hcare professiona ls in private practice. group practices and MCOs. Our competitors vary depend ing upon product ca1cg01ics. antl witbin each product 
category . upon dosage strengths and drug-delivery systems. Based on total assets, annual revenues, and market capitalizotio11 1 we: arc smaller than ccnain of 
our nat ioual and lntcmation al competitors in the brand and distribut ion product arenas. Most of our competitors bave been in business for a longer period of 
time than us, have a greater number of products on the market and have grea ter financial and other resources than we do . Furthennore, recent trend s in th is 
indusny are toward fun her market consolidation of large drug companies into a small em umber of very large entities, further concentrating financial , 
techn ical and market s trength and increasing competitive pressure in the industry. lfwc direct ly co mpete with them for the same market s and/or products, 
their financial strength could prevent us from capturing a profitab le share of those markets. It is possi b le th at tlcvclopmcnts by our competitors will make our 
products or technologies noncompetitive or obsolete. Ln addition 1 compctitiv..: forces may resu lt in changes co the mix of products cha( we sell during a given 
time pe1iod or lower demand for our products than expected. 

Some of our co111pc1i1o rs have technical. competi tive or other advantages over us for the development of technologies and processes. We face increased 
compet ition from new infection prevention , sterile processing, coutamhrntion control, surgical suppon, cleauing consumables, gastroimestina l endoscopy 
accessories, con tract sterilization , and other products and services entering the market. These advan tages may make it difficult for us to compete \\ith them to 
successfu lly disco,·cr, devel op and market new products and for our current products to 

49 



P-02427 _ 00053

Table of Contents 

compete ,vith new products that these competitors may bring to market. As a result. our products may compete against products that have lower prices. 
equiva lent or superior performance, a better safety profile. are easier 10 administer, achieve earlier entry into the market or that arc otbcnvise compecirive \vith 
our products. 

Revenues and gross profit derived from the sales of generic phanuaceutical products tend 10 follow a part cm based on ce11ain regulatory and 
competitive factors. As patents for brand name products and related exel usiY ity periods expire, the first ge11e1ic man11fac1urcr 10 receive regulatory approval 
for generic equivalents of such products is generally able to achieve significant market penetration. Th crcforcJ our ability to increase or maintain revenues 
and profitability in our generics business is largely dependent on our success in cha ll enging patents and developing non-infringing formu lations of 
proprietary produets. As competing manufacturers receive regu latory approva ls on simi lar products oras brand manufacturers 1::iunch generic versions of such 
products (for which no separate regulatory approval is required). market share, revenues and gross profit typically dccliuc, in some cases dramatically . 
Accordingly. the level of market share.revenue and gross profit allributablc 10 a particular generic product nonnally is related to the numberofcompe1i1ors 
in that product's market and the timiug of that product 's regula101y approval and launch, in re lation to competing approvals and launches. Conscquenrly, we 
must continue 10 develop and introduce new products in a timely and cost-cffec1ive manner to maintain our revenues and gross margins. We may have fewer 
opportunities to launch significan t genetic products in the future, as the number and size of proprietaty products that are subject 10 patent cha llenges is 
expected to decrease in the next several years compared to historical levels. Add itionally , as new competitors enter the market, there may be increased pricing 
pressure on ccnain products, which would result in lower gross margins. This is panicularly true in the case of ccnain Asian and other O\'erscas generic 
competitors. who may be able to produce pmducts at costs lower than the costs of domestic manufacturcrs. lf we experience substantial competition from 
Asian or other overseas genetic competi tors wi th lower production costs1 our profi( margins v.rill suffer. 

We also foce strong competi tion in our Anda Distribution business. where we compete "ith a number oflargc wholesa lers and other distributors of 
phannaceuticals, including McKesson, AmerisourceBergen and Cardinal, which market both bmnd nnd generic phannaceutical products to tl!eir custo mers. 
These companies arc signilicant eustomcrs of our North American Brands and North American Generics businesses. As generic products generally have 
high er gross margins for distributorsJ each of the large wholesalers1 on an i □ creasing basis, are offering pricing incentives 011 brand products if the customers 
purchase a large purtiun of their genetic pha1maccu1ical produ cts from the p,imaty wholesaler. As Anda docs nut offer a full line ufbrJnd products tu llUr 
customers, we have been at times competitively di advantaged and must compete wit h these wholesalers based upon ourveiy competi ti ve pricing for generic 
produc ts, greater service levels and our well-estab lished telemarketing relationships with our customers, supplemented by our clcctrouic ordering 
capabilities. The large wholesalers have historically not used telemarketers to se ll to their customers, bu t recently have begun to do so. Additionall y, generic 
manufacturers are increasingly markering their products direcrly 10 smaller chains and thus increasingly bypassing wholesalers and distributors. lncrc;ised 
compe1itio11 in the generic industry as a whole may resu lt in increased price erosion in the pursuit of market share. 

Sales nf nur produc:1s may co11ti11 ue to be ud1•cr.tely affected hy the t·n11ti11ui11g c.nmwlidatinn nf nur dburihutin11 uetwn rk and the concentratim, n.f nur 
c:ustumer base. 

Our principal customers in our brand and generic pharmaceu ti ca l operations are who lesa le drug distributors and major retai l drug store chain s. These 
customers comprise a significant part oflbe distribution network for pham1accu1ical products in the U.S. This distribut ion network is con tinuing 10 undergo 
significant co nsolidation marked by mergers and acquisi tions among wholesale distributot~ au d the growth oflargc reta il dmg store chains. As a resu lt, a 
small numberoflargc wholesale distributors an d large chain drug stores con trol a signifi cant share of the market. \Ve expect tl!at consolidati on of drug 
wholesalers and retailers will increase pricing and other competit ive pressures on drug manufacturers, includ ing the Company. 

The loss of any of these customers cou ld have a material adverse effect on our business, results of operations, financial cond ition and cash flows. ht 
add ition , none of our customers are party to any long-term supp ly agreements with us, and thus are able 10 change suppliers freely shoul d th ey wish to do so. 
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We might/ace additio11ul regulation in /he U.S. if our drug c:andidate e/10:u1/uli11e, which we ucquiretl in the Furie~\:. u,·quisi1iu11, is c/ussijied as u 
controlled substance hJ' tire DEA; we mny be required ro make additional paymeuts in c·o11 11ec1io11 •iiitl, the F11riex a,·q11isirio11 based 011 the outcome of 
any DEA schedule decision with respect to eluxadoline. 

The DEA regulates drugs that are con trolled substances. Controlled substances arc those diugs that appear on one of the five schedules prnmulgated 
and administered by the DEA under the Controlled Substances Act (the "CSA"). Any dmg that acts on the cenrral nervous system has the potential to become 
a controlled substance, and schedu ling by the DEA is an independem process that might delay the commercial launch ofa dmg even after FDA approval of 
the NDA . The CSA govems, among other things, the in ventory distribution, recordkeeping, handling, security and disposal ofcon1mllcd substances. 

Eluxadolinc is a novel , orally active, invcstigational agent that was filed ,,ith the FDA, with combined mu opioid receptor agonise and dclrn opioid 
receptor antagonist activity. Because ii likely acts on the central nervous system, eiuxadolioe has the potential to be scheduled as a controlled substance by 
lhc DEA. However, our anima l and clinical studies in<licatc cluxa<lolinc is not absorbed into the blood in an appreciable amount via an or.ii route of 
administra tion . thus limiting delive1y to the central ne,vous system. If the DEA schedules eluxadoline as a controlled substance, we will be subject 10 
periodic and on-going inspections by the DEA and simi1ar State dn1g enforcemc111 autho1irics 10 assess our on-going compli::mcc with chc DEA's regulations. 
Any failure to comp ly witb these regulations cou ld lead to a variety of sanctions, including the revocation, ora denial of renewal , of any DEA registrations, 
injunctions, or civil or criminal penalties. Addi tional ly , if the DEA schedules a drug because it is addictive, doctors might be re luctant to prescribe that drug . 
h is possible that the DEA will schedu le eluxadoline as a control led substance, and , based on the ty pe of scheduling, doctors might not prescribe eluxadoline 
as fn:quently as they would otherwise, which could negatively impact our revenues. 

In addition , undtr the ttm1s ofthl! agn:cmcnts we cntcrc<l inlo at the lime of the Furicx acquisition , we may be required to makr.: contingent payments 
10 the fo1mer Furicx shareholders based on the outcome of any DEA scheduling decision with respect 10 cluxadolinc . These payments would be 
approximately S 120.0 million , in the aggregate, if cluxadoline is designated 011 Schedule IV of the CSA and would increase up to S360.0 million , in lhc 
aggregate, ifeluxadoline is not dcsiguatcd on any schedule oftbe CSA 

Developments after a product reaches the market may adversely affect sales of our products. 

Even after regularo,y approval, ce11ain developments may decrease demand for our pmduers, including the following : 

the 1-c-revicw of products that arc ah-cady marketed ; 

new scientific infom1ation and evolution of scientific theories: 

the recall or loss of marketing approval of products that arc already marketed; 

changi11g govemmcnc standards or public expectations regarding safety, efficacy or labeling changes; and 

greater scnainy in advenising and promotion . 

In lhc past, clinica l trials and post-marketing surveillance ofccrrnin marketed drugs of the Company and of competitors within the industry have raised 
concerns that have led to recalls, withdrawa ls or adverse labeling of marketed prnduc1s. If previously unknown side effects are discovered or if there is an 
increase in negative publicity regarding known sid e effects of any of our products, it could significantly reduce demand forthe product or require us to lake 
actions that could negatively affect sales, including removing the product from the market, restricting its distribution or applying for labeling changes. 

In addition , cenain health authorities, regulators and agencies ha\'e increased their focus on safety when assessing the balance of benefits and risks of 
drugs. Some health authorities appear lo have become more cautious when making decision s ahour approvability of new products and are re-reviewing select 
products that are already marketed, adding further to the uncertainties in the regu latory processes. There is also greater rcgu lato1y scru tin y cspccialJy in the 
U.S., on advc11ising and promotion and, in par1icular, direct-lo-consumer adve11ising. 
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Additional Risks Relaled ro the Warner Chilcolr Acquisilion 3nd Rc-domiciliocion of Acravis 10 Ireland 

H1e ure seekiug Irish High C1111rt apprnl1a/ nfrhe c:reatiou nf distrih11tahle re.i.erves. Jfle e:r:pect this will hefnrthcnming hut cannot g uarantee this. 

Uader Irish law, dividends may on ly be paid and share repurchases and redemptions musr generally be funded only our of·'distributable reserves". 
Distributable r~scrvt:s gcncmlly mc,rns our accumu lat.;d r\!alizc:d pro lits h:ss our acrumulatc<l rcaliz1:cl losses an<l also inc.:ludcs reserves cn::1tc<l by way of a 
rcduc1ion of capital, dc1cnnined by rcfcrcace 10 our mosr recent w1 conso lidared accounts laid before shareho lders a1 our annual general mccring . In addition, 
under Irish law, we cannol make any disuiburion or dividend un less our net assers are equal to, or in excess 01; rhc aggregate of our ca lled up share capital 
plus und,srriburable reserves and rite disrribution does nor reduce our net assets below such agg regare. Undistributab le reserves include ou r share premium 
account and rh c amounr by which our accumulated unreali zed profits, so far as not previously util ized by any capitalizati on , exceed our accumulated 
unrealizccl losses, so far as not previously written ofTin a rectuct ion or reorganization of our capital. \Vhilc we do not currenll y have distribut3ble reserves we 
have tiled a petition with the Irish High Cou,t to confi,m the creation of<lis1ributablc reserves by reducing the share premi um created by the issuance of 
ordina1y shares in connection wi th the Warner Chilcoll acqui. it ion. The approval oft he Irish High Court is expected late in Lhe first quaner of20 15 or early 
in the second quancr of2015 . We arc not aware of any reason why the Irish High Coun would nor approve the crearion of distributable reserves ; however, rhe 
issuance of the required order is a man er for the di scretion of the Irish High Cou,1. In the event thnr distributab le reserves are not created, no distributions by 
way of dividends, share repurchases or otherwise wil l be pennitted under Iri sh law until such time as the Company has crearcd sufficient distributable reserves 
from its rrading act ivities. 

As u result of different shareholder votittR requirements in Ireland relative to laws i 11 e.ffect in t'er1tli11 stales in the United States, we may ha,•e less 
flexibili~1 1 with re!>pect to certain alpects ofcupiwl ma11ugeme111 than compauies OJ'gani:ed iu the United States. 

Under Irish law, our au1ho1ized share capital can be increased by an ordinary resolution of our shareholders and the direct0rs may issue new ordinary or 
preferred shares up to a maximum amount equa l ro rhc authorized but unissucd share capita l, without shareholder apJ11'0val, once authorized to do so by our 
aniclcs of association or by an ordin ary resolution ofour shareho lders. A<l<l itionally , subject to specified exceptions, Irish law grants statutory preemption 
rights to existing shareho ld ers to subscribe for new issuances of shares forcash 1 but al lows shareholders to aut horize the waiver of the statulOry preemption 
1ights by way of specia l reso luti on with respect to any particu lar all o tment of shares. Accordi ngl y, our aniclcs of association contain, as permitted by lnsh 
company law, a provision aulhorizing lhe board Lo issue new shares for cash wi thoul offering preempt ion righLs. TI1e authorization oflhe directors lo issue 
shares and tbc authori zation of the waiver of the sta tutory preemption rights must both be renewed by 1hc shareholders at leas t every fi,·c years, and we 
cannot provide any assurance thar these au thorizations will always be approved , which cou ld limit our abil ity to issue equity and thereby adversely a!Tcct rhc 
holders ofoursecuri1 ies. 

We are incorporated in Jrela111I, and Irish la ,v differs from the lall'S in effect in the United States and may afford less protectio11 to, or olhern1ise 
adversely affect, our shareholders. 

Our sharchnldcrs may have more diflieulty protecting their intercsrs tban would shareholders of a corporation in corporated in a j urisdictio n of th e 
United Slates. As an Irish company, we arc govcmed by rite Irish Companies Acts (the "Companies /\c1"). The Companies Act di!Ters in some material 
respects from law,; genera lly applicable to U.S. corporations and shareholders, including rhe provisions relating lO inreresred directors, mergers, 
ama lgamations and acqui sitions, takeovers, shareiH)ider lawsuits and indemnification of directors. For example, under Irish law, 1he duties of directors and 
officers o f a company arc generally owed 10 the company on ly. As a result , shareholders of Iri sh companies do noL have the right to bring an action against 
rhc directors or officers of a compaoy, except in limited circumsranees. In addi tion, depending on the circumstances, you may be subject to different or 
addit ional tax consequences under lrish law as a result of your acquisition , ownershi p and/or disposition of ourordina,y shares, including, but not limited to, 
Iri sh stamp duty, dividend withholding tax and capi tal acquisitions tax. 
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We are an Irish t.:umpuuy und it muy he di.ffil-11/tfur yu u tu e11forcej11dgme 11ts 11gui11st us ur certain uf our officers anti diret•ltJr.t. 

We are incorpora ted in Ireland and a substan tial portion nfour assets are located in jurisdictions outside the United States. In addition , some of our 
ol1icers and directors reside outside the United States. and some or a ll of their respective assets arc or may be located in jmisdictions ou tsi de of th e United 
States. Therefore, it may be diflicu lt for investors to effect se,vice of process aga inst us or such officers or directors orto enforce against us orthemjudgmen ts 
of U.S. courts predicated upon civil liabi li ty provisious of the U.S. federa l secu1ities laws. 

There is 110 treaty between Ireland and the United States providing for the reciprocal enforcement of foreign judgments. The following requirements 
must be mer before the foreign judgment wi ll be deemed to be euforceable in Ireland : 

th e judgrncnl must be fora definite sum; 

th e judgment must be fin al and conclusive; and 

1he judgmc11t must be provided by a cou1t ofcompetenrjurisdiction . 

An Irish cou1t will a lso exerci se its righ t to refu se judgment if th e foreign judgment was obtained by fraud , if th e judgment vio lated Irish pub lic policy, 
if the judgmen t is in breach of natural justice or if it is irreconcilab le \\ith an earlier judgment. f urther, an Tri sh court may stay proceedings if concurrent 
proceedings are being brought elsewhere . Judgments of U.S. courts of liabi lities pred icated upon U.S. federa l securities laws may not be enforced by Irish 
~ourts if deemed to be contra1y to publ ic po licy in Ireland. 

A tramfer ofComp1111y Ordinary Shares, other 1/11111 by 111e,111s of the transfer ofbook-e1111y imeresrs in the Depository Trust Company ("DTC"), mny be 
subject to Trish stamp duty. 

Transfers of Compan y Ordi nary Shares effected by means of the transfer of book entry interests in OTC wil l not be subject to lri sh stamp duty. However, 
if you hold your Company Ordi □ a,y Shares directly ra ther than beneficially through OTC, any transfer of your Company Ordina,y Shares could be subject to 
Iri sh stamp duty (cu1TC11tly at the rate of I% of the higher of the price paid or the market valu e of the shares acqu ired). Payment oflrish stamp duty is 
generally a legal obligation of the transferee. The po1c11 tial for stamp duty cou ld adversely affect the price of your shares. 

111 ('ertnin limited circumstance3·, dividends we pay may be subject tn Trish dividend withholding tax. 

While we do 1101 cun-cntly conlemplate paying dividends upon our ordinruy shares, in cenain limi ted circumstances, dividen d wi tl!ho lding tax 
(curre11tly at a rate of20%) may arise in respect of dividends. if any, paid on our ordinary shares. A number of cxemptio11s from divi de11d with holding tax 
exist such that shareholders resident in the U.S. and sha reho ld ers resi dent iu ce11aiu counuies may be e11titled to exemptions from dividend \\~tbhold ing tax. 

Sbarebolders resident in tbe U.S. that hold their shares thro ugh OTC \\ill not be subject to dividend withho ldi ng tax provided the addresses of the 
be neficial owne rs of such shares in the records of t he brokers hold ing such sha res arc reco rded as being in the U.S. (and such brokers have fu11her transmitted 
the relevant info,matio n to a qua lifying intem1ediary appointed by us). Simi larly, sharehol ders resi dent in the U.S. that hold their sbares outsid e of OTC wil l 
not be subject 10 dividend wi thholding tax if, in the case offonner Actavis, Inc. shareholders, they provi de a IRS Fom1 6166 to ourtransfer agent to conlinn 
their U.S. residence and claim an exemption , or, in the case of fonuer\Vamcr Chilco tt shareholde1,;, suciJ shareho lders previously filed valid dividend 
wi th holding tax f01111s with \Va mer Chilcott or its transfer agen t in respect of their Wamer Chi lcott shareholdings. All new U.S. resident shareholders in 
Acta vis pie th at hold their shares outside of OTC and shareholders resident in certain other countries (irrespec tive of whether they hold their shares through 
OTC o r ou tside OTC) will not be subject to dividend withholding tax provided the be neficia l owners of such shares have fa mished completed and valid 
divid end wi thJ1olding tax forms or an lRS Form 6166, as approp1iate, to our transfer agent or their broke,,; (and such brokers have further transmitted the 
relevant informati on to our transfer agent). However, other shareholders may be subject to divid end with holding tax, which could adversely affect the price of 
your shares. 

53 



P-02427 _ 00057

Table of Contents 

Dividends received by Irish residents and certuin other :.·lrnrclwlders may he subject Ill lri:.· lt income tax. 

Shareholders entitled to an exemption from Irish dividend withholding lax on dividends received from us "ill nol be subject lo Irish income lax in 
respect of those diYidends, unless they have some connection wi th Ireland other than their shareho ld ing in us (for exampl e. they are resident in Ireland). 
Shareholders who arc not resident nor ordinarily resident in Ireland but who arc not entit led 10 an exemption from Irish dividend withholding tax will 
generally have no funher liabiliry to Irish income iax on those dividends which suflcr dividend wichbolding tax. 

Company Ordinary Shares received by means of a gifl or inheritance co11/tf be subject tn Irish capital ucquisitions tax. 

!Ji sh capital acquisitions tax (·'CAT') could apply to a gift or io he,itance of Company Ordina,y Sb ares urespeetive of the place of residence, onl inmy 
residence or domicile of the panics. Th is is because Company Ordiua,y Shares are regarded as property siruaced in Ireland. The person who receives the gilt or 
inheritance has primaty liability for CAT. Gifts and inheritances passing between spouses are exempt from CAT. Children have a tax-free threshold of 
€225 ,000 in respect of taxable gifts or inh eritances received from their parents. 

Risks Associarcd with the Pending Allergan ,\cquisition 

Tltc market price for Acta ,,is ordinary sltaresfollo wing tlte closi11g of the l'e11di11g Allerg a11 Acquisi1io11 may be affecte1/ byfi1ctors different jrom tl,ose 
that lti.'ilnrically lta 111! affected nr c11rre11tly affl!ct A llergau common stock and Ac:ta11b; ordinary share.t. 

Upon completion of the Pending Allergan Acquisi tion. holders of shares of Allergan common stock (other than the holders of excluded shares aud 
dissenting shares) will bccumt.: holders of AL:tavis ordinary share$. At:tavis, busincSSt"S Ui fft.:r frum lhusc of Allergan. and acconhngly thc rcsulls of opcrJliuns 
of /\eta vis will be alfec tcd by some factors that arc di lfcrcnt from those currently affecting the results of operations of Allergan . In addition, upon completion 
of the Pending Allergan Acquisition , holders of Actavis ordinary shares will become holders of shares in the combined company. The results of operation of 
the combined company may also be alfcctcd by factors different from those cwrently alfcctiug Actavis. 

A era vis and Allergan must obtain required approvals and gn11erume11tal and regulatory consents to co nsummate the Pending Allerg a11 Acquisition, 
111/ticl, if delayed or 1101 gra111etl or gra111etl wit/, unacceptable co11ditio11s, may preve111 (for example, if tlte approval ofA c1avis sl111re/10/ders nr A llerga11 
stnckl,n/ders is 11nl ohlni11ed), delay nr jeopardize the cn 11.f11mmutio11 n/the Pending Allergo11 At·qui.'iitinn, result iu odJi1in11al expenditures of money 
untl resuurces und/ur reduce the ar,riciputed benefits oft he merger. 

The Pending All ergan Acq ui si ti on is subjec t to customaiy closing co ndit ions. T hese c losing conditions include, among others, the receipt of required 
approvals by the Actavis shareho lders and th e Allergan stockho lders, the clear•nces of the Pending N lergan Acquisition by cenain governmental and 
regulatory aurho1itics, including multiple govcmmcnral and regulatory authorities, and the expirati on ortcm1inacion of applicable waiting periods under the 
HSR Act (for which early tcm1ination was granted on Janu ary 9, 2015), and the antitmst and competition laws of ccnain foreign cou ntries unde r which filings 
or approvals are or may be required . The governmen tal agencies with wh ich the panics will make these filings and seek certa in ofrhesc approvals and 
consent s have broad discretion in admi n istering the govern in g regulations. Actavis and Allergan can provide no assurance that all required approva ls and 
consents \\'ill be obtained . Moreover, as a condition to th eir approva l of th e transaction, cc1tain govcrnmcn Lal ngencics may impose requirements, limi toLions 
or costs or req uire divestitures or place restrictions on the co nduct ofll1e business of the combined company after the closin g of the Pending Allergan 
Acquisition. Any one of these requirements. limitacions. costs, dinstiturcs or restrict ions could jeopardize or delay the cffcct i1·c time of the Pending Allergan 
Acqu isitio n or reduce the anticipated benefits of th e transaction. Further, no assurance can be given that the required Actavis sharehol der an d Allergan 
stockho lder approvals will be obtained or that the required closing condi tions will be sat isfied, and, if a ll required consents and approva ls arc obta ined and 
th e closing condi tions are satisfied, no assurance can be 
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given as to the tenns. conditions and timing of the approvals or clearances. If Actavis and Allergan agree to any material rcquiremcms, limitations, costs. 
divestitures or resuictions in order to obtain any approvals or clearances required to consummate tbe transaction, chese r~quirements, limi tat ions, costs1 

divestitures or restrictions cou ld adversely affect Actavis' ability to integrate All crgan 's operations wirh Actavis ' operations and/o r reduce the anticipated 
bencfils of the transactions. This could result in a fai lure to co nsummate the transactions or have a ma1erial adverse effect on 1he business and results of 
operations of thi.: combined company. 

The A llergan Merger Agree111en111111y be 1er111in111e,/ i11 accordance with its terms and //,e Pe11di11g A llerg1111 Acq11isi1iu11111ay 1101 b e co111p/e1ed. 

The Allergan Merger Agreement contains a numberofcondirions that must be fi.tlti llcd 10 complete the Pending AJlcrgan Acquisition . Those 
condilions include: the approval of1he merger proposa l by Allergan s1ockholdcrs, appro,·al of1he Acta vis share issuance proposal by Ac1avis shareholders, 
receipt ofrcquisicc rcgulato1y and antitrust approvals, absence of orders prohibiting the closi ng of the merger, effectiveness of th e registration statement , 
approva l of1he Acta vis ordi nary shares to be issued to Allergan s10ckholders for lisiing on the NYSE, 1he continued accuracy of the represenmions and 
wan.mlies of both panics subject 10 specified ma1c,iality stun<lar<ls, 1hc pcrfo1mancc by bo1h panics of their covenan ts and agrecmenls un<l chat, since 1hc 
dace of the Allergan Merger Agreement, no ma1crial adverse effec1 of Allergan o r Aciavis has occuJTed and is continuing. These coodi1ions 10 1he closing of 
1hc PcL1diug Al lergan Acquisition may 11 01 be fu lfi ll ed and , accordingly, the Pending Allergan Acquisitiou may no1 be completed . In addition , ifthc Pend ing 
Allergan Acquisi1ion is 1101 compleled by September 30, 2015 (subj eel 10 ex1ension 10 November 16,2015. if1he only condi1ions 1101 sa1isfied or waived 
(ocher than chose conditions chat by their namrc arc 10 be sa1isfied al the c losi ng of the Pending Allergan Acqui sition, which cond itions are capable of being 
satisfied) are conditions re lating to ce11ain required fili ngs and clearance under an tiuusl laws, the absence of certain proceedi ngs under ce rtain an titntst laws 
un<l thl! absence of any onkrs.ju<lgmcnts or <kcrcus undc:r ccnain antitrust laws), either Actavi~ ur All ergan may choose not lo procct:<l with the Pending 
Allergan Acq uisi tio n. [n addi tion , Acta v is or All ergan may elect to 1em1i11ate the Allergan Merger Agreement in ce11ain o ther c irc umstances, and the pa1tics 
can mumally decide to tcnninate the Allergan Merger Agreemem al any time prior to 1hc consummation of the Pend ing Allergan Acquisi1ion, whe1herbefore 
or after Allergan slOckho lder approval or Ac tavis shareholder approval. 

Th e A llergan A1el'ger Agreement co 111ai t1s p ro,,isions that restrict the ability oft he Acta vis board of d irectors to change its 1'eco111111 e11da tio 11 t/Jal 
Acta 1•is s /Ja relwltlers vnte f or the approval oft he Actavis sha re issuance p ,-op osal and, iu sp ecified circumstances, could require Acta vis to pay A llergan 
u termi11atin 11 fee nfup to S2.1 billion. 

Under 1he Aflergan Merger Agreement, the Ac1avis board of direc1ors is res11icted , subject to cenain excepli ons, from witbdrawi11g, changing, 
amending, modifying or qualifying, or otherwise proposing public ly Lo wit hdraw. change, amend, modify or qualify, in a manner adverse to Al lergan , its 
recommenda1ion 1ha1 Ac1avis shareholders vole for the approval of1he Ac1avis share issuance proposa l. If the Acta vis board of di.rectors (after consultation 
with /\ctavis' lega l counsel) detcnni11cs that an Actav is change of recommendation is advisab le and effects such a change ofrccommenda cion , Allergan 
wou ld be enti1led to tcnninnte 1he Allergan Merger Agrcemcn1. Under such circumsiances, Acta\'is woul d be requ ired to pay Allergan a 1cm1ination fee equal 
ro S2 .1 billion. ln 1he event the Allergan Merger Agreement is 1en11ina1ed due to the fa ilure of the Actavis shareholders 10 approve 1hc Acta vi s share issuance 
proposal at the Acea vis extraordinary general meeti ng, Acea vis would be required to pay Allergan a tennination fee ofS 1.3 billion . 

While the merJ!er is pe11di11,:1 Acta ris and AllcrRa11 will be subject lo business 1wcerw i1t1ies that could adversely affect the ir business. 

Unceria inty abou1 the effec1 of the Pending Allergan Acq uisition on emp loyees, cuslOmers and su ppl iers may have an adverse effect on All ergan and 
Acta vis. These uncenain1ies may impair Actavis' and Allergan 's abi liry 10 a1rract, rc1ain and mo1ivate key personnel un 1i l 1he merger is consumma1ed and for 
n period of1 i111e thcreaflcr, and could cause custo mers, supp liers and others who dea l with Aclav is and Alle1-gan to seek to change 
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existing business relationships with Actavis and Allergan . Employee retention may be challengi ng during the pendency of the merger, as certain employees 
may experience uncertainty about their future ro les. If key employees depart because ofissues related to th e uncertainty and difficulty ofimegration or a 
desire not to rema in wi th the busi nesses, the business of the combined company fol lowing the Pending Allergan Acquisi tion cou ld be seriously banned. In 
addi tion, the AJlcrgan Merger Agreement restricts Allergan and, 10 a lesser extent, Aetavis, from takmg specified act ions until the merger occurs without the 
L'.onscnt of the 01herparty. These restrictions may prevent Acta vis or Allergan from pursuing nll ractivc business opportun ities that may arise prior to the 
complet ion of the merger. 

Risks Re lated to the Business of the Combined Company 

Acra,•is may fail to reali:.e all of the anticipated benefits of the Pending Allergan Acquisition or those benefit~· may take longer to realize 1ha11 e.xpecred. 
Acta vis may also e11co1111ter sig11ificn11I difficulties in integrating the two businesses. 

The ability of Acta vis 10 realize th e ant icipated benefits ofchc Pending Allergan Acquisiti on wi ll depend , 10 a large ex ten 1, on Aeravis' ability to 
incegrate the two businesses. The combination of two independent businesses is a complex, costl y an d time-consumin g process. As a result , Acea vis and 
Allergan will he required to devote significant management attention and resources priorto closing to prepare for integrati ng, and Actavi s will be required 10 

devote sign ificant management attencion and resources post-closing to integrate, th e business practices and opermions of Actavis and AJlergan . The 
integration process may disrupt the businesses and, if implemented ineffectively , wou ld restrict the rea li zation of the full expected benefits. The failure to 
meet the challenges inv olv ed in in tcgraling the two businesses and to realize tbe an ticipated benefils of the transactions could cause an intcnuptfon of. or a 
loss of momentum in , th e activities of the combined company and could adversely affect chc results of operations of ch c combi ned company . 

In addi tion , the overall incegration of the businesses may result in material unanticipated problems, expeuses, liab ilit ies, competitive responses, lo. s of 
customer and other business relacionships, and diversion of man agement 's a11e111ion. Refer to "lfwe do 1101 successfully integrate newly acquired businesses 
into our business opera tions, our business could be adversely affected." 

Many of these factors will be ou tside of the control of Actavis or Allergan and any one of them coul d resu lt in increased costs, decreases in the amount 
of expected reven ues an d diversion of management 's time and energy, \\11ich could matc1ially impact chc business, fina ncial condition and results of 
operacions of the combined comp any. ln addi tion, even if the operat ions of th e businesses of Actavis and Allergan nre intcgraccd successfully, the full 
benefits of th e transaction s may 1101 be reali zed, includin g th e synerg ies, cost savings or sa les or growth op ponun ities that arc expected . These benefits may 
not be achieved withi n the anticipated time frame , or at a ll. Fun her, additional un antici pated costs may be incun·ed in the int egration of the businesses of 
Actnvis and Allergan . All of these lilctors could cause dilution Lo the earnings per share or Actavis, decrease or delay the expected accreti ve effect of the 
transactio ns, and negatively impact the price of Actavis ordinary shares. As a result, it cannot be assured 1ha1 the combination of Actavis and Allergan will 
result in th e realization of the full benefits anticipated fro m the transactions. 

Acta1•is u111/ A llergan will incur direct and indirect costs usu resull oft he Pending Allergan , lc11 11isitio10 

Acta vis and Allergan \\ill incu r substan ti a l ex penses in connection wich and as a result of completing che merger and , over a period of time foll owi ng 
1hc completion of the merger. Acta vis fu rther expects to incur substantial expenses in conn ection with coordinating the businesses, operations. polici es and 
procedures of Actavis and Allergan. While Actavis has assumed lhat a ccttai n level of transaction expenses will be incun-cd, factors beyo nd Actavi s' control 
co uld affect the total amount or the timing of these expenses. Many of the expenses th at will be incurred, by their nature, are diffi cu lt to es ti male accurately. 
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If the merger is cun:mmmated, A ctu,1is will incur a subst11ntiul amount uf debt 10 fi11u1u:e the aggregate Cash Co11siderutiu11 Portion and ,:ertui11 ut/Jer 
amount · to be paid iu co1111et·tion wit/, the Pending Allergan Acquisition, whiclt could advel'sely affect Acta11is' business, including by 1·estrictiug its 
ability to engage i11 additional trausactions or incur additional indebtedness or resulting in a downgrade or other adverse action with re.fpect to 
Acta, ,is ' c ,-edit ratiug. 

In connection with the Pending Allergan Acquisition, Actavis expects that one or more of its subsidia,ics will i) bo1TOwup to S5.5 billion undcrthe 
Term Facilities, (i i) issue a11d sell up to $22.0 billion in aggregate principal amount of notes, (iii) under certai n circumstances, bo1TOw up 10 S4 .698 billion in 
loans under the cash bridge faci lity and (iv) if and to the extent the notes or the equity secutities arc not issued and so ld, bonmvup to $30 .9 billion in loans 
under the Bridge Credi t Agreement. Fnllowing the completion of the: merger, the: comb ined company wi ll have: a significant amounl of indehtedness 
outstanding. On a pro forrna basis. giving effect 10 the incurrence of indebtedness, the conso lidated indebtedness of Acta vis would be app roximately 
$45 .2 billion as ofDcccmber 31, 2014. Actavis ' net consolidated bon-mving costs, which cannot be predicted at this time, wil l depend on ra tes in efTect from 
time to time, the structure of the indebtedness, taxes and other factors. This substantial level of indebtedness could have importa nt consequences to Acravis ' 
business, includi ng, but not limited to: 

reducing tbe benefits Acta vis expects ,o receive from the Pending Allergan Acquisitiou ; 

making it more difticult for Actavis to satisfy its obligations; 

limi ting Actavis' ability to borrow additional funds and increasing the cost of any such borrowing; 

iucreasing Actavis ' \'ulnerability to, and reducing its flexibility to respond to, general ad\'erse economic and iodust ,y conditions; 

limiting Actavis' flexibility in planning fot\ or reacting to, changes in its business and the industry in which it operates; 

placing Actavis at a competitive disadvantage as compared to its competitors, co the extent that they arc not as highly leveraged; and 

restricting Actavi s from pursuing ce,1ain business opponnnities. 

Actavis' credit ratings impact the cost and availability ofruture borrowings and, according ly, Actavis' cost of capital. Actavis' ratings at any time will 
rctlcct each rating organization 's then opinion ofActavis' financial strength , operating performance and ability to meet its debt obligations. Followi,1g the 
announcement uf the Pending Allergan Acquisition , Standard & Poor's Rating Services, Moody's Investor Se,vice, Inc. and Fitch Ratings, In c. each 
reaffinned its respective ratings of Actavis. However, there can be no assurance Lhat Acta vis wi ll achieve a particu lar ra ting or maintain a particular rating in 
the future. Any reduction in Acta vis ' credit ra ti ngs may limi t Actavis' ability to borrow at interest ra tes consistent with the interest rates that have been 
avai lable to Actavis prior to the Pending Allergan Acqu isition . I f Actavis' credi t ratings are downgraded or put on watch for a potential downgrade, Acta vis 
may not be ab le to sell additional debt securities or borrow money in the :unow,ts, at the times or interest rates or upon the more favorable tcnns and 
condi tions that might be available ifActavis' current credit ratings arc maimained . Any impainncnt ofActavis" ability to obtain future financing on 
favorab le tem1s cou ld have an adverse effect on Acta vis' ability to refinance the Bridge Credit Agreement, if drawn , with the issuance of debt securit ies or 
a ltern atives to the Bridge Credit Agreement on tenns more favorable than under the B1idge Credit Agreement, or to refi nan ce, to the extent the cash bridge 
facility is not oth e1wise repaid using Al lergan 's cash on hand, the cash bridge facility . 

Acta 11i.v expects tha1,Jnr a p erind nftimefnllnwing tlte cn n.v11m111atio11 nft!,e merger, Acta vis will have sig11ijica111/y less cash 011 houJ thou the sum of 
cash unhand uf Acra,•is 11 11/I A llerga 11 prior to the Pending A llergan Acquisitiu11. This reduced a111u1111I uf c11sh <:011/tl ad,.ersely 111Jecl Acta vis ' ability tu 
g row. 

Actavis is expected to have, for a period of time following the consummation oft he merger, significantly less cash and cash equivalen ts on band than 
the approxi mately S5.16 billion of combined cash and cash equivalents of the two companies as of December 31 , 2014, and would have on a pro fonna basis, 
g iving effect 10 
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1he Pending Allergan :\cqui sition as if 1hcy had been consumma1cd on December 31 , 2014, S 1.9 billion of cash and cash equivalents. Although the 
management of Ac1avis believes tha1 it will have access 10 cash sufficient t0 meet Actavis ' business objectives and capital needs. the lessened availability of 
cash and cash equivalents fo r a peri od of time following the consummation of the Pending Allergan Acquisition could constrain Acta vis" ability to grow its 
business. Actavis ' more leveraged financ ial posiuon following tlie Pending Allergan Acqu isition could also make it vulnerable to general economic 
down tu ms and industry cond ilions, nnd place it at a competit ive disadvantage relative to its competitors 1hn1 have more cash at their disposal ln the evcut 
that Actavis docs not have adequate capital 10 maintain or develop its business. additional capital may not be available 10 Actavis on a timely basis, on 
favorable terms, or at all. 

Disruptin11 in theji111111cia/ markers co 11/tl affect Actai•is' ability to rejina11c, tire bridge /n1111facilities onfal'Orab/e terms, or at all. 

Tfand to the extent drawn , the $30.9 bill ion Bridge Credit Agreement must be repaid within 36-l days atlerthc consummation of the Pending Allergan 
Acquisition and, if the S4 .698 billion cash bridge facility is necessa1y, the cash bridge facility must be repaid within 60 days after the consummation of the 
Pending Allergan Acquhition . Actavis ant icipates refinancing , or obtaining altcmativc financing to repay, the Bridge Crcdit Agreement ;.mc.J l to the extent 
the cash bridge faci lity is not 01hc1wisc repaid using Allcrgan ·s cash on hand, the cash b1idge facili ty. Disruptions in the commercial credit markets or 
uncertainty in the United States, European Union or elsewhere cou]d result in a tightening of financial market~. A. a re~:;ult of financial market tunnoil, 
Acta vis may not be able to obtain alternate financing in order 10 repay the bridge loan facilities or refinance the bridge loan facilities on favorable tcnns (or at 
all). 

If Actavi; is unable 10 successfully obtain alternative financing or refinance the bridge loan facilities at favorable tem1s and conditions (including, but 
not limited to, pricing and other fee payments), this could result in additional costs lo Acta,·is. If Acta vis is unable 10 obtain alternate financing orrefiuauce 
at all, the outstanding amounts under the $30.9 billion Bridge Credit Agreement must be repaid with in 364 days after the consummation of the merger and, if 
the $~.698 billion cash bridge facility is necessary, the cash bndgc fac ility must be repaid \\ithin 60 days after the consummat ion of the merger. 

The Pe11tlilJ~ A llt!r,t:un .-Jt.·q11isitio11 may not he accretfre and may cause di/utior, to Ac.:Ja vis ' earnin,:s per share, which may llt!t:alively affect the market 
price ofActa vis ordiua1y shares. 

Although Aciavis cum:ntly anticipates that the Pending Allergan Acquisition will be accretivc 10 earnings per share (on a non-GAAP adjusted eamings 
basis) from and after the Pending Allergan Acquisition, thi s expectation is based on preliminary estimates, which may change materially. 

Ac1avis expects Lo issue or reserve for issuance approximately 128 million ordina1y shares 10 pay the aggregate stock po11ion of the merger 
consideration to Allergan s10ckholders and assume Allergan equity-based awards at the closing oflhe Pending Allergan Acquisition . Actavis also expects to 
issue ordinary shares and/or mandatorily convertible prefe1Ted equity i111erest.s to finance a pm1ion of the aggregate cash portion oftbe mergercousideration 
on tenn that cannot be predicted . 

In addition, Acta vis could also encounter additional transaction-related costs or other factors such as the failure to realize all of the benefits anticipated 
in tl1c Pending Allergan Acquisition . All of these factors could cause dilution to Actavis' eamings per share or decrease or delay the expected accrcrivc effect 
oftltc Pending Allergan Acqu isition and cause a decrease in the market price ofAe1a,·is ordina1y shares. 

Legislafi lle or olher goverumentul action relating to the de,iil,/ of U:S.Jedernl or state governmental contracts to U.S. co mpanies I hut redomicile abroad 
could adversely affect Acta11is' business. 

Various U.S. federal and state legislative and other proposals that would deny govemmcntal contracts to U.S. companies (and subsidiaries of U.S. 
companies) th at move (or have moved) 1hcircorporatc location abroad may atlcct Actavis if adopted. The likelihood that any suc h proposals might be 
adopted, the nature of regulations 1ha1 might be promulgated , or the effect such adop tions and increased regu latory sciutiny might have on Acta vis' business 
cannot be predicted . 
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ITEMlB. UNRESOLVED STAFF COMMENTS 

Nol applicable . 

ITEM2. PROPERTIES 

We conduct our operations using a combination of owned and leased properties. 

Our owned and leased propenies consist of facilities used for R&D, manufacturing. distribution (including warehousing and storage), sales and 
marketing and administrative funcLions. The following table provides a summary oflocalions for our significant o,v11cd and leased pro petties, and unless 
indicated, all relate to ow·No11h America□ Brands and No 1th American Generics and International segments as of December 31 , 2014 : 

Ambematb, India 
Athens, Greece 
Banglaore, India 
Bamsraplc, UK 
Birzebbuga, Malta 
Bucharest, Romania 
Cincinnati, OH, USA 
Coleraine, No1them Ireland 
Cop iague, NY, USA 
Davie, FL, USA 
Dublin, Ireland 
Dupnitsa, Bulgaria 
Elizabeth, NJ, USA 
Fajardo , Puerto Rico 
Gentolle. Denmark 
Goa,Jndia 
Grace-Hollogne, Belgium 
Grovepo11, OH, USA 
Hafiiarfjordur, Iceland 

Jmey City, NJ, USA 
London, UK 
Manati , Pue110 Rico 
Mississauga, Canada 
Moscow, Russia 
Mumbai, India 
Nerviano, Italy 
No11b Brunswick, NJ, USA 
Olive Branch, MS, USA 
Paris. France 
Parsippauy , NJ , USA 
Salt Lake City, UT, USA 
Singapore City, Singapore 
Troyan , Bulgaria 
Wcitcrstadt, GctT11any 
Weston , FL, USA 

Zejtun,Malta 
Zug, Switzerland 

Plim~ry Use 

Manufacturing, R&D, Administration 
Manufacturing 
R&D 
Manufacturing. Administration 
Manufacmring, Di stribution , Administration 
Manufac turin g, Di stribution , Administration , R&D 
Manufacturing 
Manufacturing 
Manufacturing 
Manufactu1ing, Disllibution , R&D, Administration 
Manufacturing. R&D. Admini stration 
Manufacturing 
Manufacturing, R&D, Administration 
Manufacturing. Packaging 
Administration 
Manufactming 
Manufacturing 
Distribution (ANDA Di stribution) 
Manufacturing, Warehousing, Distribution , 
Admini stration 
Administration 
Administration 
Di stribu tion, Administration 
l'vlanufacturin g, R&D, Administration 
Administration 
R&D, Admin istration 
Manufactming, R&D 
R&D 
Distribution , Administration (ANDA Distribution ) 
Admini stration 
Administration 
Manufacturing, Di stribution, R&D 
Manufacturing, Administration, R&D 
Manufactmin g 
Manufacturing 
Distribution , Administration , R&D (ANDA Distribution 
and North American Brands and North American 
Generics and lntemational) 
Manufacturing, Distribution , Administration , R&D 
Administration 

Our leased prope11ics are subject to various lease tcnns and expirations. 
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LC'JScd /Ownl-d 

Both 
Both 
leased 
Both 
Leased 
Both 
Owned 
Both 
Owned 
Both 
Owned 
Owned 
Owned 
Both 
leased 
leased 
Leased 
leased 
Both 

Leased 
Leased 
Owned 
Leased 
leased 
Leased 
Both 
leased 
Leased 
Leased 
leased 
leased 
Leased 
Owned 
0""1ed 
Leased 

Leased 
leased 
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We believe that we have sufficien t facilities 10 conduct our operations during 2015. However, we continue 10 evaluate the purchase or lease of 
additional properties. or the consolidation of existing prope11ies as our business requires. 

ITEM 3. LEGAL PROCEEDINGS 

For info1T11a1iou regarding legal proceedings, refer 10 Legal Mauers in "NOTE 24 - Commitments and Contingencies" in the accompanying ''No tes 10 
Consolidated Financial Statements" in this Annual Rcpon . 

ITEM4. MTNE SAFETY DISCLOSURES 

Not applicable 
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PARTO 

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF EQUTTY 
SECURITIES 

Market for Registra nt 's Common Equity 

Acta vis pie Ordinary Shares (fom1erly Class.'\ common shares of Actavis, Inc.) traded on the 1'ew York Stock Exchange under th e symbo l "WP!'' until 
close of business oo January 24 . 2013 , at which time the symbol was changed to "ACT." The fo llowing table sets forth the quarterly high and low share 
trading p1i cc infonnalion for the periods indicated: 

Year ended ilecemhcr 3j 2014: 
First 

• Second 
··11;i;.d .. 
·Fourth ' 

v~a ,: ~~ <1~-dD~ce~b~r 31 2ofr 

S230 .77 
. S226.23 

... S249 :94 

_S272 .75, 

$166.38 
$184.71 ' 
$201 :91 
$208.M '. 

, . First . 

Second 

----- .'.T.h.iuL .. --.. 

________ --------·----------~--··· _s n:i1 $ 82.02 
$ 91.88 
$ 121_,12 _ 
$136.52 Fourth 

As of February 13 , 2015 , there were approximately 1,743 regi stered holders of Acta vis pie's Ordinary Shares. 

S133 .00 
$145.50 
S i°705 I 

We have not paid any cash dividends since our ini tia l public offering in Febmary 1993 . The Company may pay dividend s in th e future on ce11ain 
ty pes of equity instruments . WamerChilcoll is a wholly-owned subsidi aiy of Actavis and has no publicly traded equity secu1i1ics. 

Issuer P urchases of Equity Securiti es 

During the quai1er ended December 31 , 20 14, we repurchased 118,947 of Ac laYis pie's Ordinaiy Shares lo satisfy tax wi thhold ing obligations in 
connection with lhe vesting ofrcsuicted stock issued to employees as follows: 

Period 

9cfobcr f, 31
1
1014. 

November I - 30, 2014 
pcccmbcrf: ~ I;, 7014 
October 1 - December 3 1, 20 I -1 

Tn1:1\ Numh....
ofSh:1rt:'i 
Purch:1setl 

45 ,607 
13,569 

~ -

~ 

Recent Sa le of Unregistered Securities; Uses o f Proceeds from Registered Securities 

No ne. 

Securities Authorized for Jssuance Under EquitJ Compensation Pbns 

r~::r;~:d 
pcrSh:1rc 

235.44 
253 .24 
270.59 
255.1 4 

ToulNumbtror 
Sh:1tcs: rur-ch:ascd 

r:u1ufPublidy 
Announ c«l Pro~ram 

Appto'\'.im:ueDo ll :1r 
Va lue MSh:1rrslh:11 

i\byYt:tBcPurch:m.-d 
Under the Pr~gnun 

For information regarding sccu,i ti cs autho,izcd for issuance un<lcrcquity compensation plans, rclcrto "ITEM t 2. SECURITY OWNERSHIP OF 
CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER MATTERS" and "NOTE 19 - Stockholders' Equity" in the 
accompanying "Notes ro Consolidated Financi al Sta temc11ts" in this Annual Report. 
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Performa nce Graph 

71,e i1~fnrmalinn in this sec/inn of the Annual Report pertaining In Acta vis pie: :,; pe1.fnnna11ce relative tn nur peer.,· is heingfurnished hul nnt_filed wi1h 
the SEC. and as such, the injim11a1ian is neither subjecr to Regulation 14A or l4C or to the liabilities of Section I 8 of the Securities Exchange Act of I 934, 
as amended. 

Tile fo ll owing grapll compares tile cumulative 5-year tota l re turn ofllolders of Actavis pie 's Ordina,y Sllares (fonnerly Class A common sh ares of 
Actavis, Inc.) with the cumulative tota l rerums of the S&P 500 index and tile Dow Jones US Phannaceutica ls index. The graph tracks the perfo rmance o f a 
$100 investment in our Ordinary Shares and in each of the indexes (with reinvestment of all dividends, if any) on December 31, }009 wi th relative 
pcrfom1ance tracked through December 3 1, 2014. 

Notwi thstanding anything to the contrary set forth in our previous filings under the Securities Act of 1933, as amended, or the Securities Exchange Act 
o f 1934, as amended , which might incorporate future fi lings made by us under those statutes, the fo ll owing graph will not be deemed inc01µora ted by 
rdCn;nce lnlu any future fili ngs ma<lc by us untkr those statutes. 

COMPARISON OF S YEAR CUMULATIVE TOTAL RET URN* 
Among Actavis pie. the S&P 500 Index , and the Do\\· Jones US Phannaceu ti cals Index 

700 ,--------------,.--------------~ 
-0- Actavis plc 

c-00 -CS- S&P500 

500 -0- Dow Jones l!S Pbarnwa:111k,1ls 

400 t---------------------r-"~------i 

'2(i(l9 2010 ·.?.()Jl 1012 2()13 2014 

•s100 invcs1al on 12/31/09 in scock or index, induding n:invc:u ma11 of dividends. Fiscal year 011.l.ing Dcconbu- Jl , 

CnpyrightC ~01 5 S&P, :a divii.ion of The McGraw-Hill Cnmfllni~ Inc. A ll righL'> rci.ovcd. 
Copyright"" ! 015 Dow Jones & Co. All righ1s reserved. 

121119 12/ 11 12/13 

Aclavis Jc 100.00 130.40 152.34 217. 12 424.14 
S&P 500 100.00 115 .06 117.49 136.30 180.44 
Dow Jones US Pharmaceuticals 100.00 J02.J3 111.17 138.01 184.83 

The stn ck price pe1fnnna 11 ce included in th i.t graph is 11nt neces.rnril_v indica tive nffuwre stnck price pe1fnrma11ce . 
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ITEM6. SELECTED FINANCIAL DATA 

The fo llowing table sets fonh our selected histo1ical consolidated financial data . The se lected conso lidated financial data as of December 31 , 2014 and 
2013 and for the ye;rs ended December 31.2014, 2013 and 20 12 presented in this table have been derived from our audited consolidated financial 
statements and related notes included elsewhere in tbis Annual Repo11. The selected consolidated financial da ta as of December 31, 2012, 2011 and 20 IO and 
for the years ended December 31, 1011 an d 20 IO presented in this table arc derived from our audited conso lidated financial statements and related notes 
which are not included in this Annual Rep011. 

The se lected conso lidated financial data se t fot1b below should be read in conjunction with. and is qualified by reference to , "Management's 
Discussion and Analysis of Financial Condition and Results ofOperativns" and the Notes to the Consolidated Financial Statemems included elsewhere in 
thi s Annual Repon and in our previously filed Annual Reports on Fom1 I 0-K, as amended by Fann 8-K, where app licable. 

Ope;,;iini Highiigi,J.,! 
Net revenues 
Operating (loss}fiqcome 
Net (luss)/ income 
amibutnble to ordina,y shareholders 

!3aslc Qus.)ieainings p~t, shure 
Diluted (loss)/earnings_pershare 
Weighted average shares outstanding: 

Basic 
Dilutc.d. 

1iaianci si,ie1ffi'iiid1ii,,s: 
Current assets 
Working capital, excl uding assets and 

hubiliLies held for sale 
To tal assets 
Tota~ debt.~nd C'.ip/tai lease( 
Total equity 

ACT AVIS PLC 
FINANClAL mGHLIGHTS 

(In millions, except per share amounts) 

Yc:1rs Ended December 3J, 

$13,062.3 S8,677.6 $5,9 1_4.9 S4,584A $3 ,566.9 
(1,267.7) (423.2) 315.7 523A 305.4 

.. ( 1,630.5) (750.4) 97 .3 260 .9 184.4 
$ {7.42) S (s,i7) s· 0.77 . S .. 2. IO ,, $ .... i':s i ·• 
$ (,?.42) S (5.27) $ . 0.76 S 2.06 $ J .48 

2014 (1)\l}(]) 

S 6,881.7 

939.8 
52,529. 1 . 
15.543 .7 , 
28,335.5 

219 .7 142 .3 

2!9, 7. "" J;\2,3 . 
125.8 
17,SA 

124.5 122.4 
!.:2f.L , .. ~ 124.2, 

S 4,434.7 

1,115.4 
22,?.25.9 . 

9_,052_.Q 
9,537. 1 

.-\tOt:tcrnbcrJJ, 

S 3,838.3 ~2.569.7 

_1,089.p 730.2 
14 ,114.8 .. 6:,698 .. 3 . 

~,433.3 \,033 .0 
3,856.4 3,562.5 

$1,786.7 . . ~ 

978.7 , 
5,686.6 

"''i,oi_ii,l ~ 
3,282.6 

(I) On November 17, ~014, Actavis pie completed the Durata Acquisition . The acq uisition increased the Company 's intangible asset. as wel l as long-tem1 
indebtedness. 

(2) On Ju ly 2, 20 14, the Company completed the Furiex Acquisition. The acquisition had the impact of increasing the Company's intangib le assets and 
lowering working cnpitnl. 

(3) On July I , 20 14, the Company completed the Forest llcquisition . Forest was a leading, folly integrated , specialty phannaccut ical company largely 
focused on the United Stales market. Foresl marketed a pot1folio of branded drng products and developed new medicines to treal patients suffering 
from diseases principally in the following therapeutic areas: cen tra l nervous system, card iovascular, gastrointestinal, respiratory, ami-infoctive, and 
cystic fibmsis. Beginning July I , 2014 , the following items were included in ou r operating results: 

total revenues an d related cost of sa les for Forest products; 
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selling. general and administralivc expenses and research and deve lopment expenses; 

amortization expense for intangible assets acquired; 

impainnent losses on sclc;ct assets; an<l 

incn:asc<l intcn:sl expense from the senior secured notes assumt.:<l an<l the indebtedness incurrc;<l. 

(4) Ou October I , 2013 , we completed the Warner Chilcoll Acquisit ion. Warner Chilcott was a leading specia lty pharmaceutical company focused on 
women's hcaltbcarc, gastroentero logy, urology and dennato logy scgmc11ts of the branded phannaccuti cals market, primarily in Notth America. 
Beginning October I , 2013, the following items were included in our operat ing results: 

total revenues and related cost of sales for Warner Chi I coll pm ducts: 

selling. general and administrative expenses and research and developmen t expenses; 

amot1ization expense for intangible assets acquired; and 

increased interest expense from the senior secured notes assumed and the S2 .0 billion aggregate tenn loan indebtedness assumed , and 
subsequently refinanced. in connection with the Wamcr Chilcoll Acquisition. 

(5) On October 31 , 20 12, we completed the Actavis Group Acqu isition . As of December 31 , 2012 , the estimated number of shares contingen tl y issuable in 
connection with the Acta vis Group earn-out was calculated to be 3 .85 million shares. In the year ended December 31, 2013 , the decision was made to 
award rhc remaining 1.65 million shares. The 1.65 million additional shares arc included in the basic weighted average common shares outstanding for 
the year ended December 3 1, 2013 begi nning on March 28 , 2013 . Acta vis Group was a pri vately held generic phannaccutical company specializing in 
the development, manufacture and sale of generic pham,accuticals. Our financial slatcmcncs inc luded in thi s report do not include the financial resu lts 
of the Acta vis Gro up for any of the periods presented prior to October 31 , 20 12. 

64 



P-02427 _ 00068

Table of Contents 

ITEM 7. MANA GEME11'T'S DISCUSSION AND ANA LYSIS OF FIN.J.NCUL CONDITION AND RESULTS OF OPERA TJONS 

Except for th e /Jistorical i11fonnatio11 co111ained herein . the.following discussio'1 c:onrainsfonvanl•looking sfnteme111s that are subject to known and 
unknmvn ri.tks, uncertainties and nther.facJnrs 1hnt may cause aclrwl re.wits rn differ mnteriallyfrnm !Im.Ifie expressed nr implied hy such.fnnt•ard-lnnking 
su11eme111s. We discuss sue/, risks. 1111cenai111ies and 01/terfaclors throughout rl,is rep on and specifically 1111der the cap1io11 --cau1io11a1y Nore Regarding 
Fo11mrd-looki11g Sta1eme111s ·· under '"ITEM I~ - RISK FACTORS .. in r/Jis documenl. /11 uddilion . rhefollowing discussion offinancit1/ condirion and resulrs 
ufuperatiuns should be read in cunjw1ctiu11 with the Cu11sulide11ed Fimmcial Sratemeuts and No tes thereru ;,,duded elsewhere in this cluc:ument. 

Ju priurperiuds. uur c:u11~·u/idt11ecljimmciul statements present 1!,c ucc:u11111s ufAc:tavis, Inc .. and all ufils H'lwlly-u wned subsidiaries. Ou J.,Juy 16. 
10/ 3. Actavis pie (formally known as Actavis limi1ed) was i11co1pora1ed in Jrela11d as a private Ii mired company and re-regis/ered effecrive Sepremher I . 
2013 as a public li111ired company. Ir was esrablishedfor the p111pose ojfacililaling /he business combi11a1io11 be11Vee11 Acravis, Inc. and Wamer Chilen 11. 011 
Ot:toher I. 2013, Ac1m,is ph: became the succ.·e.'i,'Wr registra111 of Acta vis, luc:. and Warner Chi/coll ill cunnectio11 with !he cu11 .'i1wmwtion u.f certain 
transac1io11s f11rther described elsewhere in this docwnenl. !11 addition, 011 Oc1nber I, 2013, the shares of Actavis pie began lradillg 011 the NYSE under th e 
.'iymhnl "ACT." th e same symhn/ under \Vhich Aclavis, Inc. :'i shams previnu.'i[y traded. References thrnughnur In ··nrdinn,y share.'i" refer In Acta vis, In c. :\' 
Class A common shares. par ,·al11e $0.0033 per share, prior 10 1/,e co11s11m111a1ion ofrhe 1ra11sactions and 10 our ordillmJ• shares. par value $0.0001 pe1· 
share. since the co11s11mmatio11 ofrhe 1ra11sactio11s. n,e results of 1Varuer Chilcou Limited are cousolidated into 1/,e results ofActavis. Due to the deminimis 
ac1ivi1y be1iree11 Acravis and Warner Chi/coll limited, references 1!,rougl,0111 I his seer ion relate to borh Aclavis and Womer Chi/co 11. 

EXECUTIVE SUMi\URY 

Overview 

We are a global specialty phamiaceutical co mpany engaged in the development, manufacturing, marketing and distlibution ofgene1ie, branded 
generic, bra11d name, biosimilar and OTC pha1maceutical products. Through our th ird-party business \\~thin the North American Geneiics and Intemation:il 
segment, we out•license generic pha,maccutical products rights that we develop or acquire, primarily in Europe . The Company operates manufacturing~ 
distribution, R&D and administrative facilities in many of the world's established and growing international markets. including the United States of America 
("U.S."), Canada an d Puerto Rico (together "North Amclica"), followed by its key international markets around the worl d C·ROW" ). Additiuually, we 
distribute generic and branded phatmaceutical products manufactured by third panics through our Anda Distribution segment. 

We have supported our business with a sign ifican t commi tmen t ofR&D expenditures. Our glo bal growth strategy is focused on : (i) internal 
development of differentiated high-demand products; (ii) establishment ofstratcgic al lian ces and collaborations that bring new products, techn olog ies and 
markets to our existing ponfolio; and (iii) acqu isition of products and/or companies that co mplement our existing ponfo li o in generics, brands and 
biosimi lars. 

As of December 31 , 201-l , we marketed over 250 generic pharmaceutical product families and approximately 80 branded phannaccutical product 
fa milies in the U.S. and a signi!icnnt number of product families interna ti onally. Gene1ic phamiaceutical products are bioequi alenls of their respecti ve 
branded products and provide a cost-eftieient al ternative to branded products. Branded phmmaceutical products are marketed under brand names through 
programs tbat are designed lo generate physician and consumer loyalty . Through ow- Anda Di stribution segment, we distribute approximately 12,650 SKUs 
in the U.S. primalil y to independent pbannacies, alternate care providers (hosp ita ls, nursi ng homes and mail order phannacies) and pham1acy chains. as well 
as generic products and certain selecti ve branded products 10 physicians' offices. 

2014 Sig11ifica1J1 B11.<i11e.<.< Develop111e11I.< 

During 2014 , we entered into the following business developmt:nt transacci ons that imp:icted our resu lts of operations and will continue ro have an 
impacl on our future operations. 
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Pe11di11g Allergan Acquisition 

On November 17, 20 14 , Acta vis pie and Allergan an nounced the Pending Allergan Acquisi tion . Based on the closing price of Acta vis ord inary shares 
on November 14, 201-l, the transaction was nlucd at approxi mately S66.0 billion. The add ition of Al lergan 's therapeutic fr:inchises in op hthalmo logy, 
ncuroscienccs and med ical acsthctics/dcmmto logy/plast ic surgery will complement Acta vis' exi sting cen tral nc1vous system, gastrocntcrology, w omen 's 
health and urology franchises. The combined company will also benefi t significan tl y from Allcrgan's global brand equity and consumer awareness of key 
products, including Botoxte and Restasis». The transaction also expands our presence, mark et and product reach across man y intcmationa] markets, with 
strengthened comm ercial posi1ions across Canada, Europe, Southeast Asia and oth er high-value growth markets, includin g China. lndia, the Middle East and 
Latin America. The tr.insaction is expected 10 close late in the first quarter ore~rly in the second qua11er of2015. 

As a result of th e transaction , the Company incu1Ted transaction costs ofS 17.8 million in the year ended December 31 , 2014 . 

Pharmatech 

In lhe year ended December 31 , 201 4 , the Company recognized an impai nnent on assets held for sale, includ in g the write-off of goodwill, ofS 189.9 
million as part of th e Pharmatech Transac1ion. 

Dura ta I11erapc11tic:s Ac·quisitio11 

On November 17 , 20 14, we purchased all oumandi ng shares of Dura ta , which were va lued at approximately $724 .5 mill ion , including the assumption 
of debt, a:i wdl as onL' CVR pn :iharc 1 l'nti tl ing thl' holLkr to rccL"ivc additional cash payments or up to S5.00 per CVR i f cc11ain regulatory or cornmt"rcial 
milestones re lated to Durata's lead product DalvanccT" are achie ed . The CVR had an acquisition date fair valu e ofS49.0 million . 

Rhythm 

On October 22 , 2014, the Company ente red inlo the Rhythm Tmnsaction. As a result oftbc transaction, the company incmTed an expense o [S40.0 
million , wh ich is in cluded as a component ofR&D. 

Treti11-X Acquisition 

On July 8, 2014 , we finalized an agreement to purch ase the produ ct rights and invento,y fo rTrctin -X ta pro duct fom1erly marketed by Onset 
Dcnnatologics, a PrcCision Dc1matology company) from Valcant for $70.0 milli on. Included in th e purchase p1ice allocation was the fair value of inventory 
that we purchased ofS0.3 million, $3 7.7 million for intangib le asse ts and $32.0 million of goodwil l. We accounted for the acqu isitio n as a business 
combination requiring that the assets acq uired an d liabilities assu med be recogn ize d at thei r fair va lues as of the acqui siti on date. Ar.. part of the acqui sition, 
we entered into a suppl y agreemenl with DPT Laboratories, LTD. 

Furiex Acquisition 

On July 2, 20 14, we completed the Furi ex Acquisition val ued at S 1,156.2 million (incl udin g the assumpti on of debt) and up to approxi mately S360.0 
million in a CVR I hat may be payab le based un th e designati on uf eluxadulinc, Furicx ·s lead product, as a cu ntroll cd drug following approval (i r any) which 
had an acquisiti on accounting fair val ue ofS88 .0 million on the date of acqui sit ion (i ncluded in tbe val ue of $1 , 15 6.2 mil lio n). 

ln connection wi tli th e close of the Furi ex Acqui siti on, the Company funherclosecl the transaction related to the sale ofFuriex ·s roya lties on 
Alogliptin and P,iligy to Royalty Phann a furS408 .6 milli on with no in comcsta tcmcnl impacl 

As a resu lt o f th e transacti on, th e Co mpan y in cu 1rcd transaction costs ofS3.0 milli on, scvcmncc costs of$2 .0 million and stock-b ased co mpen sation 
related to the acq uisi t ion accounting for equity awards acqu ired ofS 16.6 milli on . 

66 



P-02427 _ 00070

Table of Contents 

Acquisilion of Fores/ Laboralories 

On July I, 2014 , we completed the Forest Acquisition . Under the tenns of the transaction , Fori:st sharehold ers received 89.8 million Company Ordinary 
Shares. 6.1 million Actovis pie non-qualitied stock options and 1.1 million Actavis plc shore units. Forest was a leading. fully integrated. specialty 
phannaceutical company largely focused on the United States market. Forest marketed a pottfolio of branded drug products and developed new med icines to 
treat patients suffering from diseases principally in tbc following therapeutic areas: central nervous system, cardiovascular, gaslrointestinal, rcspirntmy, a1ui
intectivc, and cystic fibrosis. 

As a result of the transaction , the Company incurred the following mrnsaction and integration costs in the year ended December 31.2014 (in million s): 

CostofS:i ics 
),t~~:k-b,3~cci:c.<?.n:iren.~~tio.n acquir~d f~r Fdrest e,nr.l~yee~ 

w • Sev~rance 1-elnte\J. charges 
Researc h and Deve lopment 

Srock;based compensation acquired for forest employees 
Severance reli.1ted chi.1rges 

Sellli.1g ~l!d.~ .n.~~ei!JJg.· ~- . . . . .. . .. . .... • . 
Stock.-based compensation ac.quircd for Fore.st employees 

.... :~:~::~i~~~r,;~i~~-~~l.ute<l .~h'1t·grds .. , « ,, • . , 

Olher integration costs 
qcnei"al andA,dmil)iso·ativc . 

Stock-based compensation acquired for Forest employees 
Sey~rancpclau,d charges 

. it;~~~J~;1:J;hc~:;~ ~ 
Other in come (ex pense) 
. ' -Sp<\ge loaf\ faci l ities 

Total Costs 

Ma.v 2014 Acq11isi1io11 

Vc:trEndtd 
Occe1ubcr .ll , 20t4 

6/i-7 _; 
24 .5 

58.7 ----~~-., ... ., •.•• 4.5.3 . 
3.8 

152 .6 
71.5° . 
92.9 
. 9.3 ' 

25 .8 . 

Do May 20 , 2014, we entered into the May 2014 Acquisition for an upfront and milestone payments of€ 5.7 million, or approximately S7.8 
million. Under acquisition accounting, the full consideration includes the fair value contingent consideration of€ I 2.5 million, or approximately S 17.1 
million , for a total consideration equal to approximate ly€ 18.2 million , or approximately $24.9 million. We arc accounting for the acquisition as a business 
combini.1tion requiring that the assets acquired and liabilities assumed be recogni zed at their fair values as of the acquisi tion date. A5 a result of thi s 
trJnsaction , we n:tugnizccl intangible; assets of€ 18.2 million , ur $24.9 million . Vlc also cntcn.:<l into a supply agrccmt.:nt, untlcrwhich wt: will 11.::ccive 

product for a period of five years from the launch of the product with potential renewals thereafter. 

Akom 

On April 17, 2014 , we entered into the Akom Acquisition. The Company treated the purchase of the specific products as an acquisition ofa busi ness 
requi,ing that the asse ts acquired and liabilities assumed in a business combination be recognized at their fair values as of the acquisi tion date . Included in 
the purchase price allocation was the fair value ofinvenro,y that the Company purchased ofS0.7 million and S 16.1 million for intangib le assets. The 
Company also entered into a sup ply agreement with Akom. under which Akom will sup p ly product for 3 pe,iod of ei ther of two ye3rs or until 3n altemative 
supp lier is found . 
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Si/om Medical Cnmpany 

Ou f\pril I , 20 14, we completed the Sil om Acqu isition . The Silom Acquisi tion immediately expands our position in the Thai generic pham1aceutical 
market. \\ilb leading positions in the ophtha lm ic and respiratory therapeutic categories an d a strong cardiovascular fra nchise. 

Lincolnton Mcmufactming Facility 

During the second qu aner of '.! 0 14. we sold the Linco lnton manufacturing facility to G&W for S21.5 million . In addition , the Company and G&W 
entered into a supply agreement , whereby G&W will supply us product during a spec ifi ed trans iti o n period . The Compa ny allocated the fair value of the 
consideration to the business sold of$25 .8 rnillion and th e supply agreement, which resulted in a prepaid asset to be amorti zed into cost of sales over the 
transition pe,iod of$4.3 milli on. As a resu lt of the final sales tem1s, we recorded a gain o n business sold ofS0.9 mi LI ion dming the year ended December 31. 
2014 . 

Corona Facili1y 

During the year ended December 31.2 01 4. we held for sale assets in ou r Corona, Cal iforn ia manufactu1ing facili ty . As a result, the Company 
recognized an impainncnt charge of$20.0 mi llio n in th e yea r ended December 31 , 20 14, includ ing a wri te-off of property, plant and equipmen t, net, due to 
the integration of\Va mer Chilcott ofSS.8 milli on . 

Metrn nida:n le 1.3% Vaginal Gel 

Ou March 25 , 20 14 we compl eted the Metrogel Acquisition for acquisition acco untin g consideration of approxi mately $62.3 million , which includes 
the fair rnlue contingent consideration of$50.3 mill ion and upfront and milestone paymen ts of$ l 2.0 million , of which $9.0 million was incurred in the yea r 
ended December 31 , 20 14. In the quarter ended December 31 , 20 14, the Company eval uated futu re projections of th e product. As a resu lt of this rev iew, the 
Company noted the intangible asse t was not fu lly recoverable. As such, the Company impaired th e asset by $25.0 million. At the same time, the Company 
reversed con ti ngent consideration (through cost o f sales) ofS2 I .0 million, for a net loss of$4.0 million . 

2013 Tra/1s1tctio11s 

During 20 13, we completed the following transac tions th at impacted our results ofoperations and will cominue to have an impact on our fu ture 
operations. 

Acravis (Foshall ) Pharninceuricals Co .. Lrd. Assets Held fo r Sale 

During th e year ended December 31 , 20 13, we held our Ch inese subsidi a,y. Acta vis (Foshan) Phannaccutical s Co ., Ltd . ("Foshan''), for sa le, which 
resu lted in an impainncnt charge ofS8.4 milli on in th e fourth quarter of20 13. On January 24, 201 4, we co mpl eted an agreement with Zhejiang Chiral 
Medicine Chemica ls Co ., Ltd to acqui re our interest in Foshan (the ·'Foslrnn Sale"). 

tVestern Eurnpean Assets 

Duri ng the year end ed December 31 . 2013 , the Compa ny held fo r sa le our th en current commercial infrastructure in France , Italy, Spain, Po1tugal , 
Belgium. Germany and the Netherlands, includ in g products, market ing authorizat ions and dossier license rights. The Company believes th at the di vest iture 
:t llowed the Company to focus on faster growth ma rk els inc lud ing Central and Eastern Europe, and oth er emerging markets which we believe 'Ni ll enhance 
our long-tem1 strategic objectives. On January 17, 20 14, we announced our intention to enter into an agreemen t with Aurobin<lo Ph arma Limited 
(' 'Aurobin do") to sel l these busi nesses. On Ap ril I, 2014, th e Company comp leted the sa le of the assets in West cm Europe. 

In connection with the sale ofour Western European assets, the Company catered into a supply agreement whereby the Company will suppl y product 
to Aurobindo over a peri od of five years. In the seco nd qu artcr of20 14, th e Compan y all ocated th e fai r valu e of th e consideration for the sa le of the Western 
European assets ofS65 .0 mill ion to each e lement of the agreement. including the suppl y o f product. 
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As a result of the transactions, the Company recognized income / (loss) on the net assets be ld for sal e ofS3.4 million and $(34.3) million in the years 
ended December 3 1, 2014 and 2013, respectively. In addition, the Company recognized a loss au the disposal of the assets in the year ended December 3 1, 
2014 ofS20.9 million and deferred revenue ofS I 0.1 mill ion to be recognized over the course ofchc su ppl y agreement. 

Amendment 10 Sanofi Collaboration Agreement 

On October 28 , 20 13, WCCL an<l Sanufi entered into the Sanufi Amendment. Pursuant tu th e Amcmlmcnt, the panics amended the Collaboration 
Agreement with respect to Acto nel • and Atelvia• in the Exclusive Territory to provide that, in exchange fo r the payment of a lump sum of$ I 25.0 milli oo by 
WCCL to Sano ti in the year ended December 31, 2013 , \VCCL 's obl igations wit h respec t to th e global rei mbu rsemen t payment, which represented a 
percentage of Actuvis' net sales as defi ned, as it related to the Exclusive Teni101y for the year ended December 31 , 2014, shall be satisfied in fu ll. The Sanofi 
Amendment did not and docs not app ly to or affect the panics' respective rights and ob ligations under the Collaboration Agreement with respect to (i) the 
remainder of2013 or (i i) territories outside the Excl usive TetTitoty . The $ 12S .0 mill ion was recorded as an intangible asset <luting the year ended 
December 31 , 2013, which was umonize<l uverthe course of the year ended Dcctmber 31 , 2014 using the economic benefit rnodel. 

In accordance with th e terms of the Col laboration Agreement, the Company regained world-wide rights to promote Acto nela and Atclviat: in all 
tenitoties on Jan uaty I, 2015 . 

Acquisition of Wnnier Chilcott 

On October 1, 2013 , we completed the \Va mer Cbilcoll Acquisition for a transaction value, including the assumption of debt, ofS9.2 billion . \Va mer 
Chilean was a lea ding specialty phannaceutical compa ny focused on women's heal thcare, gastroentcrology, urology, and dermatology segments of the 
branded phannaceuticnls market, primarily in No11h America. Th e Warner Chilcott Acquisition expanded ou r presence in tbe specialty brands business. 
\VamerChi lcot t 's financial statements included in this report do not incl ud e the financia l results of Warner Chil ean for any of the periods or at any of the 
dates presented pdor to October I , 2013. For additional infonnation, refer to "NOTE 5 - Business Development" in the accompanying ·•Notes to 
Consolidated Financia l Statcmt:nts" in this document. 

In order to ob tain regulatory c learance under the Hart-Scull -R odino Antitrust Improvements Act of 1976, as amended ('·Hart-Scon-Rodino"), in 
connecti on wit h the \Vamer Chi lean Acquisition, we were required to divest ccttain assets. On October I, 20 13, four generic phamiaceutical prod ucts were 
so ld to Amncal Ph a1maceuticals for considerat ion of$10.0 mill ion, subject to cct1ain refunds of purchase price provisions, wbicb resulted in a de mini mis 
impact to the consolidated statemen t ofopcrations. Tile divested produ cts consisted of bo th commercia l and development slage products in both oral 
contracep tion and osteo porosis treatment. Net sales of divested products included in our results of operations were S2.5 mil lion and S4.6 mil li on in the years 
ended December 31 , 2013 an d 2012, respectively. 

Endo Plwrmaceuticals In c. 

\Ve en tered into an agreement with Endo and Teikoku Seiyaku Co., Led to sett le all ou tstanding patent litigation related to our generic version of 
Lidoderrn t . Per the terrns of the agreement, on September 15 , 20 I 3, we launched our genetic version of Lidodcrrn® (lidocainc topical patch 5%) to customers 
in the U.S . more than two year.; before the pmduct 's patents ex pire. Lidode11u® is a local anestheti c indicated to relieve post-shingles pain. Add iti onally, 
under the tcnns oft he agreement , we received aud disuibutcd branded Lidodcnn •· prior to the launch oflhc generic version oflidodctm '"· 

M,·dicines360 

Ou June I 0, 2013, we entered into an exclusive license agreemen t with Medicincs360 10 market, sell and disttibutc LNG20 in the U.S. and in Canada 
for a payment of approximately $52.3 million. /\ccording to the tcnns of the agreement, we arc also required to pay Mcdicincs360 cenain regulato1y and 
sales based milestone payments to taling up to nearly $ 125 .0 million plus royalties. Mcdici ncs360 retained the tigh ts to market the 
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product in the U.S. public sector, including family planning c li nics that provide services lo low-income women . LNG20. originally developed by Uteron 
Phanna Operations SPRL in Belgium (now a subsidiary of the Company), is designed to del iver 20 mcg oflevonorgestrel per day for the indication ofloug
tem, contraception. We accounted for the acquis iti on as a business combinati on requiring that the assets acquired and liabilities assumed be recognized at 
their fair values as of the acquisi ti on date. 

Acquisition ofUreron Phan11a , S.A 

Oo January 23 , 2013 , we completed the Utcron Acq uisition . The acq uisi tion expanded our specialty brand p ipel ine o f Women's Health products, 
incl ud ing two the poten tial near tenn commercial o pporrunitics in contraception and infenility, an d one oral contraceptive projccc. Several ad dition al 
products in earlier s tages of developmen t were a lso included in the acquisitiou. 

Al June 30, 2014, after an identified ttiggcring event , the acquired JPR&D intangible asset related to Estelle, a ooYel natural estrogeu -based 28 day 
cycle oral contraceptive for th e preven tion of pregn ancy, ofS 13. 1 million was deemed to be full y impaired . Consequen tl y, the S22.8 million contingent 
liabi lity related to Estelle was written off, resulting in a net gain of$9.7 mi lli on . At June 30, 2014 , a~eran identified triggering event. tbe acquired IPR&D 
intangible asset re lated to Colvir, a treatment ofpremalignant Human Papilloma Viru s {HPV) lesions of th e uterine, ofS2 .0 milli on was deemed to be full y 
impaired . Consequen tly the S 1.5 million contingent liability was also written off, resulting in a net loss of$0 .5 mill io n. 

2012 Sit:nifica nt Business Develup 111 et11.,· 

During 2012, we comp leted the following transactions th at impacted our results of operations and wi ll co ntinue lo have an impact on our futu re 
opcra1 ious. 

Acquisi1io11 of Actavis Group 

Oo October 31 , 2011 , we completed th e Actnvis Group Acquisition. The Ac tavis Group was a privately held generic pham1accuti cal co mpany 
special izing in the development , manufacture and sale of generic phanuaeeutlcals. 

In order to obtain regu latory clearance under Hai1-Scott-Rodi110, in connection wi tb the Actnvis Group Acquisition, we were required to divest cenain 
assets. On October 3 1, 2012, a total of22 generic phannaccuti ca l products owned by ei th er Ac ta vis Group or Watson were so ld to Par Phannaceucicals 
Companies, Inc. and Sandoz, Inc., which resulted in a gain o f S24 .0 million in the year ended December 3 1, 2012 . The di vested prod ucts consisted of both 
commercial and development stage products in a number of therapeuti c categories where th e two companies owned overlapp ing products. Watson's net sales 
of divested products were $18.5 million fo r the year ended December 31 , 2012. Act av is Group 's net sales of divested products were S60 .8 million for the year 
ended December 31, 20 12. The sale of the Actavis Group divested products did not have an impact on our net rc,·cnucs as these amoun ts were not included in 
the results ofopcrations oftbc Compan y for the period . For the year ended December 31 , 2012, no one product accounted for more than one percent of our 
consolidated net revenues. 

Rughy OTC B11sit1 ess 

On October 29 , 2012, we completed th e Rugby Sale. Under the terms of the agreement , Hatvard acquired the Rugby trademari< and all righ ts to market, 
se ll and dis tribu te OTC products and uico tine gum products so ld under the tradema,i<. We re tained all 1ights to manufacture, sell and distribu te a ll store
branded OTC and nicotine gum products, as well as o ther non-Rugby OTC products in ourponfolio . We retained 0\\11ership of our nicotine gum ANDAs, as 
well as nicotine gum man ufac turing facilitie s. Also. as part of lhe tran sactio n, we en tered into a supply and license agreement with Harvard under which we 
manufacture and suppl y nicotine gum products so ld under the Rugby and Major la bels. Major is Harva rd 's existing pri vate lab el bran d . In connectiou with 
the sale of the Rugby assets, we recorded a gain ofS88.7 mill ion in other income (expense) in the year ended December 31 , 2 0 12. 
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Sale ofMokshaf/ 011'11ership 

On October 22 , 20 12, we entered into the MokshaR Sale. Simultaneously , we expanded our ongoing sa les and marketing collaboration witb MnkshaR 
by granting a license to Moksha for five new branded generic produc ts to be developed for the Brazilian and Mexican markets in exchange for defined 
mil estones and sa les royalties. We retained generic marke tin g rights in each market fo r all products licensed to Moksha8 . As a result of the sale, we recorded a 
gain of S28.8 million in other income (expense) in the yea,· ended December 31, 2012. During the year ended December 3 1, 2013 , we re1111inarcd th e 
agreement with Moksha8 , resulting in a loss o!'S4.0 milli on . As pan of the Forest Acq ui sit ion , the Co mpany acquired Forest's agreement wi th Moksha8. 
Refer to·• o tc 6 - Co ll abora tions" in the accompanying "Notes to the Consolidated Financial Statements" for more informatio n. 

2014 FlnoncialData 

Among tbe significan t conso lidated financial data for 2014 were the following (Sin mill ions, excep t per share data) : 

Net revenues 
Operating (loss) 
Ne_t (loss) attribµrnble to o,dinary shareholders 
Net (loss)perdiluted share 

Segments 

Y~rs Ended OL'tr.mba:r Jl. 
20 14 

$)3 ,-0,6i)j , 
(1_.2,67.7) . 

. ,(1 ,630;.5) 
$ (7.42) 

~ 
T 8,,677.<i 

(423 .2) 
l750,4J 

(5 .27) 

Ch~nj!t . 

. $4 ,3_84 .7 
(844 .5) 
(SSO.i) 

S (2. 15) 

1/. 

50.$% 
199.6% 
ll .7.3o/; 
40 .8% 

Tb e Company operaced and managed its business as of December 3l , 2014 as three distincc operating segments: No11h American Brands, No11b 
Amc,ican Generics and lncern ati onal and Anda Distribution . The No11h Ame,ican Bran ds segment includes pacent-protecccd and oft:patcnt produces that the 
Company sells and ma rkets as brand pharuiaceutical products within No11h America . The No,th American Generics and lnlcmationaJ segmeo t includes 
certain trademarked off-pacent products th at the Company sells and markets as off-parent phannaceutical products that are therapeutically equivalent to 
prop1ieta1y products \\~thi n No11h America. Also included in thi s segment are international revenues, which include patent-protecced and off-patent products 
that the Company sell s and markets as b rand pharmaceutical products. certain trademarked off-patent products that the Compan y sell s and markets as off
patent ph am1accutical products that arc therapeucically equivalent to proprietary products, over the counter products and revenues from our third pa11y Med is 
business. The Anda Disuibution scgmenc dis11ibutes generic and brand phrumaccutical pro ducts manufactured by tbirrl pa11i es, as well as by the Company, 
primarily to independent ph am1acies, pbanuacy chains, pbam1acy buying groups and physicians' offices . The Anda Distribut io n segment operatillg results 
exclude sales of products developed , acquired , or licensed by the No11b American Bran ds and Nortb American Generics and Intern ational segmen ts. 

The Company evaluates segment perfom1ance based on segment contribution . Segment contribution for North American Brands, North Ameri can 
Generics and Tntcmationa\ 1 and Anda Distribulion represents segment net revenues less cost of sales (exc luding amortization and impairment of acquired 
intangibles including product rights), selli ng and markcling expenses and general and administrative expenses. The Company does not report total assets, 
capital expen<l imres, R&D expenses, amortiza tion, goodwill impaim1c11ts, in-process research an<l developmen t impairments, loss on assets held for sa le and 
asset sales, impai rment s and contingent consideration adj ustment, net by segment as not all such infonnation has been accounted for at the segment level , nor 
has such info m1ar ion been used by all segments . 
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YEAR Et\llED DECE:\lBER 31 , 2014 CO:\'lPARED TO 2013 

Results of operations, including segment net revenues. segment operating t!xpen ses and segmenL contribution infonnation for our North American 
Brands, Nonh American Generics and ln temationa l and Anda Di stribution segmen ts consisted of th e follo\\ing ($ in millions): 

Product sales 
Other revenue 

Net revenues 
Opcraling expenses: 

Cosr of sales<') 
Selling and marketing 
General and-upmmistratiye 

Con11ibut ion 

Co~trib~tion margin 
Research and Development 
Amortization · · · 

Goodwill impainncnts 
ln-µrocess research and development impainncnts 
Loss 011 asset held for sale 
Asset salcs:imp~irments ~nd contingent consideration 

adjustmen t. net 

Opcrating(loss) 

Opernting-mnrgin 

~on h Amn-ian 

~ 

YenEndt'dDL'CL'fllbcrJl , 2014 

:i.nd l ntcmuion:i.l 

6,632.7 
114 .5 

6,747.2 

3,198.6 
679.9 
709.4 

Disrrib ution 

$ 1,683 ,7 

1,1,RJ .7 

1,456.2 
112 .6 

_1.§A 
~ ... -UW 

Total 

$12,1!84.4 
_______!_221_ 

13,062.3 

6,303.8 
1,_sso_._o. _ 
1.743.2 

24.2% 
1,085 .9 
2,597.5 

17.3 
424-3 

-------------------------- - ....,.,.---~..._,.,.,., .. ,,,. .. 1,.,-,~,o.~ .... 

~ 
$ (1,267.7 ) 

.. {9.7)% 

(\) Excludes amonization and impaim1ent of acquired imangiblcs including producr rights. 

r;o~uci sa,Ici" 
Other revenue 

N~t rev.cn_µf's = 
Operating expenses: 
· ···t ;.isi ;;·ri:iies'i) · 

Selling and marketing 
General and adininistrutivc 

Con tribution 

Contribution margin 
Research and Development 
Amortiz~tJon 

9 ... ~.o~~':,\.!.1 __ i_ll!P~Ln-n.~.~-~s ., .. , "'.' .... '. ... ,,. . ..,,.~t .•• .,, - , 
ln-procc:;:; research ancl development impainncnts 
Loss on asset held for sak 
Asset sales. impainnents and contingent consideration 

adjustment , net 

Opcrating (loss) 

· Operadng margin 

Norlh .\mcric:an 
Br.i.nds 

.... s 995.0 .. 

__§2j_ 
1,96~.s . 

20.3% 

Yc:ar [nd1.-d Dl-Cl.fflbca· Jt, 2UIJ 
North •\ meric:::a n Generics 

.:1ndlnkm:1tiun:1I 

6299.9 
I j 8.3 

6,4_l_p _, .. 

3.32.i:i'; 
663.4 
756.9 . 

1,675.3 

26.1% 

And2 
Disttibudun 

-~ l,196-9 : ... 

..• J .,!96.9 

• ·· 1,0243 ""'= 

92.1 

~ 
S 47.6 

4,0% 

~ 
Sl!,19q . 
______!_ill 

'1!.,6_77 __ 6 

.· 4,690.7 
. 1_,020 .3 
_ 1,0:n.s 

$ 1,939.1 

12:3% 
6 16.9 
842_7 
647 '.5 

-·---- "-~~~~~~~· 4.9 
42.7 

(I) Excludes amonization and impaim1cnt of acquired intangibles including product rights. 
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Nurt/J A meric,111 Brands St•::meut 

The fo ll owing tab le presents net comribution for the North American Brands segment for the years ended December 31 , 2014 and 2013 ($ in millions): 

Product sales 
Other revenue 

Net revenues 
Operating e~pcnscs: 

Costofsnlesm 

.. ~~~~~l~~~s~;~~~;~t~ti_ye .• 

Segment contribution 

$.ig~{~,fr i~Mii~ 

Vc:u~ Ended DcccmhL-r Jl , 
1014 21113 

.$ 4,568.0 S 995.0 

~ ~ 
4,63T.4 

. 1;649.0 
1,0,57.5_. 

---121.:i . 
$ . 92_7.5_ 

20 .0% 

343.6' 
264 .8 

. 237.9 

. S ~16_.2 
. 20.3% 

(I ) Cost of sales excludes amortiza tion and impainucnL of acquired intangibles including product rights. 

Ne1 Revenues 

Oulbn 

$3..573.0 
__ (4_.I ) 

.,;s6·s:9 

i,:i 05.4 
792 .7 
·1s9:s _ 

S 7 11 .3 

¾ 

359.1% . 
(6 .1)¾ 

335,9% 

. 379.9% 
299.4% 

... "319'.3•4 i 

329.0% 

. it?.))% 

The following table presents net revenues for the repo11i.ng units in Lbe No 1th American Brands segment for the years ended December 31 , 2014 nnd 
2013 (Sin millions): 

Ye:ir Ended Decitlllber 31, Chan t!c 

North .An\;,rlcn'i, ·i3"rands' 
CNS 

.. __ , _2_01_3 - ··· .,.,, Dull:u-s ---.!!_ 

Namenda Franchise 
Viibyrd g / Fetzima ._ 

$ 899.3 
14 0.3 
6~.9 _Sap~ris ."' .. 

Other CNS --~----------~------~ 

899.3 . 
140.3. 

69 .9 
~ 

T.'l.(P.IMS. ..~ .... ~ . , l ,1_58.9 

'100:0% , 
'100.0% 
J!)!).0"(o , 

_I__Q_QJ1% 
1!1,0,0% 

Gastroente,·olngy 
· ·· tx:i'.i;cuJ.,iAsacoi1:ific 

Li112cssa/Cos1clla '"'' 
Carafute ••/ Sul crate it 

Canasa "/ Salofalk "' 
. ;?:P!P.l<P. ~, .t;/J\!'1\,S5f. j'..~ Y.i9k.a9~ " 

Other Gtistroenterology 

.Tota.I G_a:,croe11t,r,1:r,logy , .. · .... ,=-~-~=~~~=-~-
Women's Health 

564 o'" .. 150.2 
174.4 

!f ~ =#•v-.•··•---•--•••- "" 

71.9 
11:s 

1,(i~f6. 159}. 

Lo Lticstrin1' fc 277.1 1>3°.3 
Minastrin3 24 Fe 217.9 55 .7 
& trace•Cream 258.2 60 .7 
0 1l;cr Women's Hdalrh 199.0 ~ 

Tula/ !Vu111e11 ·s Hea./rlt 951.1 292:S 
Cardiovascular, Respiratory & Acute Care,"_""-~~~--~~~~ 
.... ~ysloiic<" . ·' · · ·.,: · .,. ,.. 292.6-=~~-~ 

Daliresp ·~ ·61.i" 
Tudona "' 58.6 

Torn/ Cardiomsc11/ar, Respiraro,y & Acuce Care 412.9 
Urology 289.2 258.6 
Infectious Disease 56.2 
J;>enn.atology/Estal!l ishcd.Rr.ands ~~ 

Total North American Brands $ 4,631.4 $ 1,062.5 
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... ,4·13:Jf .... ·· ·z:H:s¼ 
174.4 100.0% 
92.2 160.0%". 
86.6 100.0% 

. 71 .9 .. 1 60.6% 
_..!.2i iooii•i. 
· .. s$6.4 ··:. · s10.fa: 

2 13 .8 
162.2 
197 .5 

~ 
659.4 

-29i.6 
61.7 

_J .. tt 
412.9 

30.6 
56.2 

394.5 

$3,568.9 

Jj7,R% ; 
291.2% 
3:i5.4¾ ' 
~ % 
225.2% : 

.. : 190..~•l. , 
100.0% 

J..QQ!¾ : 
100.0% 

11.8% , 
100.0% 
~%· 
335.9% 
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Nonh American Brands revenues are classified based on the current mix of promo ted products within the respective categories. Movement of produces 
between catcgocies may occur from time to time based on changes in promotional acti\'ities. 

Net re\'enucs in ourNonh American Brands segment inc lude produce saJes and otber reveauc derived from branded produc ts. OurNonh American 
Brands segment product line includes a variety of products and dosage fom1s. In October 2013 , as a result of the Warner Chilcott Acquisition, we began 
promoting a number of products, including, bUI not limited 10, Asacol ~ HD, Dclzico l •, Est race• Cream, Lo Loesui.n., Fe and Minastrin • 24 Fe. In July 
2014. as a resu lt of the Forest Acquisition, the Company also began recogn izi ng revenues on key No11h Amcncau brands, including, but not limited ro, 
Bystolic ~. Canasa•, Cara fate • . Daliresp ,., Fe12ima •. Lin zcss • • Namenda •·, Namenda XR • , Saphris •, Tc0aro • and Viibryd " · 

Th e increase in revenues is primari ly due 10 the results of the Forest Acquisition ofS2,249.8 million, which did not accou nt for any sales in the year 
ended December 31 , 2013 , and the results of Warner Chilcott Acquisition, which had S 1,774 .9 million of sa les in the year ended December 31, 2014, 
compared lo $480.7 million in sales in the year ended Dcccmbcr3I,2013 . 

Otht:rrcvcnucs cun:;ist primatily ofroyallil;S. milestone rct:cipts1 commission income antl rcvi.:nuc from licensing an-ungcmcnts, co-promotion rcvt:nuc 
and the recogni tion of deferred revenue relating 10 our obligation 10 manufacture a nd supply brand products lo third panics. Other revenues also include 
revenue recognized from R&D and licensing agreements. · 

Cos/ ufSales 

Cost of sales includes production and packaging costs for the products we manufacture, third party acquisition costs for products manufactured by 
others, profit-sharing or royalty payments for products so ld pursuant 10 licensin g agreements, inventory rescr-' e charges and excess capaciry utilization 
charges, where app licable. Cost of sales does not include amo11i2a1io11 or impain11c111 costs for acquired product rights orothcracquircd intangibles. 

Th e increase in cost of sales was due 10 higher product sales driving the corresponding cost of sales, p1imarily as a resu lt oflhe Forest Acqui sition 
(S 1,14 1.7 million), including the impact of se lli ng through a ponion of the inventory associated with the fair va lu e step-up oftbe July 1, 2014 Forest 
inven tory acquired uf$652.8 milli .,n . Also impacting cust or sales is the pcriud-ovcr-pc1iod impact of the October I , 2013 Warner Chilcott Acquisi tion of 
$176.4 million , including the increase in the amoun t sold for the fa ir va lue step-up po1tion oftbe inventory acquired of$22 I .5 mi ll ion and S 152.J mi llion 
fort be years ended December 31, 20 14 versus 20 I 3, respectively. 

Selling and Markc1i11g Expenses 

Selling an<l marketing expenses consist mainly ofpcrsonnel-rclace<l costs, protlucc promotion costs, distribution costs, professional service costs, 
insurance, depreciation ::md travel costs. 

The increase ,n selling and ma rket ing expe nses was primari ly due 10 higher selling and marketing costs associa ted with the Forest Acqui si tion of 
$562.7 milli on, including expenses associated with stock-based compensation (which includ es th e fair val ue adju stment of th e award s as pan of acquisition 
accounting) for awards issued 10 acquired Forest employees of$58.7 million as well as integration and resriucturing costs associa ted wi th the Forest 
Acquisi tion ofS49.1 milli on. Also impacting the increase in sel ling and marketing expenses is the period-over-period impact of th e WamerChilcot1 
Acquisition ofS 146.2 million , as well as a charge ofS I 05.0 million 10 account for an addi tional year of the non-tax deductible Branded Prescrip ti on Dmg 
Fee in accordance with fina l rcg11la1io11s issued in the third quancrof20 14 by the l.ntemal Revenue Sc,vicc. oftsc1, in parr, by decreased spend in g as a result 
ofrcsll\lctuting acliYitics related 10 the Acra,·is Group during the year end ed December 3 1, 2013 . 

General and AdmitJistrnrive Expenses 

General and administrative expenses consist mainly of personnel-related costs, facilities costs1 transacti on costs, insurance, depreciation . lit igati on ru1 d 
scltlemcnt costs and professional sc1vices costs which arc general in nature. 
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The increase in general and administrative expenses was due in pa1110 increased operating costs related to the expansion of the Company's size. 
including costs incurred by Forest for ongoing operating expenses ofS 149.6 million as well as acquisi1ion related expenses, which includes stock-based 
compensation charges (i ncluding the fair value adjustment of the awards as part ofacquisition accoun1ing) of$152.6 million , severance related charges of 
$56.8 million and other in1egra1ion and financing costs ofS94.2 million . Also impacting general and adminisirativc expenses is the pcriod-over-pc1iod 
impac1 of the Wamcr Chilcott Acquisition which rcsul1ed in increased cosis ofS 11 8.7 mill io n as well as an increase in legal sct1kmcn1s and reserves. 

North Americnu Ge11crics and l11ter11a tio 11 al Segment 

Th e following table prcscnls net contribution for the North American Generics and lntcmational segment for the years ended December, 20 14 nnd 2013 
(S in millions): 

Prodm;t sa)es 
Other re,·enue 

- Net reve1iues -
Operat_ing e~penses: 

Co§t .ofsal~s••> . • ,,, 
Sel ling and marketing 

..• G~ncrn,tµn~ •.~1ninisp:ati.\/!< 
Segmenl contribuiion 

$egµ1cnt n_,argfo . · 

Occctnbcr31, 

2014 

S6,632.7 

~ 
6,747.i° 

3,198.6 
679.9 
709.4.. 

S2.159 .3 

RQ.~ . 

lOIJ 

$6,299.9 

--1...!!l 
'6,418) 

3,322.6 
663.4 
756.9 

S 1,675.3 

~6.J.~ 

(I) Cost of sa les excludes amoniza1io11 and impairrnent of acquired intangibles including product rights. 

Net revenues in our North American Generics and lntcmational segment consisted oftbc following (S in mi llions): 

' 'ear-. Ended 
Decc.rnbtr J I, 

Uollan 

S 332.R 
__ ____Q_&l 

329,0 

(124 .0) 
16.5 

.~ 
S 484 .0 

% 

5.3% 
_g1)% 

5.1% 

(3.7)% ' 
2.5% 

...1§.i)'f• . 
28.9% 

5 .9% 

~\).(thA,me*~G~,!!¢rj~ ~ --~~=~=~~-~~~~~~ ... . $ :~1:;H.: .··-~ .• $
0

;~;~ . :6% 

Inccrnational 2,573.6 2,502.5 -2.!.J. ~% 

... ~c.t_rcyc11v.i;s. · __ $ 6,747.2 $ 6.411!.2· 5329.o . . . 5.1 % : 

The North American Generics and lntemational segment includes certain trademarked off-patent products that the Company sells and markets as olT
patcnt pharmaceutica l products that arc therapeutically equivalent to proplictary products within North America . Also included in this segment arc 
international revenues which include patent-protected and off-patent products that tbe Company sells and markets as brand pham,accutical products, ccitain 
u-ademarked off-patent produces 1hat the Company sells an d markets as off-patent phannacctttical products that arc therapeutically equivalent 10 proprietary 
products. over the counter producrs and revenues from our third party Med is business. Our Nonh American Generics and International segment producr line 
includes a variety of produces and dosage forms. fndications for this line include, but are 1101 limi ted to, pregnancy prevention , pain management, depression , 
hypertension , attention -deficit/hyperactiv ity disorder and smoking cessat ion . Dosage fo1ms include ora l sol ids, semi-solids, liquids, gels, transdenna ls, 
injcclables, inhalation and oral transmucosals. Our generic products are 1hc therapeutic equivalent to their brand name coun1erparts and are generally sold at 
prices sign ificantly less than the branded product. As such , generic products provide an effective and cost-efficient altemative to brnnd produc1s. When 
patents or other regulatory exclusivity no longer protect a brnnded product, or ifwc are successfu l in developing a bioequivalent, non-infringing version of a 
branded product, opportunities exist to introduce off-pa1ent or generic counterparts rn the 
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branded product. Additiona lly, we distribute 1\uthorizcd Generics to the extent such arrangements arc complementary to our core business. Our portfolio of 
generic products includes products we have internally developed. products we have licensed from third parties and products we distribute for third pa11ies. 

Within North American Generics, revenue by product moves based on the Liming oflaunches. including au exclusivity period in ce11ain circumstances. 
and the amount of genetic competition in the market. An increase in competition can decrease both volume and the price received for each product. The 
increase in Notth Ametican Generics revenues was primaiily the resuil of changes in product mix including new product launches and competition on 
cxisring products. 

The increase in intemational revenues is primarily due 10 the resu lts of the Forest Acquisition ofS 123 .1 million, which had no sales in the year ended 
December 3I,2013, and Warner Chilcott Acquisi tion . which had S 181 .4 million nfsales in the year ended December 3I,201 -1 , compared 10 $64.7 mi llion in 
sales in the year ended December 3 1, 2013 . In addition 10 the impact of the acquisitions, the Compan y had growth acros- a number of the internati onal 
markcLs. otlScL, in pa11 by the pcriotl-ovcr-pcriod decrease in revenues associated with the divested Wcstcm European assets ofS23 7.3 million . 

Other revenues con sist p1imarily of royalties, milcstonc rcccip LS, commi ssion income and reven ue from li~cnsing arrJngcmcnts, co-promotion n:vcnuc 
and the recognition ofdefcn-cd revenue relating to 0U1·obligation to manufacture and supply brand products to third parties. Other revenues also include 
revenue recognized from R&D and licensing agrccment5 

Cus1ufSales 

Cost of sales includes production and packaging costs for the productS we manufacture, third party acquisition costs for products manufactured by 
others, profit-sharing or royalty payments for products sold pursuant to licensing agreements, inventory rcscr\'e charges and excess capacity utilization 
charges, where applicable. Cost of sales docs not include amortization or impaim,cnt costs for acquired product rights or other acquired in tangib les. 

The decrease in cost of sales is due to cost savings resulting from our global supply chain initiatives and divestitures in Western Europe which had a 
period-over-period reduction of$ 133 .3 million . Offse1ting these measures, in part, was an increase in cost of sales due to the Forest Acquisition ofS 152 .2 
million. including th e impact of selling through a portion of th e inventory associated with the fair value step-up of the July I , 20 14 Forest inventory acquired 
ofS98.2 millio □ . Also contribu ting to the movement is an increase in expenses resulting from the WamerChilco11 Acquisi tion ofS21.8 million . 

Selling and Marke1illg Expenses 

Se llin g and marketing expenses cons ist mainly of personnel-re lated costs, product promotion costs. distribut ion costs, professional service costs, 
insurance, depreciation and tmve l costs. The increase in selling and marketing expenses was primarily due to costs incun-cd in connection with the acquired 
Forest bus iness of$33.9 million, the period-over-period impact of the acquired Wamer Cbilco11 business of$ J 5.8 million , as well as a charge of$ I 0.8 
million to accoun t for an additional year of the non -tax deductible Branded Prescription Drug Fee in accordance wi th fina l regulations issued in th e third 
quarter by the lntemal Revenue Service, offset, in part, by savings due to the res1ruc1uring of the legacy Acta vis business as we ll as the sale of our Western 
European assets. 

General am/ Administrative Expenses 

General and administraLh·e expenses consist mainly ofpcrsonncl-relatcd costs, faci lities costs, transaction costs, insurance, depreciation, li tigation and 
settlement costs and professional services costs. which arc gcncrJ.I in nature. The decrease-in general and administrative expenses was primarily due the 
res tructuring of the legacy Acta vis Group and the disposal of our Wcstcm European assets, offset, in part, by costs incurred in connection wi th th e acquired 
Forest business of$4 l .7 million. 
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Anda Distrib11tiu11 Se1:me11t 

The fo ll owing tab le presents net con uibuLion for the Anda Disuibution segment for tbe years ended December 3 1, 2014 and 2013 ($ in millions): 

N·et reve~;~es .. ; 
Qperatin_g; xpcnscs: · 

•·. ~-. ~C:9~t ot:g lcs . . ..• . 
Selling and marketing 

..... ·Gcoeraiinci"iiiiini ,;·;sira, ive 

Segment contribution 

seifo,;;;:.c';:.iafiiin' · 
Net Reveuues 

ye'.,, Ended 
Deccmhcr J I, 

2014 2013 
S 1,683.7 .. - ·- $ 1,196.9 .. 

},4562 
112.6 

~ 
S 78.5 

......... . "'4'.7%-· 

Ch:in~c 

Dulbrs 

~ $486 .8 

.. 4~1.7 
20.5 

_it 
.. $ 3~.9 . 

"/. 
.. To:fo,;, . 

, 42.1% · 
22 .3% ,c,¾: 
6H¾ 

0.7%: 

Our Anda Di stribution segment distributes gene,ic and brand pha,maceuLical µroduc 1s 111anufac1urcd by 1bird panics, as well as by Ac1avis, prima,i ly to 
independent phan11acies, phannacy chains, phannacy buyi ng groups and physician s1 offices. Sa les arc principally generated through our natio nal accoun ts 
re lationships, an in-h ouse telemarketing staff and th rough intcmally developed ordering systems. The Anda Distribution segment operating resu lts exclud e 
sales by Anda of products developed, acquired, or licensed by Nmth Amc,ican Brands and Nmth American Generics and lntemat ional segments. 

The increase in net revenues was primarily due to an increase in U.S. base product sales due to vo lume and price increases ($4'.! 1.0 milli on) and an 
increase in thi rd-patty launch es ($65.8 million). 

Cost of Sales 

Cosl of sa les in cludes thi rd-pany acquisition costs, profi1-sbating or royalty payments for products sold pursuant 10 licensin g agreements and 
inven tory reserve charges, where applicable. Cost of sales docs not include amort ization or impain11ent costs fo ro lh er acquired intangibles. 

The increase in cost of sa les \\i thin our Anda Distribution segment was due to higher product sales. Cost of sales as a percentage of revenue increased 
Lo 86.5% compared Lo 85.6% in Lhe prior year pe1i od ptimari ly due Lo product and cusLOmer mix. 

Selling and Marketing Expenses 

Selling and marketing expenses consist mainly of personnel costs, facil ities costs, insurance and freight costs which suppo1t the Anda Distribution 
segment sales an d marketing fun ctions. 

The increase in selling and marketing expenses relate to higher frei ght costs and hi gher perso nnel co sts. 

General and Administrative Expenses 

General and administrative ex penses consist mainly ufpt·rsonnc l-n.;latc<l costsy fac ili ties costs. insurn.ncc. <leprtcia tion , litigation and sclll cmcnt costs 
and professional se1viccs costs wh ich arc general in nalUrc. 

Research and Develop ment Expenses 

R,&o .. · .. 
as% ofnel revenues 
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R&D expenses consist predominantly of personnel-related costs, AP! cost , contract research. biosmdy, clinical and facilitie s costs associated with 
development of our products 10 suppon our onh American Brands and Nonh American Generics and lntemational segmen t. 

The increase in R&D expenses was primarily due to higher costs associated with ongoing operating expenses for the a quired Forest business ofS21-I.0 
million, Forest related stock-based compensation charges (which includes the fair value adjustment of the awards as pa1t of acquisition accounting) ofS66.7 
million, acquisition accounting stock-based compensation charges associated with the Furiex Acquisition of$7.4 million , severance charges associated with 
the Forest Acquisition nf$24 .5 million , au expense relating to the option to acquire Rhythm of$40.0 million and the increase in operating costs associated 
with the acquired Wamer Chileo 11 business of$52.3 million, offset, in pan , by S67.9 million of income relating Lo the reduction of acquisition related 
contingenl consideration liabilities , net of accretion expense, including $24 .3 million associated with the WJitt!-offofco ntingent considerati on associated 
with Este lle and Co l\' ir and S 16 .0 millio n associated with the write-off of Acroquin. Also contributing Lo the increased R&D expenses was an increase in 
generic spending of$49.8 million due 10 timing of studies and in pan 10 Ll1c expansion of ou r facilities . 

Amortization 

(Sin milllnns) 

Amortization 
as% of net revenues 

2014 2013 

$2.597.5 $ 842.7 
19.9% 9 .7% 

Ch:.1112" 
IMll:in •t• 

SI ,754.8 208.2% 

Amonization for the year ended December 31 , 2014 increased as compared 10 the prior year period primarily as a resull of increased amonization or 
idemifiable assets acquired in tb e Warner Chi lcott Acquisition ofS830.7 million and the Forest Acquisition of$96 I . I million . 

Gondwill lmpairme11t.< 

(Sin millions) 

Good\\"11 impaim1ent 

\
1c-.u·1 En drd 

Dec('mbtr 3 1, 

20i. 2013 

$17.3 $ 647.5 
Doll:10 

$(630.2) 
¾ 

(97.3)¾· 

In the year ended December 3 1. 2014, as pan oft he Pharma tech Transaction , the Company recognized a goodwill impairment ors I 7.3 mil lion . In the 
year ended December 31 , 2013. we recorded an impaim1en1 charge related lo the goo dwill in the then curren t Actavis Phamrn - Europe re po11ing unit 
(S647.5 milliou). 

ln•process resea rch and developme11I impairments 

(S in millions) 

In-process research and development impainnent 

Yc:arsEndC'd 
Dtccmb cr Jl . 

2014 2013 

$ 4243 ~ 
~ ~ 
S4J9,4 u,m. 

In-process research and development impainnents for the year ended December 31, 2014 primari ly include an impainncn t charge ofS 165.0 million 
re lated to the abandonment ofcenain R&D projects, an impaim1em charge of$193 .0 million re lated to acqui red IPR&D due to the FDA communications 
re lating to Actav is ' NOA for the fixed-dose combinati on ofnebivo lol and valsanan fo r the treatment ofhypercension, th e aba nd onment ofa select 
demiato logy project ofS32 .0 milli on , the impairment of !PR&D rela ting lo Aeroquin ofS 18.0 million an d impaim1ents rel ated to the Estelle and Co lvir 
assets acquired in the Utcron Acquisition of$ 15. I million . In process rcscnrch and development imp ai 1mcnts for the year ended December 31, 20 13 include 
an impainneot IPR&D intangibles in connection with the Arrow Group (acq ui red on December 2, 2009, in exchange for cash consideration of St.OS billion, 
ap proximately 16.9 million shares o fc.h c Company's restricted Ordinary Shares 
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and 200.000 shares of the Company's mandatorily redeemable prcfem,d stock and certain contingent co nsiderat ion (the --Arrow Group Acquisition")) of$4.4 
mi ll ion. 

Lo.'is on Assets Held fol' Sale an,! As.'iel Sale,'i, Other Impairments and Contingent Cn 11sideratio11s, net 

(Si n millions) 

[,:,s.,; i;; ~~~ts h;,ld ro~ sale 
Asset salcs1 other impainncnls and contingcnl considerations, net 

Yl'tll~ Ended 
Dect:mher J I, 

20 14 21113 
· s 1\io.s · ·······s 42.1 

$ 117.2 S 207.6 

Ch:iner 

nullars •;. 

-Sl48.1 ·~ 346.8% 
s (90.4) (43.5)% 

Loss on assets held for sale in the year-ended December 31 , 2014 includes $172.6 millioo as a result of the Pha1111atech Transacti o n, the loss on the 
Corona manufacturing faci lities held for sale of$ I 4.2 million and miscellaneous charges for acqu ired Forest assets held for sale. Loss on assets held for sa le 
in the year-ended December 31 , 20 l 4 also includes the Company's sale of the North American Generic and International 's then current infrastruccure in 
France, Italy , Spain, P0ttugal, Belgium, Gc1many and lhc Netherlands, incl uding products, mark eLing authorizations and dossier license 1ights as well as the 
Company's announced Foshan Sale. 

Asset sa les, impaim1ents and contingent consideration adjustment 1 net for the year ended December 3 1, 2014 p1ima1ily included an impainnent charge 
related to Doryx ~ ofS89.0 million . The impa i,men t was caused by a sho1tcnin g of th e products life cycle for which to recoverthe value of the asset. Also 
incl uded in asset sa les, impainnents and contingent considera tion , net in the year ended December 3 1: 2014 is the impairment of an international facility of 
$9.8 mi ll ion, PP&E write-oft:; forpropenies disposed ofin co nnecti on with th e Forest Acquisition ofS7.8 million as well as miscellaneous other act ivity. 

Asset sa les, impainnents and concingcnt consideration adjustment, net for the year ended December 31 , 2013 included a charge associated with the 
issuance ofan additional 1.65 million Ordinary Shares in con necti on with the Actav is Group Acquisition ($150.3 million), an impainnent charge related to a 
faci l ity in Greece (S 19.4 million), an imp ainnent of fixed assets in Serbia ($24 .2 million), an impainnent ofa product 1ight intangible asset in co nnection 
with the Specifar acquisition (S 13 .9 million), the impaim1ent of the Gabapenti n asset acquired as pan of the Acta vis Group Acquisition (SI U.8 million), a loss 
on the termination of the agreement with Moksha8 (S4.0 million) and the impairment of the Curosu rfassets ($2.5 million), offset, in pan, by gains related to 
th e sale of our Russian subsidia1y (SI 1.7 million), a ma11ufactu1ing facility in India (S4.5 million), and other miscellaneous gains. The impainuent charges 
recognized were due ro various factors impacting fucurc value to be realized by such asse ts. 

lnte,.est l11come 

(S inmillioni) 

(ntct·cs.~ l11C~mc 

Ye:1rsEnderl 
0L"cl'mhcr J I, 

~ 2013 ., 

. , $~Y. . S4.8 

Interest income represents in terest earned on cash and cash equivalents held during the respective periods. 
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Interest Expense 

(Sin millions) 

Interest expense- 2009 Senior Notes 
Interest expense -2012 Senior Notes 
Interest expense -2014 New Notes 
Interest expense - WC Notes 
Interest expense - Forest N'otcs 
Interest expense - Te1m Loans 
Interest expense - Revolving Credit Facility 
Interest expense - Other 

Interest expense 

Ycu£ndW 
Drcrmhci-31 , 

2014 2013 

S 25.2 $45.7 
130.4 128.3 
76.0 
42 .0 18.8 
50.8 
75.4 38.4 

3.5 2.7 

___j_j_ ----21 
S4 I I.R 5239.R 

Dollns 

S (20.5) 
2.1 

76.0 
23 .2 
50.8 
37 .0 

% 

(.44.9)% 
1.7% 

100.0% 
123 .3% 
100.0% 
96.3% 

0 .8 29.6% 
~ 44 .2% 

SI 72.0 71.7% 

Interest expense increased for the year ended December 31 , 2014 over the prior year p1i marily due to the indebtedness under Acta vis Funding SCS, a 
limited partnership (.mciete en cnm111andite .<imple), organized under rhc laws of the Grand Duchy of Luxembourg , an indirect subsidia1y of Acta vis pie, 
issuance ofS500.0 million 1.300% notes due 2017, S500.0 mi llion 2.450% notes due 2019 , $1 ,200 .0 million 3.850% notes due 2024 and S 1,500.0 million 
4 .850% notes due 20-1 -1 (the "2014 New Notes"), the S2.0 billion oftcnn-loan borrowings incurred as part of the Forest Acquisition financing, and the S3 .0 
bill ion of no tes acquired in connection with the Forest Acquisition, as well as the Company's, Warner Chilcott Company, LLC's and Warner Chilcott 
Finance LLC's 7.75% senior notes due 2018 (the "WC Notes") and the Wamer Chilcott Corporation's, WC Lux co S.it r.1. 's, Wamer Chilcott Company. LLC 
·s, as borrowers, and Warner Chilcott Finance LLC's, as a subsidiary guaraotor, Warner Chilcott Tern, Loan Credit and Guaranty /\greemenl (the " WC Tcrrn 
Loan Agreement") dated August I, 2013 incurred in connection with the Warner Chi Icon Acquisition. 

Other lllcome (expc11se) 

(Sin million,) 

Exitn.g~ishn1cnl of d ~bt (.g~inf(Jos.~)) . 
(Loss)/ gain on sale of assets 
j:l_riqg~ \oa11.e~p_q~s~s 
Other 

Qthe; i~come·(~x.pen~) 

£tti11g11ishme11l of Debt 

Y~n.Endrd 
Deccmbcr.l l , 

2014 20 13 

. S 29 .9 . $(18.5) 
(16 .6) 6.6 
(73.6) 

___!_!! 
• $(41.5) 

Ch:anJ?,c 
null.an,: "/. 

S48.4 ~)%· 
(23.2) (351.5)¾ 
(73.6) . (I 00.\))% 
~) (40.7)% 
~ . =. - (~09 .6)'l~ 

Ou July 21, 2014. the Company redeemed the WC Notes for 51 ,311 .8 million, which included a make-whole premium of$61.8 million and the 
principal amount of the WC Notes of$1 ,250.0 million . As a result of1J1e transaction, the Company recognized a gain of$29.9 mi llion , which includes the 
writc-otfofthc lhcn outstanding unamortized prcmjum. 

As a result of the extinguishmenl ofour $450.0 million 5.000% senior notes due '.!O 14 (refer to "Note 16 - Long Tenn Debi and Leases"), the 
Company recorded a loss ofS 17.1 million in the year ended December 31 , 2013. In addition , the Company incu1Tcd a S 1.4 million non-cash write-off of 
deferred loan costs in connection with the optional prepayment oftem1 loan indebtedness. 

(Loss) I gain 011 Sale of Assets 

During the year ended December 31 . 2014 , we sold our minority interest in Columbia Laboratories Inc. for S8 .5 million . As a result, we recogni zed a 
gain on the sale ofS4.3 million. The year ended December 31 , 20 14 
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also includes the loss on the disposal of our Western European operations divested in the second quarter of2014 ofS20.9 million . 

On November 27 , 20 I 3, the Company sold its Changzhou Watson Pbannaceutical s Co ., Ltd ("Changzhou") business 10 Great Hannony En terp ,i ses 
Limited , a Hong Kong Company. As a result of the sale. we recorded a gain ofS2.3 million in ocher income (expense) in the year ended December 31 , 20 13 . 
The Company sold select rights 10 Taro Phannaceuticals No11h !\meri ca, Inc. for a gain ofS4.3 million in the yea r ended December 31 , 2013. 

Bridge loan Expenses 

In connection with the Pend ing Allergan Acquisition , the Company secured bridge loan financing ofup to S36.4 billion and incurred commitment fees 
for tbc b1idge loan and tenn loan ofS 162 .8 million . Du1ing the year ended December 31, 2014, the Company recogni zed an expense ofS47.8 million 
associated with these fees. In connection with the Forest Merger Agreement, we secured a b1idgc lo::m commitment ofup to $7 .0 billion and incurred 
associated commitment costs ofS25.8 million. which have been ex pensed in full. 

Prol•isionfm· Income Taxes 

(Sin millions) 

(BcncfitYProvision for i ucoroc taxes 

Years Ended 
LJcctmhcr JI, 

20 14 2013 

$(81 ,9) . si"iz.7 . 
4.8% ( 17.7)% 

The Company's effective tax rate for the twelve months ended December 31 , 2014 was 4 .8% compared to (17 .7)% for the twelve month s enrled 
December 31 , 2013. The effective tax rate for the twelve months ended December 31.2014 was impacted by one-time nun-deductible pre-lax expenses for the 
2015 Branded Prescription Drug Fee ofS 179 .2 million and penalties ofS99 .9 million , a benefit related to the extensio n of the U.S. research and development 
credit ofS39.4 million, losses in certain jurisdictions for which no tax benefit is provided , and the amorcization of intangibles and the step-up in invcnto1y 
tax benefited at a lower rate than the Iri sh statutory rate. Tbe effective tax rate for the twelve months ended December 31 , 2013 was impacted by certain one
time non-deducLiblc pre-tax expenses including a good\\rill impaitmcnt charge ofS64 7 .5 million and a charge for consideration due to the fom,cr Acta vis 
stakeholders ofS 150.3 million . This was partia ll y offset by non-taxable pre-tax income of$ I 5.0 million related to the Arrow Acquisition . 
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YEAR Ei\l)ED DECEi\lBER 31, 2013 CO:\IPAR.£D TO 2012 

Results of operations, including segment net revenues, segmcnl operating expenses and segment contribution infonnation for our l\orth American 
Brands, North American Generi cs and International and Anda Distribution segments consisted of the follo\\ing for the year ended December 31. 2013 (S in 
millions): 

Product sales 
Olh~r ~cvcnuc · 

Net revenues 
Open.Hing expenses: 

. ·cost of salcs<IJ 
Selling and marketing 
General and administralive 

Contribution 

Contribution margi-o 
Research and Development 
Amortization 
Goodwill impainncnts 
ln:process research and development impaitments 
Lo ss on asset held for sale 
Asset sules, impaim1ents and contingent considemtion adjustmtnl, 

Operating (loss) 

Operati',;g margin 

North 
Amtric:a 
Br:1nds 

$ 995.0 
____§12, 

1,062.5 

3-13.6 
264.8 

---1lZ1 
~ 

(l) Excludes amortization and impaim1ent of acqui red intangibles including product rigbts. 
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l'iorthArntric:aGtntric.i 
:andlnlem:ation:al 

s. 6,299.9 
I 18.3 

6,418 .2 

3,322.6 
663.4 
756.9 

1,675 .3 

And2 
l)lsrribudon 

S 1,196.9 

1,196.9 

1,024.5 
92.J 

_____g]_ 
S -17.6 

4.0% 

T o1:1I 

S8,49l.8 

~ 
8,677.6 

4,690 .7 
1,020.3 
1.027.5 

~ 
12.3 % 

6 16.9 
842.7 
647.S 

4.9 
42 .7 

207.6 

S (423.2) 

(4.9}% 
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Results of operations. including segment net revenues, segment operating expenses and segment contiibution infonn:::i.tion for our Korth American 
Brands, North American Generics and lntemational and Anda Di stribution segments consisted of the follo\\ing for the year ended December 31, 2012 ($ in 
millions): 

Yc:.ir F:ndt'd Ott.:rnh.:rJI , 211 12 

'Product sal es 
Other revenue 

N~p-ev°•l}~es. "·'""''""'-'·'·-===~~=-~=~~= 
Opc'.ating ~xpenscs: 
: Cost'.ofsaiesoi .... 

SeHing and marketing 
· ye_neral and administrative 

Contribution 

Contribution margin 
Research and Development 
Amonization · 

4,3$9 .0 
61.3 

4,450.3 

2,431.5 
297.6 
559.9 

1,161.3 

26.1 % 

And:a. 
Disnib udun Total 

-- S 98p.4_·-· -="'" $5;783.2 

___!l_!_2 
. 9~6A ' 5.9 l4,9 

846.6 
73.6 

~ 
. S 28 .3 

2.9% 

jj94j' " 
546.5 
625.3 

$1 ,348 .8 

22.~~ 
402 .5 
4811 . 

~J!~\~df s~:f ~;~~it~i~eJopri,e,u iiii~-a~,~.~iT · ·-~~~~-"""-'-==· . ..101.0 "·" 

:A~~~t s~ies: .. irnpainnents ~i:id contingent considcr.ition 
· adju§tmeri t, m:t" ...... 

Operating income 

<?Ji~j:pt:i,Qgn:ia,.rgiJ:L 

(1) Excludes amortizat ion and i111paim1cnt of acquired intangib les includin g product ri gh ts. 

North American Brunds 

Tht· following tab le presen ts net cmHribuLlon for the North Amc1ica11 Brands segment for lhc.: years end ed December 31 , 2013 aml 2012 ($ in millions): 

Product sales 
Other revenue 

Net ru<1 cnUCS 
9P,<?,,1:?-.1.f.~g .~?i'.P~~~~~: 

Co~t ofsa lcsi11 
Sell ing ~nd ma-,i<~ri;1g ....... ~cknemianil ad,ninistmti"vci 

Segment contribution 

scgnicnt'n;a;gin 

Yt!:1 1-s EndL-d 
0t'l~mbt'r31, 

S 995.0 

~ 
1,062.5 

.343.6 
264:8 
237,9 

S 216 .2 

20.3% 

$407.8 

~ 
4 78.2 

i16:2 
j75j 

~ 
$159.2 

33.3% 

(I) Cost of sa les excludes amortization and i111pai1rne11t of acqu ired intangibles including produ ct tights. 
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.$~87.2 
__QJ_) 

584.3 

¾ 

144:0¾ ·i 
_Ji:_!_)% 
1i2.2% s 

.. i:ii:.1 195.7% 
89.5 s1.i•1~ 

-:ff0.4 165.i¾ 

. ~ --- . 35.8% 
(Lro)¾ 
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Net Revenues 

The fol lowing table presents net revenues in the Nonh American Brands segment for the years ended December 31 , 2013 and 20 12 (Sin mjllions): 

North American Brands 
Gastr:ocntcrolog y 

Delzicul1t/Asucot ~ Jtl) 

Total Ga~troenrerology 
'\,'\' omen's Health 

Lo Loesrrin • Fe 
Minastrin~ 24 Fe 
Estracc•·Cream 
Otber Women 's Health 

Total Women 's Health 
Urology 
Dermatology/Es tablished Brands 

Total N~rth 1\merican Brands 

Vors Ended Dttcmber-31 . 

~ 

_______§_U 
61.9 

217.7 

~ 
$ 478.2 

_150.2 . 

63.3 . 
55.7 
60.7 

~ 
230.9 
AO-~ . 

100 ,0% 

100.0% 
100.0% 
100.0% 

__gz% 
373.0"/o 

IJ!,8 % ; 
__!!_!_2'1/o 

Period-over-period movements include the impact and timing of acquisit ions from the date th e assets / businesses were acquired. The increase in net 
revenues is primarily due to the \Varner ChilcotL Acq ui sition, whi ch contributed three months of sales in 2013 compared to no sales in the prior period 
(S4R0.7 million). Also contributin g IO the increase arc higher U.S. uni t sa les rclared ro th e con tinued product sales growth from Rapa fl o ., and the cont inued 
product sales growth from Generess» Fe and sales ofKadian ~ acquired as part of th e Acta,·is Group Acquisition (S73 . l million). 

Cosr of Sales 

The iucrease in cost of sales was mainly due to tbe full yearmanu facmri ng expenses of products resul t ing from the Warne r Ch ilcott Acqui s ition 
(S201. 1 million), including the impact of sell ing through a portion of the fair value step-u p of the October I , 20 13 Warner Chi lcott inventory (SI 52.1 
mil li on). AJso contributing to Lhe increase were increased product vo]ume primarily from Rapaflo ... 

Selling and Marketing Expenses 

Th e increase in sellin g and marketing expenses within our Nonh .A.mcrican Brands segment was primaril y due to costs associated wit h th e \Va mer 
Chi lco tt Acqui siti on (S71.3 million) including co-promotio n costs to Sanofi ($39.5 million). 

General and Admi11istrarive Expcu:ws 

Th e increase in genera l and administrative expenses was due in part to higher legacy domestic costs inc luding increased personnel , legal fees and otber 
...:usts, costs incu1n:<l by Wamcr Chilcott forrcst1ucru 1ing t:hargcs ofS 124 .7 mill ion inclu ding stock-b:.ise<l compensation ($45.4 million), cosls incun-c<l in 
order lo co mp lete to the Warner Chilcott Acquisi ti on of$45.6 million and h igher stock-based co mpensation and related employer paymll taxes resulti ng 
from the acceleration o fdirec!Ors ' and named executive ofticers unvcsled equity-based awards immediately priorto the Warner Chil co tt Acquisi t ion of$20.7 
mi lli on. 
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No rth Americar1 Ger1erics and Jr1ter11atio11al 

The following table presents net contribution for the Non h Ame1ican Generics and lntemational segment for tbe years ended December 31 , 2013 and 
201 2 (Sin millions): 

Produc t. sales 
o7hcr revenue 

Nctre,·c,·,ucs. 
Operating expenses: 

Cos\ ofsales,11 

· ·· ~jt~~~!tI~~·~s:~;~ltii~~ 
Segment conuibution 

Yc:irsEn dl'Cl 
Uccembcr3 I. 

2013 

56,299.9 

~ 
6,41:8.2 

2012 

$-1,3$9,0 

~ 
4,450,3 

(I) Cost of sa les excludes a111011i2ation and i111raim1ent of acquired intangibles including product righ1s. 

Net Revenues 

Chan:;:e 

Dollars 

S1,9JD.9 
----2lQ 

J,967.9 

36.6% 
122 .9% 

• Js.2iw 
44.3 % 

'=•If 

The fo ll owing table presents net revenues for the reponing units in the Nonh American Generics and International segment fo r the years ended 
December 31 , 2013 and 2012 ($ in millions): 

North AmericaJl Generics 
i~t~;-~alio·~,;-1 - · · ··· · · ·· · 

rCt ReV.cnucS: · 

Yc:an1 Ended 
DL,:tmbcr 31, Chan~c 

2013 2012 11olhu-s 

.S.?.,?J.:5.7 .... J~i'J.72,L . L.4.4.3-2. 
2,502.5 ~ 1,524 .-1 

s6;41h .. · · s;i";;iso::i ··· s1)61§ .. 

The increase in net revenues is primarily due lo the full year net sales from the Actavis Group Acquisition ofS2,799.5 million in the year ended 
December 31 , 2013 versus S428.3 million in the year ended December 31 , 20 12 as well as the Warner Chi lcot t Acquisition, which contributed th ree months 
of sales in 2013 compared ,o no sales in the prior period ($64 .7 million). Also contributing lo the movement arc hi gher U.S. uni< sales related lo new products 
including lidocaine topical patch 5% (S392 .9 million) and mixed amphetamine (Adderall XR• CIT) ($145.2 million); offset i □ part by lower nel sales of 
certain U.S. products including the amhorizcd generic version ofLipitor" (atorvastatin) ($403.6 million, of which S24.3 million is due to price and $379 .3 
mi llion is due to volume) and decli11cs in other international revenues. 

Cost of Sale.< 

TI,e i □creasc in cost of sa les was mainly due to the full year manufacturing expenses of produc,s resulting from the Actavis Group Acquisition of 
$1,508.6 million in tbe year ended December 31, 2013 versus S28-1 .2 million in the year ended December 31 , 2012 and higher product sales as a result oftbe 
Warner Chi lcott Acquisition (S30 .8 million), including the impact of selling through a po11ion oftbe fair value step-up of the October I , 20 I 3 Warner 
Chilcott invenlo1y ($21.4 million). Also contributing to the increase were contingent consideration fair value adj ustmen ts associated with previous business 
combi nat ions, new product lau nches including lhe September 2013 lau nch of a ge ne ric version ofL id oderm® (li docaine topical patch 5% ) ($ I 20 .5 million) 
and mixed ampethamin c (Addcrall XR~ Cll) (S36.1 million), offset, in pa11 by a decrease in costs result ing from lowerLipitor" sales ($251.6 million) and 
other products sold. 
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Selling and Marke1ing Expenses 

The incn::ase in selling and marketing expenses "itbin ourNonh American Generics and lnLemaLional segment was primaril y due to the full year effect 
of higher selling and marketing expenses incurred resulti ng from the Actav is Group Acquis ition (5427.7 million) compared to only two mont hs in 2012 
(574 .0 mill ion). In ad dition, as a resul t of the Wa rner Chilcoll Acquisition, the Company incu!l"ed $9 .9 million of selling and marketing costs in t he year 
ended December 3 I , 20 13. 

General and Administrative Expenses 

Th e increase in general and admini strat ive expenses was due in pan to tbe increase resulting from the costs relating to the Actavi s Group Acqu isition of 
$206.5 million versus the prior year period . 

Anda Distfibution Segment 

The fo ll owing rab le presents net co ntribution for the And a Dis1ribution segmen t for tb e years ended December 3 1, 2013 and 2012 ($ in mi II ions): 

Produc1 sales 
Other revenue 

Net revenues 

Operag~:1C:f ;j:.;,;; . 
Sel li11g an d marketi ng 
General and administrative 

Contri bu1ion 

Contribution margin 

(1) Excludes amoni zati on and imp aim1enl ofacqu ircd intangib les including product righ ts. 

Net Revenues 

Ye:irsEnded 
Dccrmber 31 , 

Sl , 196.!/ 

1,196.9 

Y.o~x.s. 
92.1 

~ 
S 47.6 

.f.0% 

S98(\.4 

986.4 

• 846,li 
73.6 

___l21 
S 28.3 

2.9% 

Ch.angc 

S2 10.5 

2 10.5 

.. j'7i9 
18.5 

~) 
S 19.3 

2J.3¾ 

21.3¾ 

·2Lo½ · 
25.1 % 

JU.IY'lo' 
68.2¼ 

1.1% 

Th e iucrcase in revenues was primarily due to an inc rease in U. S. base product sa les due to vo lume increases (S 136 .6 million) and an increase in third
paity launches (S73 .9 mi ll io n). 

Casi of Sales 

Tbe increase in cost of sales witbin our Anda Di stribution segment was due to higher product sales. Cost of sales as a percentage of revenue decreased 
to 85.6% compared lo 85.8% in the prior year period primari ly due to product and customer mix. 

Selling a11d Markcti11g Expenses 

The iacrcasc in sell ing and marketing expenses relate to higher frei ght cosls and hi gher personn el costs. 

General and Administrative £xpe 11ses 

Genera l and admi nistrat ive expenses consist mainl y o f personnel -related costs, faci lil ics costs, insurance, depreciati on, litigation and settl emen t costs 
and profcssioual services costs which arc genera l in nature and were in line pcriod-ovcr-pc1iod. 
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Reseurdt and Develvpment Expenses 

l'e:irs Endrd 
Drcrmbtr 31, Chani::c 

(Sin millions:) 

R&D 
2013 2012 Doll::ars "le 

S61 G,9 ·;. J;,102.s ' S2 !4.:J ill%' 
as % of nt!l re\'en ues 7.1% 6.8% 

Th e increase in R&D expenses was primarily due to the full year effect of higher costs associated wi rh the Acta vis Group Acquisition ($228 .2 million), 
co mp ared lo on ly 1wo 1110111hs in 2012 ($4 1.8 million) and highcrcos1s associated wilh 1hc Warner Chi Icon Acquisition (S33.1 million). 

Amortization 

(Si n millions) 

Amonizaticiu 
as % of net reven~es 

Yc:u'l Endrd 
December 3 1, 

·s.~42.7 
9.7% 

$4RL! 
8. 1% 

Dollars ~ 

S36 L6 :· 75.2%i 

Amortization fortbe year ended December 3 1, 20 l 3 increased as compared to the prior year period p1imari ly as a result of amorti zation of identifi ab le 
assets acquired in the Wamer Chilco tt Acquisit ion ($244.1 million) an<l the increase <luc to th e Ac tav is Group antl o ther acquisitions. 

Goodwill lmpairme11ts 

(S in millions:) 

Goodwill _impai_n;ne,11! 

Years Eodtd 
lll'\"\:lllb l-r31 , 

2012 

"•========,.,,.,_S6_42,S..:, ..• ,S:,::: , 

Ch:ansc 
Dollars % 

.. S647.,5 , . 1og,O%; 

IJ1 the year end ed December 3 1, 2013, we recorded an impai m1cn t charge related to the goodwi ll in the then cu rrent Actavis Phmma - Europc 
reporting unil (S647.5 million). 

111-proces!f research and de,,elopment impairments 

(Sin millions) 

In -process i.sca~il and dcv'~lopm~llt imp~i.mient 

Vtan Ended 
Docrrubcr 3 1. 

2013 20 12 

. · . $4.9 _,, SI0l ,0 
Dollars % 

$(96.1) (95.1)%1 

In lhc year ended December 3 1, 2013, we recorded an impai nncn t of lPR &D intangibles in connecti on with the Arrow Group Acquisition ofS4.4 
million . In the year e□ded December J l 120 12, we recorded an impaim1ent charge re lated to IPR&D intangible assets acq uired in connection wit h the Specifar 
acquisilion of$ IO 1.0 milli on relat in g lo three pru<lucts in dc\'clupmcnt as a result ofvmious factors occuning <luring the samt: period mai nly related to 
delays in cxpcc1cd laun ch dates. compc1i1ive fac tors resulting in realization oflower pricing and incremental cos1s related 10 manufacturing efforts. These 
even ls led 10 revised estimates of the fa ir value of each rPR&D asset compared to the canying values of$ I 01 .0 mil lion . 

Lo.'is 011 Assets Held fo,. Sule and Asset Sales, Other lmpairmen/s and Co11ti11ge111 Co11sideratio 11s, net 

(Sin milli ons) 

Loss on assets beJd for sale 
Asst.:l sales, o th er impairmenls antl conlingcnl consitlerntiuns, nt:t 

87 

Years Ended 
D L-ccmbcr J I, 

2013 

:s 42:7 
S207.6 

2012 

i"-= 
$48.5 

Ooll~rs 

$ 4,2 .7 
S159.1 

Ch3ngc 

100.0% 
328.0% 
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Loss on assc1s held for sale re la1es 10 1hc Company's announced inten1ion in 2013 10 se ll Nonh American Generic and ln1ema1ional's infrastruciure in 
France, Italy, Spain. Portugal. Belgium. Gem,any and 1he Neth erlands, including products, marke1iug authorizations and dossier license rigb1s as well as 1he 
Company's ann ounced Foshan Sale. 

Asset sales, other impaim1ents and contingent considerations, net for the year ended December 31 , 2013 included a charge associa ted wi th the issuance 
of an addi1ional 1.65 m ill ion Ord in a1y Shares in connection with the Actavis Group Acquisition (S 150.3 million), an impainnent charge related to a facility 
in Greece (S 19.4 million), an impainnent oftixcd assc1s in Serbia ($24 .2 million), an impai rn1ent of a produ ct right intangible asset in connection with the 
Spccifar acqu isition (S 13.9 mi lli on), the impai ,mcnt of the Gabapcntin asset acquired as pan of th e Actavis Group Acquisition ($ 10.8 million), a loss 0 11 th e 
Lem1in ation of Lhe agreemenL wi th Moksha8 ($4.0 million) and the impaim1ent of the Curosurfassets (S2 .5 million), offset , in part, by gains related lO the sale 
of our Russian subsidia1y (SI 1.7 millio n), a manufaciuring facility in Indi a (S4.5 million), and other miscellaneous gains. The impairment charges recogn ized 
were due to various factors impac tin g fu ture value 10 be realized by such assets. 

Asset sales, o ther iwpairu1euts and contingent considerations, net for the year ended December 31 , 2012 includes a non-cash impairment charge related 
to product rigb1s intangible asse1s acquired iu connec1ion with cl1e Spec ifar acqu isi1ion (S 16.8 million), an impaim1cnt charge re lated to a manufacniring 
faci li1y located in Greece (S40.3 million), an impainnenr re lated 10 the sa le of a Gennan subsidiary ($17.6 million) and an impaim1ent re lated to AP! 
manufacmring asse1s in India (S 1.6 million). Paniall y offse11ing these cha rges was a fair valu e adjus11nen 1 of the con1ingen1 ob liga1ion due 10 the Spec ifar 
selling shareholders based on esomeprazole gross profits (S27 .5 million) an d net gains on mi scellaneous asset sales ($0 .3 million). The impainnent rela1ing 10 
th ~ intangibk assets acquired in co nn ec ti on wi th thl! Spccifar acquisition was recor<lcd during the fourth quarter of2012 and related to csomcprnzo lc product 
rigb1s following lhe Company's decision lo discon tin ue selling the produc1 as a result of products acquired in connec1ion wi th the Actavis Group Acquisition 
(S 16.8 million). T he impairment for th e Greece fac ility was due 10 a change in 1hc in tended use of1hc facility as a resu lt of ch e Company's decision during 1hc 
third quarter of2012 10 di scontinue further cons11uc1ion as a result of1he planned acquisi t ion of the Aciavis Group. 

Interest Income 

(S inntilliun t) 

In_terest _income 

Yea rs F.ndtd 
Dl'Ct'.mbtr J I, 

2Ul3 2Ul2 

$4 .8 µ _ 
lntcrcs1 income represents i111eres1 earned on cash and cash equivalen1s held during the rcspcc1ive periods. 

Interest Expense 

(Sin mi llions) 

hi'ierest exp~i;se .::... ioo9Scnior Noics . 
Interest expensc - 2012 SeniorN01cs 
!11terest expc,,sc-.WC: ~otcs 

lntc_r~sl ~.X,P.C,'~S,; -Term.1::o~.n,.s. .... ., .... 
Tn leJe~1 expense - Revolv ing Credi1 Facility 
!merest ex pense - Manditori ly Red emable Preferred 

Stock accretion 
Interest ex pense - O1hcr 

Total interesl expense 

88 

Yr:1 1-s Ended 
Dctttnhu 3 1, 

2013 . , .. $45.7. 

128.3 
l.?. .ll 

. 38.4 
2J 

2UI1 

·49.5 
32.8 

0 
·· · s·.9 

4.5 

16.8 

----1.l 
$1 J 1.6 

S 2.3 

Dollars •;. 
. $(3.6) ... .. (73}°/a . 

95.5 29 1.2% 
, ! 8.$ .. , ... 1.0_0,0o/o ! 

32.S 550.8% 
(fR)~•m .. (46:Cii%1 

06.~) 
~ 
$128.2 

(JO Q.0)%) 
~ % 

ji4.9% 



P-02427 _ 00092

Jabfe of Contents 

Interest expense increased forthc year ended December 31 , 2013 overthc prior year primarily due to the. full year effect of interest expense 0 11 the 20 I 2 
Senior Notes aud tile ACT Tenn Loan Agreement (defined below) incurred in connection with the Acta vis Group Acquisition , as well as the interest expense 
on the approximately $33 billion oftcm1 loan indebtedness assumed and subsequently refinanced and the WC Notes relating co the Warner Chilcott 
Acquisition . 

Other Income (expense) 

~~~~~~;~~:.;:~e.Pf.~-~~~-~~-¾-,¾.~., ....... ;:.,. ,-···-·~·--.,,,,..-----~~-
Loss on extiuguishment of debt 
\;,pss i,,{ for.;ig_n excirnng~ dcrivatiye· 
Bridge loan expenses 
bib er i;icome 

Other income (expense) 

Gain 011 Sale of Assets 

Yc:u~ Ended 
bl-ccinbcr 31. 

l013 

S6.6 
. ( 18.5) 

_l!_2 
S 19.8 

l012 

$141.5 .. 

(70.4) 
(37 .1) 

_{?_ 
S 38 .5 

Uollars 

. S(l34.9) 
(18 .5) 
70.4 
37.1 

~ . 
S (18.7) 

•I, 

, (95.3)'.'/o 
(100.0)% 
(IQQ.0)% 
(100.0)% 
604.4 % 

(48 .6)¾ 

On November 27 , 2013, we so ld our Cbangzhou busi ness to Great Hannony Enterprises Limited , a Hong Kong Company, for a total consi deration of 
$8 .0 million. As a result of the sale, we recorded a gain ofS2.3 million in the year ended Dccernber 3 l , 2013. As a result of the sa le of select ,ights co Taro 
Phannaceutical s North America, Inc., we recorded a gain ofS4.3 in the year ended December 31, ~O 13 . 

As a result of the Rugby Sale and Moksha8 Sale we recorded a gain ofS88.7 million and S28.8 million, respecti,·e]y in the year ended December 31, 
2012. 111 order to obtain regulatory clearance under Han-Scott-Rodino, in connection with the Acta vis Group Acquisition, we were required co divest certain 
assets. On October 31, 2012, a to tal of22 generic pharmaceutical products owned by either Acta vis Group or Watson were sold to Par Phannaceuticals 
Companies, Jnc. and Sant.loz, lnc., which n:sultcd in a gain ofS24.0 million in the year ended December 31.2012. 

Luss u11 Exti11g11islu11e11/ uf Debt 

As a result of the extinguishment of our $450.0 million 5.000% senior notes due 2014, we recorded a loss ofS I 7.1 million in the year ended 
December 31 , 2013. In addition , the Company in cuffed a S 1.4 million non-cash write-off of defcn-cd loan costs in connection with the optional prepayment 
oftem1 loan indebtedness. 

Loss 011 Foreign Exchange Derivarive 

Included in the year ended December 31 , 2012 is approximately S70.4 million of realized losses for the deri vati ve instruments entered into to mitigate 
the exposure resulting from movements of the U.S. dollar against the Euro in connection with the Actavis Group Acquisition. 

Bridge Loan Expenses 

Included iu the year ended December 31, 2012 is approximately S37.1 million for the expenses of the bridge loan entered into to fond the Actavis 
Group Acquisition. 

0Jher Income 

Other in come for the y ear ended December 3 L 2013 includes a gain from the release of funds held in an escrow account estab lished in connection with 
th e An'Q\v Acquisition (S 15 .0 million), a gain on foreign currency derivative transaction s {$ 14 .1 million) and a gain on the sale of securities ($1. 1 mill ion), 
offset in pan by the release o fan indemnification receivable established in connection wit h an acquisition ($8.8 million). 
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Includ ed in other income for the year ended December JI , 20 12 is a SJ .O million contract tennination sett lement received by an equity meth od 
investee and a $0.8 million gain related to the revaluation ofsecu,ities issued by an equity method in vestee. 

Prnl•ision for lm:ome Taxes 

(Sin millions) 

Provi .!.-ion for inet>me taxes 

Y...-.. 1-s Ended 
Dttcmbcr J I, 

~ 
$146.8 

59.9% 

Ch:an::c 
Ooll:ars . 

S(34.l) 
¾ 

(.43.2)¾ 

The effective tax rate for the year ended December 3 1, 20 I J was impacted by cc11ai n non-dcduc1ible pre-tax expenses including a goodwi ll impairment 
charge ofS64 7.5 million , a charge for consideratio n due 10 the fonner Acravis Group stakeholders ofS 150.3 mil lion and non -deductible execut ive 
compensation . ln addition 1 the pre-tax expense for the amo1tizarion of \Varner Chilcort's inventory and intangib le step-up resu lt ed in a ra te detrin1e1lt of 
$ 152 .8 million. These items were pa11ially offset by non-taxable pre-lax income of$ I 5.0 milli on rela ted 10 the Arrow Acquisition and S50.2 million 
primarily related to the canyback of cu1Ten1 year capi tal losses against prior year cap ital gains. The efTective tax rate for the year ellded December JI, 2012 
was impacted by the non-deductibil ity of a loss ti-om foreign exchange derivat ives panially offset by the reversal or deferred tax liabilities relating to the 
Ascent Acquisit ion . The effective tax ra te was also impacted by losses in cenain non-US jurisdictions for which no tax benefi t is provided and th e 
amortization of intangible assets being tax benefited at a lower rate than the U.S. federa l tax rate. 

LIQIDDITY AND CAPITAL RESOURCES 

Wo rking Capital Positio11 

Working capi ta l at December 3 1, 20 14 and 2013 is summarized as fo llows: 

Dca.mhcr 3 1, Dtccmbcr 31 , Jncrc:uc 
{Sin millions): 

.Current Assets: 
___________ -·-······«"-·•~-----=,~~-··•·· ····-··,·•·•·· .,,.., 2UJ4 ,.,.,,.,.,,,.. ~ .. ,,. ... 1 • ..,. (Otcrrasc) '.: 

Cash and cash equivalents 
Marketable securities 
/\ccou ncs receivable, ncl 
Inventories 

·c ·2so'.o ~,,. ·s. .329.0 . ·.• s (79.0) 

· 1.0 .2.s (l.SJ 
2,372.3 I ,404.9 967.4 
2 ,!)7.5,5. .. ~. J ,.7.?.6.3 . .-.2~9:i 

733.4 409 .2 324.2 P~paid ~xpc_n~cs ::ind o th cr_curr.cn t ass~ts 
. ,, Current asset ·11i:id fo/:;a le ·. . . .. . • . ~~-~~--~~~-~-~---•-949:2 ' 2 1( 0 ·". ·,;1f2 · 

De fe rred tax assets 

fo tai cufrenrasscis 

CmTent li ab iliti es: 
. iccimi,is pa)•ablc and acemed c;,.:pc11 scs ' ,, 

Income taxes payable 

500.3 ~ ~ 
"' 6,s"8T1 · · ·4-,;ff,u ·- ·= 2,447.o 

f"<iio.6' "' · ~s 2,343 .2 '"' fi,s21>4_·· 
50.4 96 .6 (46.2) 

69f:4 .... 534.6 I 62.8 Current ponion o flong -terrn debt and capital leases 
Deferred revenue 
c,;.rrenl li~·~ii"itie~i1eld f9~ £'.1e·. . ..,.,..,=====--..,..,,,..-.....,,,-c--,=C"S""7=---m=~."~~ :~ · · ·2!~1 w. .-Jl;~:H 
Defcn·ed tax liabilities 

·T~ta(current liabilities 

Working Cap ital 

Working Capitai cxciudi~g ;SS~ts peld for "!lie: net 

Adjusted Current Ratio 
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Working capital excluding assets he ld for sale, net, decreased S 175 .6 million to S939.S million at December 3 1, 2014 compared to SI.I 15 .4 million at 
December 31 , 2013. This decrease is p,~marily due to cash utilized to fund the Forest (S7,070.6 million), Furiex ($ 1,086 .0 million). and Durata (S639.7 
million ) acquisitions as we ll as other balance sheet movements including the amortization of inventory step-ups ofS985.8 mill ion, an increase in accrued 
liabilities, subsequent to the acquisi tion dates of Forest and Furiex and the impact of decreasing net working capital internationally due to foreign cull'cncy 
rnmslation impacts, oltset by net income excluding non -cash charges of$2 ,674.9 milli on , net cash raised through borrowings of$3 ,229.2 , cash received from 
the sa le of asset tights acquired in the Fu,iex Acquisi tion of$408.6 mil lion and the working capi tal acquired in the Forest Acquisition on Ju ly I, 2014 o f 
$4.3 15.3 million . 

Casi, Flowsfrom Operatio11s 

Summa,ized cash !low from operations is as follows: 

(Sin mil lions} 

l'leic:.asH P.'9Y.l.~:e.1.:~rc,i,~ri.ii 1,i.~c.ti~1:ii es . 

Vc:in Ended lkc~mhcrJ I. 
lOt~ 2013 

~ 2,243.0 .. . s 1,21.J.,5 
~ 
.SJ ,029.5 

% 

.84.S"(o: 

Casb flows from operations represent net income adjusted for certain non-cash items and changes in assets and liabiliLies. Cash provided by operating 
uttivitics intn.::.iscd $1,029.5 million in the yc:.ircn<lc<l December 31 , 2014 versus the p,ior yc:.irpciiod , Jue piim:.iiily tu an incrl!asc in net income, :.itljustcJ 
for non-cash activity of$1,297.8 million ($2 ,674.9 million and S 1,377 .1 million of net income, adjusted for non-eash activity in the years ended 
December 3 1, 2014 and 2013, respecti,·ely), offset, in part, by ce11ain working rap ital movements including the payment ofliabilitics and increase in 
accou nts receivable. 

Management expects tha t available cash balances and 20 I 5 cash flows from operating activities will provide sufficient resources to fund our operating 
liquidity needs and expected 2015 capital expenditure funding requirements. 

T11 ,.esti11g Cast, Flo"'s 

Our cash fl ows from investing act ivities are summarized as follows: 

Y~n Ended Dl·t1cmbcrJJ, Chan~t' 
(S in milliun!i) 

tiet ~n~b~(.~Std I~) ln,:{Cst!;tg,.acti}'.'iiicR ·~~ ... 
20 14 2013 Oull :o-s . ~ 

s (5,370.6) _ s {P5.3) .. S(?,095 .3) 1,850.'7%, 

Investing cash flows consist ptimarily of cash used in acquisitions of businesses and intangibles (prima,ily product rights), capital expenditures for 
propeny, plant and equipment and purchases of investments an d marketable securities partial ly offset by proceeds from the sale of investmen ts and 
marketable securities. In cluded in the year ended December 31 , 2014 was net cash used in connection with 1he acquisitions of Forest (S3,646.4 miUion). 
Furiex (S 1,086.0 million) and Dura ta (S639 .7 mi ll ion), capital expenditures fo r property, p lant and equipment of5238.6 million an<l th e purchases of other 
businesses, net of cash acquired ofS 190.2 million, offset, in part by cash received from the sale of assets of$44 I .7 million, including royal ty streams related 
10 fomerFuriex products. 

Included in the year ended December 31 , 2013 was cash used in connection with the Utero n Acquisition, net of cash acquired ($14 1.3 million), cash 
used in co nnection wi th the Sanofi Amendment, whereby the parties amended the Collaboration Agreement with respect ro Actonel • and Ate lvia•' in the 
Exclusive Tenito,y ($125 .0 millio n), cash used in connection with Medicines360 Acquisition (S52.3 million) an d capital expenditures fo r property, p lant 
and equ ipment ($1 77 .9 million), offset, in patt, by cash acqu ired in connection with the Warner Cltilcott Acq uisition (S 179.5 million) and proceeds from the 
sale of property, plant and equipment and marketable securities a □ d other investments ($40.3 million). 
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Finu11cing Cu sh F/uws 

Our cash flows from financing activi ties are summarized as follows : 

Yt2rs £ndrd Dect:mbtrJ I, Ch:in j?,c 
(Sin millions) 201-l ZOU Dutl:irs 

Net cash provided by/ (uscd in) financing actiYitics $ 3,017.5 $ (867.3) $3,884.8 

Financing cash flows consist primarily ofborro\\fogs and repayments o f debt, repurchases of ordinary shares and proceeds from the exercise of stock 
optio ns. Cash used in financing activities in the year ended December 31, 2014 primarily included the net proceeds from the issuan ce of the 2014 New No res 
ofS3 ,676 .2 milli on , tcm1-loan indebtedness ofS2,000.0 millioa, a bridge loan ofS2,400.0 million and$ I ,280 .0 million uadcrthc Revo lving Credit Facili ty, 
otlset, in pai1, by net repayments ofotbcr indeb tedness ofS6, l 27 .0 million , including the b,i dge loan ofS2,400.0 mill io n, the repurchase ofOrdinary Shares 
ofS 130.1 mil li on and the payment of debt issuance costs of$224 .3 mi Il ion . 

Cash provided by financing acti vi ties in th e year ended December 3 1.20 13 primarily included payments on debt, net of borrowings, in connection 
with the extinguishmeut of the Company's S450.0 milli on 5.000% notes due 2014 (S450 .0 million), the refinancing of the Warner Chilcoll term debt and 
o th er borrowings and repayments, net, including capital leases (S34 2.2 millio n), th e acquisition of non-controlling interests (SI 0.4 million), the payment of' 
debt issuance costs in connec ti on with the refinancing of the Company's term loan indeb tedness ($7.4 million) and the repurchase of Ordinary Shares to 
sacisfy tax wichholding obligat ions in connection with vested restricted stock issued to employees ($170.0 milli on), offset, in part, by excess cax benefit from 
scock based compcnsacion ($69 .0 million) an d proceeds from stock opti on exerci ses ($48 .0 million). 

Debt and Bnrrn1ri11g Capacity 

Debi consisted of th e fol lowing (in milli ons): 

WC Tern, Loan Agreement 
Amended and Resta ted ACT Term Loan 
Revolver bo'rio,,,.ngs -·· ·- - = .. 
Senior Notes: 

Orumbt:rJI, 
1014 

.S .l,251 .. 6 
2,83 ~.6 

255.0 

S500.0 million J.300¾ notes due June 15, 2017 500.0 
S 1,200.0 million 1.875% notes du e October I , 2017 1,200:0 

.. SJ ,25(!.0 milli\>n ,7,?5% 110\c~ cj~c S~pteil)b~,:).5,.;;?.0.!.8,~--~~-~=-.-="-""==..._...~ ... "'""''-'~ 
Sl,050.0 n1iHi on 4.J75 ¾ notes .du e February I , 2019 · I ,050.0 
s.51io:6 ;;ii1iion·2xso¾ ·notcs Jue Ju,{6"1 s: 2oif« .... ,. soo .. o , 
S400.0 million 6.125% notes due August 14, 20 19 . 400.0 
S750.0 million 4.875% notes due Februa,y I 5, 202) 750.0 
SI ,200 .0 mi lli on 5.000% notes du e December 15, 2021 1,200.0 
SJ ,?!/Q.U l1lilli_on 3.2.S.0':1i DQ!cs cjt,c P<,to.~er 1,2.Q22 \,7.Q!/,9 
SI ,200 .0 milli on 3.850% notes du e June I 5, 2024 1,200.0 
S 1,000:0 millio11 4.625% potes due October i, 204i 1,0PJ.l,O 
S 1,500.0 million 4 .850% no tes du e June I 5. 2044 I ,500.0 

r'Ius: Unamonized premium · · 239.9 

Less: Una monized di scount -~-~-~-----~-~------~---'___JgJJ 
Senior Notes, net I 1,187.~ 

Capitn l leases ~ 

ToJal debt an d capi ta l leases 15,543.7 

Less: Cu1Tcnt po11ion ~ 

Total long-tcnn dcbr and capi1a l leases S 14,846.3 
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Credit Facility lndcb1cdncss 

Allergan Related Financing 

As part of the Pending Allergan Acquisition, Acta vis pie plans to pay the cash consi dera ti on portion of the transaction !i-0111 cash on hand and with the 
anticipated boml\\ings. On November 16, 2014. we entered into a commitment lcllcr (the "C,,mmilment Letter'') with certain financial ins tilULions (the 
" Commitment Pa11ies") in connection with the anticipated financing. Pursuant to the conuuitment leuer. the Col11l11iuuent Panics have com1uiued to provide 
10 us, if cash on hand of Allergan is not available at the closing of the Pending Allergan Acquisition , up 10 $4.698 billion in loans under a senior unsecured 
cash bridge facility and conm1itments for a senior unsecured bridge facility and a senio r unsecured term loa n facili1y which have been replaced with the 
Bridge Credit Agrcemenl (to the extent Actavis docs not arrange for ahcmativc financing pri or to the consummation of the Pending Allergan Acquisition) 
and the Term Loan Credit Agreement 1 each as de.scri bed fu1tber below. As of December 31, 20 I 4, no borrowings were outstanding under the B1idge Credit 
Agreement or the Term Loan Credit Agn:em..:nl. 

The. Company h.is amtndc<l its lc1m lo.in facilities duling the fou11h qua1tcr of2014 to , amongst other lhings, pc1mi t tTansactions rcl.itctl lo the: Pending 
Allergan Acq ui sition (including the incu1Tence of the anticipated financing), which bad no impact 011 the company's financial posit io n as of December 3 l , 
2014 . ln addi ti on, the Company refinanced its revolving credit focili1y during the four1h qua,ter of2014, as described fur1bcr below. 

Credit Facility Indebtedness 

WC Term Loan Agrecmc:,,t 

On December 17, 2014 . Acta vis pie and certain of its subsidiaries entered into a seco nd amcndmerH agreement (the ··we Tenn Loan Amendment'') 
among Acta vis pie, WamerChilcoll Limited, Warner Chilcou Finance, LLC, Aetavis \\ C 2 S.a r.l. ("Acta vis WC 2"), Warner Chilcou Company, LLC 
("\VCCL"), Warner Chi lcott Corporation ("WC Corporation " and togetherni1h Ac1avis WC 2 and WCCL, the ·•we Borrowers"), Bank of America, N.A. 
("BofA"), as administrative agent, and the lenders party thereto. The WC Tem1 Loan Amendment amends and restates Actavis p ie's existing amended and 
restated WC term loan rn:tlil anti guaranty agreement, da ted as of June 9.2014 (such agrccmcn1, prior lo its amendment and restatement pun;uan t to the WC 
Tenn Loan Amendment, the "2014 WC Tenn Loan Agreement"), among the WC Borrowers, Actavis pie, Warner Chilcou Limited, Warner Chi Icon Finance, 
LLC, the lenders from time to rime patty thereto and BofA, as administrative agent, wh ich amended and rest a led Actavis pie's existing WC tcnn loan credit 
and guaranty agreement, dated as of August I, 2013 tsuch agreement, prior 10 its amendment and restatement pursuant to the 2014 WC Tenn Loan 
Amendment, the '·Exisring WC Tem1 Loan Agreement") among the WC Bon-owers, Wamer Chi I coll Finance, LLC. Acta\'iS Limited , BofA, as administrative 
agent and a syndicate of banks panici paring as lenders. 

Pursuant to the Existing WC Tem1 Loan Agreemenr, on October 1, 2013 (rhe •·we Closing Date"), th e lenders pany therero provided tenn loans in a 
total aggregate principal amount ofS2.0 billi on, comprised of(i) a $1.0 bill ion tranche chat will ma ture on October I, 2016 (the •·we Three Year Tranche") 
aod (ii) a $1.0 billion tranche th at will marure on October 1, 2018 (the " WC Five Year Tranch e"). The proceeds of borrowings underthe Existing WC Tenn 
Loan Agreement, together with S41.0 million of cash on hand , were used to tin an cc the repayrncnr in fu ll of all amounts outstandi ng under Wamcr Cbilcon's 
then-existing Credit Agreement , dated as of March 17, 201 1, as amended by Amendmen t No , I on August 20, 2012, among th e WC Bornowers, Wamer 
C hil cott Holdings Company IIJ. Limited, Boti\, as administrative agent and a syndicate of banks par1icipa1ing as lenders. 

Borrowings under the WC Term Loan Agreement bear iuterest ar tile applicah le bon-ower's choice of a per annum rate equal to either (a) a base rate plus 
an applicable margin per annum varyi ng from (x) 0.00% per annum to 0.75% per annum under the WC Three Year Tranche a□ d (y) 0.125% per annum 10 
0 .875% per annum under the WC Five Year Tran che , depending on the publi cly an nounced debt ratings for non-credit-enhanced, senio r unsecured long-term 
indebtedness of Ac1avis pie (such applicable debt raring th e "Debt Rating") or (b) a Eurodollar rate, plus an applicable margin varyi ng from (x) 1.00% per 
annum to 1.75% per a1mum under rhe WC Three Year Tranche and (y) 1.125% per annum to 1.875% per annum under the WC Five Year Tranche, 
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depending on the Debt Rating . The ou tstanding principal amount ofloans under the WC Three Year Tranche is not subject to quarterly amortiza 1ion and 
shall be payable in full on 1he 1hrec year ann iversary of the WC Closing Date. The ou1s1anding principal amount of loans under the WC Fi ve Year Tranche is 
payab le in equal quarterly amounts of2.50% per quarter prior to the fifth anniversary of the WC C losing Dare. wi1h th e rema ining ba lance paya ble 0 11 1hc 
fifth year anniversary of 1he WC Closi ng Date. 

The Company is subject 10, and, a , December 3 1, 20 14, ,,.,,sin compli ance wi ch , a ll financial and opemcional covcnams under che cenns of the WC 
Tcm1 Loan Agrecmenc. As of December 31 , 20 14, the outs1and ing i11deb1cdncss under the WC Three Year Tmnche and 1he WC Five YcarTmnchc was S506.9 
mi lli on and S744.7 milli on, respecci vely. Th e book value of ch e oucstan d ing indcbcedn ess approxima1cs fa ir value as the debt is a, va,iable in1eres1 ra ces and 
rc•pricc:s frequen tly . 

Amended tmd Restated ACT Term loan 

On December 17, 2014, Acta vis pie and certai n ofi1s su bsid iaries encered into a chi rd amendment agreement (the '"ACT Term Loan Amendmenc") 
among Acta vis pie, Wamer Cltilcon Limiced , Acea vis Capital S.a r.l. ("'Actav is Capi1al"), Accavis, Inc .. Acea vis Funding SCS, BofA, as ad min iscra civ e agent, 
and chc lenders party 1hcrc10. The ACT Tenn Loan A111end111en1 amends and res1a1es Actavis pi e 's exiscing second ame nded and restated Actavis ccnn loan 
credit and g uamncy agreement, dated as of March 31 , 2014 (such agreement, prior to its amendment and res1atemen1 pursuant 10 th e ACT Term Loan 
Amendment, 1hc ··2014 ACT Tc1m Loan Agreement") among Acta vis Capical , Ac1avis pie, Wamer Chilcou Limiced , Ace av is, Inc., Acea vis Funding SCS, 
BofA, as adminis1ra1ive agen t, and cbe lenders from lime Lo time party 1bere10. which amended and resta ted Accavis pie' s existing amended and rescaccd 
Accav is 1em1 loan credit and gu aran ty agrcemcn1, dared as of October I , 20 13 (such agreement, prior 10 ics amendment and rcs1a1c111en1 pursuant w the ACT 
Tenn Loan Amendment, che ··Ex isting ACT Term Loan Agreement") among Actavis Capi tal, Accav is pie, Ac tavis, Inc ., BofA , as admi ni stracive agent , and the 
lenders from time to time party !hereto . 

TI1e Existing ACT Tcm1 Loan Agreement amended and reseated Actavis, ln c.'s S 1,800 .0 million senior un secured ccrm loan credi t fucility, dated as of 
June 22, 2012. Ac che c losing of the Existing ACT Term Loan Agreemcnc, an aggregacc principal amount of S 1,572 .5 million was outstand ing (the '"2017 
ccnn-loan"). The 2017 ccnn-loan matures on Oc1obcr 3 1, 2017. The outstanding principal amount is payable in equal quanerly i11 s1allmen1~ of2.50% per 
quarter, wi ch the remai ning balance payable on the macuri ty date . 

On March 31 , 2014 , Ac1avis pi e, Acta vis Capical, Accavis, In c., BofA, as Adminis1ra1ive Agent, and a syndicace of banks part icipating as lenders 
entered into the 2014 ACT Term Loan Agreement to amend and rescale 1he Exiscing ACT Tem1 l oan Agreemenl. On Jul y I , 2014 , in con nection with che 
Forest Acqui sition , chc Company borrowed $2.0 billion of term loan indebcedness under tran che A-2 ofche '.!O 14 ACT Term Loan Agreement, whi ch is due 
July I , 2019 (the "2019 tenn-loan"). The oucslanding principal amounc is payable in equal quarterly inscallments of2 .50% per qua.it er, with cite remainin g 
balance payable on the macu,iry dace. 

The ACT Temi Loan Agreement provides chat loans thereunder will bear interest, ac 1hc Company's choice, ofa per annum rate equal 10 either (a) a 
base mte, plus an applicable margin per annum varying from (x) 0.00% per annum to 1.00% per annum wich respeec to the 2017 tem1-loan and (y) 0 .125% per 
annum 10 0.875% per annum with rcspecc 10 che 2019 cenn-loan , depend ing on che Debi Rating or (b) a Eurodollar race, plus an appli cable margin va,ying 
from (x) 1.00% per annum 10 2 .00% per annum "itb respect to the 2017 term-loan and (y) 1.125% per annum 10 1.875% per annum witlt respect 10 th e 2019 
lcrm-loan , depending on the Debi Rating. 

The Company is subject to, and at December 31 , 2014 was in compliance with, all fin ancial and opcrntional covenants under che tcnns of the ACT 
Term loan Agreemen t. The oucscanding balance of the 2017 1em1-l nan and the 2019 1em1-loan al December 3 1, 2014 was S932.6 million and S l ,900.U 
million , respectively. The book value ofche outstanding indebtedness approximaces fair value as the debc is ac variabl e interest races and n:-prices frequeucly . 

Revolving Credir Faciliry 

On December 17, 20 14. Acta vis pie and cettain of ils subsidiaries entered into a revo lving eredic loan and guaranty agrecmcnl (the " RcvolYcr 
Agrcemcnc"') among Actavis Cap ital , as bon-ower, Aclav is pie, Warner Chilcott limited, Acta vis, Inc ., Acta v is Funding SCS. the lenders from time 10 time 
party 1hcrc10 (the "'Revol ving Lenders"), JPMorgan Chase Bank , N.A . ("'IPMCB") as admin istra tive agcnc, J.P. Morgan Europe 

94 



P-02427 _ 00098

Table of Contents 

Limited , ns London agent, and the other financial institutions party thereto . Under the Revo lver Agreemen t, the Revolving Lenders have committed to 
provide an unsecured re,·olving credi t facility in an aggregate principal amount ofup to $1.0 billion. The Revolver Agreement replaces Actavis pie 's 
exist ing $750 million second amended and restated Acta vis revolving credit and guaranty agreement dated as of June 30, 20 I 4 (the "Ex isting Revolver") 
nmong Acta vis Capital, Acta vis pie, Warner Cbilcott Limited, Aetavis, Inc., Acta v is Fund ing SCS, BofA, as administrat ive agent and the lend ers from time 10 
time puny thereto . At closing . S600.0 million ofloans were borrowed under the Revolver Agreemen t. 

The Re\'olver Agreement provides that loans thereunder wil l bear interest, al Aetavis Capi tal 's choi ce, ofa per annum rate equal to either (a) a base ra te, 
plus an applicable margin per annum \'arying from 0.00% per ann um to I .00% per annum depending on the Debt Ra tin g or (b) a Eurodollarrate, plus an 
app licable: margin varying from 0 .875%, per annum to 2.00% per annum di!pending on the Debt Rating. Additionally , to maiutaiu availability offuuds. the 
Company pays an unu sed commi tment fee, which according to the pricing g,id is set at 0.075 % to 0.250% per an num, depending on the Debt Rating, of th e 
unused po1tion of the revolver. The Revolving Credi t Agreement will mature on December 17, 2019. 

The obligations of Actavis Capital under the Re o lverAgreemenl are guaranteed by Acta vis pie, Warner Chi I colt Limited. Acta vis. Inc. and Ac1avis 
Funding SCS aud will be guaranteed by any subsidiary of Acta vis (other than Acta,·is Capi ta l) that becomes a guarantor oftl1ird party ind eb tedness in an 
aggregate principal amount exceeding $350 million (unless, in the case ofa foreign subsidia,y, such guarantee would give rise 10 adverse tax consequences 
as reasonab ly determined by Actavis pie). 

The Company is subject to, and as of December 3I,2014 was in compliance with, all financial and operational covenants under the tenns of the 
Revo l\'ing Credit Faci lity. At December 3J , 2014 , S255.0 million was outstanding and letters of credit ou tstanding were SI 0.4 million . The net availability 
unuer the Revol v ing Credi t Facili ty wus $734.6 million. 

Tenn Loan Credit Agreement 

On December I 7, 20 I 4 , Ac tavis and ccnai n of its subsidia,ics entered into a senior unsecured tem1 loan credit agreement (the "Term Loan Credi t 
Agreement"), among Acrnvis Capital , as bonowcr, Acta vis pie, Warner Chilcot t Limited, Actavis, lnc .. Acta vis Funding SCS, the lenders from time to time 
pany theret o (the ··Tenn Lenders"), JPMCB , as administrative agen t an d the o ther financial ins1it11tions pa11y thereto. Under the Tenn Loan Credit Agrccnienl, 
the Tenn Lenders have committed to provide, sub jeer to cenain condition , (i) a $2 .75 billion tranche maturing three years after the funding date thereunder 
(the "Three Year Tranche") and (ii) a $2 .75 billion tranche and maturing five years after the funding da te thereunder (th e "Five Year Tranche") . TI1e proceeds 
o fbm,·owings uuder Lhe Te1111 Loan Credit Agreement are to be used to finance, in pan, the cash component oftbe Pending Allergan Acquisition 
consideration and certain fees and expenses incun-cd in connection \\'ith the Pending Al lergan Acquisition. 

Bonowings under the Tc,m Loan Credit Agn:cmcnl bear in terest at Ae1avis Capita l 's choice of a per annum rate equal to eit her (a) a base rate p lus an 
applicab le margin per annum varying from (x) 0.00% per annum to 1.00% per annum under Lhe Three Year Tranc he and (y) 0.125% per annum to 
1.250%% pcrannum uodcrtbe Five Year Tranche, depending on tl1c Debt Rating or (b) a Eurodollarmte, plus an applicable margin varying trom (x) 1.00 % 
per annum to 2 .00% per annum under the Tbree Year Tranche and (y) 1.125% per annum 10 2 .250% per annum undertbe Five Year Tranche, depending on 
the Debt Rating. The outstanding principal amount ofloansundcnhe Three Year Tranchc is not subject to quanerly amo11i2ation and shal l be payable in full 
on the tbree year anniversaiy of the funding da te. The outstanding principal amou nt ofloans under the Fi ve Year Tranche is payable in equal quanerl y 
amounts of2.50% pcrquarlcrpriur to the fitlh anniversary of th e fun din g date, with thocmaining balance payable on the fifth year anniversary of the 
funding date. In addi tion, under tbe Tetm Loan Credit Agreement, Actavis Capita l will pay a nomefundable ticking fee of0.175% on tbe amount of the 
aggregate commitments in ctfoct from December 17 ~ 20 14 until the earlier oft he termination or expirati on o f the commitments thereunder and the funding 
date therellJldcr. 

Th e ob ligatio ns of Actavis Capital under the Tenn Loan Credit Agreement arc g ua ranteed by Wamcr Chi lcotl Limited, Actav is, lac. and Acta vis 
Funding SCS and will be guaranteed by any subsidiary ofActav is pie 
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(other 1han Ac1avis Capital or a di reel subsidiary of Actavis pie) that becomes a guarantor of1hird pany indcbtcdncs. in an aggregate principal amount 
exceeding $350 million (unless, in the case ofa foreign subsidiary. such guaralltee would give rise to adverse tax consequences as reasonably detem1ined by 
Actavisplc). 

Bridge Credit Agreement 

On December 17,2014. Actavis and cc1tain of its subs1<l1arics entered into a 364-day senior unsecured b1idgc credit ag11:cmcn1 (the ··B,i<lgc Credi I 
Agreemen t"), among Ac1avis Capital , as borrower, Actavis pie, Wainer Ch i I coll Limited, Ac1avis, lnc ., Actavis Funding SCS, the lenders from time to time 
pany thereto (th e "' Bridge Lenders"). JPMCB. as adminis1rativc agent and the other financial institutions party thereto . Under the Bridge Credit Agrecmen1 , 
the Bridge Lenders have conunilted to provide, subject to ce1ta in conditions, unsecured bridge finnncing in a11 aggregate principal amount ofup to 
$30.9 billion . The proceeds of borrowings under the Bridge Credit Agreement are 10 be used to finance , in part, the cash component of the Pending Allergan 
Acquisi tion consideration and certain fees and expenses incurred in connec ti on with 1he Pending Allergan Acquisi1ion , to 1he extent Actavis pie does 1101 
ammgc: for allcmativt: financing p1ior to th e consummation ufthl;! Pt1u.ling Alkrgan Acquisition . The Briclgc Crcclil AgrcL"mcn t will ma tun:. on the day that ls 
364 days after the funding date thereunder (or ifsueh day is not a business day, the immed iately preceding business day). Aetavis Capital would expect to 
refinance any bonmvings und er the B,idge Cnedi t Agreement with the proceeds ofother cxtcmal indebtedness. 

Bmrowings under th e Bridge Cred it Agreement hear interest at Aetavis Capital ' s choice of a per annum ra te equal to either (a) a base rate plus an 
appl icab le margin per annum varying from 0.00% per aunum 10 2.50% per annum, depending ou I.he Debi Rating and the number of days for which the loans 
remain outstanding from the date of funding thereunder or (b) a Eurodollar ra te, plus an applicable margin varying from 1.00% per annum to 3 .50% per 
annum, depending on the Debi Rating aud the number of days for whi ch the loans remain ou1s1aodi ng from 1he date of funding thereunder. In addition , under 
the Bridge Credit Agreement. Actavis Capira l will pay (x) a nonrefundable ticking fee of0 .175% on 1hc amount of the aggregate commitments in effect from 
December I 7, 2014 until the earlier ofthc tcm1 in at ion or expiration of the commitments thereunder an d the funding dare thereunder and (y) a non-refundable 
duration fee of0.50%, 1.00% and 1.50% is payable on 1hc 90th, 1801h and 270th dny, respectivel y, after 1he funding dare on the aggregate p1incipal amoun t 
of the loans outstanding on such day. 

The Bridge Credit Agreement requires (i) mandat1)ry eommi lment red uctions wnh the net cash pmceeds of certain asset sales and recovery events and 
th e gross cash proceeds of debt or equi ty issuances or (ii) if the loans under the Bridge Cred it Agreement have been fu11ded , mandatory prepayments \\~lh the 
net cash proceeds of ccnain asset sa les and recovery events and debt orequi1y issuances, in each case, subject to customary exceptions. 

The obligations of Ac1av is Capita l under the Bridge Credit Agreement arc guaran teed by Warner Chilcou Limited. Ac1avis, In c. and Acta v is Fu nd ing 
SCS and will be guaranteed by any subsidiary of Acta vis pie (other than Acta vi s Capi tal ora d irect subsidiary of Actav is pie) 1bnt becomes a guarantor of 
third pany indebtedness in an aggregate principal amount exceeding S350 million (uo lcss. in the case ofa foreign subsidiary, such guarantee wou ld give rise 
to adverse tax consequences as reasonably deiennined by Actavis pie). 

Senior No te., Indebtedness 

Acquired Foresr No tes 

On Ju ly I , 20 14 in connection with the Forest Acquisition , th e Company acquired 1he indebtedness of Forest comprised of the $ 1,050.0 million 
4 .375% senior notes due 20 19, 1he S750.0 mi ll ion -1 .875% sen iorno tcs du e 2021 and the S 1,200.0 million 5.000% seni ornotes due 2021 (rogetherthc 
"Acqu ired Forest Not es"). In terest payments are due on the $1 ,050.0 million seniornoles semi-annually in arrears on February I and August I beginning 
August I , 20 I 4 . Interest payments ane due on the S750.0 million senior noles due 2021 semi-annually in arrears on February 15 and August 15 beginning 
August J 5,2014. Interest payments arc due on the S 1,200.0 million seni or note due 2021 semi-annua lly in arrears on June 15 and December I· . beg inning 
December 15, 
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2014. As a result of acquisition accounting, the notes were fair valued wi th a premium of$260.3 million as of July I, 2014. which will be amon ized as contra
interest over tbe life of the notes. The fair \'alue oftbe Company's outstanding Acquired Forest Notes ($3,000.0 mi ll ion face value), as detem1ined in 
accordance with ASC Topic 820 under Level 2 based upon quoted prices for similar items in active markets, was $3 ,221 .3 million as of December 31 , 2014 . 

10 14 Nu tes lssuunce 

On June I 0, 2014, Actavis Fun<ling SCS, a limited pa1tncrship (societe en commandite simple), organized under the laws of the Grand Duchy of 
Luxembourg, an indirect subsidia,y of Acta vis pie, issued the 2014 New Notes. Interest payments are due on the 20 14 New Notes on June 15 and 
December 15 semi-a nnually, beginning Oil December 15,10 14. The guarantors of the debt arc Warner Chilcott Limited . Actavis Capital S.a.r.l. . and Acrav is. 
Inc. Actavis pie wi ll 11 0 1 guarantee the 20 14 New Notes. The fair value oftbe Company's outstanding 2014 New Notes (53 ,700 .0 mill ion face \'a lue), as 
detennined in ASC 820 under Level 2 based upon quoted prices for similar items in active markets, was $3,742.6 million as of December 31, 2014. 

Ac1a1•is, Tn c. Suppleme,1111/ l11denture 

On October I , 2013 , the Company, Actavis, lnc .. a who lly owned subsidia,y of the Company, and Wells Fargo Bank , Natio nal Association, as tmsrce, 
ontered into a founh supplemental indenture (the ·'Fou11b Supplemental Indenture") to the indenture, dated as of August 24 , 2009 (t he ·'Base Indenture" and, 
together with the First Supplemental Indenture, the Second Supplemental Indenture and th e Third Suppl emental Inden tu re (each as delined below), the 
" lndeuture"). as supplemented by the first supp lemental indenture, da ted as of August 24 , 2009 (the "First Supplemental Indenture"), the second 
supplemental indenture, dated as of May 7, 20 IO {the "Second Supplemental Indentu re"), and the third supplemental in denture, dated as of October 2, 20 12 
(the "Third Supplementa l lndcnrurc"). Pursuant to the Fou11h Supplemental In denture, the Company has provided a full and uncondit iona l guarantee of 
Actavis, Tnc.'s obligations under its then oulSCanding $450.0 million 5.000% seniornotes due August 15, 20 14, (the ·•2014 Notes"), its $400.0 million 
6.125% seniornotes due August 15, 20 19 (t he "20 19 Notes"), its S 1,200.0 mil li on 1.875% senior notes due October I, 20 I 7 (the "2017 No tes"), its $1 ,700 .0 
million 3.250% senior notes due October 1, 2022 (the "2022 Notes") and its S 1,000 .0 million 4 .625% Senior Notes due October I , 2042 (the " 2041 Notes", 
and together with the 2014 No tes, the 2019 Notes. the 20 I 7 Notes and the 2022 Notes. the "/\ctavis, Inc. No tes"). 

WC S11pple 111e11tul l mleuture 

On October I, 2013 , th e Company, WCCL. Wamer Chilcott Finance LLC (the "Co-Issuer" and together with WC Company, the " Issuers") and We ll s 
Fargo Baok, Nationa l Association, as tmstee (the ··we Tmstee" ), entered into a third supplcmeutal indenture (the "Supplemental lndenmre") to the 
inden ture, dated as of AU!,'USt 20, 20 IO (the "WC Jndcnture"), among the Issuers, the guara ntors pa,~y thereto and the WC Trustee, wi th respect to the Issuers ' 
WC Notes. Pursuant 10 the Supp lemental Indenture, the Company had provided a fu ll and unconditional guaran tee oflbe Issuers ' obligations under the WC 
Notes and the WC Indenture. 

Ou July 21 , 2014 , the Company redeemed the WC Notes forS 1,311 .8 mill ion , which inc ludes a make-whole premium of$6 I .8 mi ll ion and the 
principal amount of the WC No res of$ I ,250.0 mil lion . As a resu lt of the transaction. the Company recognized a gain in July of2014 or$29.9 mi lli on , which 
incl udes the write-off of the tl1en ou tsta □ ding unamonized premium. 

1011 Notes Issuance 

On October 2, 2012, Acta v is, In c. issued the 2017 No tes, the 2022 Notes, and the 2042 Notes (co llectively the •·20 12 Senior Notes"). Interest payments 
are due o□ the 2012 Senior Notes semi -annually in arrears on April l and October I beginning Apri l I, 2013. Net proceeds from th e offering of th e 2012 
Senior Notes were used fo r the Actav is Group Acquisition . The fair va lu e of the Company 's outstanding 2012 Senior Notes ($3,900.0 million face value), as 
detenniued in accordance with ASC 820 under Leve l 2 based upon quoted p1ices for similar items in ac tive markets, was S3,814.9 million and S3 ,6832 
million as of December 3 1, 2014 and 2013 , respectively. 
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1009 Nutes lss11unce 

Oo August 24 , 2009, Acta vis, Inc . issued the 2014 Notes and the 2019 Notes (co llectively the "2009 Sen ior Nmes"). lnterest payments are due on the 
2009 Senior Notes semi -annually in arrears on February 15 and August 15. respec tive ly, beginning February 15, 20 I 0. Net proceeds from the otlering of2009 
Senior Notes were used to repay certain debt wi th th e remain ing net proceeds being used to fund a po11ion of the cash consideratio n for the AITOW Group 
Acquisition. The 20 14 Notes, which had an outstanding prin cipal balance of S450.0 million and which were full y and unconditionally guarant eed by us, 
were redeemed on Novemb er 5, 20 13 al a rcdemp1io n price equal 10 $465.6 million, which resu lted in a cash expense of$ I 5.6 mill ion in the founh quarter of 
2013. The fair value of th e Company's ou1S1andi ng 2009 Senior Notes ($400.0 million face value), as determined in accordance with ASC 820 under level 2 
based upon qu o1ed pri ces for similor items in active marke1s, was S457.9 million and $460.9 rnilliou as o fDeeember 31 , 20 14 and 2013 , respectively . 

Long-term Obligatio11s 

Th e fo llo \\1 ng cable lists our enforceab le and legally binding ob liga1 ions as of December 31, 20 14 . Some of the amoun1s included herein are based on 
managemen1's es1imates and assump1io ns abou 11hese obliga tions, including tbeir durat ion, the possibil i1y ofrenewal, amicipa1ed actions by th ird panies au d 
other fac1ors . Because th ese esci macc s and assumpcio ns arc nccessnrily subjecti ve, the enforceable and lega ll y binding obligation we wi ll actuall y pay in 
fu1u rc periods may vary from those rcflcc1ed in the cab le: 

(in rnHllutu); 

Lo n_g-termdebtni 
Cash ir;lcrc.st<'l 
Conti ngen1,co1tsider.ition. l iab ili tie,<'l 
Operating lease obligations!l1 
Capital lease obliga1ions'•l 
Milcslone obligations(l) 
Othc] ,;-bligat.i<>ns and comin;'inicntSflil 

Total 17l 

~ 
Sl~,Q84,7 

5,431.5 
631.0 
618 .1 

18.2 
668.6 
955.5 

523,407 .1 

l1:1ymL't11$ Uue by PL-riod Oncludin~ lnh'.nsl un lkhl) 
2015 

S 40 1.7 
502.'7 
237,8 

78 .4 
5_0 

396.2 
202.0 

S 1,823 .8 

2016-2017 

S3,?nl 
968.6 

57.1 
134.4 

8.6 
134 .3 
309.0 

55,205 .1 

2018-2019 
., $3,739.1 

804.8 
6.6.8 
98.2 

3.9 
76.1 

40f3 . 

$5.190.5 

Tbe.re-Jftt'r 

.s. 7,;iso_.o 
3,155.4 

269.3 
307.1 

., .. 0,7 

62.0 
,-43.i' ' 

S 11 , 187.7 

(I) Amoun1s represc111 local minimum cash paymcn1s and an1ici pated in1cres1 paymcn1s, as applicable, assuming scheduled repayments under the WC 
Tenn Lo an Agreement, 1hc ACT Term Loan Agreement and rnarurities of1he Company's cx is1 i11g noles. Amounts exclude fa ir value adjustments, 
discounts or premiums on omscanding debt obl igations and amounts oms1auding under the Revo lver Agreement ofS255.0 million. 

(2) Amount primaiily represents contingent consideration obligations, including accretion resulting from various acqu isition s. 

(3) Amount represents operating leases forour g lobal business. There arc no contingcn1 rcnlal amou n1s or sub lease renta ls, 

(4) Amount represents capical leases for our global business. includ ing interest, Leases are for properly, plant an d equipment, vehicles and fum i1ure and 
fixtures. 

(5) We hav e fu 1u re potential milestone payments and co -develop ment expenses payable lo 1hird panics as part of our licensing, development and co
deve lopment programs. Payments under these agreements generally become due and arc payabl e upon the sati sfac tion or achievement of certain 
dcvclopmcn1al , regul atory or co mmercial mil es1011cs o ras dcvclo pmc111 ex penses arc incurred on defined proj ects. Amounts rcpresenc contractua l 
paymcnl obligalions due as acrual expendilurcs arc incun-cd by o ur pa11ners or upon the achievement of dcvclopmcn1al , regu latory or co m mercial 
mileslones based on ant icipated approva l dates assu min g all milestone approva l events are met. 
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Other significant R&D milestone payments include: 

Amounts owed 10 Amgen ofup 10 S254 .8 million; 

Amounts owed lo PregLem, 10 develop and, if approved, market products under development in the United States and Canada ufS74 .0 million 
relating 10 Esmya in the United Stales and Fibristal in Canada; 

Amounts owed 10 Medicincs360 relating 10 LNG 20 in the United States and Canada ofS122.5 million: 

Amounts owed to Paratek Phannaceuticals Inc. under which we acquired ccnain rights to novel tetracyclines under development fort he treatment of 
acne and rosacea of$ I 7.0 million; 

Amounts owed 10 Almirall , S.A. relating lo the developmeul and approval ofan Aclidinium/Fon11otcral combination product of$50.0 million; 

Amounts owed lo Gideon Richter relating 10 the development and approval ofCariprazine ofS50.0 million: and 

Amounts owed to Janssen Phannaceutica NV relating to the de,·elopment and approval ofEluxadoline ofS35.0 million . 

We al so have potential sales based milestones based on ce11ain licensing agreements, which are not included in the table above as they arc subject to 
the achievement of future results. 

Milestone payment obligations are unce1tain, including the prediction of timing and the occtmence of events triggering a future obligation and are not 
reflected as liabilities in our consolidated balance sheet. Amounts in the table above do not include royalty obligations on future sales of product as 
the timing and amount of future sales levels and costs to produce products subject lo milestone obligations is not reasonably estimable . 

(6) Other obligations and commiunents include agreements 10 purchase third-party manufactured products, capital purchase obligations for the 
construction or purchase of property. plant and equipment and the liability for income tax associated with unce11ain tax positions. 

(7) Total does not include contractual obligations already included in current liabilities on our Consolidated Balance Sheet (except for capital leases, 
conringent consideration and the current portion oflong-tenn debt) or certain purchase obligations, whicb are di scussed below. 

For purposes of the table above, obligations for the purchase of goods or services are included only for purchase orders that are enforceable, legally 
binding and specify all significam tcnns including fixed or minimum quantities to be pun;ha:-:ed; fixed, minimum urvatiablc price provisions; and the timing 
of1hc obligation . Our purchase orders arc based on ourcunent manufacturing needs and arc typicall y fulfilled by our suppliers within a relatively sho11 
period . At December 31 , 2014, we have open purchase orders that represent autltotizations to purchase rath er than binding agreements that arc not included 
in the table abo,·e. 

We arc involved in certain equity investments that arc intended to complement our core business and markcls. \Ve have the discretion to provide 
funding on occasion for working capital or capital expenditures. We make an evaluation of additional funding based on an assessment ofrhe venture's 
business oppot1uni1ies. We believe that any possib le commi1menls arising from the current arrangements will not be significant 10 our financial condition, 
results of operations or l iquidity . 

Off-Balance Sheer Arrangements 

We: <lo not have an y matt:rial on:balam..:c: shcc:t arrangemen ts that have, or arc: n;asonably likdy to hav e . a cum.-nt or futu re effect on our financial 
condition , changes in financial condition , net revenues or expenses, results of operations; liquidity, capital expenditures or capital resources. 
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CRJTICAL ACCOUNT! .G ESTh\U.TES 

Our consolidated financial statements are prepared in accordance with accounting principles generally accepted in the United States ("GAAP"). These 
accounting principles require us to make cenain estimates.judgments and assumptions. We believe 1ha1 the cstima1cs, judgmen1s and assumptions arc 
reasonable based upon in fom1a 1io n available to us at tbc lime that tbcsc estimatcs, judgmen1s and assumptions arc made. These cstimates,judgmcnls and 
asS11mptions can affect 1hc reponcd amounts of assets and liabilities as of che dace of the financial sracemencs, as well as tbe reponcd amouncs ofrcvcnues and 
expenses during the periods presented . To the extent there arc material di tlCrcnccs between these cstimntes, judgmcnts or assumptions and acrual results, our 
financial statemencs will be affccccd . The significant accounting escimates 1ha1 we bel ieve arc impo11an110 aid in fu ll y undcrscanding and evaluacing our 
reponed financial results inclu de the following: 

Revenue Recognition Including Mul1iple-Elemen1 Arrangements 

Inventory Valuation 

Product Rights and other Definice-Lived lntangible Assets 

Goodwill and Intangib le Assets \\ith Indefinite-Lives 

Allocacion of Acquisition Fair Values 10 Assets Acquired and Liabilicies Assumed 

Conti □ gent Consideration and OthcrCommiuncnts 

ln many cases, the accounting treatment ofa paniculartr.111saction is specifically diclatt:d by GAAP and requires management 's best estimates of Lhe 
underlying data in its application. There are also areas in which managemen1 'sjudgmen1 in seleccing among available GAAP alcematives would uoL produce 
n 111a1erially different result. 

Revenue Recognition lnc:/udiug iWultiple-Element Ar1·u11gements 

General 

Revenue from product sa les is recognized when ritlc and risk ofloss to the product tran sfers to the cu stomer, which is based on the transaction shipping 
ccm1s. Recognition of revenue also requires reasonab le assurance of co ll ecti on of sales proceeds, che seller's price 10 the buyer co be fixed or decem1inablc and 
chc completion of all pctformancc obligations. The Company watr.mts products against defects and for specific quality stand ards, permitting tbc return of 
products under ce11ain circumscanccs. Product sales arc recorded net of a ll sa les-rel aced deductions including, but 1101 limited 10: cbargebacks, crade 
discounts, billback adjust.men cs , sales retums and allowances, commercial and government rebates, customer loyalty programs and fee for seivice 
arrangemen ts with ce11ain disuibutors, which we refer to in the aggregate as "SRA11 allowances. 

Royally and commission revenue is recognized as a componen t ofneL revenues in accordance with the tcnns of their respective co ntractual agreements 
when collcctab ilicy is reasonably assured and when revenue can be rea onably measured . 

M11//iple-E/e111e111 Anw1ge111e111s 

The Company identifies each di screte deliverable included in a mul1ip le-elemenl arrangemenl and identifies which of those deli verables have 
standalone value co chc customer under Financial Accounting Standards Board (°'FASB") Account ing Standards Codification {'"ASC") Topic 605-25 
'·Revenue Recognition - Mu hipk-Elcmcnt Arrangements" (".f\SC 605-25") and Accounting Standards Update (' ·ASU") 2009-13 ·'Revenue Recognition -
Multiple-Deliverable Revenue" ("ASU No. 2009-13 "). The Company allocates arrangement consideration lo the deliverables based on th e appropriate 
selling p1icc using chc hierarchy omlincd in ASC 605-25, as amended by ASU No. 2009- 13. The selling price used fo r each deliverable is based on vendor
specific objective evidence ("VSOE") if available, chird-pany evidence ("TPE") ifVSOE is 11 01 available, or besc escimated selling p1ice ("BESP") if neither 
VSOE norTPE is available. BESP is dc1cm1ined in a mannerconsiscent with that used to establi sh the price to sell the deli verable on a standalone basis. 
Re\'cnue is recognized for each unit of accounting based on tbc relevant authoritative literature for that deliverable. 
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Co111i11ge11q-Adjusted Pe1forma11ce Model 

Revenues recognized from research, deve lopment and licensing agreements (ioc luding milestone receipts) are recorded on the .. contingency-adjusted 
pe1fom1ance model" which requires deferral of revenue unlit such lime as conlracl mileslone requirements ha\'e been met. Under lhis model. re\'cnue relaled 
to each payment is recognized ovcnllc entire contract perfom1ancc period , sta11ing with the contrac t's conunenccmcnt, but not priorto coming and/or 
receiving the milcscone amount (i.e. , removal of any conti ngency). The amount of revenue recognized is based on the ratio of coses incUtTcd to date to total 
estimated cost to be incu1Tcd. ln cct1ain circumstancc.s, it may be appropriate to recognize consideration that is contingent upon achievement ofa substantive 
milestone in its entirety in the period in which the milestone is achieved. Tn order co recognize milcsLonc consideration as revenue in the pe1iod in which the 
mi lestone is achieved, there needs to be 1'substant ive'' certainty that the milestone will be achieved, rehne so lely rn past perfom1ance and lite consideration 
needs lo be commcnsuralc with lhc Company's performance. FaclOrs lhc Company considers in dclcrm ining wbclhcr a milcslonc is subslanLivc al lbc 
inccplion ofan an'angemen l include: whelher subslanlive effon will be required lo achieve lhe mileslOne; what labor, sk ill , and o lher cosls will be incurred lO 
achieve tbe milestone; how ce11ain tlte achievement oftbe milestone is; whether a reasonable amount of1imc wil l elapse be1ween any upfront payment and 
the first milcslOne as well as between each successive mi lestone; and , whether lhe milestone is nonrefundable or contains clawback provisions. 

Prnvi,<in11s for SRAs 

As is customary in the pharmaceutica l industry, our gross producl sales are subjccl to a va1icty of deductions in arriving at rcponed net product sales. 
When lhe Company recognizes gross revenue from the sale ofproducls, an cslimate of SRA is recorded, which reduces lhe gross producl re\'enues. Accoums 
receivable and/or accrued liabilities are also reduced and/or increased by the SRA amou nt. These provisions arc estimated based on hislorical payment 
experience, hislorical relalionship oflhe deduclions lo gross producl revenues. govemmem regulalions, eslimaled utilizalion or redemplion rales, eslimaled 
customer inventory leve ls and current contract sales terms with direct and ind irect customers. The estimati on process used to determine our SRA provis ion 
has been applied on a collsistent basis and no materia l revenue adjustments have been ncccssaiy to increase or decrease our reserves for SRA as a result of a 
significant change in underlying estimates. The Company uses a variety of methods lo assess the auequacy of the SRA reserves lo ensure thnt our financia l 
slalcmeols are fairly slated. This includes periodic reviews of cuslomcr inventory data, cuslomer contract programs and producl pricing lrends to ana lyze and 
validate the SRA reserves. 

Chargelwcks - A chargeb~1ck represents an amounl payah]t! in the future LO a wholesaler for the difference beLween the invoice price paid by our 
wholesale customer for a particular producl and lhe negolialed con lracl price ihat the who lesaler's cuslomcr pays for thal product. The chargeback provision 
and rclalcd reserve varies with changes in producl mix , changes in cuslomer pricing and changes to estimalCd wholesaler invcnlories. The provision for 
chargebacks also takes into account an estimate of the ex peeled who lesaler sel l-through leve ls lo indirccl customers at ce11aiu contract prices. The Company 
valida1es the chargcback accru al quarterly through a review of the i11vemoty rcpons ob tained from our largesl wholesale custo mers. This customer inventory 
infonnalion is used to verify the eslimated li ab il ily for future chnrgeback claims based on hislorical chargeback and conlracl rates. These large wholesalers 
represent the vasl majorily oflbe recipients of the Company 's chargeback payments. We continually monitor cum,nl pricing lrends and wholesaler inven tory 
leve ls lo ensure lhc liabili ly for fulUre chargebacks is fairly slalcd. 

lleba1es- Reba lcs include vo lume re lated inccnlivcs lo di reel and indirecl cuslomers, third pany managed care and Medicare Pan D rebales, 
Medicaid re bales and olher govemment rebates . Rebales arc accrued based on an cslimale of claims to be paid for producl so ld into trade by lhe Company. 
Volume rebates arc generally offered to customers as an incentive to use lhc Company 's products and lo encourage greater product sales. These rebate 
programs inc lude conuaclcd rebates based on custonlels' purchases made during an applicable month ly, quancrly or annual period. The provision forthird
pany rebates is estimaled based on our customers' contracted rebate programs and !he Company 's hislorical experience of rebates paid . Any significant 
changes to our customer rebate programs are co ns idered in estab lishing the provision for rebates. The provisions for govem.ment rebates are based, in part, 
upon hislo1ical c~pcricnce of claims submilled by lhc various stales / 
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auLhoritics. contractual 1cnns and government rcgulalions. We monitor lcgislaLivc changes LO detcnninc whal impacl such lcgisl alion may have on our 
provision. 

Cash Discoun1s- Cash discounts arc provided to customers that pay within a specilic period. The provision for cash discounts is estimated based 
upon invoice billings, utilizing historical customer payment experience. The Compa ny 's experience of payment histo1y is foirly consistent and most 
cus1omcrpaymcnts qualify for 1hc cash discount. Accordingly, au,· rcsc,vc for cash discounts is readily detcnninable. 

Rewrns and Other .rll/D\rances- The Comp3ny,s pro,·ision forrernms and orherallowanccs include rcrums, pticing adjustments, promotional 
allowances. loyalty ca,ds and billback adjustmen1s. 

Consistent with indusuy practice. th e Company maintains a retums policy that allows customers to return product for a credit. In accordance with the 
Company 's policy, credits for customer rcrums of products arc applied against outstanding aceoun1 activity or are settled in cash. Product exchanges are not 
permitted . Customer retums of product are genera lly not resalable. The Company's estimate of the provision for returns is based upon historical experience 
an<l current tn.-ntls of actual c::ustomi:rrctums. Ad<litinnally. Wt'. cunsi<li:rolhcr fac tors wht:n t:Stimating thl· cun-cnt pcrio<l rctums provision , induc.Jing kvcls of 
invenlory in the distribution channel , as well as significant market changes which may impact future expected returns. 

Pri cing adjustments, which includes she lf stock adj ustments, arc credits issued 10 reflect decreases in selling prices charged to the Company's direct 
customers. Shelf stock adjustments arc based upon the amount of product our customers have in theirinvcmo,y at the time ofan agreed-upon p1ice reduction. 
The provision for shelf stock adjustments is based upon specific tc1IDs with tbe Company's direct customers and includes estimates of existing customer 
inventory levels based upon their historical purchasing patterns. We regularly monitor all price changes to evaluate lhe Company 's rese,ve ba lances. The 
adequacy of these reserves is readily determinable as pricing adjustments and shelf stock adj ustments are negotiated and settled on a customer-by-customer 
basis. 

Promot ional allo wa nces are credits that arc issued in connection with a product launch or as an in cent ive for customers to carry our product. The 
Company establishes a reserve for promotional allowances based upon contractual tem1s. 

Billback adjus tment s arc credi ts that arc issued 10 ccrtai □ customers who purchase directly from us as well as indirect ly through a wholesaler. Th ese 
credits arc issue-din the event there is a difference between the. customer's direct and indirect contract price. The provision for billbncks is estimated based 
upon hi storical purchasing pattcms of qualified customers who purchase product directly from us and supplemen t th eir purchases indi rectly through our 
wholesale customers. 

Loyalty cards allow the end user patients a discount per prescription and is accrued based on historical experience, contract tetms and the vo lume of 
product anti car<ls in thi: tlistiibution channt:l. 

The fo llowin g tab le summari zes the ac ti vity in the Company 's major categories of SRA (in millions): 

Balance at December 31, 20 I I 
Add : Actavis Group Acq_uisition 
'Prov.ision related to sales in 2012 
Credits and payments 

Balance at December 31, 20l2 

Add: Warner Chilcotl Acq ui sition 
.. lcss:·Asscts held ior snlc ' " 

Credits and payments 

Bnlance at December 31, 2013 

102 

Ch2rJ!cb::ida 

~ 
94.3 

1,522;4 

~) 
S 211.5 

5_.o 

Rrb1111cs 

$ 489.0 
359.4 

1,484.4 
(1 ,482 .0) 

$ 850.8 

255 .5 
(i'5s:2) 

(31.0) 
2.m:i · 

(2, 197.4) 

$ 1.061.8 

RNUrns 

Othtr C:t.sh 
Allowances 

$ 122.0 
'111.4 
485.5 

(429.4) 

s 349.5 

121 .3 
(3.3} . 

9M·1 
(753.7) 

$ 617.9 

DbcounLc; 

$ 34.9 
9.7 

155 .2 
(162 .9) 

36.9 

5 .5 
(1.0) 

. 201 ,'7 
(195.4) 

$ 47 .7 

~ 
S 806,8 

634 .8 
3,647.5 

(3 ,640.4) 
S ·1 ,448.7 

387.9 
(159.5) 

(3 1.0) 
. 5,784.9 
(5,457.2) 

S 1,973.8 
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Add; Forest Acquisition 

Rerums 
ond 

Other C:tsh 
Ch:tf'2ch:1cks Rch:a lc,; .-\Uowancti Discounl,; Tut.al 

~ ~ ~ ~ 557.0 
less: Wamcr Chilcott acquisition measurement period adjustment 
Provi~i.ory rcl_:iJcd tC/ .. iaJcs in ;/014. 
Credits and payments 

(34.3) (22.3) (56.6) 
~.?n.1 . ,. .. . ~,n~J> as9.4 Jso.1 9,ps.1 

(4 ,301.1) (3.029.8) (937.2) . (347 .5) (8,615.6) 

)3.a_lnnc,; at. Dcc~ml;,cr ~ i, ~O.J:4 • __ s . 5()4.9 . . fo $1,746.( ··• $ 612.i •w $ 60.7 . ·--- S 2,984.3 

During the year ended December 31.2014, the Company lowered SRA balances relating 10 the valuation ofassels and liabilities as pru1 of the Wainer 
Chilcou Acquisition meaSt1rcment period adjustment by $56.6 million, with an offset to good\\~11 (S36.8 mill ion) and deferred tax liab ilities (S19.8 million). 

The provisions recorded 10 reduce gross produ ct sales to □ et product sa les were as follows: 

YrllrEndl'd DtctmbtrJ I , 

1012 
2013 
'2014 

Grossrroducr 
S:alcs 

S .9,430.7 
S I 4,276.7 
s. 22,010.1 

Ch:tf'Rcb:acks 

S J,522.4 
S 2,340 .0 
S 4,59) .7 . 

Rrh:i ra 

Sl ,484.4 
S2,339.1 
S3;3'23.9 

Rl'lurns;int.l 
Othtr 

Allow:anas 

S 485.5, 
S 904 .1 
$ ·8.5,9.4 

C:ash 
Oiscounls 

$ J 55.2 
$ 201.7 
$350.7 

Net Product 

~ 
S 5,783.2 
S 8,49 1.8 
$12.;~84.4 

Gmss-to-ntt 
Pcrccn l:a~c 

~% 
59.5% 
s·s.s¾ 

Included in the tables abo\'e ru-e accounts 1-eceivable deduc tions within SRA's ofS 1.660.9 million and SI ,254 .8 million ai December 31.2014 and 
2013 , respectively. SRA's within accounts payable and accrued expenses were $1,323.4 million and S719.0 million at December 31, 2014 and 2013, 
respective ly. 

The movement in the percentage ofpro,·isions 10 gross sa les is a result of changes in product mix , competition and channels of dis11ibu1io11 . In the year 
ended December 31 , 2014, the Company increased sales of branded products, which lowered the provision percentage. Offsetting this, was the impact of 
increased generic competition on some of the Company 's larger generic products which increased the rebates offered, as well as a higher portion of sales 
going through the wholesale cbanncl 1 which has lhc impact of raising the rebate and chargcback percentages. 

The Company does 1101 expect future payments of SRA reserves to materially exceed our cun-eni estimates. However, if future SRA payments were to 
materially exceed our estimates, such adjustments may have a material adverse impact on our financial position , resulls or operations and cash flows. 

Jm1e11lory Valuation 

l.nve111ories consist of finished goods held for distribution, raw mated a ls and work in process. Included in inventory ru-e generic phannaceutical 
products that are capitalized only when th e bi oequivalence of the product is demonstrated or the product is already FDA approved and is awaiting a 
contractual triggering e,·ent lo enter tb e marketplace. biventory also includes brand pha1maceutieal products which represents FDA approved indications. 
In ventory valuation reserves are established based on a number of factors/si tuations including, but not limited to, raw material s, work in process, or finished 
goods not meeting product specifications, product obsolescence, or application of the lower of cost (first-in , first-out method) or market (net realizable value) 
i;onccpts. The dctcmlination of events requiring the establishment of invc11tory valuation reseivcs, togeth er with the calculation of the amount of such 
rcse1ves may require judgment. Assumptions utilized in our quantification of inventory reserves include, but at-e 001 limited to, estimates offulure product 
demand , consideration of current and fumre market conditions, product net selling price, an1icipa1cd product launch dates, potential product obsolescence 
and other events relating 10 special circumstances su1rnunding certaiu produ cts. No material adjustments have been required to our invento1y reserve 
estimates for the petiods presented. Adverse changes in assumptions utilized in our invcnto1y reserve calculations could rcsu1L in an increase to our inventory 
valuation reserves and higher cost of sales. 
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Product Rig hts 1111d Other Definite-Lived /111ungible Assets 

Our producL rights and o lh erdefinile-lived intangible assets are st med ::it cma 1 less accumulated amortization, and are amortized using the economic 
benefit model or the straight-line method , if resu lts arc materially aligned, over their estimated useful lives. We detenninc amonization periods for product 
,ights and other definite-lived intangible assets based o n our assessmen t of various factors impacting estimated useful lives and cash flows. Such factors 
include the product's position in its li fe cycle, the existence or absence oflikc products in the market, various ot her competitive and rcgulato1y issues, and 
co11 1rac1ual tcans. Significant changes to any of these factors may result in a reduction Ln the intangibles useful life and an acceleration of related 
amot1i zation ex pense, which cou ld cause our net results to decline. 

Proclucr rights and other definite-lived intangible assets arc tested periodically for impaim1cn1 when even ts or changes in circumstances indicalc thaL 
an asset's carrying value may not be recoverable. The impaimu:nt testing involves compaiing the carrying amount oftbe asset to the forecasted undiscouated 
futurc l:USh flows. In thc event the carrying va lue of the: asset exceeds tl11.: undiscountcd future cash nows, the canying value is considcn:d not rccovcmbk and 
an impainnent exists. An impainuent loss is measured as the exec. s of tbe asset ·s canying value over its fair va lue, calculated using a discounted future cash 
llow method . The computed impai1mcn1 loss is recognized i11 net (loss) I income in the period that the impai nnent occurs. Assets which are not impaired may 
require an adjustment 10 the remaining useful lives for which to amo11ize the asset. Our projections of discounted cash flows use a discount rate detennined 
by our management to be commensurate with the risk inherent in our business model. Our estimates offumrc cash flows auributab le to our other definite
lived intangible assets require significant judgment based on our historical and anticipated results and are subject to many factors . Different assumptions and 
judgments could matc,ia ll y aflcct the calculation of the fair value ofthc othcrucfinitc-livcd intangible assets which cou ld trigger impairment. 

Goodwill a11d l111t111gible Asset> ll'ith /11defi11ite-Lives 

J111a11gibles 

IP R&D intangible asse ts represen t the value ass igned to acquired research and deve lopment projects that , as of the dale acquired, represent the right to 
develop , use, sell and/or offer for sale a product or other intellectual propeny that we have acquired wi th respect to products and/or processes that have not 
been completed or approved. The IPR&D intangible assets will be subject to impainncnt testing un til comp letion or abandonment of each project. Upon 
abando1unent, the LPR&D asset is impai red. Upon successfu l completion of each project and approval of the product, we will make a separate de tcnnination 
of usefu l li fe of the intangible, transfer the amount to currently marketed products and amonization expense wi ll be recorded over th e est imated useful life. 

lmpainncnt testing requires the development of significant estimates and assu mptions involving the dete1mination of estimated net cash flows for each 
year for the business as we ll as each project or product (including net revenues, cost of sales, research and developmen t costs, se lli ng and marketing costs and 
olhcr costs which may bt.: allocated), the approp1iatc i.l iscount nu1.: to select in or<lcr to measure the risk inherent in 1;;.1ch fi.llurc cash now strc.:am, the: 
assessment of each asset's life cycle, competitive trends impacting the asset and each cash now s1ream as well as other factors . Changes in these assumpt ions 
or unecna inti cs could result in ti.t turc impairment charges. No assurances can be given that the underlying assumptions used to prepare th e discounted cash 
flow analysis will not change or the timely comp letion of each project to commercial success wi ll occur. For these and o ther reasons, actua l resu lts may ,·ary 
significantly from estimated results. 

Goodwill 

Goodwill is considered impai red if th e carry ing amount of the net assets exceeds the fair value of th e rcponi ng unit. lmpaim,ent, if any, would be 
recorded in oper.lling income and this cou ld result in a material reduction in net (loss} / income and earnings per share. 

General 

We test goodwill and intangible assets with indefinite-lives for impainncnt annually du1in g the second quaner by comparing the fair value of each of 
our reponing un its as detem,ined by a five year cash -flow forecast 
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with a tcnninal value, to the respective ca1,ying value of the reporting uni1s. Addit ion all y, we may pcrfonn tests between annua l 1csts ifan event occurs or 
circumstances change that could potentially reduce the fair value of a reporting unit below its canying amount. The canying value of each reporti ng uni t is 
dctem1incd by assign ing the assets and li ab ilities, including the existing goodwill and intangible assets. lo tho~e rcpo ning units. 

During the seco nd quancr of2014, we pcrfom1cd our annual in1pairmcnt assessment of goodwill,.IPR&D inta11gible assets and trade name intangibles 
assets wi1h indefini1e-lives. The Company u1ilized discouol ra1es for i1s reporting uni1s ranging from 7.5% 10 9.5% and long-tenn growth rates ranging from 
2.0% to 4.5% in its estimation affair value. The factors used in evaluating goodwill for impainncnt arc subject to change and arc. tracked agains1 historical 
results by management. Changes in the key assumptions by management can change the results of testing. The Company dctemnined there was no 
impainnent associated with goodwill or intang ible assets from the annual impainneni test as of June 30. 2014 . Th e Company noted impainnents due to 
specific events tor various products as discussed in "Good\\i ll lmpaim1cnts" and " IJ1-proccss research and dcvclopmclll impairments" earlier in hem 7 -
"Management's Discussion and Analysis of Financial Condition and Results of Operations". 

During the 2013 integration ofthe Actavis Group with the Watson busi ness, the Company reorganized its organizational structure and management 
pc1fo1mancc rcpo11ing, which was then further reorganized in January of 2014 and July of 2014. In 2013, the reporting units within our then cun-cnt Actavis 
Phanna operating segment were organized as follows: Americas (The United States of America ("U.S."), Canada, Latin America), Europe (Europe, Russia. 
Commonwcalih oflndependcnt States ("ClS"), and Turkey), and MEAAP (Middle East, Africa, Australia, and Asia Pacific). These reporting units combined 
the Watson an d Acta vis Group businesses. The combination of the Watson and tbe Actavis Group business and net asset5 in the European reporting un it, 
~ombined ,vith other market facto,~. led to the impairment of th<! guoc.lwill associated with this repur1ing unit in the second qua11er of2013. 

During the second qmntcrof2013 , conl'Urrcnl with lhc availabilily of c.li screlt financial infom1ation for the then new reporl ing units, we complc.:tc<l an 
extensive revi ew of our operating businesses, including explming options for addressi ng overall profitability of seven \Vestem European commercia l 
operations consisting at: among other things, rcstrncturing their operations, refocusing their activities on specific sub-markets, us well as potential 
divestimres of such busiuesses 10 other third panics. The potential impact oftl1esc conditions were considered iu our projections when dctemtining the 
indicated fair value ofour repo11ing units forthc impainncnt tests that were pertormcd during the seco nd qua,tcrof2013. Upon comp letion of step one of the 
impaim,ent analysis for each of our rep011ing units, it was concluded the fair value of the then ctment Acta vis Pbamna - Europe reponiog unit was below its 
canying value including goodwill. This was prima,il y related Lo the inLegmtion ofuur Arrow Group wi th the Acta vis Group in Europe. The fair value uf our 
reponi ng units was estimated based on a discounted cash 0ow model using management's business plans and project ions as the basis for expected future cash 
ll ows for approximately five years and residual growth rates ranging from 2% to 4% thereafter. Management hel ievcs thot the assumptions it used for the 
impainuen l tests pcrfonued were consistent with those that would be utilized by a market participant in pcrfomtiog sinti lar valuations of our ti.ten cun-ent 
report ing units. A separate discount rate was utilized for each reporting unit that was derived from published sources and, on a weighted average basis, a 
discount rate of8% was utilized using our weighted average cost of capital , which considered the overall inherent risk of the reporting unit and the rate of 
rcLUm a marke1 participant would ex peel. As a result of completing step two of ourimpainnc111 analysis, we recorded an impairment of the Actav is Phanna
Europe reporting unit ofS6-17 .5 million, representing primarily all the goodwill a llocntcd to this repo1tiog unit, in the year ended December 31 20 I 3 . 

During the second quarter of2012, we perfom1e<l our annual impainnent assessment of goodwill, IPR&D intangible assets and trade name intangi bles 
assets with indefinite-lives. The Company determined there was no impainnent associated with goodwill or trade name intangible assets. 

Allo,·ution of Acq11isitio11 Fair Values to Assets Acquired 1111d Lit1bilities .'lssumetl 

We account for aeguired businesses using the acqu isi tion method of accounting, which requires that assets acq uired and li abi lities assumed be 
recorded at dale of acquisition at their respective fair values. The consolidated financial statements and results ofopcrations reflect an acquired business after 
the comp let ion of · 
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the acquisition. The fair value of the consideration paid . including contingent consideration . is assigned to the underl y ing net assets of the acquired business 
based on their respective fair values as detem1ined using a market participant concept. Any excess of the purchase price over the estimated fair values of the 
net assets acquired is recorded as goodwi ll. 

Intangible assets (including IPR&D assets upon successful completion of the project and approval of the product) are amortized to amortization 
expense aver ch c expected life ofchc asset. Significant judgments are used in decerminjag the est imated fair values assigned to the assets acquired and 
liabilities assumed and in dctc.nnining estimates of useful lives oflong-livcd assccs. Fair value dctcm1inations and useful lite estimates are based on, among 
o ch er factors, estima tes of expected future net cash nows, csc imatcs of appropria te discount ra tes used to present value expected future ne t cash now streams. 
the timing of npprovals for JPR&D pl'ojec[ 3iid th~ timin g nfre]:Hed product launch dates, the assessment of each asset's life cycle, the impact of competitive 
trends ou each asscc 's life cycle and other face ors. These judgmcncs can materially impact chc estimates used co allocate acquisi tion date fair values to asscLS 
acquired and liabilities assumed and the furure useful lives. For these and other reasons, actual n:sulcs may vacy significantly from estimated n:sulcs. 

lnvento1y is recorded al fair markec value foccoring in selling price and costs co dispose. lnvencory acquired is typically valued higher tban rep lacement 

Co11ti11ge111 Co11sidern1ion 0111/ Other Commitments 

We detcm1inc tbc acquisit ion date fair value of contingem consideration obligations based on a probability-weighted income approach derived fi-om 
revenue estimates, post-tax gross protit levels and a probability assessment with respect to the likelihood of achieving contingent obligations including 
contin gent payments such as milestone obligations, royalty obligations and contract cam-ou t criteria, where applicable . The fair value measurement is based 
on s ignificant inputs not observable in the market and thus represents a Level J measuremen t as defined using Lbe fair value concepts defined in ASC 820. 
The resultant probab ili1y-weigh1ed cash flows are discounted using an appropriate elTecci ve annual interest rate. AL each reponing date. the contingent 
consideration obl igac ion will be revalued to cscimatcd fair va lue and changes in fair va lue will be reflected as income or expense in our consolidated 
statemcuc of opcracions. Clrnuges io the fair va lue ofchc contingent consideration obligations may resu lt fi-o m changes in discount periods and rates, changes 
in the timing and amount of revenue estimates and changes in probability assumptions wi th respect to [he likelihood of achieving the various contingent 
paymenl obligations. Adverse changes in assumptions utili zed in our contingenr considcrali on fair value eslimatcs could resu lt in an increase in our 
contingent consideration obligaLion and a corresponding charge to operatin g results . 

V-1e are involved in various legal proceedings in the normal course of our business, including product liability litigation , intellectu al propeny 
litigation , employment litigation and other litigation. We record reserves related to these legal mailers when losses related to such litigation or contingencies 
are both probable and reasonably estimable. Refer to ·'NOTE 24 - Commicmenc and Contingencies· in che accompanying "No tes to the Consolidated 
Ficiaucial Scatcmcnts" in this document for a description ofour significant current legal proceedings. 

RECENT ACCOUNTING PRONO UNCEME:'l'TS 

ln Apri l 2014 , ch e FASB issued ASU No . 2014-08 .. Presentation of Financial Statemen ts (fopic 205) and Propcny, Plant, and Equipment (Topic 360): 
Reporting Discontinued Operations and Disclosures of Disposals ofComponeuts ofau Entity." Undcnhc new guidance, a disposal ofa component of an 
entity or group of comp on en cs of an enc icy Lhat represents a strategic shift lhat bas, or will have, a major effect on opem cions and financial results is a 
discontinued operation when any nftbe following nccurs: (i) it meets the cri teria to be class ified as held for sale, (ii ) it is disposed ofby sale, or (ii i) it is 
disposed of other than by sale. Also, a business that. on acquisition , meets the criteria to be classified as held for sale is reponed in discontinued operations. 
Additio nally , the new guidance requires expanded disclosures about di sco ntinued operations, as well as disclosure ofche pre-tax profi t or loss attributable Lo 
n disposal of an indiv idua lly sign ificant component of au entity lhat docs not qualify for di scontinued operations pn:sentacion. The guidance is effective 
prospeccivcly for all disposals (or classifications as held for sa le) of components ofan entity and all businesses that , on acqu isition, 
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are classified as held for sale, tha t occur within annual periods beginning on or after December 15, 20 I 4 , and interim periods within those ycurs. The adoption 
of this guidance did not have a rua tetial impact on the Company's financial position as of December 31, 2014 or results ofoperations for tbe year ended 
December 31, 2014, however future transactions may be impacted . 

[n May 2014 , the FASB issued ASUNo. 2014-09, "Re cnuc from Contracts with Customc1s: Topic 606" ("ASU 2014-09'') and the lntemat iona l 
Accounting Standards Board ("IASB") issued lntemati onal Financial Reporting Standards ("IFRS") 15, "Revenue from Con tracts with Customers.'' Tbc 
issuance of these documents completes the joint effort by the FASB and the IASB to improve financial reporting by creating conunon revenue recognition 
guidance for GAAP and TFRS. ASU 2014-09 affects any entity that either enters into contracts with customers to tran sfer goods or services or enters in to 
contracts for Lile mmsfer ofnonfinancia1 assets un less tbose contracts are within the scope of otber standa rds {e.g .. insurance contracts or )eose con trocts}. ASU 
2014-09 will supersede tbc revenue recognition requirements in Topic 605, " Revenue Rccoguition," and most industry-spccilic guidance. ASU 2014-09 a lso 
supersedes some cost guidance included in Subtopic 605-35. "Revenue Recognition - Constru ction-Type and Production-Type Contracts." In addition. the 
existing requirements for tbe recognition of a gain or loss oo the cransfcr ofnoafinancial assets that a.re not in a contra er \\tith a customer (e .g. , assets within 
the scope ofTopic 360, '·Property , Plant, and Equipment," and intangible assets wi thin the sco pe of Topic 350, " In tangib les- Goodwill and Other") arc 
amended to be consistent wit h the guidance on recognition and measurement (i ncluding th e constraint on revenue) in this ASU. 

The core principle of the guidance is th at an entity should recognize revenue to depict the tran sfer of promised goods or services to cu,tomers in an 
amount tbat reflects tbe consideration to which tbe entity ex peels lo be entit led in exchange for those goods or services. The amendments in ASU 2014-09 
arc effective for annual repo11ing pcrio<ls beginning after December 15, 2016, in cluding intc1im p~tiods within that reporti ng period . The Company is 
evaluating the impact, if any, this pronouncement wi ll have on future financial positions and results of ope ra tio ns. 

[n June 2U 14, the F ASB issued ASU No. 20 J 4-1 2 '"Compensuti on - Stock Compensation (Topic 718)." Th is guidance c la,ifies the accounting for 
share-based payments in which the tenns of the award provide that a perfonnance target that affects vest ing could be achieved after the requisite service 
period . [n this case, the pcrfonnance target would be required to be treated as a perfonnance co11d ition , and shou ld not be reflected in estimating th e grant
date fa ir value of the awa,·d. The guidance also add resses when to recognize the related compensation cost. The guidance is eftcctive for tiscal years, and 
interim pe,iods withi11 those years, beginning after December 15, 1015. The Company is eval uating the impact. if auy , thi s pronouncement will have on 
future financial pusiti ons and results ol'opcralions. 

In November2014, the FASB ASU No. 2014-16 "Business Combinations (Topic 805): Pushdown Accounting a consensus of the FASB Eme rging 
Issues Task Force." The issued guidance prov ides an acquired ent ity with an op tion to apply pushdo"n accoun ting in its separate financial statements upon 
occurrence ofan event in which an acquircrobtains control oftbe acquired entity. An acquired entity may elect the optio n to apply pushdown accounting in 
1be reporting period in wh ich tbe cbaogc-in -conlro l event occurs. An acquired entity shou ld detemune whet her to elect to apply pushdown accounting for 
each individua l change-in-control event in which an acquirer obtains comro l oft he acquired entity. If pushdown accounting i, not app lied in the reporting 
period in whi ch the change-in-control event occurs, an acquired entity will have the option lo elect to apply pushdown accounting in a subsequen t reporti ng 
period to the acquircd entity's most recent change-in -co ntrol event. An election 10 app ly pushdown accounti ng in a reporting period after the reporting 
period in which the change-in-control event occurred should be. considered a change in accounting principle . If pushdown accoun ting is app lied to an 
individual change-in-control even t, that election is irrevocab le. The adoption of this guidance did not have a material impact on the Company's fi nan cial 
position as of December 31, 2014 or results of operations for the year ended December 31 , 2014. 

ITEM 7A. QUANT/TA TIVE AND QUALITATIVE DISCLOSURES AB0l.J7 MARKET RJSK 

The following discussion provides fo rward-looking quan tita li \'e and qualitative infomiation about our potential exposure lo market risk . Ma rket iisk 
represents the porcntial loss a1ising from adverse changes in the value of financial instruments. The 1isk ofloss is assessed based on the likelihood of adverse 
changes in fair 
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values. cash nows or future earnings. We arc expo cd 10 market risk for changes in the market values of our investments (Investment Risk). the impact of 
imerest rate changes (Interest Rate Risk) and the impact of foreign currency exchange changes (Foreign Currency Exchange Risk). 

We maintain ourponfolio of cash equivalents and shon-1erm investments in a variety ofsecuri1ies, including both governmen t and government 
agency obligations with ratings of A or bcucr and money market funds. Our investments in marketable securities arc governed by our investment policy 
which seeks 10 preserve the \'aluc ofourptincipal, provide liquidity and maximize return on the Company 's investment against minimal interest r.ue risk . 
Consequently, our interest rate and principal risk are minimal on our non-equity investment ponfolio. The quantitative and qualitative disclosures about 
market risk arc set fonh below. 

l nvcstment Risk 

As of December 3 l , 2014 , our total in,·estments in marketable and equity securities of other companies, including equity method investments were 
$65.6 million (included in marketable securities and investments and other assets). The fair values of these investments are subject to sign ifi cant fluctuations 
due to volatility of the stock market and changes in general economic conditions. 

We regularly review the carrying value of our investments and identify and recognize losses. for income statement puiµoses , when events and 
circumstances indicate that any declines in the fair values of such investments below our accounting basis ore other than temporary. 

Interest Rate Risk 

Our exposure to inlcrcst mti; risk relates primarily lo uur nun-equity invc.stmt:nt ponfolio and our floating rntc debt. Our cash is invested in bank 
deposits and A-rated or belier money 111arke1 mutual funds. 

Our po11folio of marketable securities inc ludes U.S. treasury and agency securities classified as available-for-sale securities, \\itb no security having a 
maturity in excess of two years. These securities arc exposed to interest rate Huctuations. Because of the short-term nature of these investments, we arc subject 
to minimal interest rate risk and do noc believe that an increase in market rates would have a significant negative impact on tbc realized value of our 
ponfolio. 

Floating Rate Debt 

Al December 31, 201-1, there were borrowings outstandin g of$255.0 million under our Revolver Agreement. Bon·owings under the revolving credit 
facility bear interest based on one-month London Interbank Offered Rate ("'LlBOR"), plus an applicable margin . At December 31 , 2014 , borrowings 
outslanding under the WC Term Loan Agrecm~nt and th e ACT Tenn Loan Agn:tmc.nt were S4,084 .2 million . Assuming a one: percent increase in the 
applicable intcresl rate, annual interest expense under the WC Tenn Loan Agreement and the ACT Tem, Loan Agrcemenl would increase by approximately 
$40.8 million in '.!015 . 

Fixed Raw Debr 

Changes in mark cl i111crcsl mies generally affect the fair value of tixed-rnte dcbl, but do not impact eamings or casb tluws. 

Foreign Curre ncy Exchange Risk 

We operate and transact business in various foreign countries and are, therefore, subject 10 the risk of foreign eUJTency exchange rate fluctua1ions. The 
Company manages this foreign cu1rcncy risk , in pan , through operational means including managing foreign currency revenues in relation to same eu1rency 
costs as well as managing foreign cu1reney assets in rel ation to same cum:ncy liabili1ies. The Company is also exposed 10 1hc po1en1ial camings cfTects from 
in1ercompany foreign currency assc1s and liabilities th al arise &om nonnal trade receivables and paya bles and oiher inlcrcompany loans. The Company seeks 
10 li mit exposure 10 foreign exchange risk involving intercompany trade recei\'ables and payables by seuling outstanding amou nts through norrnal payment 
tcnns. Other mclhodologics to limit the Company's foreign exchange risks arc being developed cunently which may include foreign exchange forward 
contracts or options. 
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Net foreign currency gains and losses did not have a materia l effect on the Company's results of opera tions for the years ended December 3I , 2014, 
2013 or 20 12, respectively. In Aptil 2012, the Company entered into foreign exchange detivative contracts including options and fo,ward co ntracts, with an 
aggregate notio nal value of€4 .25 billion , to hedge the Company 's agreed upon purchase price of Actavis Group . These derivatives were purchased to 
mitigate exposure resulti ng from movements of the U.S. dollar against the Euro in con nection with the Acta vis Acq uisitio n. The foreign curre□ cy de1iva1ive 
cont racts outstauding were sett led on October 3 1, 20 12 . Since these dc1ivativcs arc h\!dgc:s of foreign currency exposures fora business combinati on 
denominated in a foreign currency, change in the val ue of th e derivatives arc recognized in the sta tement of operat ions. For the year ended December 31, 
2012 , net losses on foreign exchange derivatives was $70.4 million. 

At tbis time, we have no material c01nmodity p1ice risks. 

Wr. do not be li eve that inflation has had a sign ificant impact on our revenues or operations. 

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

Th e lnformation required by th is Item is contained in the financia l statements set fonh in Item I 5 (a) under the cap tion "Co11s0/idated Financial 
S1a1e111e111s and S11pp/e111e11 1a,y Data" as a part of this An nual Report on F01m I O·K. 

TTEM9. CHANGES TN AND DISAGREEMENTS WITH ACCOUNTANTSONA CCOUNTINGAND FTNA CTAL DISCLOSURE 

There have been no changes in or disagreements with accoun tan ts on accoun ting or financial disclosure matters. 

ITEM 9A. CONTROT,S AND PROCEDURES 

Evaluation of Disclosure Cona·o!s and Procedures 

Th e Company maintains "disclosure controls and procedures,'' as such tcnn is de tined under Ru ic I 3a- 15(c) of the Exchange Act, that arc designed to 
provide reasonable assurance that information required 10 be disclosed in the Company's Exchange Act repons is recorded , processed , sumruatized and 
reported within the time periods sl)ec ified in the SEC's ru les and fom1s, and that such information is accumu lated and communicated lo the Cumpany's 
management, including its PJinci pal Execu tive Officer and Ptin cipal Fi nancial Officer, as approptiatc, to all ow timely decisions regardi □g required 
disc losure. In designing and eva luating tbc disc:losure controls and procedures, management recogn ized that any controls and procedurcs1 no matter how well 
designed and operated, can provide only reasonable assurance of achieving the desired control objective. 

A5 requi red by SEC Ruic I 3a-l 5(1.,), the Company can-ied out an evaluation , under th e supctvision and with the pa1tici pa1ion of the Company's 
management, including the Company's Principal Executive Officer and Principal Financial Officer, of the effectiveness of the design and operation o f the 
Company 's disclosure controls and pro cedures as of December 31. 20 I 4, Based on this evaluation. the Company's Principal Executive Officer and Principal 
Financia l Officer co ncluded that the Compa ny's disclosure controls and procedures were effective nt a reasonable assurance level as of December 3I,2014 . 

Ma nagement's Repol'l on Internal Cona·ol Over Financial Reporting 

Management is responsible. for estab li shing and main taining a<le9uatc '' internal con trol over financial rep orting," as such tern, is <lc;finc <l under 
Rule I 3a- 15(1) oftbe Excha □ ge Act. We maintain internal cont rol over financ ia l repo11ing designed to provide reasonab le assurance regardi11g the reliability 
of financia l reporting and the preparation of fin ancial statements for external purposes in accordance \\ilh generally 3cccptcd accounting principles. 

Because of its inherent limitat ions, internal control over finan cial reporting may not preven t or detect misstatements. Also, projections of any 
cval u a t io □ ofefJcctiveness 10 future periods arc subject to the risk tha t controls may become inadequate because of changes in conditions, orthat the degree 
of compli ance wi th the pol icies or procedures may deteriorate. Therefore, internal contro l over tinancial reporting dctcnnincd 10 be effective provides on ly 
reasonable assurance regard ing the reliab il ity offinaneial reporting and the preparation of financial statements for ex terna l purposes in acco rdance with 
generally accepted accounting principles. 
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Management of the Company has assessed the effectiveness of the Company 's internal control over financial reponing as of December 31.2014 based 
on criteria se1 forth in lntcmal Control - Integrated Framework (2013) issued by Committee of Sponsoring Organizations. Based ou this e,·aluation. 
management has concluded that the Company·s internal control over financial reporting was effective as of December 31 , 2014 . 

On July I , 2014 , the Company completed the Forest Acquisition . Subsequent 10 the acquisition , certain clements of1he acquired businesses internal 
control over financial ,epotting and related functions, processes and systems were in1egrn1cd into the Company's existing internal control over financial 
reporting and related functions. processes and systems. As a result, management excluded the clements not integrated of Forest, a wholly owned subsidiary of 
the Company, from its assessment ofintemal control over financial reporting. The clements not integrated represent controls over accounts of approximately 
3.5% of total assets and 7.5% ofnel revenues of the related consolidated financial statement amounts as of and for the year ended December 31 , 2014 , 
rcspcetivcly . 

The effectiveness of the Company 's internal con trol over tinantial rcpotting as of December 3 1, 2014 has been au<litc:c.l by Priccwatcrhousl!Coopcn; 
LLP, an independent registered public accounting finu, as s1a1ed in their report which appears herein . 

Remediatio n of Prio r Ma ler ia l W eakness in lnl erna l Co ntro l Over Fi na ncia l Repor ti ng 

Management previously ident i fied and disclosed a material weakness in our internal control over financial reporting w ith respect to segregation of 
duties and related information technology general controls regarding user access and change management activities. Specifically, the controls were not 
designed co provide reasonable n.ssurancc that incompatible access within the system, including the ability to record transactions, was approp1iatcly 
segregated , impacting the validity, accuracy and completeness of all key accounts and disclosures. The locations impacted were p1incipally rela ted 10 chc 
in1ema1ional entities acquired as part of the Actavis Group in 2012 . 

In response to this material weakness , changes were made to the Company's internal control aver financi:11 repo1ting 1 including enhancements LO our 
process over granting access and monitoring segregation of duties conflicts in our Company's information technology systems and the creation of a 
governance function 10 implement a standardized change management program. 

The Company has completed the documentation and testing of the com:ct ive actions described above and , as of December 3 1, 2014, has concluded 
1ha1 the remediation activities implcmcn1cd are sufficient to allow us to conclude chat the previously d isclosed materia l weakness has been rcmcdiatcd as of 
DecemberJ l , 201-1 . 

Changes in Internal Con tro l Over Financia l Reporting 

There have been no changes in the Company 's intemal con trol over financial reporting, during the fiscal quarter ended December 31, 2014 , that has 
materially affected , or are reasonab ly likely to materially affect. the Co mpany 's internal control over financial reporting. 

ITEM 9B. OTHER JNFORMATTON 

None. 
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ITEM I O. 

PART UJ 

DIRECTORS, EXEClJTWE OFFICERS AND CORPORA TE GOVERNANCE 

Directors 

The info m1ation conceming directors of Actavis required underthi s Item is incorporated herein by reference lo the "Board of Directors and 
Commillees•· section of our defini ti ve proxy statement, to be filed pursuant to Regulation 14A. related to our 20 15 Annual Meeting of Shareholders to be 
held on or about May R. 20] 5 (ou r "20 J 5 Proxy Statement''). 

The i □ fo1111ati on conceming our Audi t Committee and tbe independence of its members requ ired by this Item, alo ng with information about the 
financial expert(s) serving on the A11di1 Committee, is inco,porated by reference LO ·'The A11dit Commi11cc" section of 011 r 2015 Proxy Statement. 

Exccuth•e Olliccrs o r the Reg istrant 

Below arc our executive officers as ofFcbrua,y 18, ~O 15 : 

N:une 

!f'aul M . Bisaro 
Brenton l. Saunders 
~oben /1, StewJln 
Will iam M_eury 
p;;,:;((J\_Iluthen" 

M;ri; Teresa .. Hil;d~· 
R~b.in .B?:il<?Y··:· .. 
CbarlesM.~:ryr 
Karen Ling 
James C. D'Arecca 

Pa ul :\1. Bisaro 

Ai, 

54 
44 

. .4? . 
46 
50 

50 
51 
58 
51 
44 

P1in dp:1.I Pos ition wi lh Rq!ilfr.:1nt 

Executive Cltnimian 
Chief Executive Officer anJ President 
C)1i.e.fQP.er;.ii.ii1& .. 0f!i;;:~r- ................ ·. ....... .. .. . 
Executive Vice President Commercial, No11h American Brands 
Executiw Yic:e Presideot 'Co11m1ercial,Noi;t'h American Generfc;iru1d 
Jntemational 
Cl;ieffi~~~cial Officer 
<::hle/'Loi~i' 6nj~tn1~il "c:ori,u·rutf s~crit'aiy .. 
Chief Communications Officer 
ChicfHutnan Resources O1}iccr 
Chief Accounting Officer 

Mr. Bisaro , age 54, has served as Executive Chainuan ofour Board of Directors since July 2014. He previously served as our President and Chief 
Executive Officer and as Chainnan of our Board ofDircctors si nce October 2013 , prior to which he se1ved on the Board of Directors of Acta vis, Inc . si nce 
September 2007 . Prior to joining /\ctavis, Mr. Bisaro was Preside □ ! , Chief Operating Officer and a member of the Board of Directors of Barr Phamrnceut ical s, 
lnc. f'Barr") from 1999 to 2007. Between 1992 and 1999, Mr. Bisarn served as General Counsel of Barr and fi-om 1997 to 1999 served in various additional 
capacities including Senior Vice President - Strategic Business Development. Prior to joining Barr, he was associated with the Jaw firm Win ston & Strawn 
and a predecessor tinn, Bishop, Cook , Purcell and Rey nolds from 1989 to 1992. Mr. Bisaro also cu1Tently se,ves on the Boards of Visitors of the Catholic 
University of America·s Columbus School of Law and Zimmer Holdings, Inc . Mr. Bisaro received his undergraduate degree in General Stud ies from the 
University of Michigan in 1983 and a Juri s Doctor from Catho lic Un iversity of Amciica in Washington, D.C. in 1989. 

Brenton L. Saunders 

Mr. Saunders, 44, bas se,ved as a member of our Board and as Prcsidcnl and ChiefExccutivc Officer sin ce July 2014. He was previously President and 
Chief Executive Officer of Forest Laboratorics. lnc. since October 2013 and a member of the board of di rectors of Forest since 2011. Mr. Saunders served as 
Chief Executive Officer and as a board member of Bausch + Lomb Jocorporated from March 20 IO until August 2013 , and as a senior executi ve with Schering
Plough fi-0111 2003 to 20 I 0. most recent ly as President of Global Consumer Health Care. He a lso se1ved as Head oflntcgration for both Schering-Plough 's 
merger with Merck & Co. and for its $16 billion acquisition ofOrganon BioSeicnees. Before joining Schering-Plough, Mr. Saunders was a Panner 
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and Head of the Compliance Business Advisory Group at PricewaterhouseCoopers LLP fi'om 2000 10 2003 . Prior to that , he was ChicfRisk Officer at 
Coventry Health Care between 1998 and 1999 and a co-founder of the Health Care Compliance Association in I 995 . Mr. Saunders began his career as Chief 
Compliance Officer for the Thomas Jefferson University Health System. In addition 10 the Bausch+ Lomb board, he served on the board of ElectroCnrc LLC. 
He is also the fonncrChainnan of the New York chapter oft he American Heart Association . He cuirently is on th e board of the Overlook Hospital Foundation 
and is also a member of the Board of Trustees of the Universi ty of Pittsburgh , Tbe Business Council and Pb RM A. He received a B.A. from the Univcrsiry of 
Pittsburgh , an M.B .A. fi'om Temple University School of Business. and a J.D. from Temple Uni,·ersi ty School of Law. 

Rohcrr A. Stcw!l.rt 

Mr. Stewart, age 47, has served as our Chief Operating Officer since July 2014 . He previously se,ved as our President, Global Operntions since April 
2012 and served as Executive Vice President, Global Operations. since August 2010 . He joined Accavis in 1'ovember 2009 as Senior Vice President, Global 
Operations. Prior to joining Acta vis, Mr. Stewart held various positions with Abbott Laboratories, Inc . from 2002 until 2009 where he most recently served as 
Divisional Vice President, Global Supply Chain . Frnm 2005 until 2008, he se,vcd as Divisional Vice President. Quality Assumncc and p1iur lo this position 
se,ved as Divisional Vice President for U.S ./Pue110 Rico and Latin America Plant Operations as well as DircctorofOpcrations for Abbott ' s Whippany plant. 
Prior to joining Abbott Laboratories, Inc., he worked for Knoll Phannaceutical Company from 1995 10 200 I and Hoffinan La-Roche Inc. Mr. Stcwan received 
B.S. degrees in Business Maoagement / Finance in I 994 from Fairleigh Dickinson University. 

Williaml\leury 

Mr. Meury, age 46, has served as our Executive Vice Prcsidc111 Commercial , Nonh American Brands since July 2014. He previously served as 
Executive Vice President, Sales and Marketing, Forest Laboratories, Inc . He joined Forest in 1993 and has held positions in Marketing, New Products, 
Business Development , and Sales. Most recently, as Senior Vice President, Global Commercial and U.S. Marketing, Mr. Meury oversaw the activities of 
several departments including Product Management, Market Research , and Commercial Assessments, as wcl I as Forest 's Global Marketing and Early 
Commercialization groups. Mr. Meury has directed IO product launches during his tenure at Forest. Before joining Forest, Mr. Meury worked in pub Ii 
accounting for Reznick Fedder & Silvennan an d in financial reporting for MCI Communica ti ons. He has a B.S. in Economics from tbe UniYc1sity of 
Maryland , 

David A. Buehen 

Mr. Buch en, age 50, has served as our Executive Vice President Commercial, North Ame,ican Generics and lntcmational since July 2014. He 
previously se1ved as om· Chief Legal Officer- Global and Secretaiy since 20 12 , Executive Vice President , Genera l Coun sel and Sccrcta1y since March 2011 , 
Senior Vice President, General Counsel and Secretary from 'ovember 2002 10 March '.!O 11 . From November 2000 to ovember200'.!, Mr. Bucheu se1ved as 
Vice President and Associate General Counsel. From Februaiy 2000 10 November 2000 . he served as Vice President and Senior Corporate Counsel. From 
November 1998 10 February 2000, he served as Senior Corporate Connsel and as Corporate Cou nsel. He a lso served as Assistant Secretary from Febnrnry 
1999 to November 2002. Prior 10 joining Acta vis, Mr, Buch en was Corporate Counsel at Bausch & Lomb Surgical (fonnerly Chiron Vision Corporation) fi'om 
November 1995 until November 1998 and was an attorney with the law finn of Fulbright &Jaworski, LLP. Mr. Buchen received a B.A. in Philosophy from 
the University ofCalifomia. Berkeley in 1985. and a Ju,is Doctor with bono,s from George Washington University Law School in 1989. 

Maria Teresa Hilado 

Ms. Hilado, age 50, bas served as our CbiefFioaocial Officer since December 20 I 4. Prior lo joining Acta vis, Ms. Hilado served as Senior Vice 
President, Finance and Treasurer of PepsiCo , Inc. since 2009. Ms. Hilado has over26 years offinancc, 1rcasu1y and strategic experience in large global public 
corporations across a nriety of industries. Prior to joining PepsiCo in 2009, she served as tbe Vice President and Treasurer at 
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Schering-Plough Corp .• a pham1accutical company now knO\rn as Merck & Co .• from 2008 lo 2009. Ms. Hilado j oined General Molars (GM) Corporation in 
1990, spending 17 years iu a variety of senior finance roles including Assistant Treasurer. In addition , she held a variety of positions in mergers and 
acquisitions, labor negotiations, and treasury. She al so served as Chief Financial Officer of General Motors Aeceptancc Co~,oration Co mmercial Finance 
from 2001 to 2005. Ms. Hilado currently scn•es on the board of directors ofH.B. Fuller Company, which she joined in October 2013 , and from May 2013 
until August 2013 1 sc1vcd on the board of directors of Bausch~ Lomb. Ms. Hj}ado camcd a M.B.A. from the UniYcrsfry of Virginia's Darden School of 
Business Administration , and a B.S. in Management Enginec1ing from Alcnco de Manila University in the Philippines. 

Robert Bailey 

Mr. Bailey, age 51 , has served as our ChiefLegal Officer and Co1porate Secrela1y since July 2014. He previously sen•ed from November20l 3 l0 June 
2014 as Senior Vice President, Chief Legal Officer, General Counsel and Corporate Secretary of Forest Labo,-atories, Inc. He previous ly served from 2007 to 
2013 as Executive Vice President, Law, Policy and Communications at Bausch + Lomb. Before joining Bausch + Lomb in 1994 , Mr. Bailey was an anomey 
at Nixon Peabody (formerly J\ixon Hargrave Devans & Doyle). Mr. Bailey received his law degree rrom the University of Minnesota and his un(krgraduatc 
degree from St. Olaf College in Nortb.field, MN. 

Cha rl es M. Mayr 

Mr. Mayr. age 58. bas se1ved as our ChiefCouununicatiou Officer since April 2012. Mr. Mayr joined Actavis as Senior Vice President. Corporate 
Affairs in September 2009. P1ior to joining Acta vis, Mr. Mayr operated adve11ising and public relations consulting company, sc1vi ng such clients as Acta vis, 
the Geocric Pbannaccuticals Association, Ban- Pham1aceu1ical s, Inc . and a variety of professio nal associations and consumer products and serv ice companies. 
Prior to starting his consultancy business, he sc1ved as director of co~iorate communications for Barr. Prior to joining Barr. he served as director of global 
communications for Slerling Drug Jnc ., Lhe global brand and consumer health products pham1aceutical subsidiary of Kodak . Mr. Mayr began his career as a 
broadcast and printjoumalist and has a B.A. in journalism from New York University . 

Karen Ling 

Ms. Ling, age 51 , has sen·ed as our Chief Human Resources Officer since July 2014. She previously served as Senior Vice President and Chief Human 
Resources Officer at Forest Laboratories, Inc. since January 2014. Ms. Lingjoined Forest from Merck & Co .• Inc., where sh e served as Senior Vice President, 
Human Resources, for the company's Global Human Health and Consumer Care businesses worldwide. P,ior to that role at Merck, she was Vice President , 
Compensation and Benefits. Before Merck , Ms. Ling was Group Vice President . Global Compensation & Benefits at Sche1ing-Plough . She also spent 14 years 
at Wyeth in various positions of responsibility in humau resources as well as in Wyeth Phannaccutical's Labour and Employment Dcpa ,tment. Prior to 
joining Wyeth . Ms. Ling practiced corporate law ·with Goldstein and Mauello, P.C. iu Boston. Ms. Ling holds a B.A. from Yale University and a J.D. from 
Boston University School of Law. 

Ja mes C. D'A rccca 

Mr. D'Arecca, age 44, bas served as our Cltief Accounting Officer since August 20 13 . Prior to joining Acta vis, Mr. D'Arecca held a similar position at 
Bausch & Lomb. Plior to joining Bausch ... Lomb, Mr. D' Arecca worked for Merck & Co .. Inc. where he was Executive Dircctur and Business Development 
ConlrolJerresponsible for being the p1ima1y liaison between the Contro ller's organizatio□ and the business deve lopment and corporate licensing functions. 
Prior to joining Merck , ?\1r. D'Arccca was Executive Director and Assistant Controller at Schering-Plough. Mr. D',A.n:cc.a also spcnl 13 years with 
PricewatcrbouseCoopers as a Cc11ified Public Accountant. Mr. D'Arecca received his M.B.A. from Columbia University and ll is B.S. in Accounting from 
Rutgers Universiry. 

Our execu tive otticcrs arc appointed annually by the Board of Directors, hold otlicc un til their successors arc chosen and qualilicd . and may be 
removed at an y time by the amrmative vote ofa majority of the Board of 
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Directors. We have employment agreements with most of our execut ive o fficers . There arc no famil y relationships between an y director and executive officer 
ofAcla\'iS. 

Section 16(a) Complia11ce 

The information concerning compliance with Section 16(a) of the Securities Exchange Act of 1934 required by this hem is incorporated by reference 10 
the "Section 16(a) Beneficial OM1crship Report ing Compliance" section of our 2015 Proxy S1a1ernenl. 

Cude of Ethics 

We have adopted a Code of Conduct 1ba1 app li es 10 our employees, inc lud ing our principal execut ive olliccr, p1incipa l linancial olliccrand principal 
accountin g officer. The Code of Conduct is posted on our lntemct website at www.Actavis.com. Any per,;on may request a copy of our Code of Conduct by 
contacting us at 011radminis1rn1ivc address: Manis Corporate Center Ill, 400 Interpace Parkway, Parsippany, NJ 07054, Alln : Secretary. Any amendments 10 
or waivers from the Code of Conduct will be posted on 011rwehsi1c at www.Ac1avis.com undcrthe caption "Co1vora1e Governance" wi th in the In vestors 
section of our website . 

!TE 111. EXECUTIVE COMPENSATION 

The information concerning executive and director compensation. and concerning our compensation committee a11 d the compensacion comminee 
report for Acta vis required under this hem is incorporated herein by reference 10 the "Compensation Discussion and Analysis" section of our 2015 Proxy 
Statement. 

ITEM 12. SECURTTYOWNERSmP OF CERTAIN BENEFICIA L OWNERS A 'DMANAGEMENT A 'D RELA TED STOCKHOLDER MATTERS 

The inforn1a1ion concern ing sccudty O\\siership of certain beneficial 0\\sicrs and management and rela ted stockho ld er mailers and the equity 
compensation plan information required under this Item is incorporntecl herein by refe ren ce to the '·Beneficial Ownersh ip of Stockholders, Directors and 
Executive Officer,;" and " Equity Compensation Pl an In fo rmat ion as of December 31, 2014" sections of our 2015 Proxy Statement. 

ITEM 13. CERTAIN RELA TTONSHIPS AND RELA TED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

The inlom1ation concerning ccnain relationships and related transactions, and director independence required under thi s Item is incorporated herein by 
reference 10 the "Certain Relationships and Related Transactions" and "Di rector lodependence" sections of our 2015 Proxy Statement. 

ITEM 14. PRINCIPALACCOUNTTJ'.,rG FEES AND SERVICES 

The infom1ation concern ing principal acco untant fees and services required under this Item is incorporated herein by reference to th e "Audit Fees" 
section of our 2015 Proxy Statement. 
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rART IV 

ITEM 15. Exltibits, Fi11a11cial Stute111e11t Schedules 

(a) The following documents are filed as pan of the Annual Repon on Form I 0-K: 

I . Consolidated Financial Statement and Supplementa1J1 Data 

Reports oflnrlcpendent Registered Public Accounrin° Fim1 

Consolidated Ba lance Sheets of Acta vis pie as of December 3 1.2014 and 2013 

Consolidated Statements of Operations of Acta vis pie for the years ended December 3 1 2014 2013 and 2012 

Consolidated Statements or Comprehensive (l.qss) / Tncome of Acta v is pi e for the years endc;d December 31 2014 2013 and 2012 

Consolidated Statements of Cash Flows of Acta v is pi e for the vcars ended December 31 2014 2013 and 2012 

Consolidated Statement s of Stockholders' Equity of Actavis pie for the years ended December 31 20 14 2013 and 2012 

Consolidated Balance Sheets ofWamer Chilcott Limited as of December 11 2014 and 2013 

Consolidated Statements of Operations of Warner Chilcou Limited for the vears ended December 31 201 4 20 I, and 2012 

Consolidated Statements of Comprehensive (Loss) / Income ofWamer Chilco11 Limited the years ended December 31.2014 2013 and 2012 

Consolidated Statements of Cash Flows of Warner Chilcoll Limited for the years ended December , I 2014 2013 and 2012 

Consolidated Statements of Member's Eguitv of Warner Chilcott Limited for the vears ended December 1 I 20 14 2011 and 2012 

Notes to Consolidated Financial Statements 

2. Financial State111e11/ Sch edu le 

Schedule Il - Valugtion and Qualifying Accounts 

P:agc 
F-2 

F-4 

F-5 

F-6 

F-7 

F-8 

F-9 

F-10 

F-1 I 

F-12 

F-13 

F-14 

F-132 

All other financial statement schedules have been omitted because they arc not app licable or the required infomiation is included in the Consolidated 
Financial Statements or notes rhercro. 

3. Exhibits 

Reference is hereby made to th e Exhibit Index immediately following page F-133 Supplemcnta,y Data (Unaudited) of this Annual Rcpo11 on Fann IO
K. 
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S IGNATURES 

Pursuan t to the requi rements o f Sectio n 13 o r I 5(d) of the Secu ri ties Exchange Act of 1934 , the regis tran t has dul y caused th is Annual Rep ort 10 be 
signed o n its beha lf by the undersi gned , thereunto d u ly authmized on 1he I 81h day of February , 20 15 . 

ACTAVISplc 

By: ____ _.:.:,.lsl,_,B"'r"'e n,.,_,to,,..,n-=L'--'. S"-"a"-'un,._,,d_,,,ers.,,__ ___ _ 

Brenton L. Saunders 
Chief Exec utive Officer and Presi de nt 

Pursuant 10 the requi remen ts of th e Securi ti es Exchange Act of 1934 , this Annu al Report has been sig ned be low by the following persons aud in the 
capac ities indicated o n 1he I 81h day offebruary , 20 15. 

/s/ Pau l M. Bisarc, Execut ive Chai rman, Director 
Pa ul M. Bisaro 

/s/ Brento n L. Saunders C hicfExecut ivc Officer, Pres ident , Director 

Brento n L. Sa und er s 

/s/ Maii a Teresa Hil ado Chief Fi nanci al Ofliccr 

Maria Ter esa Hil a do 

/s/ James C. D 'Arccca Chi e f Account ing Officer 

Ja mes D'Arccca 

Di rector 
Nesli Basgoz, M.O. 

Director 
J a mes H. Bloem 

Director 
Chri stophe r W. Bod in e 

Director 
Chris to pher .T. Co ug hlin 

Director 
T a mar 0. H owso n 

Di rector 
Jo lm A. Ki ng , Ph.D. 

D irector 
Cathe rineM.Kl ema 
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Jiri Mic hal 

Patrick J . O 'Sullivan 

Ronald Tay lo r 

Andrew Turner 

Fred Weiss 

*By: Isl A. Roben D. Bailey 
A. Robert D. Bailey 
Attorney-in-foci 
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SIG ATURES 

Pursuant to the requirements of Section 13 or I 5(d) of the Sccuntics Exchange Act of 1934, th e rcgistr:int has duly caused this Annual Rcpon 10 be 
signed on its behalf by the undersigned , thereunto duly autho,ized on the 18th day of February , 2015. 

WARNER CHJLCOTT LrMITED 

By: _____ ls/_A_._R_o_be_rt_D_. B_a_il~ey~----
A. Robert D. Bail ey 

Secre tary 

Pursuant to the requirements of the Securities Exchange Act of 1934, this Annual Repmt has been signed below by the following persons and in the 
capacities indicated on the 18th day of February , 2015. 

ls/ ClaircGilli2an 
Claire Gilliga n 

I Robert Whiteford 
Robert W hi te fo rd 

Isl A. Robert D. Bailey 
A. Robert D. Ba iley 

Claire Gilli ga n 

Robert Whi teford 

T ony Hynds 

*By: Isl A. Robcit D. Bailey 
A. Robcr t D. Ba iley 
Attorn ey-in-fa ct 

Tille 

President (Princip~xecutivc Officer) 

Vice President, Director of Finance and Assistant Cmporatc Secretary (Principal 
Financ ial Oflicer and Principal Accounting Oflicer) 

Authorized Representative in the United States 

Director 

Director 

Director 
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INDEX TO CONSOLIDATED FINANCIAL STATEMENTS 

Th e fo ll owing Consolida ted Financial Statements of the Regi strants and their subsidiaries arc required to be included in Item 15: 

Rcppns pflndcpcndenl Rc 0 istcrcd Public Accountin° Finn 

Consolidated Balance Sheets of Actavis pie as ofDecember3 I 2014 and 20 13 

Consolidated StaLcmcnts o[ Opcrations of Actavjs p)c for the years ended Dccemher 31 20 I 4 2013 and 20 12 

Consolidated Scatcmcnts ofConm rehcn sivc <Loss) / Income of Acta vis pie for the years ended December 31 2014 2013 and 2012 

Consolidated Statement s of Cash Flows of Acta vis pie for the years ended December 31 2014 2013 and 20 I ry 

Consolidated Statements ofScnckholders ' Equitv of Acta\' is pie fonhe years ended December 31 2014 2013 and 2012 

Consolidated Balance Sheets o f Warner Chilcou Limi1ed as ofD,·cember 31 2014 and 201, 

Conso lidated Statements of Operations ofWamer Chilcott Limited forthe year.; ended December 31 2014 2013 and 20 I 2 

Conso lidated Statements of Comprehensive (l,oss) / !Jlcome of Warner Chi Icon Limited the years ended December 31.2014 2013 and 20 12 

Consolidated Stacements of Cash Flows of Warner Chilcoq Limiced for the ycau; ended December 31 2014 201 3 an d 20 12 

Consolidated Statements of Member's Equitv of Warner Chilcott Limited for the year.; ended December 3 I 2014 2013 and 2012 

Notes to Consolidated Finan cia l Statements 

Schedule TT Valuation and Qual ifying Accounts 

Supplementary Data (un aud ited) 

Exhibits 

F-1 

Page 

F-2 

F-4 

F-5 

F-6 

F-7 

F-8 

F-9 

F-10 

F-11 

F-12 

F-13 

F-14 

F-132 

F-133 
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Report of Ind ependent Registered Public Acco untin g Firm 

To the Board of Directors and Stockholders of Ac1avis pie 

IJi our opinion, 1he accompany ing cousolida1ed balance sheets and 1he related consolidated s1a1emeu1s of opera1ious. comprehensive (lossYincome, 
S!Ockholders' equity and cash flows present fairly, in all material rcspec1s, the financial position of Actavis pie and its subsidiaries at December 31, 20 14 and 
December 31, 2013, and the results of1heir operat ions and their cash flows for each of the three years in the period ended December 31, 2014 in confonnity 
wi1h accounting principles generally accepted in the United States of Ame rica. In addi tion, in our opinio n, the financial statement schedu le appearing under 
Item l5(n)(2) presents fairly , in all material respects, the infotmation set fo11b therein when read in conjunction with the related conso(jdated financial 
stntcmeuts. Also in our opinion. the Company mai111ai11cd , in all material respects, etkc1ive i111emal control over financial rcponing as of December 31 , 2014, 
based on criteria established in lntenral Co11trol - Integrated Frame ,vork (2013) issued by the Commi11ce of Sponsoring Organizations of the Treadway 
Commission (COSO). The Company's management is respon si ble for these financial statements and financial statement schedule, for maintaining effective 
internal control over financial reponing and for i1s assessment of1he effectiveness ofin1ernal contro l over financial reponing, included in Management's 
Rep on on lntcma l Control over Financial Reponing under 11cm 9A. Our responsibility is to express opinions on these financial s1a1emcnts, on 1he financial 
s1atc01en1 schedule, and on the Company's internal control over financial rcpo11ing based on our integrated audits. We conducted our audits in accordance 
with the standards of1hc Public Company Accounting Oversight Board (United States). Those standards req ui re that we plan and pe,form the audi ts to obtain 
reasonable assurance about whether lhe financial sca1emen1s are free ofma1e1ial nuss1atemen1 and whether effective intemal control over financial rcponing 
was main tained in all material respects. Ouraudi1s of th e financial stntcmen1s included examining, on a 1cst basis, evidence supporting the amounts and 
disc losures in the financial statements, assessing lhe accoun ting principles used an d significant estimates made by management, and evaluating the overall 
financial statement presentation . Our audi t of imcmal control over financial rcponing included obtain ing ;m understanding of intern al control over financial 
reporting. assessing the risk that a material weakness exists, and tcsling and evaluating the design and operating effectiveness of internal control based on the 
assessed risk . Our audits also included pc1fo1ming such other pmccdun.:s as we considered ncc.cssary in the circumstances. \Ve believe that our audits provide 
a reasonable b3sis for our op inions. 

A company's intcmal control over fiJ1ancial reponing is a process desig ned lo provide reasonab le assurance regarding the reliability of financial reponing 
and the preparation of financia l s1atcmcn1s for ex ternal purposes in accordance with genera lly accepted aceoun1ing principles. A company 's internal control 
over Cinancial reporting includes those policic:s and procedures that (i) pertain to the mainlenance of records that , in reasonable detail , accurately an d fairly 
rc0ec1 the transactions and dispositions of1hc assets Mthc company; (ii) provide reasonable assurance that transactions arc recorded as necessary 10 permit 
preparation of financial statements in accordance with generally accepted accounting principles, and 1h a1 receipts and expenditmes of1he company are being 
made. only in accordance with au1ho1i2at ions of management and directors of the company; and (iii) provide reasonable assurance regarding prevention or 
timely detection ofunautho ,izcd acqui si tion , use, or disposi tion of the company's asse ts th at could have a material effect on the financial statements. 

Because of its inhcrcn t limitations, in ternal contro l over financial reporting may nor pn:vclll or detect misstatements. AJso, projections of any evaluation of 
cffcc1ivencss 10 future periods arc subject 10 11,e risk 1ba1 controls may become inadequate because of changes in conditions, or 1ha1 the degree of compliance 
with the policies or procedures may deteriorate. 

As described in Management's Report on Tn1cmal Control over Financial Rcponing, management has excluded ccnain non-integrated aspects of Fores! 
Laboratories, Inc. ("Fnn:st"), a who lly-owned subsidiary, from its assessme1n ofintenrn l control over financial reponing as of December 3 1,2014 because it 
was acquired by 1he Company in a purchase business combination during 2014. We have also excl uded those aspects of Forest from o ur audit of in1ema l 
control over financial reponing, which represent approximately 3 .5% of1otal assets and 7.5% ofne1 revenues of the re lated consolidated financial statement 
amounts as ofan<l fonbe year en<le<l December 31 , 20 14, respec ti vely . 

/sl PRJ CEIVATERHOUSECOOPERS LLP 

Florham Park , New Jersey 
Feb1ua1y 18, 20 I 5 
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Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Stockholders of Warner Chilcott Limited 

In our opinion, th e accompanying consolidated balance sheets and the re lated conso lidated statements of operations, comprehensive (loss)/income. member's 
equity and cash fiows present fairly, in all material respects, the financial position of Warner Chilcott Limited and its subsidiaries at December 31 , 2014 and 
December 3 1, 2013 , and the results of their operations and their casb flows for each oftbe three years in the period ended December 31, 2014 in confonnity 
with accounting principles generall y accepted in the United States of Ameri ca. In addition , in our opinion , the financial statement schedule appearing under 
hem l 5(a)(2) presents fai rl y , in all material respects, tl1e inf01nmtion set fo1th therein when read in conjunction with the related consolidated financial 
statements . These financial statements and financial statement schedule arc the responsibi lity of the Company's management. Our responsibility is to express 
an opinion on these financial statemen ts and financia l statement schedu le based on our audits. \Ve conducted our audits of these s tatements in accordance 
with the standards of the Public Company Accou nting Oversight Board (United States). Those stan dards require that we plan and perfonn the audit to obtain 
reasonable assurance about whet her the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
sup porting the amounts and di sclosures in the financ ial statements, assessing the account in g princip les used and sign ificant estimates made by management . 
and eval uati ng the overall fi nancial statement presentation. We beli eve that our audi ts provide a reasonab le basis for our opinion . 

Isl PRJCEWATERHOUSECOOPERS LLP 

Fl orb am Park , New Jersey 
February 18, 20 I 5 
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Cu1Ten1 asscts: 
. Ca.Sh_ and cash equ ivalents 
Marketable securities 
AccounLc; receivablt:, nc:t 
Inventories 
Prepaid expenses aud other current assets 
Current assets held for sale 

ACTAVTS PLC 
CO SOLIDATED BALAJ'IICE SHEETS 

(In millions, except pur value and share data ) 

ASSETS 

DrclfflberJI, 
2014 

$ 250.6 
1.0 

2,3 72.3. 
2,075.5 

733.4 
949.2 

Deferred tax assets -----·------------~ 
Total current assets 

Property, plant and equipment, net 
Investments and other assets 
Deferred tax assets 
Product rights and other intangibles 
GoodwiJI 

Totnl assets 

Current 1i;bi li; ics : 
UA~)LITfESA!'!D EQUITY .-. 

,'\ccouniI payi,ble and accnied expenses 
Income taxes payable 
Curren! portion oflong-tem1 debt and capita l leases 
Dtferrcd rcvcnut: 
Current liabilities held for sale 
Deferred tax liabilities 

Total current liabilities 
Long-t~rrn debt and capital leases 
Deferred reveuue . . . . 

Other long-rem1 liabil ities 
Other taxes payable 
Deferred lax liabilities 

Total liabilities 

Commitmen ts and contingencies 
Equity: , 

Ord in ary shares; $0 .000 I par value per share; 1.000 .0 million shares autho ,izcd, 265.9 million and 174.2 million shares 
issued and outstanding, respectively 

Additional paid-in capital 
(Accumulated deficit) / re tained earnings .. 
Accumulated other comprehensive (loss) / _mcom~ . . 
Treasu,y stock , at cost; zero and 18 .3 thou sand shares held, respectively 

Toial shareboldcrs' equity . •·· . . . . 

oncontrolling interest 

Total equity 

Total liabilities anrl equity 

See accompanying Notes 10 Consolidated Financial Statements. 
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.. 6,881 .7_ 
J,594.7 

235.4 
107.4 

19,188.4 
24,5.21.5 

$52 ,529 .1 

s "{i'iq:6·· 
50.4 

697.4 
27.0 
25_.~ 
47 .3 

5,018.6 
14 ,846.3 

·js.s · 
335 .8 
892.2 

3,061.9 

24,193.6 

28,994.7 
(198.2) 
(46~.4) 

28,~31.l 
__ 4_.4 

28.335.5 
$52,529.1 

Dec.ember JI, 
_l_OJ_J _ 

. ·s J'.!9,0 
2.5 

1,404 .9 
1,786.3 

409.2 
271.0 

~ 
4,434.7 
l,616.8 

137.5 
104.8 

8,234.5 

~ 
. $22,725.9 

'": $ 2,343.2 
96.6 

534.6 
38 .8 

24_6.6 
__ 35_. l 

3 ,294 ,9 
R,517.4 

46.( 
326.2 
187.3 
822.9 

13 ,188.8 

8,01 2.6 
1,432 .3 

90 .5 
___J_U) 

9,532.1 
---1.:Q 

9,537.1 

$22,725 .9 
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ACTA VIS PLC 
COJ\"SOLIDATED STATEMENTS OF OPERA TTONS 

(In millions, except per sha re amo unts) 

~.,.t reve!1ues 

C¢~~~'.~1}Wr(~l.~1i,fo~~rti~~izaifo;;: and \mpai;n:;cnt of acquir<;d"fntangiblcs incL~ding produci rights) .. 
Research and developme nt 

;·,]sc1iiu£iii,firiifr:k~irifai ' '······ 
~~;~~~i~~:dmini~rat ive 

Goodwill im ~im1e1its 

.. ill:P'"~~!f~<;;ir~bJ!~~ ~e~til.o.r.111in.(ii:ii"p~ir.m.e.~~ .. 
Loss on assets held for sale 
Asset s1d~-s-, ilt1paiin1cuts;,i11<J.conti11ge)lt considC"!tio,,"<icijusimcnr, ,iec 

Total operating expenses 

Qfl.e.!~f),;,g(\()_$,S,)/;1n.<:i).l)l~.:::., .. ""· ·=· ·=-~==- - -------·"·----·--
Jntercst income 

.,_Iritenisc exponse 
Other income (expen se), net 

Yt-2rs Endt-d Ill'Ccmhcr] J, 

6,303.8 . 
1,085 .9 
l,~50.0 
1,743_. 2 
2,597.5 

17.J 
424.3 .. 
19.0.8 

. (ii:i 
14,330.0 

·· c1.2ii1:?> · 
8.9 

(4U .8) 
~ ) 

. ;i",690} . 
616.9 

1.oio.J · 
1,027.5 

· ·s4i., 
.~4 7 5 

42.7 

3,39fi . 
402.5 
'546.5° 
625.3 
.!81.1 

- ''i."/:i'i:6.. . ~ 
9,100.8 5,599.2 

· ·· ·· c423::if .. · · 3 ts .1 .. 
4 .8 2.5 

(239.8) ( i iT 6j' 
~ ~ 

l' -~ Tptai Otlier iyicomc (e~p!inse), nel •·············-·····"··---~----'---············ ... (444.4) '' (2 15.i) . ·110,i;j 

(Loss)/ income befo re in come taxes and nonconlrol ling interest 
{B~j1efit)/ P,rovi:;jo11 for lflco,mid l<iXC$ . . 
Net (loss)/ income 
riuc9me)i Jo.¥ a{triGut:i!,lg tf ticin.~.911\r9Uing int<;rest 
Net (loss) I income attributable to ordinary shareho lders 

U,o~)f ep!l)iMi·pepbare attril:\utabJe. l0 ord)nary ~harehQlders: 
Basic 

r'\r:j)Jute.d 

Dil uted 

See accompanying Notes 10 Consolidated Financial S1a1emen1s. 
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(1,712.1 ) 
__@_!__1) 

(1,630.2) 
__ fQ1) 
$ (1,630.5) 

$ (7.42) 

$ .(7.42) 

(638 ..J) 245. 1 

__l__l12 ~ 
(75 1.1 ) 98 .3 

___f1:!, .. ~ ) 
$ (750.4) . S 97.J 

$ (5 .27) 

s· (5.27) 
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ACT AVIS PLC 
CONSOLIDATED STATEMENTS OF COMPREID:NSIVE (LOSS) I INCOME 

Net (loss) / income 
Other comprehensive (loss) / income 

Foreign ClllTCIICY tmns)aUl)ll (losses) / gains 
Unrealized (losses)/ gains, net of tax 
Reclassification for gains included in net income, net ofcax 

Total other comprehensive (loss) / income, net of tax 

Comprehensive {loss) / income 
Comprehensive (income) / loss allrib utable to noncontrolling interest 
Comprehensive {loss) / income attributable to ordinary sbarcholdcrs 

(ln millions) 

See accompanying No tes to Consolidated Financial Statements. 
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Ye:irs [ndi!d Drc.embt....-3 1. 

2014 ZOIJ ~ 
$(1 ,630.2) S(7Sl.l) $ 98.3 

(5 19 ,5) 48.4 . 113.3 
(36.4) 5.3 

(555 .9) 53.7 ____!__!_ll. 
(2,186. 1) (697.4) 211.6 

_____(!Q) ___Ql --1!..:Q) 
$(2,186.4) $(696,7) $210,6 
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ACTAVTSPLC 
COl'iSOLIDA TED ST ATEMINTS OF CASH FLOWS 

(In millions) 

C~ih El~ws .Fiom:' Op~~J Attiv.iti~: 
Na(loss) l incomc 

~cu.1111.,HatiUu w'.~1t.{~h f11'9'1 .Jt'U b)' 1.i~inJ;: tl£tl jr,c.v, 
Dcpm:fotion 
AmOith:1.tfon 
rrovisi1.>n for inventory ~t:n•c 

Si~~bitS~ ~~~rio1l 
OdCln.-tlintomcHL'itbcrtctiI 

tffiit11illi-.)!1>-'{StJ~~uit)'tl'lclh"oo' rnvt:;011ents ' 
Gainoui;:.:i.lcof!iccuritit.(; 
G®dwill un~,""~i 
ln-r roa:ssrcsc:in:hand devdopmcnt imp~irmcnts 
~<l&&ifi;W~J}mtt~s.tl:SotconJ tl11p.ljn»e:o11 1ttl r · 
Amorti1-1tionof1nvcn1oiystcpup 

~ ~7;:;'~~J~$onf ~:~=~en:::::~•:~;$ 
~:::;, t::~i~~:\:~tr::;:::,~~::!:n,iJ0~1ion 

-~:~:~~~~:;i:;!;1n !~{n::(i:~,:!:'~ttll 
· ::::·~i:•:r~r;:r'1::~~~{oomp~un 

'iDther.nci 
Changes in a~sds aud Lfabili1ics (net ofcff..xts of:icqu1siuo11s)· 

Oemasc ( (in~e) fn nccoum.s-n:uiv:ib1e,. ria. 

Ot!m:ase/ (im.n.~a.~c) in invt~b>riQi 

.. .Q~/fin~c)Ull!rc:p:Vt!dpen.\cs3lldo1h'e{.~ai:15.<ct.."1 
lnc1.:iisc/(Jccrcasc) in UCC",ountspayJ!.llc w1tJ occruetl t.""(ptnsc:s 

·TntrelSc./·l~lfi~ de'femd revem.1~ · 
lnc:reL..;;c/tdecrc.,.~cJ in income.:llld othttL'l.'uspay:thlc 
'xOCJ\.JSc- / (<k~J.!) ~n OUK:i :c»l1s ~d.Jillhilit~t:s 

Tol:11 :1djust1t1l'lllS 

Cash Flows Fl"orn ln vcs lin & Acthilics: 

f\tJ~~A~T~~.P!.~P.~~>::. ~t~t~~- .. sy~P!!l?.1!; ~w. •..•. 
Addi li0Mlo i,roductright.,;311d01h=-rintangibl~ 
Ad.diti011i:to~iiaikrtni;1Cimiri1'ic.\.:iuJ ll1ha iiw~tnu:'l11~ 
Proceed.,; ·rro~n s~~-oi··p~J)~)',".p1~l· ;_,,d-C()ujj;~;·c~i· 
'.P'"OI.ttdS..,..fii>ril ~Oi~:ilf nlarkCGbi~T~1riliCC :l.'ld.oihd.lftYt;StO'Cmi 

~tir.;\;.~:~;~~;~;; Oh~\Ch -~i1~ 

tnv~tn11 .. ,1t inforcign1..'"(changedd'iva1ivc 

!\hlTfn'V~tinf~i~•i{i~;:_1,~~ . 
-,...•d c;t;h (U~ul in) inv~ting ~letiVitit.S 

U,ll Flows .From F1:n•ndric A<tivtdts: 
Proi:c;cd. livm bo~·owingsof long.• tcnn i~Jcb1a.lneis 
Vmcccd.< fmm hn,m~ng,; tm cn::dit.facility · 
Ocb1i '-(11.wceando1hcrlin:incingcoit"1s 
paymcnis un Jd>t, lfh.lutling. 1:13Piwl. lcas~ ubligution, 
Procecdsfrom!.lockphm.s 
J>aynu:m .. ;nfcoo1i_ng.011consider.uinn 
R.cpurdmscofo1-dinarysh:vtS 
AcciulsJiiOnofnon(Oi;trollingJlltcttSt 
Exec..~ 1ax bdlcfit r~,m stnck-b;mxi L'Unlf".-1lSation 

. Net C115h p,o.,1Jctf I (used ul_) by linam •. -in~ ecuviu~ 

EtTecc ofC\llTt.ncy c:c;changcr.atech:ingcson cash and ca.\hcquivalcnts 
~itwcmcnl ln·caih held tO?Soic , ... ·· · .,. .. ' 

Nt.11ncttaS1.:l(<la:n:isc)inl.!aSh:&11Jc.t.,hcquiv;Jcnh; 
CMh wid ca.s~--~u/Y;i&:11:is :.I\ b~i1t,;·iii1t or PCnod • ' ' 
Cash~d~h1.-quivak,u.s:iraidofpcnad 

S upplmt1.'llbl :O}Sdi.»urcf urCajb l-1u'4' l nfonnatlun: 
C;ish paidduringthcyc.:irfor: 

lncomctn'(~, 11c1o( rcfu11d.;; 
Scbnl.ule or Non-Osb lnv~llng .-\t1.h'J(id 
Ac.qui sitionnffon:$tna :i.o;scu, 
Acqul. itibn o(W~mt:r Chl!CO(t art ~di 

Schcduh: ur ,'.llun -C:ub F'in,nc:ing Act:lvidcs 
~cqo1sitio1, c l fo1Q"\ Jtd t!Sf;~ 

Equily 1.-onsidc."1'.stion rdatW to W.arni..T Chi looll Acqui,ition , net or shar c.s \-.1m.·dlt."tl 

SIMU0.1~-uoJ m \"\Jll;ll~iuu '"'I.th Act:.J\11.S Gh\UJ) ,\1:tfuisiuuu 

See accompanyi ng Note:; 10 Consolidmed Financia l Statements. 

Ye-.irs Endtd Ott:m1bc1· JJ, 

!30.9 102.0 97.5 
1.~J/1,S S4j!,7 48 1, l 

156. l 11 3.S 62.S 
3.6$.o n3.6 48.i 

(1>90. 1) (l7;.0) (22 1 U) 
(6.11 . (5,7) (l: lJc 
(4.3) (28.K) 

, li,l 6-0.S 
424.J 4.9 11\1 ,0 
143.l ~S:? 142.J)' 
98H 267.0 -14. 1 

70.4 

87.2 10.J 40.G 
11.9 (0.3) .,M 
20.7 11.J 21.5 

(9.L~j' 14.s.~• (i9.:S) 
191.7) 
(51.1) t~9.0) Ll3.7) 
190.R 42.7 

6.7 q .1) 3.J 

(~IJ . I] 
(207.2) 

29.A 
• 16.5 
{21:9) 
29.7 

~ 

l~J 
r21J. I) 
- ◄9.9 

(20.4) 
1S.1. 
7.4 

___Q:!2) 

J1 J, I 
;50.JJ 
(4 1.~) 

{222.7) 
(14;9) 

(!30.6) 

--12 
3.S73.:? 

. 2.i,ao 
~ SGU 

iJtJ.S ., .· 665.8 

12:!ii:i,f" 
(3~. I} 

ci,or 
IJ.7 

v.o .... 

(1~7: .. }')' 
(9.01 

.. ., cfij 
s.o 

~s.f 
· (s.~!:;1 "··--~~-•,;-,:., .. "··••·" 

S:1 ,070.2 
1.280.0 
(214.3) 

(6.127.0) 
105.9 
(14.J) 

(!JO.I) 

----2!1 
) ,0173 

(~.9) 

-----12:l! 
179.0/ 

~ 
~ 250.0 

1,882.3 
555.Q 

(7.4) 

(J,lW.S), 
48 .0 

(◄ .3) 
( 170.0) 
' tJ0,4) 

~ 
(8(,7,J) . 

(23.9) 
/U.0) . 

~ 
S 329.0 

s ~16.S s 226'.; 
S 560.6 S 3KO. ! 

520,590.5 
S SS,65'-4 

S2rt,S?O., 
S S5,RJJ.Q 
S S 4i(,.J 

(5,7>9.0} 

5.665.5 
375.0 
(JU) 

(619.7)'. 
IR.R 

°(IOB)' 
JIG. I) 

.. (<.si; 
~ 
, , , 189,(, 

r 
109.7 

~ 
\ 319.0 

S 56.7 
S 4l''J,U 
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ACTAVIS PLC 
CO/1."SOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY 

l!Al, ANCE,.lanuai-y I , 2012 

Tctal c9111pre,hensive incoq1e . 
Share-based compensation 
Ordinary shares issued under employee stock plans 

ttt1:'i1;-~\%!tt:;~;~~,r:;r~:~:I~~. ·· 
Repurchase ofordinaiy shares 

BALAl'-l<';E, bcc·;.mbcr) i, 2Ul 2 
Comprehensive income: 

Net (loss) income attribu table to ordi11a1y shareholders 
Ocher comprehensive income, net of tax 

Total comprehensive i_nc:ome 
Ordina1y shares issued in connection with th e Acta,·is 

Acqui sition 
Ordi)ia,y sl.)are~ issued in conneciion·\\~th the Warner Chilcoll 

-.. j \c99i sti,(m . -~- ... '" . . • ... .• . ......... "" """" 
_Resu lt o_fcontribution of Acta vis, In c. to Actavis pie 
Shnre-bascd rompensnlion.. · · 
Ordinruy shares issued under employee stock plans 

. T_~x. bJ:netits. 6'o1n, cxe,cj~'<.\lfopti.9n~. 
Acquisiti_on ofnoncoutrolliug interest 
Repui:c)i'ase ofordin~IY.shares ' ,. .... =~-=-~~= 

B ALANCE, December 3 1, 20 13 
.. Compreheusive income: 

Ne1 {los~) anribl!.table to ordinary sharehC>lders 
, • .. Oth5r compreheqsiv; incomc,Jl,el ofiax 

Total comprehensive income 
Si)are-based co1T1pensation 
Issuance for th e July 1.10 14 Forest Acqui sition 
9r4h1~ry s~ar,;s, is~u~c1 ·ut<l~; ~mp)oyce stoek P!rn1s . 
Tax benefits fiom exercise ofopt1ons 

" Acqu,sitton ofno,,"conuolling_rnrcrc'st 
Repurchase ofordinary shares 

:SAI. AN(:E, Oecemher 31, 20 14 

(]nmillions) 

On1in:ary 
Shares 

Addilio nal (Accumu lated Accutnula1cd 
De.tici l) Other 

Hct:alnL·tl Compn-.lu:n stw, Trc:asury Share$ 
~ (J.oss)ll ncome Sh:::in'S A111011nr Tol!l.1 

S 2,0R;L4 ~) ci:o.'ol $(326.7} $ 3,5(,3.6 

48. 1 
18.8 
13 .7 
(4,9)_, .. 

91.3. 
_!..!l.l 

2 10.6 
48 .1 
18.8 
13.7 

. . •· " t{~i 
"_{Qj_) ~) ----1!..§.:..!_) 

138.0 ' 0' 4 S 1,95_6.i 2, IM2.7 S 

(750.4) 

36.M . (I U)) S(~42.8) ·s .3,iqJ.~ 

5,5 

1.8 

486 ,3 

s.,sn~ 
(509.1) 
132.1 
48 .0 

.. WO. 
..... (1,-3) 

S 8,012.6 $ 1,432.3 S 

368.0 
20,59_0,~ 

105 .9 
s( , . 

--1!11:il 

53.7 
(750.4) 

~--- . (6!~:;) 
486.3 

so~, . "s,?32.9M 

132. 1 
48 .0 
69.0 , 

., . ... . . ..(4)): 
.:_JD) . ~ - ---1!1Q:0 

S (3.3) $ 9,532.1 

(1,630 .5) 

~ 
(2 ,186.4) 

368.0 
20.590.5 

IQ5°.9. 
_51-).,. 

---21 _J!lQJ) 
$ $28,331.1 

Sec accompanying Notes to Consolidated Financial Statements. 
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CmTent assets: 
Casli° and cash equivalents 
Marketable sccuiitics 
Accounts receivable, net 
Receivable from Parents 
Inventories 
Prepaid expenses and other current asse ts 
Cu rrent assets hdd fo r sale 
Deferred tax asse ts 

Total 'cim-ent'assets 
Property plant and equipment, net 
lnvcstmen Ls and other assets 
Deferred tax assets 
Product righ ts and otber intangib les 
Goodwill 

T,;,tal .~~'!'!~ . 

¢ 1lrreJJl_l i::1g_i)ii°[~~:,. 
Accounts payable and accrued expenses 
Payables to Parents 
Income taxes payable 
Curren.t.Po.ni on oflong-term debt an d capital leases 
Deferred revenue 

.. c"urrenl li abllrties held fo r sale 
Dcli:n-ed tax liab ilities 

Totaicu'rreu t li abilities 
Long-tern, debt and capital leases 
Deferred revenue 
Other lon g-term liabilities 
bt.h~!.f~9§ pay.able . 
De ferred tax li abi lities 

WAR.\!ER CHlLCOTT LDflTED 
CO SOLTDAT ED BALA.'ICE SHEETS 

(In millions) 

OttL1nhcrJI , 

2014 

S 244.3 
1.0 

2,371.6 
269.8 

2,075.5 
73 0.5 
949.~ 

____iQ_Q]_ 
7,1-12.2° 
1,593.8 

235.4 
107.4 

19,188.4 
24,52 1.5 

$52.788.7 , 

s 4.1 .6i:5 . · 

521.l 
50.4 

697.4 
27.0 
25.9-

____i?_l . 
5.536.6 

14 ,846.3 
38.8 

335.9 
892.1 

~ 
. i otai if;blifoes ----~------~-~---·•·· .. ·····-····'·•-·-·····-·····' .. 24 ,71·1.-; · · 

Commitments and contingencies 
Eq_uity/ ... - ... .. . 

Member's capital 
(AecuplUlaied deficit)/ retained earnings 
Accumulated o th er comprehensive (loss) I income 

Total member's equicy 
Noncontrolling in terest 

Tota! equity 

Total liabilities and eq uity 

See accompanyi ng Notes to Co nsolidated Financial Statements. 

F-9 

29.455.9 . 
(917.9) 

~) 

28,072.6 
__ 4_.4 

28,077.0 

S 52 ,788.7 

Dcc.ernhcrJ l , 
2Ull 

S 313.5 
2.5 

J,404 .3 
126.5 

1.786.3 
406 .3 
271.0 

4,552.2 
1 615 .1 

137.5 
104 .8 

8,234.5 

~ 
~~ 

. s 2.334 .1 
60.4 
96.6 

534.6 
38.8 

246.6 
__ 35_.I 

.. ' 3,346.3 

8,5 17.4 
40 .1 

324 .2 
187.3 

.. ~ 
~ 

ti,049.~ 
1,458 .2 

___2Q2 
9,598 .5 

__ s_.o 
9,603.5 

S22,841.7 
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WARNER CHILCOTT Lli\lTTED 
CONSOLIDATED STATEMENTS OF OPERATIONS 

(lnmill ions) 

.9rr~~'.';{::rcn::siiiTil~s'.'.ain.~~izati~n -~~~ iaip~ip:ncni <ir~fouitcci h,ii,.ngi~ics inciu4i,1g pro duel rights) .. 
Research and developmen t 

.. Scliiug and ,,ii,:kci:tni .. 
General a1~d ad!ni nisttati_vc 
Amo1ti zation 
Good will 1mpa 1m1ent 
In-process research ·and development 1mpairme;ts .... 
Loss on assets held for sale 

:··· Asset salc°s, iil,pa.ii-hicuis"nna conrii,gci, t coris{dei11tio1j"aci]qst1J1ciir; iict 
Total operating expenses 

0P.•i-;,ii~g·(1oss)t f;;:;,;;nir:··········· 
Non-Operati ng income (expense.): 
. ·1nt'er~sc ,:n:conJe . .,,. ·1~· , ••• '. 

I.n teresr expense 

Ye2n EndL-d DL"tcrnh cr JI, 

2014 2013 ~ 

_$13,062.3_ $8,677.6 $5,9 14.9 

6,.'i<iJ.8 
1,085.9 
1J:rno· 
1,673.2 
2,597.5 

17.3 
·424°.3 

. 190.8 

. · i:Jf"i . 

14.260.0 
··•·· ·o:i91:i) 

·s.9 · 
(4 11.8) 

4;6Wi ...... ) ·;:3~4.T 
6 16.9 402.5 

1,020.3 $-1 6.5 
1,003.1 625.3 

842.7 481.1 
647.·s· 
.. 4.9 . 

42 .7 
·· · io1.6 · ···4s:s 
9,076.4 5,599.2 

··· c:398:iii".· 3iS.7 . 

4;8 
239.8) 

Olhe~ income (expense), net -------~~--- ··-···"'·· ~ ) . 20:4 

zS 
(1 11.6) 

~ . 

_JZQi) 
245.1 

~ 
98.3 

Total ot her income (expense), ncl 

(Los.<) I in co ,ne ·t,efore _inc·orne taxes and noncontroll:ing i11teresc 
(Benefit) / prov ision for income taxes 

:;:-iet (loss)/ inco,u·c • 0 

(Income) / loss amibutable to non controlling iuterest 
iNei/ (loss}/ \~~OIT\e to member'~ . . . . . 

Sec accompanying Notes to Consolidated Financial Statements. 
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~ 
(1,64 2,1) 
~) 
, (1,560.2) 

____JQ.l) 
$ (1,560.5) 

~ 
(6 13 .4) 

____!_!_I_J_ 
(725.2) 

_____!l2 
$ (724.5) 

_ful 
S ·97.3 " 
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WARNER CHILCOTT L IMIT ED 
COi'iSOUDATED STA TEME'.'ITS OF COMPREHE'.'ISIVE (LOSS)/ INCOME 

Net (loss)/ income 
Other comprd~~nsivc (lo.ss) I income 

Foreign cu1rency translation (losses) / gains 
Unreali2ed (losses) / gains, net of tax 
Reclassification for gains included in net income, net oftaJ< 

Total otbereomprehcnsive (loss) / income. net of tax 
Comprehensive {loss) / income 
Comprehensive (i ncome) / loss a111ibu1able to noncontrolling interest 
Comprehensive {loss) / income ntttibu tnble lo members 

(In milli ons) 

Sec accompany ing )./otes 10 Consolidated Financ ial Statements. 
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Yens Ended DrclfflbL-r 31. 

_ 2_01_,_ 2013 2012 

$(lr'i602) $(725.2) $983 

(519.5) 48 .4 113.3 
(36.4) 5.3 

(555 .9) 53 .7 ~ 
{2,116.1) (671.5) 211.6 

_____(Ql) ___Ql __ j_lJ!) 
$(2,116.4) $(670.8) $2 10.6 , 



P-02427 _ 00134

Table of Contents 

(':uh Fluws fro{JI ·opcrtµng Attlvittcs : 
Ne1(1oss) / incomc: 

WAR.l"IER CHTLCOTT LDfiTED 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In millions) 

Vo n Ended O~ctmber J I, 

~ _!.l!.12_ -2Q..l2_ 

5.(1,S~o .. 2) s .. '7.~:2> ~ , 
~30.9 · ' 'Joi.O' '··q;:s · 

.. :i 97:s · ··342:, ·· 4~n· 
1s6.1 11 is 02.5 

----·· - ----~·· .... 36, .o.. . J33.G ~.fr 
Dcfored income ,~, bo1di1 .,,,_._ ,,--------~~-----·----.. ----,---~~=~----~· r1~::i. . 12.~ti( (2~:J 

··-~:1l:!!ii~Ot3J't:!:::{~~:ttt::.1:~l ,,•,•=-•---~~----.,-·v·•=·,---·--··--• l4.J) .. ,.,, _{2.A,ft) ... e:,:::~1:f:::/::~ ~~·ciopn;cn; impainncn;s ,., ~:ff ,. . 641:{ 101.0 
141.)_j . ··-co~l igainlon·~,.et 'i"ai~·m,d'iniP:Uri-n~1;;-ntt · t43:1 St9 

Alnorti23Jjanofi,;v1.·11t01yitcpup' , _9Ri·~.·. , .. 2.~t0 
LO~:o,i foit{B}l cxdtingctkriv"'h;es , 
A~~~i:;nli~~· Of'~i~r.;;~r (i~-~ci~g ~~)~IS .... P.

1f £ . 10:3"' 40.h 

~~=~:~?f:c;:it;i:~·=~!:::r~:~~~-~ · · t~~~ - ~~ :~:~) i6 

~~f~~~~~n";;~i~~i"!~tn!it::~1lm~t :·~:-t~}n ~- ~~~:6 . 

Ext'Cil ·rux bOlcift tmm .Stock:ba.-.~fCO?'nj;albtibn ·. ;· •. :::~:-:·~ (69.2) 
lm pa~I ufnssctshd dforsak 190.8 -42. 7 

Othci-. ·oet " ......... ~, , .. .- ... ~., ... ,.•-···· .. ,~;.;(«.-..-. "".,,,, 6~7 (2.:Z) 
Cb:ingcs,in assets.and li3b ilitics(net o(cffa.,s of acquisitions): 

D~,35.t-/JinfuC)tn~unts rtta \•OO.lc:, oct , 
O~e / /inc;rc:isc)ininvcn1QriCS 
D~/(tn~t:) in prqniid CXP4-i1~1$ and oU1c:-Cll{l\.'DtasSdi 
lno\:l.Se / (d«1~cJ u1:u:countsp:ry:1bl c;"UH.l3CC!\lc:de:<pcnscs 
fn~T~c-/.(~c) ;nJdumlrt...,.c:nuc · 

Cash Flows Ftom 1nnsr1ng Acrhir1cs: 

/\,dui"ti~ to pro,{)€,'.l.1)\ ,Pl;io-1· unc} .:tt'!-iP.mon 
Additionstoproduct ri gh1swido1h.crintangiblt$ 
~di1ioo:,tO tnark'ttabft$: CCllri tie<:.ll'ld\.1thtt inv~oo.1mL~ 
Pmc.ccds th,m sales ofpmPaty, pl:uu ~~d equi pment 
Pruett~ from sales nf'nt:iikctub!C 1iecuri1ics-m,d om.a: in,·CS1mc:nll 
r n,1.u..-Jsrron1salcsur11.Ss1.1s 
N..-quisi~ions-of bus.in1;5s; .an:qf ~ ;i.CXJ'1.in:d 
lnvc:stn1cnti 11 forcignc,: c:har,gc J crivJfivc 
Othtrinvei;tin~:.:llvllie!/, ·net 

Nc:1 osh (u$ttl m) invcs1in~ :1Cti\'11ies 

t :l~h FlDW~ From· Rn:ind ng Arll viUC(:· 
ri~~~J~ .. if.;;;1~· b~~..;Wi~i~ -;;floni ~t~u iaJCUi~ncs.s 

~l~~u!:'·;!~~~~;:~~i;,:~~::'''ty 
fii1ymcilts Oii°'dd;i,TffCi'UdiD!,! C..,pl1ai I~ ObfiW}ti01i$ ,,., 
Procccdsfromstock pl :ins 
Poyme11L~ a( ctmlingi;nl comtdi::r.i.1.~on 
Rcpun..·h:isc:orordinarysh:ircs 
Acqu1sitiooofoonc9atrollmginrc:rcst 
Ex1:c:s, la~ bcnc.til frum Sh>ck-b,t.li cd cumpcns;uion 

·~!.~-~~ J>!'!Vilia.l by I (u~ in)'t;I\M_t'lns al"tivitiri 
Etrccroft.-urra11.ycxd1angc.rJ1cclaanGcSUncash .ind L:aShaiuivalcnL-. 
MQ\i:m.:n t in cash hdd fors.'\le 

Nd incn:;,.-.i: / (dt.\l'l:lSt:) in c.L-.h :tndc:a!hl."qUi\'alc,IS 

C:1.,.:h ·:mdta'ih o:iul...-Jk ni.s :u b.:giniii~g o·rp01Ud 

C.t\hand ca.d1equivalcntsa1. cndofpc:nmJ 

Su_pP,lt1J!~~) ~~~o~~ of Cash Flow l1:1fonn.- tiun: 
Ca.sh p;i.iJ Juring 1hr.:yc:itfor:. 

lnlaet\ 
Jnct,mc1n.,:l!:>. m .. 1ofn:fw1J.s 

.s'c.l,rtluh: ur Nun~('.'ad1 Juvttlin:;: A~h·H.ics: 
Acquisition ofForc-tnc:t~i.ds 

;:~5~;i::,~✓~:~:1f~~l:-~~1:g ~;vltl~ : 

J\~uish,i\)n or Forcsi m:t-"'Sdi ., 
Ac.qu1sil1,m uf \\'!1rm:rCh1kottni:tt1."-'-'-1." 
l ·on1cibtnio1JtOf'ma11 

Shwes issttL-J in t-onncr.tiun wi1 h Acu vis G1uu1, A,:quisi tion 

(6 1U) 19,J J? l,J 
1207.2) i~IJ. I) 150.ll 
· 1•1 4 4'J,9 . (41.6) 
409.5 (10) (222.7) 
(ll ,9) 28,l (1+,'") 
29.7 7.4 (130.6) 

---•-----~--···~~~~~-·,,-· .. --.--.. n,4 6) __@,Ql __ 8. 7 

(1?1;~) (137.SJ 
(llO.0) (9.0) 

(s'.]) 
7.1 K.0 

33.i .. 5~.9 
4.5 232.5 

·us. 1J cs:m .s) 
(156.7) 

___fl ~ 
~) _ (S, 7-19.0J 

.... K:016.'2· l ,m .J S,665'.s'° 
,:~so;u 555.0 375.0 
(224.J) (7.4) . (17.8) 

(6,il7.0) ' (,ij29.sj (67~:7) 
4-l .0 18.8 

114.31 (4,J) (1 0:S.:)) 
11 65.4) 16. 11 
(10.4) ,~.:11 
~ __!l2 

:· i8GG.5) ._ • .l.189.G · 

(79.2) 4.5 1119, 7 
.. ·· 323:S .:·· · j 12.o 209:~ 

S 244.3 S 323.5 S 319.0 

S 316.8 S ".?26,5 S 56.7 
1~0.6 v s ,_ 380. 1 . 489.0 

S21.406. I S 
.. s ·· ... ·· ·s s,5l1:ii 

S:?l,40C~~t s 
S - 55,833.') 
$ trn.01 s 

- S J8b.3 S 
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BALANC_E, _Jariua_ry 1, 2012 ......... . 
Comp':hensi ve in~9~c: '1. 

Net income aunbutable ro members 
Other comprehensive income, net ufrax 

• To~al , om.i,r~hi:nsive income 
Share-based compensation 
Acquisiti9q:qfnoo99ntrollji)g \11i,re~t 

BALANCE, December 31,2012 
· <;(?mp~~h~ns!_yejnc;Qmc; ...... . 

Net (loss) attributable to members 
. .. Ott{Ji-·~0·111·p·;~i,·J~SiV'~T;co·m;,"net-~fta·x. 

WARNER CHILCOTT LIMITED 
CONSOLIDATED STATEMENTS OF MEMBER'S EQUITY 

(I n million s, except share data ) 

M~mbl'.f's C.:ipita l 

(Accumu l.:i t~d 

Oefidl) 
Accumul3led 

Other 
Rt.13incd Comprchcnsh•c 

S h:in:s Amo unt E:i m inJ,!S (Luss)/ln t'um~ Tol2I 

I 00:9 ...... S 1,554} .J 7,08,5,4_ : .L ... (76:,5) .. $. },:5~~.t 

1 13.3 
97.3 

~ 
2)9-4 

64.5 

--~ 
$ 3,833.8 

" , .. - (724 .5) 
. .. :___jj_j_ ✓-

Total comprehensive income 
OrdiuatY .qbw-e$ issued in cbnnect"ion wirl, th.e Acta vis Acquisition 
Ord inary shares issued in connection wit h the Warner Chi Icon 

(670 . 8) 
.,.,iR6,3 

Acguistion 
~ii?ie-based co,iwcnsi"ii\in ··· 
Acquisition ofnoncontrolling interest 

BALANCE, Dece\)1ber 31_, 201,3 
Cl?mpreh~1~siv~ income: 

N.cl (loss) ~ttribu6ible 10 lll\'Jnbcrs 
Other comprehensive income. net of tax 

, . T<il:.!~l.19.lP.~1l~11~h.'~)9.;_9m~ .. ;- . . . . 
Conttibution from Parent 

.. PiY.~Jfna t_;;_l'arej,t . '., 
BALANCE, December 31 , 20 14 

5,833.9 
--~·;_ '..J I.% 

__Ji_l) 
}~o.~ ., A .9,598.S. · 

- " (i,siicLs1 
. -~5?::9) , (555.9) 

.. ci.ni:;.~I 
.....,,.,~---=.:= .. ~--- •·s15.6 ;.,.~~ -=--= ::~:; 21;m:~, 

S29,455.9 ~ S (465.4) $28,072.6 

Sec accompanyi ng Notes to Consolidated Financial Statements . 
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OTES TO THE CONSOLIDATED FINANCIAL STATEi\1:ENTS 

, ·oT E I - Dcscriplion of Business 

Actavis pie {fom1crly knowr as Actavis Limited) is a globa l specialty pharmaceutical company engaged in the development, manufacturing, 
marketing, and dis tribut ion of generic, branded generic, brand name ( .. brand", .. branded" or·'specialry brund"), biosimilar and over-the-coun ter ("OTC") 
phannaceutical products. We a lso develop and out-license generic pha1maccu1ical pmducts primarily in Eurnpc through our Mcdis 1hird-pai1y business. In 
th e tb ird quanerof2014, in connecti on with the Fo rest Acquisition (defined below), th e Board of Director.; realigned the Company 's globa l strateg ic 
business structure. Under the new organizational structure. tbc Company org:mizcd its business into three operating segments: Nonh Amcric3n Brand~ Nonh 
American Generics nnd lntemntional. and Anda Distribution . 

The Company has operations in more than 60 coun11ics throughout North America (TI1c United States ofAmcriea (""U.S."), Canada, and Puerto Rico) 
and the rest of world. The U.S. remains our largest commercial market and represented more than ha lf of total net revenues for each of1014 , 2013 and 2012 . 
As of December 31 , 2014 , we marketed approximately 250 generic pharnrnceutical product fami lie,; and approximately RO brand phnnuaceutical product 
families in the U.S. and distributed approx imately 12.650 stock-keeping units ("SKUs") through our Anda Distribution segment. 

:'<OTE 2-Formation o f the Co mpany 

Ac1avis pie (formerly known as Actavis Limited) was incorporated in Ire land on May 16. 2013 as a private limited company and re-registered effective 
September 18, 2013 as a pub lic limited company. It was established for th ,; purpose ol"focilitaling the business combina tion between Acta vis, Inc. and Wamcr 
Cbilco n pie ("'Warner Chilcou "). On October I, '.2013, pu,~uant to the transaction agreement dated May 19, '.20 13 among Ac1av1s, b1c., Warner Chi Icon, the 
Company, Acta vis Ireland Holding Limited , Acta vis W.C. Holding LLC {now kno\\'1 as Actavis W.C. Holding b, e.) and Acta vis W.C. Holding 2 LLC (now 
known as .'\cta,·is W.C. Holding 2 Inc.) ("MergerSub"), (i) the Compan y acquired Wamer Clli lco11 (the "Wamcr Cbilco n Acq ui sition") pursuant to a scheme 
of ammgcmcnt under Section 20 I , and a capital reduction under Sections 72 and 74 , of the Iri sh Companies Act of 1963 where each Warner Chi I coll ordinary 
share was co nvened into 0.160 ofao Actavis pie ordinary share (the "Company Ordinary Shares"), or 55,833 .9 million in equity consideration , and 
{ii) MergerSub merged with and into Acta vis, Inc .. with Acta vis, Inc. as the smvivi ng co rp oration in the merge r (th e --Merger'' and, together with th e Warner 
Ch ii con Acqu isi 11 on , the "Transactions"). Fo llowing the consummation of the Transactions, Actav is, ln c. and Warner Chil co u became wholly-owned 
subsid iaries of Actav is pie. Each of Acta vis, ln c.'s common shares was converted into one Company Ordinary Share. Effective October I , '.20 13, through a 
series of rela ted-party transactions, Ac tavis pie con tributed its indirect subsidiaries, includi ng Actavis, Inc . lo Warner Chilco ll Limi ted . 

On October 31 , 20 12, Watson Pha1maccu1icals, Inc. comp leted the acquisition of the Actavis Group for a cash payment of€4 .2 b illio n, or 
approximately S5 .5 bill ion, an d con tingent consideration of5.5 million newly issued shares of Actav is, Inc ., which ha ve .since been issued (lh e .. Act avis 
Group Acquisition"). Watson Phamiaceuticals, Inc. 's Common Stock was traded on the NYSE under the symbol ·'WP!" until close of trading on J anuary 23, 
2013 , at which time Watso n Pharmaceutical s, In c. changed its corpo ra te name to '"Actavis, Inc ." and changed its ticker sy mbol to ·'.",CT." 

References tbroughoul lO "we," "our," 11us/· Lltc '·Company'' or "Actavis" refer to financial information and transactions of W:nson Ph am-iaccuticals, 
Inc. prior to January 23, 2013, Acta vis, Inc. from January 23, 20 13 until October I , 20 13 and Actavis pi e and Warner Chilco tt Limited subseq uent 10 
October I , 20 I 3. 

References th roughout to "ordin:uy sha res" refer 10 Acta vis, Inc.'s Class A common shares, par value $0.0033 per share, prior 10 the consummation of 
th e Tran sactions and to Acravis pie 's ordinary shares, par val ue $0 .000 I per share, si nce th e consummation of the Transactio ns. 

Pursu ant to Ruic 12g-3{c) under the Securities Exchange Act of 1934, as amended (the "Exchange Act" ), Ac ta vis pie is the successor issuer to Actavis, 
Inc. and 10 WamerChilcou . Actav is pie 's ordinary shares are 
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NOTES TO THE CO!'iSOLlDATED FJNANCIAL STATEMENTS - (Conlinucd) 

deemed to be registered under Section I 2(b) of the Exchange Act, and Actavis pie is subject to the infonnational requirements of the Exchange Act, and th e 
rules and regul ations promulgated thereunder. Acta vis pie 's ordinary shares were approved for listing on the New York Stock Exchange (' 'NYSE'") and trade 
under th e symbol "ACT" . 

:"IOTE 3 - Reconciliation of Warne r Chilcott Limited results to Actavis plc results 

Warner Chilco tL Limited is an indirect wholly-owned subsidia,y of Actavis pie, the ultimate parellt of the group. The results of Warner Chilco tt Limited 
are consolidated in to the results of Actav is pi e. Due to the deminimis activity between Actavis pie and Wamer ChilcotL Limited, references throughout this 
filing relate to both Acta vis pie and Warner Chilcott limited. Warner Chilcott Limited references relate only 10 itself and not to any other compauy. 

Except where othc1wisc indicated , and excludin g certain insignificant cash and non-cash trnnsactions at the Actav is pie level, these notes relate to the 
consolidated financial statements for both separate registrants, Act av is pie and Wamer Chilcott Limited . Io addition to certain inteJ-company payable and 
receivable amounts between the cntitics 1 th e following is a reconci liation of the results ofWamer Chilcott Limited ro Acta v is pie. 

Uccetnhcr.31,2014 
, vamcr 
Chilcott 

(in million~) Ac~:avis pie 

C~sh· :i'nfcash cquiv~lents S 250.0 
Limikd . 

Accounts receivable, net 2,372.3 
$ 244.J 

2,371.6 
J'.repai\J.~xpeA5~~-and other current.as~~~- 733.4 .no.5"·" 

1,593.8 t~~:i,~1
:.i;:~:c:da~Ju,l~:+::~rirhiiities~•·=~~~~=~>! :f;~:; -i;i67.5 

c~nc1:aiand aiin,ini~aih•e cxp~n,.,s 
Operating (loss) 
_(Loss) l?,cfore focornc .. t• .•.e~ _an_d n.oc!l.~µ1Jt:t:oiJingjntercst 

.(~i~\:s~pro~isi~n l:!!r. ~n.~.011.'!} •,~es . ···~· , ~ -~ _ 

YenL-ndcdDl'tl'mbcrJI,20 14 
\V3mc:r 
Chilcon 

Act:a,·h:plc Llmitttl 

S l 743.2 ·« ••. $ 1,673,2 
. (1,267.7) (1, 197.7) 
,(J,712_.f) (1,642.J) 

(81.9) (8 1.9) 
(l)i30.2) . -((,5t;cfi)" 

. DiITt.ren,·e 

S 5.7 
0.7 1,404.9 
2.9 409.l 
o.9 1i1ii.s ·· 

, 3.f . ··~·''i5ffi 

l)ccc.mher31,1013 

W3ma
Chlkott 
Limited Difference 

$ 323.5 .. .,. .. •ss:s· 
1,404.3 0.6 

406.3 "' ..• ,_.J~ ., ······ iX,s:i · 1.1 
i.:i:R2 . " 9.0 ' 

YC3rcndcdDccl'mbcr31 . 20JJ 

Difrtrcn tt Act::1vispk 
.,S 70.0 .,., . ". SJ,02.7,5 

Limited Oifftrmce ~ 

$],003 .\ $ 24 4 
(70.0) (423.2) 

. ( 70,U) . . (63~A) . 
(398.8) ., (24.4) 
(li.P..~L;, . ___ l2SJJY 

112.7 111.8 0.9 
·· :··(7o;ii> ··· (ts i]j -· .. ·c1is.2) :-:, :.~-- ·(is..:c>S 

The difference between general and administrative expenses in the years ending December 31, 2014 and 2013 were due to non-recutTing transaction 
costs incu1Tcd as part of the pending transaction with Allergan, Inc. {"Allergan"), th e Forest Acquisition and the Warner Chilcott Acquisition . There were no 
differences between the Consolidated Statement of Operations for the year ended December 31, 2012 as Actavis, Inc. was the predecessor company to both 
Acta vis pie and Warn er Ch i I coll limited. 
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NOTES TO THI CO ·so LIDA TED FlN CIAL ST ATEME'.'ITS - (Continued) 

NOTE 4-Summary of Significant Acco unting Policies 

Basis nf Presentatim, 

The Company 's conso lidated financial statements are prepared in accordance with accounting principles generally accepted in the U.S. ( .. GAAP"). The 
consolidated financial statements include the accounts of wholly owned subsidiaries. after elimination ofintcrcompany accounts and transactions. The 
consolid::ncd financial infonnation presented herein rcflccrs all financi al information lbat , in the opinion of management, is necessary for a fair statement of 
financial position, results ufopcration s an<l cash flows for the periods prcsenLcd. 

The Company 's consolidated financi al scaccments include the tinancial results ofall acqui red companies subsequent to the acquisition date. 

Rec/11ssijicatious 

The Company bas made ccnain reclassificacions to prior period infom,ation co confom, co the current period presentation , including expanding the 
categories disclosed in the accompanying statement of operations and cash tlows to include ·'In-process research and development impainncutsH which were 
previously disclosed \Vi thin the ·'Asset sales, impain11ents, and contingcnL consideration adjustment. net" line iLem. 

Use of Estimates 

Managcmcnl is required to make certain estimates and assumptions in ordcrto prepare consolidated financial statements in confonnity witb GAAP. 
Such estimates and assumptions affect the rcponcd amounts of assets. liabil ities. revenues and expenses and disclosure of contingent assets and liabilities in 
the consolidated financial statements and accompanying notes. The Company·s most significanc estimates relate co the decem1inacion of SRA's (defined 
below) included within ei th er accounts receivable or accrued liabilities, th e valuation of inventory balances, the detcnnination of useful lives for intangible 
assets, pension and other post-retirement benefit plan assumptions, the assessment of expected cash flows used in evaluating goodwill and other long-lived 
assets for impairment and recognit ion and measurement of assets acquired and liabilities assumed in business combinations at fair value . TI1c estimation 
process required LO prepare tbe Company's consolidated financial stalemcnls requires assumptions lo be made about future events and conditions, and as 
such , is inherently subjective and uuccnain. The Company's actu al results could ditlcr materially ti-om those estimates. 

Foreign Currency T,-a11s/atio11 

For most of the Company 's imemac iona l operations, the local currency has been detennincd co be the functional currency. TI1e results of its 11011-U.S. 
dollar based operations are translated to U.S. dollars at the average exchange races during the period . Assets and liab ilit ies are translated ac che rate of 
exchange prevailing on the balance sh eel dale. Equity is translated al the prevailing rate of exchange at the date of the equity transaction . Translation 
adjustments are reflcclerl in stockholders' equity and are i □ cluded as a component of other comprehensive (loss) / income. The effects of converting non
functional currency assets and liabilities into the fimctiunal cu1Tcncy an; n.:cor<lcd as general ancJ a<lministrntivc expenses in the consuli<latt:<l sta tements of 
operations. 

Tbe Company realizes foreign cu1Tcncy gains / (losses) in the normal course ofbusiness based on movement in tbc applicable exchange rates. These 
gains I (losses) arc incl uded as a component of general and administrative expenses. 

Cash and Cash Equiva/e11ts 

The Company considers cash and cash equivalents to include cash in banks, commercial paper and deposits with financial instintt ions that can be 
liquidated wicbouc prior notice or penalty . The Company considers all highly liquid investments with an origina l maturity of three months or less 10 be cash 
equivalents. 
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Fair Va lue n/Othe,· Financifl l l 11 strume11rs 

The Company·s financial inSLrumeats consist prima,ily of cash and cash equivalents, marketable securities, accounts and other receivables, 
investments, trade accounts payable. and long-term debt, including the current portion. The canying amounts of cash and cash equivalents, marketable 
securities. accounts and other receivables and trade accounts payable are representative oftheir respective fair values due to their relatively sho11 maturities. 
The fair values of investments in companies that arc publicly traded and not accoumed for under the equity method are based on quoted market prices. The 
Company estimates the fair value of its fixed rare long-tenn obligations based 011 quoted market rates. The carrying amount reported for long-tcnn debt, other 
than the Company's indebtedness under senior notes, is considered 10 be representative of fair value as they are at variable rates and rep ii cc frequently . 

]1111,mtories 

luvcntorics consist of finished goods held for sale and distribution raw materials and work in process. Inventory includes product pending approval by 
the U.S. Food and Drug Administration ( .. FDA"), by other regulatory agencies or product that has not been launched due to contractual restri ctions. Thi s 
invento1y consists of generic pham1aceutical products that are capitalized only when the bioequivalence of the product is demonstrated or the product has 
already received regulato1y approval and is awaiting a contractual trigge1ing event Lo enter the marketplace. Inventory also includes brand pha1111accutical 
products which represents FDA approved indicat ions. lnventmy valuation rese,ves are estab lished based on a number of factors/situations including, but not 
limited to, rnw matc1ials1 work in process, or finished goods not meeting product specifications, producL obsolcsrencc, or application of the lower of cost 
(first-in, first-out method) or market (net realizable value) concepts. 

Property, Pia/II and Eq 11ip111elll 

Prope1ty, plant and equipment arc stated at cost, less accumulated depreciation . Major renewals and improvements are capitalized, while routine 
maintenance and repairs arc expensed as incurred . The Company capitalizes interest on qualified construction projects. At the time property, plant an d 
equipment are retired from service, the cost and accumulated depreciation is removed from the respecti ve accounts. 

Depreciation expense is computed principally on the straight-line method , overthe estimated useful lives of the related assets. The following table 
provides the range of estimated useful lives used for each asset type: 

(orrypufcr ~oftw,IT(l / harq~var((irci,u(!\11g i11!.~"!."1Jy_9~vc.lQP.~P) 

~~
3

$~~~~~~~~a~~:~~:~~i.l.~;~~µjp~~mL~ ,.~~·~· .. w.~-="·"""'"'"'"°""',,,=,-,,_,,_,._~~~~-~~-~~~~~~-
Fumitw,: aod fixtures 
Btiildi,;gs, improvc~~-;;rs, lca~c~old i;~;:;,~,;;;);;,CJ)fS ni1d_i:>th_c,r, 
Transportation equipment 

)c]O.Y.C.?.rS 
3-15 years 
3-10.)'ca;s .. 
3-10.years 

' 4-50 years 
3-20 years 

The Company assesses property, plant and equipment for irnpainncnt whenever events or changes in circumstances indicau: that an asset's carrying 
amount may not be rccovcmble. 

Jm•estments 

The Company's equi ty investments are accou □ ted for underthe equity method of accounting when the Company can exert significant influence and 
the Company's ownership interest docs not exceed 50%. The Company records equity method investments at cost and adju sts for the appropriate share of 
investee net earnings or losses. lnvestments in which the Company owns less than a 20% interest and cannot exe11 significant influ ence are accoun ted for 
using the cost mt:thoJ if the fair value ofslll.:h investme11ts is not readily detem1inablc. 
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Marketable Sec111·ities 

The Company 's marketable securities consist of U.S. treasury and agency securi 1ies and equity securities of publicly-held companies. The Company's 
marke1able securi1ies arc classified as available-for-sale and are recorded a1 fair value, based upon quo1ed marke1 prices. Unrealized temporary adjus1men1s 10 
fair value arc included on 1he balance sheet in a separate compone nt of s1oekholdcrs' equity as unrealized gains and losses and are repo rted as a component 
of accumulated other comprcbcnsivc (loss) / income. No gains or losses on marketable securities are realized until shares arc sold or a decline in fair value is 
dctcnmncd IO be orher-tb:in-tcmporary. If a decl111e 111 fair value is dctenmncd to be other-than-temporary. an 1mpainncnt charge is recorded ~md a new cost 
basis 111 the investment is established. 

Goodwill and lt11a11gihle As.\'efl• 111ith l11deji11itt!•Li1Jes 

The Company tests goodwill and intangib le assets with indefinite-lives for impainnenl annually in the second quarter by comparing the fair value of 
each of1hc Company's reporting uni1s 10 th e respective carrying value of the rcpo11ing units. Additio nally, the Company may pc11orm interim tests ifan 
event occurs or circumstances change that could potemially reduce tbe fair va lue ofa reponing unit below its carrying amount. The carrying value of each 
reporting uni I is dctcnnincd by assigning 1hc asscls and liab ilities, including th e exist ing good\\rill and intangible assets, to tho e reponing units. 

Goodwi ll is considered impaired if the carrying amount of th e nel assets exceeds 1hc fair value of th e reporting unit. lmpainncnt, if any, would be 
recorded in operating income and th is cou ld resu lt in a material reduction in net income and earnings per share. 

Acquired in-process research and J evclopmcn1 ("lPR&D") intangible assets represent the value assigned to acquired research and development projects 
1hat, as of the date acquired, represent the right to develop, use, sell and/or offer for sa le a product or other intellectual propc11y that the Company has 
acquired wil h respect 10 produc1s and/or processes that have not been complcled or approved. The IPR&D intangible assets a.i·c subject to impaim1ent testing 
until completi on or ahandonment of each project. Upon abandonment. the assets are impaired . Impairment testing requires the development of significant 
estimates and assumptions involvi ng the dclcrmination of estimated ncl cash nows for each year for each project or product (incl uding net revenues, cost of 
sales, research and development (" R&D") costs, selling and marketing costs and other costs which may be allocated), the appropriate discount rate to select in 
order lo rneasurl! the risk i11l1crcnt in each future cash flow stream. the assessment of each asset's life cycle, competitive trends impacting the asset au <l each 
cash flow stream as well as other factors. The major risks and unccnainties associated with the ti mel y and successfu l completion oftbc lPR&D projects 
include legal 1isk and regula101y risk. Changes in these assumptions or uncertainties cou ld resu lt in furure impai1mcn1 charges. No assumnccs can be g iven 
that the underlying assumptions used to prepare the discounted cash flow ana lysis will not change orthe timely completion of each project to commercial 
success \\ill occur. For 1h ese and other reasons, actual results may vary significan 1ly fro m estimated results. 

Upon successful comp leti on of each project and approval of the product, we will make a separa te determination of the usefu l life of th e intangible, 
trans fer the amount to currentl y marketed products ("CMP'') and amortizati on expense will be recorded over the estimated useful life. 

Contingent Cmrsider11tion 

Contingent consideration is recorded at the acqui si tion date estimated fair value ol'the contingent payment fo r a ll acquisi1 ions. The fai r va lue of the 
contingent consideration is remeasured at each rcponing period with any adjus tments in fair value inc luded in our consolidated statement ofopcrations. 
(Refer lo "NOTE 23 - Fair Value Measurement" for additional details regarding the fair value of contin gent consideration .) 
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Revenue Recognition !ncl11ding 1\tf11/1iple-E/eme111 Arrangemell/s 

General 

Revenue from product sa les is recognized when tille and risk ofloss to the product lransfers to the cuslomer, which is based on the transaction shipp in g 
1enns. Recognition of revenue also requires reasonable assurance of collect ion of sales proceeds, 1hc sell er's price 10 1he buyer 10 be fixed or detenninable and 
the completion of all pcrfonnance obligations. Tile Company wa.rmots products against defects and for specific qual ity standards, pcnnitling 1he return of 
products underccnaiu circumstances. Product sules are recorded net of all sales-rela ted deduc1io11s including, bu11101 limited 10: chargebacks, 1rnde 
discounts, bill back adjusunents, sa les returns and allowances, commercia l and government rebates. customer loya lt y programs and fee for sc1vicc 
arrangements with cc1tain distributors, which we refer to in the aggregate as "SRAu allowances. 

Royalty and commission revenue is recogn ized as a component of nel revenues in accordance with the rcm1s of their respective contractual agrce111c111s 
when collectabi lily is reasonably assured and when revenue can Ile reasonab ly measured. 

M11 /tip/e-E/emenl Arrangement., 

The Co mpany identifies each discrete deliverab le included in a multiple-element arrangement and identifies which of those deliverab les have 
standalo ne value 10 1he cuslomerunder Financial Accounting Standards Board ("FASB") Accounting Standards Codifica1ion ("ASC") Topic 605 -25 
"Revenue Recogn ition -Mul1iple-Ele111ent Arrangements" ("ASC 605 -25") and Accounting Standards Update ("ASU" ) 2009-13 "Revenue Recognition -
Multiple-Deliverab le Revenue" (""ASU No. 2009-13"). The Company all ocates arrangeme111 consideration 10 the dclivernbles based on rhe appropriate 
sellu1g price using the hierarchy outlined in ASC 605-25. as amended by ASU No. 2009-13 . TI1c selling price used for each deliverable is based on vendor
specific objecti ve evidence ("VSOE") if available, third-party evidence ("TPE") ifVSOE is 1101 available, or bcsl cs1i111ated sell ing price ("BESP") ifnei 1her 
VSOE nor TPE is available. BESP is de1em1ined in a manner consistent wirh that used 10 establish tbe price to sell the deliverab le on a standalone basis. 
Revenue is recognized for each unit nf accounting based on lhe rclcvanl au1hori 1a1ivc lilera luTe fo r th al deliverab le. 

Cu 11ti11ge11cy-Adjusted Pe1fur111u11 ce Model 

Revenues recognized from research , developmen l and li censing agreements (inc luding milesLone receipts) are recorded on Lhe "co lll ingency-adj usled 
performance model" which rcq ui re.s deferral of revenue until such time as contract milestone requ irements have been met. Under this model, re\'enuc related 
to each payment is recogn ized over the entire con tract perfom1ance period , staning wi th the contract ' s commencemen t, but not p,ior to earn ing and/or 
receiving the milestone amount (i.e., remova l of any contingency). TI1c amoun t ofrevenue recogn ized is based on th e ra tio of costs incun-ed to date lo tota l 
estimated cost to be incurred. In cenaj n circumstances, it may be approp riate 10 recognize considcra1ion th at is con1ingen1 up on achievemen1 ofa substant ive 
1ni lc,;to11 c in its entirety in the period in which the milesrone is achieved. In order 10 recognize milcslOnc consideration as revenue in rhc period in which the 
milestone is achieved, 1here needs 10 be "subs1an1ive" cenain1y 1bat 1he miles1011e wil l be achie,·ed, re late so lely to pas1 perfonnance and the consideration 
needs to be commensurate with the Company 's pcrfonnancc. Fac tors 1he Company considers in detcnnining whether a milestone is subs1an1ivc al the 
inception ofan arrangement include: whether substantive effort will be required 10 achieve the milestone; what labor, skill , and other cos1s wi ll Ile incurred to 
achieve the milestone; how certain the achievemen t of the. milestone is; whether a reasonable amount oftimc wi ll elapse between any upfron t payment and 
th e first milestone ns well as between each successive milestouc; and, whether the milestone is nonrefundable or contains clawback provisions. 

Provisions for SRAs 

As is customary in tile phanuaccutical industry, our gross product sales arc ubjcc110 a variety of deductions in arriving al rcponed oel product sa les. 
When the Company recognizes gross revenue from the sal e of products, 

F-19 



P-02427 _ 00143

Tab le of Contents 

on: TO THE CONSOL IDATED FINANCIAL T ATEMENTS - (Conti nued) 

,In estimate of'SRA is recorded , which reduces the gross product revenues. Accounts receinble and/or accrued liabilities arc also reduced and/or increased by 
the SRA amount. These provisions arc estimated based on historical payment experience , historical relationship of the deductions 10 gross product revenues, 
government regu lations, cs1i111a1cd utilization or redemption rates, estimated cus10merinven101y level s and current contract sa les terms with di reel and 
indirect cus1ome1s. The es1ima1ion process used to determine our SRA provision has been applied oo a coosistcnt basis and no material revenue adjustments 
have been necessary to increase or decrease our reserves for SRA as a result of a significant change in underlying estimates. The Company uses a variety of 
methods lo assess 1hc adequacy oflhc SRA reserves to ensure that our financial sta lcmcnls are fa irly stated . This includes periodic reviews of customer 
onvcntory data. customer contract programs and product pricing 1rcnds to analyze and validate the SRA reserves. 

Chargehack., - A charge back represents an amounr payable in the futnre to a wholesaler for the difference between the invoice price paid by ou r 
wholesale customer for a panicularproduct and the nego 1ia1cd con1rac1 p,ice that the who lesaler's customer pays for 1ha1 product. The chargcback provision 
,ind related reserve varies with cha nges in product mix, changes in customer pricing and changes 10 csLi111a1ed wholesaler inventories. TI1e provision for 
chargcbacks also takes into accou111 an estimate of the expected wholesaler sell-d1rough levels to indirect cus10mcrs at cenain contract prices. The Company 
validates the chargeback accrual quancrly through a review of tbe i,wentory rcpons obtained from ourlargest wholesale customers. This customer inventory 
infomiation 1s used to verify the estimated habihty for future chargeback claims based on historical chargeback and contract rates. These large wholcsalCJ 
represent the vast maj ority oftbe recipients of the Company 's chargcback pnyments. We continually monitor current pricing trends and whok, alcrinventory 
levels to ensure the liability for future chargebacks is fairly stated . 

Rebates - Rebates include volume related incentives 10 direct and indi rect customers, third-pany managed care and Medicare Pan D rebates, 
yfodieaid rebates and other government rebates. Rebates arc accrued based on an estimate of claims to be paid for product so ld in to trade by the Company. 
Volume rebates arc gcncrJlly offered to customers as au incentive to use the Company's products and to encourJge greater pruuuct sales. These rebate 
1>rograms inc lude contracted rebate s based on customers' purchases made during an applicable monthly, qua1tcdy or annua l period. The provision for third
pany rebates is estimated based on our customers ' contracted rebate programs and th e Company 's historical experience of rebates paid. Any significant 
i:.hanges to our customer rebalt: programs are considered in establishing 1hc provision for rebates. The provisions for govemmenr rebates are based , in part., 
upon historica l ex perience of claims submit ted by th e variou s stales / authorit ies, contractual 1e1ms and govemmcnl regu lati ons. We m()ni1or legislati ve 
changes to detenuinc what impa ct such legislatio n may have oo our prov ision . 

Cash Discounrs - Cush discounts are provided to customers that pay witbin a specific period . The provision for cash discounts is estimated based 
upon invoice bill ings, uti li 7ing historical customer payment experience. The Company 's experience of payment histooy is fairly consistent and most 
customer payments qualify for Lbe cash discoun t. Accord ingly, our 11:ser,c forcasb discounts is readily determinable. 

Re111111s and Other A/lowa11 ces - The Company's provision for returns and other allowances include returns, pricing adjustments, promotiona l 
allowances. loyally cards and billback adjustments. 

ConsistcUl with indusuy practice, the Company maintains a returns policy that allows customers to rcrurn product for a credit. In accordance with the 
Company 's policy. credits for customer re turn s of products arc applied against outstanding account activi ty or are sculed in cash . Product exchanges arc not 
pcm1ittcd. Customer returns of product arc generally not resalab le. The Company 's estimate. of the provision for rctums is ba cd upon historical experience 
and current trends of actual customer returns. Additionally, we consider o ther fac tors when estimating the current period returns provision, including le,·els of 
inventory in the distribution channel, as well as significan t market changes which may impact furure expected returns. 

Pricing adjustmen ts, which inc ludes shelf stock adjustments, arc credits issued 10 reflect price decreases in selli ng prices charged 10 the Company's 
direct cusrnmcrs. Shelf stock adj ustmen ts arc based upon the amount of product our customers have in their in vcn101y at the time of an agreed-upo n pri ce 
reduction . The provision for 
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shclfs cock adjustments is based upon specific cenns with che Company 's direct cuscomcrs and incl udes estimaces of cxiscing cuscomcr inventory level s based 
upon cheir historical purchasing pactems. We regularly monitor all plice changes to ernluate the Company's reser,e balances. The adequacy of these reserves 
is readily detenninabl e as pricing adjustments and shelf stock adjustments arc negotiated and settled on a customer-by-customer bas is. 

Promotional allowances are credits that are issued in connection with a product launch or as an incenti ve for customers to carry our product. The 
Company establishes a reserve for promotiona l allowances based upon contractual tcm1s. 

Billback adjustments arc credi ts that arc issued 10 certain customers whu purchase directl y /rum us as well as indi rectly through a wholesaler. These 
credits are issued in the event there is a difference between the customer's direct and indirccc contract price. The provision for bill backs is estimated based 
upon histori cal purchasing paucms of qualified customers who purchase product directly from us and supplement their purchases indirectly through our 
wholesale customers. 

Loyalty cards allow the end user patients a discount per prescription and is accrued based on historical experience, con tract terms and the volume of 
product and cards in the distribution channel. 

The following table summarizes the activity in the Company·s major categories of SRA (in milli ons): 

Balau~e at Dcccmbcr-3 I, 2011 
Add: Actavis Group Acquisition 
Pwvisiou reiaieil to safes,in 2012 
Credits and paymc;ts 

Balance~! D.<;~~-rrilleO J,)_Q!.~--- _ 

. , e:i; ~;~t~rh.4~1furt~~;q~isiti~n __ _ .. .. ,. ... _ 

Less: Actavis Acquisition measurement period adjustment 
P,10vis.ton ·related to .sales in ZO I) · · 
Credits and payments 

Balance uUeceru~er31 ;,20i3 

Add.: Forest Acquisition 
L~ss: Wamer.Clii lc:ott_,Acquisitia11-mensurcment period 

adjusrmcnt 
Provision re lated to sales in 2014 
Creditsand paym~nts , . 

Balance at December 3 I , 20 14 

Ch:.r;:cb:.cks 

160.9 
94.3 

1,522.4 
~) 
S 211.5 

5.6 

2,340.0 
(2.310.7) 

S 246.4 

27 .9 

4,59 1,7 
(4,30U) 

S 564.9 

Rtb.ites 

$ 4R9,0 
359.-1 

l,484.4 
(1,482 .0) 

$ 850.8 _ 

255 .5 ... 
(155.2) 

(31 .0) 
1,339,1 
(2,197.4) 

$ 1,06 1.8 

425 .0 

(34,3) 
3,323 ,9 

~ 
$ 1,746.6 

Returns 2nd Other Cash 
AIIU\••n,~ 

[22.0 
171.4 
485.5 

(429.4) 

349.5 

121.3 
. (35) : ', 

904.1 
(753 .7) 

6 17.f} 

_94.3 

(22,3) 
859.4 

(937.2) 

612.1 

Oisrounts 

S 34.9 
9.7 

1~5.i 
(162 .9) 

$ 36.9 . 

5.5 
Ll.0.l 

101 ,7 
(195.4) 

s . 47'.7 ··_ 
9.8 

350.7 
(347.5) 

$ 60.7 

~ 
S 806.8 

634.8 
'3.,647 .5 
(3 ,640.4) 

. , S I ;4 48 .7 " 

387.9 
.<)s9,~) 

(3 1.0) 
5,784.9 

(5.457.2) 

S 1:973.8 

557.0 

(56 .6) 
9,125.7 

. (8,615 .6)· 

S 2,9 84.3 

During the year ended December 31 , 2014, the Company lowered SRA balances relating to the valuation of assets and liabilities as part of the Warner 
Chi lcott Acquisition measurement pe1iod adjustment by $56.6 million , wi th an olTsct to goodwill ($36.8 million) and deferred tax liabilities (S 19.8 million). 
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The provisions recorded 10 reduce gross product sales 10 ner product sa les were as follows (S in millions): 

Ye:i. r-EndNI 
OettmbrrJl, 

~ 
2013 
2014 

Gros, 
P1-od uctS:1.IC!!i 

S 9.430.7 
S 14,276.7 
S 22,010.1 

Ch:a~cb:atks 

S 1,522.4 
s 2,340.0 
S 4,591.7 

Re1Um5andUthtr- C2sh 
Rch:aus Allow:anns 01 counts 

Sl,484.4 485.5 S 155.2 
S2,339.1 904.1 S 201.7 
S3 ,323.9 859.4 S 350.7 

Ntt 
ProductS:a lcs 

S 5.7832 
S 8,49_1.8 
S 12,884.4 

Gross-to--nct 
Pt.Trdl l:iJ!_c 

~ ¾ 
59.5% 
58.5% 

Included in the tables above are accounts recei vable deductions withi n SRA's ofS 1,660.9 million and S 1,254 .8 mi lli on at December 31 , 2014 and 
2013 , respectively . SRA's within accounts payable and accrued expenses were S 1,323.4 million and S719 .0 million at December 31 , 2014 and 2013 , 
respectively. 

The movement in the percentage of provisions 10 gross sales is a rcsull of changes in product mix , compc111ion and chann els of distribution . In the year 
ended December 3 1, 2014 , the Company increased sales of branded products, which lowered the provision percentage. Otrseuing this, was the impact of 
increased generic competition on some of the Company's larger generic products which increased the rebates offered , as well as a higher ponion of sales 
going through the wholesale channel. which bas the impact of raising the rebate and cbargcback percentages. 

The Company does not expect future payments of SRA rese1ves to materially exceed our current estimates. However, if future SRA payments were to 
materially exceed our estimates, such adjustments may have a material adverse impact on our financial position, results ofopcracions and cash flows. 

Branded Presc1·iptio11 Drug Fee 

On July 28, 2014 , the IRS issued a revised final rules and regu lations for the Branded Prescripcion Drug Fee, an annual fee payable co chc federal 
govcmmcnt based on an allocat ion of the Company·s market share for branded prescription and authorizt'.d generic drugs sold ro ccrtain government 
programs compared 10 that of the industry. The final rules accelerated th e expense recognition cri tc,ia for th e fee obligation from the year in which th e fee ,s 
paid, 10 the year in which the market share used to allocate the fee i& detennined . This change req uired Acta vis (and Olher industry pa1ticipan1s) 10 recognize 
an additional year of expense in th e third quancr of20 14 of$ I I 5.8 million, which is reflected in accrued liabilities and sel ling and marketing expense. 

Litigation and Comiugencies 

The Company is involved in various legal proceedil1gs in the nom,al course of its business, inc luding product liability litigation , intellectual propeny 
litigation, employment litigation and other litigalion . Additionally , the Company, in consultation with its counse l, assesses the need 10 record a liabilit)' for 
contingencies on a case-by-case basis in accordance with ASC Topic 450 "Contingencies" (''ASC 450"). Accruals arc recorded when the Company 
dctcrmiocs 1ba1 a loss related to a mailer is both probable and reasonably estimable. These accruals arc adjusted periodically as assessment eflims progress or 
as additional infmmation becomes available. Acqui red contingencies in business comb inations arc recorded at fair value to the ex tent dctcm1inablc. 
otherwise in accordance ASC 450. 

R&D Actfrities 

R&D acti vi ties are expensed as incurred and consist of self-funded R&D costs, the costs associated with work perfonncd under collaborative R&D 
agreemencsJ regulator)' fees, and mile-Stone payments, if any . 

Income Taxes 

Income taxes are accou11 led for using an asset and liability approach that requires the recognition of defe1red tax assets and li abilities for the expected 
future tax conseq uences of temporary differences between the financial sta1emcn1 and tax bases of assets and liabilities al the app licable tax rates. A val uation 
al lowance is provided 
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when it is more likely than not that some ponion or all of the detcrTcd tax assets will not be realized. The Company evaluates the realizability of its deferred 
tax assets by assessing its valuation allowance and by adjusting the amount of such allowance. if necessary. The factors used to assess the likelihood of 
realization include the Company 's forecast offu[Ure taxable income and availab le tax planning strategics that could be implemented to rC'alizc the net 
deferred tax assets. Failure lo achieve forecasted taxable income in applicable tax jurisdictions could affect the ultimate rea lization of deferred tax assets and 
could result in an increase in the Company 's cft"c:ctivc tax rate on future cam in gs. 

Income rax position~ must meet a morc-likcly-rlrnn-not recognition th resho ld to be recognized . lncomc tax positions that previously failed ro meet the 
more-likely-than-not threshold arc recognized in 1hc first financial report ing period in which thal lhresho ld is met. Previously recognized lax positions 1hat 
no longer meet the more-likely-than-not threshold a re derecognized in 1he first financial repon in g period in which tha1 th resho ld is no longer met. The 
Company recognizes potential accrued in1eres1 and penal1ies rcla1cd lo unrecognized lax benefits within th e conso lidated statemcnls of income as income 
Lax expense. 

Comp.-ehe11sive (Lnss) I !11cnme 

Comprehensive (loss) I income inc lud es all changes in equity during a period except th ose that resulted from investments by or distributions to the 
Company's stockholders. Other comprehensive (loss) I income refers to revenues, expenses, gains and losses that are included in comprehensive (loss) I 
income, but excluded Imm net (loss) I income as these amounts arc recorded directly as an adjustment to stockholders' equity. The Company 's other 
comprehensive (loss) I income is comprised of unrealized gains / (losses) on certain holdings of publicly traded equity securities, investments in U.S. treasury 
and agency securities and actuaria l gain (losses). net ofrea li zed gains / (losses) included in net (loss)/ income, net of tax and foreign corrcncy translation 
adjustments. 

Eami11g., Per Share t·EPS") 

The Company accounts for EPS in accordance with ASC Topi c 260. '" Earnings Per Share" ("ASC 260") and related guidance, which requires two 
calcul a1ions orEPS to be disclosed : basic and diluted. Basic EPS is compu ted by dividing net (loss) I income by the weighted average common shares 
outstand in g durin g a period . Diluted EPS is based on the treasury stock method and includes the effect from potential issuance of Ordinary Shares, such as 
shares issuable pursuant to the exercise of stock op lions and restricted s1ock uni ls. Ordinary share equivalen ts have been excluded where their inclusion 
wou ld be anti-dilutive. 

Our 2012 results included the Company's then current estimate of shares issuable to the former shareholders of the Acta vis Group . The number of 
shares issuable was based upon yearoverycar growth in Cash EBITDA, as defined , in correlation with the Actavi s Group Acquisition . Based on the 
Company 's then cun-ent estimate, the Company accounted for the issuance of3 .85 million shares associated with contingent eam-out. On March 28, 2013 , 
based on further evaluation , the decision was made to award the remainin g 1.65 million contingent shares. 
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A reconciliation oflhc numerat ors and denominators of basic and di lu ted EPS consisted of the fo ll owing (in milli ons. except per share amounts): 

Y~n; [ndNI December 31, 

EPS-basic 
Net (loss) I income attributable to ordinary shareho lders S 97 .3 $(1.630.5) S(750.4) 

Basic weighted average ordinary shares outstanding 125 .8 219.7 142.3 

EPS - basic S 0.77 $ (7.42) S (5 .27) 

EPS-diloted 
Net (loss) I income attributable to ordinary shareholders S 97.3 $(1 ,630 .5) S(750.-l) 

Basic weigf:t!ed avel'!'ge ordinary shares outstanding ,,l;!5.8 $ 219.7 142.3 
Effect of dilut ive securi t ies: 

Diluiive"stoek awards ~ 
Dilutive weighted average ordinary shares outstanding 

Jirs·.:::. diiutive . 

Stock awards to purchase/ acquire 3.0 milli on and 2 .1 million ordinary shares durin g the year ended December 3 1. 20 14 and 2013 , respectively , were 
outstanding, but not included in the computation of dil uted EPS, because the awards we re anti-diluti ve. There were no ant i-dil ut ive shares for the year ended 
December 31 , 2012 . 

Employee Be11ejirs 

Defined Co111ributio11 Plans 

The Company has defined con t,ibuti ou plans that an: post-empl oyment beneli t plans under whi ch th e Company pays fixed contributions to a separate 
entity an d has no legal or co nsttu ctivc obligation to pay funher amounts. Obligations for cont ribut io ns to the defined con tribut ion plans arc recognized as an 
employee benefit expense in the consol idated statement of operations in the periods during wh ich the related services were rendered . 

Defi 11 ed Benefi t Plo11s 

The Company recogni zes the overfu11ded or underfunded status of each of its defined benefit plans as an asset or li ability on its consolidated balance 
sheets. The obligations arc generally measured at the actuarial present value ot'all benefi ts attributable to employee servi ce rendered, as prov ided by the 
appli cabl e benefit formula . The est imates of the ob ligation and related expense of th ese plans recorded in the financi al statements arc based on ccnain 
assumpti ons. The most sign ificant assumptions re late to disco unt rate and expected rctum on plan assets. Other assu mpti ons used may include employee 
demographic factors such as compensation rate increases, retirement pattcms, expected employee tumover and pan icipant mortality rates. The d ifference 
between these assumptions and actual experience results in the recognition ofan asset orliability based upon a net actuarial (gain) / loss. If the total net 
actuarial (gain) / loss included in accumulated other comprehensive (loss) / income exceeds a threshold of I 0% of th e grea ter of the projected benefit 
ob ligat ion or the market related value of pl an assets, it is subject to amoniza[ion and reco rded as a component of net periodic pension cost over the avemgc 
remaining service lives of the employees participating in the pension plan. ·ct periodic benefit costs arc recogni zed in the co nsolidated statement of 
operat ions. 
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Shnre-based Compensation 

The Company has adopted several equity award plans which authorize the granti11g ofoptions, restricted shares, restricted stock units and other fom,s 
of equity awards oftbe Company's ordinary shares. subject 10 certain co nd itions. 

Th e Compensa ti on Commi ttee of the Company 's Board ofDirectors (the "Board") authorized and issued res tri cted stock and res tri cted s1ock uoi1s and 
non-qualified options to the Company's employees. including its executive officers and certain non-employee di reel ors (ll1e " Participan1s") under 1h e 
Company's equity compensation plans. 

The co mpany grants awards with the fo llowing fca1ures: 

Time based vesting restricted stock awards 

Perfommnce based restncted stock awards measured to 1be EB ITDA, as defined, of the Company orOLhcr perfo,mancc based 1argets defined by the 
Company 

Pcrfonnancc based restricted stock awards measured to the Total Stockholders Return, compared to pre-defi ned metrics 

Non-qualified options 10 purchase ou1S1anding sbnres 

Cash sc1tled awards classified as a liability 

The Company recognizes share-based compensation expense for the granted awards over the applicable vesting period, net of estimated forfeitures . 
Estimates of an ticipa ted vestin g of awards are revised in future periods based on actual forfe iture rates and targets achieved. Suell rev isions may have a 
material impact on the results of operations. 

Restructuriug Costs 

Th e Company records liabili1ics fo r costs associated wi 1h exit or disposal activities in th e period in "i,ich th e liabi li ty is incun·cd. In acco rdance with 
exist ing benefit ammgements, employee severance costs are accrued when the restructuring actions are probable and estimab le. Costs for one-time 
te1m inatio n benefits in which th e employee is required to render service unti I termination in order to receive the benefits arc recognized ratably over the 
future service period. The Company also incurs costs with contract terminations and costs ofu-ansferring products as pan ofresuucturing ac1ivities. Refer to 
'·NOTE 21 - Business Restructuring Charges" for more iufonnation. 

Recent Accounting Prono1111ceme11ts 

In April 2014 , th e FASB issue<l ASU No. 20 I -l-08 "Presentation of Financial Statements (Topic 205) antl Propc11y, Plant, antl Equipment (Topic 360): 
Rcpo11ing Discon linucd Operations and Disclosures of Disposals of Components ofan Entity." Undcrthc new guida nce. a d isposal ofa component ofan 
cnti1y or group of compone□ 1s of an en1 i1y that represents a stra1cgic sh ift 1ha1 bas. or wi ll have, a major clfccl on opcm1ions and fina ncial resul1s is a 
discontinued opemt ion when any oftbe following occurs: (i) it meets the cri teria to be classified as held for sale, (ii) it is disposed ofby sale, or (ii i) it is 
disposed ofother !ban by sale. Also, a business th at, on acqui si ti on, meets the criteria to be classified as held for sale is reported in discontinued opera tions. 
Additionally , the new guidance requires expanded di sc losures about di sco ntinued opcrnti nns. as well as disclosure of the pre-tax profit or loss anributahlc 10 
a disposal of an indiv idu all y significant component ofan entity that does not quali fy for tliscon1inucd opera1ions presentat ion. The gu i<lance is effective 
prospectively for all disposals (or classificati o ns as held for sale) ofcomponcms ofan entity and all businesses that, on acquisition, arc c lassifi ed as held for 
sale, that occur within annual pc,iods beginning on oraflerDcccmbcr 15, 20 14, an d io1 c1im periods \\ilhin those yea rs. The adop1ioo of th is guidance did 1101 
have a mate1ial impacl 011 the Compauy's financial positiou as of December 3 1, 20 14 or resu lts of opera lious for the year ended December 31 , 20 14, however 
future 1ra11sac1ions may be impacted. 
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In May 2014. the FASB issued ASU No . 201 4-09 . "Revenue trom Contracts with Customers: Topic 606" ("·ASU 2014-09") and the International 
Accounting Standards Board ("IASB") issued lntemational Financial Repo1ting Standards ("IFRS") 15, "Revenue from Contracts with Customers." Tbe 
issuance of these documents complelcs the joinl effort by Lhc FASB and the IASB to improve financial reporting by creating common revenue- recognilion 
guidance for GAAP and IFRS. ASU 2014-09 affects any entity that either enters into contracts with customers to transfer goods or services or enters into 
contracts for the trunsfcr of non financial nssets un less those contracts arc wi1hi11 the scope of other standards tc.g .. insurance contracts or lease contracts). ASU 
2014-09 will supersede the revenue recognition requirements in Topic 605, '·Rc\'en uc Recognition,'' and most indus11y-spceifie guidance. ASU 2014-09 also 
supersedes some cost guidance included in Subtopic 605-35. '·Revenue Recognition - ConstrUction-Typc and Production-Type Contracts." In addition . the 
existing requirements for the recognition of a gain or loss on the trans for ofnonfinancial asse ts that are not in a contrac t witb a customer (e.g .. assets within 
the scope ofTopic 360, '· Propc11y, Plant, and Equipment;• and intangibl e assets within the scope ofTopic 350, " In tangibles- Goodwill and Other") arc 
amended to be consistent with tbc guidance on recogniti on and measurement (including the constraint on revenue) in th is ASU. 

The core principle of the guidance is chat an cnlity should rt:cognizc revenue ro depict tl1e Lransfcrofpromisctl goods or services to custon1crs in an 
amount that reflects the consideration to which the entity expects to b e entitled in exchange for those goods or services. The amendments in ASU 2014-09 
arc effective for annual rcponing pc11ods beginniJJg after December 15 , 2016, including inte1im pe1iods within that rcpo11ing pc,iod. The Company is 
evaluating the impact, if any, this pron ouucemeut will have on future financial positions and results of o perations. 

[n June 2014, tbe FASB issued ASU No . :>O 14-1 ~ "Compensation - Stock Compensation (Topic 718)." Th is g uidance cla1ifies the acco unting for 
share-based payments in which the terms of the award provide that a performance target that affects vesting could be achieved a Iler th e requisi te service 
period. lo Lhi s case, the performance target would be required to be Lreatect as a perfonuance condition, anrl shoulct not be re(]ected in estimating the grant
date fair va lue of the award . The guidance also addresses when 10 recugni2e the related compensation cost. The guidance is effective for fiscal years, and 
interim periods within those years, beginning after December 15, 2015. The Company is eval uating the impact. ifany, this pronouncement will have on 
future financia l positions and results of operations. 

In November 2014, the FASB ASU No.2014-16 "Business Combinations (Topic 805): Pushdo,m Accoun ting a consensus of the FASB Emerging 
Issues Task Force." The issued guidance pro\'ides an acquired entity with an option to apply pushdown accounting in its separate financial statements upon 
occurrence of an event in which an acquircr obtains control of the acquired entity. An acquired cn 1ity may elect the option to apply pushdown accounting in 
the reponing period in which the change-in-control event occurs. An acquired entity should detennine whether to elect lo apply pushdown accounting for 
each individual change-in-control event in which :rn acquirerobtnins control of the acquired cnti ty. lfpushdown accounting is not applied in the reporting 
period in which the change-in-control event occurs, an acquired entity will ha\'c the option 10 elect to apply pushdown accounting in a subsequent rcponing 
period to the acquired entity's most recent change-in -control event. An election 10 app ly pushdown accou nting in a reporting pc1iod after the rcponing 
period in which tl1e change-in-control event occurred should be considered a change in accounting principle. If pushdown accounting is app lied to an 
individual change-i n-contro l even t, that election is irrevocab le . The adoption of this guidance did not h.-·c a material impact on the Company 's financial 
position as of December 3 1, 2014 or results of operations for the year ended December 31, 20 14 . 
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NOTE 5 - Business Development 

During the years ended December 31 , 2014 , 2013 and 2012, the Company acquired mate,ial assets and businesses. The pro fom1a resu lts of the 
businesses acquired that material ly impacted the reported results of the Company are as follows (unaudited; Sin millions except per share iofo,mation): 

Nel ~~~e11u_°' 
Net (loss)/incomc at~ributable to ordinai,/ ~hareholders 
(Los.s) per:;hare, ··· · 

Basic 
Di luted 

Nel Re"enii'e 
Net (loss)/income amibutablc to ordinary sha rebolders 
(J.,os.~) p-;,,:" sh\lr~ · · · ' 

Basic 
OiJu'ied 

Net Re1::_e!3ue ,,, ~, . 
Net income/(loss) attributable to ordinary shareholders 
Eainings!(Ll)SS}pershru;e . . 

Basic 
... Piiµ\t\L 

20 14 Signifi cant Business Develo pm ents 

As rq>ot1cd 

$8,677.6 
$ (750.4) 

$ (5.27 ) 
$ . (5 .27) 

,\srcp1111cd 

$5,914.9, 
$ 97 .3 

$ 0.77 
. $ 0.76 . 

Yen Ended Dcccmhrr .11, 2014 

As r·tportcd Acquisition 

.S.no(\2.:3 ..... $2,307,.S 
s ( L63~.5l s 1_42.4 

(7.42) 
(7.42) 

Pro Fo111111 

,$1§,~7().l '. 
$ (1,488.1) 

(5.62) 
,. (5.62), 

1\ cqu ·s· t"on ,..\ cquisition Pro Forn111 

S 4,042.6 
S(~.307.7) 

$ 1,790.6 $14,510.8 . 
$ 506.2 " $ (2,55 1.9) 

(9 .73) 
(9}P.) 

Ye::arEnrlcd December J I, 2012 
Warnt"f"Chilcutt 

Acq uisition 

. $ 2,525,_1 
s. (159.2 ) . 

Acq uisition 

$2,11.,5,3 
S (383.5.J 

Pr0Forn111 

$ 10,555.3 i 
$ 4_45: 41, 

(2 .68) 
(2 ,6.l:I) 

During 2014 , we entered into the following business development transactions that impacted our resulis of operations and will continue to have an 
impact on our future operations. 

A llergan Acquisition 

Ou November 17, 2014, Actavis pie and Nlergan announced that they have entered into a definitive agreement under which Acta vis pie will acquire 
Allergan for a combination of S 129.22 io cash and 0 .3683 o f an ordiua,y share of Acta vi s pie for each share of Allergan common stock (the '· Pending 
Allergan Acquisition"). Based on the closing ptice of Aclavis ordina,y shares 011 November 14, 20 I -4 , the transaction was val ued at approximately S66.0 
billion. The addition of Allergan's therapeutic franchises in ophthalmology. neurosciences and medical aesthetics/dermatology/p lastic surge1y will 
complement Actavis ' existing central nervous system. gastroenterology, women's health and uro logy franchises. The combined company will a lso benefit 
significantly from Allergan 's global brand equity and consumer awareness of key products, including Botox" and Rest as is" . The tran sactio n a lso expands our 
presence, market an<l product reach across many inrcmational markets , with 
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strengthened commercial posicions across Canada, Europe, Southeast Asia and other high-value growth markets, including China. India, the Middle East and 
Latin America. The transaction is expected to close late in the first qua11er or early in the second qua11er of2015. 

Plwrmatec:I, 

As pan of the Forest Acqui s ition , the Company acquired ce11ai11 manufacturing plants and contract manufacruring agrc:ements within our Aptalis 
Pha,maceutical Technologies C'Pha,matech") entities. In accordance with acquisition accounting, the assets were fair valued on July 1, 2014 as a ssets held in 
use, including market pa11icipant synergies anticipated underthe concept of .. bighest and best use". During the fou11h qua11er, the decision was m ade 10 bold 
these assets for sale as one complete unit. without integrat ing the unit and realizing anticipated synergies. In the qua11erended December 31, 2014, the 
Company recogn ized an impaim1ent on assets held for sale ofS 189.9 million (the --Pham1atech Transaction") which included a pottion of goodwill allocated 
to this business unit. On February 13. 2015, the Company and TPG, a global private investment finn , announced that they have entered into dcfinitin 
agreement under wh ich Acta vis will divest Pharmatech to TPG. 

Durata TherapeuiicsAcquisition 

On November 17, '.!O 14 , the Company completed its tender offer to purchase all of the oumanding shares ofDurata Therapeutics. Inc. ( .. Dnr:na"), an 
innovative phannaccut ical company focused on the development and commercialization of novel therapeutics for patients with infectious diseases and acute 
illnesses (the "Du rat a Acqui sition"). Actavis purchased all outstanding shares ofDurata , which were valued at approximately S724 .5 million , inc luding the 
assumption of debt. Additionally, there is one contingent value right ("CVR") per share, entitling the holder to receive additiona l cash payments ofup to 
$5 .00 per CVR if cc11ain regulatory or commercial milestones related to Durata 's lead product Dalvanccrn arc achieved . The CVR had an acquisition date fair 
value of$-l9 .0 million . 

Recog11i1io11 and A1eas11reme11t ofAsseI!i Acquired and Liabilities Assumed at Fair Valu e 

The Durata Acquisition has been accounted for using the acquisition method of accounting . This method requires that assets acqu ired and liabilities 
assumed in a business combination be recognized at their foirvalues as of the acquisition date. As of December 3 1, 2014, ce11ain amounts re lating to the 
valuation of tax related matters bave not been finalized . The fo llowing table sununa1izes the prelimina1y fair values ofthe tangible and identifiable 
intangible assets acquired and liabilities assumed at the acquisi ti on date: 

(in mllliuns) 

Cash and cash equivalents 
In ventory · · 
ll'R&D intangible assets 
Intangible assets 

Ooodwill 
Other assets and li abilities 
Contingent Co_;slder~lion . 
Deferred tax liabilities, net 
Outstanding indebtedness 

Net assets acqui red 

IPR&D and lntungible Asl•efS 

Amo unt 

S ,17.S , 
2 1.0 

249.0 . 
480.0 

71.6 
_(26.0) 
(49.0) 
(399) 

- (67 .0) 

S657.5 

[PR&D intangible asse ls represent the va lu e assigned 10 acquired R&D projects that , as of the acquisition date, had not established 1echnological 
feasibi lity and had no alternative future use. The TPR&D intangible assets are capita lized and accounted for as indefinite-lived intangib le assets and will be 
subject to impaim1ent testing 
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until complc1ion or abandonment of the projec1s. Upon successful co111p le1ion of each project and lau nch of the product. the Company will make a scpara1e 
detennin ation of th e estimated useful life oftbe IPR&D in tangib le asse1 and the related amo11 ization will be recorded as an expense over the estimated usefu l 
life (" IPR&D Acquisi 1ion Accounti ng"). 

The estimated fair val ue of the ft>R&D and identifiable intangible assets was dctcnnincd usin g the ;,income approach," which is a valuation technique 
1ha1 provi des an esti mate of1he fair value of an assc1 based on market panicipa11t expccrn1ions ofthc cash fl ows an asset would generate over its remaining 
usefu l life. Some of th e more s ign ificant :issumptions inh erent in 1h c development of those asset va lu at ions include tbc estimated net casb tl ows for each year 
for each asset or produce (includ ing net revenues. cos1 of sa les, R&D coses. selli ng and 111arke1i ng costs and working capital/asse t con 11ibuto1y asse t charges), 
th e appropriate discount rate to select in order to measure the ri sk inherent in each furure cash fl ow srream 1 Lhe assessment of each asset's life cycle, the 
potentia l regula101y and commercial success risks. competitive trends impacting the asset and eacb cash now scream as well as other fac1ors (th e "IPR&D and 
In ta ngible Asset Va luation Technique"). 

The fa ir val ue of the rPR&D and CY!P intangi ble assets was detcnnincd usin g the rPR&D and Int angible Asset Valuation Techn ique. The discount rate 
used 10 arri,·e at th e present value oCCMPs was 9.5% and for IPR&D intangible assets " '•S I 0.5% to rcllccl th e iu1emal race o[rctum and incremen tal 
commercial uncenainty in the cash flo w projecti ons. No assuran ces can be given that the underlyi ng assu111pti ons used to prepare tbe discounccd cash now 
analysis wi ll 1101 change. for these and och er reasons, ac rual resu lts may vary signifi cantly from estimated resu lts. 

Goodwill 

Goodwill resu lting fro111 tbc Durata Acquisi1ion is assigned lo our North America n Brands seg111cnt and is 1101 deduc1ihle for tax purposes. Among the 
p1i mary reasons the Company acqu ired Dura1a and 1hc factors that con t1i bu1ed to the recognition of goodwill is the strateg ic fit ofDalvancc™ into our 
specia lty brand ponfo li o. 

Con tinge11l Consideration 

Addi 1ional considera ti on is condi tionally due to the seller based upon 1he ap proval ofDalvanceT'-< in Euro pe, the approval ofa sin gle dose indica1ion 
and the product reaching certai n sales milestones. Th e Company estimated the acqu isi tion accounting fa ir va lue of th c contingent consideration to beS49.0 
million usi ng a probabi lity weighti ng ap proac h chat considered the possible out comes based on assumptions related to the timing and probability of the 
prod uct launch date. discount rates matched to th e timing of1hc payment, and probability of success ra tes an d discoun t adjustments on th e related cash !lows. 

Lu11g-Term D,ferretl Tax Liabilities and Other Tax Liabilities 

Loug-1em1 dc forre d 1ax liab ilities and ocher 1ax liab ili ties resul t frum idc111ifiable intaugib le asse1s fair \'aluc adjus1mc111s. These adjustments crea te 
excess book basis oYCrthe cax basis which is multip lied by th e statutory cax rat e forthejurisdiction in which the defcn-ed taxes exist. 

Rhythm 

On October 22 , 20 14 , the Company cnlercd in10 a dcti ni1ivc agreement wi1h 1he exc lusive op1ion to acquire Rh ythm Health, Inc. ("'Rhythm"). which 
has worldwide rights to RM-131 (rel amorelin), a peptide ghrel in agonist being developed by RJ1ythm for the 1rea11ncnt of diabetic gas1roparcsis and other GI 
func1ional disorders. Under th e 1cm1s of the agreement , th e Company prov ided an upfront payment of$40.0 miUiou, which wil l be used principally to 
conduct 1he Phase 2b scudy. Following the complet ion of th e Phase 2b study, th e Company wi ll have the option as early as 201 6 to acquire the company and 
th e worldwide ri ghts 10 rclamorelin (the "Rhythm Transaction"). The S40.0 million paymen t was expensed as a component ofR&D in tl1e year ended 
December 31, 201 4. 
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Tretin- X 

On July 8, 2014, the Company finalized an agreement to purchase the product rights and inventory for Tretin-X (a product fonnerly marketed by Onset 
De1matologics. a PreCision Dennatology company) from Valeant Pham1aceuticals lntemational, Inc. (''Valeant ' ') for $70.0 million . Included in the purchase 
price a llocation was the fair value of inven tory that the Com pany purchased of S0.3 million , S3 7.7 million for in tangible assets and $32.0 million of 
goodwill, which was allocated to the Nonh American Brand segmen t. The Company is accounting for the acqui sition as a busi ness combination requiring 
tha t the assets acqu ired and liabilities assumed be recognized at their fair val ues as of the acquisition date . 

Furiex Acquisition 

On July 2, 20 14, th e Company completed an agreement to acquire Furiex Phannaccuticals, Inc. ( .. Furiex") in an all-cash transacrion (the '· Furi cx 
Acquisi tion") rnlucd at $1 ,156.2 million (including the assumption of debt) and up to approximately S360.0 million in a CVR that may be payable based on 
the designation of elux adol ine, Furiex ' s lead product, as a contro ll ed d,ug following ap proval (if any) which had an acquisition accounting fa ir va lue of 
$88.0 million on th e date ofacquisi rion (included in th e value ofS 1,156.2 million). 

Eluxadoline is a first-in -class, locally-acting mu opioid receptor agonist and delta opioid receptor antagonist for treating symptoms of d ianhea
predominant irritable bowel syndrome (IBS-d), a co nd it ion that affects approx imately 28 milli on patients in the United States and Europe. The CVR payment 
is based on the stams of c luxadoline. as a con trolled drug follO\ving approva l. if any, as fo llows: 

lfcluxado linc is dclcnnincd lo be a schedule Ill (C-111) diug, there will be no addit ional considcmtion for the CVR. 

lfeluxadoline is detem1i ned to be a schedu le TV (C-IV) drug, CVR holders are en titl ed to SI O in cash fo r each CVR held. 

lfeluxadol ine is derem,i ned to be a schedul e V (C-V) drug, CVR ho ld ers are ent itled lo S20 i □ cash for each CVR held. 

If cluxado linc is dctc1mincd Lo not be subject ln DEA scheduling, CVR ho lders a rc ent itled to $30 in cash for each CVR hd<l . 

In connection with th e close of the Furicx Acquisi tion , th 1: Company funhcr announcc<l that it has closed the transaction rdatc<l to the sa le ofFuiicx 's 
royalties on Alogliptin and Priligy lo Royally Phanua for S408.6 million in cash considerat ion . 
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Recog11itio11 n11d Meas11reme111 o_/'.~ssels Acquired and Liabilities Assumed al Fair Va lue 

The Furiex Acquisition has been accounted for using the acqu isi tion method ofaccountiug. Thi s method requires that assets acquired and liabilit ies 
assumed in a business combination be recognized at their fair values as of the acquisition date. During the quarter ended December 31, 2014, the Company 
finalized the assessment of certa in infomiation regarding tax rel ated mattcn; recorded as of the acquisition date. While finalizing acquisition accounting, the 
Company recorded a measurement period adjustment for tax related matters which impacted deferred taxes aud goodwill by $49.1 million. The following 
table summari zes th e fina l fair values of the tangible and identifiable in t~n gi ble assets acquired and liabilit ies assumed at the acquisition date: 

(In millions) 

Ca:;h 'an'J'"'1s~ cqu_ival~;;is 
IPR&D intaneib le assets 
inta~ii(~ica.·s;e.i$ .. 
Goodwill 
Other assets and liabilities 
Contingent considera.tion 
Deterred tax liabilities, net 
Outst~nding indebteduess · 

~ct a~scts ncq_u ir~d 

IPR&D and l111a11gible Asse1s 

Prdln1in:i.t)' 
Valu cs:!sor 

September JO, 
10t~ 

. $ .. ..l it..9 '~ 

.I •~~:J' 
301.0 
(~Q.1) 
(88 .0) 

.. <4.~~ .. 2) , 
~) 
S l.L00.9 . 

1\lc:t5urcmcnt 
Pcriud 

FhulAmoun1 

»=====·=·$ . )4,9 . 

. ! ,~~~:~ 
251.9 . 
(30.1), 
(88.0) 

... (404,lJ 
~) 
$ 1,100.9 

The fa irnluc of the IPR&D and CMP intangible asse ts was determined using the IPR&D and Intangible Asset Valuation Technique . The discount rate 
used to arrive at the present value ofIPR&D intangib le assets as of the acquisition date was 9.9°/4 to reflect the internal rate of return and incremental 
commerci al unce,tainty iu the cash flow projections. No assurances can be given that the underlying assumptions used to prepare the discounted cash flow 
analysis will not change. For these and other reasons, actual resu lts may vary sig nificantly from est imated resu lts. As a result of thi s transaction, the Company 
recognized IPR&D ofS 1,003.0 million related to eluxadolinc and $408.6 million of product rights and other intangib les related to the royalty rights for 
Alogliptin and Priligy, which were so ld in the year ended December 31 , 2014. 

Goodwill 

Goodwill resulting from the Furicx Acquisitiou is ass ign ed to ourN011h American Brands segment an d is no t deductible for tax purposes. Among the 
prima,y reasons the Company acquired Furiex and the factors that contributed to the recogn ition of goodwill was LO expand the Company's branded 
ph armaceuticals spec ialty business within thi s therapeutic area. 

Con tingenl Consideration 

Addi ti ona l consideration is conditionally due to the se ller based upon the status of eluxadolinc as a controlled drug following approval, if any. The 
Company estimated the acquisition acco unting fair va lue of th e contingent consid eration to be $88 .0 million usi ng a probab ili ty weighting approach that 
considered the possibl e outcomes based on assumptions related to the timing and probabi lity of the product launch date, discount rates matched to the 
timing of the payment. and probability of success rates and discount adjustments on the related cash flows. The fair value as of December 31.2014 is S88.4 
million. 
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Long-Term Deferred Tax Liabilities and Other Tax Liabilities 

Long-tenn deferred tax liabilities and other tax liabilities result from identifiable intangible assets fair value adjustments. These adjustments create 
excess book basis over the tax basis which is multiplied by the statutory tax rate for the jurisdiction in which the deferred taxes exist. 

Forest Laboratories 

On July I , 2014 , the Company acquired Forest Laboratories, Inc . ('"Forest") for $30.9 billion including oumanding indebtedness assumed of$3 .3 
billion, equity consi<lcrnlion ofS20 .6 billion , which inclu<l1.:s outstanding equity awards, and cash consideration ofS7 .1 billion {the "Forest Acquisition 11

) . 

Underthe terms of the transaction, Forest shareholders received 89 .8 million Company Ordinary Shares, 6.1 million Actavis pie non-qualified stock options 
and 1.1 million Actavis pie share units. Forest was a leading, fully intcgmtcd , specialty pham,aceutical company largely focused on the United States market. 
Forest marketed a ponfolio of branded drng products and developed new medicines to treat patients suffering from diseases principally in the folJowing 
therapeutic areas: ccnuul nervous system, cardiovascular, gastrointestinal , respiratory, anti-infective, and cystic tibrosis. 

Assets Acquired anti Liabili1ies Assumed al Fair Value 

The transaction has been accounted for using the acquisition method of accounting. TI1is method requires that assets acquired and liabilities assumed 
in a business combination be n:cogoized at their fair values as of the acquisition date. During the quaner ended December 31 , 2014. the Company finalized 
the valuation ofcenain information regarding contingent liabilities and intangible assets, and updated eenain tax related mailers recorded as of the 
acquisition date. A.r.;. of December 31 , 2014, certain amounts relating to the valuation oft ax related matters have not been finalized . While updating 
acquisition accounting, the Company rccortlcd a measurement period adjustment relating to contingent liabilities and tax related malCcrs which impacted 
i111a ngiblc assets, fPR&D intangible assets, cum:nt liabilities, defen-cd taxes and goodwill. The amonization expense related 10 the revised intangible asset 
was not material in either the quancr ended September 30, 2014 or the quarter ended December 31, 2014 . 
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The following table summarizes the preliminary fair values of the assets acquired and li ab ilities assumed at the acqu isi tion date (in millions): 

~ash _and ca~h :egui_vakiits _ 
Accounts receivable 
invenrotics 
OthercutTent assets 
Current assets helct'for s~le . 
Property, plant and equil_lment, net 
Qthct: lo.hii:t_~ri,,;.ss~i~ - • .. . . :,::~~-~--~--
IPR&D in tangible assets 
h11.1ng,iblc"asscrs ,.w ·_,__ , 
Goodwill 
Current liabilities •, .• 

IJ_ef~,r~d t~x.J.ia~ili_tie~, _'icne,,,t .,..,,,,,..,,.,,.,==---===~=...,-~•
OthTT t_a~es_p_µy~li!!< ·"" " 
Other long-telln liabilities 
Ouwa;1ding ind~litcdness 

Consideration 

Prclimin:il')' 
/\mounts :is of 
Sepcemhc,·JO , 

2014 

. $~ M~1.2. 
496.2 

l ,4;i5.& 
233.3 
_87. i' 

1\le:11.rnremen l 
Pl'riud Adju iitrru.'tllS 

.. ,,$ ___ _ 

27.9 

Prrlimin:iry 
Amounls:asnf 

Ocn·mbcrJI, 201-1 

... J ,424-.2 
496.2 

1,455.8 
261.2 

87.1 
221.1 
'8'4:i , 

1,3(52:0 
11 ,515.5 · 
16,385.3 
(1,322.1) 

_ .. l2. ,302.9) 
(624.5) 
(I 20.0) 

(3 ,261.9)' 

S 27,661.1 

The tota l consideration forthc Forest Acquisition of$27.7 billion is comprised of the equity value of shares that were outstanding and vested priorto 
July I , 2014 ofS20.0 billion, the po1tion of outstanding equity awards deemed to have been eamed as of July I, 2014 ofS568. I million aL1d cash ofS7. l 
billion. The portion ofoutstanding equity awands deemed not to have been earned ofS570.4 million as of July I , 2014 will be expensed aver the remaini ng 
future vesting period , including S287.5 million in tile year ended December 3I . 2014. 

J11ven1ories 

The fair value of inventories acquired included an acquisition accounting fair market value step-up ofS 1,036.3 million . In the year eoded 
December 31 , 20 I 4 , the Company recognized $751.0 million , as a component of cost of sales as the inventory acquired on July I , 2014 was sold to th e 
Company 1s customers. Included in inventory as of.December 31, 2014 was $285.3 million 1 relating to the remaining fair va lue step-up associated with the 
Forest Acquisition . 

TPR&D and T111a11gible Assets 

The estimated fair value of the IPR&D and iden tifiable intangible assets was determined using the TPR&D and Intangible Asset Valuation Technique. 
The discount rates used to an-ive al the present value at the acqui sition date ofCMPs was 8.0% and for TPR&D ranged from 8.0% to 9.0%, to reflect the 
internal rate of return an<l incremental commercial uncertainty in the cash flow projections. No assurances can be given that the underlying assumptions used 
to prepare the di scounted cash tl ow analysis will not change. For these and other reasons, actual results may vary significantly from estimated results. 
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The following table ident ities the summarized amounts recognized and the weighted average useful lives using the economic benetit ofintangible 

(Sin Millions) 
CM.i>, ·· 

Namenda Franchise 
Systoli c Franchise 
Liazcssti 
Zcnpcp» 
Carafate' 
AmiourThyroid• 
Viibryd1 
Fet-1:ima~ 
Tdlaro• 
Canasa» 
Daliresp' 
Other CMP Products 

fJ>R&l) 
Gastmentcrology 
Central ner,ous system 
Card iovascul ar 
Other 

Custo mer r elationships 
Other 

Tota l .identifiable inta ngible assets 

Gnndwi/1 

.Amount~ 
Rtto,nlzcd u 

ofthtAcqulsirion 
__ o_.,_, _ 

2,125 .0 
1,810.0 
1,052 .0 

978.0 
915 .0 
747 .0 
413 .0 
392 .0 
343 .0 
327.0 
269 .0 

1.904 .0 
11 ,275 .0 _ 

791.0 
304.0 
193 .0 
74.0 

1,362 .0 
67.0 

~ -
$ 12,877.5 

\V~: httd A\'tr':IICe 
Useful Uvt'S 

(Y"'rs) 

i _7 ' 
3.3 
5.0 
6.8 
6.2 
5.9 
4.5 
5.0 
3.0 
2.6 
3.5 
5.7 

4.3 

Among the primary reasons the Company acquired Forest anct fac tors that contrib uted to the preliminary recognition of goodwill were to expand tbe 
Com pany 's branded pharmaceuticals product portfolio, and to acqu ire certain benefi ts from the Forest pipeline and the expec tat ion of the Company 
generating ce11ain synerg ies. The goodwill recognized fro m th e Forest Acqui si tion, which includes the increase in the purchase price resu lting from the 
movement in Aciavis pie's share price from the date ofan11011ucing the deal. until the da te o f acqu isi tion, is not deductible for tax purposes. Goodwill from 
th e Forest Acquisition wns assigned to the Nonh American Brands segmen t. 

D~ferred Tax Liahilitie.,, net 

Deferred tax liabilities, net, include the impact resulting from identifiable intangible assets and inven tory foirvaluc adjustments. These adjustmeu ts 
create excess book basis over the tax basi s which is multiplied by th e statutory Lax rate for the jurisdiction in which th e deferred taxes exist. 
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Dives1ed Producrs 

JJ, order to complete the Forest Acquisition , the Company divested two legacy Acta vis products to lmpax Labomto1ies, [nc. (" IJ,1pax"); La motrigine 
ODT and Ursodio l Tablets for cash consideration. In exchange for the products, the Company received S8.0 million on July I.2014, wh ich resulted in a gain 
on sale of asset of$5.4 million . ln addition , the Company and lmpax entered into a suppl y agreement whereby the Company will suppl y product to lmpax. 
Revenues recognized from the divested products were deminimis in the years ended December 3 I,20 14, 2013 and 20 11. In addition, on July I , 201-l, cl1e 
Company divested two acqu ired Forest products for a combined consideration o fS 13.5 mi ll ion. The product reve nu es were not included in rhc results of 
operations of the Company. 

Acquisition-Related Expenses 

As a result of the Forest transaction, the Company incu1Ted the following transaclion and integra1ion costs in the year ended December 31 , 2014 ($ in 
millions): 

Cos1:';;rsa1~ 
Stock-based compensation acquired to/Forest cmp loy~~s 
s ~v~r,u,c c r elated e~argcs "' . 

f "11~~1~\,11:~°e~;i:ii:aW~11 acgi;i~4.J~r.fotesieT.iiP.foYi~~-~-=~---~----·-·--·· 
Severance related charges 

~•!ling and J\,1;<1~,keting · _ , , 
Stock-based compensation acqui red for Forest employees 

i Sevcrai\c~ rdated cli~rg~ '"' . . . . 

G.;;fi~:f ~J~~a;;;'i11~~\wc · 
Stock-based eo,i!]pensation a~quircd fo; Fore.st emp.loyees 

' S;~~;~JlC.!' reJat~i!fharges· .. " . 
Other integrntion costs 

• F)Q¾Cg Nla/c;.Jc,Igrg~s .. " ~-"--~~"--~=~==~~~~~~=~~~-~~=--~-----.. ·-·=-•-W• 

Other_i,ncomc_(cxpcnsc), ...... ,,. .. , .. ,,,. . .,.,.,~--~~--~---··~-~-~--------
' . Brid_gl!IQ[l![a'<jlitii:s..,='-·~--.. "· =="""""'"'""~==---~=~~~--~~~----··--·· 
Total Costs 

May 2014 Acquisition 

______:,fil • 
S 57 1.9 

On May 20 , 2014, the Company entered into an agreement to license 1he product rights fo r an injectable (the "May 2014 Acqu isition") in ce11ain 
Europ ean terri tories for an upti'ont and milestone payments of €5.7 million , or approxima1ely 57.8 million . Under acquisit ion accoun ting, the full 
consideration includes 1he fair value con1ingent consideration of€ 12.5 million , or approx imately S 17.1 milli on, for a total consideration equal to 
approxi mately€ 18.2 million, or approximately $24 .9 million . The Company is accounting for 1he acquisition as a business combination requiring 1ha1 the 
assets acquired and liabilities assumed be recognized at their fair values as of the acquisition date. As a result of this transaction , the Company recog□ ized 
intangible assets of€ 18.2 mi lli on, or S24 .9 million , in th e year ended December 31 , 2014. The Company also entered inlo a supply 
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agreemenr, under which it wi ll receive product for a period oftivc years from the launch of the product with potential renewals thereafter. 

Akoni 

On Apri l I 7, 20 I -l , the Company entered into agreements with Akom , Inc. ('"Akom") and Hi-Tech Phannacal Co . lnc. Lo purchase four cu1Te111ly 
marketed products and one product under development for cash consideratiou of$ l 6.8 million (the ·'Akom Acquisition"). The agreements include three 
products marketed under Abbrevia ted New Drug Applications (' 'ANDA"): Cipronoxacin Hydrochloride Ophthalmic Solution. Levonoxacin Ophthalmic 
So lut ion and Lidocaine Hydrochloride Jelly, and one product marketed under a New Drug Application (''NDA"): Lidocaine/Prilocaine Topical Cream. The 
Company treated the purchase of the specific products as an acquis it ion ofa business requiring that the assets acquired and liabilities assumed in the business 
combinat ion be recognized a l thei r fair values as of the acquisition date. Included in the purchase price allocation was the fair va lue ofinvento,y that the 
Company purchased of$0.7 million and S 16. I million for intangible assets. The Company also entered into a suppl y agreement with Akom, under which 
Akorn will suppl y product fo r a period ofeitherof rwo years or until an altern ative supplier is found . 

Si/om Medica l Company 

On April I , 2014 , the Company acquired Sil om Medical Company ("Silom"), a pri vately held generic pharmaceutical company focused on developing 
and marketing therapies in Thai land, for co nsideration of approximately S103.0 million in cash (t he "Silom Acquisition"). Th e Silom Acqui si ti o n expanded 
the Compan y's position in the Thai generic phannaceutical market. with leading positions in the ophthalmic and respiratory therapeutic categories and a 
strong cardiovascu lar franchise. 

The Sil um Atquisitiun has been accountctl fur using the acquisition mctbotl or accounting. This meth otl requires that assets acquired and liabilities 
assumed in a business co mbination be recognized at their fair values as of the acqu isition date as follows (in millions): 

Cash ancl'casl,.eq11ivalcots" 
lnvcntorics, net 
Property,pla;11 and equipme-;;i;-;;el .. , 
P,.;,ducr ri ghts and other inta,;·g iblcs 
Goodwill · 
Other asse ts and liabilities 

Net ~•sets ac .. q.uired 

U 11colnto 11 Ma 11ufac t11ring Facility 

S 3.0 
4 .0 

--~~~-~-~~~~~~~~~~-~---~- ••16.U ' 
64.0 
20.0 

~) 
$10;!.0 , 

Durin g the second quarter of20 14 . the Company so ld its Lincolnton manufacturing facility to G&W NC Laboratories, LLC ("G&W" ) for S2 I .5 
mil lion. In addition , the Co mpany and G&\V entered into a supply agreement, whereby G&W will supply !.he Company product during a speci fied tran siti on 
period . The Co mpan y allocated th e fair value of the co nsid eration to the business so ld of$25.8 milli on and the suppl y agreement, which resu lted in a prepaid 
asset to be amo rt ized into cost of sales overtbe transition period ofS4.3 mil lion. As a result of the fina l sales tcm1s, the Company recorded a gain on business 
so ld of$0 .9 million during the year ended December JI, 2014 . 
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Coro 11a Facility 

During the year ended December 31. 20 14. we held for sale assets in our Corona, Ca lifornia manufactu ring facility . A, a result, th e Company 
recognized an impairment charge of$20.0 mi lli on in the year ended December 31, 2014 , including a write-off of property , plant and equipment , net , due 10 
the integration of Warner Ch il cott ofSS .8 million . As of December 31 , 2014, the assets beld for sa le relating to Corona were $36.2 million . 

Metronidazole 1.3% Vag inal Gel 

On May I 1 2013 1 we cntt"n:<l into an agrctmt·nt tu acquln: the wurl<lwiU1.: rights tu Vakant ·s mctronidazulc 1.3°/o vagi nal gel antibio tic di:vdopmt.:n t 
product, a topica l an ti bioti c for the treatment ofbacte1ial vaginosis, which is being accou nted for as a business co mbination. Under the 1e1111s of the 
ngrccrnent, we ncquircd the product upon FDA approval on March '25 , ::!O 14 for acquisition accounting considera tion of approximately S62.3 milli on. which 
included the fair value contingent consideration ofSS0.3 mill ion and upfront and milestone payments ofS 12 .0 million, of which S9.0 million was incu1rcd 
in the year ended December 31, 20 14 . As a result of this 1ransacrion, the Company recognized intangible asse ts and goo dwill ofS6 I .8 million and S0.5 
mil lion , respectively, in the year ended December 31 , 1014 (the "Metrogel Acquisition"). In the quarter ended December 3 1.1014 , tbe Company eva luated 
furure projections of the product. As a resul t of thi s revi ew, the Company noted the intangib le asset was not fully recoverable. As such, the Company 
impaired the asset by S25 .0 million . At the same time, the Company reve~ed co111 ingent co nsiderat ion (t hrou gh cost of sales) ofS2 l .0 mil lion, fora 11et loss 
o fS4 .0 million . 

2013 Significant Business Developments 

During 2013 , we completed an<l I or initiated the followi ng tran sac tions 1ba1 impacted our results ofu perntions an d will continue tu have an impact on 
our future operations. 

Acta,•is (Fosha11) Pharmaceuticals Co., ltd. Assets Held for Sale 

During the year ended December 31, 20 13 , the Company held its Chi nese subsid iaty , Actavis (Foshan ) Ph amiaceuticals Co., Ltd . ("Foshan"), for sale, 
which resulted in an impai1111en1 charge ofS8.4 million in th e fou11h qua11er of20 13 . On Janua1y 24 , 2014, the Compan y completed an agrecmenl with 
Zhcj inng Chiral MediciJJe Chemica ls Co., Ltd to acquire its in terest in Foshan (the " Foshan Sale''). 

Western E11rope1111 Assets Held fo r Sale 

During the year ended December 31 , 2013 , the Company held for sale our then current commercial infrastructure in France, Ital y, Spain, Portugal, 
Belgium, Gennany and the Netherlands, including. products, marketing authorizations and dossier license tights. The Co mp any believes that the divestiture 
al lowed the Company 10 focus on faster gro\\th markets inc lud ing Cen tral and Eastern Europe, and other emerging markets wh ich we be lieve will enhance 
our long•tenn strategic objectives. On Janua1y 17, 20 141 we annou nced our intention to enter into an agreement with Aurob ind o Phanna Limited 
("Aurobindo") 10 sell th ese businesses. On Ap ril I , 2014 . the Company comp leted the sale of th e assets in Western Europe. 

In co nn ection with the sale of our Western European assets, the Company en te red into a supply agreement whereby the Company will supply product 
to Aurobindo over a pe1iod of !ive year.; . In the second quaiter of1014 , the Company allocated the fair value of the consid eration for the sa le of the Western 
European assets ofS65.0 milli on to each clement o f the agreement. including the sup ply o f product. 

As a result of the transactions, th e Company recogni zed income / 0oss) on the net assets held for sale ofS3.4 million and $(34.3) milli on in the years 
ended December 31 , 20 14 and 2013, respectively. In additi on, th e Company recognized a loss on the disposal of the assets in the year ended December 3 1. 
2014 ofS20.9 million and deferred revenue ofS I 0. 1 million 10 be recognized over the course of the suppl y agreement. 
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Acquisitio11 of Warner Chilcou 

On October I.2013 , the Company completed the Warner Chilcott Acquisition in a stock for stock transaction for a va lue, including the assumption of 
debt, of S9.2 billion . Wamer Chilco u was a leading specially p harmaceutical company foc used on the women's healthcare, gastroenterology, urology and 
dennarology segments of the branded pha nnaccuticals market, primaril y in No11h America. 

Recognition and Aleasurement of Assets Acquired and Liabilities Assumed at Fa ir Va lue 

The Warner Chilcott Acquisition has been accoun t..:<.! for using th e acquisiti on meth od uf accounting . This mtthud r~quir..:s liiat assets acquirc<l an<l 
liabilities assumed in a business combination be recognized at their fair values as of the acquisition date. Du,ing the year ended December 31, 2014, the 
Company received updated in formation regarding estimated rebates and rctums recorded as of the acqu isiti on date. While fin alizi ng acquisition account in g, 
the Company recorded a measurement period adjustment relating to SRAs which impacted cwTe.nt liabil ities, goodwill and deferred taxes by S56 .6 million , 
$36.8 million and S 19.8 million , respectively, in the year ended December 31 , 2014 . 

The fo llowing table summarizes th e fair values of the assets acquired and liabilities assumed at the acquisit io n date: 

(in millions) 

C,ash an_d ca{li equJ;;ai e,iis._'"'"'' -=~=~-=-"'-·'·•··"'·'··"•·-'"'"'--~-~--~~-~ 
Accounts receivable 
fuveniories . . .• ······ 

OthercurrcnCassets 
Property, plant and equipmen_t 
Oth er lon!!-tcrm assl"ts 
IJ'R&D !!!l?/lg)l/.lc; l\~e.ts .. 
Intangible assets 
Goodw}l1 · ···· · 
Cun-ent liabilities 
Deferred.tax liabilide!i, !Jet 
Other long-term li abili ties 
Oµi$/anding _ind~b1e4n~; 

Net assets acquired 

Cnnsideratinn 

Amounc 

$ _ 179.5 
306.1 

:;:s;,2.s _ 
83 .-l 

).20.0 
1.2 

1';'708.0 
3. .~_2 1 _ _.o 
},956.1 

(613.5) 
;.,· (60.4) 

(99.6) 
(3;400.4)' 

$ 5 ,833 .9 

The total consideration fo r the Warner Chilcott Acquisition of$5 ,833 .9 million is comprised of the equity value of sha res that were outstanding and 
vested prior to October I , 2013 ($5,76 1.3 mill ion) and the portion ofomstanding equity awards deemed to have been camcd as of October I , 201 3 ($72.6 
mill ion). The portion deemed not to have been earned ($ 77.4 million) as of October 1, 2013 will be expensed onr the remai ning future vesting period , 
includ ing S5.8 million and $45.4 million relating to Warner Chi I coll restructurin g charges recognized in the years ended December 3 1, 20 14 and 20 13, 
respectively . 
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J,n:e111ories 

The fair value of inventories acquired included a step-up in the value of inventories of$408.3 million. In the years ended December 31 , 2014 and 
2013. the Company recognized $232.9 million and S 173.5 million, respectively , as a component of cost of sales as the inventoty acquired on October I , 
2013 was so ld to the Company 's customers. Included in fini sh ed goods inventory as of December 31 , 2014 was S 1.9 million relating to the remaining fai r 
value step-up associated with the Warner Chilcott Acquisition . 

IPR&D and intangible Assets 

The fair value of th e IPR&D and CMP intangible assets was dete1mined using the IPR&D and Intangible Asset Valuation Technique. The discount 
ra tes used to arrive at the present va lue at the acquisition date ofCMPs was 8.0% and for IPR&D ranged from 8.0% to 9.0%, to reflect the intern a l rate of 
return and incremental commercial uncena.inty in the cash Oow projections. No assurances can be given that the underlying assumptions used to prepare the 
discounted cash flow analysis will not change. For these and other reaso ns, actual results may vary signiticantly ti-om estimated results. 

The following table identities che summarized amounts recognized and the weighted average useful lives of intangibl e assets: 

(Sin mi lli ons) 

CMi•, 
Oral cont~ceptive franc hise 

· . M~s~Jami11.~ -~:,i.n_~h-ise · · 
Estrace)') Cream 

• fr.is~d~a,i't~J~?n"h1s~· 
D01yx'
Enablex <> 
Other CMP produ ~ts 

Total c'Mi>. 
IPR&D: . 

Mcsalamine fulnc]j(se 

· .. ·. ~j;~~i~i]t;ii~P.,\ivj · r~~~i~-~s~ 

Urology 
Other 

Total IPR&D 

Rtco~niztd :u 
nfAcquisdnn 

~ 

---~--~-~--~~~~~~~==8=09,Q 

WtightrdA,•tt":lgt 
Usefu l Lives 

tY~rs) 

321.0 
"'" 2n.0°===,.,-,,_~~ .......... 

165.0 
· . 13s°.o , 

, .... ,focal identifi able iniangii:iJ"e asseis··· 
~ 
$ 4,729.0 

Goodwill 

Among the primary reasons the Company acquired Warner Chi lcott and factors tha t contributed to the prcliminaiy recognition ofgood\\ill were to 
expand the Company 's branded phannaceutical s product pmtfolio, and to acquire certain benefits from the \Vamer Chilcott structure. The goodwill 
rccugnizc<l from the \.VamcrChilcolt Acquisition is nut <lc<luctiblc for tax purposes. Goodwill ofS3 ,857 .7 million was assignc<l to the Nm1h Amc1ican Brun<ls 
segment and goodwill of$98.4 million was assigned to tl1e North American Generics and International segment. 
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D~ferred Tax Liabilities. 11e1 

Deferred tax liabilities, net, include the impact resulting from identifiable intangible assets and inventory fair value adjustments. These adjustments 
create excess book basis over the tax basis wbich is multiplied by the statu tory tax rate for the jurisdiction in which the deferred tax es exist. 

Divestt•tl Products 

ln order to obtain regulatory clearance under the Han-Scan-Rodino An titrust Improvements Act of 1976 (" Hatt-Scan-Rodino"), as amended , in 
connection wit h the Warner Chi lcott Acquisition. the Company was required to divest cc11ain assets. On October 11 2013 , four generic phannaccutital 
products were sold to Amneal Phaimaceuticals for considerat ion ofS I 0.0 million, subject to certa in refunds of purchase price provisions, which had a 
cleminimis impact on the consolidated statement of operations. The divested products consisted of both commercial and development stage products in both 
oral contr.1ceptive and osteoporosis treatment. Net sa les of diYcstcd products were $2.5 million and $4 .6 million in the years ended December 3I , 2013 and 
2012 , respectively . 

Acquisitio11-Related E.,penses 

Included in selling, general and administrative expenses for the year ended December 31, 2014 are integrati on and restructuring charges ofS 17.5 
million , including siock-based compensation ofSS .8 million incurred in connection witb the Warner Chi Icon Acquisition. 

Included in genera l and adminis trative expenses for th e year ended December 31 , 2013 are resttucturing charges ofS 124 .7 million. includ ing stock
based compensation ($45.4 million), and $45 .6 million fo r acquisit ion and integration costs including advisory , legal and reg ula tory costs incurred in 
connection with the Warner Chilcott Acquisition . Additionally, the acce leration of directors and named executive ofiicers unvesled equity-based awards 
immediately piior to the Transaction s resulted in S41.3 million of general and administrative expenses in the year ended December 31 , 2013. 

Endo Phal'maceuticals In c. 

The Cumpany entered into an agreement with Endu Ph annaccu ticals In c. ("Endo'') and Tcikoku Sdyaku Co .. Ltd lo set tle a ll uutstanding patent 
litigation related to the Company's generic version ofLidodcnn- . Per tbc tem1.~ of the agreement, on September 15, 2013, the Co mpany launched its generic 
version ofLidodennv (lidncainc topical patch 5%) to customers in the U.S. more than two years before the produ ct' s patents expire. Lidodenn~ is a local 
anesthetic indicated to relieve post-shingles pain . Additioually, under the te,ms of the agreement, th e Company received and distiibuted branded Lidodem,~ 
ptior 10 the launch of the generic version ofLidode1m ®. 

Acq 11isitio11 oJMedici11es360 

On June I 0, 2013. the Company entered into an exclusive license agreement with Medicines360 to market. sell and distribute Medicines360's LNG20 
intrauterine dev ice ("LNG 20") in the U.S. and in Canada for a payment of approximate ly S52.3 mill io n. According to the terrns of the agreemen t , the 
Company is also required to pay Medicines360 certain regulato1y and sales based mi lestone payments totaling up to S 125 .0 million plus royalties (the 
"Medicincs360 Acquisition"). Mcdicines360 retained the rights to market the product in the U.S. public sector, inc luding family p lanning clinics that 
provide services to low-income women. LNG20, originally developed by Uteron Pham,a Oper:itions SPRL in Belgium (now a subsidia1y of the Company), is 
designed to deliver 20 mcg oflevonorgestrel per day for the indication oflong-tenn contraception. Pending FDA approval , the LNG20 product could be 
launched in the U.S. as early as 20 I 5. The transaction has been accounted for using the acquisition method of accounting. This method requires that assets 
acquired and liabili ties assumed in a business combination be recognized at their respective fair val ues as of the acquisi tion date. In connection with the 
acquisition, the Company recorded SJ 91 .7 million in IPR&D, S6.7 million in prepaid R&D and contingent consideration ofS 146 .1 mil lion . 
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Acquisition o/Utero" Pharma, SA 

Ou January 23 , 2013, the Compa ny completed the acquisition ofUteron Phanna. SA for approximately S 141.0 mi lli on in cash, plus assumption of debt 
and other li abilities ofS7.7 million and up to S 155 .0 million in potential future milestone payments (the "Uteron Acquisition"). The acquisition expanded 
the Company's specia lty brnnd pipeline of Women's Health products including two potential ncartcm, commercial opportunities in contracept ion and 
infcnility, and one ora l contraceptive project projec ted to launch by 2018 at the time of the acquisition. Several additional products that were then in earlier 
stages of development were also acquired in the Utcron Acquisition. 

Recog11i1ion nnd Meas11reme11/ of.·lsse/s Acquired and Linbililies Assumed al Fnir Va lue 

The transacti on has been accounted for using the acquisition method of accounting. The following table summaiizcs the fairYalucs of the tangible and 
identifiable intangible assets acquired and liabj!itics assumed at the acquisition date: 

(in mHliuns) 

Accoun.ts receivab le · 
OiJ;~;-~~;;:~,;t •~;s~is ······ 

)'ropei-iy'.i, tai,i:& cq,iii,rnen r 
Other long-tenn assets 
TPR&D inJangiJ:,le asse ts 
Goodwill 

Contingent _cor1siderarion 
Debt 
Other lo ri g-tcnn liab ili ties 

Net assets acquired 

IPR&D 

Amuunt 

~ ' .. i,2· 
5/1 
05 

250.0 , 
26.4 
(fO)~ 

(82.5) 
(43.4)' 

(5.2) 
___iii) 
S1-12.0 

Th e fairnlue of the TPR&D intangible asse ts was detennined using the TPR &D and Intan g ible Asser Valuation Techniq u e. The discount rate used to 
a rri ve at the present value ofTPR&D intangible assets as of the acqu isition dare was 22% 10 reflect the in1 ernal rate of return and incremental co mmercial 
uncenainty in the cash fiow projections. No assurances can be given that the underlying assumptions used to prepare the discounted cash flow ana lysis will 
not change_ For these and other reasons, actual results may vary significant ly from estimated results. 

Cnnlingenl Consideration 

Additional considera tion is conditionall y due to the seller upon the achievement of certain milestones in respect to the development and 
commercializa tio n uf th c products as well as reaching <.:erta in salt.:s targets. The Company cstimatc<l the fair value ufthe cun tingcnL consi<lcr.:Hion to be $43.4 
million using a probabi li ty weighting approach that considered the possible outcomes based on assump lion s rcl :1tcd to th e timin g and probabi lity ofthc 
product launch date, discouut rates matched to the ti.ming of first p aymen t, and probabil ity of success rates an d discoun1 adjustments on the rela ted cash 
fl ows. 

At June 30, 1014, after an identified triggering event, the acqu ired IPR&D intangible asset re lated to Estelle. a noYel natural estrogen-based ~8 day 
cycle oral contracept ive for the preven tion of pregnancy, o fS 13.1 million was deemed to be ful ly impaired. Consequen tl y, the $22.8 mil li on contingent 
liability rela ted to Estelle was 
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written ott; resulting in a net gain of$9.7 million. At June 30.2014. after an identified triggering event, the acquired IPR&D intangible asset related to 
Coh·ir, a treatment ofpremalignant Human Papilloma Vims (HPV) lesions oftbe uterine, ofS2.0 million was deemed to be fully impaired . Consequently the 
$1 .5 million con tingent liability was also written ofT, resulting in a net loss ofS0.5 mi lli on. 

Lo11g-Ter111 Deferred Tax liabilities a11d 01/,er Tax liobi/i1ies 

Long-term deferred tax liabilities and other tax liabil i ties result from identilioble intangible assets fair value adjustments. These adjustments create 
excess book basis o,·erthe tax basis which is multiplied by the statutory tax rate forthejuiisdiction in which the defen-ed taxes exist. 

2012 and Prior Significant Business Deve lopments 

During 2012 and prior, we comp leted and / or initiated the following transactio ns that impacted our result s of operations nnd will co ntinue to have an 
impacr on our future operations. 

Acquisition of Acta vis Group 

O□ October 31, 2012, we completed the Actavis Group Acquisition. Acta vis Group was a pii vately held generic pham1aceutical company specializing 
in the development, manufacture and sale ofgenciic phannnceuticals. The Company funded the cash portion of the tran saction through a comb in ation of 
tenu loan borrowings and sc niorunsecw·cd notes. For additional information, refcno "Note 16 - Long-Tenn Debt and Leases." 

/11ventories 

The fair value of inventories acquired included a step-up in the value of inventories of approximately S 137.3 million . In the years ended December 31, 
2013 and 20 12, the Company recognized $93.5 million and $44 .1 million, rcspcccively, as a component of cost of sales as the inventory acquired was so ld to 
the Company 's customers. 

Cnn tinge11t Cnnsideratinn 

At December 31 , 2012, the Company estimated the Actavis Group cam-out to be 3 .8 5 million shares, or S329.2 million , which was recognized on the 
date of acquisition. On March 28, 2013 , based 011 funher evaluation, the decision was made to award the remaining 1.65 million contingent shares. 
Accordingly , during the year ended Decemb er 31 , 2013, the Company recorded an expense of$ I 50.3 million for con tingent consideration as a result of the 
decision to award all remaining contingent shares. 

Divested Products 

In order to obtain regulatory clearance under the J-lm1-Scott-Rodino, in co nn ection with the Actavis Group Acquis it ion, the Company was required to 
divest ccn.ain assets. On October 31 1 2012, a total of22 genetic phaimaccutical products owned by either Actavis Group or Watson Phaimaceutical s, Inc. were 
so ld to Par Pha1maceu ticals Compa□ics, Inc. and Sandoz, Inc., which resulted in a gain o[S24.0 million in the fou11h quaner of2012. The divested products 
consisted of both commercial and development stage products in a number of therapeutic categories where the two compan ies owned overlapping products. 
Watson Phannaceuticals, Jnc.'s net sales of divested products were S 18.5 million for the yea r ended December 31, 2012. Actav is Group's net sales of divested 
products were $60 .8 million for the year ended December 31, 2012. The sale of the Acta vis Group divested products did not have an impact on our net 
revenues as th ese amounts were not inc lud ed in the results of operations of the Company for the period. For the year ended December 3I , 2012, no one 
product accounted for more than one percent of the Company's conso lid ated net revenues. 
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Rugby OTC Busi11ess 

Ou October 29 , 2012, the Company sold our Rugby Group, Inc. (··Rugby" ) OTC pham1aceutical products and trademarks to The Ha,;,ard Thug Group . 
L.L.C. ("Harvard") forS 116.6 million (the "Rugby Sa le"). Under the terms of the agreement, Ha1vard acq u ired the Rugby trademark and a ll righ ts IO market . 
sel l and d istribute OTC products and nicotine gum products so ld undcrthc trademark. We retained all rights to manufacture, sell and di stribute all store
branded OTC and ni cot i □ e gum products. as well as o ther non -Rugby OTC produc ts in our ponfolio . We retained ownership ofour nicotine gum ANDAs, as 
well :JS nic:otinc gum manufacturing facili1ic . Al so. as part ofLhc transaction . we entered intu a supply and license agreement with Harvard under which we 
manufacture and su ppl y nicotine gum products sold under the Rugby a11d Major labels. Major is Ha,vard ' s cxistinlc! p1ivate label braud. In connection with 
the sa le oftbe Rugby assets, the Company reco rded a gain ofSSS .7 million in other income (expense) in the year ended December 3 1, 2012 . 

Sule of Equity lllterest in Moksha8 Pharmaceutica l.<, In c. 

On October 22, 20 12, we sold our investment in Moksha8 Ph amiaceuticals, [nc. ('"Moksha8 '') for$46.6 mi lli on (the ··Moksha8 Sale" ). Simultaneously , 
we expanded our ougoing sa les an d marketing co ll aboration with Moksha8 by granting a license to Moksha8 fo r five new branded generic products to be 
developed for the Brazilian and Mexican 111arkc(s in exchange for defined milestones an d sales roya lties. We re tained gene1ie marketing rights in each market 
for all products licensed to Moksha8 . As a result of the sale, the Co mpany recorded a gain ofS28.8 milli on in other income (expense) in the year ended 
December 3 1, 2011 . During the year ended December 31 , 2013. the Co mpany terminated th e agreem en t with Mnksha8 resu ltin g in a loss ofS4.0 million . As 
pa,t of t he Fores! Acquisition , the Company acquired Forest 's agreement with Moksha8. Refer 10 Note 6 - "Collaborations· for more infonnat.ion . 

NOTE 6 - Collaborations 

Th e Company has ongoing tmnsactions with other entities through co ll aborat ion agreemen ts. The fo ll owing represent the matciial collaboration 
agreements impacting the years ended December 31 , 2014 , 2013 and 20 12. 

Acquired agreeme111s f rom tire Forest Acquisition 

Treve,,a 

On May 9, 20 13, Fores t entered into a collaborative licensi ng option agrccmeut with Trcvena for the developmen t ofTRV027, a novel beta-arres tin 
biased ligand of the angiotensin !I type I receptorforthe treatment of acute decompensated hean fai lu re. Pnrsuam to the agreement, the Company purchased 
$30.0 million ofTrcvcna prcfc1Tcd stock in a rou nd ofp1i va1c placemen t financing . Trcvena filed an initial public offeri ng ("'!PO"), al which time the 
Company's preferred stock was converted to common stock traded on th e NASDAQ stock market. In conjunction with the Il'O. Lbc Company purchased an 
addi tional $3.0 million of commou stock ofTreYc1ia. The investmen t was subsequently accounted for using the lair value method of accou111ing . At 
December 31 , 2014, the fair value o f the Trevcna common stock hel d by the Company was $10.3 mill ion and is incl uded as a compo nent of" invcstmen ts and 
oth er asse ts". 

Iromvood c:o llaboration agreement 

In September 2007, Forest ent ered int o a co ll aboration agreemen t wi th [ronwood Phamiaccuticals ["Ironwood") to join tl y develop and conunercializc 
Linzess• (li naclo tide) for the treatment of irritable bowel syndrome with co ns tipat ion (IBS-C) and chronic idiopathic co nstipation (CIC). Under th e tenns of 
th e agreement, the Company shares equall y wi th Ironwood all profit s and losses (as defined) from the developmen t an d commercialization ofLinzess in the 
U.S. In addition, Forest obtained exclusive rights 10 th e linaclotide license in Canada and Mexico, for whi ch th e Company wi ll pay roya lties to Tronwood 
based on net sales in those territories, subj ect to recei ving regulatory approval. 
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The agreement included contingent milestone payments as well as a contingent equity investment based on the achievement ofspecitic clinical and 
commercial milestones. The Company may be obligated 10 pay up 10 an additional SI 00.0 million if certain sales milestones arc achie\'ed . 

Based on the nature of the arrangement (including its contractual terms), the namre of the payments and applicable guidance, the Company records 
receipts from and payments 10 Ironwood in two pools: the Development pool which consists ofR&D expenses, and the Commercialization pool, which 
consists of revenue, cost of sales and other operating expenses. The net payment to or receipt from Ironwood forthe Development pool is recorded in R&D 
expense and the net payment 10 or receipt from Ironwood for th e Commercialization pool is recorded in selling and marketing expense . 

Mokshn8 

On October 22 , 2012 , Forest announced an agreement with Moksha8 which includes an exclusi,·c license ti-om Forest 10 Moksha8 10 commercialize 
Viibrydg, and potentially other Forest products, in Latin America. Under the am.ngement , Forest has provided $IO 1.9 million of debt financing 10 Moksba . 
Such debt tinan ei ng has a mm ofsevcn years ti-om the date of initial funding and is collateralized by the assets ofMokshaS, which was fair valued by the 
Company as part of acqui si tion accounting. As of December 31, 201-l , the Company had a loan receivable of$3 I . I million within "Prepaid expenses and 
olhcr current assets'" related to this transaction . 

Amendment to Su,wfl Collubu ratiun Agreement 

On October 28 , 2013 , \\'am cr Chilcoll Company, LLC ("WCCL"), one ofour indirect wholly-owned subsidiaries. and Sanofi-Avcntis U.S. LLC 
("Sanofi") entered into an amendment (the "Sanofi Amendment") to the global collaboration agreement as amended (the "Col laboration Agreement") to 
which WCCL and Sanufi arc parties. WCCL and Sanuli <00-dcvclop and mark<0t Actoncl~ and Atclvia < (riscdronate sodium) on a global basis. excluding 
Japan. 

Pursuant to the Saoofi Amendment, the parties amended the Collaborat ion Agreement with respect 10 Actoncl•· aod Atclvia" in the U.S. and Pueno 
Rico (the ··Exclusive Tenirory") 10 provide that , in exchange for the payment of a lump sum ofS 125 .0 million by WCCL tu Sano ti in the year ended 
December 31 , 2013 , WCCL's obligations with respect to the globa l reimbursement payment , which rep resented a percen tage of Actavis' net sales as defined, 
as it relates to the Exclusive Territory for the year ended December 31 , 2014, shall be sati sfied in fu ll. The Sanofi Amendmen t did not and docs not apply 10 
or affect the pa11ies· respective rights and obligations under the Collabor.11ion Agreement wi th respect to (i) the year ended December 3 1, 2013 or 
(i i) territories outside the Exclusive Territory. The S 125 .0 million was recorded as an intangible asset during the year ended December 3 1, 2013, which was 
amortized over the course of the year coded December 31, 2014 using the economic benefit model. 

!JJ accordance with the 1en11s of the Collaboration Agreement, the Company regained world-wide rights to promote Actone l~ and A1clv1a£ in all 
territories on January I , 2015. 

Amgen Co llaboration 

In December 2011, we entered into a collaboration agreement with Amgen Inc. ("Amgen") 10 develop and commercialize, on a worldwide basis, 
biosimilarversions ofHerceptin , Avastin •, Rituxan/Mab Thera•. and Erbitux" (lbe "Amgen Collaboration Agreement"). Amgen has assumed primary 
responsibility for developing , manufaeruring and initially commercia lizing the oncology antibody products. As of December 31, 2014, the Company \\ill 
contribute up to $254 .8 million in co-development costs overthe rema ining course of development, including the provision of development support , ancl 
will share pro<lucl development risks. In addi tion, we will contribute our significant expertise in the commcn.:ialization and marketing of proc.lucts in high ly 
competitive specialty and generic markets. including helping efTec1ivcly manage the lifecycle of the biosimi lar products. The collnboration products arc 
expected 10 be so ld under a joint Amgcn/Actavis label. We will initial ly receive royalties an d sales mil estones ti-om product revenues. The col laboration wi ll 
1101 pursue biosimilars of Amgen 's proprie1a1y products. 
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NOTE 7 -Assets Held For Sa le 

The following represents the global net assets held for sale (S io mi llions): 

C:a:sh and cash _e<11J i v_al e;i_ts 
Accounts receivable, net 
t11vent01{es:~ nei .. ·· ·· .,, ... -. ,, 
Prepaid ~XP.en~cs an_d othe~ current as~cts 
Intangible assets • · · • · · 
Goodwill 
ffi)P.8.iJ.,,j~n/.t:l\l file •~~/s held f,orsiilc . 

Tota l assets held fo r sa le 

Acco~.nt,s'p~ya.bfc. and aco1ucd expenses 
Tota l liabi lities held fo r sa le 

Net assit\ ii'eld.for sale 

As of December 31 , 2014, the Company had the followings assets held for sale: 

25.9 
25.9 

923'.3 

. (42.7); 

~ 
24.6.6 ; 

Certain intangible assets and related inventory for products sold under the rcspirato1y thcrapeucic unit. The book val ue of the respirato1y assets held 
for sale was S734.0 million as of December 31 , 2014 , including allocated goodwil l to thi s unit included within Nmth American Brands of$J09. I 
million . On Februa,y 5, 2015 , the Company announ ced the sa le of its resp iratory business to AstraZeneca for consideration of$600.0 million upon 
closing, additional funds to be recei ved forthe sale of certain ofour inventory to AstraZeneca and low single-digit royalties above a certain revenue 
threshold. AstraZeneca will also pay Acta vis an addi ti ona l SI 00.0 million , and Acta vis has agreed to a number oftontractual consents and 
approvals, including certain amendments to the ongoing col laboration agreements between AstraZeneca and Actavi s. 

Assets in connection with the Pbannatech Transact ion. The result was an increase in assets held for sale ofS97.2 million and li abilities held for sale 
ofS25 .9 million; 

Prope1ties acqu ired in tlic Forest Acquisition including: 

Co mmack , Long Island - $46.4 million 

• St. Louis, Missouri - S20.4 million 

• Hauppauge, NY - S 14 .8 million 

The facility in Corona, Cal ifornia, raising assets held for sale by $36 .2 million ; and 

As of December 3 1, 2013 , the Company had the followings assets held for sale, which were all sold in the year ended December 31 , 2014: 

The Company 's then current Western European business; and 

• The Co mp any 's assets in Foshan China. 
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. OTE 8 - Share-Based Compensation 

The Company recognize,; compen,;acion expen,e forall ,;hare-ba,ed compen,;acion award,; made co employees and direccor.; ba,ed on che fair value of 
the awards on the date of grant. A summary of the Company 's share-based compensation plans is presented below. 

Equity Award Plan< 

The Company has adopced several equity award plans which authorize <h e granting ofoptions, restricted shares, restricted stock units and other forms 
oft'qui ty awards oftht:: Company 's ordinary shares, subject tu certain con l.Jlti ons. The Compt:nsation Cummillcc of the Company's Board authori zed 
281.1 million shares for issuance under the Company's equity compensation plans. 

Th e Company grants awards with the following features : 

Time based vesting restri cted stock awards 

Pcrfom1ancc based restricted stock awards measured to the EBITDA, as defined, of the Company or other pc,fonnnnce based targecs defined by che 
Company 

Performance based restricted stock awards measured to the Tocal Stockholders Return , compared to pre-defined mccrics 

Non-qualified options to purchase oucstanding shares 

Casb senlcd awards recorded as a liability 

Ope ion award plans require opti ons co be granced a< <he fair value of ch e shares underlying the opcions at th e dace ofchc grant and generally become 
exercisable over periods ranging from three to tivc years. Each option granted expires ten y ears from the date of grant. Restricted stock awards are grants that 
enti tl e the holder lo ordinary shares, subj eel to certain terms. Reslticled stock unit award s arc gran ts that ent i tle th e holder the tight lo receive an ordinary 
share. subject to ce1tai n tem1s. Restricted stock an d restricted stock unit awards (both time-based vesting ::rnd perfom1ance•based vestin g) generall y have 
res tric ti ons eliminated over a one to fou r year vesting period. Restriction s generally lapse for non-employee directors aficr one year. Certa in rcsuictcd stock 
units arc perfonnancc•bascd awards issued at a target number with the actual number o f restricted shares issued ranging based on achiev ement of the 
pcrfommncccritc1ia. 
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Fair Va lue Ass11mptio11s 

All restricted stock and res11ic1ed stock units (whether rime-based vest in g or pe1fonnance-based vesting), are granted aud expensed, using rhe fair value 
per share on the applicable grant date , over the applicable vesting period . Non-qualified options 10 purchase ordina1y shares are granted 10 emp loyees at 
exercise prices per share equal to the closing market price per share on the date of grant. The fair value of non-qualified options is detem,incd on the 
applicable grant dares using rhe Black-Scholes mer bod ofvaluarion and that amount is recognized as an expense over rhe vesting period . Using rhe Black
Scholes valuation model , the fai r val ue of options is based on the following assumptions: 

Divid_en(yield 
Expec ted vo lat ility 
Risk:frec 'intc rcsrra"1c' 
Exp~ctcd tcm1 (years) 

Share-Based Co mpcusalion Expense 

lU I-& 
Gr.1.nts 
--0% 

i9'. o•,✓.; 
L.9 -22¾ 

7.5 

20 1-' Acquired 
Aw1,1rd!i 

~ .. i!i:°0% 
o:ff~!.' · 
up to 6.4 

2U13 2U l3Acquircd 
Gr.1.nts A \\ :irtls 

"~»:.- .. 0%.!<~W ~ 
20.3% ·••- 2:S:sii. · 

· j.3 1 · · ,:o·;'.i:Q¾ 
7.0 3.8 -6.4 

Share-based compensation expense recognized in the Co mpany 's resu lts ofoperations for the years ended December 31, 2014, 2013 and 20 12 was as 
follows · 

Equity based compcusatio,1 awards 
Non cquity-seuled awards in connection 'with the Furiex Acquisi tion 
)'ion cq_uity-s,;t1led awards in •con nection wttb the DurataAcquisitioo 
Non equity-se11led awards other 

Tota l srock.-bllsed compensation expense 

Years Ended lkambcr3I , 

---~----.,- ~ ~ $368 ,0 $1,32,1 .. 
16.6 
l~,6 

_ l_.5 

si:i3.6 

?Ul1 

Sl48, I , 

In the years ended December 31, 2014, 2013 and 2012 the related tax benefits were S 145.7 million , S44.4 million and SI 7.7 millio n, respectively 
rela ting to stock-based compensation. 

lncluded in rhe year ended December 31 , 20 14, was S2 87.5 million of stock-based compensation inclusive ofa $249.1 million of a srep-up relating ro 
the acquisition accounting treatmen t of outstanding awards acqui red in the Forest Acquisi tion. Included in the year ended December 31, 2013 , was higher 
stock-based compensation and related t:mployerpayrnll taxes resu lting from acceleration of directors and named executive officers unvested equity-based 
awards immediately prior 10, but in co nnection \\ith, the Warner Ch il cott Acquisition , as provided by th e tran sactio n agreement o!'S41 .3 million . Also 
included in the year-ended December 31 , 2013. was S45.4 million of stock-based compensation relating to the \Va mer Chilcott Acquisition. These costs 
included the immediate vesting of ou tstand ing equity for cc1tain employees oo October I, 2013, as wel l as the recognition of compensation oYcr the 
remaining YCsti ng period for severed employees. 

Unrecognized future srock-based compensation expense was S487 .8 million as of December 31, 2014 , including S265 .9 mill ion resulting from lhe 
Forest Acquisition. This amount wi ll be recognized as an expense over a remaining weighted average period of 1.8 years. Srock-based compensation is being 
amortized and charged to opemtions over the same period as the restrictions are eliminated for the participants, which is generally on a stra ight- line basis. 

F-47 



P-02427 _ 00171

Table qf Contents 

NOTES TO THE CO ·sOLIDA TED FINANCIAL ST ATEMINTS - (Continued) 

Share Activity 

The following is a summmy of equity award activity forunvested rest1icted stock and stock units in the period from December 31 , 20 13 through 
December 31 , 2014: 

(i nmillions ,e.H1.'Plpcr sh:i.red:i.1..:J.) 

:Restricted shares i uoiis 0\IIStanding at Dece;uber 3 i . .20 I~ 
Granted 
Ve red 
Assumed as pa1t. ofrhc Forest Acquisition - aggregate outstanding 
Forfeited 

Restricted shares / units omstanding at December 31, 2014 

Sh:i.rcs 

1.9 
0.8 

(1.5) 
I.I 

~ 
2.1 

Wri ~h lt-d 
Avcr:ti,:cf:i.·r 

~ 
$ 80.1.2 
$ :22 1.08 
$ (106.69) 
$ 149.39** 
$ (102.20) 

$ 148.79 

Assumed as part of the Forest Acquisition for the pro rata portion represc:ming future compensation as of July I, 2014 . 

>\ \ 'era.,~ 

Coo~1:~.:1;
1

Tnm 

~ 
J .4. 

1.3 

Aggr1.,;:1te 
Gr.mt 

O!ltcF:i.ir 

~ 
~ 152 .2 
S 176.9 
sci6o:oj 
S 164.3 
S (20.9) 

S 312.5 

The fol lowing is a summary of equiry award activity for non-qualified options 10 purchase ordinary shares in the period from December 31 , 2013 
through December 31, 201-1 : 

(I n millltms,c.wl-pCptrsharcdala) 

9ll.tsra11_ding, December 31, 20 I 3 
Granted 
Exercised 
Assumed as patt of the Forest Acquisition - aggregate 
Cancelled 

Ou1s1anding, December 31.2014 

Vested anti ei<pectcd lo vest at December 31, 2014 

Opliuns: 

--◊-4 
0.5 

(1.4) 
6.1 

__JQ1) 
5.4 

5.2 

Wdgh1t:d 
AVrr:J.j!t 

E:u:rdsc 
Price 

$ 43 .5 0 
$224.19 
$ (54.19) 
$ 83.79** 
$ (28.37) 

$ 93.96 

$102.28 

Assumed as pan of the Forest Acquisition for 1he pro rata ponion representing future compensati on as of Jul y I, 2014. 

Weighted 
..\vr.r.age 

Rcm:ai nin ,? 
Contracru:al Tenn 

~ 

7.3 

7.2 

A~rc-,::a tc 
lnninslc 

~ 

S 858.9 

S 804.4 

In addition lo the awards discussed above, lhc Company also gr:.ints dcminimis awards to be sctllcd in cash due to local statutory requirements. 

NOTE 9 - Pension and Other Poso·etirement Benefit Pl a ns 

Defined Benefit Plan Obligalio11s 

The Company has numero us defi ned benefit plans offered to emp loyees around th e world. For these pl ans, ret iremen t benefits are genera ll y based on an 
employee's years ofserviee and compensation. Funding requirements arc detenuined on an individual eounlly and plan basis and arc subject to local country 
practices and market circumstances. 
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Net periodic benefit cost of th e de tined benefit plans was deminimis in th e year ended December 31, 2012. The net periodic benefit cost of th e defin ed 
benefit plans for the year ended December 31 , 2014 and 2013 was as follows : 

Dl•fint.'tl Benefit 
Yc:arEndcd 
Occc.mbcrJJ. 

~~~:-:-"":::-=--=-_:.z;::;:-:;c:rSI:z;:;:.2Jl:2'''_:;,;_;·;;;z::z::z-::z7::;:.:;:;;:z;-;:;,-;:-_::;;;;::;::;;::;::::;::;;::::;:;:;::;:;::;.:.=. _ q., $
21:~ :·; s

2

:;-~o--

Settleme~t lo~s 

Net periodi~ bing fit cost 

Obligations and Fwufed Status 

.. ... tG G.O 
(i:3) 
(4.8) 
0.0 · 

__Q1 

LZJ. i 

Employee benefi t plan s arc an exccprion to the recognirion and fair val ue mcasurcmcm principles in business combinations. Employee benefit plan 
ob li gat ions are recognized and measured in accordance with the exisring authoritative literature for accounting for benefit plans rather than at fair value. 
Accordingly. the Company remeasured the benefit plans acqu ired as pan of its acqui sitions and recognized an asset or liability for th e funded status of these 
plans as of the respect ive acquisit ion dates. 

Benefit obligation and asset data for the defined benefit plans, were as follows : 

Yt':lrEnded 
Dtccmbl•r31 , 

(inmillioni) , ~ ~ 

Ch!.111)\~ _inJ'J:i,ii.N~~-ts =~""""~="'-="'==""'"'"""""' .,,,w.«,1Sc..,•~=~""""""""""""""""'...,.."°""'""""""""""~~--•"'·•~"-"'"'"' ;:;; :::~: ~~~:::t ::::;: :~~!~~'YJ~tlJr~r.\cqursmoi1·· •cm•······,.,······· ........ ., .. :•m••~ .. • '""'"'"""=-===== 
Fair ".al1;1e p f pJ.an as~e_\S assuTc <!.._.in the Wame~Chilcoll ~cqui silion 
Otl1er .busilJ~SS dey;elopment related__acti vi\y 
Other contributions 

(4. (} 
1.4 

Qt)ler " "·-•·'""--"~=-~~~~==~~~~~~~~~~~~~ ...... (2.\L 
]c.1_np_l_9_y er cont1ibution 
R.e!um onp[anassets 
Benefits paid . 
E!Tects o-t; exchange rnte chu~ll_es 

Fair val ue of plan assets at end of year 

F-49 

13 .9 
20.tf 

_ (65) 

~ 
~ 

S 67.2 . 
- ~ ·i 

79.1 
IJJ ' 

1.9 , 

4 ,5__, 
8.4 
7.1 

(4.4) 
____:__u 
~ 
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(i n millions) 

Change in Benefit Obligation 
Ben_efit o_bligation_ al beginning o f year 
ii°cnc!it o b!igalion assumed in the Forcsi Acq.uisiiion . 
Benefit obligation assumed in the WamcrChi leott Acquisition 
Other business development related activity 
Contributions 
Service C()st 
Interest cost 
A·c1u~rial loss/(gain) 
Other 
Cunailmcnls 
Benefit paid 
Effects of exchange rate changes 

Benefit ob li gation al end of year 

Funde d sratosa1 end ofyear 

Year Ended 
Deccmbrr3 1, 

~ ~ ? 

.... $231.2 . : { 90.9 : 

19 3 

(0.6) 
1.4 
7.f) 
9.6 

5(6 .. 
(1.6) 
(4.0) 
(6.6) 

~} 

~ 
~) 

97.5 
30.2 . 

2.0 
7.0 
6.0 

(l:Tf 

(5.5). 
. :~: 4.2 ,; 

231.2 

~) 

(I) Th e year ended December 31 , 2014 includes benefit obli gation an d asset data fro m the Forest Pl ans followi ng the Forest Acquisit ion on July I , 2014. 

(2) The y ear ended December 31,20 13 inclu des benefit obligation and asset data from th e Wamcr Chilcott Plans follow ing the Warner Chilea n 
Acquisition on October I , 2013. 

Th e fo ll owi ng table outlin es the funded ac tu ari al amounts recognized: 

{in millions} 

Curre~i ilab iii ties 
Noncurrcnt liabili ties 

As ofD«..:mbcrJI, 

20 1.J 20 13 

.. S (!3,.) . -~ .. (0.1 ) 

~) ~ 
-~ ~ )' 

Th e unde1funding of pens ion ben efits is piimaii ly a function oftbe d ifferen t fundin g incentives that ex ist outside of the United States. In cena in 
coun hies, there arc no legal requirements or financial incentives provided to compan ies to prc-fitn d pension obligati ons. In these instances. benefit payments 
are typically paid directly by 1!Jc Company as they become due. 
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Plan Assets 

Companies are required to use a fair value hierarchy as defined in ASC Topic 820 '·fair Value Measuremenc ," ( .. ASC 820'.) which maximizes cbe use of 
obse,vable inputs and minimizes the use of unobservable inputs when measu,ing fair va lu e. There are three leve ls of inputs used to measure fair value with 
Level I having the highest priority and Level 3 hav ing the lowest: 

Level I - Quoted prices (unadjusted) in active markets for ident ical assets or li abilities. 

Level 2 - Observable inputs otl1er than Leve l I prices, such as quoted prices for similar assets or liabilities, or other inputs that are observable or can 
be con-oborated by obse1vable market data for substancially the full tcnu of the assets or liabilities. 

Level 3 - Unobservable inputs that arc supported by littl e orno market activity. The Level 3 assets arc those whose values arc dctcnnincd using 
pricing models, discounted cash !low methodologies, or simi lar techniques with significant unobservable inputs, as well as instruments for which the 
detennination of fair value requires signiticanrjudgmenr or estimation. 

lftbc inputs used to measure the financial asscrs fall within more than one leve l described above, the categorization is based on the lowest level input 
that is significant to the fair value measurement oftbe instrument. 

The fair values of the Company 's pension plan assets at December 3 1, 2014 by asset category arc as follows: 

QuolL-d PricL-S 
In Active 

M3rkt:tsfor 
ldt..-nlical A ~!iel~ 

::;·;:: .. 7::;.1,,,,,,,,,.,. :• ·•· ,,. •·,,,•·•:···••••"'••:" .,,,,,._,,,,,,,,,.,,,.,,,,,,. •. " ........ ,,,,. ., ..... ,.,.,,.,. .. '°' .... ,,_v,· ~ ·· · 

Si~nifll:!lnl 
Ot11,r 

Ohst:rv:1hlt: 
lnpul~ 

·•• (L<Vrl2) 

J11~1estme11tf,1nd,r; 
Equj}y S~ClJl]ties ' 
Debt securities 

Qif/rJf'~~n~c!_SlIJi#.ff(t::.-., ... ~~~'-=--'~=~~==~=·" 
Other 

'r~\al,A~s~t~ . 

Th e fair values of th e Company's pension plan assets at December 3I , 2013 by asset category are as follows: 

Quolcd rriccs 
lnAL1ivc Si~nilie:.1nl 

Mukeufor Olhcr 
ld rndc:il Ohserv3bl, 

Assets Inputs 

,.~,,,..,-==~~-~===---,,.,~~- ~ -- ... (Lc\'d 2) 
(in million i) 

AsseiS '".* 
l11ves1111e11tji111ds 
'. Non:u.s, dev eloned n,ar:kets equities 

Fix ed income obligations 
'Oiher im~~rn,it:l!t.s.::·:. . . 

Other 

:fo~~.l. f.sscJs ,.¼ -~--~~----'---"-~~= 

.$ 70.:{ 
83.6 

$ 153.9 . 

F-5 1 

Signilicnl 
Unobservab le 

Si~nifican1 
Unulucl"':lbl, 

lnpulS 
.. (Lc,·cl 3) 

S· 74.3 ·' 
93 .2 

28.7 

Sl96.2 ; 

·s 70.3 , 
83.6 

.·, .,J 
~ 
$179.3 . 
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The assers ofrhe pension plan are held in separare ly admi nisrcrcd rru srs . Th e in vestmenr guideli nes for the Company's pension pla ns is IO crearc an 
asser al locarion 1ha1 is ex peered IO del iver a mre ofretum sufficieur 10 meer rhe long-renm ob ligarion of tb e plan, ginn au acceptable level of risk . T he rarget 
in vcsrmcnl portfoli o ofrhc C ompany's pen s ion plans is allocared as follows : 

Bonds 
Equi ry securities 
Or her invcstmenrs 

( I ) Includes rhc asse t a ll oca tion ofrhc Forest Plans fol lowing rhe Furesr Acqu isi tion on Ju ly I , 2014 , 

(2) Includes rhe asset all ocation ofr hc Warner Ch ilcott Plans fo ll owing the Warner Chi lcott Acqu isition on October l , 2013 . 

Exp ected Cowrih111io 11s 

Employ er conuiburions 10 rhc pension plan duri ng the year ending December 3 l , 20 15 arc expected IO be $9.8 mil lion , 

Expected Benefit Pay ments 

To ra! ex pecrcd benefir pay men rs for the Company "s pension plans are as fo ll ows (in mill ions): 

2015 
2016 
2017 
2018 
iill9 .. 
Th ereafrer 

To tal Liabil ity 

Target 
All uc:.i. tiun As 

or 
Dcc:cmbcr3I , 

20 14( 1) 20 13(2) 

----;jq% ~% 
40% 39% 
11 % 14¼, 

$, 7.3 · 
8.5 
8.4 
9.4 

· ······i1 :o' 
~ 
$286.1 

Expec ted benefi t paymenrs are based on th e same assumprions used to measure th e benefi t ob li gari ons and in clude esrimated futu re employee service. 
The majority of the payments wi ll be paid from pl an assets an d not Company assets. 

Amounts Recogni:ed in Other Comprehe11si•1e (Loss)/ lncome 

Ne t loss amoun ts reflect experience di fferen ti als p ri mari ly re larin g to d ifferen ces b etween ex p ected and ac tual re turn s on pl an asse ts as we ll as the 
effects of changes in actuaria l assum ptions. Net loss amounts in excess of certain tbresholds are amoni zed in to net pension cost overthe average remain ing 
serv ice l ife of employees. Balances recognized w ithi n accumulated other co mp rehens ive (loss) I in co me that have not been recog nized as components of net 
peri odic benefit costs are as fo ll ows (in milli ons): 

Balance as ofDecembcr3l , 201 3 
Net actuarial loss 
Balancensoi·tiec'cmber31)014 .' 

F-52 

lJcfined 81.'ndil 

' $ •.. ,,< 5.§. 
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[nfonnation for dctined benctit plans with an accumu lated benctit obligation in excess of plan assets is presented below (in millions): 

Projected benefi~obiigatioris 
Accurymlatcd .bcnept oblig,:nions 
Plan assets • ., · • 

Actuaria l Assumptions 

As of December J I, 

20 1-1 

illD 
S261 .6 
$196.2 

S231.2 ' 
S114.4 
Sl 79.3,! 

The weighted average assumptions used to calcu lat e the projected benefit obligations of the Company 's defined benefit plans arc as follows · 

Discount rate 
Salary growth rate 

Al ofUcr.t!mbcrJI, 

201-1 21113 

~% ~%' 
3.7% 3 .8% 

The weighted average assumptio ns used to ca lculate the net periodic benefit cost of the Co mpan y's defined benefit p lans arc as follows: 

DJsco.unt Rate 
Expc~tc<l ~Jt/~frct~ru on plan ~sscls 
Salary growth rate . . 

,\s ofDra:mberJI , 

20 14 

~% 
4.9% 
3·.7% 

2013 

~%. 
3.3% 
2.5%: 

In order to select a discount rate for purposes of valuing the plan obligations the Company uses market returns and adjusts them as needed to tit the 
estimated duration of the plan liabilit ies. 

The expected rate ofrctum represents the average rate of return to be camed on plan assets over the period the benefits included in the benefit 
ob ligarion are to be paid. In developing the expected rare ofrctum , long-tc1m histmical rcrums data arc considered as well as actual rcmms on the plan assets 
and other capita l markets expe1ic11cc. Using this reference infotmalion, the: long-terrn return expecta tion s for each asset category and a weighted average 
expected return was developed, according to the allocation among those investment categories. 
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0/1,er Post-Employment Benefit Plans 

As a result of the Forest Acquisition, the Company assumed a post-retirement benefit pl an for fom1er Forest employees. Accumulated benefit obl iga ti on 
and asset data for the defined benefit plans. were as follows (in millions): 

Accumulated benefit obligafi!)n n_ssum~d as part of the Forest Acquisiti<m · 
Tntcrcsl cost 
Actuarial clia.,:ge 
Benefit payments 

Accumulated_ benefit obligation as of December 31, 20 J 4 

Sa,,i11gs Plans 

Dcccmbe":r3l, 
~ 
Sl4.0 

. 0.4 

6.4 
_JQ.l) 

~ 

The Comp any also maintains certain defined eou tributi on sav ings pl ans covering substantially all U.S.-b ased employees. The Company contributes to 
the plans based upon the employee contributions. The Comp any's contributions to these retirement plans were S66.0 million, S4 6.9 milli o n and 
$25 .8 million in the years ended December 3 1, 2014, 2013 and 20 12, respecti vely. 

NOTE 1U - Other Income (Expense) 

Other income (expense) consisted oftbe fo llowing (in millions): 

'?.xtipguishment of d_~bt (gain((lo_si;)) 
Loss on foreign exchange derivative 
(Loss) f gain 911 sale ofas,ets 
Bridge loan expenses 
Other · ,. 

Other in come (expense) 

Extinguishment nfDeht 

Ye::irs Endctl. D1..-cl·1nb r.rJ J, 
2014 

S 29.9 

(16.6) 
. (73.6) 

~ 
$(41.5) 

2013 

$(18_.5) 

6.6 

---1.!.2 
$ 19 .8 

2012 

s-= 
. (70 4) 

141.5 
(37.1) 

_Q 
S 38.5 

On July 21, 2014 , the Company redeemed th e WC Notes (defined below) for $1 ,3 11.8 million, which included a make-whole premium of$6 1.8 mi lli on 
and the principal amount of the WC Notes ofS 1,250.0 million . As a result of the transacti on, th e Company recognized a gai n ofS29.9 million, w h ich 
includes the write-off oflhe then outstanding unamonized premium. 

As a result of tile extinguisluucnt of our $450 .0 million senior secured notes (Refer to "Note 16 - Loog Tertu Deb t and Leases""), tile Comp any 
recorded a loss of$ I 7. 1 million in the year ended December 31, 2013. In add ition , the Company incurred a S 1.4 million non-cash write-off of deterred loa n 
costs in connection with the optional prepayment of1e1m loan indebtedness. 
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Loss on Foreign Exchange Derivative 

Included in !he year ended December 31, 20 12 is approxi111a1ely S70.4 million ofrealized losses for the de1iva1ive ins1rumen1s enlered in10 in order 10 
mitigate 1he exposure resu lting from movemen1s of the U.S. dollar against the Euro in connec1ion with 1he Ac1avis Group Acquisi1ion. 

(Loss) I gain 0 11 Sa le of Assets 

During the year ended December 31.20 14, we so ld ourmino,iry in1erest in Co lu mbia Laboratories In c. for S8.5 mi lli on. As a resul1, we recognized a 
galn on tht: sale ofS4.3 mlll lon. Tiw year endt·<l December 31 , 2014 also inr.;lu<lcs the loss on tl1t: disposal of our Wt:sti:rn Europt:an operations divested in the 
second qua11erof20 I 4 of$20.9 million. 

On November 27, 2013, 1he Company sold i1s Changzhou Walson Pham,aceu1icals Co., Lid business 10 Great Harmony En terpri ses Limi1ed , a Hong 
Kong Company. As a result of the sa le, we recorded a gain ofS2.J million in the year ended December 31 , 2013. The Company sold select 1i ghrs to Taro 
Pharnrnceutica ls Nonh America, Inc. fora gai n of$4.3 million in the year ended December 3 1, 2013 . 

In order lo oblain rcgu la lmy approval under Hait-Sco,1-Rodino, in connection with the Acta vis Group Acquisi1 ion, the Company was required lo 
divest certain assets. On October 31 , 20 12, a total of22 gene1ic phannaceutical products owned by either Acta vis Group or Watson Phannaceuricals, Jue. were 
sold Lo Par Phamiaceu1ieals Companies, Inc. and Sandoz, Inc., which resu l1ed in a gain ofS24.0 mil lion in the year ended December 31.2012 . As a result of 
the Moksha8 Sale, 1hc Company recorded a gain of$28 .8 million in the year ended December 3 1, 2012. The Company al so recorded a gain ofS88.7 million 
resulting from tbe Rugby Sale in tbc year ended December 31, 20 12. 

Bridge l oan Expenses 

In connection with the Pending Allergan Acquisi1ion, the Company secured bridge loan financing ofup to S36.4 billion and incurred commiunent 
coses of SJ 62.8 million . Du,ing the year ended December 31 , 2014 , the Company recognized an expense of$47.8 million associa1ed wi1h these fees. In 
co nnection with the Forest Merger Agreement, we secured a bridge loan commitment ofup to S7 .0 billion and incurred associated commitment costs ofS25.8 
mi lli on, whi ch have been expensed in full . 

Included in 1he year ended December 31, 2012 is approxima1cly S37. 1 million for 1he expenses of1he b1idge loan en1ered i1110 10 fund the Acta vis 
Group Acquisition . 

NOTE JI - Inventories 

Inventories consist of finished goods held for sale and distribution, raw ma1eria ls and work-in-process. 

lnven1ories consisted of the following as of December 31.2014 and 2013 (i n millions): 

Raw ma\crial~ 
Work -in-process 
Finished goods 

ui_ss: i11v~niory reserves 

Inventories 

F-55 

Dccrmhcr31, 

2014 

S 625 .3 
205.3 

"t,42i.6 . 

2,252.2 

~ 
52,075.5 

S 522.0., 
168.9 

1,250.3 

1,94 I .2 

~ ' 
S 1,786.3 
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In cluded in finished goods inventory as of December 31, 20 14 was $285.3 million and SI 6.3 million relating Lo the fair value step-up associated with 
the Forest and Dura ta acqu isitions, respecth·ely . Included in finished goods inventory as of December 3 1, 2014 and 2013 was $1.9 million and S235.I 
million relat ing LO the fair value step-up associated wi th the Warner Ch il coll Acquisition . 

NOTE 12 -Accounts payable and accrued expenses 

Trade accounts payable was $644.6 mill ion and S493.3 million as of December 31 , 2014 and 2013, respectively. 

Act:rui:tl cxptmscs consisted of th e following (in millions): 

Accrued e-.:penses: 
Accrued third-party rebares 
Litigatio11-rclatcd rcsc,ves and legal tees 
Accmed payroll and re.lated benefits 
_Cum:nt portio11 of_cor.itingent_c~tisideratio~l oblig? li~ns 
Royalties and sa les agent payables 
Accrued R&D expenditures 
Ace.rued phannaccutica l fees 
Accrued scvcrancc, rctcntion an/I other shu_tdowu costs 
Accrued indirect rerums 

' )n.te~tpayiiiiie : . · .. . 
Accrued professional fees 
Accrued sellT,{g and m.:rtccting cxpe~diturcs 
Accrued o th er taxes 
Manufacturingrclatcd • 

· trJ;,;i~:J{tW~~;~f,,:•-~bi-li,,..1ie.c,s~.,.......,~~--=-=~-c-c..,,...,,.,..,...=, 

Total accmcd expenses 

F-5 6 

Ot:"CtmbuJl , 2014 

1,200.8 
415.J 
387 .2 
237.8 
212.4 
179.4 
132.7 
125.1 
122.6 
si.7 
44.1 
24 .2 
19.4 
ll.2 
7.5 

323.6 
3,526.0 

Oc«mbd· 3I , lOJJ 

615.8 
'265.7 

16.2 
·. 89.3 · 
103.2 

., . "'.• 6S:9 ' 
22.6 

., JR.I 

43.7 
8.2 

1-l.8 
'ii:i.7 

1,849.9 
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NOTE 13 - Proper ty, plant and equipment, net 

Property, plant and equ ipment, net consisted of the following (in millions): 

Cost 

Addi1ioos 
Add11ion:;du:: t0Acquisi1ions 
J)u;~iil!;ftrln,ffl!tS!11115?nimu:mS 
Tr,msforh.1a.'is«:tshelJ for sale 
Cuntncyir31u;lauo11 · 

M2:l~i;cry 

rq uipmcn l 

S . 90_1.7 
119.J 

81.5 

!?~.5) 
(33.4) 

~ 

;~::;a::~-~~-~::l~odon · · ·· •·-=-,.,...cc----=-c--.......,----,, --~-- --,--~-~-~--~-
~, ;, DL'\:c:mb1..T."j' i _ io 1j' .. · ·· S ·· "jj4 _-3- · 

D1 .sp0s:d~1t1~tct-si ·i;1~Paim.11..-i1;$ 
tr.inJt1~·t!{O$$~Zli~ld/~ $3l~ --= -· 
Currencytranst:ition 

~\t qC1.~i~;>1 1 :iof.,(~ 
Nc1 hnnkv2luc 
A1 r'.:>1.'\!ct.nbcr.\J 1 20J3 

AtOecemberJl , 1014 

........ frfo 
. (63 '.9i . 

..... , (1,i;~) ····· 
. ~J 
_s . .. ,.,.3 

, s • 5!7.4 

~ 

Rl5~:.irch 
•n d 

l:ihnr:itoty 

rquipmcn1 

S 114.6 
.. 21.9 

24 .3 
(3.01 
11.9) 

~) 

S363.3 

5.0 
4.9 

S245. 1 

Tnnsponadon 

61_.8 . 

0.5 

(7.5) 

~ 

. 4;{5 .4.9 . 
. .. / 1.5) 1.8 (4 . 1). 

··- \~:~l ····:·.· il'!l ~) 
$ · 1"30.8. ~ .... _S __ I _I .< . .-

L:anU. Buildings 
, nd 

934 .6 

:50.6 
99.4 

024) 
1i"os.o) 
~ 

~ -

~ 
~ 

inp ro:~s 

s' 1s2.9 52,528.9 
246.5 
237.1 

(156.5), 
(1 -1 6.3) 

~ 

S 912. 1 
·· oG i.Jo.( 

....... .£6.1,5l_ 
. (~4.4) 

. ~J . 
~ '. Sl ,020.0 

Depreciation expense was $230.9 mi ll ion , S202.0 million and S97.5 mil lion in the years ended December 3 1, 2014 , 20 13 and 2012 , respectively . 

NOTE 14 - Othe r ass ets 

Prcpai<l expenses and other current assets consisted of th e fo ll owing (in millions): 

Preprii<f.in.~om~ taxes 
Current po,tion of dcfcn-cd loan costs 
Prepaid insurance 
Other 

Toca! prepaid expenses and·othcr current assers 

F-57 

llcc1:111h1:r3 1, n ecl'mb 1:1· JI, 

201 4 201 3 

~ ... 16~) S8LJ.O 124 .9 . . ......... .. 7.5 

21.4 

~ . 
S 133.4 
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Investments in marketabl e secu,iti es and other investments consisted o f the following (in millions): 

Marketable securities: 
U.S. Treasury an c.l agency securities - maturing within one year 

Total markelablesecurilies 

In vestments and oilier assets: 
Equi1y method in vcstmenls 
Cos~ met)10d :u~d other long-ten~1 in\"eSt!11.ents 

'faxes receivable • . . . 

Ot!;,erassct~ 

To tal investments and other non -cu1Tcnt assets 

Utctmbn31 , 
ZUJ-4 

_s __ 1_.o 
L___!J! 

9.8 
54.8 
57.7 
58.9 

~ 
S 235.4 

Urc~rnba-31 , 

~ 

)2 .3 
1.0 

. 57.7 . 
... 44 .0 . 

~ 
~ 

The Company's marketable securities and other long-tcnn investments arc classilie<l as availabl e-for-sale and arc recorded at fair value based on quoted 
market prices us ing the spec ifi c identification method. These investmen ts arc classified as cithcrcum:lll or non-current , as appropriate, in the Company's 
conso lidated balance sheets. 

The fo ll owing !able prov ides a summary of the fair value an d unrealized gains (losses) rel ated ro rhc Compan y's available-for-sale securities classified 
as eun-en1 assets (i n millions): 

A l Docemhtr 3 1, 201 ~ 

Available-for-sale : 
U.S. treas~·ry and agency securities 
. f~rai . . 

A1Dix:cmhcr3 1, 20"13 

Avai lable-for-sale: 
U.S. treasury and agency secu rit ies 

T9\al . 

Current luvesrments 

Grou Unrc:i lind 

~ 

....... ~ .. 
$ 

Gross Unri=alizrtl 

~ ~ 

~ 
S . 2.5 .. 

GrossUnrt'ali;,.cd 

~ 

·· _$ __ _ 
$ .... 

Gross Unrl"'.tli;,.rtl 

~ 

_$ __ _ 

. $ 

F2i ir Valuc 

1 

~ 
S 2.5 , 

The Company invests in U.S. treasu ry and agency securities. These in vestments arc included in marketable securities on the Company's con solidated 
balance sheets at December 3 I,2014 and 2013 . Curren t investments are classified as avai lable-for-sale and are recorded at fair va lue based on quoted market 
prices. 
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ln vestment in Equity Jlfethod lm1estments 

The Company's equity method investmen ts al December 31 , 2014 and 20 13 consist of various equity method investments in p1ivately held companies. 

Cost t\fethotl ln l'estmeuts 

The Company's cost method invcsrmcnts consist prima1ily of investments in commo n shares ofa number of private and public companies where its 
O\vnership interest is less than 20% or where it does not have the abiliry to exercise significant influence . 

The movements in long-tem1 investmen ts were as fo ll ows (in millions): 

i:lai:i,,c,-;;, ti,tcn;t,.;;: :ii: 2013 . 
Additions 
DiS!:Jil;>~ti911~ . ..... .<..i. . . 

... ;~ri~~d. ti·"':' the FC?,rC~).A.~CJ_Uisiti~n =~-~~-~~-,·········,··-:·,-
Other 

sii1anciia1becemlier3t;zo14 · 

DeJe,-red Loan Costs 

F.f)ulryMc1hnrt 
lnvcsbncnL1- . 

L___Qd 

... (4i) 

~) 
s i;ii 

Cusl '.\1cthuJ and 
Other Long-(cm1 

In vesoncnls 

Expenses associated with the issuance of indebtedness arc capita lized and amortized as a componenr of interest expense over the tcnn of the respective 
financing a,rangcments using the effective interest method . In the event that lo ng-tctm deb t is prepaid, the dcfcncd loan costs associated with such 
indebtedness are expensed as a component of interest expense in th e period in which such prepayment is made . Al so included in deferred loan costs are fees 
associated with the btidge loan co mmitments in connection "'ith the Pending Allergan Acquisition . 

Otlte,- Assets 

Other assets include secmity and equipment deposits and long•tenn receivables. 
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NOTE 15 - Goodwill , Product Ri g hes and Other lncangi ble Assets 

Gnndwi/1 

Goodwill for 1he Company 's reponing segments con isted of the following (in millions): 

Gross Goodwill Balance at December 31, 20 13 
Accumulated Impainnent Losses, December 31, 2013 

:· c·t B_;i lance at Dece~iber 3 I , 2013 . 

Additions through acquisition 
Mc,;s,trome1H perioLl adjus11ncn1s and other 
Accumulated lmpainncnt losses 
Disposals 
Held for sale 
Foreign exchange and Olhcr adjustmcnlS 

1 e1BalanceatDecember31 , 20J4 

KorthAmeri~n 
Br.ands 

~ 

S 4.371.9 

IIU0R.6 
(36.8) 
(17.3) 

(309 .1) 
___ o_.6 

20,7 17.9 

~onh Arnd'ic.n 
Generics and 
Intrm:adnnal 

4,3ij(j,9 

- ,-i§.±21) 
S 3,739.4 

- 2.7 

(2.2) 

~) 
S 3,717.3 

And~ Dhoihution 

86.3 . 

86.3 

Tou:1 

8,845. 1 
____J§i22) 

.$ s;197.6 

16,761.3 
(36.8) 
( 17.3) 

(2.2) 
(3 09.1) 

____JllQ) 
S24,521.5 

During the year ended December 31. 201-1. 1herc was an increase in goodwill ofS 16.7 61.3 million , p,imarily resuhing from the Farese Acquisition of 
$ 16,385 .3 million . Also impacting the year ended December 3 1, 2014 was the addition 10 goodwill relati ng 10 the Furiex Acquisition of$25 I .9 million , the 
Tn:1in-X ac4uisition o!'S32 .0 milliun , the Dumta Acquisition ofS7 I .6 mill iun and the Silom Acquisicio n ofS20.0 million . The acquisitions were 00sc1, in 
pa,1, by the reduction of goodwi ll re lati ng 10 the adjustments 10 SIV, rcsc1ves and the applicab le deferred taxes in co nn cccion with 1hc WamcrChileoll 
Acquisi tion ofS36.8 mi ll ion, the Lincolnton divescimrc ofS2.2 mi ll ion and a goodwi ll impai,mcnt ofS 17 .3 million re lated to tbe Phannalech Transaction . 
On February 5.20 15, the Company announced the sale of ics respiratory business 10 AstraZeneca for consideration ofS600.0 million upon closing and low 
si ngle-digit royalties above a cenai n revenue threshold. AstraZeneca will a lso pay Accavis an addi tional S I 00.0 milli on , an d Actavis has agreed IO a number 
ofconlractual consents and approva ls. including cenain amendments 10 the ongo ing collaboration agreements between AstraZeneca and Actavis. As part of 
th is tmnsaction , the Company held for sa le goodwi ll of$309 .I million as oi'Dcccmbcr J I, 2014 . 

During the second quanerof2014. tbe Company perfom1ed its annual impairmen1 assessment of goodwill, CPR&D and trade name incangibles assets 
with indefinite-lives. The Company dctennined there was no impaim,ent associaccd with goodwill o r trade name intangible assets as of June 30.2014 . 

During 1hc 2013 intcgracion of the Aetavis Group wich 1hc Walson business, the Company reorganized its organizacional s1ruc1urc and managcmcn1 
pc1fomiance rcponing. which was funher reorganized in 2014 . Previously . the rcponing units within ou r then current Acta vis Phamia operating scgmcn1 was 
organized as follows: Americas (The United States of Ame,ica ("U.S."), Canad a, Latin America), Europe (Europe, Russia , Commonwealth oflndepcndcnl 
States ("CIS"), and Turkey), and MEAAP (Middle East, Africa , Au stralia, and Asia Pacific). These rcponing units combined the Wacson and Actavis Group 
businesses. Previously, goodwill for the Wacson 's Global Generics operating segment was tested as one unit. The combination of th e Watson and the Actavis 
Group business and net assets in the European reporting unit, combined with other markel facLors, led to the impaim1ent of the goodwi ll associaled with thi s 
rcponing un it. 

During the second quaner of2013. eoncurren1 wich the availability of discrece financial information for our new repo11ing units, the Company 
compktc<l an ex tensive review of its operating businesses, including exploring options for addressing ovcr.111 profitability ofsc,·en ,vcstc:m Europ~an 
commercial operations consisting of, 
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among other things. restructuring their operations. refocusing their activities on specific sub-markets. as well as potential divestitures of such businesses to 
other third pa11ies. The potential impact of these conditions were considered in the Company's projections when dete1mining the indicated fair value of its 
then current reporting units for the impaim1ent tests that were pcrfonncd during the second quarter of2013 . Upon completion of step one of the impaim1ent 
analysis for each of the Company's rcpo1ting units, it was concluded the fair value of the then eunent Acta vis Phamia - Europe reponing unit was below its 
carrying value i11cluding goodwill. This was p1ima1ily related to the integration of our AffOW Group (acquired on December 11 2009, in exchange for cash 
consideration of$ l .05 billion, approximately 16 .9 million shares oflhe Company 's Restricted Ordina1y Shares and 200,000 shares of the Company's 
Mandatorily Redeemable Preferred Stock and cenain contin gent consideration (the "Arrow Group Acquisirion" )) with the Actavis Group in Europe . The fair 
value of the Company 's reponing units was estimaled based on a discounLed cash flow mode l using management's business plans and projections as the basi s 
for expected future cash flows for approximately five years and residual growrh rates ranging from 2% 10 4 % thereafter. Management believes that the 
assumptions it used for the impaim1cn1 tests perfonned are consistent wirh those that would be utilized by a market panicipant in perfonuing simi lar 
valuations of its reporting units. A separate discount rate was utilized for each reporting unit that was derived from published sources and, on a weighted 
average basis, a discount rate of8% was utilized using the Company 's weighted average cost of capital = wbich considered the overall in herent risk of the 
reponing unit and the rate of return a market panicipant would expect. As a result of completing step two of the Company ' s impainncnr analysis, rhc 
Company recorded an impainnenl of the then CUll'ent Actavi s Pharma - Europe reponing unit of$647.5 mi ll ion. representi ng p1imarily all the good\\ill 
allocated to thi s reponing unit , in the year ended December 31 , 2013 . 

Product Rights aud Other l nlangihle Assets 

Product 1igh1s and other intangible assets consi sted ot'thc following for the years ended December 31 , 2014 and 2013 (in millions): 

Cost basis 

ln!a ng ibles.~ilh !fclinitc lives: 
Pmtluct 1ights and other related intangibks 
Cusi,omcr rcJ11.!i<?g~hjps_ 
T ota l delinile-lived Intangi ble asse ts 

:tniaog ibles ,?itlt Indefin ite l ives: 
IPR&D and other 

(' tm·a~N~!TIC .-· .. 
T otal indcfini te-lirnd inta ng ible assets 

_T 9t;i!.P.!'.«1.d '1C!.tig~ ts a nd rela ted intan gibl es 

B:1h1ncc :uof B:1hnL'l":Uof 
n~,mlH·r J J, Disp1m11!i/ ll dd for 01.'Ctm btr3 1, 
~ Acquisrion, lmp:,inncnts ~ ~ ~ _z_Ot4_ 

$ 8,512.6 S 12,480.2 

---1lli. _ _.§.!LQ 
$ R,669 .R SJ 2,540 .2 

. $ _. 2,3.34.6 S J .71_2. l 
-----1§.1 
$ 2,410.8 S 2,712.1 

$1 I ,080 .6 .. $15,252.3 
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_JQ1)- ~ , 
$(284 .9) .S,~0 ,446.~ 
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B21::&nccu or 821::a nc~:n: or 
Dttrmlu:r31, Disposals/ Held ror OeccmbcrJI, 

;\ocumul•rcdAmottindon ~ Amnrd12dnn lmp2inncn1s ~ S:ilc CT,\ 2014 

Intauglbles '!\1th defini te lives: 

~:S~~.:::.~~1~~{;;:s~fl;~~---~:clat~ft.t~taDg!b)~s=~~~~ 
Total defi nite-li ved inta ngible assets 

Total pro duct rig hts and r elated intangibles 

Net Product Rights and Other lntangibles 

S (2 ,?.Q7 .2) S (2,589.7) _$ . (263._1) ,. S (12 .2) S 20.7 
~__Q1) 
S (2,846.1) S (2.597 .5) ~ S (12 .2) ~ 

S (2,846.1) $ (2 ,597.5) $ (263.1) S (12.2) S 20.7 

S S,234 .5 

The following items had a significant impact on net product rights and other intangibles in the year ended December 31, 2014: 

S63.7 
_QJ_ 
S63 .8 

$63.8 

$ (5 ,587.8) 

~ 
$ (5 ,634.4 ) 

$ (5,634.4) 

$19,188.4 

On March 25 , 2014 , upon FDA approval, the Company acquired metronida20l c 1.3% vaginal gel antibiotic, a topical antibiotic for the treatment of 
bacterial vaginosis, from Yalcant and recognized an intangible asset ofS6 I .8 million . In tbc quarter ended December 31 . 2014 , the Company 
evaluated future projections of the product. As a result of this review, the Comµany noted the intangible asset was not fully recoverable . As such, the 
Company impaired the asset by S25 .0 million . At the same time, the Compan y reversed contingent considcr<1tion (through cost of sales) of$2 I .O 
million, fora net loss of$4 .0 million . 

On April I , 2014 , the Company acquired intangible assets in connection with the Silom Acquisition ofS64 .0 million , including S52 .6 million 
related to product rights and other related intangibles and SI 1.4 million of acquired IPR&D. 

On April 17, 2014, the Comµany acquired product ,ights and other intangibles of$ I 6 .J million in connection with the Akom Acquisition . 

On May 20, 2014, the Company acquired IPR&D ofS24.9 million in connection with the May 2014 Acquisition . 

On July I , 2014 , the Company acqui red intangib le assets in connection with the Forest Acquisition of$ I 2,877.5 million. including SI 1,515.5 
million related to product tights and other intangibles and $ 1,362.0 million of acquired IPR&D. On July I .2014, the Company divested certain 
products resulting in a reduction of intangible assets of approximately S 13.5 million . 

On July 2, 20 14, tl1e Company acquired intangible assets in connect ion with the Furicx Acquisition ofS 1,411 .6 million , including $408 .6 million 
related to product rights and other intangibles and S 1,003.0 mil lion of acqu ired IPR&D. On July:! , 2014 , tbe Company so ld the product rights and 
other intangib les related 10 the roya lty rights for Alogliptin and Priligy ofS408.6 million to Royalty Pbann, Inc. 

On July 8, 201 -l , the Company acquired Tretin-X and recorded an intangible asset of$37.7 mi ll ion. 

Duri ng the second quaner of2014 , the acquired IPR&D relati ng to the Estdle and Colvir projects acquired in the Uteron Acquisition of$ 15 . 1 
million was deemed to be fu ll y impaired . 

In connection with the Forest Acquisition , the Company reviewed all ongoing R&D projects of both legacy Forest and Actavi s. As a re su lt of that 
review, the Company aligned furure R&D expend itures with revised strategic priorities. As a result of this review, the Company abandoned certain 
ongoing R&D projects resulting in an impainnent charge ofS 165 .0 mill ion in the year ended December 31 , 2014. 
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During the third quarter of2014, the FDA's Cardiovascul ar and Renal Drugs Advisory Committee has voted to reco mmend against approval of 
Actavis' NDA fortbe fi xed-dose combination ofnebivolol an d valsa11an forthe treatment of hypertension. As a result of the announcement, the 
Company recorded an imp ainncn t charge of $140.0 million for its asset in the qua11er ended September 30, 2014 . During the fourth quarter of 2014, 
the Company abandoned the !PR&D project based on FDA correspondence. As a result, the Company impaired the remaining $53.0 million related 
to the asset. 

On November 17 , 2014 , the Company acq uired intangible assets in conncclion with the Durata Acquisition of$729.0 million , including S480.0 
million rel ated to product 1ights and other intang ibles and $249.0 million of acquired IPR&D. 

On December 24 , 2014, the Company's Namza,icnt product was approved by chc FDA. As part of the approval the Company paid a S30.0 milli on 
milestone payment lo 0U1·developmcnt pa11ncr which was capitalized as an intangib le asset. 

Du,ing the fourth quaiter of2014 , the Company recei ved a Complete Response Leiter trom the FDA relating to and IPR&D dermatology project. As 
a result of the letter, the Company abandoned the project and impaired the S32.0 million related to the asset. 

Du,ing the fourth quarter of201 4, the Company sold i ts ,ights in IPR&D related to Aeroquin. As a result of the transaction , the Company \STOie-off 
!PR&D o fS 18.0 million throug h assets sa les and impairments and wrote-off contingent consideration ofS 16.0 million as a component ofR&D 
expenses which re la ted to Acroquin. The uet resu lt was a lo ss of$2 .0 million . 

During the fourth quarter of20 14, the Co mpany held for sa le intangible assets in connection with the Phannateeh Transaction and it s respiratory 
franchise. 

Du,ing the fourth quarter of2014. the Company recorded an impainnent related co Do,yx of589.0 million. The impai1ment was caused by a 
shonening of tile products life cycle for which to recoverthc value of the asset. 
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Produce rights and ocher intangible assets co nsisted of ch e following for the years ended December 31, 2013 and 2012 (in millions): 

Costb:uis 
Jnl:. n;.:ibh:s~1lh dc6nltrli\'d,: 

Product ri~lus ;ind other related mtangiblcs 
CU$tOrhCJ ,d Mi01i$hip; 

ToLi.ldcti111tc-lJvcdintang1blc~sCUi 

lnt.:Jn,;hrcs 'nilh ind.tfi~itC liYa~ · 
lPR&Duru.loth\.T · · 

Trtkk:rJ:.im~-
Tnral lnriefin1u, .. 11 "00 in t.anglhleauecs 

Tol!llproduc1righlS•ndrtl.t1«11nt!n~iblcs 

,\crnmul:ued .-\moni7.:Hion 

lnu;::~: ~~~~~ ~;:0::i:;:~ted intangibl~~ 

Cun::tedmolo~y 
Customcr rd:1t1onsh1pj 

Totnl dditaito-hvtid inungiblc as~ , 
Tnt:.tl lnddinik-Jivrtl lnbngiblt' ~ssrts 

Jl:il:1nct2s or 
Dc:ccmb~r31 1 

~ 

S 5,209.8 

~ 
S 5,J78.8 

)~'.'.6 

___!!!:2 

~ 
S 5,839.6 

8 2b.ncc 21.s o r 
December 3 1, 

_ 2_u1 _2 _ 

S (2,00IU} 
. (27.9) 

__ 12_7. I) 

S (2,055.3} 

$ 3,150.2 

1. 1-19. 7 . 

IR2J.R) 
{7.1) 

__ tll_.8) 

S (R42.i) 

lmp111innen cs 

(98.7) 

(4.9) 

__ (4_.9) 

s {!OJ.I)) 

Disposa ls 
/ Other 

23 l. l 

~ ) 

s __ 21_7:5 

(104 ._J) . , .. 9.5 .,. 

S9.5 

Dalan('(asof 

OcctmbcrJI , 

~ 

.. S 8,51_2.6 

~ 
s .. 8,669.~ 

2,334.6 

,. ~ 
2.410.8 

« S 11 ,VSO,(> 

81&1:tRC'(UO( 

Dcccmhcr3 1. 
2013 

S (2, 772.2) 
(35.0) 
(38.9) 

:" S (.!,846 .. 1) 

tOt21 j,l'.Tldu_c:1 rii:t~l~ ·!·nd Td::&tttt i11~"nl?tbfti s ti.os;.JJ ·· s 42,-4 ~ - · ::s~.:s ·=-. s ii.»16:ii 
NL1 Prudud Rights and Other lnt.:.angiblcs S 3,784.3 S 8.234.5 

The fo ll owing item - hnd a signi ficant impacc on net product rights and other intangib les in th e yea r en ded December 31 , 2013: 

On October I, 2013 , the Co mpany acquired i111angiblc assets in co nnection with the Warner Chil coll Acqui sition ofS4 ,729.0 million , including 
S3 ,021 .0 million rel acing 10 product 1ights and 01her related intangi bles. In addi tion the Company acqui red IPR&D ofS 1,708 .0 million . In 1hc 
fourth quarter of 2013 , the Company entered inro the Sano ti Amendment , resu lting in an addition 10 intangible assets of$ I 25.0 million . 

In Janua1y 2013 , in conncc1ion wi th the Uleron Acquisition , the Co mpany acquired IPR&D of$250.0 million . 

In June 2013 , in conncclion with the acqui si ti on of Medicincs360, the Company reco rded rPR&D o fS 19 1.7 million . 

During the year ended December 31 , 2013 , we recorded an impairment charge associated with Gabapentin ofS I 0.8 million (acquired as pal1 of 
th e Acea vis Group Acquisi1io11), a S4.4 mill ion impa i,mcnl charge associated with 1hc Arrow Group Acquisition , an impairment of a produce 1ighc 
inl angible asset in connection with the Specifar acqui sition for $ 13.9 mill ion and charges as:mciated with fair value adjustments relating to our 
asse ts held fo r sale. 
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The Company re-evaluates the canying value of iden ti tiable intangible and long-lived asse ts for impainncnc whenever evcnrs or changes in 
circumstances indicate chat the can-yi ng value may not be recoverable. The Company contiuual\y eva luates the appropriateness of usefu l lives assigned to 
long-li ved asse ts, including produce rigl11s. 

Assuming no additions. disposals or adjustments arc made to the canying values and/or usefu l lives of the intangib le assets, annual amortization 
expense on produce rig hes over the next fi ve years is estimated co be as fo llows (in mil lions): 

20JS 
2016 
2.017 
2018 
2019. 

53,04Q_.0 , 
S2 ,390.0 

· ·s1,090.o 
Sl_.540.0 
S1 ,365.0 , 

The above amorti zation expense is an estimate. Accual amouu cs may change from such csc imacc<l amounts due co fluctua tions in foreign cuncncy 
exchange rates, additional intangible asset acquisitions. finalization of preliminary fair value estimate, potential impainnents. accelerated nmo11ization or 
othereYents. 

NOTE 16 - Long-Tenn Debt and Leases 

Debt consisted oftbc fo llowing (iu miUions): 

WC Tenn Loa:n. Agreement ·"· 
Amended and Restated ACT Tenn Loan 
R!!voh;erbo'rrowings 
Senior Notes: 

Ol'Ct'mbcr31,2014 

S_ ~: l,;?5_1A_ . 
2,832.6 

255.0 

.. S~OP,O mi\liqn).~00_%1}9tc~dµ·c Jµnc .lS, ~Q_l 7.. .• . 5Q0'-0 
S 1,200.0 million 1.875% notes due October 1, 20 17 ,__,.,==========~--.,.,-=~· !_.200.0 

r: .,s1;Js._o:§:'ful!Hinf i.~-&n<i.1.e.~.~~" -s..,Jl'.i~rt.:¥c.,..;1,_,,_s""·, i""oce,;·"i's"'"' ='""""'-'-"'"==.-..=-=~-"'"""=-'-'=-- ==""""""""'---'-·-•-

~~t;_~-~at~:;~_:;;J.~;~:0~udf;u~:~~:?o; {~- . i,~~~:i· 
1,200.0 

J,m ,o. 

S400.0 million 6.125% notes due August 14,20 19 400.0 
Sl50.0 \~i)lfq1_1 ,l.87$.%.,i,Q,te$dU~_FebniaryJ..?. ,. f.9Jl . 750:0 .. 
S 1,200.0 millioo 5.000% notes due December 15, 2021 ... I 200:·o·--

:·• sl,jopo miJlio,j3_:i,59% n_9tc~~u~·o -~ct~u!,,.,._<:""r. 1"'"s,_"'2_9"=}-=-2.~=~=--"="=~-==-~__,,.,,,,,,, , I ;iWif . 
S1,200.0 million 3.850% notes due Jun e 15, 2024 l,2Q0 .0 . 
S 1,000.0 mi1li oj,, 4,625¾ n~tes due October t ,_2042 1 •,000.0 
S 1,500.0 million 4.850% notes due June 15, 2044 1,500.0 

'.. • ]'.lu~: 411i!1fiv:t\~.<i\fP..J1:.(nil!nl '.'"-. .. .. .m .9~ 
Less: Unamortized di scount ___ .(~_lJ _) 

_Sc,iio_rl-lot~s,_µ_ct _: 11 ,187.8 

Capital leases 16.7 

Total debt am! ~apital leases 15,543 .7 
Less: Curren t portion 697.4 

j eta\ ·long-tew debt a_nd cagital I eases I 4,846.3 
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Allcrgan-Relaled Financing 
As part of tbe Pending Allergan Acqui sition , Actavis p ie plans to pay the cash considerati on portion of the r.ransaction from cash on hand and with the 

anlicipatcd borrO\,ings. On November 16, 2014. we entered into a commitment lc11cr(1hc ··commitment Lcllcr") with certain financial institu tions (the 
"Commi tmen t Pa.tics") in connectio n wi th the anticipated financing. Pursuant 10 the commitment leucr, tbe Commitment Parties have commiu ed 10 provi de 
co us, if cash on hand of Allergan is not availab le at lh c closing of the Pending Allergan Acquis iti on, up to $4 .698 billion in loans under a scaiorunsccurcd 
cash bridge facility and conunitments fora scn iorunsecured bridge facility and a senior unsecured te1111 loan facility wllic h have been 1-eplaced with the 
Bridge Credit Agreement (to the cxtcm Acrnvis docs nor arrange tbrallcmative financing prior 10 the consumma tion oftbc Pending Allergan Acqu isition) 
an d the Tenn Loan Cred it Agreemen t, each as described furt her below. As of December 31 , 2014, no bom",ings were outstanding under the Bridge Credi t 
Agreement or the Term Lo an Credit Agreement. 

Th e Company has amended its 1e 1111 loan facilities during the founh quatter of20 14 10, amongst other th ings, pem1it transactions rel ated 10 the pending 
Allergan Acquisition (includin g the incurrcncc oft he an ticipa ted financing), as described further below. ~, addition , the Company refinanced its revo lving 
c1-edi t faci li ty during the fou1th qua,~erof2014 , as described fun her below. 

Crcdil Facility Indebtedness 

JVC Term lon11 Agreement 

On December 17, 2014 , Actavis pie and certain of its subsidiaries entered inlo a second amendment agreement (the "WC Tenn Loan Amendme nt ") 
among Act av is p ie, Wamer Chilco 11 Limited, Warner Chilco 11 Finance, LLC, Actavls WC 2 S.a r.l. ("Actavis WC 2"), Warner Chilco tt Company, LLC 
('·WCCL"), Warner Chi Icon Co[])orati on ("WC Co[]Joratio n" and together with Acta vis WC 2 and WCCL, the ·'WC Borrowers"), Bank of America , N.A. 
("BofA"), as admi nistrative agen t. and the lenders pany thereto. The WC Tern1 Loan Amendment amends and resta tes Actavis pi e's existing amended and 
restated WC tcm1 loan credit and guaranty agTccment, dated as or June 9, 20 14 (such agreement, prior to its amendmen t and resta tement pursuant Lo the WC 
Tenn Loan Amendment, the "20 14 WC Tcrrn Loan Agree ment"), among the WC Bo rrowers, Actav is pie. Warner Chilcott Limited, Warner Chilean Finance, 
LLC, the lenders from time to ti me party thereto and BofA, as administrative agent, which amended and restated Acravis pl c·s existing WC tcnn loan cred it 
and guaranty agreemen t, dated as of Aug ust 1, 2013 (such ag,-eemcnl, p11or to its amend ment and res tatement pursuant to tbc 201 4 WC Tenn Loan 
Amendment, th e ·'Existing WC Tenn Loan Agreement") among the WC Borrowers, Wamer Chil co tt Finan ce, LLC, Acta vis Limited, Bo!A, as administrative 
agent and a syndicate of banks participating as lenders. 

Pu rsuan t to the Ex isting WC Terrn Loan Agreement, o n October I , 2013 (the "WC C losing Date"), the lenders party there to provided terrn loans in a 
total aggregate principal amount o f S2.0 billion , comprised of(i) a $1 .0 billion tranche that will mature on October I , 201 6 (the " WC Three Year Tranche") 
und (ii) a $ 1.0 billion tran che th at \\i ll ma ture on O<:tober I, 2018 (the "WC Five Year Tranche"). Tb e proceeds ofbotTowings under the Exist.iag WC Term 
Loan Agrccmem, together with S41.0 mill io n of cash on hand, were used to finance the rcpaymc□ t in full ofa ll amounts outstanding under Wamer Chilcott's 
then -ex isting Credi t Agreement, dated as of March 17, 2011, as amended by Amendment No. I on August 20, 2012 , among the WC Borrowers, Warner 
Chilco11 Ho ld ings Company IIJ. Limi ted , Bofi.\, as administrative agent and a syndicate of banks participating as lenders. 

Borrowings under th e WC Term Loan Agreement bear in terest at tlte app licable borrower' s choice ofa per anaum rate equal to e ither (a) a base rate plus 
an app licable margin per ann um varying from (x) 0.00% per ann um to 0.75'¼ per ann um under the WC Three Year Tranche an d (y) 0 .125% per annum to 
0 .8 75% per annum underthe WC Five Year Tranche, depending on the publicl y announced debt ratings fornon -cred it-enhanced, senior unsecured long-tenu 
indeb tedn ess uf Acta vis pie (such applicable tlcbl rJ ting Lh c " Debt Rating") or (b) a Eurudo ll arratc, plus an applicable margin va,ying from (x) 1.00% per 
annum to 1.75% pc,· ann um under the WC Th.rec Year Tranche and (y) 1.125% per aooum to 1.875% per ann um underthc WC Fi ve YcarTraochc, depending 
on the Debt Rat ing . The outstnnding p rin ci pal amoun t o fl oansundc rthe WC Three YearTr:rnche is 
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11or subject 10 quarterly amorrizarion a11d shal l be payable in full on rhe three year anniversary ofrhc WC Closing Dare. The ou rsranding principal amoum of 
loans under the WC Five Year Tranche is payable in equal quarterly amounts of2.50% per quarrerptior 10 the fifth anni,·ersat)' of the WC Closing Date, with 
th e remaini ng balance payab le on the fifth year anniversary of the WC Closing Date. 

The Company is subject to, and , at December 31 , 2014, was in compliance with , all financia l and operational covenants under the tcnns of the WC 
Term Loan Agreement. As of December 3 1, 2014, the outstanding indebtedn ess under th e WC Three Year Tranche and the WC Five Year Tranche was S506.9 
million and S744.7 million , n:spcctively. l11c book value of the outstanding indebtedness approximates fair value as the debt is at va ,iablc interest rates and 
rc-p,ices frequently. 

Amended and Res1ated ACT Term Loan 

On December 17, 2014, Aetavis pie nnd cc11ain of its subsidiaries entered into a third amendment agreement (the " ACT Tenn Loan Amendment") 
amo ng Acta vis pie, Warner Chilcou Limited, Acta vis Capital S.a r.l. ("Actavis Ca piral " ), Actav is, ln c., Acta vis Funding SCS, BofA, as admin istrative agen t, 
and th e lenders parry thereto. The ACT Tenn Loan Amendment amends and restates Actavis p ie's existing second ame nded and restated Actavis rem, loan 
credi t and guaran ty agreement, dated as of March 31 , 2014 (such agreement. prior to its amendment and restatement pursuan t to the ACT Tenn Loan 
Amendment, the ·'2014 ACT Tenn Loan Agreement") among Acta vis Capital, Actavis p ie, \VamerChikon Limited , Acta vis, In c ., Acta vis Funding SCS, 
BofA. as administrative agent, and the lenders from time to time party thereto, whlCh amended and resta ted /\ct::ivis pie's existing amended and restated 
Acta vis term loan credit and guaranty agreement, dated as of October 1, 20 13 (such agreement, pnor to its amendmen t and restatement pursuant LO the ACT 
Tern, Loan Amendment, the "Existing ACT Tenn Loan Agreement") among Acta vis Capital , Actavis pie, Acrnvis, In c .. Bou\, as administrative agent, and the 
lenders from time to ti me parry thereto. 

The Existing ACT Tem1 Loan Agreement amended and resrated Actavis, In c.'s $ 1,800.0 million sen ior unsecured tem1 loan credi t facility. dated as of 
June 22, 2012 . At the closing of the Existing ACT Term Loan Agreement , an aggregate principal amount of$ 1,572.5 mill ion was outstandi ng (the ·•2017 
tcnu-loao"). The 2017 tetm-loan matures on October 31, 20 17. The outstanding principa l amount is payable in equal quancrly installments of2 .50¾ per 
quancr, with the remaining ba lance payable on tbe maturity date. 

Ou March 31, 2014, Actavis plc, Actavis Capital, Actavis, Inc ., BofA, as Administrative Agc111. and a syndicate of banks participating as lenders 
en tered into the 20 I 4 ACT Tenn Loan Agreement to amend and restate the Existing ACT Tcm1 Loan Agreement. On July 1,2014, in connection with the 
Forest Acquisition , the Company bo,rowed S2.0 bi ll ion of1e1m loan indebtedness under tranche A-2 of the 2014 ACT Term Loan Agreement, which is due 
July I , 20 19 (the "20 19 tc1m-l oan"). The outstanding principa l amount is payable in equa l quarterly instal lmen ts of2 .50% pcrqua11cr, with the remaining 
balance payable on tbe maturity date. 

The ACT Tem1 Loan Agreement provides that loans thereunder will bear inlerest, al the Company"s choice, of a per annum rate equal to either (a) a 
base rate, plus an applicab le margin per annum vary ing from (x) 0.00% per annum to 1.00% per annum with respect to the 20 I 7 term-loan and (y) 0.125 % per 
annum to 0.875 % per an num wit h respect to the 2019 tcnn-loan, depending on the Debt Rating or (b) a Eurodollar rate, plus an appli cab le marg in vary ing 
from (x) 1.00% per annum 10 2.00% per annum wi th respect to the 2017 term-loan and (y) 1.125% per annum to 1.875% per annum with respect to the 2019 
term-loan, depend ing o n th e Debt Rating . 

The Company is su bject to, and at Deeember3I , 2014 was in compliance with, a ll financia l and operational covenants under the tenns of th e ACT 
T enn Loan Agreement. The ou tstanding ba lance of the 2017 term-loan and th e 2019 rcnn-loan ar December 31, 2014 was $932.6 million and S 1,900.0 
million , respectively . The book value of th e outstanding indebtedness approximates fair value as the debt is at variable interest rates and re-prices frequently . 

Revnlvi11g Credit Facilily 

011 December l 7, 20 I 4 , Acta vis pie and certain of its subsidiaries entercrl in to a revolving creclit loan and guaranty agreement (t he ··Revolver 
Agreement") among Actavis Capital, as borrower, Actavis pi e, Warner 
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Chilcott Lirnitcd , Acrnvis. Inc .. Actavis Funding SCS. the lenders rrom time to time party thereto (the .. Revolving lenders'"), JPMorgan Chase Bank, N.A. 
( .. Jl'MCB") as administrative agent, J.P. Morgan Europe Limited, as London agem, and the other !inancial institutions patty thereto. Under the Revolver 
Agreement, the Revolving Lenders have committed 10 provide an un secured revolving credit facility in an aggregate principal arnount ofup to S 1.0 billion . 
The Revol ver Agreement replaces Actavis plc ·s existing $750 million second amended and restated Actavis revolving credit and guaran ty agreement dated 
ns ofJune JO, 2014 (the .. Existing Rcvoh·cr' ') among Acta vis Capital , Acta vis pie, Warner Chilcou Limited , Actavis, Inc., Acta vis Funding SCS, Bou\, as 
administrative agent and the lenders from Lime to time party tbcrcto . At closing, S600.0 million ofloans were borrowed under the Revolver Agreement. 

Titc Revolver Agreement provides tha t loans thereunder will bear interest, at Actav is Capital 's choice, of a per annum rate equal 10 either (a) a base rate, 
plus an applicable margin per annum varying from 0.00% per annum to 1.00% per aunum depending an the Debt Rating or (b) a Eurodollar rate , plus an 
appl icable margin va1y ing from 0.875% per annum 10 2.00% per annum depending on the Debt Rating. Addi1ionally.10 maintain availability of funds, the 
Company pays an unused commitment fee, which according to the pricing grid is set at 0.075% 10 0.250% per an1H11n, depending on the Debt Rating, of the 
unused po11ion of the revolver. The Revolv ing Credit Agreement will mature on December I 7, 2019. 

The obligatioJJs of Aetavis Capital Ull(]er the Revolver Agreement arc guaranteed by Acta vis pie, Warner Chilcoll Limited, Ac1avis, Inc. and Acta,·is 
Funding SCS and wi!"I be guaranteed by any subsidiary of Acrnvis (other than Acta vis Capital) that becomes a guarantor of third party indebtedness in an 
aggregate principal amount exceeding S350 million (unless. in the case ofa foreign subsidiary, such guarantee would give rise 10 adverse tax consequences 
as reasonably determined by Actavis pie). 

The Company is subject to, and as of December 31 . 2014 was in compliance with, all financial and operational covenanrs under the tenns of the 
Revol ving Credit Facility , At December 31, 2014, S255.0 million wns outstanding and lc11ers of credit outstanding were SI 0.4 million. The net nvailabiliry 
under the Revol v ing Credit Facility was $734 .6 million. 

Term Loa11 Credit Agreement 

Oa December 17, 2014, Actavis and certain of its subsidiaries entered into a sen ior unsecured tern, loan credit agreement (tltc "'Tem1 loan Credit 
Agreement" ). among Acta vis Capita l, as borrower, Acta vis pie, Wamer Chilco11 Limited, Ac1avis, In c., Acta vis Funding SCS, the lenders from time 10 time 
party thereto (the "Tenn Lenders"), JPMCB, as administrative age nt and tl1e other financial institutions party thereto. Under the Tenn Loan Credit Agreement, 
the Tenn Lenders have conu11i11ed to proYide, subject 10 certain conditions, (i) a $2 .75 billion tranche maturing three years after the funding date thereunder 
(the .. Three Year Tranche") and (ii) a $2.75 billion tranche and maturing five years after the funding date thereunder (t he .. Five Year Tranche"). Tile pmceeds 
ofbom)\\ings under the Tenn Loan Credit Agreement arc to be used to finance , in pan , the cash component of the Pending Allergan Acquisition 
consider.uion and ccnain fees and expenses incurred in connection wi tb the Pending Allergan Acquisition. 

801rowings under the Tem1 Loan Credit Agreement bear interest at Actavis Capital 's choice of a per annum rate equal to either (a) a base ra te plus an 
applicable margin per annum va1ying from (x) 0.00% pera011um 10 1.00% per annum under the Three YcarTronchc and (y) 0.125% per annum to 
1.250%% per annum under the Five Year Tranche, depending on the Debt Rating or (b) a Eu rodo llar rate, plus an applicable margin varying from (x) 1.00% 
per annum to 2.00% per annum under the Three Year Tranche and (y) 1.125% per annum to 2.250% per annum undcrthe five Year Tranche, depending on 
the Debt Rating. The outstanding principal amount of loans undertbe Three Year Tranche is not subject to quanerly amoni2ation and shall be payable in full 
on th e three year anniversary of the funding date. The outstanding principal amount ofloans under the Five Year Tranche is payable in equal qoancrly 
amounts of2.50% per quarter prior 10 the fifth an ni versary of the funding date, with the remaining balance payable on the fiftl1 year aoniversa1y of the 
funding date. In addition . under the Tern, Loan Credit Agreement, Actavis Capi tal wil l pay a nonrefundable ticking foe of0.175% on the 
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amount of the aggregate commitme111s in cftcct from December 17, 2014 until chc carlicrofthe ccnnination or expiration of the commitments thereunder and 
the funding date tbereunder. 

The obligations of Acta vis Capital under the Tcm1 Loan Credit Agreement arc guaranteed by Wamer Chi Icon Limited, Actavis. lnc. and Acta\'iS 
Funding SCS and will be guaranteed by any subsidiary of Acta vis pie (ocherthan Acta vis Capital or a direct subsidiary of Accavis pie) thnt becomes a 
guarantor ofchird party indcbccc.lness in an aggregate principal amount exceeding $350 million (unless. in chc case of a foreign subsidiary. such guarantee 
would give rise to advc,~c tax consequences as reasonably dcccnnined by Aeravis pie). 

Bridge Credit Agree111e11t 

On December 17, 2014 , Acta vis and cc1tain of ics subsidia,ics entered inco a 364-day senior unsecured bridge credit ag reement (the "Bridge Credi t 
Agrcemenc ··), among Actavis Capital, as borrower, Accavis pie, Wamer Chi Icon Limited, Ac cavis, Inc .. Acta vis Funding SCS. tile lenders from cime 10 time 
party thereto (the ·•Bridge Lenders" ), JPMCB, as administrative agent and chc ocher tinancial insti tutions party thereto . Under the Bridge Cred it Agreement, 
the Bridge Lenders have commined to provide, subject 10 certain conditions, unsecured bridge financing in an aggregate principal amount ofup 10 
$30.9 billion. The proceeds of borrowings under the Bridge Credit Agreement arc to be used co finance, in part, the cash component ofche Pending Allergan 
Acquisition considerati on aod ccrtaio fees and expenses incun·cd in co nn ection witb the Pending Allergan Acquisition, co the extent Actavis pie does not 
arrange forallemative financing prior to che consummation of the Pending Allergan Acquisition . The Bridge Credit Agreement \\~II mature on che day thac is 
364 days after the funding date thereunder (or if such day is 001 a business day , chc immediately preceding business day). Acta vis Capital would expect to 
refinance any borrowings undcrthc Bridge Credit Agreement with the proceeds of other external indebtedness. 

BoJTOwings under the Bridge Credi t Agreement bear interest at Acea vis Capita l's choice ofa per annum rocc equal co either (a) a base race plus an 
applicable margin per annum varying from 0.00% per annum to 2.50% per ann um, depending on the Debi Rating and the number of days for which the Joans 
remain outstanding from chc dale of funding thereunder or (b) a Eurodo llar ra te, plus an applicable margin varying from 1.00% per annum lo 3.50% per 
annum, depending on the Debt Racing and the number of days for which the loans remai n outstanding from tile dace of fo nding thereunder. ln addition, under 
the B1idge Cred it Agrccmcnc , Accavis Capital will pay (x) a nonrct\Jndnblc ticking kc of0.175% on the amount of the aggregate commi1111en1s in effect from 
December 17, 2014 unt il th e earl ier ofchc te1mination or expiration of the commie men cs thereunder and the futlding date chereundernnd (y) a non-refundable 
duration kc of0.50%, 1.00% and 1.50% is payable on chc 90th , 180th and 270th day, respectively, nticr the funding date on th e aggregate principal amoun t 
of the loans outstanding on such day . 

The Bridge Credi t Agreement requires (i) mandatory commitment reductions with the nee cash proceeds ofccrcain asset sal es and recovc,y even ts and 
the gross easb proceeds of debc or equity issuances or (ii) if the loans under the Bridge Credit Agreement have been funded. mandatory prepayments with che 
nee cash proceeds of certain asset sa les and recovery events and debt or equity issuances, in each case, subject to customary exceptions. 

The obligations of Accavis Capital under chc Bridge Credit Agreement arc guaranteed by Warner Chikoll Limited, Acta vis. Inc. and Acta vis Fund ing 
SCS and will be guaran teed by any subsid iary of Acta vis pie (ot her than Ac1av1 s Capital or a direct subsidiary of Acta is pie) that becomes a guarantor of 
third party indebtedness in an aggregate principal amount exceeding S350 mill ion (unless, in chc case ofa foreign subsidimy, such guarantee would give rise 
to adverse tax consequences as reasonably detennioed by Acta vis pie). 

enior Xotes lndehtedness 

Acquired Fore.<t No te.< 

Ou Ju ly I, '.!O 14 in connection with the Forest Acquisitio n, th e Company acqu ired the i11deb1edness of Forest comprised of the $1,050.0 rnilliou 
4.375% seniornotes due 2019 , chc S750.0 mil lion 4 .875% senior notes due 202 1 and the S 1,200.0 mil lion 5.000% senior no tes due 2021 (togeth er the 
"Acquired Forest Nmes"). lnteresl 
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payme111s are due on 1he S 1,050.0 million senior no1es semi-annuall y in arrears on February I and August I beginning August I.2014 . Interest paymc111s arc 
due 011 the S750.0 million senior notes due 2021 semi-annual ly in atTears on February 15 and Augus1 15 beginning Augus1 15, 2014 . !merest payments are 
due on the S 1,200.0 mill ion sen ior note du e 2021 semi -annuall y in arrears 011 June 15 and December 15. beginning December 15 , 2014 .. ~s a result of 
acquisition accoun1ing, the notes were fair valued wi th a premium ofS26U.3 million as of Ju ly I , 201-1 , which wi ll be amoni zcd as contra-interest over the 
lite of the no1es. The fair value oftbe Company 's ou1s1andi11g Acquired Forest Notes ($3,000.0 milli on face value), as de1cm1iucd in accordance with /\SC 
Topi c 820 under Level 2 based upon quo1ed prices fo r simila r items in ae1i,·c mark els, was $3 ,221.3 mill ion as o fDe ecmber 3 1, 2014. 

1014 No res lssua11ce 

On June I 0, 2014, Actavis Funding SCS, a limited panncrship (sociere en commandite simple), organized under the laws oftltc Grand Duchy of 
Luxembourg, an i ndirec1 subsidiary of Actavis pie, issued $500.0 mi ll ion 1.300% notes due 20 17, S500.0 million 2.-15 0% no tes du e 20 19, S 1,200.0 million 
3.850% notes du e 2024 and S 1,500.0 million 4.85 0% notes due 2044 (collectively 1he "20 14 NewNotes"). ln1eres1 payme nts are due 0 11 the 2014 New No tes 
o n June 15 and December 15 semi-annually, beginning on December 15 , 20 14. The guaran tors of the debt arc Warner Chilcou Limited, Actavis Capital 
S.a.r.l. , and Ac1avis, Inc . Acta vis pie will not guaraotee 1he 2014 New Notes. The fair va lue oftbe Company's outstanding 2014 New Notes (S3 ,700.0 million 
face value), as dctennincd in ASC 820 under Lc,·el 2 based upon quoted prices for simil ar i1cms in active markets, was $3 ,742.6 million as of December 31 . 
201 4. 

Acra,,i.,. J,,c. S11pp leme111al Indenture 

On October I , 2013 , the Company, Actavis, Inc., a wholly owned subsidiary of the Company, and Wells Fargo Bank, National Association , as trustee, 
entered in to a founh supplemen1al indenrure (the "Founh Supplementa l lnd enrure") to 1he indenrure, dated as of August 24 , 2009 (the ·'Base Indentu re" an d, 
1oge1herwith the First Supplemental Indenture, the Seco nd Supplememal lud en1u re and lhe Third Supp lemental Indenture (each as defined below), th e 
"Tndcnture"), as supplemented by th e firs t supplemental indenture, da ted as of August 24 . 2009 (the '•Fi rs t Supplementa l Indenture"), the second 
supplemental indenture, dated as ofMay 7, 2010 (1he "Second Supplemental Indenture"), and the th ird supplemen ta l indenture, dated as of October 2.2012 
(th e .. Third Supplemental lnd enrnre"). Pursuant to th e Fourth Supplemental Indenture, the Company ha s prov i<le<l a full and uncondit iona l guarnntee of 
Aciav is, lnc.'s obligations under its the n ou1standing $450.0 million 5.000% sen ior notes due August 15, 20 14 , (the ,.2014 Notes"), its $400.0 mill ion 
6.125% senior notes due August 15 , 2019 (the .. 20 19 Notes"), i1s S 1,200.0 million 1.8 75% senio r no1es due Oe1ober 1, 2017 (th e .. 2017 No1es"), its S 1,700.0 
mi lli on 3.250% senior notes due October I , 2022 (t he ··2on Notes") and i1s S 1,000.0 millio n 4 .625% Senior Notes due October I , 2042 (the .. 2042 Notes", 
and together wi th th e 20 14 No les, the 2019 Notes, th e 20 I 7 Notes and the 2022 No tes, the ·'Aetavi s, In c. Notes"). 

WC S11pple111e11tu/ !11de11l11re 

On Oc tober I , 2013. the Company, WCCL, Warner Cbilco ll Finance LLC 1he "Co-Issuer" and together with WC Company, th e ·'[ssuers·') and Well s 
Fargo Bank, National Association, as trustee (the "WC Trustee" ), entered into a th ird supplemental ind enture (th e .. Supp lemental Ind en ture" ) to th e 
indenrure , dated as of August 20, 20 IO (the " WC Ind en ture"), among the Issuers, the guarantors party th ereto and the WC Trnstec, wi th respecl to th e lssuers ' 
7.75% senio r notes due 201 8 (the " \VC No tes"). Pu rsuant 10 the Supplemental Indenture, the Company had provi ded a foll and uncond itional guarantee of 
1he Issuers ' obli gations under the WC No te and the WC Tndenturc. 

On Jul y 21 , 2014 , the Compan y redeemed 1he WC No1es for S 1,3 1 1.8 mill ion, which includes a make-whol e premium of$6 t .8 million and the 
principal amount of the WC No1cs of$1 ,250.0 mi lli on . As a result of the transaction , 1hc Company recognized a gain in July of2014 ofS29.9 million, whi ch 
includes lhc write-off of th e lhcn outstandi ng unamorti zed premium , 
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2012 Notes l .mu111ce 

On October'.!.2012 , Actavis, Inc . issued the 2017 No tes, tl1e '.!On Notes, and the 2042 Notes (collecti vely the ··20 12 Senior Notes"). Interest payments 
are due on the 20 12 Senior Notes sem i-am1 ua ll y in a1Tears on Apti l I and October I beginning April I. 20 I 3. Net proceeds from the offering of the 20 12 
Seni or Notes were used for the Actav is Group Acquisition. The fair va lue of the Co mpany 's outstandi ng 2012 Senio r Notes ($3 ,900.0 mi ll ion face value), as 
determined in acco rdance wi th ASC 820 under Level 2 based upon quoted prices for sim il ar items in acth·e markets, was S3.814.9 million and S3,683.2 
mi ll ion as of December 3 1,2014 and 20 I 3. respec ti vely. 

20 09 Notes l ssu(lnce 

On August 24 , 2009 , Acta,·is. Inc. issued the 2014 Notes and th e 2019 Notes (co llectively the ' '2009 Senior Notes"). Interest payments arc due on the 
2009 Senior Notes semi-annually in arrears on Februaty 15 and August 15, respectively , beginning Febtua1y J 5, 20] 0 . Net proceeds from the offering of2009 
Sen ior Notes were used to repay certain debt with the remaining net proceeds being used to fund a portion of the cash consideration for the A1,-ow Group 
Acquisition. The 2014 Notes, which had an omstanding pri ncipal balance ofS450.0 mill ion and which were full y and un conditionall y guaranteed by us, 
were redeemed on November 5 , 20 13 at a redemption pri ce equ al to $465.6 million , wh ich resulted in a cash expense of$15.6 million in the fo u11 h qua11erof 
20 l 3 . The fair val ue of th e Company's outstanding 2009 Senior Notes ($400 .0 million face va lu e), as detetmined in accordance \\;th ASC 820 under Level 2 
based upon quoted p,i ces for sim ilar items in act ive markets, was S457 .9 million and $460.9 million as of December 31, 20 14 and 2013 , respectinly. 

A 111111al Debt iUr1t11rities 

As of December 31 , 2014 , annua l debt matu1itics were as follows (in millions): 

iois 
2016 . 

2017 
2oi8 
2019 
2020 and afler 

Tol:1I Paymmls 

S 401.7 
908:6 . 

2,6~4.5 J 
689.4 

3,050.0 · 
• 7,350.0 ...... , ... ---~~-~-.-.. ~---.. ·-w-~,.,,-.--~~-..,.--~---~......-,.,--~,,---·.,,-,,,.._..,....... ___ : is,68'{2 · 

Capital Leases J 6.7 

g~:v.~l_v_iqg _<;:r~-~-it F.ii,il_i/Y. ... =~~~~=~~-== . •==--'=-="""--~=--=~=""""-"'---""''"''--"'""""""'"'':E:,•M ............. 1.}s,9.,; 
Unamortized Premium 239 .9 
u,i~mui-i ii~J niii~;;\i';it. · (si:iS 
Total Indebtedness I 5,543.7 

Amou nts represen t total anti cipated cash payments assuming scheduled repayments under the WC Temt Loan Agreement. the ACT Term Loan 
Agreemen t and malllritics of the Company 's existing notes. 
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Lease Commilmen/s 

The Company has opera1ing leases for ce11aio facili1ies and equipmen1. The 1enns of the opera1ing leases for 1he Company 's facil ity leases require the 
Company to pay property taxes, normal maintenance expense and maintain minimum insurance coverage. To tal rental expense for opera ting leases for 
December 31. 2014, 2013 , and 2012 was S68.3 million, S48.1 million, and S33 .1 millio n, resp ecti vely. The Company also has capiial leases for ce11ain 
facilities and equipment, as addressed below. The future minimum lease paymcn1s under both capital and operating leases 1ha1 have remaining tcnns in 
excess of one year arc (in millions): 

2015 
20 16 
2017 
2018 
2019 
Thereafter 

Total minimum lease payments 

Less: amount representing interest 

Prese:n1 value of net ·,uinimum lease paymenls 

C~pic.al 

ss:o 
3.7 
4.9 
1.0 
2.9 

___Q2_ 
fil.?. 
__!_i 
S16.?° 

O p tr.atin~ 

S 78.4 
70.4 
64.0 
51.4 
46.s· 

----1.Q2J_ 

~ 

During the year-coded December 31, 2014, the Company subleased a facility acquired in 1he Forest Acquisition . As a result of the transaction. the 
Company agreed lo fund some of the fu1ure rcnl , which resulted in a loss of$38.9 million during the ycarcndcd Dcccmbcr 31 , 2014. 

NOTE 17 - Other Lo ng-T erm L iabiliti es 

Olher long-lcnn liabi li1ies consis1cd of the follo\\ing (in millions): 

Acquisftion related contiugeni considemiiou-!ialiiiities . 
Long;t_cnn pension and post rc1ircmcn1 _liabilit)'. 
Long-lenn coutrnctual oblig~1ions 
Litigation-related reserves 
Long-tenn severance and re.structuring liabilities 
Other lung-tenn liabili1ics 

Total other long-tenn liab ilities 

Decr.mhr.r31, 

20 1-t 2013 

Sl59.0 . S180.9 ·-
103 .1 51.8 

. 29:?° 
4 .9 
4.3 

24.3 
27.4 

~ 

The Company dete1mines 1he acquisi1ion dale fair value ofeontingen1 considcra1ion obligations based on a probability-wci gh1cd income approach 
derived from revenue cstima1es and a probabi lity asscssmcn1 with respect 10 the likelihood ofachieving con1i □ gcnt obliga tions including co111ingent 
payments such as milestone obliga1ions, roya lty ubligatious and contmct cam-ou t criteria, where applicable. The foir value measuremen1 is based un 
significant inputs nol obser,able in the market and thus represents a Leve l 3 measu rement as defined in ASC 820. The resultant probability-wcigh1ed cash 
flows are discounted using an appropriate effective annual interest rate to reflect the internal rate of return and incremental commercial uncertainty. major 
ri sks and uncertainties associated with the successful comp letion of the: projects triggering the contingent obligation . At each reporting date, the Company 
revalues the contingent consideration obligalion to estimated fair va lue and 
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records changes in fair value as income or expense in our consolidated staccmcnc of operations. Changes in the fair value of the contingent consideration 
obligations may result from changes in discount periods and ra tes, changes in the timing aud amount ofre\'enue estimates and changes in probability 
assumptions with respect to the likelihood of achieving the various contingent consideration obligations . . -\ccrction expense rela ted to the increase in the neL 
present value oflhe contingent liability is incl ud ed in operating income for the pe1iod . 

NOTE 18-Income Taxes 

For the years ended December 31 , 2014 and 2013, foreign losses before laxes were $ 1,683.5 mi ll ion and $61 7.0 mill ion respecti vely. For the year 
ended December 31, 20 12, th e Company was U.S. based with a Non-U.S. loss before taxes of$485.5 mill ion. 

The Compa ny 's provision/(benefit) for income laxes consis1cd of the following (in millions): 

Current provision: 
U.S.fcdcral 
U:s.si.iie 
Non-U.S. 

Tutal current provision 

Deti:rrcd lbenefit) provision : 
U.S. fe deral 
U.S.sl:llc 
Non-U.S .. 

Tota l deferred (benefi t) provi sion 

Tola! provisionl(bcnctit) fqr income lnxes _ 

Yt:ars End ed DeccrnbrrJ l. 

~ 

s 49i2 '" 
. 40.2 

---22.l 
6i2.7 

(453.0) 
(16 .1) 

.. (225 .5) . 

(694 .6) 

. S /81.9) 

. s 31s:·i 
9.0 

... 60.6 . 
387.7 

(101.7) 
1.2 

( 174.5) .. 

(275.0) 

S 112.7 

~ 

$ 328.5 
$ 18 .0 
$ 21.3 

367.8 

(75.5) 
5.6 

...ill.!.: .. !.J 
(22 1.0) 

$ 146.8 

Th e exercise ofcc11ain equity-based awards rcsul1ed in a tax benefit and has been reflected as a reduc ti on ofiucome taxes payable and an increase 10 

additional paid-in capital. Such benefits recorded were $5 1.0 mi llion , $69.0 million and $ 13.7 million for the years ended December 31, 2014, 2013 and 
2012 , respect ively. 
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The reconciliations between the starutory Irish and Bennuda income tax ra tes for Acta vis pie and Warner Ch i I coll Limited. respec1ivcly, and the 
effective income tax rates were as follows: 

Staruto1y rate 
E~~i;,gs ~ubject to the U.S . federal and state tax rates 
Eamir,gs sub jeer to rares diftcrcnt ilian the sian,iory· rate 
IJ1tangible amo11ization 
Impact of acqµisHions and reorganizations 
~pai.~enls ... ... ,. 
'fax audit outComes 
Non--dedu-~t ible expenses 
R&ifcrcdics and U.S. miunit'acruring deduction 
Tax rate changes 
Valuation allowances 
Other 

Effective income ta., race 

Act2,•isplc 

Yt::.1rsE.odt-d 
OtcemhCT"31 . 

12.5% 
(0.3)% ... 7.l¾. 
(7.6)% 
0.0% 
2.0% 

(Q.1)% 
(8.4)% 
3.5% 
(25)% 
0.1% 

J.!2)% 
4 .8% 

lUIJ 

12.5% 
(37 7)% 
13:5%

0 

8.4% 
0.8% 

(l_3_])% .• 
tLl)% 
(3 .5)% 
· s.1% 
(0.3)% 
(0.6)% 

_Q])¾ 

J.1.2:2)% 

W:am trCh ilcouUruittd 
Y~rsEnddl 
Deccmher J I, 

101-i 

~% 
0.3% 
8.5% 
9.2% 
0.0% 

(3 .6)% 
(0.l)0/4 . 
(8.7)% 
3.6%. 

(2 .6)% 
0.1% 

_Q_,.?)% 
5.0% 

lOJJ 

~% 
(54 .7)% 
ll.0% 
25.9% 
. 0 .8% 

0.6% 
(J.2)¾ 
(3 .7)% 
5.9%

(0.3)% 
(0 .6)% 

--1!._1)% 
(18.2)%' 

The reconcilintion between the sra tUCOl)1 U.S. federal income tax rate and the Company 's effectiv e income tax rate was as follows: 

U.S. federal income tax at s tatutory rate 
1/~- statiii\~omi:iaxes, ~et o(U:~. fe_derai benefit . 
Non-U.S. rate differential 
N~n-U.S. intangible amortization 
Loss on non•V.S. currency hedge 
Inipact of acquisitions aod rcorganizatiol)s 
!'Je>_n_:\J-~: .. i,11P,ai1;_n_~!) ts __ _ 
Tax audit outcomes 
No·n-ded~ctibl ~-~xpcnscs · 
R&D credits :ind U.S. manufacturing deduction 
Tax rate changes 
Valuation aliowanccs 
Other 

~(l'~,tKve i!lCOme tax rate __ 

Yc::lr E.ndL-d Oc:~mln.-r 31 , 
2012 

35 .0% 
, SA.% . 
, (3 .7)% 
IR.7% ' 
10.1% 

(150)¼ 
8.4% 

--------~--------~----~~-----·------~ -~('i.'il)¾, 
8.6% 

(4.5)%
0 

2.8% 
. (l .6)% 

2.6% 

59.9¼ 

In December 2009, the Conm1onwealth of Puerto Rico Depanment of Economic Development and Commerce granted a tax mling to the Company on 
behalf of its Pue110 Ri can subsi di ary forinduscrial 

F-74 



P-02427 _ 00198

Table of Contents 

NOTES TO THE CONSOL IDA TED FINANCIAL ST ATEMENTS---{Continucd) 

development income derived from its manufacruring, servicing an d li censing ac[ivitics subject to a reduced 2% income tax rJte. Continued qualification for 
the tax rnling is subject to ce1tain requirements. The tax 1ul ing is effecti ve through 2024 . 

Deferred tax assets and liabilities are measured based on the difTerence between the financial statement and tax bas is of assets and liabili ties at the 
applicable tax rates. The significant components of the Company 's net defen-ed tax assets and li abilities consisted of the fo ll owing (in millions): 

!3e.niit 1$._frou( ne1 9 perl\t iti'g and _eap\'ml fosses and tax credh earryfowards . 

£?i ·fu{~:ii1~iJt/~~~f ~:\Jt~1!J~:'::~:::~i;~ ~c-~ou 
1
~.~i.~ g f~r:, ... 

Share-based compensation 
'0ther · · · 

Total deferred_ tax asset, gross 
Less:•Valuation ~Ho,vance 

Total deferred tax asset. net 

Differences in ·fi1l anci~i Statem~nt 
Prop.eny, eq uipme~t and in tang 

.. :. !1~~~st~,~~qt i~·~it~s\d}arjit: .~.~ 
Basis diffe rence in debt 

Tota) d9.fcr,c!f t.~?CJlabiJi.tleI .. , 

Total dctcn-cd tax es 

DeccmherJl , 

~ 
$ 1,560.3 

695:4 
222.5 

~ 
$ 2,5 35.8 

(1,077.9) 

$ J.457. .9 . 

20IJ 

S !,12l2 i 

473 .7 
33.1 
~ ; 
S 1,630 .3 

~ ! 
S 729.6 

(2,849. 7) (961.8) 

. <9?1:~r .. . .. . o.s) . 
_J!1!.!) _____@_l_l) 
$(3,9S9.4J. ". (i,251.0)_, 

$ (2 ,501.5) S (521.4) 

For the year ended December 31, 201-1 , the total net dcfen-ed tax li ability increased by S2,744.3 million due to current year acquisitions. For the year 
ended December 31 , 2013 , the total net dctc,red tax liabil ity increased by S 123. 1 million due to cun-ent year acquisitions. 

The Company had the following carryforward tax allributes at December 31, 2014: 

52 ,184.8 million U.S. capital loss which will expire in 2018 ; 

S603.3 million U.S. federal net operating losses ('NOL') and other tax attributes wbich are expected to be utilized within the canyforward pe1iod ; 

S 193.2 million U.S. tax credits, of which $98.7 million is not expected to be utilized within the canyfcmvard period ; 

S27.1 million U.S. state tax NOLs wbicb begin to expire in 20 15 ; 

S 1,124.2 million nou-U.S. tax NOLs which begin to expire in 2015 and S631.2 million non-U.S. tax NOLs which a,-e not subj ect to expiration; 

S27.0 milli o n 11011-U.S. tax credits which begin to expire in 2015 and S54.1 million 11011-U.S. tax credits which an: not subject to expiration . 

Net operating loss and tax credit canyforward s ofS489.7 million and $ 183.7 million . respectively, are subject to an annual limitation under Internal 
Revenue Code Section 382. All of the net opernti ng losses and S85.0 million of the tax credits are expected to be realized. 

A valuation allo\\'ance has been established due to the uncertainty of realizing a capital loss eanyforward ($764 .7 million), ccnain net operating losses 
(S 129.7 million), tax credits ($ 122.4 mil lion) and other deferred tax assets (S61.1 million). 
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As of December 31 , 2014, deterred income laxes have not been provided on approximately $1,204.9 million ofundisuibu1cd earnings of certain non
Irish subsidiaries as 1hese amounts are in1ended to be indefinitely reinvested in non-Insh operations. It is not prac1icable to calculate the deferred taxes 
associated wi1h 1hcsc earnings because of1hc variabili1y ofmuhiplc fac1ors tha1 would need to be as c scd al the 1imc of any assumed repa1ria1io11 . In making 
chis assc11ion , the Company cvalua1cs, among 01bcr factors, the profi1abil1ty of i1s Irish and non-Irish operations and the need for casb within and outside 
Ireland, including cash requirements forcapi1al improvement, acquisi1ions and mnrkel expansion. Additionally, the Company has accmcd income rnxcs, 
including withholding coxes, of approx ima1ely $951 .6 million for ccnain pre-acquisition camings primarily related 10 the Fores! acquisi1ion . The Company 
cxpcc1s char fu1ure subsidiary earnings will be indefinitely reinvested . 

1\ccounring for Uncertainty in Jncomc Taxes 

Al December 31, 201-1, 2013 and 2012, 1he liability for income tax associated with uncertain tax posi1ions was S -1 6.2 million, S232.8 mil lion and 
$ I 03 .7 million , respectively . As of December 3I , 2014 , the Company estimates chat this liability would be reduced by S80.5 million from offsetting tax 
benefits a sociatcd wi1h 1hc effects of state income taxes and net operating losses wi1h valuation allowances. The net amount ofS765 .7 million, i frecogmzcd , 
would favorably affect tbe Company's efTec1ive lax rate . A reconciliation of the beginning and ending amount of unrecognized tax benefits is as folio, (in 
millions): 

Dalance al 1he beginning of the year 
Increases for currcut year 1ax positions 
Increases for piior year tax positions 
Increases due to acquisitions 
Decreases for prior yo:annx posilions 
Scnlemcnts 
La1isc of applicable Slatuc ofli111irn1ions 
Foreign Exchange 

Balance at the end of the year 

20 14 

S232.8 
59.0 
15 .4 

571.2 
(31.-1) 

(1.9.) 
(I . I) ,, 

Ort:tniberJJ, 

2013 

S103.7 
54.3 
53.0 
85.9 

(17_.8) 
(42 .7) 

(5.3) 
_ I_.7 

S232.8 

2012 

S 71.2 
4.3 
6.7 

41 .9 
. (10.4) 

(9.3) 
( 1.3) 

~ 
S'l03.7 

The Company's continuing practice is to recognize intercs, and penalties rc13led to uncertain cax positions in tax expense . During the years ended 
December 31 , 2014, 2013 and 2012, the company recognized approximately $8 .6 million , S2. I million and S 1.3 million in in1crcs1 and penalties, 
respectively. At December 3 I. 20 I 4 , 2013 and 2012, the Company had accrued S6R.0 million (net of tax bcnefi1 of$35.S million). S9 .9 million (net of1ax 
benefit ofS4 .3 million) and S9.5 million (net of1ax benefil ofS4.4 million) ofin1eres1 and penallies related to uncertain tax posi1ions, respec1ively . Al,hough 
the company cannot de1cm1ine the impact with certainty, it is reasonably possible 1hat the unrecognized tax benefits may change by up to S36.0 million 
within 1hc next twelve mon1bs. 

The Company conducts business globa ll y nnd, as a rcsul1 , it files federal , stale and foreign tax remms. The Company suives to resolve open matters 
with each tax authori1y at 1hc examination level and could reach agreement with a lax authority at any time. While the Company has accrued for amounts II 
believes arc the probable outcomes. the final outcome \\ath a tax authori1y may result in a Lax liability tha t is more or less than that rcncctcd in the condensed 
consolidated financial statemems. Furthennore1 the Company may later dt:cide to challenge any assessments, if made, and may exercise its right to appc:al. 
The uncertain tax positions arc reviewed quarterly and adjusted as cvcn1s occur 1ha1 affect po1en1ial liabilities for ad ditional taxes, such as lapsing of 
applicable statutes oflimilatioas. proposed assessments by tax authori1ics, ncgo1ia1ions between cax authorities, idcn1ifica1ion of new issues and issuance of 
new legislation, regulations or case law. Management believes that adequate amounts of tax and related penalty and int ere.st have been provided for any 
adjuslmcnts ch at may result from these uncertain tax posi1ions. 
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With the exception of the newly acquired Forest group , the Company is gcncr.illy no longer subject to U.S. federa l. state and local. or non-U.S. income 
tax examinations for years before 2008 . For the Company's 2008-2009 tax years, the IRS has agreed on all issues except the timing of the deductibi lity of 
certain liligalion costs. Due to our numerous acquisilions we have several concurrent IRS Lax audits for pre-acquisition periods. The lab le set forth below lists 
the acquired U.S. entities and taxable years that arc cuJTently under audit by the IRS: 

IRS Audits 
Acta\liS Inc. 
Warner Chi I coll CorporJtion 
Forest Labor.itories. Inc . 
Aptalis Holdings, Inc. 
Durata Therapeutics Inc. 

Tax 
Years 
2009 , 20 I 0, 201 1 and 2012 
20 10, 2011 and20 12 
2007 , 2008 and 2009 
2013 
20 12 

While it is often difficu lt to predict the fina l outcome orthc riming of reso lution ofany panicularuncertain tax position, the Company has accrued for 
amounts ic believes are the likely outcomes ar thi s time. 

The Warner Chilcott U.S. operating entities emered into an Advanced P,ieing Agreement ("APA") with rhe rRS th at specifies the agreed upon te1T11s 
under which the Warner Chilcot1 U.S. entities are compensated for distribution and service transactions between the Warner Chilcott U.S. entities and the 
WarnerChilcot1 non-U.S. entities, effective for 2011 th rough 20 17. On December 17, 2013 , WamcrChilco11 UK Limited signed an APA with the United 
l(j ngdom tax authorities that specifies the agreed up on tem,s under which Wamer Chi I coll UK Limited is compensated forthe purchase of certain finished 
phannaccurical products by Warner Ch il cott U.K. from various Warner Chilcott non-U.K . entities related lo the distribution of these products in the U.K. for 
calendar years 2013 through 20 I 7 with a rollback covering 2010 thmugh 10 12. These APA~ provide the Company with greater ce11ainty with respect to the 
mix of its pretax income in ce11ain of the tax ju,isdictions in which the Company operates and is applicab le to the Company's Warner Chilcott U.S. and U.K. 
operations. The Company be lieves that its transfer pricing arrangements comply with existing U.S. and non-U.S. tax mies. 

NOTE: 19 - Stockholders' Equity 

Share Repurchases 

During the year ended December 31 , 2014. the Company approved the cancellation of its then outstanding treasu 1y shares. The Company has approved 
the cancellation of future shares repurchased and cun-cnt ly docs not intend 10 ho ld shares repurchased by the Company in treasury shares. The fi nancial 
statemeot impact resul ling fro m !his transaction was a reclassi fication [rom treasury stock to :ldditio nal paid-in-capital. 

Dudng the years ended December 3 1, 2014 and 20 13, the Company repurchased approximately 0.6 million and 1.1 mil lion of its Ordina,y Shares 
sun-cndered to the Company to satisfy tax withholding obligations in connection wi th the exercise and sale of stock options or vesting ofrcstii cted stock 
issued lo employees for total considcr.ition of$ 130.1 million and S 170.U million, rcspccti,·cly . 

Acc1111111/ared 0,1,e,- Comprelzensive (Loss) / h1<·ome 

Forrnost of thc Company ·s intemationa l operations, the local currency has been detcnnincd to be the function al cun-ency. The results of its non-U.S. 
dollar based operations are translated to U.S. do ll ars at tbc a,·eragc exchange rates during 1hc period . Assets and liabilities are translated at the rate of 
exchange prevailing on the balance sheet date. Equity is translated at the prevailing rate of exchange at the date ofrhe equ ity transac tion. Translation 
adjustmen ts are renectcd in stockholders' equity and arc included as a component of other comprehensive (loss) / income. The effects of convening non
functional currency asseLs and liabilities imo the functiona l currency are recorded as general and administrative expenses in lhe conso lidated statements of 
operations. 
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The movements in accumulated other comprehensive (loss}/ income were as follows (in millions)· 

Balance as of December 31, 2012 
Olher co mprehensive income before reclassi ficalions inlo 

general and admini strative . 
Amounts reclassified from accumulated other comprehensive 

income into general and administrJlive 

Tola I olher comprehensive income 

Balance as ofDecembcr 3 I, 2013 

Other comprehensive (loss) before reclassifications into 
general and administrative 

An,ounts reclassified from acctiinulatcd ·ocher comprehensive 
. (loss) into general and a_dministrativ!'. 
Total olher comprehensive (loss) 

Bala~ce _as ofD.ec!'mber 3) , .. ~0J.4 ... 

NOTE 20 - Segments 

Fnrcign Cu1Tr:ncy 
Tr:.nsladun 

ltcrns 

~ 

48.4 

___ 4_8_.4 

s 85.i 

~ s . (-434.4) .. 

Un r~lbedg:aha/ 
(losses} 

neloft:u 
-$---0-.1 

5.3 

___ 5_.3 

$ 5.4 

(36.4) 

-~) 

s ' if1.ui 

Ocher 
Cump rch cnSi\'I' 
(Loss) l ncomc 

~ 

53.7 

.. J?55.9) 

~) 
,s · (;1&54)' 

The Company organ ized its business into three operating segments: North Amc1ican Brands, North American Generics and International and Anda 
Distribution . The Nonh American Brands segment includes patent-prolecled and ofi:patenl products that Lhe Company sel ls and mark els as brand 
pharmaceutical products wit hin onh America. The Nonh American Gene,ics and lnlcmaLional scgmcn l includes cenain Lrndcmarl<cd ofi:palent products 
lhal Lh e Company sells and markets as ofI-palen t pharmaceutical products lhal are therapeutically equivalent LO proprieta1y products within No,tb America . 
Also included in this segment are imemational revenues which include paten I-protected and oft:patcnt products that the Company sells and markets as brand 
phannaccutical products, ce11ain trademarked off-patent products that the Company sells and markets as off-patent phannaceutical products that are 
th erapeut ically equivalent to proprietary products, over the coun ter products and revenu es from our third-pa11y Med is business. The Anda Di stribution 
segment distributes ge neric and brand pham1aceutical products manufactured by third parties, as well as by the Company, primarily to independent 
pharmacies, pharmacy chain s, pharmacy buying groups and physicians ' offices. The Anda Distribution segmcnl operating results excl ude sa les ofproducls 
developed, acquired, or liceosed by lhe No,th American Brands and Nonh American Generics and ln1erna1ional segments. 

The Company evaluates segment perfo,mance based on segmen l cont,ibution. Segment con l1i but ion for No11h Ame1ican Brands, No1th A.rne,ican 
Generics and rntemational , and Anda Distribution represents segment net revenues less cost of sales (excluding amo11i zation and impai1ment of acquired 
inta ngibles inc luding product rights), selling and marketing expenses and general and administ.rative expenses. The Company docs not eva luat e total assets, 
capital expenditures, R&D expenses. amortization, goodwill impainnents, in•process research and 
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development impainnents, loss on assets held for sale and asset sa les, impainnents and contingent consideration adjustment. net by segment as not all such 
info1111ati on has been accounted for at the segment level, or such infom1atio11 has nm been used by all segments. 

Segment net revenues. segmen t operating expenses and segment con tribu tion infom1ation for the Company's North American Brands, North American 
Ge neri cs and Internati onal and Anda Distribution seg ments consisted of the fo ll owing forthe yea rs ended December 3 1, 20 14, 2013, and 2012 ($ in 
millions): 

Product sales 
Ot11"cr rcv~n~e 

:Net revenues 
Operacin~ expen;es: 
~ .. Cost.ofsales,n 

Sdling .~•) .d m.a.r~.et.i.nii.. ....... . 
·Gcncrnl ru1.d. a<lmiµ ist;;\tivc . 

Con tribut ion 

C9_~(ri~utio~ 1.~:iiiifo. 
Research and Development 
A.ruorri~ation . 
Goo dwi ll imp ai nncnts 

No rth American 

~ 
4J6a.o 
~ 

4,631.-1 

1,649.Q ., 
1,057.5 

~~-~~~~= .. ~ · 
.~ .... 927 .. ~ 

• , 20.0Y., , 

Year Ended UccembcrJl , 2014 

and lnttn1atiunal 

. )iiJi( 
1,085.9 
2,59 7,5 

17.3 
424:3 Ju-process research aud•d~velopme'nL impainneµts 

Loss on asset held for sale 
x;set .i;;ies,i;;;p~i:,;;,e~i:S an<l co;;tingei'i'.lcoosi<l,:'rniio;,: · ----"•,-,.,~•-c.-~---=-===-"'7"~=~=~'<"'""W,,90.8 

adjustr!lcnt, 11et 

Operating (loss) 

. Ope,at·i,lg ;nargi i, . 

(1) Exclu des amonization and impaim1e11l of acquired intangibles including product ri ghts. 
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NOTES TO THE CONSOLIDATED FINA:-ICIAL STATEMINTS--(Conlinucd) 

-Product sales 
Other revenue 

Nel revenues 
Opcrnting expenses: 

Cost of salcsrn 
Scll.ing and.markecing 
·General ~ud adi:ninistrod;,., .. 

Contribution 

COnlribution ina_rgin 
Research and Developmem 
Amortization 
Goodwill impai1m cn1s 
ln-p_rocess _rescnrch _aud development impaim1eurs 
Loss on asset held for sale 
Asset s~·les. impainnents and contingent ·,·onsideration 

adjustment, net 

Operating (loss) 

~- Op~.i:a..t \ng.margin . 

Nnnh .\nieric::rn 
Dnnds s---

343 .6 
26-1 .8 

_lli1 
S 216 .2 

:!0.3% 

Year Ended Ot-ten1hcrJ I, 2013 

North Ame ·c::1n Gent ·c., 
andlntcrn:adonal 

6,299.9 
11 8.3 

6,4L8.2 

3,3n6 
663.4 
75{ 9 . 

1,675 .3 

. 26.1% 

(I ) Excludes amntti zalion and impaim1cnl ofacquin:d intangibles including product 1ighls. 
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And:a 
Dhtribudon 

$ 1,196.9 

1,196.9 

1,024.5 
92.1 
32.7 

$ 4 7.6 

4.0%_ 

To12I 

$8,491.8 

~ 
8,677.6 

4,.690.7 
1,020.3 
i ,02°7.5 

$1 ,939.1 

22.3'7( 
616 .9 
842.7 
647 .5 

4 .9 
42 .7 

207.6 
S (4~3 .2) 

.. , (4.!])% 
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Product sales 
Other revenue 

Opcrnting expenses: 
Cqstcifsatcs1•i .... 
Se,llin_g and .marketing. 

. Geiie'ra1~i~1d ~dmfriiSir.itiVC 
Contribution 

_Con!ribution 1nargin:~ _ _ 
Research an_d Dev.eloyment 
Amoitizatiori · 
Goodwi ll i;1paim1cnt; 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS-(Continucd) 

North Amcri c:.m 
Ilnnds 

~ 
,--7_0_.4 

47R:i 

Ye:ir Ended Dcecmbcr31, 2012 

No11h Amtrican Generics 

,1,389,0 
61.3 

J n-P.m.!;e;s.s rc$~~rch a~ d. . d .cvelo pm~1.t i f!lP..a i!J:n.cl1 t~ 
Loss on asse t held for sale 

Disuib uti on 

$ 986.4 

986.4 

A~~e~jtt,~~~~:l~~nTfii;id"toii_F .. " .. "gi"e"n'_T •. i .. fo_,·, ..• ~---$ .( .. ,fo ., .. ·;:_d .. l •. i.o'; .. • .. · ••==~=~~==~~~======='-"'=-~---""'=~ 

Operating income 

.Qperati~g ma~giu .. '. 

(I) Excludes amortization an d impain11cnt of acquired intangibles including product ri gh ts. 

F-8 1 

~ 
$5, 783.2 

__!lJ__2 
5,914.9 

3,394.3 
546.5 

. .. 6253 " 
$1 ,348 .8 

il:"8% 
. 402.5 

48 1.1 

~ 
$ 315 .7 

5.3% 
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The following table presents net revenues for the orth American Brands segmenc for the years ended December 3I , 20 14, 2013 and 2012 . (in 
milli ons): 

North Amerit•n Bra nd.< 
CNS 

Na mcnda Franchise 
Vi ibyrd •/ Fetzima ~ 

Sapbris » 
Other CNS 

Total CNS 
Ga stroentero lo gy 

Delzicol•,/Asacol • fID 
Linzcss•/Costcll a TM 

Carafate" / Sulcrate " 
Canasa & I Salofalk 
Zen pep "', Ultrase •• & Viokace "' 
Other Gastrocnterology 

Total Ga.strot:ntcr6/ogy 
Women's Health 

Lo Loestrint Fo· 
M i n astri □~ 24 Fe 
Estrnce" Cream 
Oth er Wo men 's Health 

To tal Women ·s Health 
Cardiovascular, Respirato1·y & Acute Care 

S ystolic" 
Da lircsp « 
Tudorza c 

Total Cardin vascular, Re.<piratn,y & Acute Care 
Urology · · 
Infectious Disease 
Dermatology/Established Brands 

Total orth American Brands 

S 899.3 
140.3 
69.9 

~ 
1,158.9 

564.0 
174.4 
92.2 
86 .6 
7 1.9 

_____!_?_:?. 
1, 006 .. 6 

. 277. 1 

2 17 .9 
258.2 

~ 
952.2 

292.6 
6 1.7 

~ 
412.9 

Yr-:an Endrd Dettmbt.r 3J , 

150.2 . 

150.2 . 

63T . 
55.7 .. 

60 .7 
___l_!l:..!_ ~ 

292.8 61.9 . 

289.2 .. . 258.6 
56.2 

755.4 360.9 

S4,631.4 S 1,062.5 

North Ame,ican Brand revenu es arc e lassi fl ed based on Lhc cu1Tcnt m, x o r promo Led produc ls wi thin th e respccLi vc ca tegori es. Movemen t or products 
between catego ries may occur fro m time to ti me based on changes in pro mo ti onal activ ities. 
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Net revenues in our North American Generics and International segment consisted of the following for the years ended December 31, 2014, 2013 , and 
20 I 2 (in millions): 

f,iO~~ A~~ri~-~~ --G~~·~ri~~ 
lnlcmational 

Nel reven~es 

2Ul4 

. S4,I 73 .6 
2,573 .6 

$6,747.2 

YC!lrs Ended Deccrnbcr31. 

lUIJ 

·s3 ,915.7 
2,502.5 

S6,418.2 

S3,472.2 · 
_____illJ. 
S4;450.3 

For the years ended December 31 , 2014, 2013 , and 20 I~, no international country co mpri sed more than ten percent of the segment net revenues. 

NOTE 21 - Business Restructurin g Charges 

During the year ended December 31, 2014 activity related to our business restructuring and facility rationalization activities primarily related to the 
cost optimization initiatives in conjunction with the Forest and Warner Chilcou acquisition s as well as optimjzation of our opera ting cost structure through 
our global supply chain initiative ("GSCI"). Restructuring activities for the year ended December 31 , 2014 as follows (in millions): 

:Cllsi° _u fsaJ\iS ✓• 
Severnnce 
J'ro\luc,\Ll1i. 
Facility de 
Share-tia:;cd· co/npcnsabon res 11c nng re a c . o-,, 
. __ a~qµj~i~ti_g_n~_ · _ ~-~ _ __: " 

~~cY.:!~-~~~~ --~~f._r~~L~t~~~ .,T 

?J?;;;~:~~x:-:u.,..n~=e:-ve"'"10-pm~ct1"""r======...,,,, 
Accelerated depreciation _R & D 

: sclfo~gf iCUc~ti:rii a~~nr~A~t;atij!~ ,, :;, -~---~ ~ 
Share-based compensation restmcturing related to 

Ac:~~~Wl:tpfeci?1TIJRSG,M' , -----------

Total 
~ 
~ 
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A<1:<1:umt.d 
Ll:ibili~· 

12.2 

Ch:11-.,:ed 
lo EXpl"flSC 

138.6 , 

183.2 
__ 1_.8 

350.2 

$ 410.8 

(6.6)" 

-(147-5) 

~ 
$(203.9) 

Adjustnll'nU 

(15) 
1.0 

(I 83.2) ·~ ~) 
, $ (206.4) 

Arrnul 
R:.il:.i.ncr :ii 

Ottemher3 I, 

~ -

89.0~ 
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During the year ended December 31.2013 activity related to our business restructuring and facility rationalization ac1ivities primarily re laced to the 
cost optimization ini1iatives in conjunction with the WamerChilcou and Actavis acquisitions as well as optimization ofour operating cost structure through 
our GSCI. Rcs1ruc1uring ac1ivities for the year ended December 31,2013 as follows (in millions): 

Cose ofSalcs 
Severance ·and retention 
Product transfer COSIS 

Facility deconunission costs 
Accelerated depreciation 

Operating expenses 
R&D 
Accelerated depreciation - R &D 
Sel ling, gcncrnl an<l adminlstr.itivc 
Share-based compensation restructuring related to 

Wamer Chilcott Acqu isition 
Accelerated depreciation - SG&A 

Total 

8:.thinc~ .ii 
DrcmthcrJI, 

~ 

14 .9 
0.5 
7.3 

22 .7 

3.4 

39.0 

Assumed 
Ll•bllity 
W:amet 
Chilcott 

. s . 

~ 

18. 1 

Ch:111,?ed 
tn Expense 

14.5 
15.5 
7 .2 

~ 
~ 

12.8 
3.6 

90.2 

45.4 
__Q 

~ 
$ 22 1.6 

C:ish 
r~ymcnl.1 

$ (5.4) 
(13,1) 

(9.2) 

___Q_l:2) 

(5.2) 

(5 9.7) 

~) 
$ (92.6) 

"'i'on~ash 
Adjusnncnu 

0.9 
J2.5) 

_Q!.!) 

-fil.1) 

(9 .6) 
(3.6) 
(2.9) 

(45.4) 

~ 
__ @.J) 
S (95.5) 

Aco-ual 
B.il:u1n:.it 

DoccmhcrJ l 1 

_ l_Ot_J _ 

24 .9 
0.4 
5.3 

84 .7 

During the year ended December 31.2014, 2013 and 2012 , lhe Company recognized rcstrucluring charges ofS4 I 0.8 million , S221 .6 million and S47.3 
million, respecti vely. 

NOTE 22 - Derivative Instruments a nd Hedgi ng Activities 

The Company 's revenue, earnings, cash flows and fair value ofi1s assc1s and liabili1ies can be impacted by flucmation s in foreign exchange risks and 
interest rates, as applicable. The Company manages the impact of foreign exchange risk and interest rate movemen ts through operational means and through 
the use of ,·arious financial ins1rumen1s, including derivatjvc instrumen ts such as foreign cunency contracts. 

Foreign Currency Forward Contracts 

The Company has entered into foreign currency fo rward contracts to mitigate volati lity in an ticipated foreign cu1rency cash flows resul ting from 
changes in foreign currency exchange mtcs, primarily associated with non-functional currency denominated revenues and expenses of foreign subsidiaries. 
The foreign currency forward con tracts outstanding at December 3 1, 2014 have senlemenr dares within one month. The effect of the deri vative contracts was 
a gain of$2.3 mill ion, a loss of$0.3 million and a loss ofS70.4 million for the years ended December 3 1, 2014, 20 13 and 2012, respectivel y, and was 
recognized in ocher inco me (expense). The fo1ward contracts are c lassified in the consolidated balance sheet in prepaid expenses and other assets or accounts 
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payable and accmed expenses, as app li cable. In 2012. the Company entered into foreign cunency exchange opti ons and forward contracts to hedge i ts agreed 
upon purchase of the Acta vis Group for €4.25 bill ion. The foreign CUJTency options had a net premium payable ofS 156.8 million , which was settled and paid 
on October 9, 2012 . These tr::m sactions were entered into to mitigate exposure resulting from movements oflhc U.S. dollar against the Euro in connection 
with the Acta vis Acquisition, and resulted in a (loss) being rcnected in other income (expense) of$70.4 million duting the year ended December 31 , 2012 . 

The foreign currency forward contracts 10 buy Euros and US dollars and sell Russian Rubles at December 31 , 20 1-1 were as follows: 

FordJ?n Cu rrency 

!l,)!Mian Ruble 

NOTE 23 - Fair Value Measurement 

Fair value is the price that would be recei ved to sell an asset or paid to transfer a liability (an exit price) in an orderly transaction between market 
participants. Fair values dctcnnincd based on Level I inputs utilize quoted prices (unadjusted) in act ive markets for identical assets or liabilities. Fair values 
detennined based on Len I 2 inputs utilize obse1vable quoted prices for similar asse,s and li abilities in active markets and observable quo Led ptices for 
identica l or similar assets in markets that arc not very active. Fair values dctcnnined based on Level 3 inputs utilize unobservable inputs and include 
valuations of assets or liabilities for which there is li ttle, if any, market activity. A fi nancial asset or liability's classification withi n the above hierarchy is 
dctcm1incd based on the lowest level input that is significant to the fair value measurement. 

Assets and liabilities measured at fair value or disclosed at fair value on a recurring basis as of December 31, 2014 and 2013 consisted of the fo ll owing 
(in millions): 

~~~.(~; ·x, ..... ,:-: ....•.. ,.,.:,: 

Marketable securities 
Forei'iiii"exc11ii,\"s'e f<ii,viiid'coni·racis · · ---·-·· ·-·----- .. 5, LO 

-1i 
Total assets S .!·3 

~fabililles: 
Contingent considerati on 396.S 
' ' i:oiaiifai,ju•""·t,..,ie~======,.....,,,=·,..._,-=---=-_,...,.--=...,......_,,_...,__....,,...=--c-...,,...,~S396:8 . 
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Assets: 
Ma;ketable securities 
Furciiin ~x<:11angc foiwar<l contr~ct,; 

Total assets 

Liabilities: 
Contingent consideration 

Tntal liabilitks 

S 2.5 
··- o.:i ·· 

S 2.8 

F:airV:i luef\le:asuremt"hts:asuf 
Deccmbl-r31, 2013 using: 

S 2:5 s -
_JU ' 
S 0.3 . 

207.8 

S207.S 

Marketable securities and investments cons ist of ava ilabl e-for-sale invcsu.nems in U.S. treasury and agency securities and publicly traded equity 
sccmitics for which market p1ices arc readily available. U1ucalizcd gains or losses on marketable sccuiitics and investments arc recorded in accunm lated other 
comprehensive (loss) / income. 

The fair value measurement of the con tinge111 consideration obligations is primarily determined using Level 3 inputs. The fair value:! of contingent 
consideration obligat ions is based on a probability-weighted income approach . The measurement is based upon unobservable inputs suppo1ted by little or no 
market activity based on our own cash flow assumptions. Changes in the fair value ofthe contingenl consideration ob li gatioas, inc luding accretion expenses. 
arc reco rd ed in our consol idated statement of opera tions. For the year ended December 31, 2014. income ofS3.9 million. S0.4 mill ion and $67.9 million has 
been included in cost of sales, general and administrative and R&D, respectively, including the write-offs of cont ingent considera tion. For the year ended 
December 31, 2013, charges ofS7 .2 million, $1.-l million, S 1.1 million have been included in cost of sales, general and adminis tra tive, and R&D 
respective ly. in the accompanying conso lid ated statement of operations. 

The table below provides a summa1y oft he changes in fair va lue, including net tran sfers in aud/orout, of all financial assets and liabi lities measured at 
fair value on a recurring basis usin g significant unobservable inputs (Level 3) for th e years ended December 3 1, 201 -l and 2013 (in millions): 

Liabilities: 
Contingent considcrntion obligations 

Liabilities: 
C~nti.ngc1;1 con~·idcrati~1~~~b I (i.a1i·o·1~~-·-·· 

8:il:an cc:u 
Oa:t.mbtr3J, 

_2_0,_J _ 

$ 207.8 

831:ln te:l l 
t>ecrmhcr31, 

~ 

~dtnnsfcrs 
inlU(outo() 

~ 

~dtr.rnsfcrs 
lntu(uutuf) 

~ 

281.1 

Purch:urs:1nd 
srttlcmcnlt,ncl 

:adjustmtu lS 

(89.0) 

Nct:ac.cn..1.ion :a nd 
f:llrva lu c 

:adjustmenl~ 

Furd::n 

lnn sl:a ti ~n 

S (3 .1) 

forci2n 

1::'n~n,: •n 

. S 0.8 

[)n.-embrr31. 

_2_01_,_ 

S 396.8 

B:i'3 ncca l 
Dl-crmbcrJ I. 

2013 

During the year ended December 31, 2014 , the Company recorded additional contingent consideration of$50.3 million in connection with the 
acquisition of mctronidazolc 1.3% vaginal gel antibiotic from Valeant, $17.1 million plus milestones in connection wi th the May 2014 Acquisi t ion, S68.0 
million in con nection with the Forest Acquisition , S88 .0 million in connection with the Furiex Acquisition . and S49.0 million in connect ion with the Dura ta 
Acquisilion . 
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Duri ng the second qua11er of20 I 4, the Co mpany recorded fair val ue adjustmen ts of conti ngent consideratio n ofS22.8 mill ion related speciticall y 10 

IPR&D re lated to a projec t named Estelle and $1.5 milli on related 10 IPR&D for Co lvi r. Estelle is a no\'e l natural estrogen -based 28 day cycle oral 
cont racep ti ve for the prevention of pregnancy. At June 30 , 2014, the acquired lPR&D intan gible asse t of$ I 3 .1 million was deemed to be fu ll y impaired . 
Consequen tly the $22.8 million contingent liabi lity was wri11en off; resulting in a net gain ofS9.7 million in the year en ded December 3 1, 20 J 4 . Co lvir is a 
treatmen t of premal ignanl Human Papilloma Virus (HPV) lesions of tbe uteri ne cervix. At June 30, 2014 , th e acquired IPR&D intangible asset ofS2.0 million 
was deemed 10 be ful ly impai red . Co nseq uent ly the S l .5 rui ll ioo cont ingent li abi li ty was \\o·i11en o!T; resu lting in a net loss of$0.5 million in th e year ended 
December 31. 2014. 

Duri ng the fourth qua11erof2014 , the Company sold its rights in Aeroq uin . As a result , the Company wrote-offS 16 .0 million in contingent 
consideratio n in the year ended December JI, 2014. In addition, th e Company wrotc-off!PR&D of$ I 8.0 million , resulting in a uct loss of$2.0 milli on. 

In the quarter ended December JI , 20 14 , the Company evaluated future projec ti ons under th e Metrogel Acqu isi ti on of the acquired product. As a result 
of th is rev iew, the Co mpany noted the intangible asset was not fully recoverabl e. As such. the Co mpany impaired the asset by S25 .0 mill ion. At the same 
time, the Company reversed con tin gen t considerat ion (th rough cost o f sales) ofS2 I .O milli on, for a net loss ofS4.0 million. 

As of December 3 1, 2014 an d 20 I J, the Company has contingen t considerat ion obl igati ons arising out of th e following acqu isi ti ons (in mi lli ons): 

Medicines 360 Acquisition 
Furiex Acquisi tion 
fores(Acquisi\ion 
Du mta Acqui si tion 
M mo_g~J.A~qt! (~i.tio q 
May 2014 Acquisition 
\J1ero,1Atquisiiiou ,, 
Other 
Total · 

Ucttmbcr31.201J 

~ ' 

. 45.0 , 
___ 23_.6 

s -- · ii'4:-r 

During the year ended December 31, 20 13, the Co mpany transfe1red to leve l I the con tingent obl igat ion for the Acta vis Group earn-out (S335 .8 
million) and the Spccifar acqui sition (S6.9 milli on). The Company recorded addi tional co ntin gent consid eratio n o f $43 .4 mi lli on and S 146. 1 million in 
connectioo with the Utcron Acquisi tion and th e license agreement entered into wi th Medicines360, respectively, offset in pa11 by contingent paymen ts made 
to the Arrow Group sell in g shareho ld ers based on th e after-tax gross profi ts sal es ofatmvastati n. 

NOTE 24 - Commitments and Contingencies 

Legal Mallers 

The Company and its aftiliatcs are involved in various disputes, governmental and/or rcgula to,y inspections, inquires, investigations and proceedings, 
and liti gation mailers tha t arise fro m time to time in th e ordinaiy course of business. The process ofresolviug ma tiers through li tigation or other means is 
inherentl y uncertain and it is possible that an un favorabl e reso lu tion of these mailers will adversely a tkct the Co mpany, its results of o peratio ns, financial 
condit ion and cash flows. The Company's general practice is to expense lega l fees as services are rendered in con necti on with lega l mailers, and to accrue for 
li abi liti es when losses arc probable and reasonabl y estimable. 
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The Company cva luares, on a quarterly basis, developments in legal proceedings ltnd other mauer.; that could cause an increase or decrease in the 
amount of the liability tbat is accrued. As ofDecember31, 2014 , the Company's consolidated balance sheet includes accrued loss contingencies of 
approximately S365.0 million. 

The Company's lcgnl proceedings range from cases brought by a s ingle plaintiff to mass 1011 actions and class actions with thousands of putative class 
members. These legal proceedings, as well as other matters, involve various aspects of our business and a variety of claims (including, but not limited to, qui 
ram actions, antitrust, product liability, breach of contract, securities. patent infri ngement and trade practices), some of which present novel factual 
allegarions and/or unjque legal theories. In addition, a nuruberofthe mailers pending against us arc at vc,y early stages oft he legal process (which in 
complex proceedings of the son faced by us often extend for several years). As a result, some matters have not yet progressed sufficien tly through di scoVcl)' 
and/or development of important facrual infonnation and legal issues 10 enable us to estima te a range of possi ble loss. In those proceedings in which 
plaintiffs do request publicly quantified amounts of relief. the Company does not believe that the quantified amounts arc meaningful because they arc merely 
Stated jurisdic tional limits, exaggerated and/orunsupponetl by the evidence orapplicable burdens of proof. 

Antirn,st Li1iga1io11 

Actos00 Litigation. On December 31 , 2013 two putative class actions were filed in the federal district court (U11itcd Food and Commercial Workers 
Local 1776 & Parricipatillg Employers Health and IVelfnre F1111d v. Takeda Plwr111ace11tical Co. lie. Er al .. S.D .. Y. CiY. No. 13-9244 and Crosby Tugs lLC 
v. Takeda Pharmaceurica/s Co. Ltd., er al., S.D.N.Y. Civ. No. 13-9250) against Actavis pie and cc11ai n of its affiliates a!Jeging that Watson Phannaceuticals, 
lnc.'s ("Watson" now known as Actavis, Inc .) 2010 patent lawsuit settlement \\ith Takeda Pharmaceutical , Co. Ltd . related to Actos®(pioglitazone 
hydrochloride and metfonnin '·Actos•!!>•J is unlawful. Several additional complaints have been filed (Fraternal Order ,,f Pulice, Fort lm,derdale lodge 31 , 
/11s 11ra11ce Trust Fund v. Takeda Pharmaceutical Co. Ltd. , et al., S.D.N.Y. Civ. No. 14-0 I 16; l11temaiio11al Union of Operating E11gi11eers Local 13 1 Healrh & 
Welfare Fund v. Takeda P/Jarmaceurical Co. Lrd., er al., S.D.N.Y. Civ. No . 14-0644 ; il.F. of L. - A.G.C. B11ildi11g Trades Welfare Plan v. Takeda 
Plwrmace111icnl Co. Ltd., et al., S.D.N.Y. Civ. No. 14-1 493 ; NECA -IBEW Welfare Tmst F1111d v. Takeda Plwrmace11tical Co. Ltd .. et al. , S.D.N.Y. Civ. No. 14-
1661 ; Painters District Cou11cil No. 30 Healrh and Welfare F1111d v. Takeda Plwrmaceutica/ Co. Ltd .. el al., N. D.111. Ci,·. No . 14-160 I ; Ciry of Providence v. 
Takeda Pharmaceutical Co. Ud., er al., D.R.!. Civ. No. 14-125 ; Minne,ota and North Dakn/a Brick/aye,:, and Allied Cra/iwnrket:< Healrh Fund and Greater 
Merropo/ium Hore/ Employers-Employees Health and Welfare Fund v. Takeda Pharmaceurical Co. lrd .. er al., S.D.N.Y. Civ. No . J.j.J 691; Local I 
Haspilality Benefir Fu11d v. Takeda Phannacewical Co. Ltd .. er al., S.D.N.Y. Civ. No. 14-1788; New England Electrical Workers Benefil Fund v. Takeda 
Pharmaceutical Co. Ltd., er al., S.D.N.Y. Civ. No. 14-2424 ; Plumbers & Pip~fitrers local 178 Health & Welfare T111s1 Fund v. Takeda Phan11ace111ical Co. 
Lrd., Civ. No. 14-2378 ; Dennis Kreis!, v. Takeda Phar111aceurica/ Co. Ltd .. el al., Civ. No. 14-2 137; Man-U Service Controcr Trnst Fund and Teams/el:< Union 
Loca l 115 Heailh & Welfare Fund v. Takeda Phannaceurical Co. Lrd .. et al., Civ. No. 14-2846). The Company anticipates additional claims or lawsui ts 
based on the same or simi lar allegations may be tiled . Priorto the filing of the Painte1~ District Counci l and City of Providence complaints, plaintifl); in the 
cases pending in federa l court in New York filed a conso lidated class action complaint. Plaintiffs in the Painters Distr:ict Council and City of Prov idence cases 
subsequently voluntarily dismissed th eir complaints in nlinoi s and Rhode Island , respect ively, and refiled their complaints in the Southern Distri ct of New 
York where all the cases have been referred to the same judge. Plaintiffs then tiled a consolidated, amended comp lai nt on May 20 , 2014 (111 re Ac:lus End
Payor A11tirrus1 litigation, Civ. No. 13-9244). The amended co mplaint, asserted on behalf of a putative class of indirect purchaser plaintiffs, generally alleges 
nn overall scheme that included Watson improperly delaying the launch of its generic version of Actos<iJi n exchange for substantial payments from Takeda 
in violation of federal and sta te antitrust and consumer pro tection laws. The comp laint seeks declaratory and injunctive re lief and unspecified damages. 
Defendants filed moti ons to dismiss the consolidated amended complaint on July 11, 20 14 . Rather than oppose the mot ions to dismiss, p laintiff.,; amended 
their complain t on August 22, 20 14 . Defendants moved to dismiss the amended complaint on October I 0, 2014. Plaimiffs' oppositions to the motion were 
fi led on 
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December 5, 2014 and defendants' reply briefs were tiled on January 9, 2015 . Oral argument on the motion is schedul ed for March l 0, 2015. 

The Company believes that i t ~as substant ia l merito1ious defenses to the claims all eged. However, these ac tions, if successful, could adversely affect 
the Company and could have a material adverse effect on the Company's business, results of opera ti ons. financial cond iti on and cash flows. 

A11dr0Ge/® Litigation. On January 29, 2009 , the U.S. Federal Trade Commission and the Slate of Ca lifornia fi led a lawsui t in the United Stales 
District Court for the Central District of Californ ia (Federal Tn1de Cr,m111i,<-•io 11 , et. al. v. Wac.rn11 Plta,111aceucical.,, In c., et. al., USDC Ca.,e Nn . CV 09-0059R) 
alleging th,n the September 2006 patcnL lawsuit settlemen t belwccu Wat sun an<l Solvay Phannaceuticals, lnc. ('"Solvay11

), related lo An<lroGe! l!O I % 
(testosterone gel) Clll is unlawful. The complaint generally a lleged that Watson improperly delayed its launc h of a generic version of Androgcl ® in exchange 
for Solvay's agreement 10 pennit Watson to co-promote And roge l® for considerati on in excess of the fair value of the services provided hy Watson , in 
vio lation of federal and state antitcusl and consumer protection laws. The complaint sought equitable relief and civil pena lties. On February 2 and 3 , 2009 , 
three separate lawsuits al legi ng simi larelaims were riled in the Uni ted States Dist,ict Court for the Central Distri ct ofCalifomia by various pri vate plaintiffs 
purporting to rcpre enl cenain c lasses of si milarly sit uated claimants (Meijer, Inc., er. al., v. U11i111ed Phmwaceucicals, l11 c., el. al., USDC Case No. EDCV 09-
0215); (Ro chester Drug Co-Operarive, In c. v. Uni med Pharmaccuricals Jn c .. ec. al .. Case No. EDCV 09-0226); {Louisiana Wholesale Drug Co. Inc. v. Unimed 
Plwrmaceuticnls h,c., er . al, Case No. EDCV 09-0228). 011 April 8, 2009, the Co urt transferred the government and pdvate cases to the United States District 
Court for the North em District of Georg ia. On April 2 1, 2009 the State ofCalifomia voluntarily dismissed its lawsuit against Watson withou t prejudice. TI1c 
Federa l Trade Commission aud tbe private plai111itrs in tbe Northern District of Georgia filed amended complaints 011 May '.!8, 2009 . Tbe private p lai ntifls 
amended their comp lai nts to include a ll egations conccming conduct before the U.S. Patent and Trademark Ofiicc, conduct in connecti on with th e lis ti ng of 
So lvay's paLent io the FDA "Orange Book,'' and sham litigation . A<lditi ona l actions alleging similar claims have been fi led in va rious cou1ts by other private 
plaintifls purporting 10 represelll certai n c lasses of similarly situated direct or indirect purchase,,; of AndrogeJ a!·(Sleplte11 L. laFronce Ph arm., l11c. dlbla SAJ 
Dist. ,,. U11imed Pharms., In c., er al., D. NJ Civ . No . 09-1507); (Fracema/ Order of Police, Fort lnuderdaleLodge 31, Insurance Tmst Fund v. U11imed 
Pl,anus. l11 c .. er al., D. NJ Civ. No . 09- 1856); (Scurco v. U11imed Plwm1s., fu c., et al., D. NJ Civ. No . 09-1900); (United Food and Commercial Workers Unions 
and Employers Midwest Healrl, Benefits Fund 1•. U11imed Pharms., Inc. , ec al., D. MN Civ. No . 09-1 168); (Rire Aid Corp. el al. ,·. U11i111ed Ph arms .. Inc. ec al .. 
M.D. PA Civ. No. 09-1153;; (Walgreen Co. , et al. v. U11i111ed Pham,s., LLC, el al., MD. PA Civ. No . 09-1240); (S11pen,a/11, hie. v. U11imed PJ,anns., LLC, ec al, 
ND. GA Civ . No. 10-1024); (LeGra11dv. Unimed Pharm.,., Inc., er al., ND. GA Civ . No . I 0-2883); (Jahr,',< Phan11acy In c. v. Snlvoy PJ,an11aceu1icals, /11 c. , et 
al., Cocke Cuunry, TN Circuit Court Case No. 3 l .837). On April 20 , 2009. Watson was dismissed wi1hou1 prejudice from the Scephe11 L la Fron ce act ion 
pend ing in the District of New Jersey. On October 5 , 2009 , the Judicia l Panel on Multi dis trict Litigation transfmed all actions then pending outside oftbe 
United States Distri ct Court for the North em District of Georgia to that district for conso lidated pre-trial proceed in gs (/11 re: A11dr0Gel® Antimw lirigatio11 
(Nu . ii). MDL Docket No. 2084 ), and a ll currently-pending related actions are presently before that court. On February 22 , 20 I 0. the judge presiding over al l 
th e consolidated lit1ga1ions re lated to Androgel® then pending fn the United Sta tes Dis11ic1 Court for th e Northern Dist,ict of Georgia granted Watson 's 
motions to dismiss the complaints, except the port ion of the private plaintiffs' complainls that include a llegations concerning sham litigation . Fioal 
judgment in fa,•or of the defendan ts was cn1crc<l in the Fc<lcrJI Tr-Jdc Co mmi ssion 's action on April 21 , 20 I 0. On April 25, 2012, the Court of Appea ls 
affirmed the dismissal. On June 17, 2013 , tbe Supreme Coutt issued a decision. ho lding that th e settlements between brand and generic drug companies 
which include a payment from the brand company 10 the gene1ic competitor mu st be eva lu ated under a "ru le of reason" stand ard of review and ordered the 
case remanded (the "Supreme Court Androgel Decision"). On July 20 , 20 I 0, tbe plaintiff in the Frnfemul Order uf Pulice action filed an amended complaint 
adding allegations eonceming conduct before th e U.S. Patent and Trademark Office, conduct in connection with the listing ofSolvay's patent in the FDA's 
"Orange Book ," and sham litigation simi lar Lo the claims ra ised in the di reel purchaser actions. On 
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Ocrobcr2 . 2010, the judge presid ing over MOL 2084 enrercd an order pursuant 10 which the LeGrand action , tiled on September I 0. 20 I 0, wns 
consolidated for pretrial pUIJ>0ses with the other indirect purchaser cl ass acrion as pan of MDL 20 4 and made subject to the Coun's Feb,uary 22, 20 IO order 
on 1hc motion lo dismiss. In February 2012 , the direct and ind1rce1 purchaser plainriffs and rhc dcfcndanrs filed cross-motion s for summary judgment, and on 
June 22, 2012 , the indirccl purcbascr plaintiffs, including Frat cm al Ordcrof Pol ice, LeGrand and Meal th Net, filed a mouon for leave 10 amend and 
consolidate 1hcir complain ts. On September 28 , 2012, the dist1ic1 coun granted summary judgment in favor of the defendants on all oumanding claims. The 
plaintifls then appealed. On Sep I ember 12 and 13, 20 13, rcspecti\'e ly , the ind irect purchaser p lain1iffs and d1rce1 purchaser plaint iffs filed motions \\itb the 
district coun. asking the coun for an indicative ruling that i1 would vaca1e its tinal order on the panics ' summa,y judgmcn1 motions and conduct fun her 
proceedings in light of the Supreme Coun Androgel Decision , should the Coun of Appea ls remand 1he case 10 rhe disuicl coun. On October 23 , 2013 , tbe 
district court granted the mo lions. l11e court of appeals remanded the case back 10 1hc di strict court which has granted p laintiffs rc licfun der Ruic 60(6) of the 
Federal Rules of Civil Procedure, vncaring the ruling from which plai nt ifts appealed . On Aug usl 5.20 14 the indirccl purchascrplaintiffs fi led an amended 
complaint. The Company answered the amended complai nt on September 15, 2014 . 

171c Company believes it has substan tial meritorious defenses and intends to defend itselfvigorously. I lowcver, these action s, if successful , could 
adversely 3ffcc1 the Company and could have a ma1crial 3dvcrsc ctrcc1 on 1hc Comp3ny 's business, rcsuhs of opcra1ions, financial condi1ioo and cash 0ows. 

Cipro• U1iga1io11 . Beginn ing in Ju ly 2000 , a numberofsuits were filed agamst Watson and certai n Company affiliates including The Rugby Group, 
Inc. {"Rugby") in various Slate and federal couns alleging claims under various federal and stale compel it ion and consumerprotcclion laws. Several plaint iffs 
have filed amended complaints and mo1ions seeking class ccn,fication. Approx imately ~2 cases were filed agains1 WaLson , Rugby and other Company 
entitie.<i . Many oft.hcsc aclions have been dismis~ect . Ac Lion. n:ma in pending in various ~ante court~, including Cnlifomio. , Kansa., Tennes.c;cc, anci Florida. 
The at lions generall y allege 1ha1 the defendants engaged in unlawful . an1icompc1i1i ve conduct in connection with alleged agreements, enlcrcd into prior to 
Wnrson 's acquisition ofRughy from Sanofi Aven11s (''Sanofi ' '), rclnrcd to the development . man ufucturc and sa le of the dtug substance cipro0oxacin 
hydrochloride, the generic version ofBaycr's brand drug, Cipro •. The actions generally seek declara10,y judgmcn l, damages, injunc1ive relief, restitu 1ion and 
other reliefon behalf of cenain pu1poned classes of ind ividua ls aod other entities. The action pending in Kansas. which the coun previously tenrnnated 
administratively, has been reopened . Pl ainti ffs' in 1ha1 case moved for class ce11ification 011 Fcbmary 21 . 2014 ; defendants ' filed opposirion lo the class 
certification morion on May 23 , 2014 . Clas., discovery ended on Ju ly 25 , 2014 ancl plaintiffs filed reply briefs in suppon of cenification on ugust 22 , 2014 . 
A hearing \\"JS held on Oclobcr 28 , 2014 on dcfcndan ls' mor ion for an cvidcn 1iary hearing on class discovery and a hearing on lh c ccnifica lion was held un 
December 15, 2014 . Titcrc has been no action ia the cases pend ing in Florida :ind Tennessee since 2003 . In the action pending in the California Superior 
Cou rt fonhc County of San Diego (/11 re: Cipro Cases I & II, JCCP Proceeding Nos. 4154 & 4120), on July 21, 2004, 1hc Cali fornia Coun of Appeal rul ed 
that the majority of1he plaia1iffs wou ld be peru1ined to pursue their claims as a class. Oo Augus1 3 1, 2009 , the California Superior Coun granted defendants ' 
motion for summary judgment, and final judgment was entered on September 24, 2009. On October 31 , 20 I 1, the California Coun of Appeal amrrncd the 
SuperiorCoun'sjudgmeoL On December 13, 2011 , tbe plaintiffs filed a petition for review in the Cal ifornia Supreme Coun. On Febru ary 15, 2012, the 
Cal ifornia Supreme Court granted review. On Scprcmbcr 12, 20 12. the California Supreme Coun cnlcred a slay of all proceedings in the case pc.nding a 
decision from the United States Supreme Coun in the Federal Trade Commissio11 v. Actavis matler involv ing Androgcl, described above. The California 
Supreme Cou11 lifted the stay on June 26, 20 13 fol lowing the ruling by the United Stares Supreme Cou,1. Plaintiffs and Bayer announced char they have 
reached an agreemen 110 set1le the claims pending against Bayer and Bayer has now been dismi ssed from the action . Plaintiffs nre continuing to pursue claims 
agai nst the generic defendant , including Watson and Rugby. The remaining parties submi ncd lc llcrbrief.s 10 the court regarding th e impact of the Supreme 
Court Androgcl Decision . Response briefs were submitted on February 14, 2014 . Arnieus briefs were submined on March 18, 20 14 and the panics fi led 
responses 10 such briefs on pril 24 , 20 14. 
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In addition to the pending actions, the Company understands that various s1a1e and fodcral agencies arc inves1iga1 ing the allegat ions made in 1hese 
accions. Sanofi has agreed to defend and indemnify Wacson and ics affiliaccs in com1ec1ion with 1he claims and ioves1iga1ions arising from the conduce and 
agreemencs allegedly undenakcn by Rugby and i ls affi liaces prior 10 Wacson 's aequisicion of Rugby , and is currently cont rolling the defen se of these actions. 

Doryx liriga1io11. In July 2012 , Mylan Phnnnoceuticnls Inc. (''Mylnn") tiled a complaint against Womer Chilcott and Mayne Pharma lntemncional 
Pty . Led. ("Mayne") in the U.S. District Coun for the Ease em District of Pennsylvania alleging 1bat Wamer Chilcott and Mayne prevented or delayed My Jan 's 
generic compccit ion to WarnerChilcotc·sDoryx ~ produ cts in violacion of U.S. federal amiuust laws and 1ortiously i111c11'ercd with Mylnu's prospective 
economic re lacionships uuclerPennsy lvania state law. (A,fy/011 Phamwcewica/s l11 c. v. Wa1'11er Chih-011 Public limired Co .. er al. , E.D.Pa. No. 12-cv-03824). 
In the complai nt, Mylan seeks unspecified 1reble an d punicive damages and a110111 eys ' fees. 

Fo llowing 1he filing ofMylan's comp laint , three putative class actions were filed agai ns1 Wamer Chilcott and Mayne by purponed direct purchasers, 
ond one putative c lass action was filed against Warner Chi lco1t and Mayne by purponcd indirec t purchasers, each in th e same coun. On December 5, 2013 an 
additional complaint was filed by the lntemational Union of Operating Engineers Local 132 Health and Welfare Fund and on May 9, 2014 , Laborers ' Trust 
Fund forNorlbem Califomiu filed a complaint each on bcbalfufadditional groups orpu1por1ed indirccl purchasers. Wamcrbas moved 10 dismiss each or 
1bese new co111plain1s. In each case the plainciffs allege that th ey paid !1ighcr prices for WamcrCllilcott 's Do1yx products as a result ofWamer hi Icon 's and 
Mayne's alleged actions preventi ng or delaying generic co111pcti1ion in violation of U.S. federal antic rust laws and/or state laws. Plaintiffs seek unspecified 
inj unctive relief. 1reble damages and/oranomeys' fees. The court consolidated I.he purponed class ace ions and the ace ion filed by Mylan and ordered that all 
the pending cases proceed on Che same schedule. 

On Fcbtuary 5, 2013, four reiai lers, including HEB Grocery, Sall:wny, Inc., Supervalu, In c. an d Wa lgreen Co., filed in 1hc same coun a civil anl itrus t 
complainl in their individual capaci ties against Warner ChiJcon and Mayne regarding Do,yx"'. (Walgreen Co., Safeway, bw .. Supe11•a/11, Inc. and HEB 
Grocery Co. lP. , .. Warner Chilca11 Public limited Co., er al., E.D.Po. o . I J-C\'·00658). On March 28 , 2013 , an ocher retailer, Rice Aid , fi led a similar 
complaint in tbe same coun. (Rire Aid Co,p. v. Womer Chi/coll Public Li mired Co., el al .. E.D.Pa . o. 13-cv-0 1644). Boch retailer complaints rceice similar 
tacts and asse1t similar legal claims for rclief 10 those asscncd in 1hc re l aced cases desc,ibcd above. Both retai ler complaints have been consoli daced with the 
cases described above. 

Warner Chilco1t and Mayne moved 10 dismiss Lhe claims of Mylan , 1he d irect purchasers, 1he indirect purchasers and the retailers. On November 21, 
2012 , the Federal Trade Commission filed with the conn an amicu s curiae brief supporting 1he plai ntifT.s' theory of relief. On June 12, 201 J, lhc court entered 
a denial, without prejudice, of Warner Chilcott and Mayne's motions 10 dismiss. On November 13, 2013 , Wanter Chilcott and Mayne reached an agreement 
in principle to sctllc the claims of the Direct Purchaser Plaintiff class representati ves for $15 .0 million . On Fcbrnary 18, 2014 1he coun preliminarily approved 
the sett lement and after a hearing issued a final approval of the settlement on September 15, 2014 . On April 18, 2014, Warner Chilcolt and Mayne reached an 
agreement to settle the claims ot'chc opt-ou1 direc t purchasers for$ l 0.9 million . On May 29, 2014 Warner Chilcott and Mayne reached an agreement in 
princip le to settle the claims ofcbe Jndirec1 Purchaser Plainciff c lass represe111a1ives for $8.0 million . On July 11 , 2014 , 1he indirecl purchaserplai111iffs filed a 
motion to approve 1hc sen lcment wi th the court and on Seplember9, 201-1 the coun, ancra hca,ing, issued an order preliminarily approving this sc11lemen1. 
After a final fairness hearing, the indi rect pu rchaser settlement received final approval on Januaiy 28, 20 15 . Warner Chi lcou and •!ylan filed motions for 
summary judgmen1 on March I 0, 2014 . On June 2, 2014, 1hc court vacated the trial dace. A new tria l dole has not been sec. 

TI1e Company intends lo vigorously defend its rigbcs in 1he lit igations. However, it is impossible to predict with certainty the outcome of any 
li1iga1ion, and the Company can offer no assurance as 10 when the lawsuits will be decided, whechcr cite Company will be successfu l in its defense and 
whether any additional similar sui1s wi l I 
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be tiled . The plaintitts collectively seek approximate ly $ 1.2 billion in compensatory damages, which includes approximately SI. I 2 billion in purponed 
damages of the Direct Purchaser Plaintiffs, opt-out direc1 purchaserplai111iffs au d Indirect Purchaser Plaioti ffs \\~th whom the company has sen led . The 
Company believes the damage arnounts arc unfounded and wi thout merit. However, any award of compensatory damages cou ld be subject 10 trebling. lfthc 
remaining claims arc successful such claims could adversely affect the Company and could have a material adverse effect on the Company's business, 
fin ancial condition. results ofopcration and cash flows. 

Lidoderm~ li1iga1ion. On November 8, 2013. a puiative class actioo was filed in the federal district court (Drog11erin Be1ances. Inc. v. Endo 
Pl,n1wace111icals, In c., el al., E.D.Pa. Civ. No. 13-06542) aga iost Actavis, lnc, and ce11ain of its affiliates alleging that Watson's 2012 patent lawsuit 
settlemenc wi1h Endo Phannaceuticals, Inc. rela1ed 10 Lidod enn& (lidocaine trnnsdemial parches, ··Udodenn~") is unlawful. Tbe complaint, asserted on behalf 
ofputa1ive classes of direct purchaser plaintiffs, generally a lleges that Watson improperly delayed l,uncbing generic versious oflidodenni ia exchange for 
substantial payments from Endo Phannaceuticals in violation of federal and slate antitrust and consumer protcc1ion laws. The compl aint seeks declaratory 
and injunctive relief and damages. Additional lawsuits contain similar allegations have fol lowed on behalf of puta1ive classes of direct purchasers (Ruc/11:srcr 
Drug Cooperarive. l11c. v. Endo Pharmaceuticals, inc., el al ., E.D.Pa. Civ. No. 13-721 7; American Sales Co. LLC, v. Endo Plrarmace111icals, Inc., e l al .. 
M.D.Tenn . Civ. No. 14-0022; Cesar Ca.t1illo, Jue. v. Endo P/rum1ace111icols, inc., el al., M.D.Tenn . Civ. No . 14-0569) and suils filed on behalf of a putative 
class of cud-payer plaintiffs (Uniled Fnnd and Cnmmercial Wnrkers Lncol 1776 & Panicipo1ing Emplnyer,t Heallh and Welfare F11nd 1•. Teiknk11 Pharma 
USA, In c .. e1 al., N.D.Cal. Civ. No. 13-5257; Fra1e111al Order of Pa /ice, Fon Lauderdale Lodge 31. Jn s11rance Ti·11s1 F1111d v. Teikok11 Pha11na USA, In c ., el al., 
N.D.Cal. Civ. No. 13- -280; Cily of Providence v. Teikoku Pharma USA, Jue., el al., D.R.I. Civ. No. 13-771 : GreolerMelropoli1an Ho1el Employers
Employees H,•11/II, and Welfare F11nd v. Endo Pl"m11ace111ic11/s, ht<·., e1 al., D.Mino . Civ. o. 13-3399; Pirelli Amwrung Rc1ircc Medical Benefi1s Tl"ltsl v, 
Teikoku Pharma USA, In c .. el al., M.D.Tcnn . Civ. No. 13 -1378; Plumbers nnd Pipefillers Local I 78 Heall!, and Welfare Tr,ISI Fund v. Teiko~~, Pharma USA. 
/11c., el al., N.D.Cal. Civ. No. 13-5938; Pltilndelpl,io Fedem1io 11 ofTeaclters Heal//, 011d Welfare F11nd v. Endo Phan11£Jce111ica/s, Inc., el al., E.D.Pa. Civ. 
No. 14-0057 ; lnlemnlionnl A.,.,ocinlion of Fire Fig/11e1:, Local 12 Healllt & Welfare Fu11d ,,. Endo Pharmace11licals. Inc. , el fll ., E.D.Pa . Civ. No. 14-009'.!; 
Poii11ers Dis1rie1 Council No . 30 Heall!, a11d Welfare F11nd v. Teikok11 Plwm,a USA, Inc., el al., C.D.Cal. Civ. No . 14-0289; Local I 7 Hospi1a/i1y Bene.fil F11nd 
v. E11dn P/rarmaceu1ical.<, in c., e1 al., N.D.Cal. Civ. No. 14-0503; Teom.<1ei:, Lncal Uni nu I J 5 Heal//, and Welfare Fu11d v. Endo Pltarmn ceu1ical,<, Inc., el al., 
E.D.Pa. Ci\'. No, 14-0772 ; Roller v. Endo Pl1mwacc111ico/s, inc .. cl al., N.D.Cal. Civ . Nu. 14-0792; Welfare Plan of1hc /111cma1ional Union ofOpera1ion 
Engineers locals 13 7, 137A , /3 7B. 13 7C. 137R v. Endo Pham1ace111icals. Inc., el al., M.D.Tenn. Civ. No. 13-13 78; NECA-JBEW Welfare Tn1s1 v. Endo 
Plta111,a ce111icnls, In c., el al., N.D.Ca l. Civ. No. 14-1141 ; Allied Se,v ices Dh-isio11 We/li11·e F11nd v. Endo Plwmtace11/icals USA inc. , el nl., E.D.Pa. C iv. 
Nn. 14-1548; lre11e Kampani., v. Endo P lw,·moceulicfll.<, J11c., cl al., E.D.Pa. Civ. No , 14-1562). The Company anticipates addi tiona l claims or lawsuits based 
on the same orsimilarallcgations may be filed. On December 23 , 2013 , plainlifT.s in the United Food and Commercial Workers action fil ed a mo lion with the 
JPML to have all the Lidodenn• a a Ii trust cases consolidated in the Northern Dist rict ofCalifomia. Plain1i iT, in several of the other actions filed objcc1io ns 
and argued for consolidation in districts where their sui1s were filed . The mution was heard by 1hc JPML al a hearing on March 27 , 2014 and on April 3, 2014 
1hc IPML conso lidated the cases in the No11hem District ofCalifomia. (/11 re Lidoder111An1i11·11s1 li1ign1ion, N.D. Cal., MDL No. 14-252 I). An initial case 
conferen ce was held on May 9, 2014 after which rhe coun issued a schedule order. Pursuant 10 that order, on June 13, 201-l the direct and indirect purchaser 
plaintifls fi led amended and consolidated complaints. The defendan ts thereafter filed a joint motion to dismiss on July 28, 2014 . Plaintiffs filed !heir 
opposition 10 the j oint morion on September 8, 2014 . Defendants filed reply briefs on October 14, 2014. Oral argumem on the morion was held on 
November 5, 2014. The cou11 issuecl its decision on November 17, 2014 granting the motion in part but denying ir with respect lo the claims under Section I 
the Shcmian Act. Plaintiffs tiled an amended complai nt on December 19.2014 , Dcfi:ndants' responses 10 1he amended complaint were filed on January 30, 
2015 . 
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The Co mpany be lieves it has substan tia l meritorious defenses and intends to defend itsclfvigorousl y. However, th e-se actions, it'successful , cou ld 
adversel y affoct the Company and coul d bave a material adverse effect on the Company's busi ness, results ofoperatious, financial condition and cash flows. 

Loes11·i11•• 24 Litigation. On Ap1il 5, 20 13, two putative class actions were filed in the federal distric t court (New York Hotel Trades Cou11cil &Hotel 
Assoc. oJNe\l' York City . Inc. Hea/1l1 Benefits F1111d , .. Womer Chi/corr Pub. Ltd. Co., er al .. D. 1.J .. Civ . No . 13-02178, and United Food and Commercial 
Workers Luca/ 1776 & Paniciparing Employers Hea lth mu/ Welfare F1111d v. Womer CM/cull (US), LLC. et al., E.D.Pa., No . 13-01807) against Actav is, Inc. 
and certain afli liatcs alleging that Watson's 2009 patent lawsuit serrlemen t wirb Warner Chi I coll rel ated to Locs1rin K- 24 Fe (norcthindmnc accrnrc/cthi rtyl 
estradio l iablets and fen-ous fu maratc tablets, .. Loeslli n" 24") is unl awful. The compl amts, bo th assened on behalf of putative classes ofcnd-payors, generally 
allege th:H \Vatson and ano th er generic mauufacrurer improperly delayed launching generic versions ofLoesuinift 24 in exchange for substantial payments 
from Wamcr Chilcoll, which at the time was an unrelated company. in v iolation of federal and state an1i11ust and consumer protection laws. Th e complaints 
each seek dcclnrato,y and injunctive rel ie f and damages. On Ap ri l 15, 20 13, the pl aintiff in New York Hotel Trades withdrew its complaint and, on April 16, 
20 13, refiled it in the federal court for the Eastern Disttiet of Pennsylvania (New York Ho tel 11-c,des Cu1111dl & Hu tel Assuc. ufNew Yurk Ciry, l11c. Health 
Be11~fits Fund, ,. Warner Chilcott Public ltd. Ca., et al., E.D.Pa., C iv. No. 13-02000). Additional complaints have been tiled by different plaint ifts seeking to 
represen t the same putative class of end-payors (A .F. of L. -A.G.C. 811ildi11g Trades Welfare P/a11 v. Wamer CM/cott. er al., D.N.J. 13-01456, Fraternal 
Order nf Pnlice, Fnrl La11derda/e Lndge JI , /n.<urance Tmst Fund v. /Varner Chilcnll Puh/ic Ltd. Cn .. et al., E.D.Pa . Civ. No . I 3-0]014). Electrical Wnrker.< 
142 a11d 294 Healr/, & Welfare Fund v. Wamer Chi /colt Public ltd. Co., el al. , E.D.Pa. Civ . Ko. I 3-2862 and Cily of Providence v. Warner Chi/coll Public 
Ltd. Co., et al., D.R.!. Civ. No. 13-307). In addi tio n lo the end-payor su its, two lawsnits have been fi led on behalf of a class of direct payors (American Sales 
Cu111pa11y. UC v. Womer CM/coll Public Lid .. Co. ct al .. D.R.I. Civ. No. 12-347 and Roclicsrer Drug Cu -Opemlivc Inc .. v. Warner Chilcutt (US), UC, el !1/,, 
E.D.Pa. Civ. No. 13- 133476). On June I 8, 2013 , defendan ts filed a moti on with the Judicial Panel on Mul tid istrict Li tigat ion ("JPML") 10 conso lidate tltese 
cases in one federal district coun . After a hearing on September 26, 2013, the JPML issued an order conditionally transferring all related Loestrin"' 24 cases to 
the federal court fort he Di strict of Rhode Island . (/11 re Loestrin 24 Fe Antitni.tt Litigation, D.RJ . MDL No. 13-2472). A prelimi nary heari ng was held on 
November 4, 2013 after which an amended , co nso lidated comp laint was filed on December 6, 2013. On Februa,y 6.20 14, the Company filed a motion to 
dismiss tl1e direct and indirec t purchaser plaintifls' complai nts. Pl a in tilis' filed opposi tions 10 tl1c motio n on March 24 , 2014 and the Company fi led its 
responses ou April 23, 20 14 . A hearing was held on Juu e 27 , 20 14 on th e motion to dismiss and on Sep tember 4, 2014, the court granted the motion. On 
October 6. 201 4. the direct purchaser pl aintiffs filed a not ice of appeal oft be district cou rt ' s opinion and on October 20, 20 14. tl1 cy filed a mm ion for enr,y of 
a fi na l judgmen t. Also, on October 20 , 20 14 the indirect purchaser plaintiffs fi led a motion for reconsidera tion of th e court's September 4, 2014 opinion . On 
November 2 1, 2014 the Co mp any moved ro stay the opt-out d irect purchasers' action. The Company an ti cipates add itional claims or lawsui ts based on the 
same or similar al legations. 

Th e Company believes it has substa ntial meritorious defenses and in tends to defend i tse lf vigorously including in th e appeal of the di strict coun 's 
decision gran Liog lhe Compan y's motio11 to di smiss. HoweverJ these actions, i f successfu l, could adversely aITect the Company anrl could have a material 

adverse effect on the Company 's business. results of operations, financial cond ition and cash llows. 

,Vamenda Litigation . On Sept ember 15, 20 14 , the Sta te of New Yo rk, through the Ofticc of th e Atlo mey General of th e State of New York filed a 
lawsuit in the Uaj 1ed States Distric t Cou1t for the SouU1ern District of New York (The People ofr/, e Stare of New York v. Acta vis, PLC, er al., Civ. No. 14-
74 73) allegin g that Forest is acting to prevent or delay generic competition to Forest 's immediate-release product Namen da in violation of federal and New 
York antitrust laws and contmi11ed other fraudulent acts in connection with its conunercial plans forNamenda XR. Previously, tlte A11omey General's office 
had issued a subpoena for records relating to Namenda XR and Na m end a to which Forest W-J S respondi ng. In the comp lai nt, th e state seeks un specified 
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mone1ary damages and injunc1ive relict: On September 24 . 2014. 1hc state tiled a motion for a preliminary injunction proh ibiting Forest from discontinuing 
or othem~se limiting the availability of immediate-release amend a until t.hc conclusion of the litigation . Forest fi led an opposition to the A1tomey 
General ·s motion on October 21,20 14. On ovember 5, 2014, Forest announced its plans lo discontinue th e general ale an d distribution of amend a 1ablc1 
in Januruy 2015. Forest fun her announced th at, after that date, Forest will make Namenda tablets available for prescribing to pauenls upon an indication of 
medical need as de1em1incd by their physician , aud that the product will be made available through Foundation Care, a full sm·ice specialty mail-order 
phamrncy serving patients nationwide . On November 5, 2014, 1he s1a1e filed a firs! amended complain I, alleging 1ha1 Forcs1's ac tions announced on 
November 5. 2014 violated additional tl:dcral an1i1rust laws. On November 7. 2014. Forest tiled a motion to di smiss the state' s first amended complaint./\ 
heating was held from November I 0, 2014 through November 17, 2014 ,1n the Auomey General's preliminary injunction mmion . Al a November 24, 2014 
hearing, the di strict court heard the parties' clo. ing arguments for the preliminary injunction hearing and oral argument on Forcs1 1 s motion 10 di smiss the 
statc ·s firs1 amended complaint. On December 11, 2014, 1hc court issued a ruling granting the Auomey General ·s injunction motion and issued an injunction 
on December 15 , 2014 . Forest filed a 11oticc o f appeal of the court's decision and filed a motion with the Second Circuit Court of Appeals fo r an emergency 
stay ofLhe district cou,1 's injunction and an expedited review on the appea.l. On Jnnuruy 6, 2015, Lile Second Circuit Cou11 of /\ppcals denied Forest's stay 
motion and granted Forest 's motion for expedited review of the appeal. Fores, tiled its appeal bticfon Janua.ry 8, 2015 and New York tiled its opposition brief 
on Febiuary 13.2015 . Forest's reply btiefis due by February 23 . The Court has ordered that oral argument be scheduled "as soon as practicable thereafter." 

The Company believes it has substantial meritorious defenses and in1ends to defend both its brand and genetic defcnda 11 t entities vigorously. However. 
these actions, if successfu l, could adversely affect the Company and could have a material adverse cffceL on the Company's business, results of operations, 
financial condition and cash flows. 

Opanfl Li ti go 11011 . On December 19.20 14. a putative class action W-JS filed in Califomia stale court (.~/oho/fay v. lmpax Labomtones, /11c., et of., CA 
Super. Ct. Case ~o. HGI 4752254) against Actavis, Inc. and Acta vi s SouLh A1l an11c LLC alleging, among other things, that Acta vis' 2009 patent lawsuit 
settlement with Endo Phannaceuticals, lnc. related to Opana ER• (extended release oxymorphonc hydmchloridc tablets) is un lawful. The complain 1, a. screed 
on beha lf ofa putati ve class of ond payer plaintiffs, generJlly all eges that Actavis and Jmpax improperly delayed launching genetic version of Opana ER • in 
exchange for substanLial consideration fi-om Endo in vio lation of CA stale an t111mt. unfair competition and consumer pmtec1ion laws. The complaint seeks 
damages and other equitab le relief. The Company anticipates addit ional claims or lawsui 1s based on 1.he same or similar all egations ma y be filed . The 
Cumpany believes ii has substantial mc1illlrious defenses and intends to defend itself vigorously. However. this action and any others like it. if successful. 
cou ld advcr.;cly affect the Company and could bavc a materia l adverse effect on 1hc Company 's business, results ofopcrotions, financial cond ition and cash 
flows . 

Commercial Litigation 

Cclexa<>/Lcxapro• Class Actio11s. Forest and certain of its affiliates arc defendants in 1hree federal court actions filed on bchalfofindiv,duals who 
purchased Cclcxa• and/or Lcxapro• forpcdiattic use, all of which have been consolidated for pretrial purposes in a Multi-District Li1igation ("MDL") 
proceeding in the U.S. District ourt for the District of Massachusetts under 1hc caption ··/11 re Cele.rn a11d Lexapro Marketi11g a11d Sales Practices 
Litigation ." These actions, Lwo of which were originally filed as putative na1ionwidc class ac tions. and one of which is a puta tive California-wide class 
action, allege chat Forest markc1cd Celexa~ and/or Lexapro" for off-label pcdia1tic use ru1d paid illegal kickbacks 10 physicians 10 induce p rescripLions of 
Cclcxa~ and Lexaprov. The complaints assert various similar claims, including claims under the Missouri and California consumer protection statutes, 
respectively, and stale conm1on laws. On Fcbiua,y 5, 2013 , the district judge overseeing the MDL denied nil plaint iffs' motions for class certification. On 
February 18, 20 13, the plamtiffin 1hc California action tiled a petition seeking leave to appeal this decision to the U.S. Coun of /\ppea ls for 1hc 
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Fir.; t Circuit. On April 16, 2013. the Fi rst Circuit den ied the petition . 0 11 Apri l 30, 2013, plaintiffs in the other two actions tiled an Amended Co mp lai nt 
seeking to certi fy state-\\ide class actions in Illinois, M issouii , and New York underthose states' consumer protection statutes. On January 13, 20 14, the 
district j udge denied plai111iffa ' motion wi th respec t to th e proposed Illin ois and New York classes and allowed it with respect lo the proposed Missouri 
class. Forest filed a pet ition seeking leave to appeal th is decision 10 Lil e U.S. Coult of Appeals fortbe Fiisl Circui t on Januaiy 27 , 2014 . On March 12, 2014 , 
Forest reached agreement with the MDL plaintifls to settle th e Missouri class clai ms, incl udin g cl ai m by both indi v idual s and third pai1y payors that 
purchased Cclexa® or Lexa pro • for use by a minor from 1998 10 Decemb er 3 1, 20 13. ln exchange for a release from class members, Forest will pay S7 .65 
mi ll ion into a fund that will cover (I ) the settlement benclits paid to class members. (2) administrati on costs, (3) in centive awards 10 be paid to the 
representative plain Lifts, and (4) at1nmeys' fe es and costs. If a lid claims are greater than $4.215 million , Forest will pay up 10 $2.7 million more to pay for 
the additional valid c laims (the 101a l se11lcmen 1 payment shal l 1101 exceed S I 0.35 million). TI1e district court judge preliminari ly approved the scll lernenl on 
March 14, 2014 and issued an order enj oin in g all class members and oth er perso ns from litigating c laims relating to those covered by the scHlemcnt. On 
September 8, 2014 the court granted final approval fo r th e settl emen t. 

Ou May 3, 20 13, ano ther act ion was tiled in the U.S. Di strict Cou1t forrhe Centra l District ofCalifomia on bcha lfofindividual s who purchased 
Lexaproe for adolescent use, seeking 10 cert ify a s1a1e-"idc class action in California and allegi ng that our promotion ofLexapro"' fora dolcsccn1 depression 
has been deceptive. This action was transferred 10 th e MDL mentioned in th e. preceding paragraph and, on Ju ly 29 , 2013 , Forest moved LO di smiss th e 
complaint. The district court judge granted Forest's motion 10 d ismiss on March 5, 2014. Plai n1i ff filcd a Notice of Appeal \\ilh tbc U.S. Court of Appeals for 
the Fi rst Circuit on March 17. 2014 an d fi led its appeal brief on July 24, 20 14 . Forest filed its opposition brief on August 25 . 2014 . 

On November 13, 20 13, ano th er action was filed in th e U.S. District Cou11 for the Di strict of Minnesota seekin g lo certify a nationwide cl ass oflh ird
party p:iyor coli tics 1ha1 purchased Celexa'-' and Lcxupro'• for pediatric use. The comp laint asserts claims under the fedcrJI RackcLeer ln0uenccd and Corrup t 
Organizations Act, alleging tliat Forest engaged in an off-label marketing scheme and paid illega l kickbacks to physicians 10 induce prescri ptions ofCelcxa» 
and Lexap ro •. This action was transferred to the MDL mentioned in the preceding paragraphs, and Fore t fi led a motion to di smi ss the co mpl aint on 
January 15 , 2014. On February 5, 2014. the plaintiffs vo luntari ly dismi ssed the complaint and filed a First Amended Complaint, which, among other things, 
added clai ms on behalf of a Minnesota c la ss of ent it ies and consumers und er Minn eso ta 's consumer protection statu tes. Forest fi led a molion 10 di smiss th e 
First Amended Co mplaint on April 9, 2014 . A motion bearing was beld on October I , 20 14 . On December 12, 201 4, tbe co urt issued a ruling c\ismissing 
plaintifl's c laims under Minnesota 's Dcccpr ivc Trade Pruc ti ces Act, but denying the remaining port ions of1hc motion . 

On March 13 , 2014 , an action was tiled in the U.S. District Court forthe District of Massachusetts by two th ird-party paym,; seeking Lo certify a 
na tionwide class o f persons and entit ies that pmchascd Celexa • and Lcxapro"' fo r use by pediatric use. Tbe complaint asse11s claims under Lbc federal 
Racketeer Influ enced and Conupt Organizations Act, state consumer protec tion statutes, and stale common laws, allegi ng that Forest engaged in an oft~label 
marketing scheme and paid illegal kickbacks 10 physicians to induce prescriptions ofCelexa~ and Lexapro". This action was filed as a related action to the 
action described above in the precedin g paragrap h. Forest tiled a 11101ion to di smiss the complaint on April 30, 2014. ln its December 12, 20 14 ruling, the 
co uI1 granted Forest's motion to dismi ss. 

On August 28, 2014 , an acti on was filed in ril e U.S. District Cou11 for tbe Western District of Washington (Civ. No. 14-1339) seeki ng to ce11ify a 
nationwide class o f consumers and subclasses of Wash in gton and Massachusetts co nsumers that purchased CelcXa " and Lexa pro for pedi atric use. The 
complai nt asse11s claims under th e fed era l Racketeer Innucnccd and Co ,rupt Organizations Act, alleging that Forest engaged in off-label marketing scheme 
and paid illegal kickbacks to physic ians to induce presc,i ptions ofCelexa• and Lcxapro"'. 011 October 14 , 20 14, th e cou11 entered a conditional transti:r order 
10 transfer the case l<> the U.S. Dis11ic1 Cou1t for 1be Distri ct ofMassachuse11 s where it has been consolidaled wi th the other action s pending in that court 
rel ating to marketing o f Celexa and Lc,capro•. Forest's response to the compla int was filed on December 19, 2014. 
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We intend co concinuc co vigorously detend againsc chcse accions. Ac chis cime, we do noc believe losses. if any, would have a material eftect on the 
re.suits oioperations or financial position iakeo as a whole. 

Forest and ccnain of its affil iates are also named as defendants in two actions filed on behalf of entities or individuals who purchased or reimbursed 
ccnain purchases ofCelexa and Lexapro• for pediatric use pendi ng in the Missouri Circuit Cou1t, Twenty-Second Judicial Circuit, and arising from simi lar 
allegations as those contained in the federal actions described in the prcccuing paragraphs. The first action. filed on November 6, 2009 under 1bc caption .. St. 
Louis Labor J/ea/1/,cnre Netwr;,rk et al. ,,_ Forest Pharmnceuticnls, Inc. and Forest Lnbaratories, In c_," is brought by two entities I hat purchased or 
1cimburscd cc11ain purchases ofCelcxa• and/or Lcxapm . The compla int asscns claims under the Missouli consumer p1'01ection statu te and Missou1i 
common law, and seeks unspec ified damages and attorneys ' fees. We have reacl1ed an agreement with the plaintiffs to resolve this action for payments chat 
arc 1101 material LO our financial cond iti on or results of opera tions. The second action , filed on July 22 . 2009 under the cap1ion " Crawford v. Forest 
Plwr11111ce11ticals. /11c. ," and now known ns "Luster v. Forest Phor11111ceuticals, /11c.," is a putative class action on behalf of a class of Missouri citizens who 
purchased Celcxa• for pediatric use. The complaiot asserts claims under chc Missouri consumer protection s1arntc and Missouri common law. and seeks 
unspcctficd damages and auomcys' fees. ln October 2010, the cou11 certified a class of Missouri domiciliary ciLizcns who purchased Celcxax for pediatric use 
a1 any time prior 10 the date of the class ce111fica1ion order, but who do not have a claun for personal injury. On December 9, 1013. we filed a motion for 
summary judgment , which was argued on January 8, 2014 . On February ~ 1, 2014, we filed a motion to dc<enif)• the clas.~. Decisions on these motions arc 
pending . On March 12, 2014. we informed the judge of the MDL Missouri class scnlcmenl described above, including I.hat the federal cla s encompasses the 
members of the ccnificd Missouri class in Luster. Ai a status conference on April 2, 2014 the panics agreed that the action is stayed in light of the injunction 
contained in I.he MDL Preliminary Approval Order, described above . 011 Janua,y 21, 2015, I.he company reached an agreement 10 se11lc with 1bc Luster 
plaintifls for a payment that is not material 10 our financial condition or results of operations We intend 10 continue 10 vigorously defend against this 
action. At this time, we do not believe losses, if any, would have a rna1c1ial cfTcc1 on the results of operations or financial position taken as a whole. 

Columbia J.aboratones, l11 c. Securities L11igatio11. On June 8, 20 12, Watson and ccnai n ofi t. ofliccrs were named ns defendants in a consolidated 
amended c lass action compla in t fi led in the United Stales Distric1 Coun for the District of New Jersey (/11 re: Columbia Laboratories, Ju e. Securities 
litign1io11, Case No. CV 12-6 14) by a putative class of Columbia Labora10,ics ' s10ck purchasers. The amended co mplaint general ly alleges that between 
December Ci, 10 IO and January 10, 2012, Watson and ce11ain ofi1s officers, as well as Colwnbia Labo ra tories nud cenain of its ofGcers, made false and 
misleading statemen ts regardi ng the likelihood of Columbia Lubor-Jtori cs obtaining FDA approval of Proehicvc • progesteron e gel, Columbia Labomtories' 
developmental dmg for prevention of prctcnn b inb . Watson licensed the rights lo Prochieve• fi'Om Columbia Laboratories in July 20 I 0. The amended 
complaint furrhcrallegcs th at the defendants failed 10 disclose material information concerning the statisti cal analysis ofthc clinical smdics pcrfom1cd by 
Columbia Laboratories in connection with its pursu it of FDA approva l of Proch ieve". The complaint seeks unspecified damages. On August 14, 1011, the 
defendants filed a motion to dismiss all of the claims in the amended complaint, which the court granted on June l I , 20 13. Plai ntifTs filed a second amended 
complaint on July 11 , 2013 . Defendants filed motions lo dismiss the second amended complaint on August 9, 2013 . On October 21 , 2013 , the coun granted 
the motion 10 dismiss the secund amended cumplain1. ln ruling un the motiun lo dismiss, the cuun also ruled 1hat if the plaintiJis seek lo funhcr amend the 
complaint, 1hey mus1 file. n motion within 1hiny days seeking pcnuission 10 do so. On December 20, :?0 13, plain1im filed n notice of appeal on the district 
coun's motion to dismis rul ing and fi led their opening appcll ntc b,iefon March 20, 2014. Respondents' briefs in the appeal were filed on April 9, 2014. The 
oral argument on the appeal was held on December 9, :?0 14 . The Company believes it bas subscantial meritorious defenses and it intend s to defend itself 
vigorously. Additionally, chc Company maintains insurance 10 provide coverage for th e claims alleged in the action . However, litiga tion is inherently 
uncenain an d the Company cannot predict the outcome of this litigation . The ac1ion, if successful , or if insurance docs 1101 pmvide sufficient coverage 
against such cl ai ms, could adversely affect the Company ancl could have a material adverse effect on the Company 's busin.,s.s. results nfopemlions, linaneial 
condition and c~sh nows. 
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Forest laboratories Securities Litigatio11 . In Fcbmary and March 2014. n ine putative stockhol der class action s were brought against Forest, Forest's 
directors, Actavis pie, and certain of Actavis's affiliates. Four actions were filed in the Delaware Court of Chancery and have been consolidated under the 
caption ·' /11 re Forest Laboratories. /11 c. Stockholders Liligatio11" (the "Delaware Action ''). Five actions were filed in New York State Supreme Court and ha ve 
been consolidated under the caption "Turberg v. Forest lab ora tories, /11 c. ct al." (the •·New York Action"). On Ap,i l 4 and May 5, 20 14, respectively, the 
Delaware and New York plaintiffs filed consol idated amended co mplaints in th eir respcetivejnrisdictions. The amended compla ints seek, among other 
remed ies, to enjoin Ac tavis 's proposed acquisitio n of Forest or damages in the event the transaction closes. The complaints generally all ege, among otllcr 
things, that the members of the Forest Board of Directo rs breached their tiduciary duties by agreeing to sell Forest for inadequare consideration an d pu rsuant 
co an inadequate pmcess, and that tb e disclosure document fails to disclose a ll eged ly material infotmation abou t th e transaction. The complai nts also a llege 
th at Actavi s, and certai n of its affiliates, aided and abetted these all eged breaches. On May 28, 201 4. the defendan ts reached an agreement in princip le with 
pl aintiffs in the Delaware Action and tile New York Action regarding a sett lement of both Ac tions, and that agreement is reflected in a memorandum of 
understanding pursuant to wbicb Forest agreed to make cc11ai11 additional disclosures related to the proposed transaction with Actavis, wh ich arc contained 
in a Fonn 8-K filed May 28, 20 14 . The parties entered in to a definitive stipu lation of scnlcment on Februa1y 6, 20 15 that remains subj ect to customaty 
conditions. including coun approval. A fa irness hearing bas not yet been schedu led. If the settlement is tinally approved by the court, it will reso lve and 
re lease al l claims in all actio ns that were or could have been brought challenging any aspect of the proposed transact ion , the merger agreement, and any 
disclosure made in connection therewi th , including in the Definitive Joint Proxy Statement/Prospecrus. There can be no assurance that the Delaware Coun of 
Chancery wil l approve the settlement In sncll event, the proposed se1tlement may be tenninated. At this time, we do not believe losses, if any, wou ld have a 
material effect on the resul ts ofopcrarions or fi nancial position taken as a whole. 

Furiex Securities litiga1io11 . In May 2014, fo ur putative stockholder class actions were brought against Forest, Furicx Phamiaceu ti cals, Inc. 
c··Fu,icx"), and Furicx 's board of directors. Two actions were brought in the Delaware Cou11 ofChancc1y under th e cap tions "Steven Kol/mun v. Furiex 
Phnrmaceuticnl.i:. inc. et al," and '·Donald Powell v. Furie.x Pharmaceuticals, J,i c. el al." (the .. Delaware Actions"). Two actions were brought in North 
Caro lina slate cou11 under the caplio ns "Wair er Nakatsukasa v. Furiex Pharmaceuticals, l1Jc. et al.'' and "Christopher Shinn ema11 v. Furiex Phannaceuticals, 
/11 r . et nl." (t he •·North Caroli na Actions"). These actions alleged, among other thi ngs, that the members of the Fudex Board of Directors breached their 
tiducia,y duties by agreei ng to sell Fu,icx for inadequate consideration and pursu.1nt to .1n inadequate process. These actions also al leged that Forest ai ded 
and abetted these alleged breaches. These actions sought class cenification, co enjoin the proposed acqui sition ofFuriex , and an award of unspecified 
damages, at tomcys' fees, expem' fees, and other costs. The Kollman and Nakalsukasa actions also sought rec ission of the acquisition and unspecified 
recissory damages if the acq uisitiou was completed. Ou June :i3 , 20 14, the defendants reached an agreement in p,inciple with plai nt iffs in the Delaware 
Actions and the Nonh Caro li na Actions regarding a settlement of all fou r actions, and that agreement is re0ectcd in a memorandum of understanding. Tn 
connection with the settlement contemplated by the memorandum of unders tanding, Furiex agreed to mak e certain additional disclosures re lated to the 
proposed tmnsactio n with us, whi ch arc contained in a Fom1 DEF Al4A fi led June 23, 20 14. On January 15, 20 15, th e panics entered into a stipulatiou or 
settlement whjcb is subject 10 co u11 appro\"al. A fairn ess hca1ing has not yet been schedu led . If the settlement is finall y approved by the cou11 , it will resolve 
and release all claims in all four ac ti ons that were or could have been brough t cha llcugu,g any aspect of the proposed transaction and any disclosure made in 
connection therewith. There ca n be no assurance that the North Carolina state court will approve the settlement. In such event, th e proposed settlement may 
be tcnnina tcd. At th is time, we do not believe losses, if any, would have a material effect on the results of operatio ns or financial position taken as a whole. 

Telephone Co11s11mer Protectio11 Act Litigation - Medical West Ballas Pharmacy, LTD. et al. v. ,foda, In c., (Circuit Court oftlie County of St. 1-ouis, 
State of Missouri, Case No . 08SL-CC0025 7). In Janu ary 2008, Medical West Ballas Phmmacy, LTD, filed a putative class action complaint agai nst Anda , Inc. 
('·A nda"), a subsidia,y ur 

F-97 



P-02427 _ 00221

Table of Contents 

NOTES TO TH£ CONSOLIDATED FINASCIAL STATE 1ENTS-(Co ntinu ed) 

the Company, alleging conversion and alleged violations of th e Telephone Consumer Protection Act C'TCPA") and Missouri Consumer Fraud and Deceptive 
Business Practices Act. In April 2008 , plaintiff filed an amended complaint substituting Anda as the defendan t. The amended complaint a ll eges that by 
sending un so lici ted facsimile adverti sements, Anda misappropriated the class members ' paper, toner, ink and employee time when they received the alleged 
unsolicited faxes, and that the alleged unsolicited facsimile advcniscmcnts were sent 10 the plainti!Tm v iolation of the TCPA an d Missouri Consumer Fraud 
and Deceptive Business Practices ,\ ct. The TCPA allows recovery of minimum starutory damages of$500 per violation , which can be trebled if th e violations 
arc found to be willful. The complaint seeks 10 assen class action clain1s on behalf of1he plain1iff nnd 011ler simi larly situated third paitics. In April 2008 , 
Anda riled an answer 10 the amended complaint, denying tbe allegations. In November 2009 , the coun granted plaintitl's motion to expand the proposed 
class ofplaintiff.s from indh·iduals for wh ich Anda lacked evidence of express pennission or an established business relationship to "All persons who on or 
after four years priono the rs ling of thi s action , were sent telephone facsimile messages advenising phannaeeutical drugs and products by oron behalf of 
Defendant." In November 20 I U, the p lai ncifffiled a second amended complaint fun her expanding th e defi nition and scope oftbc proposed class of plaintiffs. 
On December 2 , 2010, Anda ti led a mo tion to dismiss claims the plaintiff is seeking to assen on behalfofpulativc class members who expressly consented or 
agreed lo recei ve faxes from Defendant, or in tllc a1Lcmativc, to stay the cou11 proceedings pending reso lution of Anda's petition to the Federal 
Communications Commission (' 'FCC") (discussed below). On April 11, 2011, the coun denied the motion . On May 19, 2011, the plaiutitrs tiled their morion 
seeking een ifi eation of a class of entities \\ilb Missouri telephone numbers who were sent ;\nda faxes for the period January 2004 through Januaty 2008. The 
mot ion has been briefed. However, the coun gran ted Anda 's motion to vacate the class cc11ifica1ion hearing until similar issues are reso lved in either or both 
the pending Nack litigation or with the FCC Petition, both of which arc described in more detail below. No trial date has been set in the matter. 

On May I , 2012, an additional action under the TCPA was fi led by Physicians Hcalthsourcc, hie., purponedly on behalf of the "end users of the fax 
numbers in the United States but olllside Missouri 10 which faxes advertising phannaccutical products for sale by Anda were sent." (Physicians Heahhsource 
Inc. v. Anda In c. S.D. Fla., Civ. No . 12-60798). On July I 0, 2012, Anda fi led i ts answer and affin11a1ivc defenses. The panics fi led a joint motion to stay tbc 
acrion peudi11g the resolution of the FCC Petition and the FCC's recently filed Public otice , described below, which the coun granted, stayi ng the action for 
sixty days. On April 17.2014 fo ll owing the expiration of the sixty day period. the coun lined the stay but reentered i t sua spoJ11e on May 23 , 20 14 . 

Several issues raised in plaintiff's mo tion for c lass ccnificauon m the Medical West manerwere addressed by the Eighth Circui t Coun of Appeals in an 
unrelated case to which Anda is not a party, Nack, ,. Jllalhurg, Ko . 11-1460. Nack concerned whether there is a private right of action for failing lo include 
any opt-out notice on faxes sent with express permissio n, cuntm,y to a FCC regulation that requires such notice on fax advcniscmcnls. The Eightb Circuit 
granted Anda leave to file an amicus brief and to pn11icipatc durin g oral argument in the 111ancr, which was held on September 19, 2012 . In its ruling, issued 
May 21, 2013, the Eighth Circuit held th at Wal burg 's arguments on appe:i l amounted to challenges to the FCC's regulation and th at th e coun lacked 
jurisdiction to enrenain such chaUenges pursuant ro the Hobbs Act and it would otherwise not decide any similar challenges withou t th e benefit of ful l 
pa1ticipa1ion by the FCC. Th e defendant in Nack has filed a petit ion for certiorari with the United States Supreme Coun. 

In October 2012 , Forest and ccnain of its affi liates were named as defendants, along \Sith ll1c Peer Group, Inc . ("TPG"), in a putative class action 
brough t by the St. Louis Hean Center ("SLHC") under the caption "St. Lo111s Hean Ce11tc1; In c. v. Forest Pltarmnce11ticals, Inc. and The Peer Group, 
Inc." The action is now pending in the U.S. District Coun for the Eastern District of Missouri . On May 17, 20 13 , SLHC filed n Founh mended Complai nt, 
alleging that Forest and TPG viola ted the Telephone Consumer Protection Acl of 1991, as amended by the TCPA, on behalf of a proposed class that includes 
all persons who . from four years prior to the tili11g ofrhe action, were sent telephone facsimile messages of material advenising the commercia l availability of 
any prope11y. goods, or serv ices by oron behalfof defendants, which did not di splay an opt-out no ti ce compliant 
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with a certain regulation promulgated by the FCC. The Founh Amended Complaint seeks $500 for each a ll eged violation of the TCPA. trebl e damages if the 
Court finds the \'iolations to be "~llful , kno"iug or intentional, interest, and injunctive an d other relief On Jul y 17, 2013 , the d is tJict court granted Forest 's 
motion to stay the action pending the administrative proceeding initiated by th e pending FCC Petitions, including any appeal therefrom. 

Inn related matter, on November 30,2010, Anda filed a petition with the FCC, aski ng the FCC to clarify the statu tory basis for its regulation requiring 
.. opt-out" language on fuxes sent with express pennission of the recipient (the "FCC Petition"). On May 2, 2012 , the Consumer & Governmental Affairs 
Bureau oftbe FCC dismissed tile FCC Petition . On May 14.2012, Anda filed an application for review of the Bu reau's dismissal by the full Commission , 
requ esting tbe FCC 10 vacate the dismissal and grant the rcl iefsought in the FCC Petition . The FCC has not 1ulcd on the app lication forrcvicw. On June 27 . 
2013 , f orest filed a Petition for Declaratory Ruling with the FCC requesting that the FCC find that (I) the faxes at issue in the action complied. or 
substantially complied with the FCC regulation, and thus did not v iolate it, or (2) th e FCC regu lat ion was not properly promulgated under the TCPA. On 
January 31, 2014, the FCC issued a Public Notice seeking comment on sev eral oth er recently-filed petitions. all si milar to the one Anda filed in 20 I 0. Anda 
an<l Forest were among several panics that submitted comments on the Public Notice. On October 30, 1014, the FCC issued a final order granting tbc FCC 
Petition gra nt ing Anda, Forest and several other petitioners a retroacti ve waiver of the opt-out notice requirement for all faxes scm with express consent. The 
litigation plaintiffs, who had u led comments on the January 20 I~ Public Notice, have appealed tbe final order 10 the Com, of Appeals for the Dis11ic1 of 
Columbia. Anda. Forest and other petit ioners have moved to intervene in the appea l seeking review of that portion of the FCC final order addressing the 
statutory basis for the opt out/express consent po11ion ofthc regulation. 

Anda and Forest believe th ey have substantial mc,itorious defenses 10 the putati ve class actions brought under the TCPA. and intend to defend the 
acLions vigorously. However, these actions, if successful , could have a material adverse effect on the Compaay·s business, results of o peration s: financia l 
condi tion and cash Jlows. 

Mezzion Declnrato1yJ11dg111en/ Action. On April 8, 2014, Wa rner Chilcott Company, LLC tiled a declaratory judgment action against Mezzion 
Pharu1a Co. Ltd . ("Me.zzion .. ), a Korean phanuaeeutical company formerly known as Dong-APharmaTcch Co. L td . (Wamer Chilcott Company. LLC ,,. 
Me=zion Pharma Co. ltd., N.Y. Sup. Ct.. Case No. 14-65 1 094). The suit was filed 10 protect Warner Chilcott Company, LLC ' s rights and interests undc.r an 
exclusive license an d distribution agreement, involving Mezzion's product udenafil that is used to treat erect il~ dysfunction and benign prostate 
hyperplasia. The panics first executed the agreement in 2008 and later amended it 20 I 0. On February 14, 20 14 , Mczzion sen t a notice a breach letter to 
Warner Chilcott Company, LLC alleging that Wamer Chilcott had failed to use commercially reasonable e!To,u to develop and commercialize the product 
for the U.S. and Canadian markets. In its notice letter, Mezzion threatened 10 tenninatc the exclusive license and dist1ibu1ion agreement as a result ofWnmcr 
Cbilcott's purponed breaches. Warner Chilcott believes that it has not breached the agreemen t and will prevail in the declaratory judgment ac tion . On June 2, 
2014, Mezzion filed an answer and asserted cou nterc laims against the Company. The Company tiled its answer to the counterclaims on July 14, 2014. On 
January 22, 2015, the Company and Mezzion reached an agreement to settle tbe litigation . 

West Virginia Presc1iption Drug Abuse litigation . On June 26, 2012, the State of West Virginia filed a lawsuit again st multiple di stri butors of 
prescri ption drngs, including Anda, Inc., a subsidiary of the Company (State of Wes/ Virginia v. Ameriso11rcebergen Dntg C01pnra1io11. ei. al., Boone County 
Circuit Coun Civil Case No. I 2-C-141 ). The complaint generally a lleges that the defendants di stributed prescrip tion drugs in West Virginia in violation of 
state statutes, regulation and common law. The complaint seeks inju nctive relief and unspecified damages and penalties. On July 26, 2012 , a co-defendant 
removed the case 10 tbe federal coun for the Sou them Disuict ofWest Virginia . On March 27, 2013, the coun gramed plain ti Cf's motion 10 remand th e case to 
state coun. On January 3, 20 14, plaintitrtilcd an amended complaint which tbc defendants moved to dismiss on February 14, 2014. Oral argument on the 
motion 10 di smiss was held on June 5, 2014 . On December 16, 2014, the cou ,1 issued its order denying the defendants' motion Lo dismiss. The case is in its 
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preliminary stages and the Company believes it has substantial meritorious defen ses to the claims alleged. However. an adverse detennination in the case 
cou ld have an adverse effect on the Company's business, results of operations, financial condition and cash flows . 

Prescription Drug Abuse Li1igation . On May 21, 2014, Califomia counties Santa Clara and Orange filed a lawsuit on behalf of the State ofCalifomia 
against several pham1accmical manufacturers. Plaintiffs named Actavis pie in the suit. (n,e People o.{11,e Staie ofCa/ifomia v. Purdue Phamm L.P.. et al, CA 
Super. Ct., Civil Case No. 30-2014-00725287)(··califomia Action"). The California plaintiffs filed an amended comp laint on June 9, 20 14, On July 11 .2014, 
co-defendant Teva Phannaccuti cals removed th e case to the federal coult for the Centra l Di strict of California (Civ. No. 14-1080). The California plaintiffs 
moved to remand the case to state coult on August 11, 2014. Def en dams filed an opposition to the remand motion on September I 9, 2014. On June 2 , 2014, 
the City of Chicago also filed a complaint against the same set of defendants, including Actavis pie, that were sued in Lhe California Action . Co-defendants 
Janssen Phannaceuticals and Endo Phannaccu1icals removed the City of Chicago's complaint to the federal co ult for the No1them Di strict oflllinois (Ci,·. 
No . 14-4361 ). On June 16, 2014, the City of Chicago moved to have the case remanded Lo sta le cour1 bm later withdrew its remand motion. Defendants filed 
motions to di smiss the comp I aim on August 29, 2014. On October 10, 2014. the City of Chicago tiled a□ amended complaint against al l defendants. Certain 
Acta v is defendants filed motions to dismiss for lack of personal jurisdiction . The California motion was filed on December 12, 2014 and the Chicago motion 
was filed on December 19, 2014. Both the California and Chicago complaints allege tha t th e manufacturer defendants engaged in a deceptive campaign to 
promote their products in violation of state and local laws. Each of the complaints seeks unspecified monetary damages, penalties and inj un ctive relief. The 
Company anticipates that additional suits will be filed. The Company believes it bas several meritorious defenses 10 the claims all eged. However, an adYcrsc 
dctcnnination in these actions could have an adverse effect on the Company's business. results of operations, fin;.tncial condition and cash nows. 

Te.ttnsternne Rep/acemenl n,erapy Class Aclin11. On November 24, 2014, the Company was servecl with a putative cl::iss action complaint filed on 
behal.fa class oi'third p3J'l)' payers in the U.S. District Court forthe Northem Dist1ic1 o flllinois a lleging that the Company and othernamed phannaceutical 
defendants violntcd various laws including the federal Racketeer lnfluenccd and Corrup t Organizations Act and state consumer protection laws in connection 
with the sa le and marketing of cc1tain testosterone replacement therapy pham1acclltical products CTRT Products"), including the Company's Androdenn• 
product. (Medical /111111101 of Ohio v. Abbvie Inc .. at el., Civ. No . 14-8857). This matter was fi led in the TRT Pmducts Liability multi-distric1 li tigation 
(··MDL.'), described in more detail below, notwithstanding that it is not a product liabi li ty matter. Plaintiff alleges that it reimbursed third parties for 
dispensing TRT Products to beneficiaries of its insurJnce policies. Plaintiff seeks 10 obtain certain equitable relief, includi11g injunctive relief and an order 
rcqui,ing rcsti1u1io11 and/urdisgorgcmcnt, and to recover damages and multiple damages in an uuspccilicd amount . The Company bas not yet rcspo11dcd 10 
the Complaint and intends to vigorously defend the action . The pa11ies have reached agreement on a briefing schedu le for motions on the pleadings whereby 
briefing wou ld be complete by July 7, 2015. The Company believes it has substantial meritorious defenses to the claims alleged. However, an adverse 
detenniuation in the case could have an adverse effect on the Company's business, results of operat ions, financial condition and cas!J flows . 

Emplny me1Jl litigatinn 

IJ1 July 2012 , Forest aud cc11aju ol'its affil iates were 11amed as deli:11dants in an acti on brought by Megan Bam:tt, Lindsey Houser, Jenn i for Joues, and 
Jennifer Seard. fo1mer Company Sales Representati\'es, in the U.S. Distric t Court for the Southem District ofNewYork under the cap tion ·'Megan Ban·e11 el 

al. v. Fnrest laboratories int. r111d Fnres/ Phan11ace11tfrals, in t." ln November2012. PlaintiIT's amended the complaint, adding six addi tio nal plain1iITs: 
Kimberly Clin ton, Erin Eckenrode, Julie Smyth, Marie Avila, Andrea Harley, and Christy Lowder, all of whom alleged that Lhcy were current or fonner 
Company Sales Representatives or Specialty Sales Representatives. In March 2013 , Plaintiffs filed a Second Amended Complaint, adding one additio nal 
plaintiff: Tracy Le, a 11ow-fo1111er Company Sales Representative. The action is a putative class and 
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collective action, and the Second Amended Complain t alleges c lass claims underTirlc Vll for genderdisciimina rion wirh respect to pay and promotions, as 
we ll as disciiminatiou on the basis of pregnancy, an d a co ll ective action claim under the Equal Pay Act. The proposed Titl e Vll gender class includes a ll 
current and fonner female Sales Representat ive. (defined 10 include Tem1ory Sales Representat ives, Fie ld Sales Represen tatives. Medica l Sales 
Representati ves, Professional Sales Representat ives Specialty Sa les Representati ves, Field Sales Trainers, and Regional Sales TraiJ1ers) emp loyed by th e 
Company th roughout the U.S. from 2008 ro rlle dare ofjudgment, and the proposed Title VII pregnancy sub-class includes all cum:nt and fom1er female Sales 
Representati ves who have been, are, or will become pregnan l while employed by ibe Company 1luougbou1 the U.S. from 2008 10 the date of judgment. The 
proposed Equal Pay Act collective action class incl udes curren t. fonncr. and !inure fema le Sales Representati ves who were not compensated equally to 
simi larl y-si tuated male emph,yees duting the app licable li abi lity period . The Secon d Amended Compl aint also includes no n-class c lai ms on behalfofcertai n 
of the named Plaintiff.s fo r sex ual harassment and re tal iation under Tit le VII. and for violations nfthe Family and Medical Leave Act. We filed a motion to 
d ismiss certain claims on April 29, 2013 , which was argued 0 11 January 16, 201-l . On August 14, 2014 , the court issued a decision on the motion gran ting it in 
pa.it aud dcny i □ g it in p::111, stri king Lhc pl ai ntiffs ' proposed class definition and instead l imiting the proposed class to a smaller set ofpotenrial c lass members 
and d ismissing certain of the individua l plainti ffs' claims. Forest fi led an answer 10 tbc complain I on October J7, 2014. On Janua,y 12, 20 15, Plain tiffs filed a 
mocion for equitable rolling; seeki ng to ll ing back ro April 29, 2013 - 1bc date ofthc Com pany 's til ing ofthc moc ion to d ismiss the Second Amended 
Complaint. The Company 's response to tbis motion is due on Januaty 26.20 15. Plain ti fTs have unt il March 6, 20 15 10 file a motion for conditional 
ce,tific ati on of the Equal Pay Act class. n,e li tigation is still in its earl y stages and the panics arc beginning to work on discovery matters. We. in ten d to 
con tinue to vigorously defend against this action. At tb is time, we do not believe losses, if any. would have a material effect on the results of operations or 
financia l position taken a a wbole. 

FDA Lin·ga1io11 

In May 2002. Co mpany subsidiary Watson Laboratories, In c. reached an agreement wit h th e FDA on the tenns ofa consent dcm:c \\i th respect to its 
Corona, Californ ia manufacturing faci lity . Tbe coun approved 1he consen t decree on May 13, 2002 (U11i1ed States of America v. Wa1so11 Laborn1ories, /11 c., 
et . al. , United States Disuict Court forthe Central Di stri ct ofCalifomia, EDCV-02-412-VAP). The consent decree applies on ly ro the Company 's Co rona, 
Ca lifornia facili ty an d not oth er manufacturing si tes. The decree requires that the Corona. California facility complies with the FDA's curre111 Good 
Manufacturing Practi ces (00cGMl"') regula ti ons. 

Pursuant to the agreement, th e Company hired an independent expert 10 conduct inspections ofthc Co rona facil ity at least once each year. In February 
2014 the independent expert conc luded its most recent inspecti on of1l1e Corona facility . At the conclusion of the in spection , the independent expert 
reponed its opinion to the FDA that, based on the ti ndings of the audit of the faci lity, the FDA 's appl icable cGM P requirements. app licable FDA regulat01y 
g uidance, aad Lhc co ll ective knowledge, education, qualifications and cxpclicnce of the expert 's auditors and reviewers, the systems at the Corona faci lity 
aud ited and eval uated by the expe11 arc in co mpliance with the FDA's cGMP regula tions. Howovcr, the FDA is not required to accept or agree \\ith the 
independent expett 's opin io n. The FDA has conducted periodic inspections of the Coro na facility si nce the en uy of the consent decree, and concl uded its 
most recent general cGMP inspecti on in Apri l 20 14. At the co nclusio n of the inspectio n, the FDA inspectors issued a Fonn 483 to the faci lity identifying 
certain o bservati ons concerning the in stances wh ere the facility failed to follow cGMP regulations. The facility recently responded to the Forni 483 
observations. lfin 1he future , th e FD.a\ detennin es thnt , wit h respect to its Coro na faci lity, the Compa ny has fai led to comply wi th 1hc consent decree or FDA 
reg ulations, including cGM Ps, or has fai led to adequately address the FDA's inspcctional obsetvations, th e conse111 decree al lows the FDA to order a variety 
of actions to remedy the deJiciencies. These actions cou ld include ceasi ng manufacturing and rela1ed oper:11ions at the Corona faci lity, and n:cal ling atkcted 
prod ucts. Such actious. if taken by the FDA. could have a material adverse e!fect on th e Company, i1s results of operati ons. financial position and cash flows. 
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Patent Litigation 

Paten, E11fnrceme111 Ma11e1:t 

Actr111el 011ce-a-Mo111h . In Augus1 '.!008, December2008 and January 2009, Procler& Gamble"sglobal branded phamrnceutical business ("'PGP") and 
HolJman-La Roche Inc. ("Roche'') received Paragraph IV cenification notice letters from Teva Pharmaceutical Industries, Ltd . (together with its subsidiaries 
"Teva""), Sun Pharma Global , Inc. ("Sun'") and Apotex Inc. and Apotex Corp. (1ogethcr "Apo1ex"), respectively, indicating th at each such company had 
submi<tcd to <he FDA an Abbreviated New Drug Application (··ANDA") seeking approval to manufacture and sell generic ,·crsions of the Acton cl' 150 mg 
producl ('"Actonel • OaM"). The notice leucrs contended that Roche 's U.S. Patent No. 7,192,938 (the '"938 Pa1en1"), a method patcn1 expiring in November 
2023 (including a 6-mon1h pediatric cx1cns1on ofregulato1y exclusivity) which Roche licensed 10 PGP ,,ith respect to Actoncl · OaM, was invalid , 
unenforceable ornot inliinged. PGP and Roche filed patent infiingemen1 suits against Teva in September 2008 (Prod er & Gamble Co. et al. ,,. Te va ?harms. 
USA , Inc., Case No. 08-cv-627), Sun in Janua,y 2009 (Procter & Gamble Co. et al. v. S,m Pharma Global, Inc., Case ·o. 09-cv-061 ) and Apotex in March 
2009 (Pmcter& Gamhle Cn. el al. v. Apntex Inc. et al., Case No. 09-cv-143 ) in the U.S. District Court for the District of Delaware charging each with 
inlii ngement oflhe '938 Paten!. The lawsuits resulted in a stay of FDA approval ufcach defendan t's ANDA for 30 months frum the date of PGP's aud Roche 's 
receipt ofuotice, subject to the prior resolution of the matters before the coun. The stay ofapproval of each ofTcva's, Sun·s and A pot ex 's Al'10As has 
expired, and the FDA has tentatively approved Teva's ANDA with respect to Aetonel OaM. However, none of the deiendan1s challenged the validity of the 
underlying U.S. Patent No. 5,583,122 (lhe '" 122 Patent"), which covers all oflbe Actonel• products, includ ing Actonel" OaM, and did not expire until Jun e 
2014 (including a 6-month pediatric extension of regulatory exclusi vity). As a result, the defendants were not permitted to market their proposed generic 
versions of Acton el"' OaM prior 10 June 2014 . 

Ou February 24 , 2010, Warner Chilcott and Roche received a Paragraph IV ce,1ification notice letter from Mylan indicating that it had submitted 10 the 
FDA an ANDA seeki ng approval to manufacrnre and sel l a generic version of Actone)L OaM. The notice letter contends that 1hc '938 Patent. which expires in 
Novembcr2023 and covers Actonel OaM, is invalid and/or will not be infringed. Warner Chilcott and Roche filed a pa1cnt suit against Mylan io April 2010 
in the U.S. District Coult for the Disttict of Delaware charging Mylan with infiingemcnt of the ·93g Patcllt based on i1s proposed generic version of Actoncl • 
OaM (Prueter & Gumb le Cu. et al. ,,. Mylan ?harms. Inc., Case No. I 0-cv-285). The lawsuit resulted in a stay of FDA approval of Mylan 's ANDA for30 
months from the date of Warner Chilcott's and Roche's receipt of notice, subjec t to prior resolution of the mailer before the coult. n,e stay of approval of 
Mylan 's ANDA has now expired . Mylru, did not challenge the va lidity of the underlying' 122 Patent, which expired in June 2014 (including a 6-month 
pediatric extension of regulato1y exclusivity) and covers all of1hc Acton cl•· products. 

In October, November and December 20 IO and Febniary 2011 , WamerChilcott and Roche received Paragrap h IV cc11itication notice letters from Sun, 
Apotex , Teva and Mylan, respectively, indicating chat each such company had nrueuded its existing ANDA covering generic versions of Acton cl ~ OaM 10 
include a Paragraph IV ccnitication wi th respect to Roche's U.S. Patent No. 7,7 1 R,634 (the '"634 Patent"). The notice letters contended that the '634 Patent , a 
method patent ex piring in November2023 (including a 6-month pediatric extension of regulatory exclusivity) which Roche licensed 10 Wamer Chilcott \\itb 
rcspecL to Acton el~· OaM, was invalid, unenforceable or not inliinged . Warner Chilcott and Roche filed pa1ent infringement su its against Sun and Apotex in 
December 2010, aga inst Teva in January 101 I and against Mylan in March 201 I in the U.S. District Cou11 forthe District of Delaware charging each with 
1nfringcmenl of the '634 Patent. No additional 30-month stay was available in these matters because the '634 Patent was listed in the FDA 's Orange Book 
subsequent to th e dale on which Sun, Apotex, Teva and Mylan filed their respective Al\'DAs with respect to Acton el" OaM. 

Warner Chilcott and Roche's actions against Teva, Apotcx , Sun and Mylan for infiingement of the '938 Patent and the "634 Patent arising from each 
such party 's proposed generic version ofActoncl.1fl OaM were 
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conso lid ated for all pretrial purposes (in Case No. 0S-cv-617), and a co nsoli da ted crial for chose suits was previously ex pected to be held in July 2012 , 
Fo ll owing an adverse 111ling in Roche's separate ongoing patent infringement suit before the U.S. Di suicc Cou11 for the Disuict ofNew Jersey relating to its 
Boniva®producl, in which the court held th at claims of1hc '634 Palen I covc,ing a monthly dosing regimen using ibandronate were invalid as ohv ious, Teva, 
Apotcx , Su □ and Mylan filed a mot ion for summruy judgment in Warner Chi lcott 's Actoncl~ OaM patent m fii ngement litigation . In th e motion, th e 
dcfcndauts sought to in\'alidatc th e assc1tcd claims of the '938 Pntcnt and "634 P:ncnt, which cover a monthly dosing regimen using riscdronate, on similar 
grounds. The previously schedul ed tri a l has been postponed pending resolution of the new summaiy judgment mo1io □ . A hearing on Teva, Apotex, Sun and 
Mylan's motions for summa,y judgmen c of in validi ty an d a separate mot ion by Warner Cb.ilcott and Roche for summary judgment ofintii ngcmcnt took place 
on December 14 , 20 12. On March 28 , 2014 , the district coun granted the defendants' motions for summa,y judgment that th e '938 and '634 paten ts are 
invalid . Warner Chilcott and Roche intend 10 appeal the di scric1 coun 's decision, and on April 25, 2014. Wamcr Chilcott and Roche file d a notice of appeal. 
On May 21, 2014 , \Vamer Cbilcou and Roche filed a motion for a preliminary injunccion to prevent the launch of generic Ac1oncl OaM. On June 6, 2014, the 
cou11 denied the motion for prclimina1y injunction. On Jun e I 0, 2014 , FDA approved generic ,·crsions of Acton cl Oa.M. On June 11, 2014, chc United States 
Court of Appeals for ch e Federal Circuit denied the Company's appeal of the District Court 's prcliminaiy inj unct ion ruling. Wamcr Ch ilcott and Roche 
cont inue to appeal the Di saict Court's sum111ary judgmcn c ruling. Certain generic manufacrurcr,; have launc hed ch ci rproducts notwichstanding thi s :ippcal. 
Oral argu111ent occurred on Occober 6, 2014 . Tile United States Coun of Appea ls for che Federal Circuit affi1med the Di suict Court's summary judg111ent of 
inval idity on November 18, 2014. 

To the extent that Al'IDA filers also submiued a Paragraph IV eenificacio n with respect to U.S. Patent No. 6 ,165.513 covering Actoncl ~ OaM, Warner 
Chi lcott has not pursued an intiingcment actiou with respect to this patent. The Company also received a Notice Letter from Aurobindo Ph arma Ltd . dated on 
or abo ut June 12, 2014 . A complainc was filed on July 28 , 2014 before the United S1ates Di strict Con1t for t~e Di strict of Delawa re (Wamer Chilcot1 
Compa11y, UC an d Hojfma1111-La Roche, l11 c. v. A11robi11do P/11mna Lid. and Aurobindo Phanna USA, Inc ., C.A. No . I -l-cv-00990). The parties dismissed thi s 
su it with prejudice on Janua,y 22 , 201 5 . 

Amrix"'. In August :!014, Aptalis Pharma tech, In c. ("Aptalis" ) and lvux lmema1ional GmbH ("Ivax"), Aptalis 's licensee for Amrix . brougbc an action 
forinfiingc111ent of U.S. Patent No . 7.790 , 199 (th e " · J 99 patent"), and U.S. Patent No . 7,829 ,121 (the "' 121 patent'') in th e U.S. District Coun for the District 
of Delaware against Apotex me . and Apotex Corp . (collectively "A po tex") (Case No . 14-cv- J 038). Apolex has no1ifierl Aptalis that it has filed an ANDA with 
th e FDA seeking tu obtain uppruval lo mark el a generic version of Amrix before chesc patents expire. (The' 199 and · 121 patents expire in November 2023 .) 
Thi s lawsuit triggered an automatic stay of approval of Apotex's ANDA un ti l no carlierthan December 27 , 20 I 6 (unless a court issues a decision adver,;e to 
Forest sooner, and subject to any other exclusivities, such as a first filer 180 day 111arket exclusiviry). On October 6, 201-l , the panics filed ajoint s1ipulacion 
in which Apotex agreed, among other things, to wa ive all defenses and counterclaims with the exception of its affinnative defenses and councerclaim ofnon
infringement. On October 9, 2014, the dis11ic1 coun issued a sched uling order set ting a claim consu11ction hearing in May 20 15 and a t1ial date in November 
2015 . The Company believes it has meritorious claims to prevent the generic applica nt from laun ching a generic ver,;ion of Alnrix . However, there can be no 
assurJncc a generic vcrsio □ will nol be launched . 

Asncol HD. In Septcmbcr20 I I, Warner Chilcott received a Paragraph IV cenificalion notice letter from Zydus Phamrnceuti ca ls USA, In c. (together 
wi tli its affilia tes, "Zydus"') indicating tliat Zydus bad submitted to tlic FDA an ANDA seeking approval to manufacture and sell a generic version o f Warner 
Chi lcott's Asacol., 800 mg product (·'ASACOL HD"). Zydus coucends ch at Warner Chilco tt's U.S. Patent No. 6,893.662 , expiring in November 2021 (che 
'" 662 Patent"), is invali d and/or not infringed. In addition, Zydus indicated that it had submiued a Paragraph ID cet1ifica1ion wi th respec t to Medeva Pharma 
Suisse AG's ("'Medeva") U.S. Pacen1 No. 5,5-11 ,170 (the'"' 170 Pa cent") and U.S. Patent No. 5,5 -11 , 171 (the"' 171 Patent"), fomm lation and method patents 
which the Company exclusively licenses from Medeva cove,i ng Warner Cbilcott 's ASACOL products, 
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consenting LO the de lay of FDA approval of the ANDA product until the • I 70 Patent and the ' 171 Patent expire in July 2013. ln ovember201 I, Warner 
Chilcott filed a lawsuit against Zydus in the U.S. District Coun for the District of Delaware charging Zydus with infringement of the '66 2 Patent (Wanter 
Cltilcoll Co., LLCv. Zydus Phan11s. (USA) Inc. e1 al .• Case No. I :201 I cv0 1105). The lawsuit result in a stay of FDA approval ofZydus · ANDA for 30 months 
from the date of Warner Chilcott·s receipt oft he Zydus notice lcucr, subject to prior resolution of the matter before the coun. in January 2014 tbc panics 
reached an agreement in principle to sen le the case. Underthc tcm1s of the settlement, Zydus con launch its ANDA product in November 2015, or can launch 
an authorized generic version of Asacol HD in July 2016 ifit fails to obtain FDA approval of its ANDA by such time. On June 9, 2014, Warner Chilco11 
announced that tbc parties executed a delinitive settlement agreement incorporating the terms set fonh above. 

Ale/via. In August and October 2011 and March 20 12, Wamer Chilcott received Paragraph IV ce,tification notice le1ters from Watson Laboratories, 
inc. - Florida (together with Acta vis. Inc. (fom1crly Watsou Pharmaceuticals, lnc.) and its subsidi aries, "Actavis"), Teva and Ranbaxy Laboratories Ltd. 
(together with iLs affiliates, "Rnnbaxy") indicating that each had submitted to the FDA an ANDA seek ing approval to manufacture and sell a ge ne ric version 
of Atclvia"' 35 mg tablets ("Atclvia"''). The notice lencrs contend tbat WamcrChilcott's U.S. Patent os. 7,645.459 (the "'459 Patent") an<l 7,645,460 (the 
"'460 Patent"), two fonnulation and method patents expiring in January 2028. arc inval id, unenforceable and/ nr not infringed. Warner Chilcott filed a lawsuit 
against Actavis in Octobcr20l 1 (Jl'an,erCltilco/1 Co., UC el al. v. lfatson Pltonns., Inc. el al., Case No. l 1-cv-5989), against Teva in Novcmber 201 l 
(Womer ChilcrJ/1 Cn .. UC el al. v. Te1•a Pharm.f. USA. l11c. et al., Case No . l 1-cv-6936)and against Ranbaxy in Apri l 20 12 (WamerChilcMI Cn .. LLC el al. 
v.Ranbaxy. Inc. el al. , Case o. l 2-cv-2474) in the U.S. District Coun for tbe District ofNew Jersey charging each with infringement ofLhe ·459 Patent and 
'460 Patent. On August 21. 2012. Lhc United States Patent and Trademark Office issued to the Company U.S. Patent 'o. 8.246.989 (the ·" 989 Patent"). a 
fom1ulation patent expiring in January 2026. The Company listed the '9M9 Patent in the FDA's Orange Book, each of Actavis, Teva and Ranbaxy amended 
its Paragraph IV ccnification notice lcuer to contend that the '989 Patent is invalid and/or not infringed, and WamerChilcott amended its complaints against 
Actavis, Teva and Ranbaxy to assen the '989 Patent. The lawsuits result in a S13Y of FDA approval of each defendant 's ANDA for 30 months from the date of 
WamerChilcott's receipt of such defendant's original notice lener, subject to priorn:solution of the: matter before tbe cou,1. The Company does not believe 
that the amendment a fits complaints against Actavis. Teva an d Ranbaxy to assen th e '989 Patent will result in any additiona l 30-month stay. In addition. 
none of the NOA filers ccnified against the' l 22 Patent. wbich covers all oftbe Actone) g and Atclvia• product s and expires in June 2014 (including a 6-
month pediatric extension ofrcgulatory cxclusi,·ity). On October 2, 2013 , Actavis diYested its ANDA 10 Amncal Pham1accu1iea ls. In September 2013 , Warner 
Chilcott received a Paragraph IV ccnification notice letter from lmpax Laboratories, Inc. indicating that it had submitted to the FDA an ANDA seeking 
approval to mauufacture and sell a genc,ic version of Atclvia". Warner Chilcott filed a lawsuit against lmpax on October 23, 20 13 , asserting infiingcmcn t of 
the ·459, '460, and '989 patents. The law,;uit results in a stay of FDA appmval oflmpax 's ANDA for30 months from the date of\Vamer Chileou's receipt of 
the notice letter. subject to prior reso lution of the matter before the court. On June 13 , Ju ne 30, and July 15, 2014, the Company entered into sc tLlcmen t 
agreements with Ranbaxy, Amnca.l and lmpax, respectively. Each agreement pennits Ranbaxy , Amneal and lmpax 10 launch generic versions of Atelvia , on 
July 9. 202S, or ea.rlicr in cenain circumstances. Trial against Teva began on July 14,2014 and con duded un July 18, 2014 . The Coun has 1101 issued its 
decision . 

While Lile Company intends to vigorously defend tbc '459 Patent. the '460 Patent, and the '989 Patent and pursue its legal rights, the Co mpany can 
offcrno assurance as to when the lawsuit will be decided, whether such lawsuit wil l be successful orthat a generic equivalent of Atclvi a• will not be 
approved and enter the market prior to the July 9, 2025 settlement dates above. 

Cu11usu . In July 2013 , Aptalis Pham1a US, Inc. and Aplalis Ph am1a Canada Joe. brought actions for infringement of U.S. Patent No . 8,2 17 ,083 (the 
"'083 patent") and U.S. Patent No . 8,436,0S I (the --·os I patent") in the U.S. Di strict Court for the District of New Jersey against Mylan (Apia/is Phanna US, 
Inc. . c:t al. v. Mylan 
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Plrarmace111icals In c .. el al .. Case No. I J-cv-4158) and Sandoz (,l ptalis Pharma US. Inc .. el al. v. Sando:. In c., Case No. l 3-cv-4290). These companies have 
notified Aptalis that they have filed ANDAs with the FDA seeking to obta in approva l to market genetic vers ions ofCANASA before these patems expire . 
Amended compla ints were filed agai nst th ese compani es in November 20 13 ad ding claims for infringement of U.S. Pa tent No . 7,85-1 ,384 (the ... 384 patent" ). 
The '083 , '051, and ·334 patents expire in Ju ne 2028 . Aptalis believes these ANDAs were filed before the patents covering Canasa were li sted in the Orange 
Book, which generall y means that Aptalis is not entitled to the JO-month stay of the approval of these Al'-IDAs provided for by the Hatch-Waxman Act. TI1e 
previously scheduled clai1u cons1ruc1ion bearing set for August 27,2014 bas been pos1poned to an undeterntined da te. No trial date bas been set. The 
Company believes it has meritorious claims 10 prevent the generic applicants from launching a generic version ofCanasa. However. there can be no assurJncc 
a generic version will not be launc hed . 

E11ablex ~. On December 18. 20 I J, Warner Chilcott Company LLC and Warner C hil co 11 (US) LLC sued Torrent Pham1aceutical s Lid . and Torrent 
Pha m1a Inc. (together " Torrent") in the United States Dis trict Court for the District of Delaware, alleging th at sal es ofT01Tcnt 's darifcnacin tablets, a generic 
vers ion ofWamer Chilcott's Enablex ><, would infri nge U.S. Patent No . 6.106,864 (the '864 patent) (Wa mcr Chi/cull Company LLC ct al. v. Tun·t•111 Pl,arms. 
ltd. et al .. Case No . J 3cv02039). TI1e complaint seeks injunctive relief. Pu rsuant 10 the provisions of the Hatch-Wax man Act, the FDA is precluded from 
granting final approva l to Torrenl until the carlierofthii1y months after the gcne,ic applicant prov ided Wamer Chilco11 with notice of its ANDA fi ling or th e 
generic applicant prevails in the pending litigatio n, subject to any other exclu sivi ties, such as a first filer l 80 day market exclusivity. 

On June 6 , 2014 , Wamer Cbi lcott Co mpan y LLC and Warner Ch ilcott (US) LLC sued Anrnea l Pha.nnaceutica ls LLC and Amneal Ph a,maceut ica ls of 
New York , LLC (together "Amncal") in the United States District Couit for the District of Delaware, alleging that sales of Amneal 's da,ifenacin tablets , a 
generic version of\Vamer Chi lcott ·s Enablext<, would infri nge the ' 864 patent (Warner C/rilcntt Company UC Pl al. v. Amneal P/rarmaceutical.<, LLC, et al .. 
Case No. I 4cv00 718). The complaint seeks injunctive re lief. Pursuan t to the provisions of the Hatch-Waxman Act, the FDA is precluded from gran ling final 
approval to Anrncal until the earlier ofthi1ty months aficr the generi c applican t provided Warner Chilcott with noti ce of its ANDA filing or the generic 
applicant prevails in the pending litigation , subj ect to any other exclusivities, such as a first filer 180 day market exclusivity. On July 7, 2014, the Company 
settled \\i th Torrent. The Company also sett led with Amneal on September 24.2014 . The Company has also received a Notice Letter dated June 19, 2014 
from Apotex Co,p ct al. and an analogous complaint was filed (Wamer Chi/coll Company LLC et al. v. Apotex Co,p ., cl al., Case No. 14cv00998). 

Under the settlement agreemen ts entered into in th e third qu arter of20 IO to reso lve ,rntstanding patent litigation , each o f Teva, Anchen 
Phamiaceu1icals, Iuc . and Watson agreed not 10 launch a gene,i c version ofEnablex" unlil the earlier of March 15, 2016 (or June 15 , 2016, if a 6-month 
pediatric extension ofregulato1y exclusivity is granted) or, among other circumstances, (i) the effective date o f any license granted to a third party for a 
generic Euablcx product or(ii) in the event a third party launches a generic Enablcx« prnduct "al risk" and injuoctivc relief is not sought or granted . 

The Company believes it has meritorious c laims to prevent Apotex from launching a gen eric version ofEnablex . However, if i\potcx preva ils in the 
pending litigat ion or if Arnn ea I or another i\NDA tile r launch es a generic version ofEnab lcx·• before the pending or any subsequent li t igation is finally 
resolved, it could have an adverse e!Tect on tbe Co mpany 's business, resulls of operations, financ ia l cnndition and cash nows. 

Gene1·ess" Fe. On November 22 , 20 11, Warner Chilco ll Company sued Mylan lnc., M y lan Phannaccuticals Inc. and Famy Care Ltd . in 1hc United 
States Di strict Coun for th e Di strict of New Jersey, alleging that sales of norcthindronc and cthioyl cstradiol and ferrou s li.unarmc 1ablcls. a generic version of 
Warner Chilco11's Generess~ Fe tablets \which is exclusively licensed by Warner Chilcott). would infiinge U.S. Patent No. 6,667 ,050 (the ' 050 patent) 
(Warner Chi/coll Company LLC v. My lan Inc .. el al .. Case No. I lcv6844). The compla int seeks injunctive relief. On December 12 , 2011 WamcrChilco11 
sued Lupin Ltd . and Lupin 
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Phannaceuticals, Inc. in the United States D1s1ric1 Coun for the District ofNew Jersey. alleging that sales of Lupin 's gen enc version of Genercss Fe would 
mfiinge the ·050 patent. (fllan,cr Chi/cull Cu111pa11y LLC v. L11pi11 Ltd., ct ul . Case Nu. I Jc ,•7228). The complaint seeks injunctive relic( WamerChilco11's 
lawsuits against Mylan and Lupin ha\'c been consolidated and remain pending. Pursuant 10 the provisions of the Hatch-Waxman Acl, the FDA is precluded 
from granting final appl'Oval 10 the generic applicants un11l the earlier ofthiny months after the genc,ic applicant provided Warner Chilcou with notice of its 
abbreviated new drug application filing or the generic applicant prcrnils in 1he pending litigation . The trial concluded on FcbruafY 21 , 2014. On April 14, 
2014 \ a mer Chilco11 reached an agreement with Mylan and the countcrpanics 10 scule their case. Under the terms ofthc scltlemcnt, My lan may launch its 
ANDA product on April I, 2015 . or Mylan can launch an authorized generic version of Gen cress on October I , 2015. The litigation against Lupin is still 
pending. On April 29 , 2014 , the dist rict coun ruled that the '050 patent is invalid. WamerChilcou has appealed 1he decision and the appeal is currently 
pending. The Cnmpany believes Warner Chilcou has meritorious claims on appeal. I lowevcr, if Lupin prevails in the pending litigation or launches a generic 
version ofGcnercss" Fe before the pending li tigation is finally resolved or April I, 2015, it could have an adverse effect on the Company's business, results 
ofopcrations, financ ial condition and cash flows. 

Lo LoeS11·i11• Fe. In July 2011 and April 2012 , Warner hilcott received Paragraph JV certification notice letters from Lupin and Acta vis indicating 
that each had submitted 10 the FDA an ANDA seeking approval Lo manufacture and sell a gcnc,ic version or Warner Chilcoll 's oral contraceptive , Lo 
Loestriu• Fe. The notice Je11ers contend that the '394 Patent and WamerChilcott's U.S. Patent No . 7,704 ,984 (the '"9 4 Patent"), which cover Lo Loestrin<: 
Fe and expire in 2014 and 2029, rcspcc1ivcly, arc invalid an d/or not infringed . Warner Chilcott filed a lawsuit against Lupin in September 2011 (Womer 
C/rilco11 Co. , UC v. Lu11i11 Ltd. et al ., Case , o. I J-ev-5048) and aga inst Actnv is in May 2012 (Wom er Chi/coll Co., UC v. Wa1so11 labs., l11c. et al., Case 
No. I 2-cv-292~) in the U.S. District Coun forthc District of cw Jersey charging each with infringement of the '39-1 Patent and the '98-1 Patent. Warner 
Chilcou granted Lupin and Accavi s covenants not t0 sue on the '394 Patent with regard to tbcir ANDA.s seeking approval for a generic version of Lo 
Locsuio~ Fe, and the coun dismissed all claims conccming the ·394 Patent in the Lupin and tbe Acta vis ltl igauons in December 2012 and FebruafY 20 I 3, 
respectively . The lawsuits result in a stay of FDA approval ofencb defendant ' s ANDA for 30 months from the date orWamerChilcon 's receipt of such 
defendant's notice letter, subject 10 the prior reso lu tion of the mailer before the cou1t, On October 2, 2013 , Ac1avis divested its ANDA 10 Amneal 
Pham1accu1icnls. On October 4, 2013, Amncal Pharrnnccutica ls was substituted for Actavi s as a ddenrlant. A joint trial began on October 7, 20 13 and 
c,mcluded on October I 7, 2013. On JanuafY 17, 20 I 4, the district cou11 issued ii.,; decision 1ha1 the '984 Patent is valid and inliingcd by Lupin's and 
Amneal's respective ANDAs. On JanuafY 2 1, 2014, Lu pin fi led a no tice of appeal to the Uni ted States Coun of Appeals for the Federal Circuit (Appeal No . 
CAFC I 4-1262). Oral argument regardi ng the matter occu,rnd i>n October 9, 2014, and United States Court of Appeals for the Federal Cil'cuit issued its 
decision affirming the District Coun and upholding the validity of the ' 984 patent on Oct0ber 22 , 2014 . 

In September 2013 , Warner Chilcott received Paragraph IV certifica11on notice letter from Mylan and Famy Care indicating that tl1ey had submit1ed to 
the FDA an ANDA seeking approval 10 manufacture and sell a generic version ofWarncrChrlcou 's oral eon1racep1ivc, Lo Loes1rin.< Fe. The no tice Jcuer 
contends that Warner Chi lcot1 's '984 Patent, which covers Lo Loestri n• Fe anrl expires in 2029, is invalid and/or not infringed. Warner Cb ilcotl filed a 
lawsuit against Mylan in 0<:1ob1.,-r2013 (Womer C/ri/co11 Co., LLC v. Mylan Inc. et al., Cu.se 'u. 13-cv-06560) in the U.S. District Court fur the District i>f cw 
Jersey charging My lan and Famy Care with infringement or the '984 Patent. The complaint seeks injunct ive relief. Titc lawsuit results in a stay of FDA 
approval of Mylan and Famy Care's ANDA for 30 months from the date ofWarnerChilcott's receipt of the notice le11cr, subject 10 the prior resol u tion of1he 
matter before 1be court. The Mylan/Famy Care case is not consolidated with the Lupin case and is currently pending in Llte district coun . On FebruafY 3, 
2015 , Mylan fi led an /111er Panes Review before the Pa tent Trial and ppcal Board , U.S. Patent and Trademark Office, {No. 2015-00682). with respec t 10 the 
'984 patent. 
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While the Company intends to vigorously defend the '984 Patent and pursue its legal rights, it can offerno assurance as to when the lawsuits wil l be 
decided, whe ther such lawsuits will be successfu l or that a generic equivalent of Lo Loestrin• Fe wi ll not be approved and enter the market prior to the 
expiration of the '984 Patent in 2029. 

Mioaso·i11 ® 14 Fe. On June 6, 2014, Warner Chi lcott sued Lupin Atlantis Holdings SA, Lupin Ltd. nnd Lupin Phnrmaccuticals, Inc. (col lect ively , 
··Lupin") in the United States District Court for the Districc of Maryland, allegi ng that sales of Lu pin 's norcthin<lronc and cthinyl estradio l cbewable tablets. a 
generic version of \Vamer Chilcou 's Mi..nastrin1 .. 24 Fe, wou ld i11fiingc U.S. Parent 6 1667 .050 (rile .. ,050 p:1rcut11 ). Tbc Comp laint seeks an injunction . 
Pursuant 10 the provisions ofthc Hatch-Waxman Act, the FDA is p,-ccludcd from granting fi nal approval 10 tbc genetic applicants uaiil the earlier of thirty 
months after the generic app licant provided Warner Chilcott witb notice of its abbreviated new drug application fiUng or the generic app lican t prevails in the 
pending li ti gation. Warner Chi Icon further notes that FDA will not approve any ANDA product before May 6, 2016 due 10 Minasuin·• 24 Fe's new dosage 
form exclusivity, which expi res on that date. The litigation agai nst Lupin is pending. \VarnerChilcotl notes th at on April 29 , 20 t4 , several of the claims of 
the ·usu patent were declared invalid in the Generess litigation discussed above. Wamcr Chilco11 has appealed the Gcneress decision and tbe appeal is 
ctmcntly pending. The Company believes Warner Chi Icon has meritorious claims on appeal. However, if Lupin prevails in the Genercss appeal , or in the 
installl litigation , it could bave an adverse effect on the Company's business, resul ts of operations, [mancial condition and cash nows . 

.Vamenda••. In June 20 \ 4, Forest Laboratories, lnc., Forest Laboratories Holdings, Lid . (co ll ec tively, "Forest") and Merz Pham1a, Forest 's licensor for 
Namenda (all collectively , "Plaintiffs"), brought an action for infiingement of U.S. Patent No . 5,061,703 (the '" 703 patent") in u1e U.S. District Court forthe 
Dist1ic1 of Delaware again,t Aurobindo Pharma USA In c. and Aurobindo Ph arma Lid . (collec ti vely ' 'Aurobindo") (Case No . \ 4-cv-833). Aurobindo has 
notified Plai nLitT.< that it bas filed an ANDA with the FDA seeking 10 obtain approval to market a generic version ofNamenda before th e ·703 paten t expires. 
On or about June 16, 20 14, the FDA informed Forest th at pediatric ex_clusi\'i ty had been gr.1111ed for s1u<l ics cunduc1c<l on mcmantinc hydrochlori<lc, the 
active ingredient ofNamcnda. (As a result, the '703 patent expires in October 2015 .) This lawsuit triggered an automati c stay of approval of Aurobindo's 
A.J'\/DA until no later than the expiration of the '703 patent (unless a court issues a decision adverse 10 Plaintiffs sooner, and subj ect to any other exclusivi ti es, 
such as a first fi ler 180 day market exclusivity). On November 4, 2014, Plainri!fs enrered into a senlement agreement wi th Anrobindo . Under th e tem1s of the 
sc1 tlemen1 agreement, and subject Lo review of1he se11l emen t 1enns by the U.S. Federal Trade Commission , Plaintiffs will provide a license 10 Aurobindo that 
will pennit ii to launch its generic versioos ofNamenda 5 millignim and IO milligram Lablet products as oft be dale that is the laterof(a) tbe expiration date 
of the '703 patent, including any extensions and/or pcdia1tic exclusivities, or (b) the date that Aurobindo obtains final FDA approval of its ANDA. ur earlier 
in cc11ain circu msta nces . 

Na mend a XR . In January, February, April , May, August and October 2014 , Forest Labom1orics, Inc., Fores, Laboratories Holdings. Ltd . (collectively , 
' ·Forest") and Merz Phanna and Adamas Phan11aceu1icals, Forest's Ii censors for Namenda XR (all collectively, "Plaintifls"), brought actions for infringement 
of some or all of U.S. Patent No. 5,061 ,703 (the " '703 patent"), U.S. Patent No . 8,039 ,009 (the " '009 paren t"), U.S. Patent No. 8,168,209 (the ' ·'209 patent"), 
U.S. Patent No. 8,1 73,708 (the " '708 paten r"), U.S. Patent No. 8,283,379 (the "'379 patent" ), U.S. Patent No . 8.329,752 (the " '752 patent"), U.S. Patent 
No. 8,362,085 (the "'085 patent"), and U.S. Patent No. 8,598,233 (tbe ·" 233 patent") in the U.S. Disuict Cou11 for the District of Delaware against Wockhardt, 
Teva, and Sun (Fores/ labomlories, Inc., el nl. v. Te"'' Phar111ace111icals USA, Inc .. e1 al., Case No. 14-cv-121), Apotcx , Anch en , Zydus, Watson , and Par 
(Fores, Laborararies, Inc .. et al. v. Aporcx Corp .. er al., Case No . 14-cv-20U), Mylan , Anmeal , and Amerigcn (Forest Labornrories, In c., et al. v. Amneal 
Pharmaceutical.< LLC, el al., Case No. J4-cv-50R), Ranbaxy (Fnre.</ lahnrataries, In c., el al. v. Ranha~y l11c., el al., Case No. 14-cv-686), Lupin (Fnre.<I 
Laburtt/urfr.,·, LLC, ,,r al. v. Lupin Limiwd, er al.. Case No . J 4-cv-J 058), and Amerigen (Forest Labomluri<•s, LLC. el 111. v. Amerigen Plwrmace,uicals, In c., et 
al .. Case No. 14-cv- 127 1) and related subsid iaries and aflilia1cs thereof. These companies have notified Plaintiffs that they have filed ANDAs with the FDA 
seeking to obtain approva l to market generic versions of Namend a XR before these certain patents expi re. On or about June 16, 2014 , the FDA informed 
Forest that pedia~, c exclusivity had been 
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granted for studies conducted on mema111ine hydrochloride. the active ingredient of amenda XR. (As a resu lt, the ·703 patent expires in October 2015, the 
·009 pateu t expires in September 2029, aud tbe ' 209, '708 , '379, '752, ·085. aud '233 patents expire in May 2026.) These lawsuits triggered an au1oma1ic 
stay ofapproval of the applicab le A DAs that expires no earlier than June 2016 (unless a coun issues a deci sion adverse 10 PlaintilTs sooner). On June I I , 
2014 , Mylan filed a motion 10 dismiss for lack of personal jurisdictio n, which Plaintiffs opposed oa June 30, 2014 . My Ian 's motion remains pending. On 
December 18, 2014, Ranbaxy ti led au Inter Portes Review before tbc Patent Trial and Appeal Board, U.S. Patent and Trademarlc Otliee, (No. 20 I 5-004 I 0). 
with respect 10 the '085 patent . On October 17.201 4, Forest and Actavis Laboratodcs FL, Inc. (flk/a Watson Laboratories, lac. - Florida) filed a stipu lation 
dismissing their respective claims without prejudice . On November 3 , 2014, Plaintifts entered into a sculement agreement with Wockhardc. Under the tenns 
of the se11lemen1 agreement, and subject to review of the settlement tenns by the U.S. Federal Trade Commission, Plaintiffs will proYide a liceuse to 
Wockhardl that will pcnnit it 10 launch its generic version of Namcnda XR as of the date that is the later of(a) two (2) calendar months prior 10 the expiration 
date oftbc last to expire of the ·703 patent, the ' 209 patent, the '708 patent, the '379 patent, the ' 752 patent , the '085 patent , and the '233 patent , including 
any c~tcnsi ous and/or pediatric exclusivities; or (b) the date that Wockhardt obtai ns final FDA approval ofilS ANDA, or earl ier in certain circumstauces. On 
January 13, 2015, Plaintiffs entered into se11lemcn1 agreements with Anehen and Par. Under the 1enns of the se11lemeut agreements, and subject lo review of 
the settlemen t 1cnns by the U.S. Federal Trade Commission. Plain tilts will provide licenses to Anchcn and Par that will pcnnit them to launch the ir generic 
versions of amenda XR as of the date that is the later of(a) two (2) ca lendar month s prior to the expira tion date of t he last to expireofthe '209 patent, the 
'708 patent, the '379 patent, the '7 52 paten t, the ' 085 patent, and the ' 233 patent, as well as the ·009 patent fo r Par only, including any extensions an d/or 
pediatric exclusivities; or (b} the dates that Anchen and Par obtai n final FDA approval of their respective ANDAs, or earlier in certain circumstances. On 
November 20, 20 14, the district court issued a scheduling order selling a claim eons1ruc1ion hearing in May 2015 and a trial date in Februruy 2016. The 
Company believes iL has meritorious claims to prevent the gcnc1ic applicants fro m launching a generic version ofNa.mcnda XR. However, 1hcre can be no 
assurance a generic version will not be launched. 

Rapaj]o•'-. On Jun e 17, 2013 , Acta vis, lnc .. Watson Laboratories, Inc., and Kissci Pham1aceuticnl Co ., Ltd . sued Hetero USA Inc., Hetero Labs Limited , 
and Hctcro Labs Limited , Unit 3 (col lec tive ly, ·'Hctero") in the United States Di strict Court for the Dis11ict of Delaware, alleging 1ha1 sales ofsilodosin 
tablets, a generic version of Acta vis' Rapa no" tab lets. would infringe U.S. Patent No. 5.387.603 (the '603 patent) (Kis.<ei Pham,. Cn., Ltd. et al v. Hetern USA 
In c. et al., Case No. I 3cv0109 I ). The complaint seeks injunctive relief. On Jun e 17, 2013 Acta vis, Inc., Walsun Labora101ies, luc ., and Kissci Pbam1accu1ical 
Co., Ltd . sued Sandoz Inc. in the Uni ted States District Court fo r the District of Delaware, a lleging that sa les ofSandoz's generic version ofRapaflo., wou ld 
infringe the ·603 patenL (Kissei Pharm. Co., Lid. et al v. Sandoz, In c .. Cuse No. I 3cv0 1092). The compla int seeks injunctive relief. Actavis and Kissci's 
lawsuits against Hetero and Sandoz bave been consolidated and remain peudin:;. Pursuan t to the provisions of the Hatch-Waxman Act , the FDA is precluded 
from granting final approval 10 the generic applicants p1ior to April 8, 2016. The Company believes it has mcii1orious claims 10 prevent the genetic 
app licants from launch in g a generic version ofRapano. However, ifa generic applicant prevails in the pending litigation or launches a generic version of 
Rapailu before the pending litigation is linally resolved, it could haye an adverse ctlccl un the Company 's business, resu lts of operations, financial cunditiou 
and cash nows. On December 22 , the l'a1tic< completed a settlement agreement wi tl1 Hctcro . 

Sa1•e/ln . lll September. October. and November 2013, and February 20 14 , Forest Laboratories, Inc., Forest Laboratories Holdings, Ltd. (co llectively, 
" Forest") and Royalty Phanna Collection Tiust ("Royalty"), Forest 's licensor for Savel la, brought actions for infiingemcnt of U.S. Patent No. 6,602,9 1 I (the 
'·' 911 patent"), U.S. Parent No . 7,888 ,342 (the "·342 patent"). and U.S. Patent No . 7,994,220 (the " '220 patent") in the U.S. District Court. for the District of 
Delaware against Amncal (Case No . 13-cv-1737), Apotex (Case No . 13-cv-1602), First Time US Generics (Case No . 13-cv-1642), Glenmark (Case No . I 4-cv-
159), Hetero (Case o. 13-cv-1603), Lupin (Case No. 13 -cv- 1604), Mylan (Case No . 13-cv-1605), Par (Case No. 13-cv-1606), Ranbaxy (Case 
Nu . 13-cv-1607). Sandoz (Case 1o . 13-cv-1830), and related subsidiaries and affi liates lhcrco t: These companies have nutified Forest and Roya lty tha t they 
have filed /\NDAs with the FDA seeking 10 obtain approval 10 market 
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generic versions ot'Savell a before these patents expire. (The '342 patent ex pires in November 2021, the '91 I patent expires in Janua1y 2023 , and the '220 
patent expires in September 2029.) These lawsuits triggered an automatic stay of approva l o f the app licable /\NDAs until Jul y 14, 20 16 (unless a cou1t issues 
a decision adverse to Forest an d Royalty Pham1a sooner). On March 7, 2014, Forest and Royalty vo luntaril y dismissed. without prejudice, all claims against 
Sandoz. On Marcb 2U, 2U 14, lhe district cou1t consolidated all of the rema ining pending actions fo r a ll purposes and issued a scheduling order setting a claim 
constru ction hearing in December2015 and a trial date in Janua1y 2016. On May 12, 2014 , Forest and Royalty cniered into a settlemen t agreement with First 
Time US Gcncri.cs, Under the tem1s of the settlc111cnl agreement , and ubjccl to review oflhe seulement tcm1s by th e U.S. Fedcrnl Trade Conrn1ission, Forest 
will provide a license to First Time that wi ll permit it to launch its generic version ofSavclla as of the date that is the later of(a) six (6) calendar months prior 
to the exp ira tion date of the las t to expire of the '911 patent , the '342 patent, and the '220 patent, including any extensions and/or pediatric exclusi,·ities; or 
(b) the date that First Time obtains final FDA approval of its ANDA, or earlier in cenai 11 circumstances. 011 December I 5, 20 14, Forest and Royally entered 
inco a settlemen t agreement wi ch Ranbaxy. Tbe Company believes it has meritorious claims to prevent the remaining generic applica nts from launching a 
gcnc1ic version ofSave11a. However, there can be no assurance n generic version wi ll not be launched. 

Saphrir•. In September, Occober and December 2014 and February 2015 , Forest Laboratories, LLC, an d Forest Laboratories Ho ldi ngs, Ltd . 
(collective ly. ·'Forest") brought actions for infiingcmcnt of some or al l of U.S. Pat enc No . 5,763 ,476 (the ···4 76 patent" ), U.S. Patent No. 7,74 I ,358 (the " '358 
patent") and U.S. Patent No. 8,022 ,228 (the ·" 228 patent" ) in the U.S . District Coult for the Dis11ict of Delaware against Sigmaphacm Laboratories, LLC 
("Sigmapham,") (Case No. 14-cv- 1 119), Hikma Pha1maccutica ls, LLC ("'Hik ma") (Case No . I 4-cv-1 266), Breckemidge Ph:umaceutica l. Inc. ('"Breckenridge") 
(Case No. 14-cv-l 504) and Alembic Pham1aceutical s, Ltd .. and related subsidiaries and affiliates thereof. These companies have notified Forest that they have 
filetl ANDAs with the FDA seeking to obtain approvu l to market gcnc1ic versio ns ofSaph ,i s before some or all ofchese patents expire. (The '476 patent 
expires in June 2020, and the ·353 and '228 patents expire in April 2026.) These lawsui ts triggered an automacic stay of approval of the applicable ANDAs 
that ex pi res no earlierthan Feb,ua1y 13 , 2017 (un less a cou11 issues a decision adverse co Farese sooner). On Febiua,y 3, 20 15, the district comt consolidated 
the pending actions for all purposes and issued a sc heduli ng order setting a claim consuuccion hearing in October 2015 and a tria l date in August 2016. The 
Company beli eves it has merilorious claims to prevcnl the genciic applicants from launching a generic version ofSap hris. However, there can be no 
assurance a generic version wi ll not be launched . 

Teflam. In Janua,y 2015 , Forest Laboratories, LLC, Forest Laboratories Holdi ngs, Led ., and Cerexa, In c. (collectively, '·Forest") and Takeda 
Pharmaceutical Cumpauy Limited (''Takeda" ). Forest's li censor for Tetlaro. brought an action for infiingemcnt of U.S. Pa cent No. 6,4 17,175 (the"· J 75 
patent"), U.S. Patent No. 6,906,055 (the '"055 patent"), U.S. Patent No . 7,419,973 (chc ·"973 patent") and U.S. Patent No. 8,247 ,000 (c hc " '400 paccnr") in the 
U.S. District Court for che Distri ct of Delaware against Apoccx and Sandoz (Case No. 15-cv-00 18). and re laced subsidiaries and affi liates thereof. These 
com panies have notified Forest and Takeda tbat they have filed ANDAs with the FDA seek in g co obcain approval to markec generic versions ofTeflaro before 
the ' I 75 , '055, '973 and '400 patents expire (Sandoz), and before th e '400 patent expires (Apo tcx). (The ' 175 paten! expires in December 20 18, the ·055 and 
'973 patents ex pire in December 2021 , and th e '400 patent expires in February 2031 .) These lawsuits triggered an automatic stay of approval of tbe 
applicab l<: ANDAs until April 29 , 20 18 (unkss a court issues a decision adverse to Forest and Taked:i sooner). 

Pulc111 Dcfc11sc Maucrs 

Bayer P111e11t litigatiun. In August 20 12, BayerPhanna AG (together with its affil iates, "Bayer") filed a complaint against Warner Chilco tt in th e U.S. 
Di strict Coult for rhc Di strict of Delaware alleg in g chat Womer Chilcott 's man ufactu re, use. offer for sa le, and/or sa le of its Lo Loestrin Fe oral contraceptive 
product infi:ingcs Bayer's U.S. Patent No. 5,980,940 (Bayer lntcllecruol Properly GMBH ct al. v. War11cr Chi/coll Co., LLC cl al., Case No . 12-cv-1032). In 
che complain t, Bayer seeks injunctive re lief and unspecified monetary damages forthc 

F-109 



P-02427 _ 00233

Table of Contents 

'OTES TO THE CO 'SOLIDATED FINANCIAL STATEMENTS-(Conlinucd) 

a lleged infringcmcnl. In December 2012, Bayer amended the complaint to add a patent imertercnce claim seeking to invalidate the Company's ·984 Patent, 
which covers the Lo Loestrin • Fe product. In June 2014 , a claim construction hearing was held before the Coun, aud the Coun issued its constructions on 
October 9, 2014 . On December 15, 2014 , Warner Chilcott filed a Summary Judgment motion seeking dismissal of th e case. 

Although it is impossible 10 predict with cenainty the omcomc of any litigation, rhc Company believes that it has a number of strong defenses to the 
allegations in the complaints and intends to vigorously defend rhe lit igations. These cases arc in the early stages of litigation, and an estimate of the potential 
los.sz or range o floss. if any. to the Comp::my relating to these proceedings is not possible at this time. 

Lamictal ODT. On November 19, 201 4, Aptalis Pham1a1ech , IJ1c. and .'\ptali s Phanua Canada Inc. r ·Aptalis" ) were named as defendanrs in a 
declaratory judgment action brought by Par Pham1accutical , Inc. (·'Par") in the U.S. District Coun for the Eastern District of Pennsylvania (Par 
Pharmac,i11ical. l11 c. v. GlaxuSmi1hKli11e LLC. el al., Civil Action No . 14-6627). 1n the complaint, Par alleges thal it submitted an i\J\l)A seeking approva l to 
market its generic version ofLamic1al ODT and that i ts ANDA received 1cn1a1ive approval from FDA on October 30, 2014 . Par alleges that U.S Patent 
No. 7 .919. 1 15 ('"the· 1 15 patent" ), which is listed ia tl1e Orange Book for Lamictal ODT and is assigned t0 Apt al is, will not be infringed by Pars generic 
product . Par alleges tbal the· 115 patent remains a bani er to ii receiving tinal FDA approval fori1s generic product because, p1ior to the submission of Par's 
ANDA, another applicant submitted an ANDA for a generic version ofLamictal ODT containing a Paragraph IV cenification t0 the' 115 patent. Par seeks a 
declaration that its generic product will no t infringe the ' 115 patent. On January 14, 2015, lmpax Laboratories, In c. filed a motion to intcr,cne in the action , 
which it withdrew on January ~7 , '.!015 . On January 15, 2015 . Apt al is, GlaxoSmithKline LLC and Par filed a consent j udgment and dismissa l order, which the 
district cou11 entered on Janua,y JO , 2015 . 

Oxy11101pha1J e Extellded-Re/ease Tab/els (Generic version afOpa11a* ER). On December 11 , 2012, Endo Pharmaceuticals Inc. ("Endo") sued Actavis 
and cenain of its affiliates in Ute United States Distric t Coun for the Southern District of New Yori<, alleging that sales of the Company's 7.5 mg and 15 mg 
oxymo11,honc extended-release rablcts, generic versions ofEndo 's Op ana l• ER , intiingc U.S. Parent Nos. 7,85 1,482 ; 8,309, 122; and 8,329 ,216, whic h the 
USPTO recent ly issued or Endo recently acquired (Endo P!tan11s. Inc. ,,. A cravis Inc. e1 al., Case No. 12-cv-8985). On July 11 , 2013 , the FDA approved 
Actavis ' 5 mg, 10 mg, 20 mg, 30 mg, and -10 mg oxymorµhonc extended-release tablers. On August 6, 2013, Endo filed a motion fo r a p relimina,y injunction 
seeking to prevent Acta vis from selling its 5 mg, IO mg, 20 111g, 30 mg, and 40 mg oxymorµhone extended-release rablets. 011 September 12, 20 I 3, the Coun 
denied End o ' s motion for a preliminary injunction and Actavis began selling its generic versions ofOpana · ER. On September 17, 2013 , Endo fried a motion 
for an injunction pending appeal, which the Federal Co urt of Appea ls fort he Federal Circ ui t denied on November 21 , 2013 . On January 9, 2014, the Federal 
Circuit heard ora l argumen ts on Endo 's appeal of the distric t coun 's denial of the motion for a preliminary injunction . On Mnrch 31 , 2014, the Federal Circuit 
reversed the di stri ct coun's denial ofEndo 's motion for a prelimina1y injunction and remanded th e matter 10 the district court for funher consideration . Tnal 
in thi s matter\\ill begin in March 2015. On November 7, 20 14, Endo and Mallinckrodt LLC sued Actavis and cenain of its aftiliatcs in the United States 
District Cou1t for the District of Delaware, alleging that sales of the Company 's generi c versions ofOpana" ER, 5111g, 7.5 mg, 10 mg. 15 mg, 20 111 g. 30 mg and 
40 mg, generic versions of Endo 's Opana" ER, infringe U.S. Palcnl Nos. 7,808,737 and 8,871 ,779 , which Endo licensed from Mallinckrodt and che USPTO 
recently issued to or Endo, respectively (Endo Pharms. /11 c. e1. al v. Ac1avis l11c. et al., Case No . 14-cv-01381 ). The Company belie es it has substantial 
me1itorious defenses ro the case. However, Actavi s has sold and is conti nuing to sell its generic versions ofOpanaA ER , 5mg. 7.5 mg, IO mg, 15 mg, 20 mg, 
30 mg and 40 mg. Therefore, an adverse final dctcmunation that one of the patents in suit is va li d and infringed could have an adverse eITect on the 
Company 's business, results ofopcrations, financial condition and cash flows. 

B,ulcso11idc /11hala1io11 S11spe11sio11 (Gc11eric versio11 of Pulmicort Rcspulc~J- On March 19, 2008, AstraZeneca LP and AstraZeneca AB ("Astra") 
sued Breath Limited in the United Sratcs District Coun forthc District of New Jersey, alleging that Breath 's tiling ofan ANDA for Budcsouidc Inhalation 
Suspension 0 .25 mg/ 
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2 ml and 0.5 mg/2 ml, a generic version of Astra's Pulmicort Respulcs produ ct. intiinge U.S. Patent Nos. 6,598,603 (''the '603 patent" ); 6.899,099 ("t he '099 
patent" ); and 7,524,834 ("che '834 patent'') (As1raZe11ccu LP cl al. "· Brea,/, Lttl., Case No . I :2008cv01512). On December 2, 2009 , Watson Pbannaceuticals, 
Inc. (nowkno\VTI as Actavis, Inc., acquired Breath Limited as pan of its acqui sition of the ArrnwGroup . On November I, 2010, in connection with a 
preliminary injunction against A pot ex, the Federal Circuit affinned a district cou11 decision that the assc1ted claims of the '099 patent are inva lid . On July 31, 
2012. the FDA approved Breath Watson's ANDA for Budesonide Inh alation Suspemion 0.25 mg/2 mL and 0 .5 mg/2 mL. On April I , 2013 , the United Srates 
District Counfor the District of New Je rsey found the asserted claims of the '603 patent invalid and that Brcath/Wa1son 's ANDA did not infringe the asse1ted 
claims oftbe '83 4 patent . On April 3 , 2013 . the di strict court entered an inju nction preventing the launch of any generic product to allow Astra to tile an 
appeal \\itb the federal Cireui1. Tbe Federal Circuit co ntinued that injuncti on pending the. appeal. On October 30, 2013, 1he Federal Circuit affim1ed 1he 
di strict court 's finding lhal the assened claims of the '603 patent arc invalid, but reversed the district court 's non-intiingemcnt finding with respect lo the 
'834 patent and remanded the case back 10 the district coun for reconsideration under a new claim construction for the term "micronized powder 
composi tion". On Janu ary 17, 20 I 4 , Astra moved for a preliminary injunction . On June 4 , 2014 , the district court consolidated the preliminary injunction 
proceedings wi1h the upcoming trial. Tbe second trial concluded on October 29, 2014 , and lhe cou1t heard closing arguments on January 29, 2015. On 
February 13, 20 15 , the district cou,1 found 1hat 1bc asserted c laims oftbc ·834 patent arc i nvalid and denied Astra's request for a pcrt11ancnt inj unction . That 
same day. Astra filed a motion for an i11junction pending appeal. The court denied Astra's motion for an injunction that same day. On Febrnary 13, 2015 , 
Actavis commercially launched the Breath /Watson approved product. On Fcbrnary 16, 2015, Astra filed a notice of appeal and filed with the Federal Circuit 
an emergency motion for an injunction pending appeal. On Fcbmary 17, 2015 , the Federal Circuit ordered that (i) Acta vis is to respond no later tban 
Fcbmary 20, 2015 and any reply is due within 3 days of the Acta\'is ' response; and (ii) Acta vis and the other generic defendants are temponui ly enjoined 
from launching or distributing the accused generic products, pending the Federal Circuit's review oftbc papers submitted. The Company believes it has 
substantial meri torious detca scs to the case. However, Aetav is has so ld and is eominuing to sell its generic versions of the 0.25 mg/2 mL and 0.5 mg/2 mL 
strengths of Pulmicon Respu les. Therefore, an adverse final detem1ina1ion that '834 patent is valid and infiinged could have an adverse eCTecl on the 
Company 's business, re.suits of operations, financial condition and cash nows. 

Teva No111e1Jda XR Patent Li1iga1in11 , In December 2013 . Forest Laboratories, [nc, ("Forest" ) was named as a defendant in an action brought by Teva. 
Pharmaceutica ls USA, Jn c. and Mayne Pha,ma ln1cma1ioual Pty Lid . in the U.S. Dis1ric1 Court for tbc District of Delaware (Teva Phtmnacculicafs USA, In c .. ct 
al. v. Forest laboratories. J11 c., Case No. I 3-cv-2002). The complaint alleges that Forest infringes U.S. Patent No. 6,194,000 by making, using, selling, 
offering to sell, and importing Namcnda XR . Th e rclicfrcquestcd includes prelimiua,y and pc1manent injunctive relief, and damages. On June 11 , 2014 , 
Forest fi led a motion for judgment ofnon-in fringement on th e pleadings, which remains pending. The district court has scheduled a c laim construction 
healing in June 2015, and 1,ial to begin in Jul y 2016. The Company intends to continue to vigorously defend against this action. Al this time, we do no t 
believe losses, if any, would have a material effect on the results of operations or financial position taken as a who le. 

Product Liability Litigation 

Ac1onel•• Li1igafion . Warner Chilcott is a defendant in approx imately 204 cases and a potential defendan t with respect to approximately 415 un!iled 
claims involving a total of approx imately 627 p lain tiffs and potential plaintiffs relating to WamerChilcott's bisphosphonate prescription drug Actonei" . The 
claimants allege, among othcrthings, that Acto n ci t.. caused them to suffcrosteonecrosis of the jaw ("ONJ''), a rare but serious condition that involves severe 
loss or destruction of the jawbone, and/or atypical fractures oftbe femur ("AFF'). All of the cases have been filed in either federal or state courts in 1be Ut1ited 
States. Warner Chilcott is iu the ini1ial stages of discovery in these litigations. The 415 untiled claims involve potential plai111itts 1hat have agreed, pursuant 
10 a tolling agreemen t. 10 postpo11e 1he Ii ling of1heir claims against Warner Chilcou in exchange for Warner Chilcou 's agreement 10 suspend the statutes of 
l i111ila1ions relating to thei r potential cla ims. In addi ti on, Warner Chi Icon is aware of four pu,poncd product liabi lity class action s that were brought against 
Wamer Chilcott in provincial co u11s in Canada alleging, among other things, that Actone] .!> caused the plaintiffs and tlie proposed 
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class members who ingested Acton cl® to sutler atypical fmcmrcs or other side ettccts. It is expected tha r these plaintitls will seek class certitication. Oft he 
approximately 63 1 total Actonel<crelated claims, approximately 75 include ONJ-related claims, approximately 538 include AFF-related claims aud 
approximately four include both ONJ and A FF-related c laims. In some of the cases, manufacturers of other bisphosphonate products arc also named as 
defendants. PlaintifTs have typically asked for unspecified monetary and injunctive relief, as well as anomeys' fees. Wamer Chi lean is reviewing these 
lawsuits and potential claims and intends to defend these claims vigorously . 

Sanori ~ which co•promotc:d Actonc) f' with Wanter Chilcott in the United States through Lhe end of2013 pursuant ro a colh,borarion agreement. is a 
defendant in some ofWamcrCh ilcou 'sActoncl ~ producL liabiliLy cases. Sanoli and WamcrCbilcott continue to co-promote Acton el • in other countries 
pursuant to the collaborntion agreement. Underthc collaboration agreement, Sano ti has agreed to indemnify Warner Chilcote, subject 10 certain I imitations, 
for 50% of the losses rrom any product liability c laims in Canada relating to Actoncl• and for 50% of the losses from any product liab ility clajrns iu the 
Un ited States and Puerto Rico relating to Actoncl·~ brough t priono April I , 2010. which included approximate ly 90 claims relating to ONJ and other al leged 
injuries th at were pending as of March 31 , 2010. Pursuant to the April 20 10 amendment to the collaboration agreement, WamerChilcott will be fully 
responsible for any product liability claims in the United States and Puerto Rico relating to Actoncl • brought 011 or after April I, 2010 . Wamcr Chilcott may 
be liable for product liability, warranty or similar claims in relation to products acquired fro ill The Procter & Gamble Company (" P&G") in October 2009 in 
connect ion with Warner Cbilcon's ocquisitiou (the '·PGP Acquisition") of P&G's global branded pbo,maceutical's business ("PGP"), including ONJ-rclated 
claims that were pending as of the closing of the PGP Acquisition . Warner Chilcou's agreement with P&G provides that P&G will indemnify Warner Chilcou, 
subject 10 certain limits. for 50% ofWamcr ChilcotL's losses from any such claims, including approximately 88 claims re lating to ONJ and other alleged 
injuries. pending as of October 30, 2009. 

In May 20 JJ. Warner Chilcutt entered into a settl ement agreement in respect ufup tu 74 ONJ-relatcd c laims. subject to the acceptance thereof by the 
tndividual respective claimants. Warner Chilcou recorded a charge in the six months ended June 30, 2013 in the nmount of$2 .0 million in accordance with 
ASC Topic 450 "Contingencies" in connection with Warner Chilcott ' s entry into the settlement agreement. This charge represents WamerChilcon's current 
estimate of the aggregate amount that ts probable to be paid by Warner Chilcott in connection \\~th the settlement agreemen t. In September 2013, Warner 
Chilcott entered into a separate settlemen t agreement in respect ofup to 53 additional ONJ-relatcd c laims, subject 10 th e accep tance thereof by the individual 
respective claimants. /\sswning that all oflhe relevant claimants accept Lhe settlement agreements, approximately 587 /\ctonel• -related claims would remain 
outstanding, ofwhieh approximately 31 include ONJ-rdated claims, approximately 538 include /\FF-related claims and approximately four iuclude both 
ONJ and .<\FF-related clai ms. However, it is impossible to predict with cct1ainty (i) the number of such individual claimants that will accept the sculcmcnt 
agreement or (ii ) the outcome o f any litigation with claimants rejecting the settlement or other plaintiffs and pow1tial plaintiffs \l<ith ONJ, AFF or other 
Actonel"-relaced claims, and the Company can offer no assurance as to the likelihood ofan unfavorable outcome in any ofcbese matters. An estimate of the 
potential loss, or range of loss, if any, to the Company relating 10 proceedings with (i) claimants rejecting the settlement or (ii) other plaintiffs and potential 
plaintiffs with ONJ, /\FF or other Ac1onel ~-rela1ed cla ims is not possible at this Lime. The Company believes it has substantial meritorious defenses to these 
cases and Warner Chilcutt maintains produ ct liabi lity insurnncc against such cases. However, lit igation is inherently uncertain and the Company cannot 
predict tbc outcome of this li tigatio n. These actions, if successfu l, or if insurance docs not provide sufficient coverage against such claims, could adversely 
affect the Company and could have a material adverse effect on the Co mpany's business, results of operations, financial condition and cash flows. 

Alendrnnate litiga1in11. Beginning in 20 IO. a number of product liabiJit:y su its were filed against the Company and certain of its afliliaccs. as well as 
other manufacturers and distributors ofalendronate, for personal injuries including femur fractures and ONJ allegedly arising out of the use ofalendronate. 
Approximately 
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132 cases are pending against Acta vis and/or its affi liates in various state and federal courts, represen ting claims by approximately 176 plaintitts. These cases 
are generally at their preliminary stages. Fifty-one lawsuits also name as a defendant Cobalt Laboratories, which Watson acqui red in 2009 as part of its 
acquisition oflhe Arrow Group, in connection \\ilh Cobalt 's manufactu re and sale ofalendronale. Twenty cases naming Lhe Company an d/ori ts aniliates 
were conso lidated for pre-trial pruceedings as part of a multi-district litigation (MDL) matter pending in th e United Stales District Coun for the District of 
New Jcr~ey (/11 re: Fo.rnmax (A le11dronate Sodi11nr) Prod11cts Liahility Litiga1io11, MDL No. 2243). In 2012, the United States District Court for the District of 
New Jersey granted the Company's motion to dismiss all of the cases then pending against tbe Company in the New Jer,ey MDL. Tb e Tbird Ci rcuit amnned . 
Any cases tiled against tbe Company in tbe District of New Jersey MDL alter tbc Court 's January 2012 di smissal arc subject to a case management order that 
calls for thei r dismissal unless plaintiffs can establish tha t Lbeir claims should be exempted from the 2012 dismissa l order. To da le, no plaintiffwitb a posl• 
January 2012 complaint in Lhe District of New Jersey against the Company has moved fo r such exemption and all such cases have been di smissed . Eleven 
other cases were part of an MDL in the United States District Coun for the South em District of New York, where the Company filed a simi lar motion co 
dismi ss. The Court granted, in part, th at mot ion to dismiss, which has resulted in th e dismissal of eight cases. Tite Company has al so been served with nine 
cases Lhal are part of consolidated licigation in the Califomia Superior Court (Orange County). !Ji2012, the Orange County Court partially granted a motion 
Ii led on bchalfofall generic defendants seeking dismi ssal. The cases in Californ ia were stayed whi le appeals were taken . Those appeal s were recently 
exhausted and, the Company has not yet been able Lo detem1ine how chat wi ll affect the cases filed against and served on it. All cases pending in stale courts 
in Kentucky and Missou1i have been discontinued against the Company. The remaining 120 active cases are pan ofa mass tort coordinated proceeding in the 
Superior Coun of New Jersey, Atlan ti c County . lo that state coun pruceeding, the Court granted, in pan, a motion to dismiss. As a result, the Company has 
obtained the stipulated dismissal of299 cases. Due lo a recent reorganization of the mass ton docket in the Sta te of New Jersey , the coordinated nlendronatc 
proceedings bave been u11nsfcrred to Middlesex County. The Company has nol yet determined what aITect, if any, the transfer of venue will ha ve on the New 
Jcr,ey sta cc coun litigation . The Company believes tbal it has substa nt ia l meritorious deknses to these cases and maintains product li abi li ty insurance 
against such cases. However, litigation is inherently uncertain and the Company cannot predict the ouccome of th is litigation . These actions. if successfu l. or 
i rour indemnification arrangemenls or in surance do not provide sufficient coverage again st such claims, cou ld adversel y affect the Company and could have 
a matetial adverse effect on the Company's business, results ofoperations, financial condition and cash flows. 

Be11ica1-"l1 li1iga1io11. Approximately 62 actions involve allegations Lbat Beoicar•, a treatment for hypertension th at Forest co-promoted wich Daiichi 
Sankyo between 2002 and 2008, caused certain gastroin testinal injuries. Under Forcsc's Co-Promoti on Agreement, Dai ichi Sankyo is defending us io these 
lawsuits. 

Ce/e.rn 'K/Lexapro® li1igatio11. Forest and its affiliates arc dcfendnncs in 12 ace ions involving allegations that Celcxa"' or Lexa pro• caused or 
contributed to individuals conunining nr attempting suicide, or caused a violent event. The MDL that was established for the federal suicidaliry -related 
litigation in the U.S. Dist ti ct Coun for the Eastern DisuieL of Missouri has concluded and the remaining cases have been remanded to the federal dislricL 
courts in wh ich th ey were filed originally. The Company was graoted SL1nuuary j udgment io two cases, one of wh ich is being appea led . The other case may be 
appealed. Al present, six crials arc scheduled in 2015 with the possibility tbat addicional cases could be sec for t1ial in 20 15or2016. 

Approximately 195 of the actions against Forcsr and its affiliates involve allegations th at Cclcxa~ or Lexa pro® caused vaiious birth defects. Several of 
Lhc cases invo lve mulliple minor-plainLiITs. The majority of these actions have been consolidated io Cole County Circuit Coun in Missouri . One action is set 
for trial in Cole Councy in November 2015. Anorheraction is pend ing in Orange County , Califomia and is set for trial in June 2015. Multiple actions also 
were filed in New Jersey and at present there are IO accions pending in Hudson County, New Jersey. None of the New Jersey cases are set for uial. There are 
birth defect cases pending in o ther jurisdictions but none cn1TC11tly arc sec for trial. 
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The Company believe,; i1 has sub,1an1ial mcri1orious dcfonscs 10 the Celcxa®flcxapro K cases and maintains produce liability insurance agains1 such 
cases. However, litigation is inherently unce11ain and the Company cannot predict the outcome of this li1 igation. These ac1ions, if successful. or if insurance 
docs no1 provide sufficicn1 coverage agains1 such c laims. could adversely affect the Company and could have a ma1crial adverse cffcc1 on the Company's 
business, results of operations, financial condi1ion and cash nows. 

Fe11ru11yl 7hmsdemw/ System Litigation. Beginning in 2009. a number of product liability suits were fi led against Aetavis and other Company 
atliliarc~. a~ well a~ orhcr 1nanufatLUrerS :'Ind di~rribuuu!l: of fcn1any) trnnsdcnnal system products, for personal injuries or dcalhs allcged)y arising ou t of the 
use of the fcnt3nyl transdennal system products. Acta vis settled the majoii ty of these cases in November 2012. Since that time. 3dditional cases have been 
resolved individuall y 3nd/orare in the process of being resolved. There are approxi mately thn:e cases that remain pendfog against the Company in stale and 
federal courts tha1 have no1 been resolved. Discovery is ongoing. The Company believes i1 has subsian1ial meritorious defenses to these cases and maintains 
product liability insurance against such cases. However, litigation is inhcrcn1l y uncc1tain and the Company cannot predict the outcome of thi s Ii t igation . 
These act ions, if successfu l, or ifinsurance docs not provide sufficient coverage agains1 such claims, could adversely a ffec1 the Company and could have a 
material adverse effect on 1hc Company's business, results of operations, fiuaucial condi1ion and cash nows. 

Meloclopramide litigation. Beginning in 2009 , a numbe r of product liability sui1 s were fi led against certain Compa ny aflilia1cs , including legacy 
Actav is and Watson companies, as well as other manufacrurers and distiibutors of mc1oclopramide, for personal injuiics alleged ly arising out of the use of 
metoelopramide. Approximately 1,500 cases rema in pending against Actavis, Walson and/or its affiliates in state and federal courts, representing cl a ims by 
multiple pl ain tiffa. Di scovery in these cases is in the preliminary stages as 1hc Company is active ly movi ng to dismiss the suits and either i11 i1iating or 
defending appeals on such motions. The Company believes th at, with respect to Lhe majority of the cases aga inst the legacy Wa1son companies, it will be 
delcndcd ,a and iJ1demnified by Pl iva, Inc .. au alliliare ol'Tcva. lrom whom Lbe Compan y purchased its metocloprarnide produce line iu late 2008. With 
respect to the cases pending against the legacy .'\ctavis compani es, the Company is actively defending them. The Company believes that it has substantial 
mcritotious defenses 10 these cases and maintains product liabi lity in surance agai nsl such cases. However, liti ga tion is inherently uncerta in and the Company 
cann ol predict the:: outcome:. of this litigation . These actions1 if successful , or if our indenmification arrangements or insurance do not provide sufficient 
coverage against such claims, could adversel y affec t th e C,lmpany and rnu ld have a matc,ial adverse effcc1 on the Company 's business, results of operations, 
financial condi1ion and cash flows. 

Propoxyphcnc Litigarion. Beginning in 2011 , a number of produce liability sui1s were filed against Wa1son and certain of its a ffiliates, as well as 
other manufacturers and dis1ributors of propoxyphcne, for personal inju,ics including adverse cardiovascular events or deaths allegedly arising out of the use 
ofpropoxyphcne. Cases arc pending agaios t Walson and/or its a lliliates in "arious state and federal courts, representing claims by approximately 1,385 
plaintifts. Approximately 77 oft he cases naming WaLSon were conso lidated for prc-1rial proceedings as part of a multi-dis1ric1 litigation (MDL) matter 
pending in the United States Di stric1 Court fo r 1he Eastern Dis1rict ofKenmcky (/11 re: Darvm:ct, Darl'o11, a11d Propoxyphe11e Products Liabiliry Litigalio11 , 
MDL No. 2226). Fouroflhc MDL cases were vo lun1arily dismissed by plaintiffs witb prejudice. On Jun e 22 , 2012 , the court hearing the MDL cases granted 
the generic defendan1s· joint motion to dismiss tbe remaining MDL cases. Approximately 34 of the dismissed cases were appealed by the plaintilTs to 1he 
United Stales Cou,1 of 1\ppcals fore he Six1h Circu it. On June 27, 2014, the Sixth Circuit issued its opinion affi,m ing the Dist,ict Court 's dismissal of the 
generic defendants in aH respects. It is anticipated chat 1be plaintifls will seek further review by the United States Supreme Cou11. Plaintiffs had 90 days from 
the issuance of the Sixth Circuit's deci sion within which 10 file a petition fora writ ofccrtioraii ,vith the United States Supreme Cou rt but they did uot do so. 
In addition lo the 77 consolidated cases, 1he MDL court remanded seven addi1ional cases to Califomia stale cou11. Defendants jointly filed a petition with the 
Six1h Circui1 to appea l tha1 remand , which petition was denied , as was 1he subsequcn1ly filed pclition for reheari ng on the pclition to appea l. TI,c Sixth 
Circu it 's Order denying Defendants' petition forreheaiing was recently vaca1ed due to the Nin1h Circuit's granting ofa pelilion for en bane rehearing on the 
same issue. The Ninth Circuit case in volves remanu by a federal court in California 10 state 
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court in a propoxyphene case involvi ng 1he same detenda111s. The Sixth Circuit has now stayed these 7 cases pending 1he ruling of the Nin th Circuit on the 
issu e. Tbe Nin1 b Circuit issued its e11 ba11c op inion on November 18, 2014 reversi ng the distric t court 's remand 10 California state cou11. Defendan ts no tified 
1h c Si x. th Circui t of1he opin ion issued by th e Nin th C ircuit, and on December 1, 2014 filed a Motion 10 Lift Stay of the 7 cases pending in the Sixth C ircuit, 
1'Cqucstiog 1h a1 1he Sixth Circui t accept Defendants' petition forpennission 10 appea l an d summarily reverse the d is trict court's remand order. Approximately 
35 oftbe cases uaming Watson o r its atlilfates have b een conso lida1ed iu a stale court proceeding pending iu th e Supe1ior Court of California in Los Angeles. 
After 1be consolidation, th e defendants jointly removed all oftbc cases 10 rnrious U.S. District Cou11s in Ca lifornia after wluch counsel for the p lainli!Tu 
mo ved 10 remand the cases back to state court. The various U.S. District Court Judges granted tbe motions. The delendantsjointly appea led the remand or 
these cases to the Ninth Circuit Court of Appeals. The Nint h Circuit affinned the granting of the motions to remand . Th e defen dants Lhen joi ntly petiLioned 
the Nint h Ci rcuit for an en bane rehearing of the defendants' appeal. TI,e Ninth Circuit granted th e defendan ts' Pet ition and oral argumen t was heard on 
Ju ne 16, 2014 . On November 18, 2014 the Nin th Circuit, en bane, issued its ruling reversing the remand oftbe Ca liforn ia cases to state court. ln light of the 
Nin th Circui t 's l'/1 hone opin ion, the Company is awaiting further d irection fro m the court regard ing the Cal ifomia cases. The. defendants in 1he Califomia 
cases bave se1ved 1101icc of the Ninrh Circu it 's m ling on th e Judge handling tb c cases in state court so that bis cou1t can ret urn th e cases to the various 
Distri ct Courts from which they were remanded. Once all 1h c cases arc rc ru mcd 10 the Dist ri ct Courts, 1hc dctcndants wi ll a11emp1 lo have 1hc cases tran stcn·cd 
10 the MDL, whi ch may no t be possible under 1he provisions of th e C lass Acti on Fairness Acl, o r request tha t the cases be ass igned to a sing le District Courl 
Judge in California. Once these procedural matters are reso lved the Compa ny will fil e demurrers and motion s to di smi ss. On November 18.201 4 a new 
propoxyphenc action naming Watson among the many defendants was fi led in Oklahoma stale court and it is believed th at others may have been filed in tha1 
cou1t as we ll, although Watson has not yet been served wi th the Complaints in the Oklahoma casc(s). The Company believes that it has substantial 
merilorious defenses to lhese cases and mai ntain s product liability insumncc aga inst such cases. However, li1i ga1ion is inheren tly uncc11ain and tbc Company 
cannot prcdicr the ou tcome of thi s litigation. These actions, if successful , or if insurance does not provide sut:ticicnt coverage against such cl:i ims, cou ld 
adversely affect the Company and could have a material adverse effect on the Company's business, results of operations, financial conditio n and cash 0ows. 

Tes1os1ero>1e li1iga 1io11. Begi nnin g in 2014, a number of product liabil ity su iLs \\·ere fi led against th e Company and ccrtai11 of its affi liates. as well as 
othe r manu facturers an d distributors oflcstosteronc pro duel , fo r person a l i njuries including but no1 lim i1ed lo card iovascu lar event s allegedly arising oul of 
th e use ofAndrodcrm" testosterone cypiooate, AndroGel and/or tes1os tcrone e11 an1ha1e. Acta vis, Inc. an d/or one or more of its subsidia1ics have been served 
in six1y-four currently pend ing actions, all of which arc pending in federa l court . On June 6, 20 14 the Judic ial Panel on Mul tid istrict Litiga tio n o rdered a ll 
federa l actions claimin g injury from testosterone products be co nsoli dated for pretr ial proceedings in 1he U.S. District Cou11 for the No,t hem Dis11ict of 
Ill inois (111 re Tes10.'1ero11e Replacemenl 17i erapy Produc1., Liahili1y li1iga1io 11 , MDL 2545). Accordingly, th e aforementione.d federa l actions have been 
conso lidated into MDL 2545. The Co mp any ant icipates 1ha1 addi ti ona l suits wi ll be fi led. These cases arc in 1he in i tia l stages and d iscovc1y is in the early 
stages. The Company believes tbat it bas substa nti a l meritorious defenses to these cases and maintains product liabi lity in surance aga inst such cases. 
However, li tigation is inherently uucerta in and 1be Company ca nnot predict 1bc outcome of1hi s li tigat ion. These actions, ifsuccesstu l, or if insurance docs 
not provide sufficient coverage against such claims, could ad,·c1-scly affect the Co111pa11y and could have a material adve,-se effect on th e Company 's 
business, results o fopera ti ons, financ ial condi tion and cash flows. 

Zara/1 liligation. A number of product liabi lity su its, eight (8) in total, a,-c pending aga in st the Company and/o r ccrtain of its affi lia tes as we ll as 
o ther man ufacrurers and distributors oforal contracepti ve products for perso nal inj uries alleged ly aris in g out of the use of th e generic ora l co111racep1ive, 
Zarah•. All of1he actions are consolidated in the Vaz/Yasmin Mullidistric1 litigation pen ding in th e United Sia1es Dis tric t Court for 1hc Southern District of 
lll inois. The injuries all eged include, but are not J,mited Lo, polmo□ ary embo li, deep vein thrombosis, and gallbladder disease. TI1ese cases are in the initial 
stages und di scovery has not yet com menced . 
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The Company believes that it has sub stantial meritorious defenses to these cases and maintains product liability insurance against such cases. However, 
litigation is inherenlJ y uncertain and the Company cannot predict the outcome of this litigation . These actions, if successful, or if our insurance does not 
provide sufficient coverage against such claims, cou ld adversely affect the Company and cou ld have a material adverse effect on the Company's b usi ness. 
results ofopcrations, financial condition and cash nows. 

Qui Tnm nnrl Relater/ litigotinn 

Governmental l11vestigatio11 and False Claims Act Litigation. Beginning in Febl\lary 2012, Warner Chilcott, along with several of its cun-ent and 
forn1eremployces in its sales organization and certain third parries. received subpoenas from the United States Attorney for the District of Massachusetts. The 
subpoena received by Warner Chilcott seeks infonnation nnd documentation relating to a wide range of matters, including sales and marketing activities, 
payments to people who are in a position to recommen d drugs, med ical education, consu ltancies, prior authorization processes, clinical tria ls, off-label use 
and employee tra in ing (including witb respect to laws and regulations concerning off-label infonnation and physician remuneration), in each case relating to 
al l of\Vamer Chilcott's cu1Tcnt key products. The Company is cooperating in responding 10 the subpoena. The Company has recorded a contingen t liability 
for the year ended December 31, 2014 under ACS 450. Co11ti11ge11cies, based on its ana lysis ofthjs matter, however, there can be no assurance that the 
Company' s estimate will not differ materially from the recorded contingent liability. 

The Co mpany is aware of three qui tam complaints 1iled by former WamerChilcou sa les represen tatives and unscaled in February and March 2013 and 
:v!arch 2014 (United Stales ex rel. Lisa A. Alexanderanrl James P. Goan. v. Womer CJ,i/cou PLC, el al., D. Mass. No. I 1-10545 and United States et al. ex rel. 
Chris Wible, v. Warner Chi/coll PLC, el al., D. Mass. No. 11-11143; People oft he State ofCalifomia e., rel. Schirre/1 Johnson, Lisa A. Alexander and James 
P. Goan v. Womer Chi/colt PLC. et al., CA Super. Ct., Case No. BC496620-MHS). The unsealed federal qui tam complaints allege tha t Warner Chi Icon 
v iolated Federa l and state fa lse claims acts through the promo tion of all of Wamer Ch ilcott 's current key product s by, among o th erthings, making improper 
claims concerning the products, providing kickbacks to physicians and engaging in improper conduct concerning prior authorizations. The complaints seek, 
among other th ings, tl"cblc damages, civil penalties ofup to eleven thousand dollars for each alleged fitlsc cl aim and attorneys' fees and costs. Other similar 
complaints may exist wider seal. The United States of America has elected uol to inte rvene a l this time in th e unsealed Alexander/Goan or Wible qui 
tam actions, seating at lbc times of the relevant seal cxpiracions 1hat its investigation ofrhc allegations raised in the relevant complai nt was continuing :ind . 
as such , it was not able to decide at such li me whe th er to intervene in the action. The Un ited States of America may later seek to intervene, and its election 
does not preven t th e plaintiffs/rclators from li tigating the actions. TI1e govern ment has, however, successfully moved the coun in the Alexander and Goan 
litigation to stay that proceeding through March I , 2015 . The co mpany bas met with the government to discuss the status, and a potential resolution of, its 
invest igation . On December 2, 2013, plaintiff in the Wible action tiled a notice of volu ntary dismissal with respect to all of its claims except his for retaliation 
and claims under CA and IL state law. Wamer Chilcott moved to dismiss th e remaining cause of actio n in thi s Wible complaint on December 20, 2013. While 
the Company's motion was pending, the plaintitl'in IVihle moved fo r leave to tile a th ird amended complaiot which th e court granted thus rendering the 
Company 's motion to dismiss moot. The Company and the plaintiff in Wible have reached an agreemelll to sett le the matter. Tbe State of California declined 
to inte1vene in the recently unscaled Joh11son /Ale.rn11der/Goan qui tam action . Warner Chi lco tt removed the Johnson/Alexander/Goan case to the federal 
court fort he Centra l Disuict of California (C iv. No. 14-3249). On May 30, 20 14 , WamerChilcon filed a moti on to dismiss the Juh11su11/A lexander/ Guan 
complaint. Rather than respond to the motion , Plaintiffs tiled an amended complaint on August 8, 20 14. Warner Chilcott 's response to the amended 
complaint was filed on September 12, 2014 , PlaintilJs filed their opposition to the motion on October 17, 20 14 and Warner Chilco tt 's reply brief was filed on 
October 3 1. 2014 . Oral argument on the motion will be held iu Jan uary 2015 . Wamcr Chi lcott intends to vigorously dcti:nd i tself in the litigations. However, 
these cases are in the early stages of litigation , it is impossib le 10 pred ic t witb certainty the outcome of any litigation , and the Company can offer no 
assurance as 10 when th e lawsui ts wi ll be decided , whcth erWamcrChilcott wi ll besucccssfu l in its defense and wheth er any 
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additional similar suits will be. tiled. If these c laims are successful such claims cou ld adversely atlect the Company and could have a material adverse ctfcct 
on the Company's business, financia l condition, resu lts ofoperaliou and cash flows. 

Forest received a subpoena dated August 5, 2013 from tbe U.S. Department of Health and Human Services. Office of Inspector General. The subpoena 
requests documents relating to the 111arketing and promotion ofBystolic~. Savclla1'. and Namenda h, inc luding with respect to speaker programs for these 
products. In February 2014, the U.S. District Cou,1 for tbe Eastern District of Wisconsin unsca led a qui rum complaint with the caption "U11itt:d States uf 
America ex rel. Kurt Kroening et al. \.'. Forest Phnnuaceuticals. i nc. and Forest Ltrborntoril'S. inc." This compla111t, which \Vns tilf'd in April 2012, as.~e,H 
claims under the False Claims Ac t and contains all egations regarding off-label promotion ofBystolic•· and Savel l a <• and .. kickbacks" provided to physicians 
to induce presc.ri p tions ofBystolic•, Savella •, and Viibrydff. PlaiatitTfiled an amended complaint on June 13. 20 14. Forest 's response 10 the complaim is due 
by Apri l 15, 2015 . In Jan uary 2014, the Eastern District ofWiscoosin U.S. Attomcy's Office notified the court that it had 1101 completed its investigation and 
therefore would not intervene in the action at that time (whi le reserving the right to inte 1vcne at a later date). \Ve are continuing to cooperate with thi s 
invest igation and 10 discuss these issues witb the government. We intend 10 vigorously defend aga inst the complaint. At this time, we do not believe losses, if 
any, would have a material effect ou the resu lts ofoperations or financial position taken as a whole . 

In Apri l 20 14, the U.S. District Coun for the District of Massac husetts unsealed a qui ram complaint with the caption " U11ired States of America ex rel. 
Timothy leysock v. Forest laboratories. In c. a11d Forest Pha1111ace11ticals, !11c ." Th is complaint, which was filed in Ju ly 2012 , asscns claims under the False 
Claims Act and contains a ll egations regarding olJ-lahel promotion ofNamenda.,_ An Amended Complaint was filed in October 2012 and a Second Amended 
Complaint was filed in Apri l 2014. On April 16, 2014, the Distric t ofMassach usctts U.S . A11omey 's Office no tified the coun tha t it was declining to i111e1vcne 
io the action. We intend to vigorously defend against the complaint. We filed a motion 10 dismiss the Second Amended Complaint on June JO, 2014 . On 
October 27.2014, the court issued a decision , granting iu part and denying in pa11 forest's motion. dismissing the False Claims Act conspiracy claim only . 
Forest filed an answerto the remaining claims on December IO, 2014. At this time, wc do not believe losses, if any, would have a materi a l effect on the results 
of operations or financial position taken as a whole. 

Governmen t Jn vesrigarions 

Forest and its affiliates received a subpoena dated Ap,il 20, 20 11 from 1he Oflice of the U.S. Allomcy for the Disuict ofMassachuse11s. The subpoena 
requests documents relating to Benicar:J>, Benicar HCT•, and Azo~, prescription medications approved for the treatment ofbypcrtension . Forest co-marketed 
Benica.-S and Benicar'· HCT from 2002 to 2008 , and Azor<• from 2007 lo 2008, together with the diug 's oiiginalor Sankyo under co-promotion 
agreements. We are cooperating in respo nding to the subpoena. 

Forest received a subpoena dated May 6, 2013 from the Office of the U.S. Attorney for tbe Sou them District of New Yo ,-k. The subpoena requests 
documen ts re lating to the marketing and promotion ol"Tudorza Pressair, including witb respect to speaker programs for this product. We are cooperating in 
responding to the subpoena. 

On Febrna,y 20 , 2014 , Forest received a lc11cr from tbc U.S. Federal Trade Commission ("'FTC") indicat ing that tbc FTC is conducting a nonpub lic 
investigation into our agreements wi th the ANDA filers for Bystolic•·. On May 2, 2014 , Fores t received a Civil Investigative Demand from the FTC requesting 
documents regarding such agreements. We are cooperating in responding to the investigation . 

On Febma,y 28, 2014 , May 7, 2014, and May 29 , 2014, Forest received ln,·es1iga101y Subpoenas from the New York A11omey General's Office 
primarily requesting (l) infomrntion regarding plans to discontinue the sale of Namenda~ tablets and (2) the Company 's agreements with ANDA filers for 
Bysto lic•·. We arc cooperating in responding to the subpoena. 

On September 12, 2104 , Actavis received an investigatory subpoena from the Office of the U.S. Atromey of the Di srrict of South Carolina. The 
subpoena requests infonnation and documents relating to certain categories of 
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dmg pricing including. but not limited to. Average Who lesale Price and Wholesale Acquisition Cost. The company intends 10 cooperate with this subpoena. 

On ovember 3.2014, Forest received an investigatory rubpoena from the State ofCalifomia Department of Justice which requests infonnation and 
documents relating 10 certain categories of drug pricing includ ing, but not limited 10. Average Wholesale Price and Wholesale Acquisition Cost relating 10 
one product. Forest intends to cooperate with this subpoena. 

Pnrnxe1i11e J11,·e.,riga1in11. On April 19, 2013 , tbe UK Office of Fair Trading (which closed io April, 2014 in connection with a government 
rcstmc1u1ing and transferred responsibility for th is matter 10 the U.K. Competition and Markets Authority) issued a Statement of Objections against 
GlaxoSmithKline (''GSK") and various generic dmg companies, including Acta vis UK Limited , fom1crly known as Alphanna Limited, now a subsidiary of the 
Company, alleg in g that GSK's seulemen ts with such generic drug companies improperly delayed generic en try ofparoxcti ne, in violatio n of the United 
Kingdom's competit ion laws. The Company has responded 10 the Statement of Objections, and believes it has substantia l meritorious defenses to the 
allegatio ns. However. an adverse dctennination in the matter could have an adverse effec t on the Co mpany's business, resu lts ofopcrations, financia l 
condition aod cash flows. 

Gol'en1111emal Reimbursement J11vestiga1io11s a11d Drug Pticing litigation. In 'ovember l 999, Schein Phanuaceutical , Inc., now known as Acta vis 
Pharma. Inc. was iofonncd by the U.S. Department of Justice tba1 it, along with numerous other phannaccutical companies. is a dcfondnnt in a q11i tam action 
brought in 1995 under the U.S. False Cl:lims Act currently pending in the U.S. District Court for tl1c Southern Dismct of Florida (the "Florida Qui Tam 
Action"). The Company has not been ser.•cd in the qui tam action. A qui tam action is a civil lawsu it brought by an individual or a company (th e "qui cam 
relator") for an alleged violation ofa federal statu te, in which the U.S. Department of Justice has the righc to intervene and 1ake over the prosecution of the 
lawsuit at its option. Pursuant to applicab le federal law, the qui tam action is under seal as to Acta vis, Inc. The Company believes that the qui tam action 
rela tes to whether allegedly improper price reporting by pbrumaceutical manufacturers led to increased payments by Medicare a11d/or Medicaid . The 
Company believes chat the Florida Qui Tam Action against the Company was dismissed \\ithout prejudice while still scaled as to the Company. 
Subsequently, the Company also received and responded to notices or subpoenas from the Anomeys General of various states, including Florida , J\cvada. 
New York, California and Texas, relating to phannaceutical pricing issues and wheth er allegedly improper actio ns by phannaccutical manufacturers led to 
excessive payments by Medicare and/or Medicaid. On June 26, 2003 , the Company received a request for record s and infonnatio n from the U.S. House 
Committee on Energy and Commerce in con nection wi th chal committee's investigation inco phannaceutical reimbursements an d rebates und er Medicaid. 
The Co mpany produced documents in response to the request. Other state and fed eral inqui,ies regarding pricing nnd reimbursement issues are anticipated. 

The Company and certain of its subsid iaries also are named as defendants in various lawsu its fi led by numerous states an d qui tam relators, includ ing 
Wisconsin , Kentucky, Ill inois, Mississippi , Missouri, South Carolina, Utah , Kansas and Louisiana cap tioned as follows: State of Wisconsin v. Abboll 
laboratories, et al .. Case No. 04-cv-J 709. Wisconsi11 Circuit Counfor Da11e Cou111y; State of Wisco11si11, ex rel .. et al. v. Actavis J.efid Atla111ic UC, et al., 
Ca.ve Nn. I J-cv-5544 , IVi.<cn11si11 Circuit Cnurtfnr Dane Cn1111ty; Cm11111nnwealth nf Ke111uc4y v. Alphanna, Inc .. et al., Ca.<e N11111her 04-Cl-1487, Ke11/11c4y 
Circuit Court for Fmnklill County; State af lllinois v. Abboll lAboratoties. lnc. et al, Civil Action o. 05-CH-02474, fll inois Circuit Cou rt for Cook 
Cou nty; State of Mississippi v. Abboll laboratories. l11c. et al., Civi l Action o. G2005-202 I S/2, Mississippi Chancery Court of Hinds Coun ty; Stale of 
Missuuri <'x rel. Jeremiah W. (Jay) Nixu11 "· Myla11 laburuturies, et al, Case No . 054-2486, Missouri Circuit Court of St. Louis; Srate uJSuuth Caruli11a a11tl 
He111 y D. McMaster v. Wa1so11 Pham,ace111icals (Ne..- Jersey). l11c., In the Court of Common Picas for the Fifth Jud icial Circuit, State of South Caro lina, 
County of Rieb land, C.A. No. 2006-CP-40-7152; State of Sou ti, Caroli11a 011d He111y D. Mc.',fnster v. Watson Pharmaceuticals (New Jersey), Jue .. In th e 
Cou rt of Common Picas for the Fitlh Jud icial Circuit, State of South Carolina, County of Richland, C.A. o. 2006-CP-40-7155; State nf Utah v. Acwvi.< U.S .. 
Inc., et al., In the Thi rd Judicial District Court of Sall Lake County, Civil No . 07-0913719; State of Ko11sas ex rel. Steve Six, ,. Watso11 Phannace111ica ls, Jue. 
and Watso11 Pharma. l11c .. Case Number. 0SCV2228, Di stri ct 
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Court ofWyando11c County, Kansas, Civil Court Department; and Slate oflo11isia11a V. Abbou Laboratories. /11c., et al .. Case No. 596144, Parish of East 
Baton Rouge, 19~ Judicial Di trict. 

In 2011 , Watson sett led certain claims made against it by a rela101· in a qui tam action brought against the Company on bebalf of the United States. The 
settlemenr of that qui ram action resolved all claims on bchnlf of the United States asserted in th at action except for claims relating to the fcdc.ra l share of 
Medicaid payments made by the States of Alabama, Alaska, Kentucky. ldabo, lllinois, Soutb Carolina and Wisconsin . The Company subseq uently settled aJI 
claims. includ ing tbc claims on behalf of the United States. brought by Alabama. In addition. the Company has reached settlements with the states of the 
Louisiana, Missou,i, Kansas and South Carolina . The cou11 in the Utah case rcccnily dism issed that state's claims against the Company. Th e case against 
Watson on behalf of Kentucky was tried in November 2011 . Theju,y reached a verdict in Watson's favor on each of Kentucky's claims against Watson. An 
agreed fonn of judgment has been entered and the case now has been dismissed with prejudice. The case against Watson on bchalfofMississippi was tried 
from November 2012 through April 2013. On August 28 , 20 I 3, the cou1t issued a mling in favor of the state and awarded the state S 12.4 million in 
compensa101y damages and civil penalties, and on March 20, 201-1 issued its mling imposi ng an ad ditional S17.9 mil lion in punitive tlamages. Post-trial 
motions were filed and denied by th e coun. The Company is appealing both the original and punitive damage awards. 

hi addition, Forest and certain of its affiLiat es are defendants 111 three state court actio ns th at allege th at tbe plaintiffs (all governmental entities) were 
overcharged fo r their share of Medicaid drug reimbursement co ts as a resu lt of reporting by manufacturers of•'average wholesale prices" ("AWP") that did 
not correspond to actua l provider costs of prescription drugs. These actions are pending in Illinois (commenced February 7, 2005), Mississippi (commenced 
October 20, 2005), Utah (commenced May 2008). and Wisconsin (a qui 1am AWl' action commenced by the former Atlomcy General of the State of 
Wisconsin on February 20,2012 that the State decl ined to join). Discovery is ongoing in these actions. On November 15, 2013, the plaint iff in the 
Mississippi action muvctl furlcuve lo lilc u Sccuntl Amended Cumplaint. On Mar~h 26.2014, the Mississippi state co urt granted plaintill's mut ion in part, 
but denied plaintiffs request to add generic dtug producis 10 its claims. Forest has filed a motion 10 d ismiss cc,rni n of the claims asse11ed in the Second 
Amended Complain t. On May 21 , 2014, th e plaintiff in the Missi ssippi action tiled a separate complaint asse rting claims against Forest with respect to the 
pricing of its generic drngs, and Forest has filed a motion 10 dismiss certain of th ese claims. A tri al in the Mississippi action is scheduled in August 2015. A 
motion to dismiss the Utah action wa gran ted, but the Utah Supreme Cou11, wh ile upholding th e lowercou11's rul ing 1·egarding a statute oflimitations issue, 
reversed that ruling ancl allowed the plaintiITto rep lead . The plaio ti ITfi led another Amended Co mpl aint, and the defendants filed a motion to dismiss. TI1is 
motion tu d ismiss was denied in part, anti tliscuvcry is prucceding. On Fcbrna,y 17.2014 , the Wisconsin sta le eou11 granted defendants' motion tu dismiss 
plaintifl's Second Amended Complaint. On April 14, 2014, pla intirrfilcd a motion for leave to file a Third Amended Comp laint, and on May 16. 2014 , 
plaintiff filed an appeal of the court's Fcbrnary 17, 2014 ruling . On June 12, 20 1-1, the court denied plaintiff's motion to fil e a Third Amended Complaint and 
dismissed tbe case without prejudice. The plaintiff in the Wisconsin case bas abandoned its appeal of the lower court's dismissal of its complaint. We intend 
to continue to vigorously defend against these actions. Al this time, we do not believe losses, if any, would have a material effect on the results of operations 
or financial position taken as a whole. 

With regard to the remaining drug pricing actions, the Company believes that it has me,itotious defenses and intends to vigorously defend itself in 
those actions. The Company continually monitors the status ofthcsc actions and may sc11lc orothc1wisc resolve some or all of these mat1ers on tc,ms that the 
Company deems to be in its best interests. However, the Company can give no assurance that it will be able to sc11 lc the remai ning actions on terms it deems 
reasonable. or that such settlements or adverse judgments in the remaining actions, if entered, will not exceed the amounts of the liability reserves. Additional 
acti ons by otber states, ci ties and/or coumies are anticipated. These actions and/or the actions described above. if successful , could adversely affect the 
Company and could have a material adverse effect on the Company 's business, results of operations, financi al condition and cash flo ws. 
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' OTES TO TFlE CONSOL IDA TED Fl 'A:-iC IAL STATE 1£:-.'T (Conlinucd) 

Medicaid D111g Reimbursement Litigation. In December 2009, 1hc Company !canted 1hat numerous pham,aceu1ical companies, including certain 
subsidiaries of the Company, were named as defendants in a qui tam action peuding in the United States Distric1 Court for the Disuict ofMassachuseus 
(United States of America ex rel. C:011s/ance A. Conrad 1·. Abbott laboratories. /11c. et. 11/., USDC Case No. 0Z-CV-11 73 -NG). The seventh amended 
complai n 1, which was served on certain of the Company's subsidiaries in December2UU9, alleges 1bat the defendants falsely reported 10 lbc United Slalcs 1hu1 
certa in pham1aceutical products were eligible for Medicaid rcimburscmcnl aud 1hercby allegedly caused false claims for paymcnl 10 be made 1h rough 1hc 
Medicaid program. In July 201 I, lhc plaiotiITscrvcd a lcn1h amended complain I lha1 unseals 1hc ac1ion in its cn1irc1y and co nl inues 10 a ll ege the prev iously 
asserted claims agai nsl certain subsidiaries of the Company. The Company 's subsidiaries named in lhc ac1ion 1ogc1herwi1h all ocher named dcti:ndan1s tiled a 
Joint Motion to Di smiss the Ten th Amended Complainl on December 9, 20 I I . On February 25 , 2013 , the coun gran1ed the motion 10 dismiss as 10 all 
dcfcndanls. The plaintiff may appeal. On Seplember 11 , 2013 , a similarac1 ion wa filed agains1 cenain Company sub,idiaries as well as Warner Chi lcou and 
numerous 01 her pharmaceutical company defcndan1s by the Scace of Louisiana based on 1hc same core sci of allegatio ns as assencd io the Conrad qui 10111 

action . The s1a1c tiled 1hc case in stntc court and de fendan ts removed ii 10 1he federal d is1ric1 coun (Civ . :--Jo . 13-0681 ). On September 9, 2014, 1hc magiscr:nc 
judge in tbc case issued a repo11 recommending 1ba1 tbe case be remanded 10 s1a1c coun and 1he case is now proceeding in state coun . Defendan1s ' responses 
10 1hc plaincitl's complain1 were submi1tcd on October 30, 2014 . Addi1ional actions alleging similar claims could be asserted. The Company believes 1ha1 II 

has meri1orious defenses to the claims and intends to vigorously defend i1self againsl such allega1ions. Howe1·cr, 1hcse ace ions or similar ac1ions, if successful , 
could adversely affect the Company and could have a ma1erial adverse effect on 1hc Company's business, results of operations, financia l condition and ca h 
flows . 

Medicaid Price Adj11st111enls. The Company has no1ified 1hc Centers fo r Medicare and Medicaid Services ("CMS'') 1ha1 certain of1he legacy Actav1s 
grou p 's Medicaid price submissions require adjustment for the period 2007 through 2012 . The Company is in 1hc process of complc1i11 g 1he resubmissions. 
Based on prevailing CMS prac1iccs the Company do cs not expec110 111cur penal1ies m connec1ion wnb the resubmissions. With respec1 10 periods prior 10 
2007 , th e Compauy bas advised CMS 1ha1 i1s records are insuffi cien1 10 suppon a reliable r.oca lcul a1ion ofi1s pnce submissions, and has proposed not 10 
reca lculate 1he price submissions for such periods. Because there arc insumcicnl records to suppon a reliable reca lcu lalion of ils price submi ssions prior 10 
2007 , a1 1his 1imc the amo un l of any polcntial liab il ity rclaled 10 1he price sub missions prio r 10 2007 is nol cs1imable and 1hc Compn ny has no1 conc luded 
th ,11 any liabi lity for periods prior 10 2007 is probable . The Company believes ii has sub stantial mcri 1orious posi tio ns and defenses \\ith respec t LO 1hcsc 
pri ci ng resubmi ssion ma11ers. However, if CM S were 10 successfully pu rsue clai ms agains1 1he Company for 1hc periods in qucs1ion, such cl ai ms could 
adversely affect 1hc Co mpany and could have a ma1erial adverse cffcc1 on 1he Company's business, rcsulls ofopcra1ions, financial co nd ition and cash flows. 

Th e Company and i1s affiliates are involved in various other di spu1cs, governmental and/orregu ln1ory inspections, inqu ires, i11vestiga1io11 s and 
proceedings that cou ld result in liti gation . and other li1igation niauers 1ha1 arise from 1ime to 1ime. The process of reso lving mauers through liliga11on or 
other means is inherently unccnain and it is possible lhal an un favorable resolution of 1hcse matters w,ll adversely afTcc1 1hc Company, 11s results of 
opcra1ions, financial condition an d cash Oows. 

, OTE 25 - Warner O1ilcoll Limi ted ("WCL") Guaranto r and on-Guara111or Condensed Consolidaring Finoncial Information 

The followi ng financial informal ion is presen1cd 10 segrega1c the ftnancial resul ts of WCL, Acta is Funding SCS (lhc is ucrs of1hc long-tern, no1cs), 
the guarantor subsidiaries for 1bc long-1enn no1es and the non-guarantor subsidiaries. The g.uaran1orsjoin1 ly and SC\'cra ll y, and fu ll y and uncondi1ionally, 
guaran tee the Company 's o bligation under the long-tcnn no1cs. 

The info1111a1ion includes elimination enc1ics nccessa1y to conso lida1c 1he guamncor and the non-guaran1or subsidi aries. ln vcs1mcn1s in subsidiadcs arc 
accou111ed for using the equity mc1hod of accounting. The p1incipa l climina1ion collies climinale invcs1men1s in subsidiaries, equity aJJd in tercompany 
balances and 1ransac1ions. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT5---{Continucd) 

WCL, Actavis Capi tal S.a.r.l. and Actavis. Inc. arc guarantors of the long-tern, notes. 

The following financial infonnation presents the consolidating balance sheets as of December 3 1, 20 14 and December 3 1,2013 , the related statement 
of operations for the years ended December 31, 2014.2013 , and 2012 and the statement of cash flows forthe years ended December 31, 20 14, 2013 , and 
2012. 
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Casii and cash cquivalcrllS 
Ma~k~tabic securit ies 
Accouni.~ receivable, net 
Receivable from Parents 
inventories.net 
lntcrcompany receivables 
l_'reiiaid expense~ and other currcnl assclS 
Current asse1s held for ale 
Deferred iax assets 

Tora] currcn1asse1s 
Propctty,plaul and equipmeiii'; net 
Investments and other assets 
IJiv~st~ent in subsidiaries 
Defcn-ed tax assets 
l'ro</uct righls alld olbcriOl~~glbl.~s 
Goodwill 

. Tola[ass';;ts 

Cu1TCnt liabilities: 
Accouni~ payable and accrued expenses 
lnlercompany payables 
Paya ble to Parents 
Income laxes payable 
Current portion oiloog-tcnn debt and capital 

lenses 
Deferred revenue 
~u~r. t lial)iliuc.s h.c.ld for ~le 
Deferred tax liabilities 

Tma1'';:u.:O:ni' liabilities 
Long-te·,.;,, debt an°d ·capital ·,cases 
Deferred revenue 
Other long-tem1 liabil ities 
Otiier taxes payable 
Defe1Ted 1ax liabiliti es 

Total liabilities 

Toial equity 

Total liabili1ies and equity 

Warner Chilcoll Limi1cd 
Consolidatin:,: Balance Shccl5 

As of December 31 , 2014 

W;1tntr 
Chilcott 
Llmih-d 
tP:1r~n1 

Gu:,r.1n1or) 

0.1 

0.1 

28,076.9 

28,077.0 

$28,077.0 

(S in millions) 

Acl:lvis 
Capl~I 
S.:1.r.l. 

(GU3r:Jn 1or) 

~ 

22,987.9 
123.1 

23 ,116.5 

9.0 
24,064.7 

$47,190." 

"-8 
25,953 .8 

571.6 

26 ,528.2 
2,516.0 

29,044.2 

18, 146.0 

$47,190.2 

F- 122 

•\tt.:ivis 

funJln1: 
scs 

(lssutr) 
-$--

3,659.0 
2.7 

3,661.7 

23.6 

$3,685.3 

6.i 
2.0 

$.1 
3,677.2 

3,685.3 

$3,6853 

;\l·lavb Inc 
(Gu:1r:1nrur) 

J.5 

18,720.9 

---
18,722.4 

50.7 
82.9 

3,7472 

$22.603.2 

159.0 
26,774.7 

50.4 

26,984.1 
4,270.7 

892.2 

32,J 47 .0 

(9 ,5438) 

$22,603.2 

:'\"on
~u:aranton; 

$ 237.2 
1.0 

2,371 '.6 
269.8 

2,075.5 
52,730.5 

604.7 
949.2 

_____2QQd 
59,739.8 

1,543.1 
I 19.9 
706.5 
107.4 

l9,188.4 
24 ,521.5 

$105.9i6.6 

J,999 6 
45 .367.8 

521.I 

125.8 
27 .0 
25.9 . 

~ 
50,1 14.5 

4.382.4 
3S.R 

335.9 

~ 
57.933.5 
47,993 .1 

$105,926.6 

Consolidated. 
W a111cr 
Chilcull 

Elimin:adons J..fm.ltt'd 
. -$ --- . " $ 244.3 

(98,098.3) 

(98,098_.3) 

(56,595.3) 

(98 ,098 .3) 

1.0 
:i,371.6 

269.8 
2,075.5 

730.5 
949.2 

-----1.QQl 
7,142 .2 
1,593 .8 

235.4 

107.4 
19,18 8.1 
24,521.5 

S:52.i88 .. 7 . 

S 4.167.5 

521.l 
50.4 

697.4 
27.0 
25.9 

______ill 
(98;098.3/ - 5,536'.6 . 

14 ,846.3 
38.R 

335 .9 
892.2 

3,061.9 

(98,098 .3) 24,711.7 

(56,595 .3) 28,077.0 

S(l 54,693.6) S 52,788.7 
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CwTent·assets: 
Cash and cash equiva lents 
Marketable securi ties 
Accounts receivable, net 
Re~ei,,~ble from Pattnls 
Inventories 
lntercompany receivables 
Prepaid expenses and ocher currem assets 
Current assets held for sale 
Deferred tax assets 

. . .. Total current ~sscts ., 
Propeny, p_lan_t and e_guipment, nee 
lnvt:Slrilcµ ls ;;,;-;i oth~r-aSSC\S ... , .... 

Invcstmcnl in subsidiaries 
Defem,d tax assets 
Product rights and ot her intangib les 
GoQdwill 

Total assets 

Cnrreut liabilities: 
Accounts payable and accrued expenses 
In,ie;.;,;;Olp;ny .. pay~bles".. .. . . . ... 

Payable to Paren ts 
Income taxes payable 
CutTent portion oflong-tenn debt and capital leases 
otlc.rrcd. rcv~nµc • 
Current liabilities held ror sa lc 
IJi,fe-'!eJ. tux liabilities 

Total cmTent liabiliries 
:Lo,i'ii:iii:rni ifobi and ca1i'ita! ie'ascs . 
DefeITed revenue 
Other long-1e1m liabilities 
Other taxes payable 
Dctcrrc_d_ tax liabilities 

Total liabilities 

Member's equity 

Total liabilities and member's equity 

Warner Chilco11 Limited 
Co nsolidati ng Ba lance Sheet, 

As of December 3 1, 201 3 
(Si n mill io ns) 

\\':amcr 
Al1a,·ls .-\ c1:n i1 Cunsolldatl-d 

Limikd Capi!.!11 Fundin:;_ Acl.!lvis. W2m~r 
(P::m:nt S.a.i-.1. SCS rnc. Nun- Chilcott 

Cu:.ir.rntnr) (Gu:u-:1.ntur) ~ (Gu:mantnr) -~-- Elimin:.ilinns ~ 

0.1 

_O.) 

9,603.4 

0.3 

1_s ,6i2.1 

7:s .. 
4j25 _5 

20 ,734. 1 

~ } 
$19.955.4 S -
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1.4 

. 22,419.1 
41.0 

0.6 
3,875 .ci 

s 32 1.7 
2.5 

1.404.3 
)26;5 

1,786 .3 
50,088.4 

400.3 
271.0 

~ 
5~,632.S _ 

1,574 .1 
129._I __ _ 

104.8 
8,234.5 
8,197.6 

115 .6 _2,218 .2 
30,929.7 38,0335 

60.4 
96.6 

4 .0 I 20.0 
38.8 

246 .6_ 

3 I ,145 .9 40,752.~. 
4,264.1 3,088.9 

40 .1 
1.3 32'.!.9 

187.3 

(88,1 21.9) 

(17.803 .9} 

(88.qi.9) 

s 323.5 
2.5 

1_404J 
126.5 

1,786 .3. 

406 .3 
271.0 

____Q!_! 
4,~52.2 
1,6 15 .1 

. ' i~7.5 

.104 .8 
8,234 .5 

~ 

2,33_4.2 

60.4 
96.6 

534.6 
3$.8 

246 .6 

-2.u. 
(88 ,1_21.9,) .. 3,34~.3 . 

-~•?17.4 
40 .1 

3~4.2 
187.3 

~ 
~) 13,238.2 

(17.803.9) 9,603.5 

S(l 05.925.8) S 22 ,841.7 
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Nf?t reve.r:mes 
Operating expenses: 

Cost of sa les (excludes an1oni,ation and impainnenr 
of acquired inrangiblcs including product rights) 

Research and development 
Selling and marketing 
General and administrative 
Amortization 
Goodwill_ impainucnt 

· ln.-proc.:ss research and dc\'clopmenc impaimm;t 
Loss on assets held for sale 
Asset sales, impaim,cnts and contingent consideration 

adj\}stmcnt, net 

Total operating expenses 

Operating Ooss) 

Non-operating income (expense): 
lnte(es1 income / (expe □se), net 
Other income (ex pense), net 

T9tal otherineomc (expense), nel 

(l,o.~s} bef?..:.e income taxes and nonc_ontrolling i_mercst . 
Benclit for income taxes 
(Eami~gs) / losses of equity interest subsidiaries · 

Net Ooss) I incon1c · 

(Income) attributable to noncontrolling interest 

Net (lo~ii i~comc attributable to ordi~aiy sl1aieholders 

Other Comprehensive (loss) / income 

Go01prehcns(ve(lo·ss) f income 

\ arncr Chilcott Limited 
Conso lida ting StatcmcnL• of Operatio ns 
For the Year E nded December 31 , 201-1 

(S in millions) 

W2rnct· 
Chllcotr 
Limited 
(Pan:nl 

Guarantor) s---

1.560.2 

sci.s1,o:2j 

S(l,.560.2) 

~) 

S(2,J 16.f) 

Acuvis 
0 1plt:1IS.2.r.l. 

(C u:1r.1ntor) 

(740.0) 

~ 
~ ). 

(8 1~ ,5} .. 

~ 
S (1_159.9) 

$ (1.159.9) 

~ ) 
$ . (l .665.ll) 

F-124 

Ai:tavis 

Fuudin _g 
SCS A<.tavi.) lnc. 

(Iss uer) (Guar.1n1nr) s-= s---

79.9 

_lQ1) 

~ 
__@!) 

(182.0) 
__ 0_.I 

. ~ 
·- _(261.7) 

(108.6) 
____!I!,2 

s - S (280.8) 

s - ·c2sci.s1 

.. 
s - $ (2X0.R) 

Consolidated 
Nun- \\'arnerChllcon 

,.,u:.ir:tnlt: Eliminations Limitt.-d 

$13,\)62.3 -s-- S ]3,062 .3 

6,303.R 
1,085 .9 
1,850.0 
1,593 .3 
2,.597.5 

17.3 
4'.!4 .3 
190.8 

____!_!D, 
14,180.2 

~) 

519.1 
____B_1 

552.0 

(565.9) 
'J.6.7 

$ (592.6) 

__ JQ]) 
S (592.9) 

(555 .9) 

$ (I -148.R) 

(2:0333) 

6,303.8 
1,085 .9 
1,850.0 
1,673 .2 
2.597 .5 

17.3 . 
4'24.3 
190.8 

S 2 033.3 S (J.560 .2) 

__iQ]) 
s 2,033.3 :f CU60.s) 

~ __ (?_~-~.J) 
S 3,095:( . "f (2 :1 16.4) 
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\Varner Chilcott Limited 
Conso lidat ing Statements of Operations 
For lhe Year Ended December 31, 20 13 

(Sin milli o ns) 

Actavb 
Limitrd C::ipit:al Funding Act:.avis, \\'::imtr 
(P::111:nc S.::i.r. l. SCS In c. l'\'un - Chih:oll 

Gu:.ar.1n 111r) (Gu::ir.mtnr) (luu er) (Cu:.ar.i ntnr) ,:u:.ar.inlors ~ LimitL"C.I . 

. -S -- . c-:= .. r-:=. ~ . ,, .SB.,flJ,.<\ . ,. S 
Opcrati_ng. ~xpcn_scs: 
. '"c:ostot'salcs (cx'ciudes-an1onhiiiloi1 an\U;,,p:iTrineri'i: of * .. ,, 

.. acquired int.a1ig_ibJ~s.in.clufiingprucll)1:JrfahJ~Y. . 
Resear.ch an.d development 

,, ·selling:i',i'ct 1niirkciing . ,, 
General and admi_nimatiye 
Amo1tization 

. 4;(i90.,J 
616.9 

-··-·-1 :oioJ·~=~~== 
927.8 
842.7 

... , ~:;i:~~sj:~:l;2i~:;;fdev~iop1p;;J;,:imp~;;,,{~r,ts=·=. ,=--,.,-.,,...,...,,,,....----,,....-~---,,.- ~,.,....,.~==~~~__,.,.,.,....,,..:,:
6
·
4·{t ==,-:.;.:..-,. 

Loss on assets held for sale 42.7 
.As;cJs;;ales, impainnenrs and con1ingcnt consideration 

.: adjustm<:n.t,/lCL .. . . . .. co,n ., .. <. .. 207.6 

PP.r~::r~~~~~!~H&~:;~:s· · ·,, · ,, ~:k~--== ··· =tllif .. ~··· 9tm:; 
r'.?.£ff:,.~mi~J~~·rt£~ii:.:~~J:~tt ;: -. ---- ------ · ·· 87.5 

O!hcr in<;,oll;!c (expense), \1~l . . . · · (I. I) 
Total ot!ier income (expcn~~);,nci_ ~ 

iii4~s . tt?'Uh .. 
(6 .. 4) 27 .9 

. i58:) , (559,)) 
In come / (loss) before income taxes and noncontrolling interest ~ __ ~ (882.9) 
Pio,;ision"t"hrin~onitiax~i '·'.· ... ,,, . .,. ... . ..... , ... ··•···•·· - ~·· 19. 1" ···--91,.1 .,. 

(Eamings)/losscsofequi tyi □ terestsubsidiarics ~ 505.8 ~ (1 ,729 .8 ) 

.. 4.690.7, 
616.9 

T:OioY· 
1,003 .1 

842.? , 
647.5 
,. 4§ ' 

4i°.7 

:Nc1 incol)le / (loss) · · S (725 ,2) $ (4 19.7) $ - S ·tJ34,5) . $ (9,7sA · .S 1,7i9.S S ms:2) 

(lncornc) / loss atuibutablc to non controlling interest 0.7 0.7 
Nc1~hicomel(loss)atiribufab1~10·0riiT~1ii:y ·siia;{'h"o1Jcis ······· s ·iiis:2) ···t .(:ii"\i:7) s - s C.134.sf· ~ · s" (7i"9:s .. ~ 
Other Comprehensive income / (loss) ______2l2 ~ __ 6_.7 ___2D ( I 08 .6) ------21.2 
:coinprehcnsivoinc ome f (lo!!S) .. ~ ,~~ ···--~-•--•-- ·s (67l.S) $ (37l.5) $ ..,. $ ··o:i'i:ili' Tt'921.ii ··•5 ·:i,6:it.2' ' f '· (67ii"ii) 
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'OTES TO Tl:IE CO ' SOLIDATED Fl 'ANClAL ST AT EMENTs---{Continued) 

W arn er Chilcou Li mited 
Co nso li da tin g Sla lcmcnts of Opera tio ns 

For the Twelve lonths Ended December 31, 2012 
(S in mill ions) 

Net reve~ues 
Operating expenses: 

Cos1 of sales (e ·eludes amonintion and impainnent of 
acquired intangibles including producuighrs) 

Research and development 
Selling and marketing 
Gmeral and admin istrati ve 
Amo,tizatioo 
Goodwill impainncnt 
ln-p,..;ccss rosearcb and dcvdopment impairo1cnts 
Loss on assets held for sale 
Asset sale$, impaim,ents and contingent consideration 

adjustmen_t, net 

Total operating expenses 

Oµeratiug iucomc / {loss) 

Non-operating income (expense): 
Interest income/ (Expense), net 
Other income (ex pense), net 

To_tal_o<herincome (expense), net 

Income / (loss) before income taxes and noncontrolling 
interest 

Pruvjsion for income taxes 
(Earnings)/ losses of equity interest subsidiaries 

Net income I Ooss) 

(lncomc) / loss allributable 10 nonconlrolling interest 

Nel income I (loss) au,ibutablc lo ordinary shareholden; 

Other Comprehensive income / (loss) 
·compreb·onsive income / (loss) 

W:tmtt 
Chfh:utt 
Lim.i ttd 
(P:armt 

GuarJ nl ) 
-$ - -

Act:avb Al13vis 
Capital Fuuding 
S.:uJ. SCS 
(h,u L..-) (Issuer) 

s-= s--= 

F-126 

Acu,•h , 
lnc. Nu n-

(Gu:.rJn lor) ,:uar.rntnn 

-$-- $5,914 .9 

3,394.3 
402.5 
546.5 

(8 .9) 634 .2 
481.1 

101.0 

~ 
~ 5,608 .1 

___!J_ ~ 

28.9 (138.0) 
_ _ 11_.8 ~ 
_..:!Q2 , -1..!..!..ll) 

49.6 195 .5 
16.5 130.3 

~) 
S 98.3 $ 652 

~) 
S 98.3 $ 642 

____!_!_li ---1.!ll 
$ 21 J.6 $ 177.5 

E li min11tinns 
-$--

~ 
$ (65.2) 

$ (65 .2) 

__illll) 
$ (1 78.5) 

onsolld:urd 
W:tnif'f' 

Chih:011 

~ 
S 5,914.9 

3_394.3 
402.5 
546.5 
625 .3 
481.1 

IOLO 

--- ~ 
5,599 .2 

---1.!.D. 

(109.1) 

~ 
~) 

245.1 
146.8 

S 98.3 

~ 
S 97.3 . 

__!lll 
s 210.6 
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NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS-(Conlinued) 

~:~l~~t;~;:~:: 9~_~.1~nti _1·~-~r1:d! ~.' 
nc:onci li:11ion1Qllt.casl)f11'0\·idcd:t,)-0p~in.gae11;,,rie-; 

lE1uning:;) / loss1.::&oft..'QUil)' iutcn.-st subsiJhuics 

Warner Cbilcou Limited 
Consolidati ng Statement of Cash Flows 
For the Year Ended December 31, 201~ 

($ in millions) 
W:amcr 
Chilco1t .'\1'.'13\'is A<ta•.-is Consolidated 
Limltnl C::i.pla l Fu nding " '.anur 
(Par-L'flt s.~. r. l. SCS Act::avis In c. ~o n- Chilcott 

_C uaroi ntor) (Cu2r1ntor) (lssul'r) ,_. C_~uaran 10~) ., ... ~ [ll minadons ..... -~ , 

S (l ,56U:2) S (l .. i°59.9) . . _S _ . s· [280.8) . ·s (m.6) ·s 2.033.3 .. S 11,560.2) 

"'«)?C\1~iiQ~ •~••w•,••••~••• ._., .... • • ••••• ·'-'• •=="--'_,___..~~~~ 1.5_60] _ 3'5-4 ..•.. 

Arnortizmion 

-~'t::!f;~~;;:~::(l~e . 
··c,;;;-~·i;."t~Cta~ 6tn~1it 
·E~ingS ~~ ·~q~·it)' ;;·;~-i:h~J i;1~._;;1~;~us · · 

WGaill'Otti4J·( ~·fso:urtt.rc; · ~m . .., •... =· ~ 
G~~d.:..•ill ·i~,i,~~-; ... ;;, . . .... , ... ~ 

~ rn_:,,!}?~~-~~cir_d.t..~~~ ~~h,~·rn ... b{inl~\"'lei.,t ...... ......,,..:...,,.. •. ':~ =_=_ ,,_ __ -".~-.-_,-,_-, __ =_-_-_':"_ --;'------_:...;:_=.:z._=_ -_ -,_ ---,;;;; -..... =_:-,_=_=..,;.=:.;:;."""'~ -,..:.-,,...,.-~ :-,---· =~=,,,,...""""=~ 
Loss /(~;Li11)011as.s1..1 ialcsuuJ impaim11..,us, 111::1 

·""_A§:~?2!1~~-:ij~~~~~~~it s19~-~e.' .:~:- .. ~,. · 
Amoniz::uh>nofdefm·odfinancingeo:et,; 

·:« i~1?,(d~~;·in: aii'~~~~-~(d~U~~~~-~~1~ ..• : 
Accrrtionofcontlngeotconsidl!l:itionobliga1ions 

r·•--~~1(0~~(~~j~~f#'faii :ar~-i~U.~\oltn:t '.~ 
Non-ca~h impact ofdcb1 a1ingu11ihmcnt 

:·.:~t= tf~t:~~t~~~:•r~r~:tr•~~~. fO.~~~-~~rt .. 

-~"-· f:.:::~~;t~;~$-~~.iH;i;·iii'~ (~; .. 1 oi·~ii,.-t~"~?~;uiSili~:;"$")="'""'""""--'=--"'-=--==c c.=S-======"""'"' 
Nt\ t'am:f:JtOvid~· tzy Op~i_ni :J('ri'i'hi~ 

C:ash Flows Fro m In vesti n g Acth1lics : 

~:!i!::: :~~:tJ:! :: =~~1:~gibJ(S 
Procu.dsfroms.skof:is51..1$ 
f'mc~.tfrom sak§ ~rproptrty. plnnt nnd equipment 

Net prt'.tCetdi irom 9).\£1<~,._ablc s.a:,{Otics 
AcquisitioaJofbusia~s,nctofC:L\h:tcquil'ffl 

·Nt.1 ~b (~int in) 11)vl!it i11s. ¥j\:1tit-s 

C:.i sh Flows Frum f1n :.1ndng Adiviti~: 

t::~1··=-··ttt:t·:;j:'.:!:ii:·:~~tcdncss 
t;!t::}i~f~ttti:r;~•tit~~ u~l°i&~ti~~~ . 
ti~cf.cii~1~-~uiaz·r!~~::·--_~ .,.,_..,.... · ··· ... m · 
Pt1)'mcntsu(conting1:J1tcon:.illo~ion 
Rcparchaic:.nfordin3.J)' , hareti 
Acqui siti1:mof11011conuull.ingintere.,t 
Execs.! t:.\.'t b.:od.i f from stoclc.~b:isal 1.'QIUJ>a1$3lion 

Nctca.,;;htus«tin) l providcdb)' fin:111cing:iC1iYitics 

J!flCCt ofcum:ncy ~diaoic:ratc changes on GJSh and cash equivalents 
Mo\•ctncni in ta.'-h held for ~a.le 

N~i11\)'cns.c/(do:z~)io. ·caslJani:Jms.htquiV:U~1u 
Co.sh.indc.uhcquiv.ilcntsatbcginningofpcnod 

C!Uh wi..l cmh {:q\tt'-'mcni~ at end of pcriod. 

$2 O, l 
I)_] __ Q_.3 ___ 1.4 

S 0.1 S 5.5 S S 1.5 

F- 127 

~ 
(84,5) 
~ 
S 237.2 S 

(19,1) 

~ 
S 24~.f 
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Ciuh f'luw• f rom Opcnllng ArtiviUd : 
Nct(loss) / incomc: 

Ra::c,n~ili:iiio:1 ionc:tC&Sh prt)\'iJcd b)·opcntins.ltti,., 1ics, 
(Eatn1ns.s) t losscsof cqu1tyin1crcst.subs1d1:uics 
Oeprecictiop · 

Amor1iz..tion 
Pm\'isionforinvemoryre<er..-c: 
Sharo-b.iscJoompcn'-1liun 
De!ffltdirlcomc: -ta"C. hcnetit 

tE:vru ngs) / loil on equity mdhod IOVCilmmts 

G.:unon~c- of~~t!~ 
Good"i ll imp:tirmcnt 

~~:7:~~s:~~:~:::~~:!:~::~' 
A,rionir.u iOl1 .. of inV¢nto,y ~,~ UJ) 

Los:.on ford1,.,nt::<ch~1:t:J._"Ti\t'.div1Z 
Amortizitioi; Ofdd'cm:d finincil'\!i .CC:'(t, 
ln1,,.1\.'",1S ·(Ju.:.-~...-) iO ~Lllo\\''.lfl1.'C for doub1ful oM.:1.vunt$ 

Warner Chilcoll Limited 
Co nso lido d ng Su 1cmc.n1 of Cash Flows 

For lhe Tw•lve lonlhs Ended December 31 , 21113 
(Sin millions) 

W:amn· 
Chll rott Ac1avb Act:niis 
Lh11i1td C:a plt:al Funding 
(P:a rm t S. :i:. r.1 , SCS 

Gu11 r.J n111 r) (Gu ar-.anlnr) (Issu e...-) 

Coniolld.au:d 

Acl:l vls, 
In c. Nu n• Cb ilt'O ll 

(C u:.ar"!l n1nr) _g __ ~ Limiu."tl 

~) S 1975.6) S .. l.71U .,. S (7'..5._ll, 

•98.8 6,729.8) . 
1.0 201.0 202.0 

8Jl. 7 
113.8 
SSJ 

1275.0) 
fS . 7) 

ft47 .5 

4.• 
·s.9 

267.0 

SJ!. 7 
113.8 
IJJ .6 

\275.0) 
(S.7) 

M7 S 
4.9 

SS.9 
iot.O 

~=::
1
:~1:::

1
~;: 1~~:~:cn:::~::~i~tr~ion.nhlig!Jlinn~ 

10.J · 
(0.3) 
11.• 

14 .6 

10.3 
(0.J) 

n.• 
1 ◄ 8.6 
(69.2) Excess r:n: benefi t from .s to;;k-basc:J. i:ompcnsm.ion 

lmpactof:issctshtld(ors:ilc 
Oth!3,ll('I 

Ch3!1g_eo; in Msccs and li:lblli1ics (net o( cft'a..-cs of :,cquuitions) 

C:ash Flows From lnv~ring Att:h'f rid: 
;.\Jdili1JJ1tlo prop1.Ttyplant andcqui ptm:nl 
AJdi1io1i.itupruduclriMhtsando1hc:rintln~bl~ 
Addi lions to mwi.ttJbk ,n:n1rilh$ antJ vthcr i.nvc:umCJ.1ls 
P~c.~'\li lnJ~n si~ ufp,u~y, pl:int :anJ o.tU ipm1;.T1t 

J>rocecdAfto1111,aleof rnarl<ctnblc M'Writiffi 3tldotherim·oitmmt,<' 
Proc.u:Wifromsul csofilivcs11.'1 pr0Ju1.1' 
' IXJuiSi~:iMS Oi~iiici~nl't orQS~ ~ ired 

~~:~:~~:J~o::,~;::Jc~vat1 vc 

Nttca~h{used in)inve\ti ngactiv11ics 

C~\1 Plow, .from fin'21ucin~ Artivhhs: 
Proceed.~ from iisu:mcc.oflong tern, Jeb1 
r ,oru::J.s bvfn bt>rcowm~ 01, tl1c rc.-voJvi.ni; acllh fitulh.} 
Debt issuance costs 
P11yn1cnt:i on t!l:bl, induJ ing ~>hJJ letSe obl1g111lons 
1~ro1.-ccd.s frum ~todc plans 
PH)'JllO I~ ot' o)ulinJ::,o ll u.,w-1dtl".\t1Ut1 

Ri:pun.ilusc ufonhn:uy ihillU (2012 .uul bcfun.;1.•onunoo 1>1od.) 
Acquisition l'\I nonumttnlhng in1crc,c;L 
Excess 1:ix bcncfi1 from Jtoclc•bnscd rompomuion 

!"'<=icz:hpro\'ickd by/(u.-.cd in)ti nancingac1,ivit1cs 

EO\o'\.1 of 1,,.'Unu11..,y ~chungi.; nlll: ch.sni:i:s un CU$h unJ r.:i&Sh cqmv,llt.nts. 

f-.10Vcm~1 in~~ '"~ ~~id for ~rue · · ' · 
Naincrc.1.sc / (d~c)inc.1$handcashcquivo.knrs 

Cnsh :uid casbcquiv~OllS:it bcginningofpc:riod 

C:ish :111dc:a3hcquivnku1slltcndofpcriod 

0.3 

F-1 2 

169.2) 
42,7 

(.l Z) 

~ )_ 

~ 

117.6) (ll>0.3) 

,~s.o 

(130.0) 

7. 1 

33.Z 
4.S 

(1.1,1) 

__ if 
12;,.71 

l,RSl.l 

(0.5) 14.71 
(702 . .1) (2.0995) 

44.U 
(43) 

( IQ J) 

~) 

{23.9) 

~ ) 

0.3 3.8 
__ 1_.1 ----1!2:2 

(117.9) 
(130.0) 

33.2 
4.5 

(15, 1) 

__ 2_.Y 

~ ) 

4.S 

~ 
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!\OTES TO THE CONSOLIDATED FINANOAL STATEMENTs-{Continued) 

Warner Chilcou Limited 
Conso lidating St:itcment of Cash Flows 

For the Twel ve Monlhs F.nded December 31 , 2012 
($ in millions) 

\V::nn cr 
Chil cou 
L in littd 

Act3vli Ac1a ,·h Cunsu lid:a wd 
Ca p it:1 1 Fundin g AC'l:a,·is, W :a mc:r 
s.~.r. l. SC'S 1nc. Nu n- Chi lcuu 

~a~h FluWi Fron'.1 Optnt[ng Arlivi1.h:$: 
(G u :ir:i.ntnr) . (ln ucr) (Gu ar"'.ln tnr) i: __ ,_ ~ Limill'd 

Nctmcomc / Ooss) 

AmoniZllion 

::l~!~::!0j:~~~t:t~~.- :no 
. 0e1emd in·romc iix 'baie6t .. \221._0) 

tEami ng~,;) / loss 011 equity mt.1hod inVCilOlCIILS 

Ci:ltJ> or,:~corSc:curiti~ . . . . -~. :-
'GOod,~~ffi.~p:i;~;~t · · 

~------=~=~~~=~=~~=,.w.~•·1~;:~ 
111,pi\)Cci~:fd~n31''aTid 'de\~~.~P~tnl i~1ft.a:rytle1~~ 
Lns,/ (g.1in)ona,;i:c1 sales :ind unp:linncnts, net 

~:~::1~:b:·!:~::;::L~~~:)Vt:i~~--•·· -~ 
ArriortiXlflon ·ordcrmcd 'tir1:incill£ "CO,;t~ ,,..... . 
~~~~1~i (ll~~·1:) i~ ~0\~-.U1~-i.: for Juub1ful a,..,.,_,w,ii 

i=:::l7~~~:Z1i~ttr:t:en~~:j;1::?~~~lif?." ~hfi~:iti~~s 

~o.-:ss- t3X bruc:fit ·6x,m stoc:k·b~eu c01n~11~uon 
ln1p:ictof:tic;se1shcldforsnk 

~\!f.Dd 

Cba.ngc:sinassctsandli3bili1ic.s(nctofcftb..'tsoiacqu1si1ion1) 

. :~E:· ~~-~~!~a.I ~f~~~."~.~ilvii~~'.~ ·-~ 
C:a.sh Flows From ln vt"Sdn g Acth ·lti ts: 

,\Jdilion,toim,~LTtyplantandcq uiJ)m L"l'll (3. J} 
0

(134~4J , 
Additio11:.topruJuclri~h1s and other intangible:, (?.O) 
At.hlitioos to m~k<f'._ihk .s_~~f!ri~.~iJ ~n:t>i~~!l'11CJ1lS ., ts.2) 
Pru~ li'om sal~ o(r,mpcrty, plant anJ C4uipm1:nl 8.0 
J\roc:m:I:~ from ~m~ofm:irkc1ablc~ti(Ji .3fld othc;-iuv~lluffl~ ~-9 
Prot.:u.:J.:ifro1n saksolUiv~1L-Jprodu1-1s 232.5 

.~CIJ~i~it.!~ ~ ~r..~~t~s:·~ct Or~b·"'Xl~i~-d ~,,"--.h•=------~--~~--~-·-- ~.,.__..,.,...,,.--"··"'"·'"""··-' t•s.,"Js9.3i. .. ~ ~--.. -. Ps3)>. 
lnvc,,;tmr:ntin fo rcigne."l:ch:.l.llgr dcri v;nh•c (1S6.7) 
Orba inV~ti~i ~'tj\'!li~. P;«. · ~ . 

Na cnsh{usrd in) inve:.1ing3Clivitin. 

C:,Sl1F10"'i .Erom ..F"in:rni::in;~rtivi lid: 
l'roccr:d.c;from ii;suanccoflong 1emilleht 
Proi;.u:ds !rum bt.N,r\JWings 011 llii; ,~-v()lvfo~ acJh lkilf~y 

Puymcm)un<ld,t. lncluJ i11gt..1>it.\! le-cse.obHg,i.1llons 
Prm:ccdsfrvms11)ckpl:tns 

P19•!'nt1114u(ooulin~ollC011b1Jtr.iuo11 
Rq,W\:h11sc of (ll\lin.uy shru~ (2012 .1n1l bi.:fun: 1.-ommon $1Qd.) 

,Acqui~iti1)11ttt Mnco1nttnfl\nginlct"C':t 
Excc.u 1:1.1: 1x,1clic from.stork~bascd com 1>C11sn1ion 

Nac.t'lhpro\'ldadhy/(u.,;cdil'\)linanclngaaiv11i~ i •• , •• 

Etli.'\.1 uf 1.'UrrolL')' ~ch1u11:1.: r..m,: ch.mi:~-s un c.ish unJ 1,.·.u;h cquivul.1.::nis 
(\.ic:wcm~, in:~Cl.~°ti hell for Sole , . . .•. 

S.M5.S 

375.0 
(77.8) 

(b19.7] 

IU 

(lb. I) 

__ 13_.7 

(JR6.~) 

(IQS.n 

(4.$) 

~1} 
4S1.1 

-~~N ' 
·1i.2C:-oi 

.:::::::::::==::,,;,..,.,.,.;.-=" ·=JU~ 
1iii.o 

. ·1:;i:_,)-
~~~~~- -- J(i 

70,4 

: ~~;i · 
3.6 

(13?.SJ 
(9.0) 

-~---~~ - _.(5 .. ?) 
8.0 

58'9 

5.M5.5 
'375,0_ 

. (77.8) 
(~79.7) 

IU 
(105.3) 
(lb. I) 
(4.S) 

~ 
~ -

--,,,----=-"""""""" Ji:: 
Nctinm.."1Sc / (1!0..TC:L<1c)mc.uhnndc;,.sh cquivalcn1s 

Cusll and cash equiv;ilatl$ :n, beginning of pc::riod 

Ca.sh:i.ndell$b c-quivakuuaca1d ofpcriod 

(2.1.SJ 13;.2 109.7 

~ ~ ~ 
S S - S $ I.I S 317.9 S S 31 9.0 
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/\OTES TO THE CONSOLIDATED FINANCIAL ST ATEME:-.TS-{Co ntinu ed) 

NOTE 26 - Compensatio n 

The fo ll owing table represents compensation costs for tbe years ended December 31 , 2014 and 2013 (in millions): 

YL·uEnded December 31. 

Wages and salaries 
Stuck-based compensation 
Pensions 
Social welfare 
O11teri,"e~efits 

Total 

'.'IOTE 27 - Concena·ation 

$1,557.9 
401 .2 

89.0 

20U 

$, 887.2 . 
133.6 
53,9 

97.1 62.4 
. 231.8 }g7j 

S2,377.0 

1012 

·$553.1 
48.8 

" 25.~ 
29.4 -~ 

$825.3 

The Company considers there to be a eonce□ tnllion 1isk foreustomcrs that account for I 0% of more of their third pany revenues. The following table 
i llu strates any customer, on a g lobal basis, which accounted for 10% or more of our annual revenues in any of the past three ti sea l years and the respective 
percentage of our revenues forwbich they account for each of the last three years: 

Customer 

AmerisourceBergen Corporation 
McKesson Corporation 
Cardinal Healthcare, Inc. 
Wal greens 

2014 

~ ¾ 
21% 
13%' 

1% 

2013 

8% 
11 % 
9% 
9% 

20 12 

7%. 
14% 
9%, 

16%. 

Changes in the mix of concentration amongst the Company's largest customers are due, in pan, to the impact of acquisitions as well as c hanges in the 
supply chain of our indirect customers. 

The Company's accounts receivable primari ly ari se ti-om produ ct sales in North America an d Europe an d primarily represent amounts due from 
wholesa lers, distributors, drug store chains and service providers in the health care and pharmaceurical industries, public hospitals and other government 
entities. Approximately 67% and 45% of the gross accounts receivable balance arc concent rated among the Company's three largest customers as of 
December 31 , 2014 and 2013 , respectively . The Company perfonns ongoing credit evaluations of its customers and maintains an allowance for potential 
uncollcctiblc accounts. Actual losses tram uncollcctihlc accounts have been minimal. 

Outside o f the U.S., concentr:.itions of credit risk with respect to accounts receivab le are limited due to the wide variety of customers and 1narkets using 
lhe Company's products, as well as their dispersion across many different geographic areas. The Company monitors economic conditions, including 
volatility associated with internati ona l economies, and related impacts on the relevant financial markets and its business, esp ecially in light of sovereign 
credit issues. The Company docs not expect lo have write-offs or adjustments 10 accounts receivable which would have a material adverse effect on its 
financia l position, liquidity or results of operations. 

Cenain of the Company 's finished products and raw material s arc obtained from single source suppliers. Although the Company seeks to identify more 
th an one source for its va,ious finished products and raw materials, loss ofa single source supplier could have an adverse effect on the Company's resu lts of 
operations, financial condition and cash flows. Further, a second source supplier may not be able to produce the same volumes of inventory as the Company's 
primary supplier. No manufacturer accounted for I 0% or more of the Company 's products sold based on third-party revenues for the year ended December 31 , 
2014 . 
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NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENT5----{Continucd) 

NOTE 28 - Subseq uent Even ts 

On January 26, 2015, the Company announced that they have reached a definitive agreement, under which Actavis will acqui re Auden Mckenzie for 
approximately £306 million in cash. plus a two-year royalty on a percentage of gross profits ofone of Auden Mcken zie's products. The acquisition will be 
accounted for as a business combination and is expected to close in the first half of2015. 
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Allowance for doubtfo.l accounts: 
Year ended December 31 , 1014 
Year ended December 31. 2013 
Year ended December 31 . 201? 

Tax valuation allu,vancc: 
Ycarcndcd· December 31. 2014 · 
Year ended December 31, 2013 
Year ended December 31.2012 

Schedule II 
Actavis pie 

Valuation and Qualifying Accounts 
Years Ended December 31, 2014 , 2013 and 2012 

(in millions) 

btginningor 

~ 

38.6 
47 .9 

6.8 

900.7 
101.6 

37.8 

Ch:argt'd w 
costsand 

~ 

$ 7.4 
. $ . 1.6 

$ 3.6 

80.9 
763 .2 

15 .1 

• Represen ts opening balances of businesses acquired in the period . 

F-132 

Deductions/ 

~ 

$ (5.0) 
$ (IJ.7) . 

$_ j l.9) ,. 

(2 .3) 
(3.6) 
1.8 

$ 2.4 
.s P-.8 
$39.4 

$98.6 
$39.5 
$46.9 

8.11:an~:at 
cndor 

~ 

$ 43.4 
$ 38.6 
$ 47 .9 

$1,077.9 
$ 900.7 
$ 101.6 
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SUPPLEMENT ARY DAT A (U]\AUDITED) 

Selecled unaudiled qua11erly consolidated financial data an d market price infonnation are shown below (in millions except per share dala): 

Nci:(iossY,incomca1hibutabi"t'Tocom1no1i shnrcholdcrs 
Basic earnings per share 

PilµtecJ qqr,1ingi peqhare 

Market price per share: 
;. ': XHigt{ . ·' '·· . 

Low 

Ne'i TCVCJlU~cS --~ '»" -~ 

tr.~:l:f1i~~~:;;.i QfQll~ 

Prov ision for income taxes 
!'le.~ t1o..s~Y.iJl!,OD1<; ';gtq~u.t~Jif e,,to c\)mmonsparehold~rs 

Basic cainings per share 

PDllt~d-~ailli~g_s_ p~r:sh~~e;. .. .., 

Ye:irEndrd 
12/31 / 201-4 

SF3.062.3 
: 14,330.0 

(1,267.7) 
~ ) 
' (i .630.5) . 

(7.42) 

(7.42) 

Yc:1rE11dcd 
12/31/2013 

S 8,6.77.6 
9,100.8 

. (423)) 
_____!__!22 
$ (?50.4) 

S (5.27) 

S (5.27) 

Market price P,er share: 

. . : y ,g)L, .=,c~~===='==~==~~"'-"""'--.:.....C~,=.cc=~.c==----'"-----' 

Low 

S 'l-72.75 

S 208.64 

Dec. JI, 

~ 
$2,779.3 

2.853 .9 

(74.6) 
__ 1_.7 

$ (148:4) 

$ [0 .86) 

S (0.86) 

For Three Month Pttiods End ed 

S 249.94 

S 201.91 

ForThrL-ci\lonlh rc1iods Ended 
Sc1lLJO, Junt30, 

101J ~ 

52,0 I 3.0 $1,989.8 
1.857.3 2.451.9 

155.7 (462.1) . 

~ ~ 
s 65.6' • s ·ts1iu) 
S 0.50 $ (4 .27) 

S 0,49 $ . (4.27) 

M::ar.JI , 
1013 

.$1~8955 , 
1,937.7 

(42.2) 
28.2 

s ff!i2.8) _ 
S (0.79) 

,:s .(o)c;y 

During the qua,1er ended December 3 1, 2013, the Company recorded an adjustment 10 property. plant and equipment (S 19.2 million) relating to the 
Acta vis AcquisiLion ,vhich bas been recorded as a component of"Asset sales, impai1u1cnts and contingent considera tion adjusuucnt, nct1'. The 
Company notes that this adjustment should have been recorded in the quarter ended June 30.2013. The Company docs not believe tha1 thi s 
adjustment has a material impact ou either of the quarters euded December 31, 2013 or June 30, 20 13, and has no impact on the year ended 
December 31, 20 13. 

F-133 
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2.1 Transac tion Agreement , da ted May I 9, 20 13, by and among Acta vis, Inc., Warner Chilcott Publi c Limi ted Company, Acta vis Limited (now 
known as Actavis pie), Actavis Ireland Holding Limited, Actavis W.C. Holdi ng LLC (now known as Actavis W.C. Holding Inc .) and Actavis 
W.C. Holding 2 LLC (now known as Actavis W.C. Hold ing 2 Inc.) (incorporated by reference to Exhibit 2.1 of Acta vis, lnc.'s Current Repon 
on Fonn 8-K, filed with the SEC on May 23, 2013 ). 

2.2 Share Purchase Agrceinen t, dated as of June 16, 2009. by and among Rob in Hood Holdings Limi ted , Watson Phannaceuticals, In c ., certain 
shareho lders of Robin Hood Holdings Limit ed, and Anthony Selwyn Tabatznik, solely in his capacity as th e Shareho lders ' Representative 
(incorporated by rclcrcncc to Exhibit 2. 1 of Warson Pbannaceu ticals, lnc.'s Current Repmt Oil Forni S-K, tiled with the SEC on June 19, 
2009). 

2.3 First Amendment to Share Purchase Agreement, dated as of November 26, 2009 , by and among Robin Hood Holdings Limited, Arrow 
Pham1aceu tica l Holdings Ltd ., Cobal t Laboratories, lnc., Arrow International Ltd., Arrow Suppl ies Ltd., Warson Pham1aceuticals, In c., Watson 
Pharma s .A.R.L. , Watson Cobal t Holdings, LLC, the shareh older,; of Robin Hood Holdings Limited , and Anthony Sdwyn Tabatznik, so lel y 
in his capaci ty as Shareholders Representati ve (in corporated by reference to Exhibit 2.2 of Watson Ph armaceut icals, ln c.'s Cun·ent Repon on 
Fonn -K, filed with th e SEC on December 2, 2009). 

2.4 Share Purchase Agreement, dared as of May 25, 2011. by and among Watson Phannaceurieals, luc. and each of the shareholders of Pao mar 
PLC (incorpora ted by reference to Exl1ibit 2.1 of Warson Phannaceuti cals, Inc.'s Cunent Rcpo11 on Fonn 8-K, filed with the SEC on May 27, 
2011). 

2.5 Share Purchase Agreement, dated as of Janua ,y 24, 20 12, by an d among Watson Pham1aceuticals, Inc., Strides Phanna Limited, I-Investments 
Pty Ltd, Strides Arcolab Limited, Ascent Phannahealth Limited and Dennis Bastas (incorporated by reference to Exhibit 2.1 to \Vatson 
Pham,aceuticals, lnc .'s Current Repon on Forni 8-K, filed with the SEC on Janua,y 26, 2012). 

2.6 Sale and Purchase Agreement, dated as of April 25, 20 12, by and among Nitrogen DS Limited , Landsbanki Isl ands hf., ALMC 
Eignarhaldsfelag eh(, ALMC hf, Argon Management S.a.r.l. , the Managers paity thereto, Deutsche Bank AG, London Branch, A.ctavis 
Acquisition Debt S.a.r.l., Watson Phanna S.a.r.l ., and Watson Pharmaceutica ls, ln c. (incorporated by reference to Ex hibit 2.1 to W atson 
Phannaceuticals, lnc.'s Cun·cn t Rcpon on Fann 8-K, filed with the SEC on April 30, 2012). 

2.7 Deed ofModilication and Withdrawal from Escrow Accounts, dated as of October 3 1, 20 12, 10 th e Sale and Purchase Agreement dat ed Aptil 
25, 2012 , by and among Nitrogen DS Limited , Landsbanki Islands ht:, ALMC Eignarhaldslelag ebt:, ALMC hf., Argon Manage ment S.a r.1., 
the Managers pa11y thereto. Deutsche Bank AG, London Branch, Acta vis Acquisi tion Deb t S.a r.l .. Watso n Pharn,a S.a r.l. and Watson 
Phannaccuti cals, In c. (incorporated by reference lo Watson Phannaceuticals. lnc .'s Current Repon on Forro 8-K, filed with the SEC on 
November 2, 20 I 2). 

2.8 Stock Pu rch:isc Agreement, dated as ofJanua,y 19, 2013, by and among Actavis, Inc., Watson Pharma Acta vis S.a.r.l. and each o f"th c 
sharcholde,~ ofUtcron Pham,a SA (i aco,poratcd by reference to Acta vis, lnc.'s Current Repon on Fann 8-K, filed with ,he SEC on Janua,y 25, 
2013 ). 

2.9 Agreement and Plan of Merger, dared as ofFebruaiy 17, 2014 , by and among Acta\' is pie, Tango US Hold ings In c., Tango Me,·gerSub I LLC, 
Tango Merger Sub 2 LLC and Forest Laboratories, Inc . (incorporated by reference to Ex hibit 2. 1 of Acta vis pie's Cun-en r Report on Fam, 8-K, 
filed with th e SEC on Februa,y 19, 2014). 

2.10 Agreement and Plan of Merger, dated as of Apri l 27. 2014 , by and among Forest Laboratories, LLC (as successor to Forest Laboratories, Inc .), 
Royal Empress. Inc. and Furiex Pharmaceuticals, Inc . (incorporated by reference to Exhibit 2.1 of Forest Laborato ri es, lnc.'s Current Repon on 
Fann 8-K filed with the SEC on April 28.2014). 
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2.11 Agreemen t and Pl an of Merger, dated as of October 5, 2014 , by and among Ac1avis W.C. Holding lnc., Delaware Merger Sub, In c. and Dura ta 
Therapcutits, In c. (inwrporJlcd by rcfercntc 10 Ex hibit 2. 1 to Ac1avis pi e 's Current Report on Fu,m 8-K lilcd on October 8.2014). 

2.12 Agreement and Pl an of Merger, dated November 16, 20 14 , by and among Acwvis pie, Avocado Acquisit ion In c. and Allergan, Inc. 
(incorporated by reference to Exhibi t 2 .1 to 1\ ctaYis pie's Current Report on Forni 8-K filed with the SEC on November 16, 2014). 

3.1 Ccn ifi catc oflncorporation of Actavis pi e (i ncorporated by reference to Ex hib it 3.1 of Acta vis pie's Cun·ent Rcpon on Form 8-K, filed wi th 
the SEC on October 2, 2013 ). 

3.2 Amended and Restated '.vlcmorandum and Alticles of Association of Acravis pie (inco ,µorarcd by reference to Exhibit 3.2 of Actavis pie 's 
Current Report on Fom1 8-K, filed wirh rite SEC on October 2, 2013). 

4.1 ln dcnlure bclwecn Watson Pharmaceu 1icals, Inc. and Wel ls Fargo Bai1k , N.A., as t,ustee, da ted as of August 24 , 2009 (incorpom1ed by 
rcti:rcncc ro Exhibit 4 .1 to Warson Phannaccur icals, Joc.'s Fonn R-K, ti led with the SEC on August 24. 2009). 

4 .2 First Supplemental lndenrure between Watson Phamiaceutica ls, IJic. and Well s Fargo Bank , N.A., as trustee, da ted as of August 24 , 2009 , 
inc luding the forms of Watson Pham,aceuticals, ln c.'s 5.000% Senior Notes due 20 14 and 6 .125% Senior Notes due 2019 (incorporated by 
reference to Exhibit 4.2 to Watson Pbamiaceu ticals, Inc. 's Forni 8-K, fi led with the SEC on August 24 , 2009). 

4 .3 Second Supplemen1al Indenture between Walson Pha1maceu1icals, ln c. and Wells Fargo Bank, N.A., as t1ustee. da ted as of May 7, 20 I 0 
(incorporated by refe ren ce to Ex hibi t I 0.2 to Wa1so n Pha11naceu1 icals, ln c.'s Quarterly Repo,t on Fonn I 0-Q, fi led with 1he SEC on May I 0, 
20 10). 

4.4 Th ird Suppl emental In den ture between Watson Pha,maceuticals, Inc. and Wells Fargo Bank, N. A .. as tmstee, dated as of October 2, 2012 , 
includi ng 1he fonns ofWatsoo PhaJ111aceuticals, Inc.'sl .875% No tes due 2017, 3.250% Notes due 2022 and 4.625% Notes due 2042 
(inco,µ orarcd by reference to Exhibit 4 .2 10 Watson Phannaccutical s, lnc.'s Current Report on Forni 8-K. tiled with the SEC on October 2. 
20 12). 

4 .5 Founh Sup pl emental Indenture, dated as of October I , 2013 , by and among Actavis. Inc. , Acta vis pie and We ll s Fargo Bank, National 
Association , as trustee (incorµorated by reference to Exhibi t 4 . l of Actavi s pie's Curren I Repmt on Fonn 8-K, filed with th e SEC on October 
2, 2013). 

4.6 Indenture, dated as of August 20. 2010, between WamerChilcolt Co mpany, LLC. WamerChilcott Finance LLC, the guara ntors named 
therein, and Well s Fargo Bank. Nati onal Assoc iation , as trustee (incorµoratetl by reference to WamerChilco tt pie's Current Rcpon on Fann 8-
K, filed with the SEC 011 August 24 , 20 I 0). 

4 .7 Third Supplemental Indenture, dated as of October 1, 2013 , by and among Wainer Chilcott Company, LLC, Wa.mer Chilcott Finance LLC, 
Ac tavis pie and Wells Fargo Bank, Nati onal Associa tion. as tmstec (incorporated by reference to Exbibi t4 .2 of Actavis pie's Current Report 
011 Form 8-K, filed with the SEC 011 October 2, 2013). 

4 .8 In den lure, dated as of Jan ua,y 31 , 20 14, between Forest Laboratories, Inc., as issuer, and Wells Fargo Bank , National Association, as 1mstcc 
(incorporated by reference 10 Exhibit 4 . 1 of Forest Labora tori es, ln c.'s Current Report on Form 8-K filed wi th the SEC on Februaty 3, 20 14). 

4 .9 Indenture, dated as ofJanuaty 31 , 20 14, be I ween Forest Laboratories, Inc., as issuer, and We lls Fargo Bank, National Associ alion , as tmstee 
(incorporated by reference to Exh ibit 4 .2 ofForest Labo ratories, lnc.'s Current Report on Fonn 8-K filed wi1h the SEC on February 3, 2014). 

4 .10 Indenture, da1ed as of December I 0, 2013 , by and among Forest Laboratories, Inc. und Wells Fargo Bank , Nationa l Association, as tru stee 
(inco rpurJtctl by rcforc ncc tu Exhibi t 4.3 ofForcsl Labora tories, ln c.'s CuTTcnt Report un Forni 8-K liletl wi th the SEC on Fcbrua1y 3, 20 14). 
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4. 11 Firs! Supplemental Indenture , dated as of June 12, 2014 , between Forest Laboratories, Inc., as issuer, and We lls Fargo Bank , Nationa l 
Association. as trustee (incmporatcd by n.:fcrcnec to Ex hibil 4 . 1 of Forest Labora101ics, lnc.'s Cu1Tcn t Rcpon on Fo1111 8-K filed with the SEC 
on June 13, 1014). 

4.12 First Supplemental Indenture, da1ed as of June 12 , 20 14, between Forest Laboratories, Inc ., as issuer. and Wells Fargo Bank, National 
.Association. a~ tru stee (i ncorporated hy reference lo Exhibit 4 .2 of Fore.st Lahora101ie!i:, ln t:.'! CU1Tcn 1 Report o n Fnnn 8 -K filed with the SEC 
on June 13 , 20 I 4). 

4 .13 First Supp lemental Indentu re, dated as of June 12, 20 I 4, between Forest Laboratories, In ., as issue.,, and Well s Fargo Bank, National 
Association, as uustee (incoiporated by reference to Exhibit 4.3 of Forest Laboratolies, Jnc.'s Cun·ent Repon on Fonu 8-K filed wi th the SEC 
on June I 3, 20 I 4). 

4 .14 Second Supp lemental lndenture, between Tango Merger Sub 2 LLC and Wells Fargo Bank, National Associat ion , as trustee, dated July I , 
20 14 (incorporated by reference to Exhibit 4 .1 of Actavis pie's Curren t Rcpo,1 on Form 8-K filed wi th tbc SEC on July 3, 20 14). 

4 . I 5 Second Supplemental Indenture , between Tan go Merger Sub 2 LLC and Wells Fargo Bank, Na tional Associat ion, as trustee, dated Jul y I, 
20 14 (i ncorporated by reference to Exhibit 4 .2 of Actavis pi e's Current Rep on on Fonn 8-K filed with the SEC on July 3.20 14). 

4 .16 Second Supp lemental Indentu re, between Tango Merger Sub 2 LLC and Wells Fargo Bank. Na tional Associa ti on , as uustcc, dated Jul y I, 
2014 (inco,p orated by reference to Exhibit 4.3 of Actavis pie 's Cu rrent Repon on Form 8-K filed wi th tbc SEC on July 3, 2014. 

4 .17 Third Supplemental Indenture, among Actav is pie, Tango Merger Sub 2 LLC and Wells Fargo Bank , National Association , as tntstcc, dated 
July 1, 2014 (i ncorporated by retcrence to Exh ibit 4.4 of Acta v is pie's Current Repon on Fonn 8-K tiled with the SEC ou Jul y 3, 20 14). 

4 .18 Thi rd Supplemental In denture, among Aetavis pie, Tango Merger Sub 2 LLC and Wells Fargo Bank, National Association, as tru stee, dated 
July I . 2014 (incorporated by reference to Exhi bit 4 .5 of Acta v is p ie's Current Rcpon on fonn 8-K tjl cd with the SEC on July 3.20 14 ). 

4 .19 Th ird Supplemental Indenture, among Actavis pie. Tango Merger Sub 2 LLC and Well s Fargo Bank, National Association, as 1mstee, dated 
Jul y I , 2014 (i ncorporated by reference to Exhibit 4 .6 of Actavis pie 's Current Rcpon on Fonn 8-K filed with the SEC on Ju ly 3, 2014). 

4 .20 lndenture, dated June 19, 2014, by and among Actav is Funding SCS, the guarantors named therein. and Wells Fargo Bank, Natio nal 
Association . as trustee (i ncorporated by reference to Exhibit 4. 1 of Actavis pie's Current Repon on Fonn 8-K filed with the SEC on June 20. 
2014). 

I 0 .1 Tenn Loan Amendment Agreement, by and among Acta vis, Inc., Bank of Ame1ica, N.A., as Administrative Agent, and the lenders party 
th ereto, dated as of August I , 20 I 3 (in co ,porated by reference to Exhibit I 0. I of Actnvis. lnc.'s Current Repon on Forni 8-K , tiled with the 
SEC on August 2, 2013). 

I 0.2 Revolver Loan Arnendmcu t Agreement, by and among Acta vis, lnc ., Ban k of Amelica, KA., as AdministratiYe Agent, and the lenders pany 
thereto , dated as of August I , 2013 (incorporated by reference to Exhibit I 0.2 of Actavis, lnc.'s Current Rcpon on Fonn 8-K, filed with the 
SEC on August 2, 2013). 

I 0 .3 Amen ded and Restated Aclavis Term Loan Credi t Facility, by and among Actavis WC Holdi ng S.a r.I. . Actavis, Inc., Actavis pie, the lenders 
from time to time pany thereto and Bank of Ameiica, N.A .. as Admin istra ti ,·e Agen t, dated as of October I , 2013 (incorporated by reference to 
Exhibit I 0.3 of Acta vis, Inc. 's Cu1TCnt Rcpo11 on Fonn 8-K, fil ed with the SEC on August 2, 20 13). 

I 0.4 Amen ded and Restated Acta vis Revolving Credit Faci lity , by and among Actavis WC Holding S.a r.1 ., Acta vis, In c., Acta vis pie, the lenders 
fn, m time to time party th ereto and Bank of Amclica, N.A., as Administrati ve Agen t. dated as of October I .2013 (inco rp ora ted by rcforcncc to 
Exbibit l 0.4 of Actavis, loc.'s Current Rcpo,1 on Fonn 8-K, filed with the SEC on August 2, 20 13). 
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I 0.5 WC Tem1 Loan Credit aud Guaranty Facility, dated as of August I, 2013 , by and among Ac ta vis pi e (fomierl y Acta vis Limited), Warner 
Chil cott Cmpomtion, WC Luxcu S.a r.l, Warner Chilcott Co mpany , LLC, Warner C hilcott Finance LLC, the lender.; from time to time party 
thereto and Bank of America. N.A., as admini strative agent th ereunder (incoq1orated b y referen ce to Exhibit I 0.5 to Acta vis, lnc . ·s C urrent 
Repo11 on Fann 8-K, tiled with the SEC on August 2, 2013). 

I 0.6 Fom1 of Deed of lndcnu1ifica tion, Acta vis pie (i nc01v orated by reference to Exhihil I 0.6 of th e Company's Cu1rent Rcpo1t on Fonn 8-K, 
filed "ith the SEC on October 2, 2013). 

I 0 .7 Fann o f Deed oflndemnilicalion. Acravis p ie (incorporated by reference to Ex h ibit I 0.4 of Actavis pie 's Current Rep on on Fann 8-K, fil ed 
with the SEC on July 3 , 20 1-l). 

I 0.8 Fo,m oflndcmnificarion Agreement. Actavis \V.C. Hold ing Inc. (incorporated by reference to Exhibit I 0 .7 of the Company 's Cu,,-en t Report 
on Fann 8-K, fi led wi th the SEC on October2 , 2013). 

I 0.9 Fo,m oflndenmification Agreement, Acta vis \V.C. Hold ing Ju e. (incorporated by re ference 10 Exhibit I 0.5 of Acta vis p ie's Cunent Rep on 
on Fann 8-K, filed wi th the SEC o n July 3 , 20 I 4). 

I 0 .10# Key Emp loyee Agreement entered into as o fFeb1ua1y 2 8, 2000, between Dav id A. Buch en and Watson Phamiaceu tica ls, Inc. (incorporated 
by rclcn;nce LO Exhibi t 10.4 Lo Watson Pha=uccu ticals, lnc.'s Annual Rcpolt un Foffll 1 0-K for the year ended Dece mber 3 1, 2000). 

I 0. 11 # Amendment to Key Employ ment Agreement entered into as of December 3 1, 20 08, between David A. Buehen and Watso n Pharmaceuticals, 
Inc. (inco1porated by reference to Exhibit I 0 .9 10 Watson Phannaceutica ls, ln c.'s Annual Rcpo11 ou Fo= I 0-K for the year ended December 
31. 2008). 

10. 12# Key Employee Agreement between Anda , Inc . aud Al Pao nessa ITJ, dated as of August 2, 2007 (incorporated by re ference to Ex h ibit J 0.29 to 
Warson Phannaceuticals, ln c. ' s Annual Rcpon on Fann I 0-K fort hc year ended December 31. 2007). 

I 0 .13# Key Employee Agreement, eutered into as of October 30, 2009 by and between R. Todd Joyce and Watson PhannaceuricaJs, Inc. 
(i ncorporated by referen ce to Ex hibit 10.1 to th e Watson Phaffllaceu ti cals, Tnc.'s Current Report on Fom1 8-K, ti led with the SEC on October 
30 , 2009). 

I 0 .14 Purchase and Collabora tio n Agreement, dated as of March 3. 20 I 0, by and among Columbia Laboratories, Inc .. Coventry Acquisiti on, Inc. 
a nd Watso n Phaffllaceuticals. lnc. (in corporated by reference to Exhibit 2. 1 to Watso n Ph am1aceutica ls, ln c.'s Cu,..-ent Repon on Fonn 8-K, 
filed \\ith the SEC on March 5 , 20 I 0). 

I 0.15 Letter agreement da ted Febmary I 0 , 2012 amending the Pu rchase and Collaboration Agreement, dated as of March 3, 20 I 0, by and among 
Co lumbia Laboratories, Inc., Coventry Acquisition, Inc. and Watson Plrnmiaceut icals, Inc (incoljlorated by reference to Exhibi t J 0.23B lo 
Warson PhannacctJtica ls, lnc.'s Annual Report on Fann I 0-K fo r the year ended December 31 , 20 1 1 ). 

I 0. 16 Supply Agreement , dared November I, 2010 , hy and between O1tho-McNei l-Janssen Ph annaceuticals, Inc. and Watson Labo ratories, l.nc., 
(inco1porated by reference to Ex hibit I 0.26 to Watson Phannaccuticals, lnc .'s Qua1terly Report on Fann I 0-Q, filed wi th the SEC on May 3, 
20 12). 

I 0.1 711 Watson Pha1maceu ticals, Inc . 20 12 Ann ual In cen tiv e Compensati on Plan (i ncorp orate d by reference to Watson Ph armaceutical s, Inc. 's Fom1 
DEF 14A, filed wi th the SEC on March 30, 20 12). 

I 0 . 18# The 20 13 In cent ive Award Plan of Acta vis pie (i ncorporated by reference to Exhibit 99 . 1 to Actnvi s pie's Registration Statement on Forni S-
8, liic<I wi th the SEC on October I , 20 13). 

I 0.19# Warner Chilcou Equ ity Incent ive Pla n (incorporated by rcfen:ncc to Ex hibit 99.3 to Acta v is pie's Regi stration Statement on Form S-8. filed 
with the SEC on October I , 2013). 

I 0 .20 Purchase Agreement, da ted as of August 24 , 2009, bcrween The Procter & Gamb le Com pany and Warner Chilcott pie (i ncmporated by 
refere nce to ExJ1ibit 2. 1 to Warner Chil co tt pie's Current Rep on on Form 8-K, filed with th e SEC on ugust 24, 2009). 
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I 0.21 Amended and Restated Collaboration Agreement, dated October 8, 2004 , by and between The Procter & Gamble Company and Procter & 
G-Jmbk Pharmaceutica ls, Inc. and Aventis Pharmaceuticals Inc. (the "Sanofi Cullaboration Agreement") (incorpumlcd by reference LO 

Exhibit 10.57 to W:1ruer Chilcott pie's Annual Repon on Form 10-K for 1he year ended December 31, 2009). 

I 0.22 Amendment Agreement to the Sanofi Collaboration Agreement, dated December 19, 2007, by and between The Procter & Gamble Company 
and Proc1cr & Gamble Pbn.n.naccuticals. I.nc. and Sanoti-Avc.:nris U.S. LLC. :is. successor in interest to Aven tis Plrnnnaceuticals, Loe. (the 
"Sanofi Amcndmenl Agreement" ) (inco1pora1ed by reference to Exhibit I 0.58 10 WamcrChi lcott pie's Annual Rep on on Fann I 0-K for 1he 
year ended December 31 , '.!009). 

I 0.23 Amendment to the Sanofi Amendment Agreement, dated Oc1ober 9 , 2008, by and between The Procter & Gamble Company and Procter & 
Gamb le Pharmaceutical s, Inc. and Sanofi-Avcn1is U.S. LLC (incorporated by reference to Exhibit I 0.59 to Warner Chi I colt pie 's Annual 
Repon on Fom1 I 0-K for the year ended December 3 1, 2009). 

I 0 .24 U.S. Amendment Agreement, effective as of Apri l I, 20 IO (lhc "U.S. Amendment Agreement' '), by and between Warner Chilcot t Company, 
LLC and Sanofi-Aventis U.S. LLC, 10 the Amended and Restated Collaboration Agreemen t, dated October 8, 2004 , by and between Warner 
Chilcott Company, LLC (as assignee oft he Procter & Gamble Company and Procter & Gamble Phannaceulicals, Inc.) and Sanofi-A,·enti s 
U.S. LLC (as successor in interest to Aventis Phannaceuticals, Inc.) (incorporated by reference to Exhibi1 I 0.1 to Warner Chilcott pie 's 
Quarterly Rcpon on Fom1 I 0-Q, tiled with the SEC on May 7, 2010). 

I 0.25 Amendment to the U.S. Amendment Agreemeltl, ctli:etivc as ofOct0bcr 28 , 20 I 3 , by and between Warner C hilcott Company, LLC and 
Sau oft-Aventis U.S. LLC (incorporated by reference lo Exhibit I 0 .25 to Actavis pie's Annual Repon on Fom1 I 0-K, filed with Lbe SEC for 
Lhe year ended December 3 I ,2013). 

I 0 .26# Fom1 of retention bonus leller (nne paymen t) (incorporated by reference to Exhibit I 0 .26 10 Acta vis pie 's Annual Repon on Forro I 0-K, 
filed with the SEC forthc year ended December 3 1, 2013). 

l0.27,I Fann of retention bonus letter (two payments) (incorporated by reference t0 Exhibit I 0.27 to Acta vis pie's Annual Rcpon on Fonn I 0-K. 
filed \\itb the SEC for the year ended December) I , 2013). 

I 0.28 Commi tment Letter, dated as offcbrua,y 17, 20 14 , by and among ,<\ctavis pie, Bank of America, N.A., Mizuho Bank , Ltd ., Mizuho 
Securities USA Inc. and Merri ll Ly nch, Pierce, Fenner & Smith Incorporated (incorporated by reference t0 Exhibit I 0.1 of Acta vis pie 's 
Current Rep on on Fann 8-K, tiled with the SEC on February 19, 20 14 ). 

I 0.29 Cont ingent Value Rights Agreement, dated as of July 2, 2014, by and between Forest Laborat0ries, LLC and American Stock Transfer & 
Trust Company, LLC. (incorporated by reference lo Exhibit I 0 .1 of Actavis p ie's Current Repon on Fann 8-K filed wi th the SEC on July 3, 
20 14). 

I 0.30 Second Amendment Agreement to the Amended and Rcstalcd Acta vis Re\'o lving Credi I and Guaranty Agreement, by and among Acta,·is 
Capital S.a r.l ., Actavis, In c. , Acta vis pie, Bank of America, N.A., as Admin istralive Agent, and the lenders pany thereto, dated as of June 30. 
20 14 (incorporated by reference to Ex hibit I 0. 1 of Acta vis pie 's Current Rcpon on Form 8-K file d with the SEC on Jul y 3, 2014). 

I 0 .31 Second Amended and Resta ted Actav is Revol v ing Credi t and Guaranty Agreement , by and among Actavis pie, Warner Chilcott Limited , 
Aclavis Capital S.,i r.l., Actavis, Inc., Acta vis Fundin g SCS, the lenders from time to l ime pany thereto and Bank of An1crica, N .A., as 
Admi nistrative Ag en 1, dated as of June 30. 2014 (inco1poratcd by reference to Exhibit I 0.2 of Acta vis pie ' s Current Rep on on Fann 8-K 
filed with 1he SEC on Ju ly 3 , 2014). 
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10.32 

10.3311 

10.3411 

10.35# 

10 .3611 

10.37 

10.38 

10.39*** 

10.40 

10.41 

10.42 

Cash Bridge Credit and Guaranty Agreement, by and among Wamer Chilcott Limited, Actavis Capital S.a r.l., Acta vis, Inc ., Actavis 
Funding SCS. the lenders from time lo lime party thereto and Bank or America, N.A ., as Administrative Agent. dated as or June 30, 2014 
(i ncorporated by reference to Exhibit 10.3 of Actavis plc·s Current Report on Form 8-K filed with tile SEC on July 3, 2014). 

Employment Agreement between Actavis, Inc. and Paul M. Bisaro, da ted June 30, 2014 (incorporated by reference to Exhibit I 0 .6 of 
Actavis pie's Cu1Tcnt Report on Fonn 8-K tiled with the SEC on Jul y 3. 20 I 4). 

Employment Agreement between Acta vis, Inc. and Brenton L. Saunders, dated Jun e 30, 2014 (i ncorporated by reference to Exllibit I 0. 7 
of Actavis pie 's Current Report on Fonn 8-K tiled with the SEC on July J. 2014). 

Retention Leiter between Actavis pie and Sigurdur Olafsson, dated May 19, 2014 (incorporated by reference to Exhibit I 0 .1 1 of Actavis 
pie ' s Quarterly Report on Form I 0-Q forthe quarter ended June 30, 20 14). 

Amended and Restated 2013 Incent ive Award Plan of Acta vis pie (Actavis Plan) (iucorporatcd by relcrence to Exhibit 99.4 ofActavis 
pie 's Registration Statement on Fnnu S-8 fi led wit h the SEC on Ju ly I, 20 14) (Ac ta vis July I, 2014 S-8). 

Amendmen t Agreement 10 the WC Tern, Loan Credit and Guaranty Facility, by and among, Actavis pie, Warner Chi I coll finance , LLC, 
Actavis WC 2 S.a. r.1., Warner Chilcott Company, LLC, Bank of America, N.A., as Administrative Agent, and the lenders pa11y thereto, 
dated as of June 9, 2014 (incorporated by reference 10 Exhibit I 0 .1 o r Attavis pit's Current Rcpo ,1 on Fo,m 8-K tiled with the SEC on 
June 10, 2014). 

Amended and Restated WC Tem1 Loan Credit and Guaranty Facility, by and among, Actavis pie, Warner Chilcott Finauce, LLC, Actavis 
WC 2 S.ii. r.l.. Warner Chilco11 Company, LLC. Bauk of America, N.A., as Administrative Agent , and the lenders pally thereto , dated as of 
June 9, 2014 (incorporated by reference 10 Exhibit I 0.2 of Actavis p ie 's Cun-enl Repo11 on fo,m 8-K filed with the SEC on June I 0 , 
2014). 

Amendment 10 Supply Agreement, effective as of May 14 , 201-1, by and between Janssen Phannaceulicals, Inc. and Watson Laboratories, 
In c. (incorporated by reference lo Exhibit I 0 .1 of Actavi s pie's Current Rcpon on Fann 8-K fi led with the SEC on May 20, 2014). 

Second Amendment Agreement to the Restated Actavis Tem1 Loan Credit and GuaranLee Agreement, by and among, Acta vis Capital S .3. . 
r.l., Actavis, Inc ., Actavis pie, Bank of America, N.A ., as Administrative Agent, and the lenders party thcrolo , dated as or March 3 1, 2014 
(incorporated by reference to Exhibit IO .I of Actavis pie 's Current Repon on Forni 8-Kfilcd wi th tile SEC on April 2,2014). 

Second Amen ded and Restated Acta vis Tern, Loan Credit and Guarantee Agreemeut, by and among Acta vis pie, Warner Chilcott Limited , 
Acta vis Capital S.it r.l.. Acta vis, Inc ., the lenders from time to time patty thereto and Bank of America, N.A., as Administrative Agent, 
dated as of March 31 , 20 I 4 {inco1µora1ed by reference 10 Exhibit I 0.2 of Actavis pie's Cun-en! Rcpo11 on Fom1 8-K fi led with the SEC on 
April 2 , '.!014). 

COlporate [Jllegrity Agreemen t dated September 15 , 10 IO between the Office oflnspector General of the U.S. Depa1tment ofHeal tb and 
Human Services and Forest Laborato,ics, Inc . (incorporated by reference to Exhibit I 0 .1 to Forest Laboratories lnc.'s Quanerly Report on 
Fann I 0-Q for the quarter ended September 30, 20 I 0). 
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SeulcmenL Agreement an d Release, dated September 15, 20 I 0, among Forest Laboratories, In c., Forest Pharmaceutica ls. Inc ., the U.S. of 
America, ac ting through the U.S. Department of Justice un behalf uf the Oftice of Inspector General of the Department of Health and 
Humau Seivices, TRJCARE Management Activi ty. the Veteran' Affairs Administration. the U.S. Office of Persoouel Managemcut. and 
cc1tain individual rclators named therein (i ncorporated by reference to Exhibit I 0.3 to Forest Laboratmies, lnc.'s Quarterly Repott on 
Fann I 0-Q for the quaner ended September 30, 20 I 0). 

License and Cooperation Agreement dated June 28, 2000 between Merz & Co. GmbH and Forest Laboratmies Ireland Limited . 
(inco1porated by refereuce to Exhibit I 0.16 to Forest Laboratories In c. 's Annual Report on Fonn I 0-K (Commission File No. 1-5438) 
for the fiscal year ended March 31 . 2004). 

License, Devclopmenl and Cooperatio n Agreement dated September 22. 2004 between Merck KGaA and Genaissance Pha nnaccuticals, 
Inc. (incorporated by reference to Exhibit I 0.3 to Forest Laboratories ln c. ·s Quarterly Report on Fom1 I 0-Q (Commission File o . 1-
5438) for the qua11er ended September 30, 2011 ). 

Collaboration Agreement dated September 11, 2007. as amended on November 3. 2009 between Forest Laboratories Inc. and Imnwood 
Pharmaceuticals, Inc. (iucorporated by reference to Exhibit I 0.50 to Forest Laboratories lnc.'s Annual Rcpo11 on Fann I 0-K//\ 
(Commission File No . 1-5438) for the fiscal year ended March 31, 2013). 

Sale and Transfer Agreement da1ed March 30, 20 12 between Janssen Pha1111aceutica NV and Forest Laboratories Holding Limited . 
(incorporated by rckrcncc to Exhibi1 I 0.51 to Forest Laboratories lnc.'s Annu al Rep on ou Fann I 0-K (Commi ssion File No. 1-5438) 
for the fiscal year ended March 31.20 12), 

MuDclla Developmen t and License Agreement. dated as of November 16 , 2009, by and between Janssen Phannaceutica, N.V. and PPD 
Therapeutics, In c., as amended Febmary 9, 20 IO (incorporated by reference to Ex.hi bit I 0.6 to Fu1iex Pbam1aceoti cals, Inc. 's Fonn I 0-
12B/A (Commission File "· 001-34641) fil ed with th e SEC on May 14,20 10). 

Tender and Support Agree men t, dated as of Oc tober 5, 20 14, by and among Actavis W.C. Holdi ng Inc .. Delaware Merger Sub, In c. and 
th e individuals listed therein (inco1porated by reference to Exhibit 99.2 to /\ctavis pie 's Current Rep011 on Fom1 8-K filed on Occo bcr 
8,20 14). 

Contingent Value Ri ghts Agreement, dated as ofNovcmb cr 17, 2014, by and between Actavis W.C. Holding Inc ., Compu tershare loc. 
and Computcrsharc Trust Company, N./\. (incorporated by rctcrcucc to Exhibit 10.1 to Actavis pie's Current Report on Form 8-K tiled 
on November 17, 20 14). 

Com mitmen t Letter, dated as of November 16, 20 14, by an d among Ac tavis pie, JPMorgan Chase Bank , N.A., J.P. Morgan Securities 
LLC, Mizuho Bank, Ltd ., Wells Fargo Bank, National Association and We ll s Fargo Securities, LLC (incorporated by reference to 
Ex hibi1 I 0.1 tu Ac tavis pie's Cu1Tcnt Repm1 on Funn 8-K filed on November I 7, 20 I 4 ). 

Second Amendment Ag reement, dated as of December 17, 2014 . among Actavis pie, Warner Chi lcott Limi ted . Warner Chilcott 
Corporation , Actavis WC 2 S.a r.1., Warner Chi lcott Company, LLC, Warner Chilcott Finance, LLC, the lenders party there to and Bank 
of America , N.A., as Adm in istrati ve Agem (incorporated by referen ce to Exhibit I 0. 1 t0 Actavis pie's Current Report on Fom, 8-K filed 
on December 22 , 201-1). 

Third Amcndmc111 /\grccmcnt, dated as of December 17. 2014, among Act av is pie, Warner Chi lcott Limiccd , Acravis Cap ital S.a r.1. . 
Actavis, In c., Actavis Fund in g SCS, th e lenders pan y thereto and Bank of America, N.A., as Administ rati ve Agent (incorporated by 
reference to Exh ib it I 0. 1 to Actavis pie's Current Rcpo11 on Fom1 8-K filed on December 22, 2014). 
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Acta vis Revol ving Credit and Guaranty Agreement, dated as of December 17, 2014 , by and among Acta,·is pie, Wamer Chilcott Limited, 
At:tavis Capital S . .i r.l.. Aclav is, Inc., Acta vis Fun<ling SCS, th c lcntk:rs l"rom timt: tu timt: party tht"rcrn, JPMorgan Chase Bank , N.A ., as 
Administrative Agent, J.P. Morgan Europe Limited, as London Agent and the other fin anc ial institutions pany thereto (incorporated by 
reference to Exhibit I 0.1 10 Actavis pie's CuITent Rcpo1t on Fann 8-K ti led on December 22, 2014). 

Acra.vis 8 1idgc Loan Credit :ind Guaranty .A.grc~mcnt, dated as of December 17 1 2014, by and among Acta vis pie, Warner Chilcott Limited, 
Acta vis Capitals.a r.l., Acta vis, Inc., Acta vis Funding SCS, the lenders from time to time patty thereto. JPMorgan Chase Bank, N.A., as 
Administrative Agent and the other financial institutions party thereto (i ncorporated by reference to Exhibit 10.1 to Acta vis pie 's Current 
Report on Fam, 8-K filed on December 22.2014). 

Actavis Tem1 Loan Credit and Guaranty Agreement, dated as of December 17, 2014, by and among Actavis pie, Wamer Chilcott Limited, 
Actavis Capital S.a r. l. , Actavis, Inc., Acta vis Funding SCS, the lenders from time to time party thereto, JPMorgan Chase Bank, N.A., as 
Administrative Agent and the other financial institutions pa11y thereto (i ncmporated by reference to Exhibit 10.1 to Actavis pl e's Current 
Rcpo11 on Fann 8-K filed on December 22, 2014). 

Employee Severance Pay Plan for Employees of Acta vis Inc . and Ce1tain of Jts U.S. Subsi dia ries (inco,porated by reference to Exhibit I 0.1 
of Actavis pie's Qua11erly Repo1t on Fann I 0-Q forthc period ending March 31 , 2014). 

Change of Control Severance Pay Plan for Ce11ain Management Employees of Actavis, Inc. and Its U.S. Subsidiaries (inco1porated by 
reti:rence to Exhibit I 0 .1 ofActavis pie's Quarterly Repon on Fonn 10-Q for the period ending March 31 , 2014). 

2000 Stock Option Plan of Forest Laboratories, Inc . (in co1vora1ed by reference to Exhibit A of Forest Laboratories. Inc. 's Proxy Statement 
forthe fi scal year ended March 31, 2000 filed with the SEC on June 29 , 2000). 

2004 Stock Option Plan of Forest Laboratories, Inc . (incorporated by reference to Appendix C afforest Laboratories, lnc.'s Proxy Statement 
for the fiscal year ended March 31, 2004 filed with the SEC on June 28, 2004). 

2007 Equity Incentive Plan afforest Laboratories, Inc., as amended (i ncorporated by reference to Exhibit I 0. 1 of Forest Laborato1ics, lnc.'s 
Current Repon on Fann 8-K filed with the SEC on August 21 , 2013). 

Amendment to 2007 Equity lncenti\'c Plan of Forest Laborato,ics. Inc., as amended (Amended Forest Plan) (incorpomted by reference lo 

Exhibit 99.7 of the Actavis July 1, 2014 S-8). 

Foro1 of Notice of Grant and Signature Page and Fam, of Option Award Agreement (Actavis Plan) (incorporated by reference to Exhibit 99.5 
of the Actavis July I, 2014 S-8). 

FomJ of Notice of Grant and Signature Page and Fonn of Rest ricted Stock Unit Award Agreement (Actavis Plan) (i ncorporated by reference 
to Exh ibit 99.6 of the Actavis July I , 2014 S-R). 

Fam, Employee Stock Unit Agreement (Perfonnance-Bascd Conditions) (Forest Plan) (i ncorporated by reference to Exhibit 99.8 of the 
Acta vis July I, 20 I 4 S-8). 

Subsidiaries of the Company. 

Acta vis pie Consent of PricewaterhouseCoopers LLP. 

Warner Chilcott Limited Consent ofP,iccwatcrhou scCoopers LLP. 

Power of Attorney 

Power of Attorney 
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IOI.INS 

I QI.SCH 

IOI.CAL 

IOI.DEF 

IOI.LAB 

IOI.PRE 

Certification of Chief Execu ti ve Officer pursuant to Ruic I 3a-14a of the Securities Exchange Act of 1934. 

Certification of Chief Financial Officer pursuant to Rule I 3a-1 4a of the Securities Exchange Act of 1934. 

Certification of Chief Execu tive Officer pursuant to 18 U.S.C. ofSeccion I 350, as adopc cd pursuan c co Seccion 906 of the Sarbancs-Oxley 
Act of 2002 . 

Ccrti li cation of C hicrFinancia l Ofliccr pursuant to 18 U.S.C. of Section I 350. as adopted pursuant to by Section 906 of the Sarbancs• 
Oxley Act of2002. 

XBRL Instance Document. 

XBRL Taxonomy Extension Schema Document. 

XBRL Taxo nomy Extension Ca lcul ation Linkbase Document. 

XBRL Taxonomy Extension Label Definition Document. 

XBRL Taxonomy Extension Label Linkbasc Document. 

XBRL Taxonomy Extens ion Presentation Linkbasc Document. 

I.nd icates a management contract or compensato1y plan or annngemenl. 

Filed herewith . 

Furnished herewith and no t "filed" for purposes of Section 18 of th e Exchange Act. 

Confidential ponions of thi s exhibit have been omi tted and filed separa tel y with the SEC pursua nt to a co nfidential treatment request in accorcl:rnce 
with Ruic 24b-2 of the Sccutitics Ex change Act of I 934. as amcn<lc<l . 
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Name 
Aclavis Australia Pry Ltd. 

Ac1avis Pbanna Ply Lid. (fik/ a Watson Phamrn P1y Lid) 
Aclavis P1y Ltd (f/k /a/ Ascent Pha1maccutical s P1y Ltd) 
Ascent Australia P1y Ltd 
Ascent Phanna Ply Lid . 
Ascent Pha,mahcahh Pty Lid 
Eremad Pty Ltd. 
Mcdis Phanna Pty Ltd. (flk /a Spirit Phannaccuti cals Pty Ltd) 
Warner Chi Icon Au stralia Pty. Ltd . 
Willow Phannaceuricals (Australia) Pty Ltd. 
Axcan Pbam1a (Australia) Pry Ltd 
Gastro Sc,viccs Pry Ltd 
Acravis GmbH 
Forest Laboratories Oslerrcich GmbH 
Axcan Pham1a PDT Inc. 
Femalon SPRL 
Odyssea Phanna SPRL 
Utcron Pham1a Operations SPRL 
Uteron Pharma SPRL 
U1eron Pharma Techno logies SPRL 
Warner Chilcoll Phannaceu1icals B .V.B .A. 
Schein Phammccu1ical Lid 
Warner Chilcott Holdings Company 11, Limited 
Warner Chi lcou Holdings Company m, Limited 
WamerChilcott Limited 
Ac1avis Fa1maceu1ica L TOA (f/k/ a A1111w Fam,accutica LTDA) 
Seeker investments Limited 
Soosysoo Ltd. 
Watson Phannaccu1icals (Asia) Ltd . 
Warson Pbannaccuricals China Limited 
Warson Phannaccuricals [11tcma1i onal Ltd . 
WP Holdings Ltd . 
ActavisEAD 
Ac1avis Operations EOOD 
Balkanphanna Dupni1sa AD 
Balkanphanna Sccuri1iy EOOD 
Balkanphanna Troyan AD 
Opening Phanna Bulgaria EOOD 
Abri Pham1aceu1ical s Company 
Aclavis Pharma Company (fl k/a Cobalt Ph . & Arrow Ph. OTC) 
Aclavis Specially Pharmacculicals (f/k/a Watson Phanna Co) 
Warner Chi Icon Canada Co . 
3948587 Canada Inc. 
Ap1alis Phanna Canada ULC 
Apla lis Pharma Export , hie. 
Biozymcs Inc. 
Forest LaboralOrics Canada Inc . 
Marrow Phannaceu1icals Research & Devclopmcnl Co Ltd . 
Med All Enterprise (Shanghai) Co . Ltd . 
Aclavis (Cypms) Ltd . 
Balkanpharma Healthcare lmemational (Cypms) Lid . 
Paomar Pie. 
ActavisCZa.s. 
AciavisNS 
Actavis Nordic NS 
ArrowApS 
Arrow Group ApS 
Mcdis-Danmark A/S 
Forest Laboratories Denmark APS 
UAB Actavis Ba ltic Eswnia Branch 
Aclavis OY (Finland) 
Med is Pham1a France SAS 
WamerChilcou France SAS 
Aplal is Pharrna SAS 
Ac1avis Biophamrn SJ\S 
Axcan France (Invest) SAS 
Eurand France S.A.S. 
S.C.1. La Prcv61c 
Forest Laboratories France S.A.S. 
Mcdis Phanna GmbH 
Warner Chi I colt Deu1schland Gmbl I 

Exhihil 21.1 

Jurisdiclionor 
Jncorpor:uion 

Australia 
Australia 
AusLralia 
Australia 
Australia 
Australia 
Austra lia 
Australia 
Austra li a 
Australia 
Australia 
Australia 
Austria 
Ausuia 
Barbados 
Belgium 
Belgium 
Belgium 
Belgium 
Belgium 
Belgium 
Bennuda 
Bcnnuda 
Bcnnuda 
Bcnnuda 
Brazil 
British Virgin Islands 
British Virgin Islands 
British Virgin Islands 
British Virgin Islands 
British Virgin Islands 
B1i1ish Virgin Islands 
Bulgaria 
Bulgaria 
Bulgaria 
Bulga,ia 
Bulgaria 
Bulgaria 
Canada 
Canada 
Canada 
Canada 
Canada 
Canada 
Canada 
Canada 
Canada 
China 
China / Shanghai 
Cyprus 
Cyprus 
Cyprus 
Czech Republic 
Denmark 
Denmark 
Denmark 
Denmark 
Denmark 
Denmark 
Estonia 
Finland 
France 
France 
France 
France 
France 
France 
France 
France 
Gcnnany 
Germany 
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Aptalis Pha,ma GmbH 
Forest Laboratories Deutschland GmbH 
WC Phannaccmicals I Limited 
WC Pharmaceuticals TI Limited 
AletSA 
SpecifarSA 
Arrow Pha,ma HK Ltd . 
Ascent Phannahcalth Hong Kong Ltd . 
Actavis Hong Kong Limited 
Actavis Hungaiy Kft 

Germany 
Gennany 
Gibraltar 
Gibraltar 
Greece 
Greece 
Hong Kong 
Hong Kong 
Hong Kong 
Hungaiy 
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Acta vis chf 
Actavis Group chf 
Actavis Group PTC ebf 
Actavis Pham1a Holding 4 eh f(AP J-14 ) 
Accavis Pharma Holding 5 eh f (APHS) 
Medisehf 
Accavis Pha1111a De,·elopment Centre Pvt ltd_ 
Accav is Pharn1a P1iva1e Led 
Locus Laboratories Private Ltd. 
Watson Phanna Private Ltd . - Mu mbai 
PT Accavis Indonesia 
Actavi s Acquisi tion I S.a r.1. Iri sh Branch 
Ac tav is lre land Holding Lim ited 
Accav is Ire land Led . 
Selamine Led. 
Warner Ch ilcoct (lrel and) Limited 
Warner Chileoll In1em1e<lia1e (Ireland) Limited 
Warner Ch ilco tt pie 
lrcland Aclavis Finance ltd. 
Aptalis Phanna Led . 
Forest Laboratories Ho ldings Led. 
Forest Laboratories lrel nn d Led 
Forest Laboraotores Limited 
Forest Laboratories Services Li mit ed 
Forest Tosara Ltd. 
Tosara Expo11s Ltd _ 
Actav is Isle of Man Ltd. 
Arrow Blue Ltd 
Actavis Italy S.p_A. 
WamerChilcoct ltaly S.r.l. 
Aptalis Pham1a S.r.l. 
Forest Laboratories Ital y S.R.L. 
Actavis KK 
UAB Actavis Baltic Latv ia Branch 
UAB Actav is Balt ic 
Accav is Acquisition 1 S.a r.l. (f/k /a Watson Pharma S. it r.l.) 
Actavis Acquisition 2 S.a r.l. (f/k/a Watson Phamia Actavis S. a r.1.) 
Acta vis Capi tal S.a rJ.(f/k/a Acta vis WC Holdings_ a r.l.) 
Accav is Finance S.a r.l. Co. 
Actav is Finance S.a r.1. 
Accav is Holding 2 S.ii r.l. (f/k /a WatsonPhHl<lg 2 S.a r.l.) 
Actav is Intern ati ona l Ho lding S.it r.J . (f/k/a\VatsonPhHldg.) 
Ac tav is Phanna Holding S_i, r.1. (f/k/a WatsonPham,a Ho lding S.a r.l.) 
Actav isS.a r.1. 
Actavis WC I S.a r.l. (f/k/a WC Luxembnurg S. a r.l.) 
Actav is WC 2 S.a r.1 . (f/k/a WC Luxco S.aAr.1 .) 
Actav is WC 3 S.a r.l. (Ilk/a WC Luxco Holdin gs S.aA r. l. ) 
Actavis, Inc. II SCS 
Actavis, ln c. SCS (f/k/a Watson Phamiaceuticals, In c. SCS) 
Accav is Fund ing SCS 
Accavis Luxembourg lntemacional S.i r.l. 
Accav is Sdn . Bhd (f/ k/a Ascent Phamiaheal thMa laysiaSdn .) 
Actavis Export lnlcmaliona l Ltd. 
Accavis lnccmaci ona l Led . 
Accavis Ltd. 
Accavis Ma lta Led . 
An-ow In tern ational Ltd . 
Arrow Laboratories Led . 
Arrow Pha,ma (Malca) Led . 
An-ow Supplies Led . 
Accav is Serv ices (Asia) Led . (f/k/ a Mmow Holdin gs Ltd .) 
Robi n Hood Holdings Ltd. 
Accavis Pham,a S. de R .L. de C.V (f/k/a Watson Ph. S. de RL de CV) 
Acea vis S. de R.L. de C.V. 
Watson Labora tories S. <le R.L. <le C.V. 
Accavis Dutch Holding BV 
Accavi s Holding Asia BV 
Medis Pharma BV (f/k/a Accavis Holding BV) 
Accavis Ho ld ing CEE BV 
Acea vis Ho lding Gemiany GmbH 
Actavis Ho ld ing NWE BV 
Arrow Phanna Ho ld ings BV 
GM Invest BV 

Iceland 
Iceland 
Iceland 
Icela nd 
Iceland 
Iceland 
India 
India 
India 
lndia 

Jurisdictio n of 
Jncorpur:Jtion 

Ind onesia 
Ireland 
Ire land 
Ireland 
Irel and 
Ire lan d 
Ireland 
Ireland 
lreland 
Ireland 
Ireland 
Ireland 
Ireland 
Ireland 
Irelan d 
Ireland 
JsleofMa n 
Israel 
Ita ly 
Italy 
Italy 
Ita ly 
Japan 
Latvi a 
Lithuania 
Luxembourg 
Lux embourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembo urg 
Luxembourg 
Luxembou rg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Malaysia 
Malta 
Mal ta 
Malta 
Malta 
Malta 
Malca 
Malca 
Malca 
Malta 
Malta 
Mexico 
Mexico 
Mexico 
Netherlands, The 
Nclherlands, Thc 
Net herl ands, The 
Nelherl ands,The 
Netherlands, The 
Ncth crl ands,Thc 
Ne therlands, The 
Netherlands, The 
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Pha,maPack International BY 
Warner Chilcott Nederland B.V. 
AHJC.V. 
Aptal is Holding B.V. 
Aptalis etherlands B.V. 
FL Holding C.V. 
Forest Finance 8 .V. 
Forest Heal thcare (Branch of Forest Tosara Ltd.) 
Forest Phanna B.V. 
Durata Therapeuctics Holding CV 
Durata Therapeuctics lntcmational BY 

Netherlands, The 
J\"etherlands, The 
J\"ctherlands, The 
J\"etherlands, The 
Netherlands, The 
J\"etherlands, The 
Netherlands, The 
Netherlands, The 
Netherlands, The 
Netherlands, The 
Netherlands, The 
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J'\"a111c 

Actavis New Zea land Limited (f7k/a A1row Pham1 (NZ) Ltd) 
Spirit Phannaccuticals NZ Pty Ltd . 
Act av is Notway A/S 
Actav is Polska Sp . z.o .o. 
Arrow Po land SA 
Biovena Pham1a Sp . z.o.o. 
Arrowblue Productos Farmaceuticos SA 
Anda Puerto Rico, !nc 
WamcrCbileott Company, LLC 
Actavi s SRL 
Sindan Phanna SRL 
LLCActav is 
Open Pharma LLC 
Actavis d.o .o. Belgrade 
Zdrav lj eAD 
Zdrav lj e Trade d .o.o . 
Actavis Asia Pacific Pte. Ltd. 
Ascent Phannah cal th Asia Ptc Ltd 
Thu g House of Australia Ptc Ltd 
Actav is S.r.o . 
Arrow Pbatma Tender (Pry) Ltd . 
Phamrnscript Pha1111aceuticals Ltd. 
Refc1ral-Net (Pty) Ltd . 
Scriptphann Marketing (Pry) Ltd . 
Scriptpharm Risk Management (Pry) Ltd. 
Spear Phannaceutica ls (Pty) Ltd. 
Actavis (Pty) Ltd . (f/k/a Watson Pharma (Pty) Ltd.) 
Actavis Holdings South Africa (Ply) Ltd . (f//k /a Watson Pharma Holdings South Africa (Pry) Ltd.) 
Actavis Phanna (Pty) Ltd. (f/k /a Warson Pha1ma No 1 (Pry) Ltd .) 
Zelphy 1308 (Pty) Ltd. 
WamerChilcolt Tbetia S.L.U. 
Forest Laboratories Spain , SL 
Actavis AB 
Actavis Ho lding AB 
Arrow Lakemedel AB 
Actavis S.a r.l. Stci11hauscn branch 
Actavis Switzerl and AG 
Oncophamrn AG 
Warner Chi I co lt Pharmaceuticals S. ar.l . 
Varioraw Percutive Sii.rl 
Forest Laboratories Switzerland GmbH 
Sil om Medical Co ., Ltd. 
Sil om Medical lntematio nal Co., Ltd . 
Actavis llaclari AS 
Actav is Istanbul Tiac Sanayive Ticaret Ltd . Sirkcti 
Actav is Ho ldings UK IT Ltd . 
Actavis Holdings UK Ltd . 
Acta vi s UK Ltd. 
Arrow Generics Ltd . 
ArrowNo7 Ltd . 
Bowmcd Ltd. 
Breath Limited 
Ch ilcott UK Limited 
Actavi s Biologics Ltd _ (f7k/a Eden Biodcsign Ltd.) 
Eden Biopham1 Group Ltd . 
Eden Biopharm Ltd . 
Milbook (NI) Limited 
Nicobrand Limited 
Warner Chilco tt Acquisition Limited 
Warner Ch ilcott Phannaccuticals UK Limited 
Warner Ch il cott Research Laboratories Limited 
Warner Chi lcott UK Limited 
Aptali s Ph am1a UK Limi ted 
MPEX London Ltd . 
Forest Laboratories UK Ltd . 
Pharurnx Hol ding Ltd. 
Phannax Limited 
Durata Therapeucti cs Limited 
Actavis Ukrain e LLC 
Actavis (MEEA) FZE 
Cin:aPharmaccutical s Wcst, lnc. 
Mako!T R&D Laboratories, Inc . 
R&D Fcniccit Capita l Resources. Inc. 

Jurisdict ion o f 
Jn co.-porn lion 

New Zealand 
New Zealand 

No"'""Y 
Poland 
Poland 
Poland 
Portuga l 
Puerto Rico 
Pue110 Rico 
Roma nia 
Romania 
Russia 
Russia 
Serbia 
Serbia 
Serbia 
Si ngapore 
Singapore 
Singapore 
Slovak Repub lic 
South Africa 
South Africa 
South Afiica 
South Africa 
South Afiica 
South Afiica 
South Afiica 
South Africa 
South Afiica 
South Africa 
Spain 
Spain 
Sweden 
Sweden 
Sweden 
Swi tzerland 
Swi tzerlan d 
Switzerland 
Swi tzerland 
Switzerland 
Switzerland 
Thailand 
Th a il and 
Turkey 
Turkey 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
UK 
Ukraine 
United Arab Emira tes 
US-Cal ifomia 
US-California 
US-Califomia 
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R&D New Media Sciviccs Inc . 
R&D Pha,rnaceutical, Inc . 
R&D Research & Development Corp. 
Watson Laboratories Inc. (Connecticut) 
Actavis Elizabeth, LLC 
Actavis Kadian LLC 
Actavis LLC 
Actavis Mid Atlantic, LLC 
Actavis Pharma lnc.(tlk/a Watson Phmma, Inc.) 
Actavis South Atlantic, LLC 

US-California 
US-California 
US-California 
US - Connecticut 
US-Delaware 
US-Delaware 
US - Delaware 
US-Delaware 
US-Delaware 
US-Delaware 



P-02427 _ 00272

N:.1111c 
Actavis Totowa LLC 
Actavis US Holding LLC 
Actavis W.C. Holding Inc. 
Andrx Corporation 
Andrx Laboratories (NJ) 
Andrx Labs LLC 
Andrx Phannaceuticals (NC) Equipment LLC 
Andrx Phanuaceutical s, LLC 
Cobalt Laboratories LLC 
Coventry Acquisi1io n, LLC 
Cybear, LLC 
Eden Biodcs ign Inc. 
Marsam Pha,ma, LLC 
MSI, Inc 
Schein Bayer Phannaceutieal Services. lnc. 
Schein Phannaceutical Internatio nal, Inc. 
Warner Chi lcott (USJ,LLC 
Warner Chi lcott Corporation 
Warner Chi lcott Finance LLC 
Warner Chi lcott Leasing Equ ipment Inc. 
Warner Chileo tt Sales (US). LLC 
Watson Cobalt Holdings, LLC 
Warson Diagnostics Inc. 
Watson Laboratories LLC 
Watson Laboratoiies, Tnc. (Aiizona) 
Actav is LaboratOJies UT, Inc. (f/k/a Watson Laboratories, Inc . (Sa lt Lake City)) 
Watson Manufactuii ng Services, Inc. 
Aetav is Pham,accut icals NJ, Inc. (f/k /a Watson Phannaceuticals (NJ) Inc.) 
Development Partners, LLC 
AHJ CV Ho ldCo, LLC 
Aptalis Holdings, Inc. 
Aptalis Pharma US, Inc. 
Axcan EULLC 
MPEX Phannaceuticals. Inc. 
Suu rceCF Inhalation Systems, LLC 
Tango US Ho ldings Inc . 
Forest Laboratories, LLC 
Cerexa Inc. 
Cammack Properties, Inc . 
Dogwood Pharmaceuticals, Inc. 
FL Cincinnati I Jn c. 
Forest Laboratorie s Products Corp . 
Forest Phannaceutica ls, Inc. 
FRX Churchi ll Holdings, Inc . 
MS Holdings LLC 
Durata Therapeuctics, Inc 
Vicuron Pharmaceuticals, Inc 
Durata Therapeuctics U.S. Limited 
Actavis Puerto Rico Holdings, Inc. 
FL! International LLC 
Anda Inc. 
Anda Marketing, Inc . 
An<la Pharmaceuticals, Inc. 
Anda Veterinary Supply Inc. 
Andrx Phannaceutical s (Mass). Inc. 
Andrx Phar111aceu1ical s (NC), In c . 
Andrx Phannaceuticals Equipment# I , LLC 
And,x Phanuaceuticals Sales and Marketing, Inc. 
Ruyce Laborntorics. Inc. 
Royce Research & Development Limited Partnership I 
Royce Research Group, Inc. 
RxAPS, Inc . 
SR Six, Inc . 
Actavis Laboratories FL, In c. (Ok/a Wa1son Laboratories, b1c. Florida) 
Watson Management Corponllion 
Watson Therapeutics. Inc . 
Del Mar Indemn ity Co. In c. 
Actavis,Inc. 
Watson Laboratories Inc. (Corona) 
Aptalis Phamrntech, Inc. 
Furicx Pha1macculiculs. Inc. 
Forest Research In sti tute, In e. 
Ancirc Phannacemica ls 

Jurisdiclionof 
Jncorpur:.1tin11 

US-Delaware 
US-Delaware 
US - Delaware 
US-Delaware 
US-Delaware 
US - Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US-Delaware 
US - Delaware 
US-Delaware 
US-Delaware 
US - Delaware 
US-Delaware 
US-Delaware 
US - Delaware 
US-Delaware 
US-Delaware 
US - Delaware 
US - Delaware 
US - Delaware 
US - Delaware 
US - Delaware 
US - Delaware 
US - Delaware 
US-Delaware 
US - Delaware 
US - Delaware 
US- Florida 
US-Florida 
US-Flmi<la 
US- Florida 
US-Florida 
US-Florida 
US-Florida 
US- Florida 
US-Flmi<la 
US-Florida 
US-Florida 
US-Florida 
US- floiida 
US - Florida 
US- Floiida 
US-Florida 
US-Hawaii 
US-Nevada 
US-Nevada 
US-Nevada 
US - New Jersey 
US - New Jersey 
US-NewYork 
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Circa Sub 
Rugby Laboratories, ln c. 
The Rugby Group. lnc. 
Va lmed Phannaceu1icals. Inc. 
Watson Laboratories Inc. Ohio 
Ac1avis Laboratories NY, !J1c. (flk/a Watson Laboratories, Inc. (Copiague)) 
Inwood Laboratmics1 Inc . 
APB! Holdings, LLC 
GcnuPro,LLC 
Andrx South Caro lina I, Inc. 
Natrapac Inc . 

US-New York 
US-New York 
US-New York 
US-New York 
US-NewYork 
US-NewYork 
US-New York 
US- 011b Caroli n a 
US - ortb Carolina 
US - South Carolina 
US-Utah 
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Ex hibit 23. 1 

Co nsent of Independent Reg ister ed Public Accounting Firm 

We bereby consent to the incorporation by reference in the Registration Statements on Fotm S-3 (No. 333-197816), S-4 (No.333-201242) and S-8 
(Nos. 333-19 1487 , 333-197158, 333-194781) ofActavis pie of our report dated Febma ry 18,2015 relating to the financial statements. financia l statement 
schedu le and the effecriveness of internal contro l over fi nancial reporting, which appears in this Fonn 10-K. 

Isl Pricewateri1ouseCoopers LLP 

PricewatcrhouseCoopers LLP 
Florham Park, New Jersey 
February 18, 2015 
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Ex hi bit 23.2 

Co nscnl ofl ndcpcndcnl Regis tered Publi c Accounti ng Firm 

We hereby consent lo the incorporation by reference in the Registration Statements on Fom1 S-3 (No. 333-197816), S-4 (No.333-201242 ) and S- 8 (Nos. 333-
191487, 333-197158, 333-194781) of Actavis pie of our report dated Februa,y 18.2015 relating to the financial statements and financial statement schedule 
ofWamer Chilcolt Limited , which appears in this Fo,m I 0-K. 

Isl PriccwaterhouseCoopers LLP 

PricewatcrhouscCoopers LLP 
Florham Park, New Jersey 
Februruy I 8, 20 I 5 
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Exhibit 24.1 

POWER or ATTORNEY 

Know all men by these present, that each person whose signature appears be low constitutes and appoints A. Robc11 D. Bailey such person ' s tme and 
lawful attorney-in-fact and agent, with full power of substitution and revocation, for such person and in such person's name, place and stead , in any and all 
capacities, to sign one or more Annual Repons on Fann I 0-K pursuant to Section 13 or I 5(d) of the Securities Exchange Act of 1934, as amended, for Acta vis 
pie for the year ended December 31 , 2014 , and any and all amcndmems thereto, and to tile same with all exhibits thereto , and other documents in connection 
therewith , with the Securities and Exchange Commission and \>ith the New York Stock Exchange, Inc ., granting unto said a1tomey-in-fac1 and agent full 
power and auth ority 10 do and perfonn each and every act and thing requisite and necessary lo be done in connection lhcre\\;lh, as fully to all i111en1s and 
purposes as such person might or cou ld do in person, hereby r:::1.tifying and con finning all that said attomey-in-fact and agent, or his substitute or substitutes, 
may lawfully do or cause to be done by vi,tue hereof. 

Th is power of at1omcy shall be effective as ofFebruary 18, 2015 and shall co nt inue in full fo rce and effect until revoked by the undersigned in a 
writing filed with the secre1a1y of the Actavis pie . 

~ -
ls/ Paul M. Bisaro 

Paul M.Bisaro 

/s/ Brenton L. Saunders 
Brenton L. Saunders 

/s/ Nesli Basgoz, M.D. 

Nesli Basgoz, M.D. 

Isl James H. Bloem 
James H. Bloem 

Isl Ch ristopberW. Bodine 
Christopher W. Bodine 

Isl Christopher J. Coughlin 
Ch1istophcr J. Coughlin 

is/ Tamar D. Howson 

Tamar D. Howson 

Isl John A. King , Ph.D 

John A. King, Ph .D. 

Isl Catherine M . Klerna 

Catheri ne M. Klema 

/s/ Jiri Michal 

Jiri Michal 

Isl Patrick J. O'Sullivan 
Patrick J. O'Sul!i,·an 

Isl Ronald Taylor 
Ronald Taylor 

Isl Andrew Turner 

Andrew Turner 

ls/ Fred Weiss 

Fred Wei ss 

Title 

Executive Chaim1an, Director 

ChicfExccutive Officer, President, Dircclor 

Director 

Director 

Director 

Director 

Director 

Direc tor 

Director 

Director 

Director 

Direclor 

Director 

Director 
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Exhibit 2-4.2 

POWER OF ATTOR ' EV 

Know all men by these present, that each person whose signature appears below constitutes and appoints A. Rob en D. Bailey such person's true and 
lawful attorney-in-fact and agen t, with full power of substitution and rcvocalion, for such person and in such person's name, place and stead, in any and all 
capacities, to sign one or more Annual Rcpons on Form I 0-K pursuant to Section 13 or I S(<l) of the Securities Exchange Act of 1934 , as amcn<le<l, for Warner 
Chilcott Limited forthe year ended December 31 , '.!O 14, and any and all amendments thereto. and to tile same with all exhibits thereto , and other documents 
in con nee Lion therewith , with the Securities and Exchange Commission and with the New York Stock Exch3nge. Inc ., granting unto said actomey-in-fact and 
agent full power and authority LO do and perform each and every act and thing requisite and necessary to be done in connection therewith, as fully to all 
intents and purposes as such person might or could do in person , hereby ra tifying and confim1ing all that said attorney-in-fact and agent, or his substitute or 
substinttes, may lawfully do or cause to be done by vi11ue hereof. 

This power of attorney shall be cffoctivc as of February 18, 2015 and shall con tinue in foll force and effect until revoked by the undersigned in a 
wri ting filed with the secretary of the Warner Chilcott Limited . 

SIJ.?n::aturc 

Isl Claire Gilligan 
Claire Gilligan 

ls/Roben Whiteford 
Robert Whiteford 

Isl Tony Hynds 
Tony Hynds 

Title 

Director 

Director 

Director 



P-02427 _ 00278

£xhib il3 l .1 

Certification of Chi ef Exec utive Officer 
Pursuant to Ruic I 3a-1-t(a) Under the Securities Exchange Act ofl 934 

I, B ren ton L. Saunders, Preside nt and CbiefExccuti ve Officer, ce1t ify that: 

1. I have rc, ·icwcd th is an nual report on Fann I 0-K of Acta vis pie and Warner Chi lcott Limited: 

2. Based on my knowledge, thi s report does not contai n any untmc statement of a materia l fact or omit to state a materi al fact necessary to make the 
sta tements made, in light o f th e circumstances under wh ich such statements were made, not misleading with respect to the period covered by th is report; 

3. Based on my knowledge. the financial statements, an d other financial infonnat ion in clud ed in Lh is report , fairly present in all material respects the 
financi al condition , results of operations and cash t1 ows of the registra nt as ot:. and for, the periods prcscutcd iu this report; 

4 . The registrant 's o th er cc11ifyi ng officer and I arc responsib le for estab lishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act R ules 13a- l 5(e) and 15 d- 15(e)} and intern al control over financial reporting (as defined in Exchange Act Ru les 13a-l 5(() and l 5d-15(()) for the 
registrant and have: 

a) des igned such disc lo sure controls and procedures, or caused such disclosure con tro ls and procedures to be designed under our supervis ion. to ensure 
that mate1ial infom,ation relating to the registrant, including its consolidated subsid iaries, is made known to us by others withi n those entiti es, panicul arl y 
during the period in which th is report is bt ing prcparc<l; 

b) designed such illlema l control over financial rep011i ng, or caused such internal control over fin ancial rep011ing to be designed under our 
sup e,vision, to prov ide reaso nable assurance regarding tbe reliability o ffi nancial report in g and the preparation of fi nanc ial sta tements for external purposes 
in accordance with generally accepted accounting princip les; 

c) evaluated the effectiveness of th e rcgistrant1s di sc losure co ntro ls and procedures and presented in this report our concl usions about the cffcclivcncss 
of the discl osure controls and procedures, as of the end of the pe1iod co vered by th is report based on such evaluation; and 

d) di sclo sed in thi s report any change in the reg istrant's internal control over financial rcpo r1 in g that occurred duri ng the regi stra nt's most recent fi sca l 
qu arter (th e registrant's fou11h fiscal quarter in the case of an annual rcpo11) th at has mate,ially affected , or is reasonab ly li ke ly lo ma1e1ially affect, the 
registrant's intenrnl control over financi al reporting~ and 

5. Tile registrant 's other certifying officer and I have disclosed, based on our most recent eva luatio n of interna l control over finan cial reporting, to th e 
rcgistrnnt"s audi tors and the audi t committee ofche registrant 's board of directors (or persons pcrfonning the equivalen t functi on): 

a) all significan t deficiencies and material weaknesses in th e des ig n or operat ion of intern al co ntrol over fi nancial rcponing whi ch arc reasonably 
likely to adversely affect the regi strant's ab ili ty lo record , process, summari ze and report financial infonnation ; an d 

b) any fraud, whe th er or not mate1ial, tbat involves managemen t or oth er employees who have a sign ificant role in th e registran t's internal control over 
finan cial rep orting. 

Date: Februa,y 18, 2015 

By : ___ ___.c;/s'--/ B"'R-"E:.c.N.c..cT...ccO.c...1'...ccLcc.... S:.c.Ac..clJJ'-c.c...·..c.o=E'-'-RS"-----
Brenton L. Saunders 

Presiden t and ChiefExccuti ve Officer 

(P,i ncip al E,cc utive Officer) 
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Exhibit 31.2 

Certification of Ch ief Financial Officer 
Pursuant to Ruic 13a-14(a) Under the Securities Excha nge Act ofl934 

I, Maria Teresa Hilado, Ch1cfFinaneial Officer, cenify that: 

I. I have reviewed this annual report on Form J 0-K of Actavis pie and Warner Chilcotl Limited: 

2. Based on my knowledge, this repol1 does not contain any uouue statement ofa material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statemen ts were made, not misleading with respect to the period covered by chis report; 

3. Based on my knowledge, the financial St3tcmcnts, and other financial infonnation included in this report, fairly present in all material respects the 
tiuancial condi ti on, results of operations and cash tlows of the registrant as at: and for, the periods presented in th is report ; 

4 . The registrant 's otherce1tifying officer and I arc responsible for establish ing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-l 5(e) and 15d-15(el) and internal control over financial reponing (as defined in Exchange Act Rules I Ja-15(() and I Sd-15(1)) for the 
registrant and have: 

a) designed such disclosure controls and procedures, or caused such di sclosure controls and procedures to be designed under our supe,vision, to ensure 
that material infom1ation relat ing to the registrant, including its consolidated subsidiaiics, is made known to us by others within those entities, particu larly 
duriug the period in which th is report is being prepared ; 

b) designed such internal control over financial reporting, or caused such intcmal control over financial rcpo11ing to be designed under OUT 
supe1vision, to provide reasonable assurance regarding the re liabil ity of financial rcponing and the preparation oftinancial statements for external purposes 
in accordance \\~th generally accepted accounting principles; 

c) evaluated th e cffcclivcncss of the registrant 's disclosure controls and procedures and presented in thi s report our conclusions about the effectiveness 
of the disclosure controls and procedures, as of the end of the period covered by this repo1t based on such evaluation ; and 

d) di sclosed in this report any change in the registrant's internal control over financial reporting that occurred during the regi strant 's most recent fi scal 
qua,ter (Lhe registrant 's fou11h fiscal qual1er in the case of an ann ual repo11) that has ma1e1ially afTccted, or is reasonably likel y to materially affect, the 
registrant's internal control oYcr tinancial reporting; and 

5 . Tbc registrant's other cc11ifying officer and I have disclosed, based on our most recent evalua tion of internal con1rol over financial rcpoJ1ing> to the 
registrant's auditors and the audit committee of th e registrant's board of directors (or persons pcrfonning the equivalent functi on): 

a) all significant deficiencies a11d material weaknesses in the design or operation of internal control over financial reponing which arc reasonably 
likely 10 adverse ly affect the regi strant's abili ty to record, process, summarize and report financial infonnation; an d 

b) any fraud , whether or not material, that involves management or other emp loyees who have a sig nifi cant role in the regis trant's intemal control over 
financial reporting. 

Date: Febiua,y 18.2015 

By: ____ l_sl_i\_'IAR_IA_ T_ERE_ · S_A_I-_IT_LA_D_O ___ _ 
Maria Teresa Hi lado 

ChiefFinancial Officer 

(P,incipa l Financia l Officer) 
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Ex hibit32.1 

Ce rtifi ca ti on ofChiefE1ecuti ve Offi cer 
Pursua nt to 18 U.S.C. of Secti on 1350, as Adopted by 

Section 906 of th e Sarbanes-Oxley Act o f 2002 

The undersigned officer of Actavis pie and Warner Chilcott Limited (the "Companies"), hereby cenities, to such officer's knowledge, that: 

(i) the Annua l Repon on Form 10-K of the Companies for the yea r ended December 31 , 2014 (the "Rep011") fully complies with the requiremen ts of 
Section I 3(a) or Section I 5(d), as applicable, of the Secu1i ties Exchange Act of 1934, as amended; and 

(ii) the infom1ation contained in the Repo11 fairly presents, in all material respects. the financial condition and results of operat ions of the Companies. 

Date: Februa,y 18, 2015 

By: ____ is_/ _BR_E_NT_ O_N_' L_. _SA_U_N_'D_E_R_S __ _ 
Bren ton L. Saunders 

President and Cl1iefExecutive Officer 

(Principal Executive Officer) 

The foregoing ccnitication is being furnished sole ly to accompany the Rep on pursuant to 18 U.S.C. ~ 1350. and is no t being tiled fo r purposes of 
Section 18 of th e Securities Exchange Act of 1934, as amended , and is not to be incorporated by reference into any filing of the Company, whether made 
before or after the date hereof, regardless of any general incorporation language in such filing. 
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Ex hibit 32.2 

Certifica ti o n of Chief Fi na ncia l Offi cer 
Pursua nt to 18 U.S.C. of Secti on J 350, as Adopted by 

Section 906 of the Sarba nes-Oxley Act of2002 

The undersigned otticcr of Actavis pie and Warner Chilcott Limited (the "Companies"), hereby certifies, to such otticer's knowledge, that: 

(i) the Annual Report on Form I 0-Kofthe Companies for the year ended December 31 , 2014 (the .. Repon .. ) fully complies witb tile requirements of 
Section I 3(a) or Section I 5(d), as applicable, of the Secu,itics Exchange Act of 1934, as amended; and 

(ii ) the infonnation contained in the Repon fairl y prese111s, in all material respects. the financial cond ition and results of operations of the Companies. 

Date : February IR , 2015 

By: ____ /s/_~_IA_R_I_A_T_E_RE_ S_A_H_l_L_AD_O ___ _ 
Ma,ia Teresa Hi lado 

Chief Fi nancial Officer 

(Principal Financial QR,cer) 

The foregoing ccrtilica1ion is being ti.Jmishcd so lely to accompany the Report pursuant 10 18 U.S.C. ~ 1350. and is not being Ii led for purposes of 
Section 18 of the Securities Exchange Act of 1934, as amend ed , and is not to be ineo1pora1ed by reference into any filing of the Company. whether made 
before or afterthe date hereof, regardless of any general inc01pora1ion language in such filing . 




